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KHANI SAMACHAR
Vol. 6, No-17
(As appeared in National/Local Newspapers Received in Central Library, I1BM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 17" issue of
Volume-6 for the service named Khanij Samachar for the period from 1%t - 15%
September, 2022 .The previous issue of Khanij Samachar Vol. 6, No.16 , 16** - 31*
August, 2022 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

The September futures of
aluminium on the MCX
(Multi Commodity Ex-

lating between %205 and
%215 recently.

On Thursday, the con-
tract slipped below the
support at 205 giving it
a bearish bias. But there
is support at ¥200 and
until this holds, the bulls
will have a chance to
stage a comeback.

However, there are

‘change) has been oscil

RSI and the MACD on the
daily chart remain in the
negative territory and the
contract is trading below
both 21- and 50-day moving
averages.

So, the likelihood of the
contract slipping below
%200 is high.

[Wait for MCX aluminium to breach 3200

quickly to the immediate
support at X193. Subsequent
support is at ¥186."

On the other hand, if the
contract bounces off the
support at ¥200 and moves
above %205, it can rally to
%215. But a move past this
level is less likely.

Strategy
Traders can wait until the
support at X200 s

breached. Initiate fresh
short with stop-loss at ¥205
when the contract invalid-
ates 3200.

When the price falls be-
low %193, revise the stop-loss

some bearish indica-
tions. Indicators like the

In such a case, the alu-

down to %198. Liquidate all
minium futures can drop

the shorts at 186. ({
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Mines Ministry wants exploration
excluded from forest cl
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Fall in global demand to dent proﬁt of steel firms

FY23 exports
poised to decline
by 55 per cent

OUR BUREAU
Mumbai, September 2
Profit of steel companies is ex-
pected to fall 56 percentage
points on a sequential basis in
the September quarter with do-
mestlchahot-rolled&nen-coﬂ (HRC)
prices 26 per cent
sofarlntrxlisns fiscal.

Domestic steel companies
face a bumpier road ahead as
the external environment is be-

mmdusﬁscalcannotbe
out, the government’s
laxgelnﬁ‘astmctumspending

pipeline and significant moder-
ation in seaborne coking coal
prices are expected to partly
cushion the impact of steel
price decline in the second half,
said an ICRA study.
Slump in China
The steel demand in China,
which accounted for 52 per cent
of the global steel demand, is
treading on a downward slope,
as the economy braces for the
combined impact of the prop-
erty bubble, strict zero Covid
lockdown, and a severe ongoing
heatwave, it added. In addition,
a combination of adverse
factors like unprecedented in-
flation due to disruptions in en-
ergylfoodsupplychains follow-

the Russia-Ukraine war, and

steep policy rate hikes by cent-
ral bankers to counter the same

BUSINESS LINE DATE :3/09/2022 P.NO.3

may stifle economic activities in
the other key steel consump-
tion hubs.

Jayanta Roy, Senior Vice-Pres-
ident, ICRA said India is the only
bright spot in the pack for now,
with crude steel production
growing at 8.9 per cent in April-
July of the current fiscal. The
Central and State governments’
combined capex spends is
budgeted to increase by over 22
per cent in the current fiscal
and this will push domestic
steel d nt in

this fiscal. While domestic steel
demand is strong, local spot
HRC prices corrected by a steep
26 per cent in this fiscal so far,
reaching 356,700 a tonne by Au-
gustend, levels last seen in
March 2021. “We expect do-
mestic steel prices to remain
under pressure over the near
term, since domestic steel
prices cannot be insulated from
the trends emerging in global
i Rie

negative surprise
has been that export of semis,
which has been kept outside the
ambit of duties, has failed to
pick-up so far, reinforcing the
view of a subdued external de-
mand environment. The FY23
net steel exports are therefore
poised to decline by a much
sharper 55 per cent over last
fiscal.

WTO: India warns UK of retaliation if
safeguard measures on steel not withdrawn

AMITI SEN
New Delhi, September2
India has warned the UK
that it may suspend trade
concessions or other obliga-
| tions equivalent to the ad-
verse effects of the safe-
guard measures imposed on
certain.  Indian steel
products imposed by the
country if no agreement is
reached on compensation
between the two within 30
days of consultations at the
WTO.

“India estimates that the

ard measures (on

steel) have resulted in the
decline of exports to the
tune of 219 thousand metric
tonnes on which the duty
collection would be $247.7
million. If no agreement is
reached on the compensa-
tion within 30 days of the
consultations, India re-
serves its right to suspend
concessions or other obliga-
tions substantially equival-
ent to the adverse effects of
the measures....," it said in a
notification to the WIO's
Committee on Safeguards
on Thursday.

The UK disagreed with In- -

dia’s views on the measures
but agreed to discuss ad-
equate means of compensa-
tion, the notification poin-
ted out. Safeguard measures
include tariff increases to
check increased imports of
particular products that
have caused ‘serious injury’
to domestic producers.

In June this year, the UK
announced that the safe-
guard measures on five steel
categories, which were due
to expire in June, would be

extended for a further two

years. :
Thus total steel items, on

which safeguard import tar-
iffs of 25 per cent (imposed
on  quantities outside
quotas) would continue till
June 2024, increased to 15
products.

India-UK talks

India and the UK held con-
sultations on August 5 virtu-
ally to discuss the exten-
sions by the UK, of the
safeguard on steel products

India and the UK discussed extension of safeguard measures on
steel products originally applied by the EU reuters

originally applied by the
European Union, New Delhi
expressed its concerns re-
garding legal inconsisten-
cies of both the original and
the extended measures by
the UK, particularly with ref-
erence to, the evidence of
serious injury notified to
the WTO, duration of the
safeguard measures exceed-
ing three years, nature of in-
vestigation conducted by
the UK on the concerned do-
mestic industry, and non-re-
view of the pace of
liberalisation.

“India submitted its con-
cerns to the UK regarding
the s‘manner in which safe-
guard measures have been
extended violating the pro-
visions of GATT 1994 and the
Agreement on Safeguards,
and requested compensa-
tion, under Article 8.1 of the
Agreement on Safeguards,”
the notification stated.

The suspensions of con-
cessions and other obliga-
tions will continue to apply
until the safeguard meas-
ures of the UK are lifted, In-
dia said. 4
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Not shining

Silver looks more bearish than gold

AKHIL NALLAMUTHU
BLResearch Bureau

Bullion came under pressure last
weekasthedollar and
yleldsm]‘hedoﬂar

lndex.nowat appreciated
three-fourth of m%s'mntlmwe:{

and the US lo-Yryleldinmased to
Mwamonmmmmpamdm
3.03peroentaweekago.

Thus, both gold and silver prices
fell.lnﬂxeinﬁemaﬁomlspotmarket.

- gold and silver dropped

per cent to close the
and!lmperomwe,mspecuwly
Simﬂaﬂuinthedomesdcmrket,
gold futures (October series) de-
clined 1.7 per cent to end the week at
%50,368 (pcrwgnm).sﬂvetfumes

ﬁ.m

initiating M.M
tions. Note that there is a chance for
the contract to bounce off this level.
In such a case, it can retest the
top of %52,600. But if 350,000 is

same before

) slipped 4.9 per and \

ck;I)l.t to close the week at ¥53,022 (per

As prices remain weak, investors
seem to be exiting from the yellow
metal. According to the World Gold
Council (WGC) data, the outflows in
the global gold ETFs (Exchange
Traded Funds) continues. For the
week ended August 26, the net out-
flows stood at 62 tonnes, marking
10th week of consecutive outflows.
So, there has to be some positive signs
with respect to price to gain in-
vestors' confidence.

That said, on the charts, the bias is

bearish gold is in a consol-
idation phase. But silver is clearly
bearish.

MCX-Gold (¥50,368)

The October gold futures on the MCX .

dropped last week and it closed at
¥50,368 versus the preceding week’s
close of ¥51,238. Even though the con-
tract posted a loss of 1.7 per cent, it

continues to trade within the range

of ¥50,000-52,600. So, we cannot as-

+ sume that the trend is bearish.

The participants too seem to be un-
sure of whether the contract will
breach the support at ¥50,000. Be-
cause the cumulative
Open Interest (OI) of all gold futures
on the MCX has decreased slightly to

18,165 contracts compared to 18,937

contractsonm;usnz.wbenthegold
ftmmbegan
there was

some liquidation. On the other hand,

- alone, there wasan increase in Ol as it

stood at 17,293 contracts on August
26, which indicates that there was
some bearish build-up over the past
week.

However, the support at 50,000

holds true and we would s
' forthebreakdm

10

%46,000.

Bntlfmeconmugausposime
momentum and breaks out
52,600 next week, which is l&
likely, gold futures could rally to
¥54,000 - the nearest resistance. Sub-
sequent resistance is at ¥55,000.

MCX-Sliver (¥53,022)

The December silver futures on the
MCX sawa considerable fall last week,
wherein it breached the support at
¥55,500. And then it fell to mark an
intra-week low of ¥51,857 before re-
coveringa bitand closing the week at
%53,022. Thus, the supportat ¥52,000
aided the contract inarresting the de-
cline. This is a strong support and
thus, we might see a rally, at least a
minor one, from the currentlevel.

Nevertheless, participants should
be wary of strong short build-ups
that have been over the
past three weeks. That is, the cumu-
lative OI of silver futures shot up to
28,014 contracts on Friday compared
015,923 contracts on August 12.

Also, the volume has been higher
along with the fall. So, bears have po-
sitioned themselves very strongly at
thisjuncture.

from here

Therefore, any
should be taken with a pinch of salt
and rather than going in for a
counter-trend trade to catch the pos-
sible rally from here, one can wait
and capitalise on the rally to initiate
fresh short positions. On the upside,a
move beyond 355,500 is Iéss likely, at
least in the near term.

If the contract extends the decline
and falls below 352,000, it can test
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he l""l

of steel in July - for
the first time since January
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data compiled by the Steel h
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govt to rethink duty issus

Steel Ministry seeks: ks tions where exports could alter
d‘egails from W&h
industryon - demandand supplyconditions'.
categories hit, e

. demand outlook

L)) NN N

Steel demand is generally expected to follow seasonal patterns and
post Q2 (September-end) demand is expected to rise
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Gbid’stays flat .,

Silver hkely to fall from here

M it ‘d: —i ||>§ 0

_ mmwupuﬁeusdnlnm- o

treated from its highs last week. More
than gold, silver seems to have made use
of the dollarweaknessasit

theyellow metal last week. Gold on thein-
ternational spot market gained 0.4 per

cent to end at $1,717.6 an ounce, whereas ™

sllﬁrappnmdt.spummdmedn '

‘ othulnnd.wuuupsxpummdosg

ﬂ*mmwr ut 3 L
~ The overall sentiment dm on
me yellow metal does not aeu:rw im-

Thedata
w)mi'xmw

the week ending August 26.
Mﬂnn&'ﬁwmmﬂﬁ»
::vm mms.hiulng ﬁ‘d,inlnmm

500 m
bearishness.

MOX-Gold (¥50,529)
: Mhembspuﬁmm
: IIO(wpramhtmme
! ‘of  be seen as an opportunity to short. Not:

- ably, the 20-DMA is currently at ¥55,680

broader range of €50,000-52,600. But the
price is hdwmummdﬂﬁay
moving averages (DMAs) showing a bear-

hhmm&lo\me:wumm.
the next leg of trend based on the direc-
tion of the breach of the ¥50,000:52,600

%mmmm '

nlliodhstmekmalmmmﬂﬂyﬂmd&'
ever,
. amund!ss,ooo zhasas&nngbuﬂwat

m
mhdkguddut&uemuld"

beuallnbﬁtimuymnhﬂnwm..

beyond ¥55,500 and these up-moves can

55,680 is a considerable resistance band.

‘Therefore, mmmmm ‘
- willmost

thedowntrend.

1t will most | retest the prior
MWW&MMJM“
fall. W below iswoo are at
¥50,000and T48,000.
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Well-positioned for the long term...

....but near-term global macro challenges may keep alid on upside

SAI PRABHAKAR YADAVALLI
BLResearch Bureay

Tata Steel stock price has returned 280
zcunﬁ'omCovldl(ms.ﬂdmgan
recovering global demand post-Covid,
hampered by supply restrictions in the
wake of the pandemic, and later the
Russia-Ukraine war, have allowed fa-
vourable pricing in the sector. The
spreads in the sector (price realisation
minus costs) have reached significant
highs and later corrected as input price
inflation surprised the industry; and
coﬁnmot&hemﬂmw

stock is now trading'25 per cent
below last 5-year average oneyear for-
ward EVJEBITDA while discounting a
correction from peak spreads in the
next two years. In such a scenario, we re-
commend that investors can hold the
stock. The cost side outlook looks even
grimmer in the short term, but struc-
tural factors of limited steel supply
yoballycanmppmmlpucsmme
longer term. Tata Steel operates from
two primary regions, Tata Steel stan-
dalone contributing to 53 per cent of

- 0
Q1 Q2 Q3 Q4 QI Q2 Q3 4 Q1

16w

ngated steel cycle in the period. The ,

* pared to the previous

FY22 revenues and 79 per cent of EBITDA
and Tata Smelmuupe(mpercentnva ‘
enue and 19 per cent EBITDA). The com-
pany operates from Thailand as well.

Rising realisations i

Tata Steel’s consolidated tealisaﬂons
have nearlydoubled from ¥47,331/tonne
in QIFY21 to ¥95816/tonne in QIFY23,
which was also 11 per oent QoQ growth

half of global steel industry, and
Europe, were on a of decarbonisa-
tion, which further impeded the avail-
ability of steel in the international mar-
kets. Russia and Ukraine, both of which
also have strong contribution to steel
e means
the last phase peri
Steel rea a?emwrupecmdtocm-
rect 1520 per cent from the peak in the
next two years.
Domestically, steel prices may have
already corrected 15-20 per cent from

. QIFY23 as new export duty limits an-

nounced will impact prices realised in
the market. With recovering domestic
demand from auto and infrastructure,
and tracking international prices, fur-
ther decline In realisations is not much

expected.
started correcting which should lead to-
a correction in realisations as well.

On the supply side, either by

European decarbonisation (using fossil ~ er

fuels to be made prohibitively expens-
ive) or by selfregulated limits on pro-
duction in China, strong export market
flooding is a remote bility com-
_The high
cost of ‘green steel’ production should
sustain above average realisations
internationally.

- spiked significantly in thelas

_expecudtobeelem!d

kelnlnmtcosts .
costs are iron ore
andepl:lngc Thespikeincbhng /
coal has been consistent with rise in
steel prices in the last two buthas_. &
two quar-
ters. Driven by energy costs, raw mater-
ial cost per tonne has increased to
35,000 range in'QIFY23 from €20,000
in QIFY21. The industry has witnessed
coal pﬂoes nearly tripling to
* $600 per tonne from an av-
~ erage range of 5200 per
tonne. This is in com-
‘parison to steel prices
lntherangeofssoo-

{ Iromknshnol!mopeandthc
strain shared by all other sources of
energy (gas, LPG and nuclear), energy
costs, especially in Europe, will remain
elevated. The region's energy stockpil-
ing, to last through the upcoming

frmndxepeaknmeenddolﬂza(ex
pected to be reflected with a lag). Des-

pite the near-term relief, coal prices are

Financials and Leverage )
Tata Steel net debt has come down from
Z1lakh crore in FY20 toX54,500 crorein
June 2022, which is 0.87x net debt'to
EBITDA. The company continues to tar-
get S billion (37,800 crore) in debf re-
dﬁdﬁﬁ:ﬁyy&r 5o far man-
‘to exceed the

targets. The  growth
/ has_completed a 12,000- can phase omtheup::;m'v

has 3MTPA capacity whichit planstoin- ~ cent.
crease by 5 MTPA. Tata Steel sees addi-  cent
uomlcmqp.dtyﬂmunbem %
locked in Neelachal capacity
companyreasons that with much of the

mk m«l»g a such lowt
aswell. The  ations and with much of negati

modity impact priced in.
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The continuous futures of
copper on the MCX (Multi
Commodity Exchange)
turned its trend downward
in March from about 3880.
It fell to mark a fresh 52-
week low of T601 in mid-
July.

But then, the bears lost
traction and consequently,
the prices started to rise.

‘However, since the price
band of ¥675-700 is a strong
hurdle, the contract was un-
able to extend the recovery
beyond these levels.

Currently  trading at
around 660, we expect the

it could resume the next leg

“"‘f,"#',‘“" o™ downtrend.
3 -"*’"L ; P We had already suggested
initiating short positions at

- IOV
Sept 09,2022

contract to see a decline
from here. That is, the re-
cent rally is more of a cor-
rective one and the broader
bearish  inclination un-
changed.

Strategy
But note that there could be
some consolidation before

* around ¥660 with stop-loss

at X715.

Continue to hold these
shorts positions. One can
also ‘initiate fresh shorts
now with the same stop-loss
of X715.

Bring the stop-loss down
to ¥670 when the contract
slips below the support of
%600. Tighten it further to
%615 when the contract

‘touches ¥585. Exit the shorts

at X550.

The price level of ¥550 is a
strong support against
which the contract could
see a bounce.

BUSINESS LINE DATE :13/09/2022 P.NO.8
Go short on copper futures
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rity of the country.

r
lllegal sand mining in border areas
thl-eat to security: Punjab Govomor

) ke;lll;ai;\struc!:edtheoﬁc:;“a'l:;oi Iy Hl;:sﬂtd. ’
‘hawk eye over ik remark came days after
mining near.the border and Security Force (BSF)
e -opfnedthatalm}gwiﬁloﬂm mmtm the Punjab and
&mw ] ﬁﬁisi: fﬁunc : '-sonsnou?falﬁ%emx;- . -Mmmmgmmw ik
0
mdnﬂnhg%dam imstere(‘l)fagalnsmmgt itx‘: otl;': ml’akjsbotgu;:“ beinmg
_of the State as it jeopardises ~ areas that jeopardize - carried out round-
national security. " national security. . the-clock.
Purohit, who was on a tour 7 “The security of the | Besides affecting

country is the course of river

paramount ; :
and no negligence will be tol- b Ravj,itwasposingahugethreat

erated,” heasserted.“Thereare .to the of the interna-
reports of the existence of  tional border fence, the BSF
police-criminalnexusinsome  hadsaid. GovernorPurohitsaid
‘border areas and in the inter-  Punjab being a border State is
estof the country thisalliance  very important from the point
needs to be effective- ofvlawofsecumy
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BUSINESS LINE DATE :15/09/2022 P.NO.8
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BUSINESS LINE DATE :15/09/2022 P.NO.3
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