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KHANI SAMACHAR
Vol. 6, No-15
(As appeared in National/Local Newspapers Received in Central Library, I1BM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 15% issue of
Volume-6 for the service named Khanij Samachar for the period from 1%t - 15%
August, 2022 .The previous issue of Khanij Samachar Vol. 6, No.14 , 15" - 31% july ,
2022 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/

| ONWITH THE JOB

Gl JATER
KHAND SAMAG IIAII

v‘ =<
= 1= Thelndial <S55 777

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 6, NO - 15, 1t — 15t AUGUST 2022






BUSINESS LINE DATE : 1/08/2022 P.NO.3

_ New Delhi, July 31

" per cent fall in the April -

Export of finished steel

_Hfromlndumttskeymar - key
_ kets that include Europe,

and West Asia saw a 17-48

. June period, due to factors

such as high export duty

. (imposed in May), competit-

ive prices from China and
global consumption  slow-

. down. Steel exports in

R\

QIFY23 were down 39 per

cent y-o-y.
Data on steel shlpments

" from different ports—Goa,
~ Mumbai, Gujarat, Dhamra,

Paradeep, among others—
show a similar fall of

~ between 3 and 47 per cent.

Belgium, Italy markets

Finished steel includes flat,
longs and alloy and stain-
less steel offerings. As per

data compiled by the Union
Steel Ministry, and accessed
by BusinessLine, ty

gium and I
and 47 per cent fall in steel
exports for QIFY23, dip

to approximately 3,
tonnes and 2,62,000 tonne.s,

respectively.
Steel exports to »&ue

’counm in the year-ago-

perlodms 5,47,000 tonnes

f' High export duty, cheaper Chmese offenng '
" and consumption slowdown take a toll

countries that had driven
Indian steel exports last
year - the y-o-y fall (QiFY23
vs QIFY22) is 18 per cent and

15 per cent, respectively. For
_ instance, Turkey = bought

1,92,000 tonnes of steel in
QIFY23 versus 2,33,0000
tonnes in Q1FY22.

The UAE  imported

Stedexports inQ1

sauaz7 ;

1,85,000 of Indian

steel duﬁ;-:ig un-

“der review versus 2,17,000

~ tonnes in the same peﬂod

lastyear.

In the nelghboul’food ex-
ports to Nepal fell over 28
per cent y-0-y to 1,31,000. Vi-
etnam, another key market,
too saw a drop in imports..

Long, flat variants down

The Ministry data shows
that across other export
markets — including Viet-
nam, Spain and the UK — the

23 were down 39 per centy-0-y

fall was a steep 46 per cent,
y-oy. ;
“The effect of a high ex-

'port duty was reflected in

~ orders. - Month-on-

month. June exports were

down over 20 per cent.
Moreover, demand from key
markets was weak and
Chinese offerings were at a
price lower than ours. So

- our exports were badly hit,”

an Indian steel mill official
said.

“Recessionary pressures
are there too,” he added. As

'Demand for Indian steel in key export
‘markets down 17-487% in June quarter

per Ministry data, flat

- product exports saw a 41 per

cent decline, y-0-y, in the|

Hot-rolled coil sheet, an
hot-rolled coil strips fell 4
per cent and 42 per cent,
spectively, for the Jun

Tin plate sales were d
46 per cent for the period.
The hit in nonfla

long products) fell 67 an

70 per cent, respectively.
Export of semi-finish

products—billets, slabs, etc:

fell 43 per cent in

the Ministry data showed.
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Cement companies’ margins to
hit 7~yearlow on hlgh mput cost

Industry to add
32 mtpa fresh

capacity this fiscal

duetoasharpriseininputcost.

Cement sales’ volumes are
expected to grow 7-8 per cent
| this fiscal to about 388 million

hike in minimum suppott
price of such crops for the up-
‘coming marketing season, will

” cent | ¥
penditmet:oi?.slakhcmrein
FY23 Budget led by %18 lakh

crore for roads and %14 lakh
croreﬁorraﬂmyslsnpecmdto

_ betterand

Ceméiusales’volumesareaxﬁededtogmwbﬂ%p&cemﬂmls

fiscal to 388 million tonnes

challenges due to increasing
interest rates, demand for
urban housing will be led by
growth in employee head-
countsand salaries for manyIT]
homes on ac-
count of the shift to the hybrid

model in customer
segments, BFSI and related sec-
tors is likely to support de-
mand going forward, said the
report.

Opummomel\lghu but...
Anupama Reddy, VicePresid-
ent of ICRA, said operating in-

‘oomeintlﬂsﬁscalisexpected
3 rabout 13 per cent,
volume -

:gmwth and higher sales real-

isation. However, the elevated
input costs will adversely im-
pact the operating margins
which is expected to decline by
440-490 basis points to about
16.4 per cent, the lowest in last
seven years, said Reddy.

The industry will add a capa-

fiscal's addition of about 25
mpta.
Theeaswmmgonisexpec
ted to lead the expansion and
may add around 16417 mpta fol-
lowedbytbeoenu-alregionat
about 67 mpta this fiscal. The
cement industry’s capacity util-
isation is likely to remain mod-
erate at around 68 per cent on
an expanded base. oM




BUSINESS LINE DATE : 2/08/2022 P.NO.3

Steel tariffs: India seeks
talks with UKat WTO

that extending
safeguard measures
could be in violation
of WTO regulations

AMITISEN

New Delhi, August 1 -

India has sought consultations

wld:dnUKatthewmmtl:,e‘

country’s d extension
tariffs and quota re-

strictions on import

steel products for two more

years, till 2024. New Delhi has

said that has substantial interest

iffs of 25 per cent (to be imposed
quantities outside quotas)

certain

Britain has admitted

ing it, at times, could lead to

million on select products from
the European Union as a retali-

against safeguard
. 'measures put in place by the

bloc on steel imports from the

Although the safeguard meas-
ures extended by the UK, which
has now separated from the EU,
are similar to the measures of
the EU, at this point of time India

~is only looking at consultations
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Rain hits Singareni coal production badly

Producﬁon was short by 28.5% against target for the month due to water logging

B. CHANDRASHEKHAR
HYDERABAD .
Incessaht rain throughout Ju-
ly have not only impacted
normal life and kharif cultiv-
ation badly in Telangana but
the coal production in Singa-
reni Collieries Company Ltd
(SCCL) too has been affected
with the mining of the fossil
fuel possible for 71.5% of the
4.6 million tonnes target for
the month.

Against the average daily
average production of about
2 lakh tonnes of coal, the
coal company management
has initially reduced it to 1.84
lakh tonnes and pruned it
further to 1.48 lakh tonnes a
day as the intensity of rains
was higher than expected/fo-
recast. However, heavy rains
for most days of July has al-
lowed the company to
achieve an average daily pro-
duction of 1.06 lakh tonnes.

A file photo of JK-5 Opencast Coal Mine at Yellandu of
Bhadradri Kothagudem District where mmmg operations were
stopped due to rain.

According to SCCL offi-
cials, production of coal in

July was 3.29 million tonnes

against the target of 4.6 mil-
lion tonnes fixed keeping in
mind heavy rains during the
month.

The production was down

by about 28.5% of the target

and it pared further, down _

by about 32.5%, when com-
pared to the production dur-
ing July 2021, when 4.87 mil-
lion tonnes of coal was
mined.

Production in all the 19

opencast mines of the com-
pany was affected due to
rains as rainwater turned the
mining areas into ponds
forcing the authorities to
take up dewatering with the
help of pump-sets, whenev-
er there was respite from the

Water seepage
It was also impacted in the
underground mines as rain-

‘water entered/seeped there

too. “As such about three-
fourths of the Singareni’s
coal production takes place
from the opencast mines but
the heavy rains in July have
impacted it badly. Against
the plans to mine an average
of 1.85 lakh tonnes of coal a
day from the opencast
mines, the maximum possi-
ble extent was only 97,000
(0.97 lakh) tonnes during the
first three weeks of the

month,” a senior exlecdﬂve of

‘the coal company said ex-

plaining the impact of rains.

As a result, against the
planned production of 3.6
million tonnes from the
opencast mines during the
first three weeks only 1.9 mil-
lion tonnes (52.78%) was pos-
sible. The official stated that
production of coal in CO-
VID-19 hit July 2020 was 2.85
million tonnes and in July
2019 it was 5.15 million
tonnes.

The official admitted that
the impact of rains on coal
production would definitely
affect the company’s plans to
achieve 74 million tonnes
production in 2022-23 as
mining of only 20.2 million
tonnes was possible in the
first four months of this fiscal
against 20.44 million tonnes
mined during the same pe-
riod of 2021-22 fiscal.
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CAG pulls up: SAIL RINL for operal;lonal inef

ComMYS,lndPhnt.mshdm
the t of e in-
vmyofﬂsus‘:me(mrdl
31, 2020) while the inventory of
refractories lay blocked for 15 to
20

fluctuation led to avoidable ex-

penditure of ¥194 crore,
The company did not hedge

intereston buyers’ credit (LIBOR)

except in a few cases from March

_ 2017to December2017.

“The critical ratios depicting
SAIL's financial position, like
debt-equity ratio, interest cover-
ageratio,and net debt to EBITDA
ratio indicate financial instabil-

ity and a worsening credit pro-
mentioned.

ﬁle,"ﬂmeport

RINLinthedock :

According to another report
tabled by the CAG, RINL was
pulled up for delaying repairs at
its two blast furnaces—numbers

1 and 2-and a failure to syn- ¢

chronise upstream and down-
stream  production facilities
caused a loss of nearly 6,700

crore. :
The blast furnaces were com-
missioned in March 1990 and

'SAILdidnotupgrade
refractories, RINL delayed
" repairsto blast furnaces’

March 1992, with repairs being

- scheduled for14 to 16 years from

“This caused a loss of produc-
tion of 1.78 million tonnes of hot
metal from 201112 t0 201516 with

a consequential loss of earnings

0f %1,396.64 crore,” it said.

ﬁc1enc1€s

mrewasalosofpmdtmon

e e

consequential loss of earnings of
%1,844.82 crore as the blast fur-
nacuwue‘notuﬂlisedmd)dr

The loss of production of 236

pr Bl i b
earnings

¥810.38 crore because of “forced

shutdown of blast furnace No.2

10
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als

tion had come down drastic-
ally. In addition, our ability to
export was dented due to the
export duty On the other
hand, cost pressure was build-
ing due to a spurt in energy
_prices after the Russia-Ukraine

war.

‘Do you expect prices to fall
further?

Today, Chinese FoB price is $632
Rso,sso) a tonne. If freight
and customs duty of 75 per

cent is added it works out to
¥59,000 per tonne and do-

' mestic prices are in the same
ofalllwyrawmamﬂ-
ch as coking and thermal

Y v :;l,;n;ﬁ-ac:oﬂsandﬁumal- terial
ne.sdnu Joint ve gone up. It was a
g Steel, triplewhammy with

domestic  rected from $600 a tonne to
demand slowing  below $230. It has gone down
down, cost to a low of $110. We expect it to

range at about $150 in the me-
dium term. However, due to

coking coal at current level
and iron ore at $90-100 a
tonne, itbecomes verydifficult
for any country, including
China, to reduce prices from
the current level.

mmmw
pressure on prices?

Total cargo booked from Rus-
sia is about 1.5 lakh tonnes in
the price range of ¥61,000-
51,000 a tonne. If we consider
© the average, it should not be a

threat for Indian companies.
What was sold at ¥51,000 a
tonne was adistress sale. It will

are many ned entities
in Russia. It is very difficult to

- do business with any sanc-

tioned entities.
nowusee'expondmymd
anytime soon? :

Though the objective of the ex-
port duty was to contain infla-

A : | eel export duty may be lifted th1s quarter° Seshagm Rao

capacity that cannot be con-
sumed in India. Export de-
cannot be seen as
negative for the company. Yes,
because of the

duty, it may appear so. The in-
tention of the government is
not to ban or moderate ex-
ports, but to curtail inflation
and it isa short-term measure. |
) We will continue to export 10-
12 per centeven if the dutyisre-

- tained.

- ; " Will cutin capex delay
! expansion plans?
tion it has caused a huge dam-

age to the industry.
Prices have already fallen

11
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Tata Steel wants chrome ore

exports taken off ‘canahsed’ list

ArcelorMittal
Nippon Steel bats
for duty waiver on
steam coal imports

and waiver of import duty on
~ steam coal, a raw material used
.insteelk making.
While Tata Steel sought re-
moval of chrome ore from the

ter, writtenin June, to the Union
Ministry of Commerce and the

Currently, there is nil oms dutyon anthrac, pulverised coal : :

and coking coal

latter sought opinion of the

Ministry of Mines and forwar-
ded a copy of the same to the
Ministry of Steel in July.
AMINS India wrote to the
Chairman of Central Board of
Indirect Taxes (CBIC) and
sought “personal audience”.:

Dispatchlevels
Tata Steel raised concerns over
failure to maintain minimum
dispatch levels since export
through MMTC was hit because
of the latter’s financial distress.
The letter says, Tata Steel Min-
ing Ltd (TSML) - a 100 per cent
subsidiary of Tata Steel - ac-

throughauctionsin2020.Rules

mandate a dispatch of min-
imum 16 million tonnes
chrome ore per annum, failing
which penalty provisions will
be imposed. The chance of lease
termination by the Govern-
ment is also not ruled out if
there s failure.

“Being under the canalised
list, chrome ore has been expor-
ted through MMTC and tenders
wu'eﬂoamdin]une.ﬂowwu,

after dispatch of materials to
container freight stations at
Vizag Port “for anticipated ex-
ports”, the tenders were can-
celled on june 6. Accordingly,
compliance of a minimum dis-
patch requirement becomes

“very difficult” and there is also
an “acute shortage of space at

the port” (as the previously dis-
patched material is already
stacked there). 4

"\kuMemndowlngmﬁn-
ancial distress, MMTC has been
declared an NPA by the banks
duetonon-paymentofworking
capital loans and funded in-
terest term loans. This poses a
threat for payment to MMIC's
vendors...” it wrote adding that
removal of chrome ore from
the canalised list “would facilit-
ate export without hindrance
and help miners” achieve min-
imum dispatch targets and

cess of steel-making.

If the nil rate on basic cus-
toms duty and agriculture in-
frastructure and development
cess on steam coal is not
brought in, corex furnace and
sponge iron manufacturing
units will see an increase inraw
material cost, which will put
them at a cost disadvantage
versus those using coking coal
and lead to supply disruption.

0 |

16
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Steel players expect Govt
‘to withdraw export duty

NEWDELWMQ » gy

\ “under

-

T %

THE export d{lty lmposed on
certain steel products recent-

. lywillnotforce steel makers to

5

: rewewﬂlmcapltalexpmditme -

plans as top producers expect
“it to be a “short-term” move to
stabilise inflation.

- OnMay?21, the Government

hiked the duty on exports of
iron ore by up to 50 per cent
and for a few steel intermedi-
aries to 15 per cent.

It also waived customs duty
on the import. of some raw
materials, ‘including coking
coal and ferronickel, used by
the steel industry. The meas-

ures were taken to boost-

domestic availability, check
inflation, stabilise prices of coal
. and address the issues of steel
producers reeling under high
input costs.
. However, steelmdustryplay—
ers had said imposition of
exportdptlesonsteelproducts
- will send a negative signal to
mvestors andadverselyimpact

capacity: e);pa}nsmn projects

Incentive (PLI) scheme.
- Thelndian Steel Association

* (ISA), which represents the

domesticsteel companies, had
said India may lose export
opportunitiesand the decision
may also impact the overall
economic activity in country.

- According to the Steel |

Ministry, thesector’s exportsin

FY22increased by25.1 percent

to 134.94 lakh metric tonnes
(LMT), while imports dipped

" 1.7 per cent to 46.69 LMT.

When asked = about the
impact of the export duty on

the industry, Tata Steel Chief .

Executive  Officer and
Managing Director T -V
Naren said: “We appreci-
ate the need to control infla-
tion and the need for some
short-term measures like the
export duty, prolonging this
dutyevenaftersteel priceshave
settled at much lower levels is
detrimental to the profitabili-
ty of the industry.”

BUSINESS LINE DATE:9/08/2022 P.NO.3

th‘e; Production Linked

NMDC targets 46 mt
production this fiscal

ABHISHEK LAW

NewDelhi, August 8 3

The short-term outlook for iron
ore market is “notencouraging”
because of geopolitical reasons
and Covidled disruptions in
China - the largest consuming
market, Sumit Deb, Chairman
and Director, NMDC
Ltd, said. :

According to him, NMDC is
looking at a 10 per cent y-o-y in-
crease in production at 46 mil-
lion tonnes in FY23, following
the expansion of Bacheli mine

in Chhattisgarh and post the re-

newal of lease by the Karnataka

government for Kumaraswamy
mines. ¢

Production outiook
Addressing shareholders in the
annual report, Deb maintained
that the Russia-Ukraine conflict
and continued impact of
Covid19 in China have been
“dampening the demand for
steelin2022". And asaresult, de-
mand for iron ore has been de-
clining and prices have been
volatilewithadownward biasin
June and July. NMDC had been
taking price cuts over the last
fewmonths too.

The long-term demand for

iron ore is, however, expected to
be i ST

__uesfall27percentyoy.

19

According to him, the fifth
line of screening and downhill
conveyor augmentation at
Bacheli mine was delayed posta
problem with the consultant.
However, the company has ap-
pointed a new consultant and
the project work has resumed.

“We expect these facilities to
be ready in FY23 and add about
25 lakh tonnes of production,”
hesaid. Lease for Kumaraswamy
mines was renewed in June.The
mine will have an annual capa-
city of 7 million tonnes. NMDC
also operates the Donimalai
mines in the State.

“We (are) targetting produc-
tion of 46 million tonnes of iron
ore in FY23. This volume is about
10 per cent higher than in FY22
and would provide a cushion
against possible pressure on pri-
cing and we hope to maintain
and surpass the toplineagainin
FY23,” Deb said.

In Q1 FY23, NMDC reported a
54 per cent decline in PAT at
1,469 crore, while sales and av-
erage per tonne sales realisation
dipped by17and 11 per centy-0-y
respectively because of weak de-
mand from steel-makers”. Sales
stood at 7.8 mt for the quarter.
Decline in salesand a fall in iron

-es saw NMDC's Q1 reven-

T 3
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MCX zinc: Go longon
dips at X298 and T293

COMMODITY CALL

GURUMURTHYK
BLResearch Bureau .
The shonmrmoﬁookforﬂ:e
zinc futures contract traded on
the Multi Commodity Ex-
change (MCX) is bullish. The
contract has risen sharply over
the last two weeks, breaking
above the crucial resistance
level of %290. It is currently
trading at %3075 per kg
Though the broader outlook is
bullish, a key resistance is com-
ing up at X315. This level can be
tested in the coming days. How-
ever, it might hold and cap the
upside fornow.
Traders with a shortterm
can wait for dips.
Go long at ¥298 and accumu-
late at ¥293. Keep the stop-loss
ms.mﬂthesmploss up to

301 as soon as the contract
moves up to 3306. Move the
stop-loss further up to ¥308 as

_soon as the contract touches

3311 Book profitsat 313

There is a good chance the
contract will consolidate in the
%290-315 range for a few weeks.
Abreakoutoneitherside of this
range will then determine the
next leg of move. A break above
315 can take the contract up to
%340. On the other hand, a
break below 290 will increase
the downside pressure and
dragthecontractdowntoZ275.
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Ex¥Coa

PRESS TRUST OF INDIA
New Delhi,August 8

A Delhi court on Monday awar-

ded three-year jail term to
former Coal Secretary HC Gupta
in a coal scam case related to ir-
regularities in allocation of a
coal block in Maharashtia, 'd
lawyerassoaatedwlthﬂxecase
said.

Special Judge Arun Bhardwaj
also - two year impris-
onment to former joint-Secret-
ary in the Ministry of Coal, KS
Kropha and imposed a fine of

350,000, while Gupta was

asked to pay a fine of Tone lakh.
The court had convicted both
for criminal conspiracy, crim-

inal breach of trust, cheating

and corruption in the case re-
latin to allocation of Lohara
East coal block. -

The court, meanwhile, awar-
ded four year jail ‘term to

Mukesh Gupta, the director of

Secretary HC Guptagets
S—year term in mine allocatlon case

convicted company, Grace In-
dustries Ltd. (GIL), for criminal

conspiracy and cheating and

imposed a fine of ¥two lakh,
while the company was also dir-
ected to pay a fine of Ttwp lakh

separately.

Both were convicted for crim-
inal conspiracyand cheating.

Earlier convictions

‘The trial was conducted by.

senior advocate RS Cheema,
Deputy Legal Advisor for the CBI
Sanjay Kumarand senior public
prosecutor AP Singh.

HC Gupta was earlier con-

‘is currently on bail along with

estlyand fraudulently inducing

.equipments and status of pro-

“August 25, 2014 cancelled the
- blocks. This is the 11th convic-

victedind'lreeomerooalscam
cases and his appeal against
those convictions is pending
before the Delhi High Court. He

otherconvlctedpersonsmthe

Accordlng to the CBI,
between 2005 and 2011, the ac-
cused hatched a criminal con-
spiracy and cheated MoC,
Government of India by dishon-

the MoC to allocate ‘Lohara East
Coal Block' in favour of GIL on
the basis of false information
about net worth, capacity,

curement and installation of
plant. .

The Supreme Court had on
entire allocations of coal

tion in coal scam cases secured
by prosecution.
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Hmda co

Qlnet up

47% on

lower base, hlgher realisation

{

Revenue splkes
40%, company to.

repay 34,500-crore

debtinthe next
feWmonths |
m y
MumbalAugustlo

Hlndalcoln@strp

net profit, up 47 per cent 3&
4,19 crore in the June quarter

against ¥2,787 crore logged in

the same period lastyear largely

due to lower base effect and
higher realisation.

Revenue increased 40 per
cent to ¥58,018 crore (341,358
crore). EBITDA in aluminium

business was up 41'

per cent at 33,272 crore (32,317
crore) on higher IME prices.
However,itdlppednpercent
on a tial basis. Down-
stream EBITDA in-

creasedovenhreeﬂmsyw ;

on-year to %158 crore (¥39 crore)

while that of copper more than

doubled to %565 crore (3261

crore), Overall EBITDA increased
no'ts.&o crore (36,790 crore).

SatishPai.ManaglngDirecmr,

. 3 bl gidmup-

] . business

‘Saﬁstﬂ?al, MD,
Hindalco Industries
will continue to face pressure
due to falling LME prices on the
back of slowing Chinese eco-
. nomy but the impact would be

modem&dbyfaumsmwmter A

nlpnces.

Noplanmcutcapex
The company does not plan to
cut capex plan of 3,000 crore
in this fiscal despite talks ofa
globalmcession. :

the next

The coal supply for non-
powersectorhasunpmvedand
ﬂiisshoddeasethecostpm-

months, he said. ;

Novellsresulls :
Novelis reported its highest
ever rly adjusted EBITDA
of $561 million ($555 million),

~ primarilydue to higher product
pndng,favourableproductmm g

: was up1percent
at $307 million, mainly driven °

| byhigher EBITDA, unrealised de-

rivative gains and a lower tax
provisionin the currentyear. ,

Revenue was up 32 percentat
$5.1 billion ($3.9 billion), driven !
by higher global aluminium

prices.

With the ensuing recession
trend in the US and Europe, Pai
said he is cautiously optimistic
on global business while de-
mandmlndiaiseg)ecmdtobe.
strong given the good mon- |
soon, falling inflationanddipin
rawmaterial prices. - - ;
Hindalcowillalsotepaydebt
of ¥4,500 crore in the next few
‘months,
Netdebtofthecompanyin— |
creased to 342,193 crore against |
39,096 crore in the March -
quarter due to higher drawings
for working capital. Shares of
" the company were up 5 per cent |
. at¥4420onWednesday.
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‘Go shdrt on \\!

‘copper futures

3 +BL Research Bureau
. After falling sharply between
"“March and mid-july this year,
. the continuous futures of
_.copper on the Multi Com-
4 ,modlty Exchange (MCX) star-
. ted to recover after marking a

,contract has been on a recov-
- ery since the past month and

. ,lscumntlytrading ataround

Although the price has
,,.been moving up, the overall
.-bias remains bearish and we
expect the upside to be lim-

. ited. The contract might re-
,»verse from either ¥670 or
%700 and resume its down-
trend. In that case, the price

- could slip below the support

~ at¥600 and decline towards
"..the support band of ¥530-
550. A fall below this is less

- contract mapages to rally
past %700, it might turn the
trend bullish, wherein the

_ price could rise to ¥740.

That said, the resistance at
%700 holds true as of now and
the trend remains bearish.

... Go short in copper futures
-..when the price touches ¥670.
~ Add more shorts if it rallies
. further to %700, and place an

4nltlal stop-loss at ¥745. When

. the contract reverses down-
.,.side, as we expect, and dips
- -below %600, lower the stop-
- loss to ¥670. Liquidate all the

,Jow of ¥602.15. That is, the

On the other hand, if the |

THE HINDU DATE
:11/08/2022 P.NO.8

-Hindalco Q1
net rises 48% to
H 19 crore

SPECIAL CORRESPONDENT
MUMBAI

Hindalco Industries Ltd
reported first quarter con-
solidated net profit grew
48% to ¥4,119 crore. ' -

EBITDA grew 27% to
8,640 crore. Revenue rose
40% to 58,018 crore.

The results were driven
by better macroeconomic
indicators, robust perfor-
mance of aluminium
downstream and copper
businesses, along with bet-

_ter operating bgidepueﬁ ¥

Hindalco said.

“Our performance was

backed by strong opera-
tional efficiencies and pre-

emptive sourcing of critical

raw materials, thus ensur-

ing stable operations and

higher margins,” Managm
Director Satish Pai said

THE HINDU DATE
:12/08/2022 P.NO.16

NMDC raises
iron ore prices

SPECIAL CORRESPONDENT
HYDERABAD

Mining major NMDC has in-
creased iron ore prices by
%200 per tonne of lump
ore and 100 for the same
quantity of fines.

Effective August 11, the
new prices are 34,100 for
lump ore and 2,910 for
fines, the State-owned
company said on Thurs-
day. This is the first upward
revision by NMDC this fis-
cal. From 6,100 for lump
ore and %5,160 for fines on
April 1, the prices had been
on a decline. During the
previous revision on July 12
they were set at 3,900 and
%2,810 respectively. The
prices, however, had
firmed up in the first quar-
ter of CY22. The April pric-
es for the lump and fines
were 1,200 and 31,100
more respectively than the
¥4,900 and 4,060 fixed
on December 28.
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Higher expenses drag SAIL

Slack demand, too,
weighs on numbers

OURBUREAU

New Delhi, August 11

PSU steel-maker SAIL saw a 79
per cent fall in consolidated net
profit to 3805 crore for the
quarter ended June 30, dragged
down by an increase in ex-
penses.The net profit was 3,897
crore in the April-june period of
202122 fiscal, Steel Authority of
India Limited (SAIL) said in areg-
ulatory filing.

The company’s total income
rose t0324,200 crore, 17 per cent
y-oy. Total income in the com-
parable period last fiscal was
%20,755 crore. Expenses grew 50
per cent, y-0-y, to 323,295 crore.
“The first quarter of FY23 saw

For Q1FY23, the crude steel
production was 4.3 million
tonnes, up 15 per cent over the
same period last fiscal

consolidated net down 79%

the bottomline, it further ex-
plained, adding that the decline
in global demand and steel
prices “had a direct bearing on
the domestic market and price
realisation”.

Since peaking in April 2022,
the price for steel has continu-
ously remained under pressure
during the quarter. “Construc-
tion and infrastructure projects
have gained momentum which
will boost the demand for steel
products,” it said in the state-

twin challenges of higher input  ment.
costs and subdued market de- The SAIL management said
mand, both globally and in the ~ they were confident of im-
domestic arena, impacting the proved performances in the
performance of the company,”it ~ second half of the fiscal as there
said in a statement. has been a significant reduction
High cost of production due in the price of imported ::oal
to an increase in imported cok- ~ and “ an uptick in demand” for
ingcoal priceshad animpacton _ steel.

Despite global dip in prices, steel
firms pay higher royalty oniron ore

BUSINESS LINE DATE :12/08/2022 P.NO.9

Bureau of Mines has not revised prices after

May; Cll wants pricing formula rejigged

SURESHPIYENGAR

Mumbai, August 11 ;

The delay in fixing the average
selling price of iron ore by the
Indian Bureau of Mines (IBM)
has put steel companies in a
spot as they have to pay higher
royalty even as iron ore prices
areonadowntrend.

IBM announces average
selling price of iron ore every
month after taking into ac-
count the selling price of mer-

chant miners. Captive miners _

including Tata Steel and JSW
Steel have to pay royalty of 15
per cent of the average price to
the government. 4

Export halted

Royalty is the payment of tax to
the government for the . priv-
ilege granted for extraction

and processing of minerals.
The Mines Bureau has an-

nounced the average iron ore’

price only up to May. Most of
the merchant miners have
stopped producing iron ore
after the steep fall in iron ore
prices and the levy of an unpre-

cedented export duty of 50 per.

cent on low-grade iron ore and
45 per cent on iron ore pellets.
This has completely stopped
shipments of this key raw ma-
terials to the international
markets. !

Unlike captive miners, mer-
chant miners - who have been
allotted mines on a discretion-
ary basis- have noobligation to
produce certain quantity of
iron ore monthly. The suspen-
sion of production by these

mines has led to shortage or -

The Indian Bureau of Mines announces average selling price of
iron ore every month after taking into account the selling price
of merchant miners

iron ore in the domestic mar-
ket and jump in iron ore prices
even as prices are falling
globally.

Iron ore lumps (65 per cent
iron content) prices in India
hasfallen33 percentto¥4,100a
tonne in August from ¥6,100 a
tonne logged in May while that
of fines had plunged 44 per

cent to 32,910 a tonne against
%5160 a tonne in the same
period.

IBM had in May fixed the av-
erage selling price of iron ore
(65 per cent iron content) at
8,027 a tonne while that of
finesat 5,440 atonne.

Seshagiri Rao, Joint Man-
aging Director, JSW Steel said

“Since the IBM has not lowered
prices based on current trend,
we have to pay higher royalty
based on the lastdeclared price
which is higher. We have re-
quested the government to cor-
rect this anomaly,” he added.

ClI'srepresentation
Meanwhile, the Confederation
of Indian Industry has urged
IBM to exclude the royalty, con-
tribution to district mineral
fund (DMF) and the national
mineral exploration trust
(NMET) from the price collated
from merchant miners before
calculating the monthly aver-
age selling price of iron ore.
Ina recent representation to
the Ministry of Mines, the CII
has claimed thatthere hasbeen
double taxation in respect of
charging of premium, royalty,
contribution to DMF and
NMET, leading toan overcharge
of about 20 per cent on miners.
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I’;Bet short in lead futures

COMMODITY CALL

AKHIL NALLAMUTHU
BL Research Bureau
The continuous futures of lead
on the Multi Commodity Ex-
change (MCX), which bounced
off the support at 3166 nearly a
month ago, has been rallying
since then. While there was a
pause at around 180, the con-
tract managed to appreciate to
the current level of 182. Early
this week it made a high of
185.65.

Note that 184 is a resistance. A

trendline coincides at

this level, making the resistance
stronger. Therefore, we expect
the contract to make a U-turn. It
can fall below 180 and touch 175
in the near term. A breach of
this level can potentially drag
the contract to157.

Last week, we had recommen-
ded initiating shorts positions
at -around 175 and suggested
shorting more at184. Those who
executed these trades would

 Return: 166X o0,

- 180.0

ms

oy X

165.0

Aig1L2021  Aug10,2022

now have shorts with average
entry price at around 180 with a
stop-loss at192.

Trading strategy

When the contract falls below
%166, modify the stop-loss to
182. Exit all your shorts at X157
because this is a key support
against which the contract
might witness a rebound. A
move above %184 could also
mean that the falling trendline
resistance would have been nul-
lified, making the case stronger
for the bulls. Above %184, the
resistances are at 195 and
%200.

BUSINESS LINE DATE :12/08/2022 P.NO.9
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'Hindalco’s smelter to use only green energy

In a first, company
ties up with
Greenko to power
Aditya Aluminium’s
unit in Odisha

OUR BUREAU
Mumbai, August 11

The Aditya Birla Group com-
pany Hindalco Industries has
entered into an agreement
with Greenko Energies, an en-
ergy transition company to
-set up renewable energy pro-
ject to supply 100 MW power
to Aditya Aluminium smelter
in Odisha.

The arrangement covers de-
velopment of about 400 MW
solar power in phasel and
1,000 MW in Phase-II with cu-
mulative investment of $950
million ( 7,600 crore).
Greenko will design, con-

struct, partly own and oper-

ate the solar and wind
facilities.

The RE project will be set up
asa captive generation facility
under a 25-year off-take ar-
rangement. The carbon-free
power will enable the smelter
to reduce carbon-dioxide
emissions by 6,80,000 tonnes
annually.

Further discussions
between the parties to ex-
ecute a power purchase agree-
ment along with the other
supplementary agreements is

expected to be completed-

soon, said both the compan-
ies in a statement.

World’s first

The project will be one of the
world’s first for the alu-
minium sector with over 85
per cent reliability from the
solar and wind power
without dependence on grid
 electricity. Hindalco will also

be the first aluminium com-
pany in India to use such
round-theclock carbon-free
power for smelting.

Greenko will also make
available appropriate storage
capacity from its hydro pump

storage project in  Pin-
napuram, Andhra Pradesh to
ensure continuous power
supply.

Satish Pai, Managing Dir-
ector, Hindalco said, the
agreement with Greenko is a
significant step to reduce car-
bon footprint and cement the
company’s - status as the

world’s most sustainable alu-

minium producer “We are

guided by our long-term com- -

mitment of becoming net car-
bon-neutral by 2050,” he said.

Going green

Anil Kumar Chalamalasetty,
Managing Director, Greenko -
said, the RE project along with °

Greenko’s pumped storage
project will ensure firm and
predictable supply even at in-

dividual time block level .

without any banking support
from the grid for Hindalco.

In March, the world’s -
largest steel producer, Ar- -
celorMittal had tied up with °

Greenko Group to source 975

MW of round-the-clock green
power to cut carbon emission

at its joint venture, Ar-
celorMittal Nippon Steel In-
dia. The $600 million project,
which will be supported by

Greenko’s hydro pumped °
storage project, will be owned -
and funded by ArcelorMittal. z
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: 'NEW DELHI, Aug 13 mn
ST
~ HINDUSTAN Cop;ﬁritdon
~ Saturday-posted a 25 per
centrisein consolidated net

 profit to Rs 57.08 crore for

“Hindustan Gopper net
profit rises 25% in Q1

the quarter ended on June
30, 2022 on the back of
“higher income.

- It had posted a consoli-
dated net profit of Rs 45.63

 crore in year-ago period.~
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NMDC targets 46 mn tonnes of
iron ore production i in FY23

HYDERABAD Auglx(m L1

STATE-OWNED 3 miner NMDC Ltd

targets toachieve 46 million tonnes
of Iron ore production.in the cur-

rent fiscal, 10 per cent higher than -

that of last year, Chairman and

- inthe curre

nt year as its apphca- )
tion for demergerhasbeen accept-*

~ ed by the Ministry of Corporate

Affairs and as directed by them,
NMDC also held the meetings of
unsecured  creditors  and
~ Shareholders of our company in

. ManagingDirector, SumitDebsaid.  June 2022. -

* The company achieved produc- “Wehave obtainedtheno ob)ec-‘
tion of 42.19 MT and sales 0f40.56 ~tion certificate from the stock
MT in FY22 with a turnover of Rs  exchanges... We expect to com-
25,882 crore. plete the demerger within FY23,”

. “On the back of thevdevelop- hesaid. . :
ments mentioned above at the He further said NMDC has
Bachelimine, Kumaraswamymine ‘appointed new consultant for the
and other mines, we target pro- ﬁfthhneofscreeningmdthedown
duction of 460 lakh tonnes of iron hill conveyor augmentation proj-
ore in FY23. This volume is about -  ect atBachelimine, whichisexpect-
lOpetcenthlgherthaanYzzand ~_ed to be ready in the current year
‘would provide a cushion against - and -add about 2.5 MT of
possible pressure on pricing and . production. -
we hope to maintain and surp Though the outlook for the iron
thetophneagammFm "Debsmd ore market is not encouraging in
in the latest annual report. short term, long-term demand
Healso said the company expects for iron is expected to be positive,
the demerger of its three-MT steel ~ he said on the global demand
plant in Chhattisgarh to complete  for iron ore. :
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MCX futures now testmg akey. hurdle

AKHIL NALLAMUTHU
BL Research Bureau

' Goldéiinédforme fourth consecutive

week as the dollar remained weak. In

the international spot market, the yel-
low metal appreciated 1.5 per cent to
end the week at $1,801 per ounce. Simil-
arly, in the domestic market — on the
MCX *(Multi Commodity Exchange)
the gold futures contract went up 1.4

per cent and closed the week at .

| 52,585 per10 gram.

Silver also gained. It was up 4.6 per
cent in the international market and
ended the week at $20.8 an ounce. The
silver futures on the MCX rose 33 per
cent to wrap up the week at f59,276
perkg.

On the fundamentzl side, impmts
of gold in India dropped 41 per cent

year-on-year in July, as it stood at 42.5'
tonnes due to weak retail demand, as

per the World Gold Council (WGC). Yet,
the demand seems to have been pick-

ing up in August, according to WGC. .

On the other hand, the Indian gold Ex-
change-Traded Funds witnessed a net
outflow of nearly 1 tonne last month.
However, the Reserve Bank of India ad-
ded gold amounting to 13.4 tonnes to
its kitty in July, increasing the total
gold reserves to783 tonnes. -

MCX-Gold (¥52,585) '

Gold futures extended the rally last
week. Since it closed at ¥52,585, it has
not moved out of the Tange of
¥50,000-52,600.

But there are some positive signs.
The contract has gained for the fourth
week in a row, hinting at good mo-
mentum. Also, the cumulative Open
Interest (OI) of gold futures on the

MCX has gone up to 18,937 conmcts
on Friday compared to15,615 contracts -

amonth ago. Arise in price along with
anincrease in Ol isa bullish signal.

So, the chances are high for the con-
tract to break above 52,600 this
week. It- can potentially rally to
¥54,000 quickly and even to ¥55,000.
But if price declines, the contract can
find support at ¥51,650 and ¥51,220 -
m 50-day moving avemge (DMA).

MCX-Sﬂver(!'SS.NG) :
Although silver futures rallied last -
week and moved above a falling trend-
line barrier, it s still trading within the
resistance band of ¥58,500-60,000.
Unlike gold futures, Silver futures has
witnessed short covering as the cumu-
lative OI of silver futures declined to
15,923 contracts on Friday compared
to 23,007 contracts a month ago.
Therefore, the rally looks weak.

That said, if gold futures rally, it can
have a positive impact on silver fu-

" tures also leading to a breakout of

¥60,000. In such a case, the silver fu-

tures could move up to ¥63,500 and

then possibly to ¥65,000. But if the

contract declines from here, it can find

support at¥57,300and ¥55,000.
- "h 0y 3 Ay
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Steel exports decline in July again on expor; :
duty levy, global slowdown in demand

Alloys post 33% ]
m-0-m rise though

ABHISHEK LAW

New Delhi, August 14

Acombined impact of duty levy,
. seasonal weakness in demand
and global slowdown in the
commodity cycle saw finished

steel exports from the country

dipby75 per centyear-on-year(y-
oY) in July. This is the fourth
straight month of fall for Indian
mills. Just 1.56 lakh tonnes were
exportedlastmonth.

A month-on-month (m-0-m)
comparison shows steel exports
fell 41 per cent, indicating the
continued pressure on demand,
provisional data compiled by
the Steel Ministry showed and
accessed by  BusinessLine
showed. For the Apriljuly

period, the y-o-y fall was 49 per
cent.

Finished steelincludes non-al-
loyed offerings (like long and

flat products, cold-rolled coils,
and hot-rolled coils) and alloyed
and stainless steel offerings.
“Transactions for July were even
lower than June. Export duty
levy and poor demand in global
markets led to the fall. If you see
category-wise details, the fall in
non-alloyed exports was a steep
70 per cent, m-o-m,” a trade
sourcesaid.
Non-alloyed steel worst hit
Non-alloyed steel exports have
been worse hit. Data shows that
the prime export offering wit-
nessed an 89 per cent fall — its
highest percentile fall in recent
months — in- July versus the
same month last year. Exports in
July 2021 were 13,82,000 tonnes.
For the April-july period, around
20,41,000 tonnes were exported,
down 57 per cent over the same
period last fiscal (47,07,000
tonnes).

Interestingly, alloyed steel
(which does not have an export

Amonth-on-month comparison
shows steel exports fell 41%
duty levy) and stainless steel ex-
ports bucked the trend and saw
a33 per cent rise m-o-mand a 72
per cent jump y-0-y, respectively.
Data from the ministry
showed that 2,23,000 tonnes of
alloyed/stainless steel export

were recorded in July 2022. In

June, exports in the category
were 1,68,000 tonnes, while in
July 2021, they stood at 1,30,000
tonnes. .

For the Apriljuly period, In-
dian mills exported 529,000
tonnes of alloy/stainless steel,

up 46 per cent y-0-y. In the year-
ago period, sales were 3,61,000

- steel, butitis avery demand spe-

tonnes. “So there has been some
increase in demand for alloyed

cific — select market, select
buyer and so on,” a trade source
said.

Production numbers
Onan m-o-m basis, finished steel
production saw a rise of about 3
per cent to 96,56,000 tonnes.
Tata Steel saw a 15 per cent m-
o-m rise to 16,50,000 tonnes —
the highest among steel majors.
Other players like AM/NS India,
JSPL, and JSW together saw
nearly 10 per cent rise to
2,264,000 tonnes. SAIL and RINL
sawa5percentand 3 per centin-
crease to 1,193,000 tonnes and
2,93,000 tonnes, respectively. Al-
loyed|stainless steel production
remained, near constant at
5,82,000 tonnes m-0-m, while
non-alloyed steel production in-
creased 3 per cent to about
90,00,000 tonnes in the period
underreview.

+++++++++++HH
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