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KHANI SAMACHAR
Vol. 5, No-15
(As appeared in National/Local Newspapers Received in Central Library, I1BM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 15% issue of
Volume-5 for the service named Khanij Samachar for the period from 1%t -15%
Aug, 2021 .The previous issue of Khanij Samachar Vol. 5, No.14 , 16" -31°t July, 2021
is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Gold faces

A breakout in gold can help silver future§ get over the 368,400 barrier

AKHIL NALLAMUTHU
BL Research Bureau

The fundamentals of gold look to be
improving steadily as the demand for
the precious metal has seen an in-
crease for a third straight quarter, ac-
cording to the latest data released by
the World Gold Council (WGC). While
demand in the second quarter of cal-
endar year 2021 stood at 955.1 tonnes
compared to 878 tonnes in the first
quarter, there is not much change y-
o-y compared to demand in the same
quarter of 2020 at 960.5 tonnes. The
average quarterly price of gold in Q2-
2021 was 6 per cent higher at $1,816.5
per ounce. g

Jewellery demand posted a growth
of 60 per cent y-0-y to 390.7 tonnes
and remained the biggest contrib-
utor. However, investment demand
took a hit as it halved to 284.5 tonnes,
largely due to the drop in ETF (ex-
change traded fund) demand. Notably
though, the demand for bars and
coins registered a growth of 56 per
cent. But there are some green shoots
of late, as the ETF flows turned positive
in Q2-2021 after recording net out-
flows in the preceding two quarters.
Going ahead, WGC expects that in
2021, jewellery as well as coins and
bars demand will offset lower levels of
ETF and OTC (over the counter) invest-
ment demand compared to 2020.

Even as the global investment de-
mand dropped by 51 per cent y-0-y to
284.5 tonnes in second quarter this
year, it posted a growth of 7 per centin
India to 21 tonnes. Jewellery demand
in the country grew by 25 per cent to
55.1 tonnes, lower than the growth
seen in world total of 60 per cent to
390.7 tonnes.

A positive trend was also seen in
price movements last week as gold as
well as silver gained by 0.7 and 1.2 per
cent over the past week ending at
$1,813.6 and $25.46, respectively. Simil-
arly, gold futures (October series) on
the Multi Commodity Exchange
(MCX) appreciated 0.5 per cent and
closed the week at ¥48,001 (per 10
grams) whereas silver futures
(September expiry) ended at 67,847
(per Kg) on Friday, up by 1.2 per cent
for the week.

MCX-Gold (¥48,001)

During the first half of the past week,

October expiry gold futures moved in
a tight range of 347,550 and ¥48,000.
But on Thursday, it rallied following
prices in the international market
which went up on the back of weak
dollar. The contract went past the im-
portant level of 48,000, where the 21-
day moving average (DMA) lies and
rallied to 348,400, where the 50-DMA
lies. While a daily close above this level
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would add some bullishness to fu-
tures, it faces critical resistance at
%48,800. Unless this level is breached,
the short-term trend will remain un-
clear. So, gold futures is looking to
enter a sideways trend with boundar-
ies for October futures at 47,550 and
48,800.

While the relative strength index
(RSI) is showing a fresh uptick follow-
ing last week’s rally, the moving aver-
age convergence divergence (MACD)
remains in the neutral region and the
number of outstanding open interest
(OI) of all active futures contract came
down and stood at 13,119 contracts
compared to 14,731 contracts by the
end of the preceding week. Notably,
rising price with a drop in the OI
means long liquidation.

So, despite bullish signs such as the
price action on the daily chart form-
ing a higher base and a positive RSI,
the contract needs to crack the resist-
ance at ¥48,800 in order to establish
an uptrend. Traders can wait and initi-

hurdle at 348,800

ate fresh longs above ¥48,800. A
breach of this level can take futures to
%49,600. But if the price moderates
from here, the contract is likely to find
support at ¥48,000 and ¥47,550.

MCX-Silver (¥67,847)

Following the breach of support at
67,700 in the week before last,
September expiry silver futures
opened on the back foot. The contract
declined and marked an intraweek
low of 65,656 on Tuesday. However,
the contract swiftly made a U-turn and
on Thursday, the price rose sharply. It
went above the crucial level of
¥67,700. But on Friday, the 21-DMA at
around X68,400 showed resistance
and prevented the contract from ex-
tending the rally.

As the trend has been bearish since
June, unless the contract invalidates
the resistance at ¥68,400, hopes are
limited for the trend to turn bullish.
Besides, the number of outstanding
OIs of the active futures dropped over
the past week to 9,926 contracts from
13,265 contracts.

Even so, there are some positive
signs - the RSI is showing a fresh up-
tick and the MACD is turning its tra-
jectory upward after having headed
south in the past couple of weeks. A
breakout in gold can have a positive
impact on silver, helping it to goabove
368,400.

One can wait for more clarity before
entering a trade. If the contract rallies
past ¥68,400, traders can consider
longs but if contract slips below
67,000, shorts will be the better
choice. Resistances above 368,400 are
at 70,000 and ¥71,700; supports be-

low %67,000 are at ¥65,700 and
65,000
1 =
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Coal India sees offtake,
 production increase

| OURBUREAU

Kolkata, August 2
Backed by an improved demand
from the power sector, Coal India
Ltd (CIL) witnessed a jump in off-
take and production of coal in
July this year.

Coal offtake was up by nearly
17 per cent at 50.5 million tonnes
(mt) in July this year, as com-
pared with 433 mt last year. Se-
quentially, coal supplies expan-
ded by 72 mt in the last one
month. Off-take to the power sec-
tor for July 2021 was up by 17 per
centat39 mt (333 mt)lastyear.

For the period Apriljuly 2021,
the company clocked nearly 31
per cent growth in supplies to
the power sector registering an
increase of 39 mt over the same
period last year.

| Powerdemand

With the country’s power con-
sumption gradually inching to-
wards pre-pandemic levels, CIL's
off-take to coal fired plants went
up sharplyto166.3 mtduring the

referred period (127.2 mt), the
company said in a press state-
ment. CIL's coal supply accoun-
ted for approximately three-
fourth of the country’s total coal-
based power generation of 82.119
billion units during July 2021,

which includes generation
through imported coal.

Coal production was up by 14
per cent at 42.6 mt in July (37.3
mt). The overburden removal
(OBR)for July 2021 was 91 million
cubic metres against 89 min July
last year. CIL's efforts to liquidate
its pithead stock resulted in a re-
duction of 43.4 mt ending July
2021, backed by increased appet-

ite for coal. The companystill has |

a buffer stock of 55.8 mt.
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Singareni Collieries
logs 1027% growthin
July coal production

OURBUREAU

Hyderabad, August 3

The Singareni Collieries Com-
pany Ltd (SCCL) has had good
coal production and dispatch
numbers during July 2021 and
April to July this fiscal.

Against the target of produ-
cing 4756 lakh tonnes (It),
Singareni achieved 48.67 lakh
tonnes with a growth of 10234
per cent -against 285 lakh
tonnes achieved in the Covid-hit
July last year.

Singareni dispatched 50.29 It
of coal against the target of
4556 It with a growth rate of
110.39 per cent. Last year July, it
had dispatched only 285 It.

At the Open cast Mines it re-
moved 296.16 lakh cubic meters
of overburden as against 195.2
lakh cubic meters in July last
year. The company achieved
coal production of 20436 lt dur-
ing the last four months this
year as against 1235 It last year.
The coal dispatch was 217.25 It
thisyear when compared to113.8
Itlast year.

pa
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Electronic gadgets, batteries, alloys to get costlier

Rates scale a new
peak as supply fails
‘to match demand

SUBRAMAN! RA MANCOMBU
&o;nﬂaI,Aug\ml

Products ranging from solder
material, lead-acid batteries,
smartphones, laptops, tablets
and other electronic products,
and chemicals and alloys, in-
cluding copper, are set to get
costlier if they have some tin in
them.

Manufacturers are set to be
under pressure as tin prices,
which have increased about 70
per cent since the beginning of
the year, have raced to a record
high in the global market on
strong demand and a disrup-
ted supply.

The outlook of a further in-
crease by the year-end doesn’t
augur well either for the user
industry or consumers.

On Tuesday, tin prices for
cash on London Metal Ex-
change (LME) were quoted at
$36,473 (¥27.05 lakh) a tonne,
while 3-month contracts ruled
at $34,550 (325.62 lakh).

Supply disruptions

Tin prices have increased
mainly due to supply disrup-
tions resulting from the spread
of the Delta coronavirus vari-
antacross Asia and Africa, inan
already tight market.

More importantly, the pan-
demic has peaked in Myanmar,
the world's third largest produ-
cer,and this is set to worsen the
supply-demand scenario.

Supplies have also been af-
fected by the protests and
strikes that followed after My-
anmar defence forces staged a
couptodisplace an elected gov-
ernment. )

Drought and power curbs in
the Chinese province of Yun-

nan, the main producer of the
metal in the Communist na-
tion, also affected supplies.

The UK-based International
Tin Association (ITA) said pro-
duction in Yunnan was affected
in June, while maintenance car-
ried out by the world’s largest
producing firm —Yunnan Tin—
exacerbated the situation.

The maintenance work will
be completed this month,
bringing back significant
volume to augment supplies.
ITA said tin production, partic-
ularly in Myanmar, was af-
fected in May due to labour
shortage.

Industry usage
Movement of labour between
Yunnan and Myanmar contin-
ues, affecting production. But
the output will likely increase
over the next few months, ITA
said.

Astudy carried out by the ITA

Tin use by applications

(Usage in %)

‘Source: International Tin Association

lastyear revealed that solderac-
counts for 49 per cent of tin
consumption, followed by
chemicals (18 per cent), tin-
plate (12 per cent) and batteries
(7 per cent).

ITAsaid growth prospects for
solder were bright, particularly
with regard to 5G-related mar-
kets, while those of canned
food were good as consump-
tion has increased during the
pandemic.

Similarly, battery use was
boosted and a significant pro-

portion of electric bikes in
China uses tin, it said.

Fitch Solutions Country Risk
and  Industry  Research
(FSCRIR) has raised its projec-
tions for tin price movement
this year to $28,000 a tonne
from $23,000 earlier.

The agency said a rapid in-
crease in demand has out-
stripped the slow pace of tin
supply recovery during the
Covid pandemic. It expects
prices to peak only before the
yearend, which means they
still have legs to rise further.

“We expected that the lim-
ited supply growth will persist
in the third quarter this year,”" it
said, adding that, as a result,
the global refined tin inventory
has declined.

Supply growth will be lim-
ited in the current quarter in
view of the Covid shutdowns in
Indonesia and Malaysia affect-
ingthe reopening of minesand

smelters. Both these countries
made up 30 per cent tin pro-
duction last year, FSCRIR said.

Demand rationing

Prices will peak in the fourth
quarter as only the supply
tightness will ease. The market
will then head lower but the
current record prices will res-
ult in rationing of demand by
electronic manufacturers, as
theywill struggle to passon the
spike to consumers, the agency
said.

Relaxing lockdown curbs
will also boost exports, it
added.

Currently, tin stocks on the
LME are 2,290 tonnes, with war- |
rants for 1,060 tonnes can-
celled. This means 1,060 tonnes
are being taken out of the LME
warehouse, probably for cash
sale. The stocks in the LME
warehouse are lower by 70 per
cent from the year-ago period.
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Mines and Minerals Bill 2021 to
be a Gamechanger: Anil Agarwal

Our Bureau

Mumbai: The Mines and Minerals
(Development and Regulation) Bill 2021
isa game-changer that will significantly
improve the share of the natural resour-
ces sector in the national economy, said
Vedanta’s chairman Anil Agarwal.

“It will contribute to the creation of
over five million jobs and will conside-
rably reduce India’s import dependence
for basic materials,” Agarwal said,
addressing the company’s shareholders
in the annual reportreleased Thursday.

The new bill will significantly boost
India’s metals and mining industry by
inviting private participation in the
exploration of key resourcessuch as
coaland gold, Agarwal added.

In March, Lok Sabha passed the Mines
and Minerals (Development and Regula-
tion) Amendment Bill, 2021, which
proposes to remove curbs of end-use for

It (the Bill) will contribute to

the creation of over 5Mjobs
and will reduce India’s import
dependence for basic materials

ANIL AGARWAL, Chairman. Vedanta

future auctions of mineral mining
rights, allowing operators of existing
captive mines to sell up to 50% of mine-
ralsextracted ina year.

The new bill also gives powers tothe
central government to conduct an auc-
tion of mines if state governments do

not conduct auctions in atimely manner.

Currently, the natural resources sector
contributes1.75% to India’s GDP, whereas
in countries with similar reserves, the
contributionis7-7.5%.
DuringFY 21, Vedanta’s
low-cost, scalable
assets generated
strong profitabili-
ty and delivered
robust cash flows,
Agarwalsaid.

“Weareac-
tively delevera-
gingourbalance
sheetand are
raisingthebarin

LOKMAT DATE : 6/8/2021 P.N.1

operational excellence across our wide
canvas of operations,” he said. Even as
temporary disruptions materialised, the
company was able to bounce back
strongly with robust EBITDA margins,
hesaid.

Vedanta's consolidated net profit du-
ringthe Q1 of FY 22more than tripled to
75,282 crore. The company’s net sales
were up 79.2% to%28,105 crore.

During the last financial year, Vedanta
has spent over 2331 crore on social deve-
lopment activities, spread across its core
impactareas of education, health,
sustainable livelihoods, women empo-
werment, sports and culture, environ-
mentand community development.

“Our flagship CSR initiative for women
and children has touched a new milesto-
ne, with the setting up of 2,300+ Nand
Gharsin1lstates,” Agarwal said.

Inamove toreduce the group’s carbon
footprint, Agarwal said that the compa-
ny hasseta vision to substantially de-
carbonise its operations by 2050.

The company will focus on exploring
investment opportunities in the upcoming
financial year. “At Vedanta, we are cogni-
zant of the immense growth potential and
will invest in opportunities that create
value for all stakeholders. As we power
ahead, we stand in solidarity with India, its
ambition of being Aatmanirbhar and
creatinga 5 trillion-dollar economy.”
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SAILPosts
Z3,897-cr Net
Profitin June

4'

Quarter

PressTrustofIndia

jor SAIL on Friday returned to
the black, posting a consolida-
ted net profit of ¥3,897.36 crore
for the June 2021 quarter.

The company had posted a
%1,226.47-crore net loss in the
year-ago quarter, Steel Autho-

-rity of India Ltd (SAIL) said in
aBSEfiling.

Its net income during April-
June 2021 more than doubled to
%20,754.75 crore, compared
with 29,346.21 crore in the year-
agoperiod.

Total expenses stood at
%15,604.07 crore, against
¥11,325.10 crore a year ago.

SAIL, under the Ministry of
Steel, is the country’s largest
steel-making company having
an annual steel making capaci-
ty of about 21 million tonnes.
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New Delhi: Domestic steel ma- *
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Hindalco Swings to All-time ngh Profitin Q1

Our Bureau

Mumbai: Aditya Birla group’s
flagship metals company, Hindalco,
reported an all-time high consolida-
ted net profit of 22,787 crore againsta
net loss of %709 crore in the same pe-
riod last year mainly on account of
better performance by Novelis and
higher LME aluminium prices.

In the previous quarter, the compa-
ny’s net profit stood at 71,928 crore.

“The improvement is visible across
all our business segments where we
are seeing strong demand, plants
running at capacity, and better mar-
gins,” said the company’s managing
director Satish Pai.

The company’s US operations,
Novelis recorded its best-ever qu-
arterly adjusted operating profit of
$555 million up 119% year-on-year,

on the back of hlgher volumes, fa-
vourable product mix and metal
benefits, and a $47 million gain re-
lated to a favourable decision in
Brazilian'taxlitigation.

“Novelishashadagreatquarter...t-
hey have managed to take care of the
impact of the semi-conductor shor-
tage on auto by focusing more on
cansand specialities segment. Going
ahead the semi-conductor shortage
too is likely to ease and Novelis will
continue to do better;” Paitold ET.

Hindalco’s operating earnings
(Ebitda) was recorded at 6,790 crore
up 2.87 times from 2,359 crore repor-
ted last year. Consolidated revenue
for the first quarter stood at 41,358
crore versus 25,283 crore, up 64%
YoY.

“The record Ebitda was driven by
an outstanding performance by No-
velis as well as India business, sup-

FILE PHOTO
ported by a sharprecovery inallrele-
vant markets, and improved ma-
cros,” the company said in a media
statement on Friday.

Hindalco’s gross debt declined by
216,345 crore and net debt fell by
10,389 crore as of June 30, 2021, from
its peak on June 30, 2020. The compa-

ny’s consolidated net debt to Ebitda
ratio was at 2.36x on June 30, 2021,
from a peak of 3.83x on June 30, 2020.

Hindalco’s aluminium business re-
ported an operating profit of 22,352
crore during the quarter, up from

2973 crore a year ago, an increase of ‘

142% YoY, primarily due to favourab-
le macros, improved product mix
and better operational efficiencies.
Aluminium Ebitda marginsreached
al3-yearhighof 37.5%.

The copper business clocked an
Ebitda of %261 crore compared to
266 crore in Q1 FY21, up 295%. Ho-
wever, the business’ revenue was
hitsequentiallyasthe coppersmel-
ter went into a bi-annual produc-
tion maintenance shutdown. Cop-
per metal sales volumes were at 80
kilotonnes up 36% YoY and copper
cathode rods sales were at 46 kt, up
50% YoY.
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Gold stares down the barrel

A close below the support of 347,0

AKHILNALLAMUTHU
BLResearch Bureau

Gold and silver, which were already on a
decline during last week, experienced a
strong sell-off on Friday especially in the
second half. This is because of the posit-
ive US jobs data that strengthened the
dollar. Importantly, the unemployment
rate fell to 5.4 per cent, the lowest since
April 2020. Consequently, the bullion
price came under pressure leading to a
considerable weekly loss.

Gold and silver lost 2.8 and 4.4 per
cent, respectively in terms of dollar as
they ended at $1,762.69 and $24.33 per
ounce, respectively on Friday. In the do-
mestic market, the gold futures (Octo-
ber series) lost 2.8 per cent on the Multi
Commodity Exchange (MCX)asitended
at346,640 (per 10 grams) and the silver
futures (September expiry) closed the
weekat 65,000 (per1Kg), losing 4.2 per
cent.

That said, fund flows remained posit-
ive to gold backed exchange traded
funds (ETFs)in July as per the latest data
by the World Gold Council (WGC).
Though the quantum was small, net in-
flows into gold ETFs across the world
stood at 111 tonnes, making this the
third consecutive month of inflows.
Geographically, Asian and European
funds saw inflows whereas the funds in
North America witnessed outflows,
partly offsetting the total inflows. The
global Assets Under Management
(AUM) in gold ETFs stands at 3,636
tonnes; this is 7 per cent below October
2020 record tonnage high of 3,909
tonnes. This can be partly due to the
price remaining at lower levels com-
pared toayear back.

A study by WGC shows that Septem-
ber has historically been a good month

for gold, and it may produce positive re-
turns in September 2021 as well. Sup-
portive factors are the central banks
such as the Federal Reserve focussing
more on employment than inflation to
maintain loose monetary policy for
some more time. Interestingly, a WGC

study shows that the real earnings yield *

plus the dividend yield of the S&P 500
has reached negative territory for the
second time in last 75 years. Also, the US
10-year treasury yield has been falling
since May. Since gold is a non-interest-
bearing investment, a drop in yields of
other assets is generally positive for the
bullion.

MCX-Gold (¥46,640)

The sell-off began early last week and
thus, the October futures of gold slipped
below the supports of ¥47,500 and
¥47,000. The decline began at around
348,000, where the 21-day moving aver-
age (DMA) coincides, making this price
levela strongerresistance. A close below

the support of ¥47,000 gives the con-
tracta considerable bearish bias.

The relative strength index (RSI) has
fallen into the bearish territory and the
moving average convergence diver-
gence (MACD) is showing a fresh
downtick. Also, the average directional
index (ADX) s presenting a clear case of
bears getting stronger than the bulls. In
addition, the number of outstanding
open interest (OIs) of all active futures
contractroseto14,904 from13,119 aweek
ago-a price drop along with an increase
in Ol is a bearish signal and considering
the above factors, the fall is likely to be
extended during the coming week.

Nevertheless, the contract, which
closed at ¥46,640 is near the previous
low of ¥46,650. This gives a slight
chance for the bulls as the difference
between the closing price and the prior
low is very small to term it as a break
down. Hence, traders can initiate fresh
short positions if the contract sustains
below ¥46,650; stop-loss can be main-

00 gives the contract a considerable bearish bias

tained at ¥47,500. Nearest support
levels can be spotted at 46,150 and
%45,500. On the upside, resistances are
at47,000 and ¥47,500.

MCX-Silver (365,000)

Like gold futures, silver futures has been
depreciating through the week. The
September futures, which closed within
the resistance band of ¥67,700 and
%68,400 in the final week of July, was un-
able to crossover this price band. Sellers,

" making use of this hurdle, started to

pull down the price and the sell-off ac-
celerated towards the end of the week.
Eventually, the decline dragged the con-
tract below the critical support of
%65,700. The 21-DMA remains at around
67,700, coinciding with the afore-men-
tioned resistance band.

The price action is clearly bearish as
the silver futures has been making
lower lows since June, unlike gold fu-
tures. Besides, the RSIand the MACD are
staying in their respective bearish re-
gionand, the ADX is hinting at the bears
becoming stronger than the bulls. Inad-
dition, the number of outstanding Ols
of all active futures contract of silver
have gone up t015,220 as on Friday, com-
pared to 9,926 by the end of the preced-
ing week. Thus, there is a considerable
increase in the Ols along with the de-
crease in price, which is a bearish signal.

As there are several factors hinting at
weakness in silver futures and that the
contract has breached the crucial sup-

‘portatX65,700,0ne can consider selling

the contract. That is, traders can short
September futures with stop-loss at
%66,700. The price is likely to drop to
64,000 and then possibly to ¥62,800
in the near-term. On the other hand, if
there is any recovery, it can face roadb-
locks at 65,700 and 66,500.
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JSPL Board Accepts

Promoter Co’s Fresh
Offer for Power Unit

%3,015 cr payable by
cash, and balance

0f 4,386 crore

will be by way of
takeover of liabilities

Our Bureau

Mumbai: Naveen Jindal-led Jin-
dal Steel and Power (JSPL) has
accepted a revised binding offer
of 27,401 crore from one of its
promoter group companies,
Worldone Private Limited, to di-
vest its 96.42% stake in key subsi-
diary Jindal Power.

“Jindal Steel & Power Limited’s
board has accepted the revised
binding offer from Worldone Pri-
vate Limited ("Acquirer"), to di-
vest its 96.42% stake in Jindal Po-
wer Limited,” the company said
inamedia statement.

The total consideration of
27,401 crore includes 23,015 crore
payable by cash, and the balance
of ¥4,386 crore will be by way of
assumption and takeover of lia-
bilities and obligations of JSPL
in relation to in-
ter-corporate de-
posits and the ca-
pital advances pa-
id by Jindal Power
toits parent.

“The deal will al-
so entail debt associated with
JPL of %6,566 crore as of Decem-
ber 31,2020, movingout of JSPL’s
consolidated books, thereby,
strengthening JSPL’s balance
sheet,” the company’s state-
ments said.

The company in April accepted
an offer from Worldone for an en-
tire equity interest in Jindal Po-
wer for 23,015 crore. After some
shareholders voiced concerns

&

that the deal size was undervalu-
ed, the company in June announ-
ced a revision in the offer to
7,401 crore and decided to
launch an additional transpa-
rent competitive bidding pro-
cessforthe proposed stake sale of
JPL.

JSPL, through an independent
transaction advisor (Grant
Thornton Advisory), had under-
taken an additional competitive
and publicly held bidding pro-
cess for the sale of its entire sta-
ke in JPL. After a fresh exercise,
the revised offer from Worldone
was selected as the winning bid
by the JSPL board.

“The divestment of JPL is in li-
ne with JSPL'’s strategic objecti-
ve tofocus on its India steel busi-
ness, become anet debt-free com-
pany and significantly reduce its
carbon footprint by almost half
as part of its broader ESG objec-
tives,” the company said.

The power business posted net
sales of 23,758 crore with a cash
profit of 2961 crore in fiscal 2020.
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Prashant.Mahesh
@timesgroup.com

Mumbai: Investors could sub-
scribe tothe upcomingoffering
of Sovereign Gold Bond as pri-
ces of the yellow metal appear
undervalued after the recent
weakness, said fund managers
and analysts. Over the next 12
months, investors can allocate
up to 15% of their portfolio to
gold.

In the fifth tranche of SGB
this fiscal, investors will have
to pay Rs 4,740 per gram of gold
after the Rs 50 per gram disco-
unt for digital payments. The
issue will end on August 13

This is 1.4% lower than Rs
4,807 per gram they paid for the
last issue in July. Gold prices
have dropped 14.9% in the past
year.

“TherisingUSDollarand Tre-
asury yields on the back of a so-
oner than expected policy tigh-
tening by the Fed have largely
led to softening of gold prices,”
says Nish Bhatt, founder, Mill-
wood Kane International.
Bhatt believes the latest vari-
antof thevirus, the paceof vac-
cination, unlocking, and signs
of policy tightening by the Fed
will lead to gold prices reboun-
ding.

Foryears, investors have been
buying gold as a hedge against
inflation and a weakening dol-
lar. With inflation expected to

10

ISSUE CLOSES ON AUG 13 Advisors say investors
can allocate up to 15% of portfolio to gold

‘You can Consider
SGBs with Gold a

Bit Cheap Now’

rise due to accommodative po-
licies by governments and cen-
tral banks, gold prices are ex-
pected to rise in the medium
term.

“The price of gold has lagged
in this drop in the real interest
rates. So, gold seems underva-
lued from a fundamental point
of view,” said Chirag Mehta, se-
nior fund manager, Quantum
Mutual Fund. “If inflation is
stickier than perceived, the US
Fed and bond markets may
simply be lagging, keepingreal
rates in the red till they catch
up, which will benefit gold.”

Continued on » Smart Investing




BLOOMBERG

August 9

Gold recouped most of its
losses from a sharp plunge
at the start of Asian trading,
but remains under pressure
as bets mount that the Fed-
eral Reserve may soon start
paring back its massive
monetary stimulus.

Spot bullion fell more
than 4 per cent early
Monday, dropping $60 in
minutes, as the selloff fol-
lowing Friday’s better-than-
expected employment data
accelerated at the start of
trading.  “Gold likely
crashed lower after breach-

ing a technical support
level and triggering stop
losses, on a day when li-
quidity was low due to holi-
days in Japan and Singa-
pore,” said Marcus Garvey,
head of metals strategy at
Macquarie Group Ltd.

Spike in treasury yields

While prices bounced back
from the initial drop, gold
is still under strain. A close
at current levels would be
the lowest since April after
the strong jobs numbers
from the US last week
helped break the metal out
of a weeks-long trading

range around $1,800 an
ounce. Inflation-adjusted
Treasury yields spiked on
Friday’s data, putting pres-
sure on non-interest bear-
ing gold.

The recent slump high-
lights a worsening outlook
for the bullion on fears that
the strong rebound in the
US labour market could see
the Fed pull back stimulus
sooner than expected. Dal-
las Fed President Robert Ka-
plan’s said that the central
bank should start tapering
asset purchases sooner
rather than later. )

Bullion was down 1 per

BUSINESS LINE DATE : 10/8/2021 P.N.10

Gold drops 4% in early morning ﬂash crash, regains some ground

centat $1,745.31an ounce by
12:20 pm in London, after
earlier touching the lowest
since March, and coming
close to its lowest in more
than a year. In the futures
market, over 3,000 con-
tracts changed hands in a
one-minute window - equi-
valent to over $500 million

notional value - as activity
surged in a typically quiet
trading period.

Gold “recovered in the
course of trading as bargai
hunters took advantage ols
the low price to enter th
market,” said Falkmar
Butgereit, a senior trader at
refiner Heraeus Metals Ger-
many GmbH & Co. KG. Still,
“many investors now fear
that the Fed will soon start
tapering bond purchases,
raising expectations of in-
terest rate hikes in
2022[2023."

Attention will turn to
fresh economic data later

N

this week to gauge the
health of the recovery from
coronavirus, as well as infla-
tion. The consumer price in-
dex due Wednesday is ex-
pected to show a smaller
increase than the previous
month as pressures on sup-
ply chains caused by re-
openings ease. That may
lend support to the view
held by the Fed that infla-
tionary pressures will prove
transitory.

Also key to the outlook is
the rise of the delta variant
in the US, which could com-
plicate the country’s eco-
nomic rebound.

BUSINESS LINE DATE :

10/8/2021 P.N.2

Nalco Q1 netup at X348 cr

OUR BUREAU
Hyderabad, August 9

National Aluminium Com-
pany Limited (Nalco), a lead-
ing CPSE and producer and
exporter of alumina and alu-
minium, posted a profit of
%347.73 crore for the first
quarter ended June 30
against %16.63 crore achieved
in the corresponding
quarter of the previous
fiscal.

Beating market expecta-
tions, amidst challenging
business environment, the
company demonstrated ro-
bust performance across all
its business segments.

The company reported rev-

enue from operations of
%2474.55 crore, an increase
of 79.2 per cent compared to
%1,380.63 crore achieved in
the corresponding quarter of
the previous year.

This was mainly propelled
by strong demand, higher
volumes, better realisation
and effective capacity utilisa-
tion of its operational units.

On the production front,
during the quarter, the pro-
duction of bauxite, alumina
and aluminium were at 17.61
lakh tonnes, 5.21 It and 1.14 It
respectively, compared to
1710 lt, 4.65 1t and 0.98 It re-
spectively in the comparat-
ive period of the last fiscal.
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Vedanta to Invest up to
$20 b Across Businesses

Outlook for mining and mineral-led growth looks robust, says chairman

OurBureau

Mumbai: Metals and mining firm
Vedanta will be investing close to $20
billion (%1,48,900 crore) across all its
businesses in the next few years, said
Vedanta’s chairman Anil Agarwal.
“The outlook for mining and mi-
neral-led growth looks robust. We
at Vedanta are committed to na-

tion-building and to bring in in-’

vestments of up to $20 billion
across our businesses,” Agarwal
said while addressing sharehol-
ders at the company’s 56th annual
general meeting held Tuesday.

Agarwal said that the company
will focus on doubling its silver and
steel production. The company is al-
socommittingto increase itsdomes-
ticoil and gas production by 50%.

“In aluminium, we are already the
largest producer; we are aiming to
double the silver production, which
is not just a precious metal but has
use in hitech industry and rene-
wable energy,” Agarwal said.

The acquisition of FACOR and its
niche ferro-alloys business is yet
another example of Vedanta’s di-
versification and future-readi-
ness, headded.

Agarwal lauded the govern-
ment’s move to repeal the retro-
spective tax amendment and said

S e

that it will save around 222,000 cro-
refor Vedanta.

“The proposed amendment of ret-
rospective income tax is a welcome
step and will have a positive impact
on the group. It shall resolve major
ongoing tax litigation amounting to
about 22,000 crore,” Agarwal said.

The Centre recently introduced a
Bill to repeal the retrospective tax
amendment introduced in 2012. The
government hasalso promised tore-
fund taxes already collected and
withdraw all litigation and arbitra-
tion. However, in return, companies
have to give an undertaking that
they will withdraw litigation in all
forums, and will forgo any damages,
interest or other costs.

K08 g

Agarwal added that the metals
and mining sector’s contribution
to GDP should triple in the coming
yearstoavoid import dependence.

“India will grow from a $2.6 trillion
economy to a $5 trillion economy
and then to a $10 trillion economy...
Mining contributes1.5% of the GDP
and metals around 2% of the GDP.
GDP contribution must treble,
which is the only way to avoid im-
portdependence,” Agarwal said.

The company reported its hig-
hest-ever operating earnings
(Ebitda) of 227,341 crore, up 30%
on-year.

Itsrevenue from ope-
rations was at 786,863
crorein FY21.

12
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JSPL Posts Multifold Jump
in Net Profit to % 2,516 crore

Our Bureau

Mumbai: Naveen Jindal-led
JSPL posted a consolidated net
profit of 22,516 crore in the June
quarter of FY 22 up 11 times the
net profit reported during the
same period last year.

“The quarter marked exem-
plary performance by all
businesses including Steel
and Overseas mines and
minerals businesses,” the
company said inamedia
statement on Tuesday.

The company’s revenue from
operations wasrecorded at
711,698 crore for the quarter
underreview, up 67% year-on-
year.

JSPL reported an earnings
before interest, taxes, deprecia-
tion and amortization of Rs
4,539 crore, up 150 % year-on-
year. The quarter also witnes-
sed a sharprise in input costs,
impact of which was compoun-
ded by exhaustion of low cost
iron ore inventory.

“Although standalone EBIT-
DA was up YoY, itdeclined 7%
QoQ, dueto drop in sales volu-
me and lower benefit accruing
from iron ore compared to
prior quarter,” the company’s
statement said.

During the June quarter the
company produced 2.01 million
tonnes of steel, up 20.3% year-

on-year. The company sold
around 1.61 million tonnes of
steel. “While domestic demand
was subdued during the quar-
ter, buoyant export markets
continued to provide support
with exports accounting for
34% in1QFY22,” the company’s
statement said.

Share of exports would have
been higher in the absence of
logistical challenges posed by
unfavorable weather leading to
congestion at ports, itadded.

JSPL’s consolidated net debt
declined to Z15,227 crore in
1QFY22 (from 22,146 crore in
March 2021). “Continued cash
generation, declining finance
cost, lower capex and debt
associated with JPL moving
out of JSPL’s consolidated
books have all contributed to
continued deleveraging in
1QFY22,” the company said.

Motherson Sumi
Reports Q1 Net
Profit of 2290 cr

Our Bureau

New Delhi: Auto components
maker Motherson Sumi Sy-
stems (MSSL) on Tuesday re-
ported a consolidated net profit
of 7290 crore for the first quar-
ter ended June 30, 2021.

The company had posted con-
solidated net loss of ¥810.45 cro-
re in the corresponding period
of thelast financial year.

Consolidated revenue from
operationsstood atz16,712crore
for the quarter under review,
compared to 8,431 crore in the
year-ago period.

Operationsin thefirstquarter
of the last financial year were
severely impacted due to the
Covid-induced nationwide
lockdown in India.

Irregular production stoppa-
ges by OEMs globally due to
supply chain constraints im-
pacted the profitability of the
company. Revenues were im-
pacted in India due to OEM
production shutdown for most
part of May 2021 in the current
quarter, the company said ina
statement.
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Iron ore prices at 3-month low as China curbs steel output

Decline in global rate benefits Indian
steel sector as NMDC cuts ore prices

SUBRAMANI RA MANCOMBU
Chennal, Augusi 10 o
Iron prices have dropped to
a near three-month low as
China's imports  have
dropped following its move
to control steel production
during the current half to
meet carbon emission
norms.

Iron ore with 63.5 per
cent ferrous content ruled
at $167 a tonne on Tuesday,
down from a peak of $230.2
on May 12 this year. Iron ore
with 62 per cent ferrous
content quoted at $173.52 a
tonne down from $231 in
May and also last month.

The global drop in iron
prices has benefited the In-
dian user industry, mainly
steel firms, with the Na-
tional Mineral Develop-
ment Corporation, the
country’s largest iron ore

producer, reducing lump
ore prices by ¥300 a tonne
and that of fines by €200 to
%7,150 and 36,160,
respectively.

It is for the second con-
secutive time that NMDC
has cut iron ore prices since

July.

Major reason

A major reason for iron
prices to decline is fears of
the Chinese government
controlling steel produc-
tion in the next few
months. Reports say that
Beijing has asked 20 steel
mills in Tangshan city to
suspend operations at some
of their units for a week
ending Tuesday.

The order was to help
meet the norms for redu-
cing carbon emissions. The
Chinese steel sector makes

up 15 per cent of the total
carbon emissions by the
Communist country. One of
the world’s top five produ-
cers Shagang Group, loc-
ated in Jiangsu province,
has said that it was cutting
its steel output to comply
with “its government’s ef-
forts to cut carbon emis-
sions.

It has been asked to re-
duce its overseas sale of
steel products by 50 per
cent.

Imports below 100 mt
The company produced 41.6
million tonnes (mt) of
crude steel last year.

A further indication of
Chinese steel production
declining is data showing
that iron ore imports into
China from  Australia
slipped for the fourth con-
secutive month in June.

The drop in imports is
seen in sync with the
Chinese efforts to control

China’s crackdown on steel mills and improvement in Brazil

supplies have dragged down iron ore prices

steel production and keep it
at last year’s level.

China’s iron ore imports
dropped to 88.51 mt in July
compared with 89.41 mt in
June. Shipments have been
below 100 mt since March,
when imports were recor-
ded at 102.1 mt.

Iron ore prices have ral-
lied since the last quarter of
2020 in tune with the com-

modity prices’ rally as de-
veloped nations came up
with monetary measures to
strengthen demand.

Brazilian pressure

In addition, production in
the world's largest produ-
cer Vale in Brazil was af-
fected following a dam
burst. Vale said improve-
ments have been made to

dam safety, which points to
an increase in production.

The Brazilian firm said
that its ore production ca-
pacity had increased to 330
mt per annum during the
June quarter. This is also
putting pressure on iron
ore prices.

Analysts are of the view
that iron ore has peaked
during May-June and its
prices are headed south for
the rest of the year. Chinese
analysts and investment
banks have been betting on
the ore prices dropping on
the back of a fall in steel
production growth.

The Chinese Iron and
Steel Association has projec-
ted a slower growth in steel
production during the cur-
rent half compared with
the first half this year. This
augurs well for Indian steel
user industries, which have
been affected by the surge
in ore prices since Novem-
ber last year.

o
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MECL's first Automatic Drill°
Core Scanner inducted

IN ORDER to adopt advance
technological innovation in the
explorationvalue chain, Mineral
Exploration Corporation Limited
(MECL) inducted its 1st auto-
matic Digital Drill Core Scanner.

Thisdigitalinterventionwould
offer a reliable system for struc-

turing and evaluating the' drill.

cores for mineral exploration
projects and ultimately promot-
ing cost and data efficiency.
Amongstonlyacoupleofthese
available in the nation, the Drill
Core Scanner provides high res-
olution images of the drill core
in a unique 360 degree process-
ing for better interpretation.
The Drill Core Scanner was
inaugurated on the occasion of
8th Annual Projects Managers’
Meet, 2021 organised to cele-
brate the superlative achieve-
ment of MECLs physical and
financial performance for the

-

year2019-20and 2020-21. MECL
outperformedall the pastrecords

of exploratory drilling, geologiz
cal mapping, geophysical sup<

vey, geochemical analysis and
consequential financial param=

eters since its inception in 197.2.

The meet was organised omn.
August 7, 2021 keeping in mind,
with all the COVID-19 protocol:.

{ Durin%'/the PM meet, the envi-

sionedVISION 2030 of MECL was:
also discussed for its growth and:

diversification initiatives. The

meet witnessed a workshop of:
senior leadership of MECL and
visiting project managers from:
all corners of the nation. &
The Drill Core Scanner was:
inaugurated by Dr Ranijit Rathy.
CMD, MECL in the presence of
Ghanshyam Sharma, Director:
(Finance), Arvind Kumar,
Director (Technical), Vinod:
Godghate, CVO, MECL and spe-;
cial guest Prof Atul Pathak,
Professor, IIM, Nagpur.

Y
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COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

The continuous contract of
zinc on the Multi Commod-
ity Exchange (MCX) faced
considerable amount of
volatility during the first
couple of months this year.

March when the contract
settled for a sideways price
movement - it started to
trace a horizontal price pat-
tern with the boundaries at
X213 and %220.

However, in early April, it
started to gather positive
momentum and  con-
sequently, it broke out of
the resistance at ¥220.

While it rallied in April, it
started to lose momentum
and thereafter, the contract
was treading in a sideways
trend i.e., between %230 and
3244.

Before a couple of weeks,
the contract rallied past the
resistance at 3244 and
marked a high of %249.9.
But a minor corrective de-
cline followed and the price
level of 244 has now
turned support. This has
been providing cushion for
the contract over the past
couple of weeks; also, the 21-
day moving average now co-

incide at this level, making
it a stronger support.

On Wednesday, the con-
tract moved above the prior
high and broke out of the
important level of %250.

Buy zinc futures with
stop-loss at X244

The volatility subdued in |

X

MCX-Zinc
Return: 30.4%

(erkg)
250
r..236
222
.208
194

180
Aug 10, 2021

Aug 11, 2020

This is a positive signal and
the price action hints at fur-
ther rally.

Supporting this, the relat-
ive strength index (RSI) is
signalling a fresh uptick
and the moving average
convergence divergence
(MACD) lies in the positive
territory. .

So, traders can buy zinc
futures with stop-loss at
%244 and look for a possible

target of ¥260.

15



NAVBHARAT DATE : 13/8/2021 P.N.7

B SO, R ¥ 39 YHR &
IYFAT HEH HH . T8 T
360 %ﬁlﬁﬁf&gaﬁﬁﬁ
3= RsiegyH Ll
a8, fored fodem w3 |
TSI 2. HRT YHRH 8
o anftie GRS FeEE Seh

f&5c1 PR IboR A &S

F1 m 2 %'mmmw FH &%

3Rl a1 yei feyeR S

qaqﬁmm%éﬁﬁ@a@faﬂ
firtd dis femn ¢, A we
THEHiTe o 2030 i ==
T TR Al & @ 8k
35 feen # o1 wg W e,

THE ECONOMIC TIMES DATE : 13/8/2021 P.N.20

Tata Steel QI Net Profit
Jumps t0 39,768 cr on
Record ngh Prices

Our Bureau

Mumbai: Tata Steel Thurs-
day reported its highest
ever operating profit of Rs
16,185 crore, up 26 times
from last year, with record
prices helping Asia’s oldest
manufacturer of the in-
frastructure alloy exceed
net profit estimates in the
Junequarter. Net profit sur-
ged to0 9,768 crore in the pe-
riod that included episodic
lockdowns.

Tata Steel posted a loss of
34,648 crore last year. On a
sequential basis, the com-
pany’s operating profit —
Ebitda - was up 13% and net
profit 36%. “Demand has
begun recovering in India,
though domestic steel pri-
ces continue to be at a steep
discount to China import
parity prices...We continue
to focus on our objective to
attain and retain market le-
adership,” said TV Narend-
ran, Tata Steel’s MD.

Tata Steel’s consolidated
turnover during the quar-
ter was at 53,372 crore, mo-

re than double on-year. Tur-
nover at the end of the
March quarter in 2021 was
at 349,977 crore. Tata Steel’s
total expenses during the
quarter were up 42% at Rs
41,397 crore.

The company’s overall de-
liveries increased by 41.7%
on a YoY basis, however, de-
clined 11%QoQ to 4.15 mn
tons due to partial lock-
downs announced by some
of the states and temporary
shutdowns in few steel-con-
suming sectors amidst the

second Covid wave.

“To compensate for the
softness in domestic de-
mand, exports were increa-
sed to 16% of the total sales
in 1QFY22,” the company
said.

During the quarter under
review, Tata Steelmadedebt
repayments of 5,894 crore
and has committed to dele-
verage further and bring
down the debt significantly
by the end of the current fi-
nancial year.

“Net Debt to Equity is less
than 1x while Net Debt to
EBITDA is now down to
1.59x...the company genera-
ted consolidated free cash
flow of over %3,500 crore,”
chief financial officer Ko-
ushik Chatterjeesaid.

Tata Steel spent 22,011 cro-
re on Capex during the qu-
arter. Work on the pellet
plant, the Cold Roll Mill
complex and the 5 MTPA ex-
pansion at Kalinganagar is
ongoing, the company said.

“Tata Steel’s 5 MTPA TSK
phase II expansion is pro-
gressing well,” Narendran
said.
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Gold not out of woods yet

Its futures contract is trading below key level even though it has rebounded from 4-month lows

AKHIL NALLAMUTHU
BLResearch Bureau

Gold, which looked set to see a decline, re-
covered mid-week following a US dollar
weakness triggered by the latest US infla-
tion print. Consumer price inflation stood
unchanged at 5.4 per cent in July, support-
" ingtheview that higher inflation could be
transitory. This dragged the dollar, and the
yellow metal was a beneficiary as it re-
versed its trend for the rest of the week.
However, silver failed to bounce back, and
ended the week on the back foot as it un-
derperformed the yellow metal.

Because of the mid-week recovery, gold
managed to end the week with a gain of 1
per cent as it closed at $1,779.15 per ounce
compared to the preceding week'’s close of
$1,762.70. On the Multi Commodity Ex-
change (MCX), the October expiry gold fu-
tures closed with a marginal gain, wrap-
ping up the week at ¥46,940 (per 10
grams) on Friday as against the preceding
Friday's close of ¥46,640. But silver took
the backseat as it lost 2.4 per cent last week
by closing at $23.74 per ounce. Also, the
September futures of silver on the MCX
lost2.7 per centasitended at ¥63,238 (per1
Kg) on Friday.

ETF outflows

As per the latest AMFI (Association of Mu-
tual Funds in India) data, gold ETFs in In-
dia saw outflows for the first time in the
last eight months. The net outflow in July
stood at X615 crore, as investors seem to
have started losing patience with the yel-

e

low metal. It's year-to-date (YID) return is
negative when compared to equities,
which continues to rally.

The YID loss of gold futures is about 6.5
per cent whereas the Nifty 50 has returned
alittle over18 per cent. However, net assets
under management (AUM) increased by
3.2 per cent to 16,750 crore in July as gold
prices gained about 2.2 per cent. :

MCX-Gold (¥46,940)
Gold futures, after beginning last week
with a gap-down, extended the decline
and marked a fresh four-month low of
45,662 on Tuesday. However, after hitting
this low, the futures reversed the trend up-
wards which resulted in neutralising the
loss for the week i.e., on weekly basis, there
was not much change in price. But the re-
covery may not turn intoa bullish reversal
as long as the price remains below the key
level of ¥47,000.

Reflecting the bearish inclination, the

ISTOCKPHOTO

relative strength index (RSI) and the mov-
ing average convergence divergence
(MACD) on both daily and weekly charts,
continues to be in the negative territory.
The price is below important moving aver-
ages i.e,, the 21-day moving average (DMA)
and 50-DMA. Also, the average directional
index (ADX) shows that bears are in dom-
inant position despite the recovery in the
latter half of last week.

Besides, there is a drop in net long posi-
tions on the COMEX according to thelatest
Commitment of Traders (COT) report re-
leased by Commodity Futures Trading
Commission (CFIC). That is, it has
dropped to 527.7 tonnes as on August 10th
compared to 635.5 tonnes a week before.

Given the above factors, one can retain
the bearish outlook until prices stay below
47,000 and can make use of intermittent
rallies to go short in the futures. Traders
can short October futures on rallies with
stop-loss at ¥47,800. On the downside, the

contract is most likely to retest ¥45,662. A
breach of this level can drag it to ¥45,000.
Butin the event of futures moving beyond
47,000, it can touch 47,500, aresistance
level where the 21-DMA coincides.

MCX-Silver (363,238)

The breach of the support 0f 65,000 dur-
ing the week before induced considerable
downward momentum tossilver futures. It
could not replicate the bullish reversal
that gold futures exhibited and produced
negative return of 2.7 per cent last week.
The futures registered a fresh eight-month
low of ¥61,536 before recovering a bit and
ending the session at ¥63,238.

The bearish bias is corroborated by the
RSI and the MACD as both the indicators
remain in the negative region in both
daily and weekly charts and the ADX on
the weekly chart is hinting at bears gain-
ing fresh traction. Besides, the contract
has been consistently making lower lows
and lower highs as seen on the daily chart,
showing that the momentum is in the fa-
vour of sellers.

Considering the above factors, traders
are recommended to initiate fresh short
positions in the September futures on ral-
lies. Stoploss can be maintained at
¥65,000. The nearest support for the con-
tractis at 60,000, a psychological level. A
breach of this level can pull the contract
down to ¥59,000. While the outlook will
be negative until the price stays below the
resistance band of ¥65,000 and ¥65,700,a
break beyond this level can lift the con-
tract t0 367,700.
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