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KHANIJ SAMACHAR
VOL 2 NO-1
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 1% issue of 2" volume
of this service named Khanij Samachar Vol. 2, No-1 for the period from 1%- 15% Jan
2018. The previous issues of Khanij Samachar Vol. 1, No.1- 17 were uploaded on IBM
Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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A FORTNIGHTLY NEWS CLIPPING SERVICE
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VOL. 2, NO.1, 1st - 15th  JANUARY, 2018




THE BUSINESS LINE DATE: 1/1/2018 P.N.13

THE BUSINESS LINE DATE: 1/1/2018 P.N.8

| GloBAL Change in % . 52-Week

: Price  Weekly Monthly Yearly High Low'
Metals ($/tcnne)

luminium S 73, 95, - B3 BHE 1100
Copper _ 7207 30 71 318 726 5462
Iron Ore 60 . 16 43 -5 95 54
* Lead ' 2465 3 124 273 2586 1984
~ Zine 3338 4071 50 » 331 . 3310 - 2434
Tin_ 20096 30 26 49 21297 18750
Nickel 12706 61 109 262 12830 8710
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JSW Energy cancels deal
to buy JPVL’s Bina plant

ENS ECONOMIC BUREAU
NEW DELHI, JANUARY 1

POWER PRODUCER JSW Energy
has decided not to go ahead with
the proposed acquisition of the
500 megawatt Bina Thermal
Power Plant from Jaiprakash
Power Ventures, the company
said in a filing to the stock ex-
changes on Monday.

The deal, now in the making

for more than two years, was val-

ued at an enterprise value of Rs

2,700 crore or Rs 5.4 crore per
MW in July 2016, when JSW
Energy agreed to acquire two
thermal units of 250 MW each.

The transaction had already
been pushed back once from
May 31, 2017 till December 31,
2017.The Sajjan Jindal-promoted
company had wanted to add to
its capacity although analysts
had pointed out at the time that
the plant load factor at Bina was
ralatively low.

In fact, soon after JSW Energy
expressed interestin buying the
Bina units, lenders to JP Power
initiated an SDR (strategic debt
restructuring) scheme on July
26, 2016. Analysts had noted at
the time Bina had a debt of close
to Rs 2,000 crore as of March,

DEAL’S ENTERPRISE VALUE: ¥2,700 CR

#The deal, nowinthe
making for more than 2
years, was valued atan
enterprise value of Rs 2,700
crorRs 5.4 crper MW in July
2016, when JSW Energy
agreed to buy two thermal

units of 250 MW each

i The Sajjan Jindal-
promoted company had
wanted to add to its
capacity although analysts
had pointed out at

the time that the plant
load factor at Bina was
relatively low

2015 and an equity of around
1,005 crore. Bankers toJPVLin-
clude State Bank of India (SBI)
and its subsidiaries, Bank of
India, Canara Bank, Punjab
National Bank (PNB), IDBI Bank,
ICICI Bank, UCO Bank, Union
Bank of India, Central Bank of
India among others.

JSW Energy and JP Power re-
mained unavailable for com-
ments on the development.

In FY17,)JSW Energy reported
revenues of Rs 8,264 crore, a fall
of 16 per cent over FY16. The
consolidated profits came in at
Rs 629 crore, down 57 per cent.

In September 2015, JSW
Energy concluded the acquisition
of two hydropower projects —
Baspa Il and Karcham Wangtoo
from JP Power for an asset value
of Rs 9,275 crore. With the Bina

buyout, company had planned to
take its overall capacity to more
than 5,000 MW.

After its annual general
meeting in July last year, Sajjan
Jindal, chairman JSW Croup had
said JSW Energy was in consoli-
dation mode and would look at
acquiring suitable assets. The
company had announced plans
toraise up toRs 12,500 crore via
debt and equity during the fi-
nancial year 2017-18,

The company's beard had
passed an enabling resolution to
raise around Rs 5,000 crore
through secured and unsecured
non-convertible debentures on
a private placement basis, and
another up to Rs 7,500 crore via
equity through qualified institu-
tional placements and other eg-
uity options. FE
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Steel, cement lead core sector
growth to a 13-month high

‘Public sector investment, not recovery in construction, may have spurred trend’

SPECIAL CORRESPONDENT
NEW DELHI

Activity in the eight core sec-
tors of the economy acceler-
ated to a 13-month high of
6.7% in November, accord-
ing to data released by the
Ministry of Commerce and
Industry on Monday, with
growth being propelled by
the steel and cement sectors.

The index of core indus-
tries had grown by 5% in Oc-
tober. In November, the ce-
ment sector grew at a record
high of 17.3% compared with
a contraction of 1.34% in
October.

The steel sector grew
16.6% in November, the high-
est growth the sector has
seen since October 2016.

It had grown 8.44% in Oc-
tober 2017. “This does not
point to a recovery in con-

struction, but more towards

highest since October 2016.

demand created by public
sector investment, particu-
larly in roads,” D.K. Srivasta-
va, chief policy adviser in EY
India, said.

“Time lag’ :
“A tangible trend is not there
in the private sector, but this
usually follows activity in the

Firm trends: The steel sector grew 16.6% in November, the

public sector, so it will take
some time.” The coal sector
slowed for the third consecu-
tive month, contracting by
0.23% in November.

The sector had grown
15.4% in August. The crude
oil sector grew marginally in
November, by 0.22%, climb-
ing from a contraction of

0.42% in October. Growth in
the natural gas sector slowed
in November to 2.4% com-
pared with 2.9% in October.
At the same time, growth in
the refinery products sector
quickened to 8.15% in No-
vember from 7.49% in
October.

Electricity slows

As for the fertilizers sector,
growth slowed to 0.27% in
November from 3% in Octob-
er. Growth in the electricity
sector similarly slowed to
1.85% in November from
3.24% in the previous
month.

The eight infrastructure
sectors of coal, crude oil,
natural gas, refinery pro-
ducts, fertilizers, steel, ce-
ment, and electricity consti-
tute 40.27% of the total
industrial production.
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[Cement, Steel at the Core of
Strongest Infra Show in a Year

Index of eight core FastLane WHAT IT MEANS
3 i ; edlsave ndustrial growth
industries rises 6.8%in  CEMENTa fclfbiwggm con: i e
i e s i Cementand | Economic
Nov, shqws pgrsstent s o 4,_7 steelshow | recovery
2 . M ordabie
economic revival trend 4;_3? e 44 housing: | continuein
3 M2 could be the third
Our Bureau i. l pickingpace | quarter
= Favourable base effect of
New Delhi: India’s infrastructu- oM ‘ d tisation i
re sector logged the highest % zﬁiﬁ 2"3% 201’5 2551’7 2017 Ia?tns?::r'tobggstmg?:vcvtth

growth in more than ayear in No-
vember, while the country’s big-
gest carmakers reported double-
digit sales growth in December,
kicking off the new year on a po-
sitive note for the economy and

40% in the Index of Industrial
Production (IIP), suggesting
strong industrial growth in No-
vember after adismal October.

Auto Sales Ride on
Better Sentiment

gt‘)inging to a persistent revival “%teel and cement growth at ve- 2 Improved consumer
end. ry high growth rates of 16.6% and i

The index of eight core indu- 17.3% indicatesrestorationof the senﬂmept 4 Fhe Backof
stries rose 6.8% in November, da- economicrevival,a

production in these sectors over
pre-demonetisation levels which
augurs well for real sector invest-
ment,” said economic affairs se-
cretary Subhash Chandra Garg.

ta released by the government
showed, ridinghigh on growth in
the cement and steel sectors.
These haveaweightof more than

surging stock marketand year-end
offers pushed up sales of pas-
senger vehiclesin December.»» 5/
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MCX Aluminium faces cruc1al resistance ahead

GURUMURTHY K

BL Research Bureau

The Aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) witnessed a
strong rally for the third con-
secutive week. The contract
surged to a high of X145.95/kg
and has come-off slightly
from there. It is currently
trading at X144.5.

There is a crucial long-term
resistance in the band
between <146 and 147.
Whether the contract breaks
above this hurdle or not will
decide the next trend.

Inability to break above
%147 can trlgger a pull-back

move to T141-in the coming
days. If the contract manages
‘to bounce again from 141, it
can move up to X145 and 146
levels again, In such a ‘scen-
ario, a range-bound move

between 141 and X147 can be
seen for some time. But if the
contract breaks below 141,
the possibility of it falling fur-
ther to %137 or X136 will
increase.

On the other hand, if the
contract breaks above X147 de-
cisively in the coming days, it
can gain fresh momentum.
Such a break will increase the
likelihood of the contract ex-
tending its current rally to
%150 and X151 going forward.

Since the contract has risen
sharply over the last three
weeks, the possibility is high
that it remains below X147 for
some time. As such, traders
can avoid fresh long
positions.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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SURESH P IYENGAR

/As NMDC hikes iron ore prices,
sale of sick steel units may be hit

Mumbai, January 2
NMDC'’s decision to hike iron ore
prices by X500 t0X2,760 a tonne

finding an NCLT-led resolution

Essar Steel, Bhushan Steel, Mon-
net Ispat and Electrosteel Steels.
The cost of steel production is

1,300 a tonne after the hike in
iron-ore prices. The steel com-
| panies, under liquidation, are

already finding it difficult to
Lraise working capital to keep

by X1,300/ tonne

SURESH P IYENGAR

Mumbai, January 2

NMDC's decision to hike iron
ore prices by 500 to 2,760 a
tonne will derail the entire
process of finding a NCLT-led
resolution of the bad debt ac-
cumulated by Essar Steel,
Bhushan Steel, Monnet Ispat
and Electrosteel Steels.

The cost of steel production
is expected to go up by 1,100-
1,300 a tonne post the hike in
iron-ore prices.

The steel companies under
liquidation are already finding

capital to keep their plants
running and any shutdown
will lead to further write-
downs in asset value, said the
CEO of a steel company which
is in race for acquiring a
stressed steel firm.

The current hike in iron ore

will derail the entire process of

of the bad debt accumulated by

expected to go up by %1,100-"

As NMDC hikes iron ore prices,
sale of sick steel units may be hit

Steel production costs are expected to go up

it difficult to raise working:

their plants running and any
shutdown will lead to further
write-downs in asset value, said
the CEO of a steel company
which is in the race to acquire a
stressed steel firm.

The current hike in iron ore
prices comes on the back of the
highest increase in 13 months,
effected two months back.

In November,. the price of
lump iron ore was hiked by 13
per cent to ¥2,600 a tonne, the
sharpest ificréase since the 23
per cent jump in October 2016.

Details on p4

prices comes on the back of
highest ever rise in 13 months
effected two months back.

In November, lump iron ore
price was hiked by 13 per cent
to ¥2,600 a tonne, the sharpest
increase since the 23 per cent
jump in October last year.

Similarly, the price of iron
ore fines was increased 10 per
cent to 2,260 a tonne.

The price hike in January
comes even as seven mines in
Odisha are expected to shut
operations as they failed to pay
the penalty imposed by the Su-
preme Court for exceeding
production limit between FYO01
and Fy11.

The closure of the mines is
expected to reduce domestic
supply by 20 million tonnes.

Bidders would definitely
factor in the risk of such arbit-
rary iron pricing before taking

————

N

a call on sick companies as
steel demand has not been ro-
bust enough to allow. incre-
mental costs to be passed on to
the users, said a senior execut-
ive of a steel firm.

Royalty, cess

Along with royalty and other
cess, the iron ore price hike
works out to ¥600 a tonne, he
said.

Incidentally, coal prices has
gone up from $169 a tonne to
$2650ver the last one year.
Interestingly, NMDC has in-

The current hike in iron ore
prices comes on the back
of highest ever rise in 13
months effected two
months back

creased its exports to 18.5 mil-
lion tonnes in the first three
quarters of this fiscal despite
higher domestic realisations of
2,760 a tonne against 32,200
a tonne earned from exports.

While NMDC may argue that
the domestic iron ore prices
were pegged to import parity,
Rao said the right way to price
a key raw material is to com-
pare it  with export
realisations.

By selling iron ore at a real-
istic price, NMDC can support
the Prime Minister’s ‘Make in
India’ vision and create more
jobs than exporting iron ore at
a lower price and helping
other countries to dump steel
in India, he said,

10
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Short-term view remains
bullish for MCX Zinc

YOGANAND D
BL Research Bureau
Since taking support at X198/
kg in early December 2017,
the zinc futures contract on
the Multi Commodity Ex-
change (MCX) has been in a
short-term uptrend.

While trending higher, the
contract has conclusively
breached its 21- as well as 50-
day moving averages and a
key resistance at 205 during
late December. The daily and
weekly relative strength in-
dices feature in the bullish
zone backing the short-ter
uptrend. 3

‘Moreover, the long- as well
as intermediate-term trends
are also up for the contract.
On Tuesday, the January con-
tract climbed 0.7 per cent to

;

trade at X213.4/kg. However,
any comrective decline, if oc-
curs, can find support either
at210 or at¥207in the near-
term.

Subsequent resumption of
the uptrend can encounter
resistance at 217 in the com-
ing trading sessions. Traders
witha short-term perspective
can make use of the correct-
ive dips to buy the contract
while maintaining a fixed
stop-loss at ¥209. Initial tar-
getis X217,

Strong .break above this
resistance. can push the con-
tract higher to %220 in the
short:term. i

On the other hand, if the
contract decisively plum-
mets below the key short-
term support level of %205,
the short-term uptrend will
be under threat.

In that case, trades should
avoid taking fresh long posi-
tions. Subsequent supports
below %205 are placed at
%202 and X198. Next vital sup-
ports for the contract are at
X195 and X191.

Note: The recommendations

are based on technical analysis
and there is a risk of loss in
trading. Vs

11
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'MOIL revises
manganese
ore rate

:STATE-RUN MOIL has revised
the, rates of varigus Eades of
manganese ore and other prod-
ucts. The fixed/revised prices of
different grades of manganese
oreand other products are effec-
tive from January 1, 2018, the
PSU said in a statement. “In line
with the business practice of fix-
ing/revising prices manganese
ore, the company ha$
fixed/revised prices of different
grades of manganese ore,” MOIL
said. Providing the details, it said
the prices of ferro grade, SMGR
(Mn 30 per cent and Mn 25 per

caa'd

cent) and chemical grade have »

beenincreased byabout12.5 per
cent. Therates offineshave been
increased by about 10 per cent
on the existing prices whereas
electrolytic manganese dioxidé
(EMD) increased by about 7.5
per cent. :

‘Gold imports jump 67% in
2017 as jewellers restock

| REUTERS .
Mumbai, January 2

| India’s gold imports surged 67 per

| cent in 2017 from the previous

| year to 855 tonnes as jewellers re-

| plenished inventory amid a re-
bound in retail demand, provi-

' sional data from precious metals
consultancy GFMS showed.",

The rebound in purchases by In-
dia, the world’s second-biggest
consumer of gold after China,
could support global prices,

. which are already near their
highest levels in three months.
Spot gold values gained more
than13 per cent last year, their best
annual performance since 2010.

“]ewellers were replenishing in-

ventory in the first half of 2017

after demonetisation in the last
quarter of 2016,” Sudheesh Nam-
biath, a senior analyst with GEMS,
said.

Good monsoon in 2017 also
helped to revive farmers income
and retail demand in rural areas,
saidaMumbai-based dealerwitha

« private bank.

The country’s overseas gold
purchases in December stood at
70 tonnes —up 40 per cent froma
year ago, GFMS data showed.

Meanwhile, gold hit its highest
since late September on Tuesday.
Spot gold was up 0.7 per cent at
$1311.30 an ounce at 1030 GMT,
while US gold futures for February
delivery were up $3.90 an ounce at

$1,313.20.
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.
GURUMURTHY K

BLResearch Bureau

The Nickel futures contract on

the Multi Commodity Exchange
(MCX) opened the year on a high
note on Monday.

But the contract failed to get
strong follow-through buying

thereafter. The MCX Nickel fu- -

tures contract touched a high of
| X815.5 per kg on Tuesday and has
come-off that level. It is currently
trading atX798.5.

Technically, the medium-term
resistance is at ¥814 and has
capped the upside and triggered
this pull-back move.

As long as the contract re-

mains below X814, a fall to X785 is
likely in the coming days.

A break below %785 will in-
crease the likelihood of the
down-move extending to ¥775.
The levels of X785 and %775 are
key trend-line supports, which'

are likely to limit the downside -

in the short-term.

Astrong upward reversal from
either ¥785 or ¥775 can trigger a
fresh rally to ¥810 and %815. An
eventual break above 815 will
increase the possibility of the
contract targeting 850 and

870 levels over « the
medium-term.
Short-term traders witha high-

Fa

' e ——
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- MCX Nickel seen dipping before réversing hiéher |

risk appetite can wait for dips
and go long at ¥787. Accumulate
long positions at X778 if the con-
tract declines below ¥785.

Keep the stop-loss at X770 fora
target of X810. Revise the stop-

_loss higher to X795 as soon as the
_ contract moves up to ¥805.

The outlook will turn bearish |
only if the contract breaks below

X775 decisively.

Such a break will increase the |
likelihood of the contract falling
to X750 thereafter.

Note: The recommendations are
based on technical analysis. There
isarisk of loss in trading.
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Buy gold if it dips to $1,290-95 an ounce

GNANASEKAART

Comex gold futures fell margin-
allyon Thursday after hittinga3-
i/2-month high the session be-
fore, pulled down as investors
took profits and as the dollar
firmed.

Comex gold futures moved
perfectly in line with our expect-
ations. As hinted earlier, a close
above $1,283 an ounce could sud-
denly open the upside again.

As mentioned in the previous
update, charts hintatfurtherup-
side in the coming sessions to-
wards resistances in the $1,299|
1,300 followed by $1315 levels.
Prices could now consolidate in
the $1,290-1320 before edging
higher towards $1,352-55 zone. -

Afall below $1,290 could post-
pone the expected bullishness.

Such a fall could see prices test-
ing the next support at $1,280.
From the bottom at $1,045 in
December2015, prices have been
making higher highs so far in
2017, a clear sign of a rising
trend.

In the coming week, we ex-
pectthe $1,295levels to hold fora
push higher towards $1,335 or

“even higher to $1,350-55 levels.

Wave counts: It is most
likely that the fall from the re-

cord $1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave “A”, with a
possibility to even extend to-
wards $1,025-30 or a complete
correction of A-B-C ending with
this decline.

Subsequently, a corrective
wave “B” could unfold with tar-
gets near $1,375 or even higher.
Afterthat,awave “C” could begin
lower again.

Alternatively, we can also ex-
pectwave “B” to extend to $1,476.
If the current decline as a whole
from $1,920 can be considered as
a fourth wave, then the fifth
wave could begin and cross
$1,700in the long-term.

But a sustained move above
$1,200 has once again revived
bullish hopes and will make the

necessary adjustments to the

wave counts, as the prices break
key resistance above.

RSI is in-the oversold zone
now indicating that a down-
ward correction is in the offing.
The averages in MACD are have
gone above the zero line of the
indicator again, indicating a
bullish reversal. Only a cross
over again below the zero line
could hint at a reversal in trend
to bearish.

Therefore, buy Comex gold on
dips around $1,290-95 with the
stop-loss -at $1,280 targeting
$1335 followed by $1352. Sup-
ports are at $1,295, 1,280 and
1,260. Resistances are at $1,335,
1345and1352.

The writer is the Director of
Commtrendz Research. There is

risk of loss in trading. /
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Singareni aims to double
- power, generation

SPECIAL CORRESPONDENT
HYDERABAD
The Singareni Collieries
Company Ltd (SCCL) has set
an ambitious plans to take
its annual production of
coal to 85 million tonnes
from the present 62 million
tonnes in the next five years,
while increasing power gen-
eration to 2,500 MW from
the existing 1,200 MW.
Chairman and Managing
Director of the coal compa-
ny N. Sridhar said here on
Friday that major expansion

plans to increase produc-
tion by at least 20 million
tonnes in the next five years
were underway.

The company plans to set
up another power genera-
tion unit of 800 MW capaci-
ty at Jaipur in Mancherial
district. With 500 MW solar
power generation across the
mining area would take the
company's capacity to
2,500 MW, he explained.
The company also plans to
open 13 new mines over five

. years.

15




THE HITAVADA(CITYLINE) DATE: 5/1/2018 P.N.11

THE BUSINESS LINE DATE: 5/1/2018 P.N.16




THE HINDU DATE: 6/1/2018 P.N.4

SCCL to increase coal production

Decision follows introduction of 24x7 power supply to farm sector

SPECIAL CORRESPONDENT
HYDERABAD

The Singareni Collieries
Company Ltd (SCCL) has de-
cided to increase the produc-
‘tion of coal in the remaining
three months of the current
financial year to meet the de-
mand keeping in mind the
increase in demand for pow-
er in the State following the
introduction of uninterrupt-
ed supply to agriculture
sector.

Daily demand of energy in
the State has been recording
at around 180 million units
(MU) since the introduction
of uninterrupted power sup-
ply to farm sector from Janu-
ary L.

On Friday, the maximum
demand of power was
clocked at 9,329 MW (8.06
am) in the State and on the
previous four days the peak
demand was 9,376 MW,

,,,,

File photo of a coal loading pint of Singareni Collieries Company Ltd in Yellandu of Bhadradri

Kothagudem district. =6.n.RAO

9,305 MW, 9,288 MW and
9,115 MW, respectively.

High demand

Similarly, the consumption
of energy was recorded at
182.44 MU (on January 4),
184.36 MU (January 3),
185.45 MU (January 2) and
184.77 MU (January 1). At a
meeting chaired by Chair-
man and Managing Director

o A o

S,

of SCCL N. Sridhar here on
Friday, it was decided to
meet the target of 2.1 lakh
tonnes of coal production
per day in the remaining
three months of the current
fiscal so as to. meet the de-
mand of thermal power sta-
tions in the State along with
meeting the contracted sup-
plies to other consumers in
and outside the State.
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The CMD has issued direc-
tions to 11 area general man-
agers of the coal company to
have proper plans both for
production and transporta-
tion of the targeted coal dur-
ing the next three months.
The company has produced
420 lakh tonnes of coal in
the first nine months of the
current financial year and

the target of another 200

lakh tonnes has been fixed
for the remaining period of
the fiscal. According to offi-
cials, the company has tran-
sported 467 lakh tonnes of
coal in the first nine months
with an increase of 9% com-
pared to the same period last
year and it has been decided
to transport another 193 lakh
tonnes in the remaining pe-
riod of the current fiscal. Si-
milarly, the removal of over
burden was 282.9 million
cubic meters with 28% in-
crease during the same pe-
riod last year.

The target fixed for the re-
maining period of the fiscal
is 14 lakh cubic meters per
day.

Meanwhile, the area gen-
eral managers were instruct-
ed to make arrangements for
the commencement of new
mines as planned along with
the mine at Naini in Odisha.
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SAIL eyes exports
to Japan, Korea

Expands basket to add finished steel

INDRANI DUTTA
KOLKATA

Buoyed by a recent order
that it has won in Japan,
Steel Authority of India Ltd.
(SAIL) is now aiming to in-
crease exports to the coun-
try as well as to Korea. The
steelmaker has now wi-
dened its product portfolio
to export finished steel.

This is in tune with SAIL’s
new marketing policy which
aims at increasing its foot-
print in overseas markets,
senior officials said. “Re-
cently, SAIL received an or-
der for supplying 5,000
tonnes of wire rods for Ja-
pan’s Funabashi port,” a
company official said, ad-
ding that the material will
be used for meshing and
other purposes. Alongside,

SAIL is also exploring the .

Korean market. It has alrea-
dy won an order for HR coils
to Vietnam.

The firm exported about
five lakh tonnes of steel bet-
ween April and November
2017 valued at 1,400 crore.
This marks a 16% growth in
value.

Traditionally, SAIL has
been exporting semi-fin-
ished steel such as billets
and slabs and also some fin-
ished steel products such as
plates and HR coils. Destina-
tions include the SAARC
countries, Europe and some
southeast Asian countries.

‘nesia,

Of late, .India’s largest
steel producer has expand-
ed its export product basket
to include blooms, CR coils,
wire rods, TMT and structu-
rals. The Japanese order is
being serviced from SAIL’s
IISCO steel plant.

Africa, Philippines

It is also exploring markets
in Africa, Philippines, Indo-
Thailand  and
Vietnam.

“India is now better posi-
tioned to tap export markets
of developed countries due
to upgrades in technology
that the Indian steel indus-
try has undergone over the
last decade,” Sanak Mishra,
former secretary general of
the Indian Steel Association
said.

A SAIL official said ‘this
was part of its revamped
marketing policy that rests
on distributor-centric sales,
increased share of value-ad-
ded and customised steel in
the product basket and a
wider global footprint.

“With the stabilisation of |

most of our new and moder-
nised mills, we are diversify-
ing our product basket with
value-added and ready-to-
use products. SAIL will in-
troduce new and niche
brands also,” company
chairman P.K. Singh had
said after an interaction
with his marketing team.
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Gold extends gains on
positive global cues

Demand from jewellers buoys prices

PRESS TRUST OF INDIA' .
NEW DELHI

Gold extended gains for the
second straight week and
closed with an increase of
T50 at30,450 per 10 grams
at the bullion market, main-
ly ‘on positive global cues
and increased buying by lo-
cal jewellers.

Silver, too, topped the
$4.0,000-level on increased
offtake by industrial units
and coin makers.

Bullion traders said be-
sides a firm trend overseas
as the weakness in the dol-
lar raised demand for the
precious mefals as a safe ha-
ven, increased buying by lo-
cal jewellers at domestic
spot market, mainly kept
the precious metals’ prices
higher. Globally, gold ended
higher at $1,318.80 an ounce
and silver at $17.16 an ounce
in New York.

In the national capital,
gold of 99.9% and 99.5%
purity commenced the
week steady at 30,450 and

Weakness in the U.S. dollar
raised demand for the
yellow metal. =reuters

330,300 per ten grams on
some support.

Later, it-met with resis-
tance and slipped to
%30,365 and 330,215 per ten
grams, respectively but
bounced back to 30,500
and 230,350 on the back of
positive global cues before
ending at 30,450 and
330,300 per ten grams res-
pectively, showing a gain of
T50 each. Sovereign howey-
er, moved in a narrow range
and settled at 324,700 per
piece of eight grams.
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Base metals turn ’IJ

RED-HO

This pack was supported by global growth,
_weak dollar and Chinese demand last year.”
What does 2018 hold? Our analysis

017 was a good year for commodities,

especially base metals. The Bloomberg

Base Metals Spot Price Commodity In-

dex continued its up-move for the
second consecutive year, after breaking its
multi-year downtrend in 2016,

After surging 21 per cent in 2016, the index
sustained its momentum all through last year
and was up 27 per cent in 2017.

The index is calculated from the spot prices
of six base metals, aluminium (45 per cent
weight), copper (25 per cent), zinc (15 per
cent), lead (12 per cent), nickel (2 per cent) and
tin (1 per cent). Barring tin that is down 5 per
cent, all others witnessed a robust rally in
2017, ranging from 23 to 34 per cent. Alu-
minium, which rose the least in 2016, was the
outperformer last calendar, surging 34 per
cent.

On the domestic front, the strength in the
Indian rupee, which gained over 6 per cent
against the US dollar, played spoilsport in lim-
iting the upside in commodity prices. Futures
of various base metals traded on the Multi
Commodity Exchange (MCX) were up
between 15 and 24 per cent, with aluminium
and copper contracts sharing the top spot by
surging 24 per cent last year.

" So, what drove metal prices higher in 2017
and what can influence them in 2018?

Eeasssmesianes e Bt A SR DY Lo B e LT

=
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Global growth

The year 2017 began on a cautious note,
with the US Federal Reserve set to hike rates
further in the year. With the dollar index hov-
ering above 103, there were increased con-
cerns about global growth getting hitdue toa
strong dollar and possible rate hikes from the
J5as

But things turned out to'be different in due
course of time with growth picking up, boost-
ing consumption. Developed countries in-
cluding the US, Europe, Japan and the UK pos-
ted strong growth through 2017. Europe,
which was growing below 2 per cent since
2011, has grown about 2.5 per cent in the third
quarter in 2017. The US Federal Reserve has re-
vised its 2018 growth forecast higher to 2.5 per
cent from its earlier projection of 2.1 per cent.

Also, manufacturing activity across major
nations picked up in 2017. The Manufacturing
Purchasing Managers Index (PMI) of the US,
Europe, Japan and the UK surged strongly all
through 2017. For instance, the US and
Europe’s PMI sustained above.50 all through
last year and has surged to the levels of 60, in-
dicating strong growth in the manufacturing
Sector.

Astrong pick-up in global growth and man-
ufacturing activity boosted consumption.
This, in turn, kept the demand for base metals
higher and pushed the prices higher.

Many institutions foresee global growth
continuing to improve further in 2018. The In-
ternational Monetary Fund (IMF) has revised
global growth forecast for 2018 to 3.7 from its
earlier projection of 3.6 per cent. Goldman
Sachs projects the world to grow at 4 per cent
this year compared to a projected 3.7 per cent

growth in 2017.

Aluminium

Production cuts from China as a part of its
pollution control measures were the most im-
portant trigger for the surge in aluminium

~ prices in 2017. China had also curbed exports

to meet the increasing domestic consump-
tion in the automobile and construction sec-
tors. This had resulted in a supply shortage in
the rest of the world. The production cut was
expected to remove about 4 million tonnes
from the market. But reports indicate that its
impact on the supply side is much worse and
it has reduced the supply by about 7 million
tonnes.

The production cut s planned to extend un-

til March and will again come into effect in
the months of November and December this
year. As such, with five months of expected
production cuts, the supply could remain
short while the demand is expected to in-
crease on the back of global and Chinese con-
sumption. This could leave the aluminium
market in deficit and keep the prices higher
in 2018 as well.

What the charts say: The Aluminium con-
tract on the London Metal Exchange (LME),
which s currently trading at $2,203 per tonne,
has strong support in the §2,000-§1,950 zone.
As long as it sustains above this support, a
rally to $2,500 is likely. An intermediate cor-
rective fall from $2,500 to $2,300 cannot be
ruled out. But an eventual break above $2,500
will pave the way for the next target of $2,700.

The outlook will turn negative only if it de-
clines below $1,950. Such a break can drag it to
$1,850 or even $1,800.

The MCX-Aluminium contract (X139 per kg)
has a key resistance at 147. If it remains be-
low this hurdle, a broad and a volatile range-
bound move between %130 and X147 can be
seen for some time. But if the contract man-
ages to breach 147, a fresh rally targeting
%160 is likely.

Nickel

Strong demand from steel industries and
electric vehicles is a major positive driver of
nickel prices. Also, nickel is one metal which
has not witnessed a robust rally over the last
couple of years unlike Zinc and Aluminium.
So, nickel prices continuing at current levels
puts pressure on miners to sustain profitabil-
ity. If the prices fail to witness a sharp rally
and stay at lower levels, that might lead to
supply disruption due to mine closures. A

1\ possible supply disruption, coupled with an
. increased demand from the steel sector, can

drive nickel higher in 2018 to $15,000 levels.

What the charts say: LME-Nickel (812,525
per tonne) futures contract can test $13,000 in
the near term. A strong break above it can take
the contract higher to $15,000. A corrective
fall to $13,500 and $13,000 is possible from
$15,000. But an eventual break above $15,000
can take the contract higher to $20,000 over
the long term.

The MCX-Nickel (¥794 per kg) has risen de-
cisively above the key resistance level of X760
last month. The immediate outlook is bullish
for a rally to ¥870 or even X900. The outlook
will turn negative for a fall to X745 or even
%700 if the contract breaks below X760.

Lead

Increasing demand from the automobile sec-
tor, especially from the US and Europe, will
largely drive lead prices higher this year. Al-
though the emerging demand for electric
vehicles is a threat to lead, its actual impact
might take time to get reflected in the prices.
Until then, the automobile sector demand
will continue to support lead prices.

The ILZSG forecasts lead demand to in-
crease by 0.9 per cent to 11.82 million tonnes
in 2018. It expects the lead market to end with
a deficit of 45,000 tonnes this year.

What the charts say: The LME-Lead
($2,540 per tonne) contract is hovering
around the key resistance level of $2,500 over
the last couple of months. The bias is bullish
for it to target $3,000 in the coming weeks.

The MCX-Lead (162 per kg) futures con-
tract is stuck in sideways range between X155
and %165 for more than two months. The bias
is positive to witness a strong break above
$165 in the coming days as the 21-week moving
average has been consistently limiting the
downside over the last several weeks. A strong
break above X165 can take the contract higher
to X174.

The view will turn negative only if the con-
tract falls below 155 decisively. The ensuing
targets are X150 and X145.
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Gold on a strong footing =~

GURUMURTHY K

Gold has begun the new year on a positive note. The
global spot price sustained well above the ~ *
psychological $1,300 per ounce mark all through the
week. The yellow metal surged 1.3 per cent last week
and closed at $1,319 per ounce. It has been in a strong
rally over the last four consecutive weeks.

Silver outperformed gold last week by surging1.7
per cent. The global spot silver prices surged, breaking
decisively above the psychological resistance level of -
$17 ounce. Silver made a high of $17.29 before closing
the week at $17.22 ounce.

But on the domestic front, the currency movement
continues to play spoilsport. The Indian rupee
strengthened beyond 64 levels and closed the week at
63.37 against the dollar last week. This limited the
gains for gold and silver in rupee terms. The gold
futures contract on the Multi Commodity Exchange
(MCX) closed the week at 29,217 per 10 gm and was
up just 0.21 per cent. The MCX-Silver futures contract
closed the week on a flat note at 39,253 per kg.

Dollar supports
Weakness in the US dollar continues to support
bullion prices. The US dollar index hovered around 92
all through the week. It fell to a low of 91.75 and closed
the week 0.8 per cent lower at 91.95. A key resistance is
at 92.25. The index can get a slight breather if it breaks
above this hurdle. Such a break can give a relief rally
to 93. But as long as the index remains below 92.25,
there is a strong likelihood of it falling to 91 in the
short term. Such a fall can help in pushing gold prices
further higher in the coming days.

the contract further lower to X38,000.

Gold outlook

The global spot gold ($1,319 per ounce) has broken
above $1,300 decisively. Immediate resistance is at
$1,325. Inability to break above this hurdle can keep
gold in a sideways range between $1,300 and $1,325 for
some time. A fall breaking below $1,300 is less likely at
the moment. As such, an eventual
break above $1,325 can take the
yellow metal higher to y e
$1,340 or $1,345. Sy

A further break A ’O’J./:)
above $1,345 will ;
increase the
likelihood of
the rally
extending
to $1,365 or
$1,370 in
the coming
weeks. The
region
between
$1,365 and $1,370
isacruciallong-
term resistance level
that will need a close watch.

On the domestic front, the MCX-Gold (¥29,217 per 10
gm) is hovering above a key support level of ¥29,100.
If it manages to sustain above this support, a rise to
¥29,365 or 329,400 is possible in the near term. A
strong break above 329,400 is needed for the contract
to gain fresh momentum. Such a break will pave the
way for a fresh rally to 29,700 and 30,000
thereafter. :

On the other hand, if the contract declines below
329,100, it can test 29,000 initially. A break below
¥29,000 will increase the likelihood of the fall
extending to 328,800 and X28,750 thereafter.

Silver outlook
The global spot silver ($17.22 per ounce) has a key
resistance near current levels in between $17.25 and
$17.30. A strong break above $17.30 will see the rally
extending to $17.75. Support is at $16.90. A break below
it can take silver lower to $16.6 initially. A further break
below $16.6 can drag the prices lower to $16.3.

MCX-Silver (339,253 per kg) was range-bound last
week. Resistance is in between ¥39,300 and ¥39,400.A
strong break above 339,400 is needed for the contract
to resume its up-move. Such a break can take it to
Z40,000 or even higher.

But if the contract remains below ¥39,400, a dip to
test ¥38,500 is likely. A break below ¥38,500 can drag
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VIDYA RAM

London, january 8

Britain’s steel industry and steel
unions have expressed their con-
cerns about the legislation cur-
rently passing through Parlia-
ment, which they fear may not
provide the industry with the
much-needed anti-dumping pro-
tections, watering down existing
provisions that protect the in-
dustry via Europe.

Such protections, which have
been available to the industry ata
European level, have been re-
garded as crucial to ensuring the
industry’s stability.

Their concerns centre on the
taxation (Cross-Border Taxation),
| currently going through the

House of Commons. The Bill is

one of the many pieces of Brexit-
related legislation and is fo-
cussed on enabling Britain's
Irrade with the rest of the world

Industry fears that the proposed legislation
‘may not defend UK steel companies
adequately and will water down
anti-dumping and anti-subsidy measures’

(alongside a separate Trade Bill)
to continue seamlessly after Bri-
tain leaves the union, with provi-
sions relating to Britain's cus-
toms and excise regime, as well as
anti-dumping measures to pro-
tect the industry.

Dumping has been a particular
issue for the steel industry: trade
body UK Steel estimates that over
athird of the EU’s 92 trade remed-
ies relate to the steel sector.

“Many of the current measures
against China, in particular, were
vitally important in stemming
the flow of under-priced imports
that have played such a devastat-
ing role in the steel crisis of 2015-
16," said UK Steel, which repres-
ents the industry, including Tata
Steel's UK operations, in a note
published earlier this month.

However, industry has serious
concerns that the legislation in
its current form “may not defend

A significant cause of the recent steel crisis was the illegal dumping of steel by China into the UK market.
To ensure that this does not happen again, when Britain leaves the EU, it needs effective trade remedies

the UK steel companies ad-
equately and will water down
anti-dumping and anti-subsidy
measures.”

Level-playing field

“A significant cause of the recent
steel crisis was the illegal dump-
ing of steel by Chinese, state-sup-
ported, producers onto the UK

market. To ensure that this does
not happen again, as we leave the
EU, the UK needs an effective
trade remedies regime, that en-
ables free trade to take place, in
what is a global market. Unfortu-
nately, in its current form, the
‘Customs Bill' will fail to achieve
this goal. All we want is a level
playing field,” said Gareth Stace,

Director of UK Steel, ahead of the
second reading of the Bill on
Monday.

Their concerns are shared by
workers: this week the commit-
tee of the union Community
wrote to the Chancellor of the Ex-
chequer expressing their con-
cerns that the legislation as it
stood threatened their “liveli-

UK steel sector flags Bill lowering’ trade defences

hoods” and there was a danger of
Britain being seen as a “soft
touch” when itcame to dumping.

“The UK needs a fully-formed
fastacting and tough trade de-
fence system ready for when we
leave the EU and the customs
union. But the government's
track record on backing robust
trade defence and the direction
of travel set out in the Customs
Bill gives us serious cause for con-
cem,"warned Community's steel
sector committee.

“We've never asked for protec-
tionism or government
handouts, all we ask for is the op-
portunity to compete in this
global marketplace on a level
playing field. We must give
ourselves every available tool to
protect ourselves from unfair
trade, or else we will have no in-
dustry left.”

In its white paper on trade pub-
lished last year, the British gov-
ernment pledges its commit-
ment to “robust protections” for
industry, while taking appropri-
ate account of impacts on users
and consumers and the wider
trade agenda.
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Vedanta Leads Electrosteel
ace withz4,500-crore Bid

Sangita.Mehta
@timesgroup.com

Mumbai: Billionaire Anil Agar-
wal’s Vedanta Resources submit-
ted the highest bid for bankrupt
—=ags\, Electrosteel Steels Ltd, ahead of
=" | a Tata Group bid, said two people
7 with knowledge of the matter.
The other bidders were Renais-
sance Group promoted by Abhis-
‘Dalmiaandan overseasfund

- backed by Edelweiss, they said.
~ The Vedanta bid was said to be
- worthaboutRs 4,500 crore, altho-
ugh pne person said it may inclu-

Electrosteel ' Vedanta, Tatas,
Steelsamong 12 . fund backed by
€os that RBI

bankruptcy court  resolution plans

Steeling a March

- Edelweiss Group
directed banks to ~ and Renaissance
refer to : Group submitted

de an additional “sweetener”,
without providing further deta-
ils. The Tata bid was said to be
worth. about Rs 8,500 crore. ET
was unable to ascertain the of-
fers made by the other two parti-
es.

The process is being run in ac-
cordance with the Insolvency

and Bankruptcy Code (IBC),:

PwCsaid inanemail withoutela-
borating. Dhaivat Anjaria of
PwC is the resolution professio-
nal in charge of the Electrosteel
insolvency process. Vedanta and
Tata didn’trespond to queries.
The Vedanta and Tata bids are

COMPANY HAS DEBT
_ of 713,000 crore

Electrosteel Casting
has 45% stake while
the balance is held
by public

ALL-CASH OFFER: Anil Agarwal co may throw in ‘sweetener’ to pip Tatas

all-cash offers, said the people ci-
ted above. Electrosteel faces cla-
ims of around Rs 10,000 crore
from financial creditors, rising
to Rs 18,000 crore if interest and
penalties are added. If these are
excluded, Vedanta’s offer impli-

. es a haircut of 55% for lenders
.while the Tata bid would mean

one of 65% based on the afore-
mentioned figures. A haircut is
the amount a lender has to forgo
tosettlealoan.

State Bank of India is the lead
bank and had referred Electros-
teel to the NCLT in July last year
atthedirection of the RBL

Shapooriji Pallonji
to Buy BKC Project

Shapoorji Pallonji's in-
5 vestmentarmisset to buy

acommercial projectin
Bandra-Kurla Complex from Adani
Realtvinaz2,000-crdeal. »» 14 2
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Vedanta Group M-cap Zooms to $45b

Vedanta and Hindustan Zinc each touch $20 billion in market capitalisation

Vatsala.gaw@timesgroup.com

Mumbai: Less than a year af-
ter it merged oil producer
CairnIndia with natural

Hindustan Zinc

' Vedanta
Market Cap (z Crores)

Cairn India and Hindustan
Zinc generate cash consistently
for the Anil Agarwal-led
Vedanta, which is engaged in
miningof ironore, copper; zinc,
andaluminium besides produc-

resources powe_arhouSeVedanta | tion of oil and gas. Both compa-
on M’onday hx.t‘ $ggpiuion in . 1 nies had reported record divi-
market capitalisation, vaulting _ " 50000 - dend payouts in 2016-17. While
into the top reaches of India’s Jan8,2018 | Jan9,2017  Jang, 2018  HZLgaveaway a total of more
corporate leader-board. ! ; than 227,000 crore in the year,

Hindustan Zinc (HZL), too, billion. The aggregate valua-  In India, Vedanta’s stock is Vedanta disbursed more than
touched $20 billion, taking the tion includes the outstanding now trading at 340 apiece, %7,000croreby way of dividend.

- total group market capitalisa- stock of the London-listed while Hindustan Zinc closed at
5\_tilgn of Vedanta to around $45 Vedanta Resources Plc. 2317.9onMonday in Mumbai.  Continued on > SMART INVESTING

‘Vledanta Group M-cap Zooms

Macquarie research note de-
scribed the management as hav-
S ? ing ‘delivered on operations and
“It’s the first milestone,” a senior oorporatemu'ucmring_glﬂdang:e’
executive at Vedanta said, refer- and ‘regained credibility and in-
ring to the vote of confidence by  vestor confidence.’ )
thecapitalmarkets. Tl@/aiuation Vedanta’snetdebttoEBITDA isat
is undergirded by Vedanta’squal-  0.6x (a figure below 4 is considered
ity of assets and operating effi- good) and net debt to equitg at
ciency, which makes the company 0.7x.“’l‘heoompanyisa]madyw_1th-
among the lowest-cost producers incomfortablelimitsof leveraging.
of nonferrous metals. “Ourstory ~ So it is not that because it has
is not about price. It’s about vol-  touched $20 billion, it will take to
umegrowth,” hesaid. raising money from the market.
In the past, JPMorgan had ac- Anyway;itdoesnotneed to, havir;g
knowledged Vedanta’s ‘clarity on enoughcashtopgybackdebt,”
\capital allocation’, while a ananalysttrackingthecom

3
»» From ET Markets Page 1
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Near-term view negative
for MCX-Aluminium

GURUMURTHY K

BL Research Bureau

The resistance in the ¥145X147
per kg region for the Alu-
minium futures contract on
the Multi Commodity Ex-
change (MCX) has held well.
The MCX-Aluminium futures
contract witnessed a sharp fall
last week. The contract made a
high of X145.45 per kg last
Tuesday and tumbled over 4
per cent to make a low of
¥138.45 on Monday.

It has slightly bounced
higher from this low and is
currently trading at 139.15
perkg.

Immediate outlook is neg-
ative. Key resistances are at
%141 and %143, which can cap
the upside in the coming days.
Rallies to these levels can find
fresh sellers coming into the
market. A fall to X137 or even
%135 is likely in the coming
days.

Short-term traders can
make use of rallies to go short
at¥141. Stop-loss can be placed
at 144 for the target of 135.
Revise the stop-loss lower to
%139 as soon as the contract
moves down to X137.5.

Whether the contract man-
ages to reverse higher from
the 137135 support zone or
notwill be key in determining
the next trend.

An upward reversal will
ease the pressure and triggera
relief rally to %140 and X141
levels again.

But if the MCX-Aluminium
contract breaks decisively be-
low 135, it can come under
more selling pressure. In such
a scenario, the possibility of
the contract falling to X131 or
%130 will increase.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading. /
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CIL hikes average prices by 8.5%;
power producers see tariff rise

KOLKATA/NEW DELHI, Jan 9 (PTI)

THE State-owned Coal India Ltd
(CIL) on Tuesday hiked thermal
coal prices for both power and
non-power consumers with
immediate effect, a decision
which electricity producers said
would jack up energy prices by
upto Rs 0.50 per unit. The com-
pany has hiked prices of non-
coking coal which will raise aver-
age coal price by about 8.5 per
cent, CILChairman, Gopal Singh
told PTI. The miner said the hike
has been made for the survival
of the company which requires
implementation of cutting-edge
new technologies and environ-
ment sustainability.

“Intent for this rationalisation
ofpriceis that Coal India survives
byadoptingstate-of-the-art new
technology, environment-friend-
ly approach, and with the new
coal pricing policy, it will bring
transparency, simplicity and lin-
earity of prices,” Singh said.

The domestic coal prices were
still cheaper between 44 and 64
percent,compared to Indonesian
coal, he said. Prices of seven
grades (out of 17) had been low-

ered bytheboardmthe newprlc-
ing. Sources had earlier indicat-
ed that the average price hike
could be around 10 per cent but
the Indian Captive Power
Producers Association claimed
that it would be in the range of
15-20 per cent for G-11 and G-14
grade fuel which would make
power costlier byRs 0.30-0.50 per
unit. The company’s board at its
meetingapproved therevision of
non-cokingcoal prices with effect
from Ianuary9 2018, CIL said in

v overz crore shat&s On NSEc

bluech:ps on both'
equity volume, 16.17 laktn

a BSE ﬁlmg The revision would
resultin an incremental revenue
of Rs 1,956 crore for the remain-
ingperiod 0f2017-18 fiscal while
the total revenue would be Rs
6,421 crore, CIL said.

The price hike will be applica-
ble to “all subsidiaries of Coal
India, including NEC for regu-
lated and non-regulated sectors”,
the filing said. Power producers,
however, said that the price hike
would increase electricity tariffs.

“This increase for G-11 and G-

14 grade (coal) is in the range of
15-20 per cent... It is expected
thatthe coal priceincrease would
resultin30-50 paise/per unitrise
in power tariff,” Indian Captive
Power Producers . Association
(ICPPA) Secretary, Rajiv Agrawal
said. This increase, he said, was
over and above 12-18 pcindirect
priceincrease by introduction of
evacuation charge (Rs 50 per
tonne), sizing chargeand surface
transportation charge.

“For global competitiveness,
energy prices has to come down
whereas the nation is being bur-
dened by ineffectiveness of Coal
India, its manpower, cost struc-
ture and losses,” he said.

According to Association of
Power Producers, thermal coal
price rise would amount to pow-
er tariff hike of 25 to 30 paise per
unit. “Thearbitrary priceincreas-
es of CILare burdening common
power consumers. As this hike
along with earlier imposition of
evacuation charge and increase
in surface transportation charge
would add about 35 paiseinretail
(power) tariff,” Association of
Power Producers Director
General, Ashok Khurana said./ 7
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'Vedanta, Tata Steel among
bidders for Electrosteel

MUMBAI, JANUARY 9

ENS ECONOMIC BUREAU -

exchange notification.
Electrosteel Steels is the first
company among the top 11

ACLUTCH of large corporates in-
cluding Vedanta, Tata Steel and
Renaissance Steel India have
submitted resolution plans for
the debt-laden steel-maker
Electrosteel Steels. Edelweiss
Alternative Asset Advisors (act-
ing as the investment advisor of
EISAF Il and EC Holding with
support of Edelweiss Asset
Reconstruction Company) has
also submitted a resolution plan,
Electrosteel Steels said ina stock

stressed assets that were admit-
ted by the NCLT for insolvency
proceedings to have putout a list
of the bidders it has received
from potential investors. Shares
of the company closed almost 5
percenthigheratRs6.70.
“The resolution professional
(RP)isin the process of verifying
the same (resolution plans) in
accordance with the provisions
of the IBC and related rules and
regulations issued thereunder,”
Electrosteel Steels said. FE .~
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ECONOMY - A REPORT CARD | RADHIKA MERWIN

Growth sputters...

Demonetisation and GST impact growth

Industry growth moderates .....

GVA at Basic Price
GDP growth slipped to three-year low in Q1 of 2017-18 ...while services sector anchors the overall growth (at 2011-12 prices) % y-0-y
GDP at Basic Price (at 2011-12 prices) % y-0-y 2016-17 2017-18
8.0 Fullyear 1Q 2Q 1H 2H* Full year*
Mi_ning&qua;rying 18 07 55 2.0 36 2.9
7.4 Manufagturing « 19 412 7.0 4.0 5.1 4.6
Electricity, gas, water supply& 1.2 7076 . 13" T.7 75
68 other utility services A vkl
Construction LT 0 20 26.23 49 - 36
62 Trade, hotels, transport 78 111 99105 70 87
&communication and services
- related to boardcasting Sl N
" Financial,, real est. & B¢ 64 57 61 89 73
- professional Services e . ] R
0 Public administration, defence 11.3 95 6.0 7.6 11.0 9.4
and other services S
GVA at Basic Price 66 56 61 58 64 61

Slowing agri growth, a major concern

i i GVA at Basic Price e DH 1
Agriculture, forestry & fishing . e Private Final
(at 2011-12 prices) % y-0-y Consumption

oO=NWAEOITO N

' WHAT THE ECONOMY NEEDS...
Improvement in Centre’s capital expenditure is critical...
Reduction of fiscal deficit from peak levels in FY09-10

has been through expenditure compression Percentage G'I’;
E dit

L Cpenditre. 15

12

SR E—— [ isCa| deficit B 56

Capital Expenditure [ ——

0

FY07 FYI3 FYl4 FYI5 FY16 FY17

Source: MOSPI

FYO8 FY09 FY10 FY1l FY12
*Based on CSO's first advance estimate

Expenditure

K 0 M M g Sy 10 20 30 4 Q& 10 20 H 2H 4
& ~N L e N
.% S 201718 ‘§ '?‘§ 2016-17 S 2017-18 N

Govt spending and private consumption take a hit

== GovernmentFinal == GrossFixed  GDPat Basic Price
Consumption Capital (at 2011-12 prices)
Expenditure Formation % Y:(;y

N

..but Centre has little leeway to

increase expenditure

Govt.of - Budget  Acutals  %of
India estimates up to actuals to
accounts 2017-18 Nov 2017 Budget

estimates

®ecr)

Total
receipts

Fiscal
deficit

5,46,532

Graphic: VISVESWARAN V
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ASTAFF REPORTER

Calcutta: Coal India has
raised thermal coal prices
across certain grades effective
from Tuesday. The move,
which will inflate prices by an
average of around 9 per cent, is
expected to earn the miner Rs
1,956 crore on coal sales be-
tween January and March
2018 and Rs 6,421 crore annual-
ly from the next financialyear.

STOCK IMPACT |

CIL share price on BSE in Rs

4pm
Previous 287.85)

The decision to raise ther-
mal coal prices follows a levy *

of Rs 50 per tonne on coal evac-
uation introduced by the pub-
lic sector miner last month,
which will add Rs 800 crore to
its topline in 2017-18 and Rs
2,500 crore every year from the
next financial year.

In a filing to the BSE, Coal
India has said its board of di-
rectors in a meeting on Mon-
day has approved the increase
in price applicable across all
the subsidiaries of the miner
for both the regulated and the
non-regulated sectors.

It had hiked prices across
all its subsidiaries for both the
regulated and the non-regulat-
ed sectors by around 6.3 per
cent in May 2016. ‘

Coal India sources said the
increase in prices was mostly

y

Costly coal
to pinch
consumers

on medium grades with gross
calorific value ranging be-
tween 3,100 kcal/kg and 5,800
kcal/kg, while there has been
a slight decrease in prices in
both the upper grades (be-
tween 6,468-and 7,000 kcal/kg)
and lower grades (between
2,200 and 3,100 kcal/kg).

Price impact

The price hike will hit thermal
power producers making gen-
eration costlier. According to
Icra Ratings, this will result in
an increase of 9 paise per unit
for power purchasers.

“In turn, assuming the av-
erage AT&C loss level at
around 23 per cent in the coun-
try, we estimate the impact on
cost of power supply per unit
sold and retail tariffs (assum-
ing full pass through by state
regulators) at around 11 paisa
per unit,” said Sabyasachi Ma-
jumdar, group head and sen-
ior vice-president, Icra.

Power producers, howev-
er, estimate a bigger impact of
around 25-85 paise per unit at
the retail level. “This increase
along with earlier imposition
of evacuation charge and in-
crease in surface transporta-
tion charge would add about
35 paise in retail (power) tar-
iff,” Association of Power Pro-
ducers director-general
Ashok Khurana said.

The hike will also affect the
non-regulated sectors, includ-
ing cement, steel and fertilis-
ers.

Stock surges

The Coal India scrip surged on
Tuesday following the an-
nouncement of the revision in
prices. On the Bombay Stock
Exchange, Coal India shares
ended the day at Rs 304.05 per
share, up 5.63 per cent over the
previous close.
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In big Europe push, Liberty House buys
'Rio Tinto’s French aluminium smelter

The company also eyes
French steel maker
Asco Industries

VIDYA RAM

London, January 10

Industrialist Sanjeev Gupta’s
Liberty House, part of the GFG
Alliance, is to acquire Europe’s
largest aluminium smelter in
Dunkerque, France, kick-start-
ing a major expansion by the
company into  mainland
Europe.

Liberty House, hopes to com-
plete the acquisition of the Rio
Tinto facility, which must still
be the subject of an employee
consultation process, by the
second quarter of the year. It be-
lieves thousands more jobs
could be created at the 570-
worker plant as it plans further
investment into the site to cre-

atean international aluminium

Sanjeev Gupta, Executive chairman, Liberty House Group BLOOMBERG

products hub to tap into the
growing demand for alu-
minium particular from the
automotive sector.

The company estimates that
in Europe alone demand for

aluminium for vehicles will rise
to 4.3 million tonnes from 3.3
million tonnes a year by 2024,
given the increasing focus on
light-weight materials, and
vehicles with a lower carbon

footprint. “Our detailed ana-
lysis leads us to believe that
Dunkerque is the best location
to drive forward ouf down-
streafi automotive = strategy.

Aluminium Dunkerque has a

high-quality aluminium opera-
tion benefitting from a top-
class workforce and manage-
ment,” said Gupta following the
announcement.
ment will help fulfil our ambi-
tions in the sector, further en-
abling us to capitalise fully on
expected growth in demand for
aluminium over the coming
years.”

He added that the “pro-busi-
ness environment’ created by
French President Emmanuel
Macron, added to the attractive-
ness of the asset, and the com-
pany will be looking at ways to
bring its other divisions, in-
cluding energy, banking and
property development.

The company is also bidding

“This invest- .

for French steel maker, Asco In-
dustries, which  employs
around 1,500 people across the
country, and which Liberty be-

" lieves is similar to its speciality

steel business in the UK (which
it acquired from Tata Steel last
May).

The Dunkerque acquisition
will further build Liberty
House’s aluminium base in
Europe, following its acquisi-
tion in December 2016 of Rio
Tinto's aluminium smelter in
Lochaber, Scotland, in which it
is currently investing 120-mil-
lion pounds.

The company has made a
string of other high-profile in-
vestments, globally, including
acquiring Australian mining
and steel business Arrium, as
part of its strategy of acquiring
under pressure or distressed

businesses and integrating
them with its end-to-end
business.

-
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/Budget, rupee hold the key to silver’s prospects

COMMENTARY

GCHANDRASHEKHAR

The ongoing debate in the
global precious metals market
is not so much about gold mar-
ket outlook as about silver. Eco-
nomic growth, geopolitics,
monetary policy and currency
factorsare set toimpact the mar-
ket outlook in the coming
months.

The flow of speculative cap-
ital, which usually exerts an ex-
aggerated impact on prices, will
depend on the behaviour of the
major drivers.

No wonder, divergent views
over the likely trajectory of sil-
ver prices in 2018 have emerged;
all the views on the upside po-
tential and downside risk are
equally forceful. '

Mixed outlook
‘Apart from being in the pre-
cious metals complex, silveralso
has plethora of applicationasan
industrial metal with the sector
consuming 50 per cent of the
total production. So, when
prices of industrial metals rise,
silver tends to gain.

Many bankers see upside
price possibilities emanating

from geopolitical tensions that
will fuel haven demand. At the
same time, positive growth sig-
nals, a firming dollar and strong
US Fed rate hike expectations
cap the upside for silver prices.
The consensus price has veered
around' $17.5 an ounce annual
averdge for 2018, with max-
imum at $19.4 and minimum at
$15.8. :

Vigh ;
Gold vsSilver
While it is common knowledge
that silver usually latches on to
the coattails of gold, silver’s
price performanceis often more
volatile than gold’s. Price move-
ments in the base metals com-
plex too impact silver.

Last year, the white metal un-
derperformed gold with the lat-
ter gaining 12 per cent as com-
pared with 4 per cent by the
former. Also, silver did not bene-
fit much from improvements in
many base metals.

So, will silver continue to un-
derperform gold this year?

According to Capital Econom-
ics, despite a rally in gold and
base metals prices, silver has
had only a modest performance
in 2017 and itis believed that sil-
ver will continue to underper-
form gold in 2018. It is argued
that the reduced haven demand

__

has undermined silver as in-
vestors tend to favour gold
when geopolitical risks are high.

While gold has proved to be a
good hedge, silver has behaved
more likea contrarian indicator,
the agency pointed out, adding
that it expects this trend to con-
tinue in 2018, which has gener-
ated a bearish view on silver
prices.

But Metals Focus has a differ-
ent view. It believes silver will
outperform gold this year. Ac-
cording to the agency, the fore-
castrise in gold price this year is
expected to deliver positive
spillover effects for silver.

Further, silver’s smaller and
less liquid market coupled with
a modest recovery in invest-
ment should see the metal out-

perform gold in 2018. However,
the significant market surplus

* in the white metal could actasa

headwind. End-2018 forecast is
$15/oz for silverand $1,200/o0z for
gold.

Indianimportsup

At home, bullion silver imports
spurted by 90 per cent to an es-
timated 5,750 tonnes in 2017,
making it the third highest this
decade. In 2015, India’s imports
were a record 7,570 tonnes. In
2018, imports rose modestly,
said Metals Focus in a recent
report. :

From now on, attention will
be on the upcomingBudgetand
the likely impact it would have
on the Indian economy, in gen-
eral,and on the bullion sector, in
particular. Any change in the
rate of Customs duty would be
one thing to watch out for al-
though on current reckoning,
the prospect of a reduction is
bleak.

Rupee’s movements in the
months ahead will also be cru-
cial. If there is any directional
change, it should be to the
downside for the rupee.

The author isa commodities
market specialist. Views are
personal.
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SBI, ICICI Bank First Choice
for Bidders Eyeing Essar Steel

Bankrupt co’s value
likely to rise as funds
have bought some of its
loans from lenders

Sangita.Mehta
@timesgroup.com

Mumbai: Bidders for the bankrupt
Essar Steel, includingprivate equity
funds such as Aion and SSG Capital
and steelmakers such as Tata Steel,
ArcelorMittal, JSW Steel and Nip-
pon Steel, are seeking to tie up fun-
dingfrom banks, two people familiar
with the matter said.

State Bank of India and ICICI Bank
have emerged as the first port of call
for these bidders as they believe that

Delisting Rider for
Alok Industries

Nl The Alok Industries stock
—
P~ won'tbeallowedtobe
@  dlelisted for five years post
acquisition, as per the resolution
terms of the company.

NCLT ADMITS VISA STEEL

guarantees or letters of comfort
from the country’s biggest lenders
will count in their favour, said the
persons. Final, binding bids are tobe
submitted by the end of the month,
they said.

“Asmany as10-12 companies arelik-
ely to bid and we think that Essar it-
self would be one of the strong con-
tenders for the company,” said one of
the persons.

- benchmark fori>

The Road Ahead

AT LEAST 10 ENTITIES MAY
BID FOR ESSAR STEEL

€O FACES claims of ¥54,851 crore
from financial creditors & 22,914 cr
from operational ones

PROMOTERS will have to
arrange for 10,000 crore to
participate in resolution plan

VALUATION

and haircut for
Electrosteel Steels
and Monnet Ispat
may set

Essar bidders *—
APPLICANTS have
bids by Jan 29
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It’s curtains for Tungabhadra Steel, an early example of ‘Make in India’

Cabinef approves decision to shut iconic
company weighed down by huge losses

KGIRIPRAKASH _ =
Bengaluruy, January 10
With the Union Cabinet ap-
proving the CCEA decision to
shut the Hospet-based Tun-
gabhadra Steel Products Ltd
(TSPL), the curtains will fi-
nally come down on one of
the finest and earliest ex-
amples of ‘make in India’.

Like several other PSUs,
Tungabhadra Steel saw its
glory days initially but later
incurred huge losses.

TSPL was a successor to the
Workshops & Machinery Divi-
sion of the Tungabhadra Dam

project, which was set up to
manufacture gates and hoists
required for spillways, sluices
and canal gates. These equip-
ment used to be imported
earlier, involving outgo of
huge foreign exchange.

In 1960, it was converted
into a PSU with equal parti-
cipation from the govern-
ments of Mysore (now
Karnataka) and Andhra Pra-
desh. Later, it became a cent-
ral PSU with the Government
of India taking a 79 per cent
stake in the joint venture,
bringing the company under

the administrative control of
the Union Ministry of Heavy
Industry.

Before it stopped produc-
tion, the company had star-
ted supplying steel structures
to power and irrigation pro-
jects, with BHEL and SAIL
among jts customers, and for
construction of the Lingan-
makki Dam and the Sardar
Sarovar project.

Missed opportunities

Much before the company
went defunct, state-owned
KIOCL, an exporter of iron ore
pellets, is learnt to have
thrown its hatinto the ring to
take over the company. The

End of an era Tungabhadra Steel had its glory days initially but
later incurred huge losses

acquisition would  have
helped KIOCL immensely if it

had obtained the mining had a mini hydel plant that

lease for the Ramanadurga
iron ore deposit. TSPL also

generated 5.5 million units of
pOwer per year.

Nothing was heard since
then and over a period of
time, about 350 workers were
laid off with a hefty VRS. The
project has about 85 acres of
land right in the middle of
Hospet, once the hotbed for
mining activity.

The Cabinet has now ap-
proved the sale of the land to
the Karnataka Government
for use by the Karnataka State
Housing Board. The land is
being sold to the State gov-
ernment at the 66 lakh per
acre rate offered by it: The
proposal to transfer metallur-
gical and material handling

plants to Karnataka along
with 20,000 square metres of
land, has also been cleared.

A former union member
said that TSPL went belly up
because of mismanagement.
Italsodid not receive funding
at the right time from the
Centre, which was not keen
on pumping money into loss-
making PSUs. The govern-
ment also did not provide
guarantees for it to raise
funds from financial institu-
tions.

Atone point, TSPL needed a
mere X 150 crore to revive it-
self but no money came forth
from the Centre.

Alsoreadps
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[Sajan Jindal to govt: Let
PSUs take over production

at 7iron ore mines in Odisha

Govt must
approach Supreme
Court to avoid
‘disastrous
situation’

SURESH P IYENGAR

Mumbai, January 10

Sajjan Jindal, Chairman and
Managing Director, JSW Group,
has urged the government to
allow public sector companies
to take over production at
seven iron ore mines in Odisha
that have defaulted on penalty
payment levied by the Su-
preme Court for breaching
their production limit.

In a tweet tagging the Steel
Ministry, Jindal suggested that
the Ministry should approach
the Supreme Court to seek per-
mission to operate these mines
by PSUs until a final decision on
the fate of these leases is taken.

This will also solve loss of
employment and ensure iron
ore supply at competitive
price, and hence, affordable
steel.

The suspension of produc-
tion from December by the
seven mines will lead to short
supply of 20 million tonnes an-
nually and has already pushed
up iron ore prices dramatically.

The government must ap-
proach the Supreme Court con-
sidering that iron ore shortage
of 20 million tonnes per an-
num in the country will lead to
a disastrous situation wherein
all small companies will be
forced to shut operations, said
Jindal in another tweet tagging
Finance Minister Arun Jaitley

and Ravi Shankar Prasad, |
Union Minister for Law and
Justice and Electronics and In- |

formation Technology.
Jindal insisted that instead
of stopping iron ore produc-

35

Sajjan Jindal, Chairman and
Managing Director, ]SW Group

tion in Odisha due to non-pay-
ment of penalty, a new solu-
tion should be worked out by
the.government. Last August,
the Supreme Court ordered
lease holders of iron and man-
ganese mines to deposit their
penalty for overproduction
between 2000 and 2011 with
the State government before
December-end.

About10 mining companies,
including state-owned Odisha
Mining Corporation paid
:about 5,000 crore.

However, leaseholders of an-
other 147 mines failed to pay
the cumulative penalty of
17,576 crore. Currently, of the
147 mines,” only 54 are
operational.

People are losing jobs, the
government is losing royalty
and revenue, while the steel in-
dustry is losing iron ore. It is
helping nobody, he said tag-
ging the Prime Minister's
Office.
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GURUMURTHY K

BL Resgarm,pureau

The supports in the ¥775-785
per kg region have held well
for the Nickel futures con-
tract on the Multi Commod-
ity Exchange (MCX), as anti-
cipated.

The contract fell to a low of
%782.6/kg on Monday and
has surged 4.8 per cent ‘to
820.

The sharp rally in the past
week has taken the contract
well above the key resistance
level of ¥816.

This level may now serve as
a good support for the con-
tract.

Also, cluster of supports
present in the band between
%810 and %785 can limit the

Uptrend gathers pace in MCX Nickel

downside if the contract de-
clines below %816 in the
short-term.

The 21-day moving average
has crossed over the 55-day
moving average and it
strengthens the bullish bias.

This indicates that the
downside in the contract
could be, limited in the com-
ing days.

A rally to ¥840 or X845 is
likely in the short term. Inab-
ility to break above 3845 can
trigger an intermediate pull-
back move to ¥820.

But an eventual break
above X845 will pave the way
for the next target of X865
over the medium term.

Traders with a high-risk ap-
petite afid medium-term per-

spective can make use of dips
to go long near X816 and can
also accumulate at ¥806 and
¥790. Stop-loss can be placed
at X780 for a target of ¥860.

If the contract fails to sus-
tain above X816 in the com-
ing days and reverses lower,
it can fall to X800 levels
again.

In such a scenario, a range-
bound move between X785
and %720 can be seen for
some time.

However, within this
range, the bias will continue
to remain bullish.

Note: The recommendations

are based on technical

analysis. There is a risk of loss

in trading. o
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" Fresh shock for coal users

-

ASTAFFREPORTER

Calcutta: The woes of coal consumers re-

fuse to ebb with the Railway Board on
Tuesday tweaking freight tariffs for the

fuel a day after Coal India raised prices by
around 9 per cent. -

The revised freight charges, which
come into effect from January 15, raise
the base tariff around 20 per cent even as
the two currently applicable additional
charges have been removed.

Under the revised tariff, a distance
slab of 201-275km, for instance, will at-

'~ tract a tariff of Rs 618.40 per tonne for a .
trainload (usually 59 wagons) against Rs |

512.10 per tonne at present. The highest
slab of 3,491-3,500km will attract a tariff of
Rs 3,815.10 per tonne for a trainload
against Rs 3,159.50 per tonne at present.
The Railway Board in a circular saié it
had decided to rationalise the co%l and

a

Base tariffs in select slabs (in Rs/tonne)

l"Busy season surcharge &
development charges abolished

e —

G B

- —
coke tarﬂf structures for transportation
by rail route. “The freight rate tables for
the transportation of coal and coke by rail
shall be applicable throughout the year.
No busy season surcharge and develop-
ment char% shall be levied on the;,r tlrans-

portation of coal and coke by rail,” the cir- |
cular said.

According to industry sources, the
busy season surcharge of 15 per cent on
the base tariff is currently applicable for
nine months, excluding the three months
of usually high rainfall (July-September)
when mining activity is limited.

A development charge of 5 per cent is
applicable throughout the year. Both
charges are add-ons over the base tariff. |

“The new base tariff effectively ab-
sorbs the two additional charges. From a
cost perspective, it may seem there is no
major impact of the freight rationalisa-
tion. But the new tariff is applicable
throughout the year, while the busy sea-
son charges were applicable for only nine
months. So, unless there are any addition-
al circulars, the consumers would have to
factor in higher freight cost for the three
months (July-September),” said a source.
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JNARDDC to host national
meet on January 12

JAWAHARLAL Nehru Aluminium Research
Development (JNARDDC), Nagpur, is organis-
ingaone-daynationameeton‘Alternative sources
of Raw Materials for Refractory Industry’ on
January 12 at JNARDDC Auditorium, Amravati
Road, Wadi. JNARDDC is organising the meet to
share and showcase their achievements to the
industry, exchange ideas and understand spe-
cific needs of the industry so that the good work
done by the institute can be taken to next high-
erlevel. SKG Refractory; Castwell, Nagpur; Rushi
Refractory, Pune; Premium Refractory, Katni;
Lloyed Industries; High-tech Metafluxes, Raipur;
Ashapura Industries, Mumabi and many other
companies are participating in this event.
~ The team of JNARDDC are working hard to
make this event a succeess under the guidance
of Dr Anupam Agnihotri, Director, JNARDDC.
Dr P G Bhukte, Principal Scientist is' the con-
‘venor of the meet. JNARDDC is.successfully
|catering to the R&D needs of the Indian
| Aluminium Industry in all areas ranging from
| bauxite to finished product. Allachievements and
| different works done by JNARDDC will be dis-
i cussed and shared during the meet. /
~ D

"NMDC stake-sale gets
- thumbs up from investors

OUR BUREAU

New Delhi, January 10

The Centre’s stake-sale in
state-run NMDC on, Wednes-
day received a thumping re-
sponse from retail investors
who put in bids for 8.58 crore
shares on offer, helping raise
nearly 1,200 crore.

The retail portion of the
stake-sale on the second day
of the offer-for-sale was sub-
scribed 5.4 times on Wednes-
day. The Centre had reserved
94.91 lakh shares for retail in-
vestors with an oversubscrip-
tion option of 64.19 lakh
shares.

On Tuesday, institutional in-
vestors had put in bids for
over 636 crore shares
amounting to X976 crore in
the OFS.

The

government  had

planned to sell 1.5 per cent of
its equity stake in NMDC with

a greenshoe option to retain

oversubscription of a further
15 per cent. In total, the
Centre is now selling 2.52 per
cent stake in the firm. Retail
investors were also offered a
discount of 5 per cent on the
floor price of X153.5 a piece.

The Centre currently owns
74.94 per cent stake in NMDC,
which is the country’s single
largest iron ore producer.

On Wednesday, its scrip
gained 0.45 per cent on the
BSE to close at X155.30 apiece.

The government has till
now raised ¥53,833.05 crore
through disinvestment in
PSUs.

For the current fiscal, it has
set a disinvestment target of
72,500 crore.
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Minister favours
higher steel exports

N |

ASTAFF REPORTER

Calcutta: The central govern-
ment wants to raise steel ex-
ports to 6-7 per cent of total
production in the coming

years from the present 1.5 per

cent.

“There is no reason to be
happy with 1.5 per cent of ex-
ports. In the next few years, In-
dian steel exports should in-
crease to 6-7 per cent of total
production,” steel minister
Chaudhary Birender Singh
said on Thursday while ad-
dressing a seminar at the
Bharat Chamber of Com-
merce.

Singh was speaking on the
' improving fortunes of steel

makers, following protective
measures by the government
such as the minimum import
price and anti-dumping duty.

The minister said these

steps have turned India into a
net exporter of steel.

According to official data,
the export of total finished

Aos A

Chaudhary Birender Singh
in Calcutta on Thursday.
ATelegraph picture

steel was up 52.9 per cent in
April-December 2017 (7.606
million tonnes) over the same
period of last year.

The total crude steel pro-
duction during April-Decem-
ber 2017 was 75.498 million
tonnes, a growth of 4.6 per cent
over the same period of last
year. Leading steel makers
SAIL, RINL, Tata Steel, Essar,
JSWL & JSPL together pro-
duced 43.39 mt during April-
December 2017, which was a

growth of 6.5 per cent over the
same period of last year. The
remaining 32.108 mt came
from other producers, which
was a growth of 2.1 per cent
over the same period of last
year.

Speaking on iron ore
prices, Singh said the ministry
does not want ore prices to
fluctuate in a way so that it
Jcreates disturbances for small
and medium steel firms.

“We have constituted a
task force on this (fluctuation
of iron ore prices) and the re-
port is awaited. As a govern-
ment, we cannot intervene (in
the price movement) but can
explore ways to curb price
swings. The fluctuation can
disturb the budgeting exercise
of small steel players...Some
mechanism can be thought of
(for checking price fluctua-
tions)," he said.

The minister also pointed
out that scrap-based steel
would provide high quality
raw material for future use.
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‘Crude steel output
hits all-time high of
100 mn tonnes in 2017

PRESS TRUST OF INDIA
NEW DELHI, JANUARY 11

THE COUNTRY'S crude steel pro-
duction rose nearly 6 per cent to
hit an all-time high of 101.28
million tonnes (MT) last year, ac-
cording to official data.

During April-December of
the fiscal 2017-18, the output
stood at 75.50 MT as against
72.20 MT during the same pe-

riod a year ago, an expansion of

4.6 per cent, the Joint Plant
Committee (JPC) —which is em-
powered by the steel ministry to
collect data on the Indian iron
and steel industry — said in its

latestreport. “For the first time...,

India’s crude steel production

. crossed the 100 million tonnes

mark in 2017, reaching 101.227
MT, a growth of 5.87 per cent

. over2016,” it said. In December

|
|
|

. alone, the country produced

8.65 MT as against 8.38 MT in
the same month a year ago.

© SAIL, RINL, TSL, Essar, JSWL
and JSPL together produced
4339 MT during April-
‘December 2017, which was a

growth of 6.5 per cent over the
same period of the preceding
year, it said. The rest 32.10 MT
came from other producers,
which was a growth of 2.1 per
centover the same period a year
earlier, the report said.

Steel Minister Chaudhary
Birender Singh also expressed
satisfaction over the production
numbers. “Glad to share that
India’s crude steel production
crossed the 100 million tonnes
(MT) mark in 2017. This reflects
the industry’s commitment to-
wards strengthening the Indian
steelsector,” he said in a Tweet.

Indjais the third largest pro-
ducer of crude steel in the world
after China and Japan. The coun-
try is now aiming to grab the
second spot.

The government is taking
various measures to prornote
the domestic steel sector and
raise capacity.

On May 3, the Cabinet gave

nod to a new policy thataims to -

achieve steel making capacity of
300 million tonnes by 2030 with
an additional investment of Rs
10 lakh crore.

MCX Lead: range-bound
with a bullish bias |

" GURUMURTHY K

BL Research Bureau

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) was stuck in a

narrow range between %160’

and 166 per kg in the past
week. In the broad sideways
range between %155 and X168
the contract has been trad-
ing over the last two months.

However, the bias within
this broad sideways move-
ment remains bullish for the
contract as the 21-week mov-
ing average continues to
provide strong support over
the last several weeks. This
leaves the possibility high of
the contract breaking above
X168 in the short-term.

A decisive weekly close
above X166 will be an initial
sign indicating that the con-
tract is gaining momentum
and is on the verge of
breaching X168. Such a break

above X168 will pave way for
the next targets of 171 and
72

Both the 21-week moving
average and a trend-line sup-
port poised at X159 is the key
near-term support. A strong
break below %157 is needed
to bring renewed selling
pressure on the contract.

Such a break can drag the
contract lower to X155 — the
lower end of the range. How-
ever, the outlook will turn
negative only if the contract
decisively breaks below X155.

Such a break, though
looks less probable at the
moment, will increase the
possibility of the contract
falling to X150 or even lower
levels.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in
trading.
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Buy goldifit dips to $1,310 -15/ounce

[ GNANASEKAART

] Comex gold ended marginally
! higher. on Thursday, as China
' poured cold water on reports
| thatit mightstop buying USdebt.
Comex gold futures moved
perfectlyin line with our expecta-
tions. As hinted earlier, a close
- above $1,283 per ounce could sud-
denly open the upside again.
Prices could now consolidate i
the $1,2901320 levels before
edging up towards $1,352-55.
Dipsto $1,313 followed by $1,305
is expected to hold for an initial
test of $1,335 followed by $1,352-55

Adirect fall below $1,302 could
postpone the expected bullish-
ness. Such a fall could see prices
testing the next supportat $1,280.

In the coming week, we expect
the $1.310-15 levels to hold for a
push higher towards $1335 or
even higher to $1,350-55 levels.

Wave counts:Itis mostlikely
that the fall from record $1,925 to
the recentlow of $1,088 so far, was

either a possible cofrective wave
“A”, with d possibility to even ex-
tend towdrds $1,025-30 levels or a
complete correction of A-B-Cend-
ing with this decline.
Subsequently, ‘a corrective
wave “B” could unfold with tar-
gets near $1375 or even higher.
After that,a wave “C” could begin
lower again. Alternatively, we can
also expect wave “B” to extend to
$1,476 levels. If the current de-
cline as a whole from $1,920 can
be considered as a fourth wave,
then the fifth wave could begin
and cross $1,700 in the long-term.
But failure to follow-through
above $1355 has dashed any
hopes of any impulsive up move.

As prices have broken certain
important supports and shows
weakness targeting $1,100. But, a
sustained move above $1,200 has

once again revived bullish hopes |

and will make the necessary ad-
justments to the wave counts, as

the prices break key resistance |

above.

RSl is in the neutral zone now
indicating that it is neither over-
bought nor oversold. The aver-
ages in MACD are have gone
above the zero line of the indic-
atoragain, indicatingabullish re-
versal. Only a cross over again be-
low the zero line could hint at a
reversal in trend to bearish,

Therefore, buy Comex gold on
dips around $131015 with the
stop-loss at $1,293 targeting $1,335
followed by $1,352.

Supports are at $1,305, 1,289
and1.275. Resistances areat $1,335,
1353and1374.

Thewriter is the Director of
Commtrendz Research. Thereis
risk of loss in trading.
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New Delhj, January 11

steel output hits 100 mtin 2017

The country’s crude steel production rose
nearly 6 pef cent to hit an all-time high of
101.28 million tonnes (mt) last year, according
to official data. During April-December of the
fiscal 2017-18, the output stood at 75.50 mt as
against 72.20 mt during the same period a year
ago, an expansion of 4.6 per cent, the Joint
Plant Committee (J PC)—which is empowered
bythe Steel Ministry to collect data on the
Indian iron and steel industry —said in its latest
report. SAIL, RINL, TSL, Essar, JSWL and JSPL
together produced 43.39 mt during April-
December 2017, up 6.5 per cent.

PTI
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Work on mining corridors in Goa likely to start next month

PREssmusrorleA
Panaji, January 11
Work on the much-awaited
mining corridors to ease the
congestion on the main
roads in Goa is likely to start
next month, a senior official
said today. As a part of the
project, a network of roads
~has been planned in South

Goa district so that trucks
avoid the main roads while
transporting the iron ore
from the mining leases to jet-
ties on the river fronts.

“The work on the mining

corridor connecting Gudde-
mol to Kapxem in South Goa, "

costing around X100 crore,
will begin in February. At-

tempts are being made to en-
sure that the work begins on
time,” Goa State Infrastruc-
ture Development Corpora-
- tion (GSIDC) Chairman

'Deepak Pauskar told PTI

today.
% The State run-GSIDC has
been  appointed nodal

agency to construct the cor-

ridors.

Pauskar said the earlier
planned work on the cor-
ridor from Tilamol to Rivona
in South Goa was delayed as
the mining leases around
that road are yet to resume
operations due to some en-

* vironmental issues, follow-

ing closure in 2012.

He also sald Chief Minister
Manohar Parrikar would |
hold a meeting soon for clar-
ity on the funding of the pro-
ject.Itis notyet clear whether
the cost of the project would
be borne by the District Min-
eral Fund (a fund collected
from mine owners), the state
government or the Centre.
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SCCL dependent job

scheme to fore again

AITUC launches agitations at all mines

K.M. DAYASHANKAR
PEDDAPALLI

Revival of the Dependent
Employment Scheme (DES)
for the coal miners’ children
of Singareni Collieries Com-
pany Limited (SCCL) has
again come to the fore with
the national trade unions
taking up the path of agita-
tion demanding the State go-
vernment to fulfill the pro-
mise it made during the
union elections in October
last year. During the 2012
elections, the Telangana
Bhoggu Ghani Karmika sang-
ham (TGBKS) had won with
the slogan of revival of the
DES. In 2017 elections too
the TGBKS won following an
assurance given by Chief Mi-
nister K. Chandrasekhar Rao
to revive the scheme.

The AITUC is spearhead-
ing the movement by staging
dharnas and agitations in the
entire Singareni coal belt re-
gion, asking the government
to fulfill the promises made
during electioneering. “The
TRS government and TGBKS
had asked miners to vote for
them during Dasara and col-
lect the Dependent Employ-
ment Scheme jobs as Diwali
gift, but in vain”, alleged an
AITUC leader. .

The Chief Minister had
promised to revive the DES
by constituting the medical
board, sanctioning 10 lakh
interest-free loans to miners

L for construction of houses.

Singareni employees casting votes during union elections at
Yellandu of Bhadradri district on October 5 last. =FiLe PHOTO

KTR for curbing illegal
mining with tech tools

SPECIAL CORRESPONDENT
HYDERABAD

Industries and Mining Mi-
nister K.T. Rama Rao exhort-
ed the officials of the Mining
Department to deploy
technological tools for mon-
itoring mining of sand and
other minerals in different
parts of the State.

Officials should keep a
watch on prospective min-
ing zones. using drones
while they could consider
usage of global positioning
system (GPS) and RFID tags
to monitor the movement of
vehicles engaged in mining
operations. “Efforts should
be made to utilise satellite-
based technologies for en-
suring effective monitoring

of the mining reaches,” he
said. “Officials should utilise
technology effectively to
identify dumps of mined
minerals, movement of veh-
icles and vehicles that are
overloaded,” he said, while
reviewing the functioning of
the department with offi-
cials here on Friday. The Go-
vernment was planning to
introduce booking for sand
requirement through Mee
Seva centres soon, he ad-

‘ded. Officials would ensure

timely delivery of sand once
the online system was put in
place and reasons given in
the event of rejection of the
request, he said and in-
quired with the officials
about violations.
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to $2.5 Billion of Global Debt

To launch a $1-b bond
issue, refinance up to
$1.5 b of loans housed

inits Singaporearms

ArijitBarman & SaikatDas

Mumbai: Tata Steel is set to
launch a $1-billion bond issue as
part of a mega financing exercise
tostreamline its international ba-
lancesheet before its European jo-
int venture with Thyssenkrupp
kicks off, said several people with
knowledge of the matter. A formal
announcement is expected on Sa-
turday, they said. This will' be
among the largest fund-raising
exercises that the group will be
undertaking after N Chandrase-
karan took over as Tata Sons cha-
irman in February last year.
Apartfromthebonds, which will
have a tenure of five, seven and 10
years, Tata Steel will also refinan-
ce $1.1-1.5 billion of loans housed
» in its Singapore subsidiaries, TS

" Global Holdings Pte. and NatSteel

Asia Pte, for another six years, sa-
id the people. The loans were last
refinanced in 2015 and are expec-
tedto carryapricingof Libor+250
basis pointsor4.5%. A basis point
is0.01 percentage point.

~ “Roadshows for the bonds begin
on Monday. The management will
meet investors in Dubai, London,
Singapore and Hong Kong,” said a

TCSin $2-b Deal
with Transamerica

TCShassigneda $2-
billion-plus contract, its

largest ever todate, to
provide systems solutions to
Transamerica, markingthe Indian
IT leader's entry into the highly
specialized US third-party insur-
ance administration business. »» 5

100% VARIABLE FOR

STAFF IN DEC QUARTER
»»> PAGE 6

company executive on condition
of anonymity. “Theplanistoprice
them on January18.”

' Overadozenglobal banks have be-
en mandated for the issue and are
said to include BofA Merrill Lynch,
JP Morgan, Morgan Stanley, Citi,
StanChart, Barclays, HSBC, UBS
and BNP Paribas amongothers.

$2-billion Rights Issue Planned » 11~/

\_ Foreign Audit \\

‘Tata Steel Begins to Recast up

CosmaylLand
Bigger Share

The government'’s
m intent to promote

domestic audit
firms through the recent FDI
policy faces controversy due
tolacunainthefineprint,
report Vinod Mahanta &
SachinDave. Industry
trackers say the current
definition may end up giving
more business to MNCs. »» 5

Trai CutsIntl
Termination
Charges

Traicutthein-

ternational termi-

= nation charge -
paid by international tele-
com firms to local networks
—to 30 paise a minute, from
53 paise, to stymie the
‘menace’ of grey route of

/ international calling.
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Gold imports may drop
to 650 tonnes this fiscal

GOLD IMPORTS

Investors’ shift to
other asset classes
reason for the dip

RUTAM VORA

Ahmedabad, January 12

The country’s duty-paid gold im-
ports for fiscal 201718 may
touch 650 tonnes at anaverage
price of $1,280 per ounce.

This, according to industry ex-
perts, would still be manageable
on the current account deficit
front, thanks to lower global
prices of the yellow metal as
compared to what they were in
2013-14.

Speaking on gold import
trends in India, Rajesh Khosla,
Chairman Emeritus, MMTC-
PAMP, said that gold imports for
the financial year 2017-18 may
touch 650 tonnes — almost the
same level as last year.

Experts stated that the shift in
investment preference rom gold
to other asset classes coupled
with higher import duty may
curb imports, which were

Year Imports Avg price mhfm

tonne $/0z
200314 665 1411
01415 915 1266
01516 968 1,160
2016-17* 660 1,250
2017-18* 650 1,257

60.77

- 65.60

6127

66.90
64.40

Source: RBI, Kitco, Market estimates * Estimated

earlier estimated to touch 700
tonnes.

Investment pattern
“The  younger  generation
doesn’t look at gold as haven.
Emerging asset classes such as
cryptocurrencies are turning
out to be the preferred invest-
ment avenue for people below
the age of 35,” said Joshy Jacob
of the India Gold Policy Centre.
“In the first nine months of
the fiscal (April-December 2017),
gold imports hovered at about
500 tonnes. We expect this to
touch 650 tonnes by the end of
the fiscal — almost at the same

level as that of last year. But the
imports will still be manageable
as the average international
gold price has come down as
compared to previous years,”
Khosla said.

According to Khosla, in the
past, average international gold
prices had touched $2,000/0z,
while this fiscal the average gold
prices would hover around
$1,280-1,300. “It will be manage-
able as the spending on the im-
ports will reduce and the reven-
ues from the imports will go up.
Therefore, even if the volume
has not come down signific-
antly, the absolute value of im-

ports will come down. There-
fore, there will be less burden
on our pockets,” added Khosla,

“who was in Ahmedabad for a

conference on Gold and Gold
Markets organised by the Indian
Institute of Management-
Ahmedabad on Friday.

Cut in duty unlikely
Khosla, however, expressed his
apprehensions over the possib-
ility of a reduction in the import
duty on gold, as widely deman-
ded by jewellers and bullion
traders. “Until we make stable
revenues from GST, there
doesn’t seem any possibility of
reducing import duty. There is
no point in cutting government
revenues from one source, be-
fore the other source of income
gets stable,” he added.

Notably, the import duty on
gold is 10 per cent, in addition
to the Goods and Services Tax of
3 per cent. This higher import
duty, as claimed by jewellers, is
prompting smugglers to resort
to illegal imports.
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JNARDDG holds Natmnai Interactlve Meet

| Staff Reporter

JAWAHARLAL Nehru Aluminium
Research Development and
Design Centre (JNARDDC),
Nagpur recently organised a
National Interactive Meet on
“Alternative Sources of Raw
Materials for Refractory Industry”.

DrIN Chakraborty, President,
QPC and R&D of TIndian
Refractory Makers Association
(IRMA) was the chief guest of the
inaugural event. Dr Anupam
Agnihotri, Director, JNARDDC
presided over the event. Dr S P
Puttewar, HoD Bauxite, Dr P G

Bhukte was the Convenor of the -

programme. In his remarks, Dr
Chakraborty apprecnated the

Dr Anupam Agnihotri delivering speech while chief guest Dr | N
Chakraborty and other guests also look on. .

works of JNARDDC and the con-
tribution of the organisation in
the field of refractory. Similarly,
Dr Agnihotri said, “The motto
behind holdingthis meetisto con-

nectwithrefractoryindustryand
to showcase products developed
atJ]NARDDC forrefractoryindus-
try using unutilised material from
minesitelike saprolite, PLK, dross

one of waste from aluminium
industry and special alumina.”
He said, “Indian Refractory
industry in nutshell of Rs 4000 cr
industrywith more than 100 units
with overall production of2mT/y
having about 65% capacity util-
isation with annual growth of 10-
12%.”Dr Upendra Singh, Dr
SuchitaRaiand M ] Chaddhapre-
sented papers on different prod-

‘ucts developed for refractory

application. Dr A K Nandi, Dr P
sengupta, ShivKumar, GPThakre,
Dr Sanjeev Bhasin,
Venkatichalam Iyer, Tilak
Bhattacharya and others were
present during the meet. R
Shrinivasanand RVishakha com-

pered the programme. J
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Finished steel exports up at 29 pc in December

B Imports dip at 26 pre
cent during the month

INDIA'S total export of finished
steel in December last year
jumped 28.9 per cent to 0.964
million tonnes (MT), official data
showed. The countryhad shipped
0.748 MT finished steel in the
same month in 2016.

During April-December of
2017-18, the export of finished
steel increased 52.9 per cent to
7.606 MT, from 4.975 MT in the
year-ago period, the Joint Plant
Committee (JPC) has said in its

" latest report.

On the other hand, imports

were down 26 per cent at 0.561

December 2017 as also during

MTinDecember 2017 compared
to 0.762 MT during the same
month a year ago. The import of
finished steel during April-
December last year surged 10.9
per cent to 6.096 MT, as against
5.495MT in the same period pre-
vious year. “India was a net
exporter of total finished steel in

April-December2017,” thereport
said. India’s consumption of fin-
ished steel in December 2017
rose 6.2 per cent to 7.621 MT
compared to 7.175 MT in the
year-ago period.

In April-August 2017, the con-
sumption of finished steel wit-
nessed a growth of 5.2 per cent
to 64.867 MT as against 61.662

MT during the same period ayear X
ago “under the influence of ris- .
ing productlon for sale and .
imports,” it said.
Notvery happywith the export
figures, Steel Minister Chaudhary
Birender Singh has said India -
should export six to seven per
cent of its total steel production
from the existing 1.5 per cent.
“There is no reason to be hap-
py with 1.5 per cent of export. In |
the next few years, Indian steel:
exports should increase to 6- E{I
per cent of total production,«3
Singh recently said at a sessxorrpf
Empowered by the Ministry of ",
Steel the Joint Plant Committeg* |
(JPC)isthecnlyinstitutionin th§'.
country that collects data on thbv,.
Indlan iron and steel mdustry #,
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Jindals to bid for Binani Cement

SAMBIT SAHA

Salboni: JSW has joined the race for
debt-laden Binani Cement which is
facing an insolvency process before
the National Company Law Tri-
bunal, signalling an addition to a
growing list of stressed steel and
power assets that the Jindals are in-
terested in acquiring.

Parth Jindal, managing director
of JSW Cement, said it had part-
nered a global private equity player
for the 11-million-tonne (mt) asset
and the bid will be made on Monday.

“We will go with the might of the
group ($11-billion JSW Group) for
assets like Binani. We surely do not
want to let this go,” Jindal said at

boni. '

The liquidation value of the
asset, which is divided among India
(Rajasthan), the UAE and China, is
about Rs 2,300 crore. However, it has
secured a debt of over Rs 3,800 crore
and a contingency liability of

around Rs 700 crore.

Binani Cement is one of the sev-
eral assets that JSW Group is bid-
ding through the NCLT-led insolven-
cy resolution process under the In-
solvency & Bankruptcy Code, 2016.

It has emerged the sole bidder
for the steel assets of Monnet Ispat
and is readying to make an aggres-
sive bid for Bhushan Steel. Sajjan
Jindal-promoted JSW Group is aJso
eyeing assets in the power space
with its bid for GMR Power.

JSW Cement has 11.6mt capaci-
ty, including the 2.4mt unit commis-
sioned at Bengal’s Salboni in West
Midnapur in June 2016. It intends to
expand the capacity to 20mt organi-
cally by 2020.

If the attempt to acquire Binani
Cement is successful, it will be an
addition to the existing expansion
plan. But Parth expects strong com-
petition. “There may be 11 bids for
Binani. UltraTech and Dalmia are
the ones I will be worried about,”

I We will go with the

might of the group
(JSW Group) for
assets like Binani.
We surely do not
want to let this go
PARTH JINDAL

in Salboni on Sunday.
Picture by Saikat Santra

the candid Jindal scion said.

One of the advantages of corner-
ing the Binani entity would be the
integration of its West Asian asset.
JSW is building a clinker plant, hav-
ing its own limestone mine, in Fu-
jairah, while Binani has a grinding
unit in Dubai.

JSW is also eyeing Kalyanpur
Cement, a Imt unit in Bihar, which
is attractive because it has the only
limestone deposit in that state.

Consolidation plan

Even as Jindal said the group could
easily plough in Rs 6,000-7,000 crore
because of its “strong balance
sheet”, it decided to partner private
equity players for major acquisi-
tions. In Binani, the private equity
player — Jindal declined to name jt
citing competition— will have ama-
jority stake in the consortium.
“Theideais to partner a PE play-

er, turn around the asset and then
consolidate into our balance sheet.

* Till then these assets (Monnet, Bi-

nani) will remain separate entities,”
Jindal said. This may indicate that
once these assets are rendered
stress-free, JSW will offer an exit
route to its PE partners and buy
them out. In Monnet Ispat, it has
joined hands with Aion Capital,
while it is negotiating with Piramal-
Bain for Bhushan Steel.

Bengal commitment

Sitting at the lawn of Ankur, the resi-
dencies for the managers of Salboni,
Jindal reiterated the group’s com-
mitment to Bengal, albeit cautiously.

“We are not going to make.any
promise that cannot be kept, especial-
ly after the disappointment of not
putting up the steel plant,” said Jin-
dal, who will join father Sajjan, moth-
er Sangita and wife Anushree to wel-
come chief minister Mamata Baner-
jee for the formal inauguration of the

Rs 800-crore plant on Monday.

It will invest another Rs 400
crore to expand the cement capacity
by 1.2mt and set up an 18MW cap-
tive power plant. Construction of a
paint factory may start two-and-a-
half years from now. It also has
plans for a cold rolling mill.

In 2007, the group had promised to
putupa10mtsteel plant and a 660MW
power plant. While the steel plant did
not happen after the group failed to
secure iron ore linkage, the power
plant collapsed after a Supreme
Court order in 2014 scrapped 214 coal
block allocations since 1993..

JSW still remains the leasehold-
er of over 4,294 acres in Salboni,

just a fraction of land for up-
corning and ongoing projects. Jindal,
who will join father Sajjan at Bengal
Global Business Summit on Tues-
day, said the group remained open to
the idea of allowing other industrial-
ists to use the surplus land if they
could work out acceptable terms.
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