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KHANI SAMACHAR
Vol. 4, No-20
(As appeared in National/Local Newspapers Received in Central Library, IBM,

Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 20" issue of
Volume-4 for the service named Khanij Samachar for the period from 16t -31%
October , 2020 .The previous issue of Khanij Samachar Vol. 4, No.19, 1t -15%
October, 2020 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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COMMODITY CALL

MCX-Zinc: -
Sell on rallies -
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AKHIL NALLAMUTHU
BL Research Bureau

Since - the beginning of
September, the October fu-
tures of zinc on Multi Com-
modity Exchange (MCX) has
been witnessing a zigzag
price pattern i.e., the contract
has not been trending and
was largely held between X185
and 3200.

Last week, the contract —
after registering a low of
X181.2 — began to rally and
touched a high of %198.7 on
Monday. Since the price level
of X200 is a resistance, the
contract has been moderat-
ing for the past few trading
sessions. It is currently hover-
ing around the 21-day moving
average. Considering the re-
cent price action, the contract
is likely to decline going
forward.

Because of lack of trend, the
relative strength index and
the moving average conver-
gence divergence indicators
in the daily chart are in their
respective neutral region.

From the current level, the
nearest support can be spot-
ted at X187. A breach of this
level can drag the contract to
X180. A break below %180 can
turn the medium-term out-
look negative for the contract.

Given the above factors,
traders can sell the contract
on rallies with stop-loss a
3200. -
- —
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Bloomberg

Gold edged down asanew wave of vi-
rusrestrictions in Europe hit senti-
ment, boosting the dollar, while
chances of a pre-election stimulus
inthe USlooked slim.

Europeanstocksslid toward their
biggest fall in three weeks after
Germany, Italy and the Czech Re-
public posted record increases in
virus cases. France imposed a cur-
few innine of the country's biggest
cities, including Paris, while Lon-
donissettoimplemented new mea-
sureson households. Thedollar ga-
ined on haven buying, putting
pressure on bullion.

The continent’s leaders will gat-
her in Brussels for a summit on
Thursday as discussions with the
UK over their future relationship
enter a critical phase. Negotiations
remain at a stalemate, with France
refusingtodropdemandsonfishin g
rights. Failure to make progress at

the summit will lead to the cance-
ling of the talks, setting up the alre-
ady beleaguered region for more
economicpainattheendof theyear.

Inthe US, Treasury Secretary Ste-
ven Mnuchin on Wednesday bla-
med politics for undermining
months-long negotiations for furt-

[Gold Declines as New European
Curbs Hammer Risk Sentiment

her fiscal stimulus. “At this point
getting something done before the
election and executing on that wo-
uld bedifficult, just given where we
are in the level of details,” Mnu-
chin said at the Milken Institute
Global Conference.

“Absent a shock to risk sentiment,
it appears gold is stuck in a holding
pattern before the November 3 US
election,” according to a report by

‘Macquarie Wealth Management,
noting gold has largely been driven
by newsflow over stimulus chances.
“It looks increasingly likely that
any package will be a post-election
event, albeitthat this could result in
alarger boost than any pre-election
compromise would have delivered.”

Spot gold fell 0.5% to $1,891.83 an
ounce at10:26 a.m. in London, after
climbing 0.5% on Wednesday. The
Bloomberg Dollar Spot Index rose
0.5%. In other precious metals,

spot silver dropped 1.9%, platinum
declined 0.7% and palladium ed-
geddown0.3%. p
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"India’s love for silver wanes; imports down 96%

ver, add market players. Eco-
nomic slowdown due to
Covid-19 lockdown and job loss
have eaten into the appetite for
the metal.

scrap silver comes to the mar-

" keteverymonth.
" S 1200
“Those who invested in silver
bars in 2011 around ¥72,000/kg | 1000
are now selling; I also see a 800
trend of lower-middle class

people and the migrant popu- | 600

lation in ruralIndia disposing 400

their silver jewellery to raise 0

cash for their dayto-day

needs...”, said Singhal. He fur- U S
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Consumers tighten purse strings on
record prices; higher supply in the form
of scrap silver reduces need for imports

NIRMAL ported. In full year, 20}9, atotal
mw of 5,598 tonnes of silver was
Investors and lower-middle ~ imported.
class households in India are
selling their silver. The in-

IMPORTS TUMBLE

- 2019
= 2020

(in tonnnes)

Weak demand

“Payal (anklet) demand is not
there now.. since March, silver
sales has been very poor. If
prices go down in the coming

Scrap suppliesincrease
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Unless December futures
breach either 50,000 or
51,000, the next level
will remain uncertain

AKHIL NALLAMUTHU

The commodity market was sluggish
last week with most commodities wit-
nessing not much change in price. Con-
sequently, the iCOMDEX composite in-
dex on the Multi Commodity Exchange
of India (MCX) was largely flat and
ended the week with a marginal loss.

Crude oil and gold continues to hover
at their respective resistance levels. Non-
etheless, both the commodities did not
fall. During the upcoming week, if both
these commodities breach their resist-
ance levels, it can lift the index.

But if a similar price action to last
week’s continues, the index will remain
around the same level.

g \’,/

Unless either of \/
these levels are 4
breached, the next 20
leg of trend can- :
not be |
confirmed.

While the rel-
ative strength in-
dex (RSI) continues
to stay in the neutral re-
gion, the moving average con-
vergence divergence (MACD) indicator
on the daily chart has been gradually
moving upwards; however, the latter re-

-mains in the negative territory.

Though the contract posted a mar-
ginal gain last week, and manages to
stay above the 21-day moving average
(DMA), it faces a strong resistance at
3,080, its 50-DMA. So, traders can wait
for now and initiate fresh long positions
with a stop-loss at ¥2,980 if the contract
breaks out of ¥3,080. *

Above 3,080, there is a resistance
band between 33,180 and %3,200.

BUSINESS LINE DATE : 19/10/2020 P.N.9
Gold continues to trade range-bound

The nearest support from the current
level is at %2,920. i

MCX-Gold (¥50,547)

Last week, the December futures con-
tract of gold on MCX opened with a gap-
up and rallied to register a high of
X51,184. But after briefly trad-

ing above a key barrier of

Given the aforementioned factors,
traders can stay on the sidelines for now.
Initiate fresh long positions with a
stop-loss at 60,000 if the contract
breaks out of the resistance at %63,400.
Above 63,400, the price is likely to
rise towards the resistance of ¥66,000.
The subsequent resistance
is at ¥67,500 — the 50-DMA.

51,000, the contract fell back MCX Gold Support from the current
below that level and contin- levels can be spotted at
ued to move in a sideways  SUPPOrts: 60,000 and 57,500.
trend for the rest of the week. ¥50,000/49,300
Since the beginning of Oc-  Resistances: MCX-Copper (3527.6)
tober, the contract has been ~ ¥51,000/52300  The october futures of copper
held within %¥50,000 and on MCX was consolidating
%51,000; the next level of MCX Silver. last week following a strong
trend will be uncertain until Ssupports: rally during the preceding
either of these levels are ¥60,000/57,500  Week. Anyway, the price stays
breached. Resistances: above the 21-DMA, and the
Since the trend has been major trend is inclined up-

largely flat recently, the daily
RSl is hovering in the neutral
region. Similarly, the MACD indicator on
the daily chart remains flat, but lies in

the negative territory.
MCX-Crude (33,022) Though the major
The October futures contract of crude trend is bullish until
oil on MCX continued to trend o the price stays
along the horizontal channel — - e il ® above  %50,000,
the contract has been fluc- 3 LD traders can stay on
tuating between o7 Coy the fence and wait for
%2,920 and 3,080 iV » the contract to breach
for about a month. %51,000 before initiat-

ing fresh longs —
buy the con-

tract with a

stop-loss at
7 50,000 if it

breaks out of
the resistance at
X51,000. In this case,
the contract is likely to
rally to ¥52,300. The subsequent resist-
ance is at X53,500; notable support be-
low 50,000 is at 349,300.

MCX-Silver (¥61,676)

Similar to gold futures, the December fu-
tures of silver on MCX opened on a
strong foot last week. But the positive
momentum could not sustain, resulting
in the price moderating back to the side-
ways range, within which the contract
has been oscillating since the beginning
of October. It is currently hovering
around the 21-DMA. Following the flat
price movement, the RSI and the MACD
indicators on the daily chart are flat.

63,400/66,000

wards. Given the current
price action, the contract is
likely to break out of the resistance of
X533 and establish the next leg of
uptrend. :
Supporting the positive bias, the daily
RSI lies above the midpoint level of 50,
and the MACD has retained its positive
slope and stays in the bullish zone.
Since the contract has a considerable
resistance at ¥533, traders can wait for
the price to rally past that level before
initiating fresh buy positions even
though the overall trend is bullish.
Buy the contract with a stop-loss at
X517 if it breaches the hurdle at ¥533.
Above %533, the contract can touch
X550 in the near term.

NCDEX-Mustard Seed (¥5,550)

The November futures contract of mus-

tard seed (RM seed) on the National

Commodities and Derivatives Exchange
(NCDEX) gained about 1.6 per cent last

week. It currently tests a resistance at

5,550, but the price action — forming

higher lows —looks bullish, and the like-

lihood of the contract rallying from here

is high.

The daily RSI, which remains above
the midpoint level of 50, is showing a
fresh uptick, and the MACD indicator
lies in the positive zone.

Considering the above factors, traders
can take a bullish view and buy on dips
witha stop-loss at 5,450. On the upside;
the price can rally to ¥5,650 and possibly
t0%5,700 if the momentum sustains.
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Steel: Action reserved for 2021

After the recent price rise,
not much activities seen
in domestic rates in 2020
SATYA SONTANAM

The Indian steel sector has been facing
headwinds since the beginning of 2019
due to general elections, intensified
trade tensions, slump in auto sales and
the slowdown in the domestic economy.

The Covid-19 pandemic only added to
the sector’s woes.

However, tailwinds in the form of re-
covery in domestic as well as global de-
mand (especially China) and rise in iron
ore prices have revived the metal.

Going ahead, steel users should brace
for prices at existing levels, at least in the
near-term.

Covid impact

By mid-March 2020, when the impact of
the Covid-19 outbreak was felt in India,
the demand for most steel companies
had almost dried up

The consumption of steel in the first
half of 2020 fell by about 30 per cent
(over the same period in 2019) to 36.15
million tonnes (mt), as per the World
Steel Association (WSA).

However, as shutting down the steel
plants could have led to technical prob-
lems and higher cost, most integrated
steel players did not do so during the
lockdown and continued to operate at
minimum capacity.

Continued production and non-exist-
ent demand led to a fall in

the imports have been at record highs.
In India, too, PMI increased from 52.0 in
August to 56.8 in September, the highest
since January 2012.

Earlier in April, the index had slipped
into contraction mode, after remaining
in the growth territory for 32 consecut-
ive months.

Reflecting the turn, from July, do-
mestic HRC prices have risen by about
7,000 a tonne to 42,750 (as per data
from SteelMint) in line with the global
steel prices. Global prices have been go-
ing northwards on the back of renewed
demand for the metal — especially from

China — and rise in prices of

steel prices by about 12 per
cent by June to 35,750 per
tonne of HRC (hot-rolled coil)
steel from the beginning of
2020.
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Recovery path

Scan & Share

iron ore, a key raw material for
steel.

The current domestic prices
are higher than the average
HRC prices witnessed in 2019
and also over the landed cost
(import cost) of steel from Ja-

[=]
o

As per Moody’s, production is
ramping up in automotive and indus-
trial sectors after the gradual lifting of
coronavirus-related shutdowns. Also,
PMIs (Purchasing Managers’ Index) in
major steel-consuming regions (US,
Eurozone, China) are off lows, with a
reading of above 50. In PMI parlance, a
printabove 50 means expansion, whilea
score below that denotes contraction.

A report from Motilal Oswal sugges-
ted that the recovery in-steel demand in
China — the top producer and consumer
of the metal — has been bueyant. Accord-
ing to steel trade data released by China,
the country’s net steel exports declined
to10-year lows in September 2020, while

pan by 6- 7 per cent, as per
credit rating agency ICRA.

Looking ahead

The health of the steel industry, which is
directly proportional to global eco-
nomic activity, is expected to be tepid in
2020 but recover in 2021.

Even in 2020, the ongoing second half
of the year is likely to be better than the
first half. i

As mentioned earlier, steel consump-
tion in 2020 till June dropped by about
30 per cent compared with the corres-
ponding period last year. But as per the
WSA, steel consumption in India in the
whole year 2020 would be lower by 20

€
=
=
:

per cent year-on-year. This indicates that
the consumption in the second half is
expected to be better than in the first
half of the current year.

The Centre’s initiatives on capital ex-
penditure and focus on Atmanirbhar
Bhara’ are expected to boost steel de-
mand. The WSA, too, has factored this in,
and has forecast steel consumption to
grow by srobust 22.7 per cent y-o-y
(partly due to low-base) in 2021.

Rating agency Moody’s has revised the
outlook for the global steel industry for
the next 12-18 months to ‘stable’ from
‘negative’.

Prices range-bound

Going ahead, the downside to steel
prices seem limited with good demand
from China and elevated iron-ore prices,
both of which will actas a support to the
benchmark HRC steel prices. Having
said that, any resurgence of the virus
that would impact the economic activity
could severely impact prices.

However, given the recent rise in steel
prices, the upside also seems to be lim-
ited, especially when import cost from
Japan is lower than domestic HRC
prices. This would threaten the demand
for domestic steel and, hence, serve as a
check on domestic prices.

Thus, while steel prices are expected
to be range-bound for sometime, any
further fall in coking-coal prices, espe-
cially due to the dip in imports by major
importing regions such as Japan, the
European Union, South Korea and India,
if sustained, will aid the profitability of
steel-makers.
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COMMODITY CA
MCX-Aluminium
looksbullish
above X148

MCX-Aluminium '
Return:138%

(per kg)
155

149
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137

125
Oct 21,2019 0ct 19, 2020
AKHIL NALLAMUTHU
BL Research Bureau
The October futures contract
of Aluminium in Multi Com-
modity Exchange (MCX) was
gradually declining through-
out September. It declined
from about X148 to X142 per
kg. However, the contract
took support at X142 in early
October and has been rally-
ing since then. The price
crossed over the crucial level
of X150 last week and went
on to mark a fresh high of
X152.8 before moderating to-
wards the current level of
X151,

The price action in the
daily chart shows that the
bulls are strong as the de-
clines are being bought into
- shown by longer wicks in
the bottom of the candles of
past few trading sessions. So,
the contract is likely to cross
over the prior high and ad-
vance towards X154. Above
that level, it can climb to
X156.

The bullish bias is suppor-
ted by the relative strength
index and the moving aver-
age convergence divergence
indicators in the daily chart
as they both remain in their
respective bullish zone. Con-
sidering  these factors,
traders can be bullish and
initiate fresh long positions

+in dips with stop-loss at X148.
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Hind Zinc net down 7% on higher tax outgo

OUR BUREAU

Mumbai, October 20

Hindustan Zinc net profit was down seven per
cent in the September quarter at 31,940 crore,
against 32,081 crore in the same period last
year, due to higher tax outgo and lower realisa-
tion.

Revenue from operations was up 24 per cent
at 5,533 crore (34,461 crore).

The company announced an interim di-
vidend of %2130 a equity share, leading to
outgo of 9,000 crore. Its tax expense during
the quarter was higher at ¥682 crore against
X6 crore last year. The company recorded de-
ferred tax write back of ¥253 crore last year.

The price of zinc was down one per cent at
$2335a tonne and lead slipped eight per cent to
$1873 a tonne. However, silver was up 43 per
cent to $24.26 an ounce while rupee depreci-

ated six per cent to 74.24 against dollar in the
quarter under review. The company has raised
5,020 crore through non-convertible deben-
ture and ¥4,778 crore via short-term commer-
cial paper. Following this, the net cash avail-
able with the company has come down to
17,833 crore, against 27,631 crore.

Vedanta Resources rating
Meanwhile, Moody's Investors Service has
placed Vedanta Resources' B1 corporate family
rating under review for downgrade.
Concurrently, the ratings agency said it has
also placed under review for downgrade the B3
rating on the senior unsecured bonds issued
by Vedanta and those issued by its wholly-
owned subsidiary Vedanta Resources Finance
II Plc, and guaranteed by Vedanta, affecting
$4.2 billion in outstanding debt.
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MCX-Nickel sees
fresh breakout

MCX-Nickel

Returp:fo._stsx“ _A

750
Oct 21,2019 0ct 20, 2020

AKHIL NALLAMUTHU

BL Research Bureau

The October futures contract
of nickel on Multi Commod-
ity Exchange (MCX), which
has been on a corrective de-
clipne in September, reversed
the direction in early Octo-
ber as the price band of
{1,040 and 1,050 provided
cushion.

The contract has been
gaining since it crossed over
the 21- and 50-day moving av-
erages (DMA) - indicating a
positive outlook. Addition-
ally, it has broken out of the
prior high of ¥1,165.3 on Tues-
day, strenghtening the case
for the bulls.

Further appreciation in
price can take the contract to
1,215 in the near-term and if
the bullish momentum sus-
tains, it can even rise to
X1,250. Notable support
levels below 1,165 can be
spotted at 1,136 and %1,100 -
the 50-DMA.

Affirming the bullish bias,
the daily relative strength in-
dex is rising in tandem with
the price, showing good up-
ward momentum. Also, the
moving average convergence
divergence indicator on the
daily chart has been steadily
moving upwards.

Considering the above
factors, traders can be
bullish and buy MCX-Nickel
in declines with stop-loss atus

X1,136. 4 o
E—
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Hind Copper to take up QIP issue
New Delhi, October 21 )
Hindustan Copper on Wednesday said its b'oard
on Octaber 29 will consider raising funds via
qualiﬁe& institutional placement iss_ug.Thus wil
be to the extent of 15 per cent of ensﬂzg
id-up equity capital, the State-owne
gca)::;;\yzaig Thg board will also consider and
recommend seeking approval of shareholders
for “the overall borrowing limit of %2,509 crore,
for all types of borrowings/ loans.mcludmg
bonds.”. The board will also consider :
recommending to the mines ministry to modi
object clause of the QIP from expansion/capex
plan to general corporate purpose. Pl
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Outlook turns bullish for MCX-Zinc¢ ™

COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

The October futures of zinc
in Multi Commodity Ex-
change (MCX), which has
been rallying since July, face
a corrective decline in
September.

The price dropped by
nearly 10 per cent from
about X200 to mark a low of
X181.2 in the first week of
October.

The 50 per cent Fibonacci
retracement. level of the
prior rally was at 181

MCX-Zinc
Retum: 1_1,1%_

(perkg)
210

196
182
- 168
-154
140
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charge and the contract re-
sumed its uptrend. Con-
sequently, on Tuesday, the
price rose above the crucial
resistance level of %200,
opening the door for fur-

past both 21- and 50-day
moving averages. So, the
outlook has turned bullish
and the contract is likely to
advance from current level
to X210.

A breakout of this level
can take it to ¥218. On the
downside, support levels
can be spotted at ¥200 and
X193.

Corroborating the bullish
inclination, the relative
strength index and the
moving average conver-
gence divergence indicat-
ors are in their respective
positive territories. Hence,
traders can buy the con-
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Will red-hot copper sustain at $7,000/t level?

Analysts advise
caution as
speculative froth
is building up

RAJALAKSHMI NIRMAL

Chennai, October 22

On Wednesday, copper fu-
tures in LME hit the level
of $7,000[tonne after al-
most two years (after
November  2018). On
Thursday, technical profit-
booking saw the metal
drop to $6,991.5/tonne but
market sentiments re-
mained positive.

Drop in the US dollar in-
dex is helping the metal,
said analysts that Business-
Line spoke to. The US dollar
index is trading at 92.75,
down from a high of 93.7
three weeks back.

Besides the weaker
greenback, strong Chinese

buying has also been sup-

portive to the metal. While
in August, China’s copper

imports reduced month-
on-month, in September it
increased again: import of
refined, alloy and semi-fin-
ished copper products and
copper anodes, was up 8.1
per cent in the month over
August (up 62 per cent, y-0-
y). Arrivals of unwrought
copper and  copper
products stood at 722,450
tonnes in  September
shows data of the General
Administration of Cus-
toms, China.

This is the second-
highest monthly import in
copper for the year (in July,
the country imported
762,210.9 tonnes). Arrivals
of copper concentrate was
up, too, in September - by
more than a third from Au-
gust. The news is also that
China is planning to build
a strategic reserve of cop-
per and other metals; this
is likely to be discussed in
a meeting on October 26.

Analysts, however, are
advising caution on cop-

per with speculative froth
building up.

As per Commitment of
Traders Report from LME,
speculators “have  the
largest stake in copper
since 2018.

Sandeep Daga of Regsus
Consulting, a company
that advises on commodity
hedging to producers, con-
sumer of metals, says,
“Speculators have amassed
very large bullish stakes in
copper in hope of continu-
ing Chinese demand and
disruption in mining sup-
plies. Physical market real-
ities are changing though.
Chinese refined output is
now rising quicker than its
incremental demand.

Copper stocks in
LME warehouses
+ (intonnes)

g ~-2,00,000

C AR
5355888

Source: Bloomberg, KS Commodity Research

Chinese copper product
output is showing signs of
exhaustion; this could re-
main low till the Lunar
holidays. Bulls’ patience
will be tested in the com-
ing months..."

On rally in copper
prices, Ravindra Rao, Head
- Commodity Research, Ko-
tak Securities, said, “Cop-
per looks bullish at the
moment. Jump in Chinese

demand, besides worries
over supply disruption at
Chilean copper mine are
supporting prices. How-
ever, build-up in stocks at
LME warehouses along
with signs of easing tight-
ness in physical market
may cap the upside in the
near term.”

Copper stocks at LME
that have been dropping
since May has, started to
move up again,
73,625 tonnes in the week
ending September 25 to
184,850 tonnes in week-
ending October 16.

Domestic trade cautious
In the domestic market,
the demand-side picture
has improved in the last
threefour months, said
Sandeep Jain, Managing
Director of Laurel Wires, a
domestic company that is
into manufacture of cop-
per wires. However, speak-
ing to the trade, we find
that the copper industry is

from’

not out of the woods com-
pletely and players are keep-
ing fingers crossed to see
how demand will pan out
post-Diwali.

Copper in MCX trades at a
premium of $40-50/tonne to
the LME price, down from a
premium of $150/tonne, a
few weeks back.

Anil Surana, MD of Paras
Wires, a large cable manu-
facturer from Bengaluru,
said, “Copper prices are hit-
ting the roof...and we hope
that it’s the roof and doesn’t
go further up. But demand
has been strong in last one/
two months. Enquiries have
picked up sharply from
makers of mobile cables,
chargers and USB ports who
were importing their mater-
ial from China but now want
to source it domestically..."

On levels to expect on
MCX-Copper, Ravindra Rao,
said, “It has made a breakout
above %434 (October con-
tract) and might test X445-
448 in the coming sessions”.
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JSW Steel ()2
Net Profit
Declines 37%

Our Bureau

Mumbai: JSW Steel re-
ported a net profit of
21,595 crore for the Sep-
tember quarter of FY21,
down 37% as against a net profit of
2,536 crore during the same period
last year, however the company had
reported a net loss of 2582 crore for
first time in six years in Q1 of FY21.
“Following the 66% capacity utilisa-
tion in the first quarter of FY21... se-
cond quarter witnessed a sharp re-
bound in business sentiments and a
significant improvement in the do-
mestic economic activities spurred
by a slew of monetary and fiscal ini-
tiatives,” the company said.

Z
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| Tata Steel, Swedish

co eye EU biz deal

Reeba.Zachariah

@timesgroup.com

Mumbai: Tata Steel and Swe-
dish giant SSAB are in talks
for a potential deal to combi-
netheir European businesses
astheformerevaluatessusta-
inable solutions to secure the
future of its operations there.

The talks follow Tata Ste-
el'sfailed attempt to merge its
European unit with Germa-
ny’s Thyssenkrupp last year
over failure to secure regula-
tory approval. India’s largest
private sector steel company
has been keen to find a new
partner for its European asset
as it wants to deleverage its
balance sheet, which had a
debt of Rs1.21akh crore in the
June quarter of fiscal 2021.
The strategic options under
evaluation include merging
the European unit witha peer,

\or selling a significant stake

init,saidaperson intheknow:
Tata Steel chairman N
Chandrasekaran had said
that he was striving to find a
lasting solution for the Euro-
pean business this fiscal.
Talks with SSAB, Europe’s
sixth-largest steel maker, are
intheearly stages, evenasthe
sector is under pressure to
consolidate owingtoscant de-
mand and ample supply in-
tensified by the Covid pande-
mic, said another person.

SSAB TIE-UP |}

A Tata Steel spokesperson -
declined to comment on the
“speculation”. Bloomberg
was the first to report about
the two companies discus-
singa transaction. In the past
too, the two have come toget-
her for M&A — for instance,
in 2015, Tata Steel’s European
unitacquired three SSAB ser-
vice centres in Nordic.
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JSW Steel turns the corner,

reports X1,595-cr profitin Q2

Output ramp-up,
lower cost led to
better realisations

OUR BUREAU

Mumbai, October 23

JSW Steel reported a net profit
of 1,595 crore in the Septem-
ber quarter against net loss of
%582 crore logged in the June
quarter. Ramp up of produc-
tion and lower cost led to bet-
ter realisations during the
quarter.

Sales were up 18,662 crore
against 11,545 crore re-
gistered in the June quarter
when demand was washed
out due to the lockdown. The
average capacity utilisation
increased to 86 per cent from
66 per cent in the June
quarter.

However, on a year-on-year
basis, JSW Steel net profit was
down 37 per cent compared to
%2,536 crore recorded in the
same period last year, on the
back of higher tax outgo.

The company’s net profitin
last September quarter was
boosted by a tax write-back of

The company’s expansion projects
have gained momentum

%1,848 crore while in this
quarter it logged a tax outgo
of X910 crore.

Gross revenue from sales
was 12 per cent higherX18,662
crore (16,737 crore) while
overall expenses fell margin-
ally to 16,958 crore (17,025
crore) year-on-year in Septem-
ber quarter.

Domestic demand revival
Revival in domestic demand
led to exports falling 28 per
cent against 57 per cent in
June quarter. Realisation in
the domestic markets are
higher than exports.

The operating costs were
down due to lower imported

coal prices, savings in pro-
curement costs and fixed
overheads. However, this be-
nefit in cost was partially off-
set by increase in the iron ore
prices, said the company.

While the company has
shut the pipe mill for main-
tenance work, it produced
54,317 tonnes of plates ata ca-
pacity utilisation of 22 per
cent during the quarter and
reported EBITDA of $17 mil-
lion. JSW Steel Ohio USA Inc re-
ported an EBITDA loss of
$10.52 million as it remained
shut for blast furnace upgrad-
ation. The company’s plant in
Italy reported an EBITDA loss
of €13 million.

With the improvement in
the availability of workforce
at all locations, the expansion
projects have gained mo-
mentum, the company said.

It has started trial produc-
tion at 1.2 million tonnes per
annum wire rod mill at Vijay-
anagar in Karnataka and con-
struction of 8 mtpa pellet
plant is expected to be com-
missioned in  December
quarter.

BUSINESS LINE DATE : 27/10/2020 P.N.8

‘V-shaped récovery in demand for metals in India’

RAJALAKSHMI NIRMAL

Chennai, October 26

With metal prices shooting
through the roof, Harssha
Shetty, Director-Marketing,
International
Business, Vedanta
Group, in an
interview with
BusinessLine,
explains
fundamentals of the metals
market in India and globally.
Excerpts:

How do you see the
global base metals
markets at present?
Currently, there are a few
broad themes which are
playing out in the market in
the commodities space. One
is the US elections. If Joe
Biden wins, a predictable
policy environment and
shift from ‘trade protection-
ism’ to ‘trade promotion’
policies would be good for
commodities. The $2-trillion
war chest which Biden has

planned for infrastructure
and clean energy will also
be positive for non-ferrous
metals. The second theme is
the second wave of Covid-19,
which is impacting
the demand. Al-
though we see a V-
shaped recovery in
a few economies,
we should remem-
ber that what goes up
comes down and what goes
down comes up. So, while
there is a clear recovery in
India, it is not consumer
spending-led recovery, it is
government spending-led
recovery... China has re-
covered, no doubt. Most of
its economic indicators are
positive, but the Rest of the
World (ex-China) will need

.to be back on track next

quarter for a sustained
global recovery.

Demand for metals is
strong globally, but how’s
the Indian picture?

In India, the IIP has re-
covered sharply to the posit-
ive territory and the PMI is
very strong at 56.8. This
bodes well. The count of
tenders announced by the
Central and State govern-
ments has increased by 300
per cent over April 2020.
The government’s Housing
for All and the electrical in-
fra projects will pump up
non-ferrous metal demand
in the next two quarters.
The demand for long steel
products now is actually
better than what it was dur-

“

Non-ferrous metals demand in

H2 to be driven by

infrastructure; FY21, however, is

still likely to contract
by 5-7%
HARSSHA
SHETTY
Director-
Marketing,
International
Business,
Vedanta Group

ing pre-Covid. This sighals
nothing but a very strong
infrastructure demand. On
the consumer side, when we
speak to the battery manu-
facturers or automobile cus-
tomers, what we under-
stand is the demand is very
strong as more people want
to have their own private

mobility now because of the
fear of Covid. So, all in all,
we expect consumption this
quarter in  non-ferrous
metals to be at least 20-25
per cent better than last
quarter (September 2020
quarter). Q4 of this financial
year is likely to be at the
same level or slightly better
than last year Q4. H2 will
definitely show a 5-7 per
cent growth over H2 of
FY20.

Which are the metals that
are witnessing a strong
demand and which are
the sectors fuelling it?
Among non-ferrous metals,
aluminium consumption is
very strong now. Copper
and zinc have recovered
fast. The buying is from in-
frastructure players (largely
due to government spend-
ing in electrical transmis-
sion towers, low cost hous-
ing projects) and
automobile manufacturers.

For India, how will FY21
versus FY20 be?
FY21 will end on a crescendo.
A lot of latent demand will
be fulfilled in the next five
months. There will be only a
five per cent contraction in
demand for aluminium,
thanks to the strong recov-
ery in last two months. In
copper, zinc and lead, it may
be to the tune of 7-9 per cent
mainly because of the Qi
contraction. FY22 depends
on the geopolitical canvas,
post the US elections. It also
depends on how anti-China
trade sentiment pans out.
That said, the India pic-
ture is good with strong de-
mand from infrastructure
players. The MSME incent-
ives which the government
has announced, will help.
The world will cosy up to In-
dia for being a compelling
alternative to China. And,
since we are a country un-
der construction, the future
is good for metal players.
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JSW Steel: Robust Q2 results fail to cheer analysts

See no headroom
after the sharp
run-up in share price

OURBUREAU

Chennai, October 26

Shares of JSW Steel fell over 5 per
cent on Monday despite a strong
Q2 results posted by the com-
pany. According to analysts, after
the recent surge in the stock, in-
vestors preferred to book profits
as they see only little headroom
from current levels.

147%rise in 6 months
JSW Steel shares have seen a sharp
run up after hitting a 52-week low
of X132.50 in April. Since then, it
jumped 147 per cent to hit a year
high of ¥327.30 on last Friday. On
Monday; it closed ¥308.15, down 4
per cent over the previous day’s
close. In intra-day, the stock
tumbled to0 %304.40.

The steel major besides report-
ing a better-than-expected earn-

ings for the September quarter, '

| ISW Steel: Dull outlook

Brokerage Recommendation
~ Prabhudas Lilladher  Reduce
‘Emkay Global Sell
Nomura Neutral
ICICI Securities Hold
Motilal Oswal Buy
Sharekhan Buy

also maintained its guidance of
selling 15 million tonne of steel
this year.

JSW Steel reported a net profit
of %1,595 crore in the September
quarter against net loss of X582
crore logged in the June quarter.
Sales were up 18,662 crore
(X11,545 crore) and the average ca-
pacity utilisation increased to 86
per cent from 66 per cent in the
June quarter.

However, on a year-on-year
basis, JSW Steel net profit was
down 37 per cent compared to
%2,536 crorerecorded in the same
period last year, on the back of
higher tax outgo.

Stock rallied sharply in last
three months on the back of
sharp uptickin steel prices, led by
strong pent-up demand in China
and severe shortage due to
covid-19, said Prabhudas Lillad-
her. However, the brokerage
maintained its negative outlook
on the stock due to stretched
valuations, peaked out margins
and overhang of Bhushan Power
and Steel (BPSL) acquisition. “We
maintain Reduce with TP of 3223
(earlierX185),” it further said.

Similarly, Emkay Global Finan-
cial, which recommended a Sell

* on the stock with a price target of

%256, said: “We believe a large

part of the price hikes is done and
do not expect prices to improve
sharply now”.

Phillip Capital has down-
graded the shares to "sell" for a
target price of X265. “Despite
growth story, valuations are ex-
pensive and factors in all pasit-
ives,” the brokerage firm said.

Some bullish bets
However, Motilal Oswal main-
tained its Buy stance with a target
price of %372, as it Q3-FY21 mar-
gins to be even stronger on
higher steel prices.

“On the back of strength in
steel prices, we expect the good
performance to continue. Going
forward, we model EBITDA mar-
gin of 19.4 per cent for FY21 and
20.2 per cent for FY22,” said ICICI
Securities, while recommending
a Hold on the stock with a price
target of X330.

Nomura Financial Advisory
and Securities (India) though
downgraded the stock to Neutral
has raised the price target to 321.
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Himanshi.lohchab
@timesgroup.com

New Delhi: Industry think tank Bro-
adband India Forum (BIF) has made a
representation to the new chairman of
the Telecom Regulatory Authority of
India (Trai) for review of norms aro-
und spectrum pricing and allocation,
including the much coveted E&V
bands, amongother issues.

In a recent meeting with the new
Trai chief.P D Vaghela, BIF also dis-
cussed other key subjects including
the possible methods for companies
to make a reasonable return on in-
vestment in digital infrastructure,
proliferation of public WiFi hots-
pots, satellite communication and
virtual network operators.

“We are motivated by the patient hea-
ring of our submissions by the Trai
chief and believe that the officials will
take policy decisions in the best inter-
est of all stakeholders,” TV Rama-
chandran, president of BIF, told ET.

He added that BIF will seek another
meeting with the authority next week
for other agendas on itslist.

The meeting comes soon after the
Cellular Operators Association of

JSW,AM/NS, Others Look to
Tap Electrical Steel Potential

E&V bands, other issues also discussed ét BIF's
recent meeting with Trai ci |

India (COAI) — representing all the
three private telecom companies in
the country, Reliance Jio, Bharti Air-
tel and Vodafone Idea — had presen-
ted its submissions to Vaghela last
week.

For the past month, BIF and COAI ha-
ve been fiercely fighting over the allo-
cation of E and V band spectrum,
which is crucial for delivering high
speed 5G services. Trai, in November
2015, recommended that both E-band
(between 57-64 GHz) and V-band (71-76
and 81-86 GHz) should be opened with
“light touch regulation” and allot-
ment should be on first-come-first-ser-
ved and “link to link basis”.

THE ECONOMIC TIMES DATE :28 /10/2020 P.N.14

‘Secondary Steel Cos’ Profitability |
May Fallup to 1= bpsinFY21’

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: India’s secondary long steel makers may face a decline in proﬁtability_tq anextent gf
100 basis points for the financial year 2021 as long steel sales volume is seen declining 12-15% in
the current fiscal following the Covid-19 pandemic. '

“For secondary steel makers, operating margin will test the lower range ot: 5.5-6.5%, marlgmg a
fall of nearly 100 basis points. This is largely dueto the Covid-19 pandemlc-dr}ven shutdown inthe
first quarter of thisfiscal, whichledtoa near-complete shutdown of operations for many produ-
cers,” said Mohit Makhija, director, Crisil Ratings, inareporton Tuesdgay. )

Long-steel consumption is predominantly linked to housing projects being implemented through
schemes such as Pradhan Mantri Awaas Yojana and construction of roads. -
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JNARDDC signs MoU with RUSAL

B By Kaushik Bhattacharya

JAWAHARLALNehruAluminium
Research Development and
Design Centre (JNARDDC),
Nagpur signed a Memorandum
of Understanding (MoU) with
Russian Union of Producers,
Suppliers and Consumers of
Aluminium (RUSAL), the second
largest aluminium company in
the world recently.

The MoU was signed for the
co-operationinthe development
of aluminium production, con-
sumptionand technologytrans-
fer between both organisations.

RUSAL is a leading company
in the global aluminium indus-
try, producing metal with a low
carbonfootprint. Ninety per cent
of the Company's aluminium is
produced from renewable elec-
tricity, and by implementing

“ innovative and energy-saving
technologies RUSAL is able to
reducegreenhouse gasemissions

RUSAL

at all production stages.

Both organisations intend to
build their relations based on
the principles of mutually ben-
eficial co-operation and com-
mon interests.

As per the MOU, promoting
exchange of experience in order
totake practical stepstoincrease
aluminium consumption;
Assistance in information
exchange and communications
between the representatives of
Russian and Indian aluminium
industry; Providing assistancein
the development oftechnoparks
(clusters) for theindustry; Setting

up joint ventures between
Russian and Indian enterprises,
including facilities producing
high level aluminium products;
Promoting contacts and infor-
mation exchange in the field of
new and high technologies in
the aluminium industry aresome
agreements that signed during
the MOU.

Dr  Anupam Agnihotri,
Director, JNARDDC; Artem
Asatur, Co-Chairman, RUSAL; M
T Nimje, M J Chaddha, R N
Chouhan, DrUpendra Singh and
Sanjay Wadodkar attended the
meeting virtually.
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Bulls regaining

momentum in
MCX-Nickel

MCX-Nickel

it i A SR

750
Oct 28,2019 0ct 27, 2020

AKHIL NALLAMUTHU

BLResearch Bureau

The November futures con-
tract of nickel on Multi Com-
modity Exchange (MCX),
which was in an uptrend since
early October, witnessed a
minor corrective decline last
week after registering a high
of %1,187. The price dropped
only to find support at 1,150
levels. On the back of this sup-
port, the contract resumed its
upward ~movement ° on
Monday.

On Wednesday, the contract
rallied past the prior peak of
%1,187and made a fresh high of
X1,207.9 and is  hovering
around %1,200. The bulls, at-
tempting to take the contract
past X1,200-mark, are likely to
succeed as the overall trend is
in their favour.

Corroborating the positive
bias, the daily relative strength
index has been moving up and
stays above the mid-point level
of 50. The moving average con-
vergence divergence indic-
ator, too, shows bullish signs
as it has been tracing an up-
ward trajectory.

Given the above factors, the
contract is likely to rally to
%1,230. If the momentum sus-

' tains, the price could move

higher and touch ' %1,255.
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/ Kadapa steel plant: AP
scouts for strategic partner

OUR BUREAU

Hyderabad, October 27

The Andhra Pradesh Government has

stepped up efforts to rope in a strategic

partner for the development of the

' greenfield "
Kadapa  Steel
Plant.

Reviewing

the progress,
the State Chief

Minister YS

Jagan Mohan

Reddy directed

the officials to

expedite the

works and
identify a suitable
partner to take up the project.

During the meeting on the Kadapa
Steel Plant and Kopparthi Electronic
Manufacturing Cluster (EMC), it was dis-
closed that consultations were on with
seven companies who have shown
interest.

“Seven top companies have expressed
interest in constructing Kadapa steel
plant and the consultations are under-
way. Once the partner is chosen, the con-
struction work will take off in three to
four weeks,” the officials said.

Pa

YS Jagan Mohan Reddy

Objective

The Chief Minister said the main aim of
establishing the steel plant in Kadapa is
to bring industrial development and job
creation in the drought-hit and back-
ward Rayalaseema region.’

On the Kopparthi EMC, which is being
set up near Kadapa and likely to provide
jobs to about 30,000, he instructed the
officials to ensure flow of investments
enabling employment generation.

The officials explained Dixon was
ready to invest X300 crore.
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MCX-Zinc likely

to extend the rally
MCX-N'CRC' I
Rewrn:11.0% 53
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0Oct 29,2019 Oct 28, 2020
AKHIL NALLAMUTHU
BL Research Bureau

The November futures con-
tract of zinc on Multi Com-
modity Exchange (MCX),
which had been oscillating
between X188 and X198 since
August, breached the support
of %188 and marked a low of
%180.8 in the first week of Oc-

| tober. However, the contract

swiftly reversed the trend and
has begn rallying since then.

Last week, it broke out of
¥200-mark, opening the door
for further strengthening. The
price stays well above the 21-
day moving average.

Supporting the bullish out-
look, the moving average con-
vergence divergence is show-
ing signs of positive
momentum. Also, the daily re-
lative strength index has been
steadily rising since past two
weeks.

Because of the above reas-
ons, the contract will most
likely extend the rally and ad-
vance to X210 in the short-
term. A breakout of this level
can potentially lift the con-
tract to X220. Support below
%198 can be spotted at X192.
Subsequent support is at X188.

Since the overall trend is up-
ward and there are indica-
tions supportive of the same,
traders can buy the contract

_on declines with stop-loss at

X192.




BUSINESS LINE DATE : 30/10/2020 P.N.12

-

Core sector contraction narrows to (0.8%

Output shrank 14.9% in April-Sept 2020
compared to 1.3% growth last year

OUR BUREAU

New Delhi, October 29

In an encouraging sign, the
output of eight core indus-
tries contracted at a much
lower rate of 0.8 pér cent in
September 2020, collating
well with the higher con-
sumer spending seen in early
October. This is the seventh
straight month of contrac-
tion since March when the
core industries contracted
8.6 per cent. However, the
latest print is much better
than the revised contraction
of 7.3 per cent seen in August
2020. The eight core indus-
tries had contracted 8 per
cent in July 2020 and (-) 12.4
per cent (revised) in June this
year.

For the April-September
2020, the eight core indus-
tries output contracted 14.9
per cent compared to 1.3 per
cent growth seen in same
period last year.

The disaggregated per-

formance of the core indus-
tries was highly uneven, with
sharp improvements in coal,
refinery products and ce-
ment, amid a worsening per-
formance of fertilisers and
natural gas in September
2020. Encouragingly, coal,
electricity as well as steel
were able to posta YoY expan-
sion in September 2020.

The eight core industries
are coal (21.2 per cent), crude
oil (-6 per cent), natural gas
(10.6 per cent), refinery
products (-9.5 per cent), steel
(0.9 per cent), electricity (3.7
per cent), cement (3.5 per
cent) and fertilisers (-0.3 per
cent).

Commenting on the latest
core industries data, Aditi Na-
yar, Principal Economist,
ICRA said: “With the shrink-
ing of the contraction of the
core sector output, and the
growth displayed by both
auto production and non-oil
exports, the IIP may well be

The improvement in performace was driven by coal produtcion

able to eke outa small growth
in September 2020”.

Key drivers of recovery
While many lead indicators
have displayed signals of a
strengthening economic re-
covery in September 2020,
ICRA has cautioned that the
sustainability of the upturn
may not be universal, and
await signs of its durability.

The substantial improve-

ment in the core sector per-
formance in September 2020
was driven by the base effect-
led uptick in coal production,
related to heavy rainfall and
labour issues in some mines

in September 2019. Accord-
ingly, the expansion in coal
output is unlikely to sustain
at this robust pace beyond
the current month, Nayar
said. With improved mobility
of people and goods, the con-
traction in refinery products
halved in September 2020, an
encouraging trend that may
continue in the immediate
term, she added.

Madan Sabnavis, Chief Eco-
nomist, CARE Ratings, said
that core sector data reflects
work in the infra space, and
the fact that coal, electricity
and steel have registered pos-
itive growth does indicate

that the unlock programme
has had a positive impact in
this segment,

Higher growth in power of
3.7 per cent can be linked with
more business activity in op-
eration while coal growth of
21.2 per cent goes along with
higher demand for electricity
as well as steel, he said.

While cement growth re-
mains negative at 3.5 per
cent, steel has turned over
marginally at 0.9 per cent.
This corroborates the picture
revealed by some of the steel
companies which have seen
good demand especially from
construction and auto sec-
tors, Sabnavis said.

Negative growth in the oil
segment — oil, gas and petrol
products — is reflective of ab-
sence of revival in the trans-
portsegment. This should im-
prove in the coming months
with relaxation in lockdown
measures, according to
Sabnavis.

1IP growth for this month
may be expected to be
between -2-5 per cent, accord-
ing to CARE Ratings.

in Sept

|
J
|
|
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