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KHANI SAMACHAR
Vol. 5, No-19
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 19" issue of
Volume-5 for the service named Khanij Samachar for the period from 1%t -15%
Oct, 2021 .The previous issue of Khanij Samachar Vol. 5, No.18 , 16" -30'" Sept,
2021 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 5, NO-19, 1st —15th  OCTOBER, 2021
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‘Cement, coal, gas push August
core sector growth by 11.6%

Base effect |mpact too, as most sectors
had contracted last Aug due to Covud

< QURBUREAU
New Delhi, September 30

»~Aided by some base effect
and a strong show by ce-
ment, coal, and natural gas
sectors, the core industries’
output grew 11.6 per cent in
August, official data released

"% on Thursday showed.

This was better than the

- 9.9 per cent growth. recor- -

ded by the eight core indus-
tries — coal, crude oil, nat-
ural gas, refinery products,
fertilisers, steel, cement and
electricity — in July.

In August 2020, the core
sector output had contrac-
ted 6.9 per cent due to the
Covid-19 pandemic. :

May number revised
The Ministry of Commerce
and Industry has revised
downwards the May output
number to 16.4 per cent
from the provisional 16.8 per
cent announced earlier.
! The €ight core industries
account for 40.27 pér cent of
1 the weight of items included
in the Index of Industrial
Production (IIP).

On the sectoral front, Au-
gust cement production
surged a robust 36.3 per cent
(contraction of 14.5 per cent
in August 2020), followed by
coal output 20.6 per cent (3.6
per cent in August 2020);

! natural gas 20.6 per cent

(95 per cent) ar!d Blectricity
generation 153 per cent (-1.8
per cent). Refinery products
grew 9.1 per eent (-19.1 per
cent) and steel 5.1 per cent
(0.5 per cent).

However, fertilisers con-
tracted 3.1 per cent (7.3 per
cent) and crude oil 23 per
cent (-6.3 per cenc}

Impact on; P
Madan zf im-
nomist, Ratings, said

the core sector data contin-
ues to be driven by base ef-
fect and noted that IIP
growth is expected to be 11-12
per cent this month.

“On' the whole core sector
growth rate is encouraging
as it points to further accel-
eration during the course of
the year as the government
gets down to spending more
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as indicated to all ministries.

“Also, private sector in-
vestment in some pockets
would increase sustaining
the tempo” he told
BusinessLine.
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Aditi Nayar, Chief Econom-
ist, ICRA, said that core sec-
tor growth has accelerated
for the second consecutive
month, despite a normal-
ising base, although the 11.6
per cent August print “mod-
estly trailed our expecta-
tions led by cement.”

Lull in rains helped
The pick-up to 1.6 per centin
August from 9.9 per cent in

- July was due to the lull in

rains, which supported
growth in coal, cement and
electricity, as well as higher
mobility that propped up
the growth in petroleum re-
finery products, she said.

“Although core sector
growth has improved, the
weak trend in auto produc-
tion is likely to weigh upon
the manufacturing output
in August, resulting in an IIP
growth of around 1112 per
cent, similar to the July
print,” she said
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Business Bureau

HOLDERS of mining and quar-
ry leases, mineral traders and
mineral consuming industries
are facing problems in procur-
ingenvironment, forestand oth-
ers statuary clearances.

To address these issues,

Vidarbha Economic Devlopment
(VED) Council invited experts
from environment, forest and
mining sector and requested
them to address issues of stake-
holders. The experts felt that
there is need to harness full
potential of minesand minerals
inVidarbha by resolving various
issues from the Government.
. Ameetingon these issueswas
I heldrecentlyat the office of VED.
Expertsandconsultantsonmin-
ing, environment and forests
attended the meeting.

SNAgrawal, forest consultant,
suggested how the lengthy pro-
cedurefor procuringforest clear-
ance could be shortened.

AR Khan, retired officer from
the Forest Department explained
in details the procedure for

to harmess ul ptental of mines &

obtaining forest clearance for
undertaking mining operations
in forest areas: Khan also point-
ed out the mandatory distance
which a project proponent has
to keep from national parks,
sanctuaries, and ecological sen-
sitive zones and areas forunder-
taking mining operations.
Rajendra Choudhary, retired
Senior Deputy Director, DGM-

. Government. of Maharashtra,

informed participantsaboutthe
procedure of acquiring ‘Trade
License’ under provisions of
‘Prevention of Illegal Mining,
TransportationandStorage Rule-

2001’ and penalties for illegal -

mining, transportation and stor-
age of major minerals in
Maharashtra.

?F’W
P

Arun Deoras, alumnus of the
National School, of Mines
explained the difficulties lessees
face in submitting drafts of min-
ing plans online. '

PMaheshwari, Vice-President,
VED Council said that the
State/Central Governments
should come with an Amnesty
Scheme similar to Income Tax,
VAT and other numerous
statutes, so that closed mines
where mining operations had
been suspended for minor rea-
sons could bereopened and min-
ing operations resumed.

M SWaghmare, Retired Deputy
Controller of Mines, IBM dis-
cussed the amended provisions
of Mines and Minerals
(Development and Regulation)

LOKMAT DATE : 1/10/2021 P.N.6

minerals in Vid

Act-2015/ 2021, and cautioned
stake-holderstopayattentionto
the amended provisions of law
and to act accordingly. He cau-
tioned stake-holders  to pay
attentiontoamendedprovisions
of law and to act accordingly.

B K Shukla, Mineral Law
Consultant and :Chairman -

8 Mines and Mineral Committee

of VED Council explained how - |
the procedure adopted for the
auction 6f mineral bloeksare not
in the interest of the mineral
«deyelopment of the nation.

He mentioned that out of the
153 mineral blocks auctioned so
far (up to June 2020), only 24
mineral bloeks (other than coal)
could start production and dis-
patch minerals.

‘ At the commencement of the
meeting, Shivkumar Rao,
President, VED said, “VED will
make every effort to harness the
mines and minerals potential of
Vidarbha which could be good
business if supported by the
Government.”

P Maheshwari proposed.the
vote of thanks, P

=
L

/
\.:-g‘ jeed

Do R
TS

R, W EThs g e o
ORISR A

A YR 3TRd. Ul BB
R AT B & W07
TSI YO SRUGIT . A
AT AR BNd ML, AT
waRomer  fAsgemor  agre
gt weoft s W

AT AT WEWPT

@hidt A1 H1ed, AEGD
RUMEH qTeATd SUTed Jaom

ferrarea smeftafer &
B T efgetet
3RTATE. TG BeTd TOTEAT
el
Hifgdt e, :




NAVBHARAT DATE : 1/10/2021 P.N.1

/' o ot < e, el 3 e SR

PSP PITI H FTEHT

3, OOOauammm;ma
5,000-5,500 ¥

500

mzﬁfmﬁﬁmsm
% 3,000 T94 WR 27 F S <
07 & 7 4 e o o

8,000-9,000 W

12 000

. T W T A 3% T8 W -
s e e & feea o | ORASOT O 125 et
BUSINESS LINE @ﬁm §-aifar § mtmwm;mmm: g
. il 3 SR EH | 3 500-4,500 @ AR ¥ U W
;"”E :2/10/2021 P-N.2 £ B ST, 7 I T | e o e o o e , T o e T 8 9
! N 0 e WA, msﬁzmmﬁmdﬂm:nm
'I'ata Stﬂel : ﬁr ;ﬁmmﬁm sHBwWE.
39 T o ST Fe
‘sells S’ ré T sizae  8,000-9,000 mﬁﬂﬂlﬂﬁm mﬂfumﬂlm
po g?%ﬁammm andt TRAHA A X
12,000 X .- DG ! IDR URR
lllllt NﬂtStGG' T . o UM aE |4 TN B DR Jaee & Ui usdi B,
§ uH : About 17 years af- W Ffa & §-sifem ] et Jaee e pi TEaD
ter it adguired NatSteel Sing- & Ry 9 0 5,000-5,500 & e w5k fer
apox\,'ﬁa ¢el has sold the s, 000-8, SOOMSIR'TZW mui’?slt OB IR DA | S B, BOIR! TS forder R T
for Rs 1,275 crore ‘”%_ R DDt a sroR R R g, | Seiors A A 1 oI §. St Bt
g s Ree- T W A . ol R T 2 e At smak Fowh 8. fei &5
baZachariah. T B WG B T gamgard soRAARGR B iz
However, it has retained - g A 'ﬂm AW T o s0 @ e & s
g‘:}?‘g"lmsgamum;‘l‘;% e dw o YN & ﬁﬂﬂdﬂtmwaﬁ. zmm e, T
der TopTip Holding, which ‘Gﬁﬁﬁ'ﬁ‘?@m% St o2 Ny
o M et St
on; has acq S
s | - g T
3 i Rs 2,852
gﬁe;rgvemnhada -.awﬂﬁmﬁ;msm aﬁlmm‘mssmzﬂ aﬂwnﬁm;ﬁ
negative net worth as on g e R WG T S o % R e €. sefne et b wer # sim
e L oty et 39 TR T A FC A A A PGS AR TR B mtﬂmm
Fullreportonwww.toi.in 3 7 3 §-3iaRH H TRY AL STFHRI w FEN ¢ R ¢ mRdTwe




BUSINESS LINE DATE : 2/10/2021 P.N.2

Coal price increase will be balanced judiciously: Cc

ROY

Kolkata, October 1
At a time when power plants
in the country are facing an
acute shortage of coal on the
back of a sudden spurt in
demand and regulated intake
by power utilities, Coal Indla
Ltd has ramped up supplies to
restore “normalcy”. The
State-owned miner, which has
been witnessing gradual
scaling up in power
generation and increased
demand, is looking to increase
coal prices, albeit
“Judiciously”, so as to ensure
that it does not hurt demand.

In an exclusive interview
with BusinessLine, Pramod
Agrawal, Chairman &
Managing Director, CIL, talks
about production and offtake
targets for the current fiscal,
the possibility of a price hike
and the traction it has been
witnessing on e-auction
platform. Excerpts:

There are talks of a possible
price hike of coal. By how
much do you see prices

Iincreasing this fiscal? What
will be the impact on
demand?

Most input costs have gone
up significantly and it is time
we review our pricing struc-
ture. Price increase

will be balanced judi-
ciously. While pro-
tecting our bottom

line, we will also con-

sider the impact on

the price of energy in the
country, because a price in-
crease will influence various
commodities. We will not
rush, but rather plan the pro-
cess slowly, taking the views

of all our stakeholders and -

getting them on board. It
should not impact demand
much.

How do you see your
production and offtake this
fiscal, given that there has
been a surge in power
demand on the back of a
recovery In economic
activities post the second
wave?

Production and off-take tar-

gets for the current fiscal are
670 mt (million tonnes) and
740 mt. respectively. Power
generation scaling up is a
good sign for coal demand. If
the demand sustains then
our output and
suppy will witness a
positive jump.

CIL has envisaged a

capex of over
¥17,000 crore this fiscal. Do
you think this Is an
achievable target? What
are your capital investment
plans in thesnext one to
two years?
CIL’s major capex compon-
ents include land acquisition
and purchase of heavy earth
moving machinery sourced
from abroad. Spending on
evacuation  infrastructure

mhatw&wrwamdmmtlm
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build up like rail lines also
forms a major head. If State
governments facilitate ac-
quisition of land as sched-
uled, equipment is delivered
on time and the coal demand
sustains as expected then our
capex is surely achievable.
Primarily capex is driven by
coal demand.

We have more than
doubled our capex to close to
13,284 crore in FY21 com-
pared to 6,270 crore in FY20,
an increase of around 112 per
cent even amid Covid slump.
During Q1 of the current
fiscal, CIL’s capex witnessed a
robust two-fold increase to
1,840 crores, on a year-on-
year comparison, logging 118
per cent growth. This repres-
ents 94 per cent achievement
of the progressive target of

1,960 crore for April-June. It

. would be premature to pre-

dict capex plans of the ensu-
ing years.

A number of Gencos have
been facing trouble °
because of low coal stock.
Was this in the offing? How
do you see the situation
moving forward? What Is
CIL doing in this regard?
[CIL had] envisaged such a
situation and had been re-
questing Gencos, from Octo-
ber of last year, to
shore up
their stocks
by lifting
coal in-
stead of
regulat-
ing intake
to avert a
low

stock situation during mon-
soon. If you look at the begin-
ning of this fistal, power
houses had a comfortable
stock of 28.7 mt. Even at the
end of July it was 24 mt, at
par with the stock position of
the previous five years as of
that date. With the sudden
spurt in power generation,
demand for coal peaked in
the second half of August. We
have also been requesting
power utilities to maintain
the CEA prescribed 22-day
normative stock at their end.
Ideally, power houses should
have built up coal stocks. -
Despite monsoon chal-
lenges and non-payment of
outstanding duggCIL: sup-
plied 243 mt«#coal to power
utilities “during  April-
September 2021 (till Septem-
ber 28), almost 24 per cent
higher as compared to the
196 mt supplied to power
utilities during the same
period last year. Coal supply
to the power sector during
said period is also higher
by 11 per cent compared

¢

to the pre pandemic levels
when supplies stood at 218

power mt during April-September
rtable 2019.
at the
mt, at Your e-auction sales
tionof witnessed good growth
as of during the first quarter of
udden this fiscal. Do you see the
ation, momentum continuing
d in  moving forward?

Till August 2021, we booked
533 mt under e-auction, re-
gistering, a 42 per ‘cent
growth'overthe same period
last year. This is more than a

-two-and-half fold increase

compared to the nearly 20
mt booked during pre-pan-
demic April-August 2019,

~ With power generation
showing signs of recovery,
economic activity gathering
pace, and ascending interna-
tional coal prices showing no
signs of relenting so far, in-
dications are clear that there
would be preference for do-
mestic coal. In this scenario,
eauction  bookings

tain moving forward. We are

are -
bound to increase and sus-

oal India CMD

fairly confident/of eclipsing
the F¥21 all-time high e-auc-
tion bookings of 124 mt this
financial year. Having said
that, we ‘hope there would
not be a recurrence of Covid
which could be ‘potentially
detrimental to our sales, -

How do you see import
substitution happening in
the next one to two years?
Presently, with international
coal prices climbing up
sharply, consumers are opt-
ing for domestic coal. Till Au-
gust, under special spot e-
auction for coal importers,
74 per cent of the offered
quantity or 2.3 mt of coal was
booked with 44:per cent add-
on over notified price. But
overseas coal prices are
highly pliable in nature and

" price dynamics may change
rapidly. So, we prefer to keep .

watch on a month-to-month

‘basis. We could only hazard ¥

guess as to how the imporg
substitution scenario will
turn out twelve or twenty-
four months down the line.
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CHINA’S EVERGRANDE AND POWER CRISES

Commodities market likely to be volatile until early 2022

Demand may be hitin the long term as
construction, smelter activities could stop

SUBRAMANI RA MANCOMBU
Chennal, October 1

The commodities market —
mainly indystrial metals, coal
and soyabean — is likely to be
volatile forthe remaining part
of the year as also at the start
of the New Year due to the
power crunch and the Ever-
grande crisis in China, accord-
ingtoanalysts.

This is in view of China be-
ing the world's largest con-
sumer and producer of indus-
trial metals and coal, making
up over 50 per cent of the
global demand. “While China
largely determines the phys-
ical demand of metals and
coal, news coming out of the

country also affects speculat-
ive demand,” said Fitch Solu-
tions Country Risk and In-
dustryResearch (FSCRIR) inits
note on weekly commodities
strategy.

“The power crunchand sup-
ply woes are dominating the
metals complex. The power
shortage in China continues
to escalate and hit producers
along the supply chaindispro-
portionally” said Dutch mul-
tinational investment bank
ING’s economic and financial
analysisarm Think.

Fitch Solutions said it seesa
sharp rise in risks to metal
price forecasts as it continues
to monitor the situation in

b

Chinaespecially the two
biggest developments being
Everrande's financial issues
and the acute power shortage
being faced by the country.

Double-edged sword

ING Think said the er is-
sue could be a double-edged
sword. “This is positive for
metals prices. However, it is
also affecting semi-fabricat-
ing and downstream con-
sumers, which is negative for
prices,” it said.

“Uncertainty surrounding
Evergrande issue continues to
stoke volatility despite prices
having recovered since then.”
FSCRIR said.

Long-term effects
However, FSCRIR said it ex-
pects metals price volatility to

N

~

Piles of aluminium ingots at a stockyard in Wuxi, Jlangsu
province, China. The nation’s energy crunch has had a mixed
impact on the base metals market, as supply disruptions have
helped underpin a rally in aluminium s.oomserc

remain until the Evergrande
issue is officially resolved.
“Beyond short term price
volatility, there are a number
of ways the Evergrande situ-
ation will affect metals de-

mand and prices in the me-
dium tolong term,” it said.

In the long term, this could
affect construction activities
and metal demand, FSCRIR
said, adding that the episode

could lead to a dampening out-
look for construction and its
metal demand for five years as
more regulations on credit and
local governments spending
maybeimposed. -

Fitch Solutions said the acute
power shortage in China is hav-
ing repercussions in global
metals markets with prices of
aluminium— the most-affected
by the crunch — rallying and
other metals gaining support
such as steel and copper over
the past week.

ING Think said the power
crunch in particular has af
fected smelters, affecting sup-
plies.

FSCRIR also said"the powe:
crisis has affected chwnstneam
activities, resulting in Tower off
take of metals in recent
months.
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SHORT SILVER

Traders can short
silver futures if it
recovers to the price
afea of 61,500 and
¥62,500 and place
stop-loss at ¥63,700

AKHIL NALLAMUTHU
BLResearch Bureau

The spot gold exchange, which was un-
der debate for quite some time, seemsto
be finally taking shape. Last week, the
market regulator SEBI came up with a
framework through which all recog-
nized stock exchanges can launch in-
struments through which spot gold can
be traded. These are called Electronic
Gold Receipts (EGRs) which will be con-
sidered as securities, similar to stocks
held in dematerialised form. This is ex-
pected to make India a pricessetter of

-gold, from being a price-taker. The hope

is that supply-demand dynamics in In-
dia will have larger influence on do-
mestic price discovery in local ex-
changesand can improve transparency.
EGRs will be issued by vault providers,
who will come under SEBI regulations.
They will issue ereceipts ie, EGRs
against the physical gold that they hold
and these EGRs will be traded on the pro-
posed gold exchange.An EGR holder can
continue to hold it in the electronic
form, sell it through the exchange oropt
to take delivery of his holdings. The set-
tlement process will be done by clearing
corporation just like for stocks.

What it meansto traders
Right now, the list of avenues available

to take exposure to gold include Sover-

eign Gold Bonds (SGBs), gold derivative
contracts and gold ETFs (Exchange
Traded Funds), apart from digital gold
and holding coins/bars. Digital gold is
notwell regulated. The addition of EGRs
to this list is a welcome move. For one, it
isspot gold,and this has the potential to
become the benchmark price in India.
Two, there will be no lock-in period and
EGRs can' be bought and sold at any
time. Three, these are not derivative con-
tracts, as in there will be no expiry date
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wlshes to. Four, EGRs. right from launch

will be under regulatory purview.

Whiat it means to jewellery buyers

Should this initiative take off, there will
potentially be a benchmark price for
gold. in the country; jewellery buyers
can look forward to betterpricing as it
enhances transparency. For people who
buy. jewellery for immediate usage,
EGRs may not be suitable. But con-
sumers who plan to buy jewellery for fu-
ture use can buy EGRs and take delivery
of gold at the time of requirement and
convert it to desired jewellery. That way,
the risk of storage is avoided, and it can
be a hedge against the possible increase
in price. Through EGRs, one can also
space out the investment rather than
buying all the required jewellery at one
£0.0ne need notworry about safetyand
purity as these are standardised and are
expected tobe governed by strictregula-
tions, Finer details like the unit size of
the EGR, lot sizes (like 1 gm EGR, 10 gms

etc.are yetto be known.

While the above were regulatory de-
velopments, on the trading front, gold
and silver witnessed a volatile week and
ended with a gain of 1 per cent each. On
the MCX, gold futures closed the weekat
¥46,506 (per 10 grams) as against previ-
ous weekly close of ¥46,079 and silver
futures ended at ¥60,550 compared to
preceding week’s close of ¥59,955 (per1
Kg).

MCX-Gold(T46,506)

The Decethber futures of gold on the
MCX saw its price dedlining through the
firsthalf of last week This resulted in the
contract slipping below the key support
of ¥46,000 briefly but recovered and
closed at ¥46,506, thereby remaining
within the range of ¥46,000 and
¥47,000.While the possibility of futures
staying in range is high, there are some

.bearish indications. The contract is

struggling to break past the falling
trendline,and the price is below both 21-

I'GCUOH

and 50-day moving averages (DMAs)
and bears seems to be constantly at-
tempting to breach the support at
¥46,000.

So, traders can stay on the fence and
initiate fresh short positions only if the
contract slips below the previous low of
¥45,705. A dynamic stop-loss is recom-
mended for this position .e., keep initial
stop-loss at ¥46,700 (21-DMA )Jand revise
it down as and when 21-DMA moves
lower; don’t revise upwards.

A break down from ¥45,705 means
the contract can touch the immediate

, support at ¥45,000. Subsequently, it

could even depreciate to ¥44,200. But
onthe other hand, if the contract moves
beyond ¥47,000, it can set its sight on
the resistance band at ¥47,800 and
¥48,000.

MOX-Sliver (¥60,550)

On Wednesday last week, the December
futures of silver on the MCX breached
the supportat¥59,200. This seemed like
the bears have gained complete control
and that the futures is heading for a free
fall.

However, bulls fought back strongly
and pushed the price upwards resulting
in a weekly close at ¥60,550. Although
this is does not mean a shift fropn rre-
dium-term downtrend, the chances ofa
minorrecoveryhave notdied out. There-
fore, the contract can see a rally to the
resistance band of 61,500 and 62,500,

So, traders can short silver futures if
the price recovers to the price area of
¥61,500and ¥62,500and place stop-loss
at 63,700 - its 50-DMA. The nearest sup-
ports from the afore-mentioned price
band ie., ¥59,220, and ¥58,000, can be
the possible targets for the shorts

Butnote thatif the contractdecisively
breaches 262,500, the short :
can turn bullish and the
tures can rallyto ¥64,200 and X¢
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JSW Steel acquires Neotrex Steel

Picks under-construction project from Jindal Family Trust

OURBUREAU
Mumbai, October2

JSW Steel has acquired Neotrex
Steel,
project to produce Low Relaxa-
tion PreStressed Concrete
(LRPC)strands, from the ]SW pro-
moters-owned company
Everbest Consultancy Services.
Everbest Consultancy Services is
wholly owned by Sajjan Jindal
Family Trust. JSW Steel will make
a strategic. investment of 96
crore in the under-construction
project to set up 144 lakh tonne
perannum LRPC strands withan
investment of %340 crore. The
project is expected to be com-
pleted by April 2023.

LRPCstrands

The project is being funded by
Z120-crore equity and a com-
pulsory convertible debentures
and remaining ¥220 crore will

an under<onstruction

-

be tied-up through external bor-
rowings. JSW Steel will be con-
tributing to 80 per cent of the
equity and CCDs aggregating
%96 crore.

[RPC strands are used in al-
most all types of heavy-duty in-
dustrial construction, high rise
buildings and infrastructure
projects.

The JSW Steel board approved
the acquisition of 51 per cent
stake in Neotrex Steel from

Everbest Consultancy Services

and its wholly owned subsidiary
Neotrex Steel Wires by way of
equity share and zero-coupon

CCDs at 1 crore, said the com-
pany.Following this, ]SW Steel in-
fused ¥33 crore in Neotrex Steel
and received equity shares
worth %145 lakh and zero-
coupon CCDs of ¥32.54 cTore, is-
sued at par. JSW Steel owns 80
per cent in Neotrex Steel and
made ita wholly-owned subsidi-
ary.“|SW Steel will investanother
52 crore in one or two tranches
by way of equity and CCDs dur-
ing the project period,” it said.

BusinessLine
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themselves about the, ‘veracity of an
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Golongonzinc

REUMION . o

BL Research Bu;eau

Zinc was volatile for the first .
couple of months this year -

and consequently, its continu-
ous contract on the Muld

Commodity Exchange (MCX) .
saw considerable amount of .
price swing. But towards the -

| end of March, the contract sta-

bilised and began moving

upwards.

As aresult, the futures made
a fresh high of ¥262.85 during
the final week of September.
However, over the past one
year, the contract slid and now
it is hovering around 3254.

In the forthcoming sessions,
the contract may not see fur-
ther decline as it has good sup-
port in the price range of ¥250
and ¥252. At these price levels,
both 21-and 50-day moving av-
erages (DMAs) coincide mak-
| ing the support stronger.

Hence, zinc futures can be
expected to go up in the com-

ing sessions and retest the pre-

vious high of ¥262.85. Abreach
of this level can intensify the
rally wherein it could touch
%270, which can act as a resist-

ance. Subsequent resistance is |

at¥275.

Considering this, traders
can go long at current levels
with stop-loss at ¥245. Revise
the stop-loss upward to 3255 if
the contract decisively
breaches ¥263 and look for tar-
gets at €270 and ¥275. On the’
other hand, if the contract
slips below %250, it can fall to
%245 - a strong support.

THE ECONOMIC TIMES DATE : 6/10/2021 P.N.9
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! 7] Historic giobal
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ruled out imported
fuel-based power

106.6 BU per month § 4] Coal supply
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ired stations ¢ run power plants

5] Power plants

rake loading
inadequate

6] Less wind,
hydro generation
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. Indonesian coal
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Sep- Oct (5000 GAR)
vs $60/ton in Mar
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Coal Crisis, Global Energy Spike
Risks to Inflation: Economists

Rise in communication,
lighting, transport costs
may put price pressure

KirtikaSuneja &
BhavyaDilipkumar

New Delhi | Mumbai: The high com-
modity prices globally, rising crude,
and domestic coal supply constraints
that has spiked electricity may cause
inflation to accelerate, which could
dampen the demand recovery that is
underway across sectors, indepen-
dent economists said.

AS$l0perbarrel increase in crude pri-
ces will add 80-40 basis points (bps) to
inflation directly while the attendant
risein lighting, transportand commu-
nication costs will add up to signifi-
cant price pressure. “Higher global
energy prices, including oil, present
anupsiderisk to the inflation trajecto-
ry over the coming months. Greater
pass through to pump prices-in the ab-
sence of any reduction in excise duti-
es- electricity and other inputs costs
could lead to a more broad-based in-
crease in inflation,” said Sakshi Gup-
ta, economist at HDFC Bank.

The bank expects 4.4% retail infla-
tion in September and 5.4% in FY22.

Higher inflation would dampen de-
mand, and the impact would be mag-

INFLATION WORRIES

High coking
coal prices
push steel costs

Higher giobal
- energy prices
an upside risk

$10 per barrel
crude price rise

through, coal
crisis to up
electricity costs

nified if the interest rates begintorise
inresponse to the price pressures.

Due to rising iron ore prices, which
have just softened, and skyrocketing
coking coal prices, Indian steel mills
witnessed a jump of at least 29,000 -
210,000 a tonne of increase in the cost
of production. “Since the beginning of
October; we are witnessing a demand
recovery as the construction activity
has picked up and the festive season is
around the corner;” said Ranjan Dhar;,
Chief Marketing Officer, AMNS In-
dia. Thesteel industry may still besee-
ing high demand due to economic re-
covery, but these higher prices could
raise costs for their users pushing up
final product prices.

10,000 a tonne

Low oilseed
output to
increase
India’s edible
oil imports

oil, retail
fuel bear

r brunt of
energy crisis

{ Vegetable

Imported
inflation another
\

No impact of

" coal shortage on
- car cos yet

The Reserve Bank of India (RBI) has
monthraised the inflation forecast for
this fiscal to an average of 5.7% from
5.1%, earlier, noting that the current
trend is
driven by
“exoge-
nous and
largely
tempora-
ry supply
shocks.”

“The co-
re infla-
tion is re-
maining
sticky
and ele-
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vated the overall headline still is ex-
pected to undershoot RBI's projec-
tions in the near term. However, the
recent energy crisis emanating from
oil and coal price surge poses a signifi-
cant upside risk,” said Kotak Mahind-
ra economist Upasna Bhardwaj.

High inflation in edible oil is adding
to the consumer already feeling the
pinch from pricierfuels. Greater spen-
dingon fuel and food items would dent
discretionary consumption when the
economy is opening and the services
sector seeing some traction. The go-
vernment’s first advance estimates
pegoilseed production to be marginal-
ly lower than last year, adding to the
woes caused by the already soaring
edible oil prices. “Oil and metals have
been pushing inflation and going ahe-
ad, we expect our edible oil imports to
increase, adding to a rise in imported
inflation,” said Madan Sabnavis, chief
economist at CARE Ratings.
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—/ SECTOR WATCH '
THERMAL POWER PLANTS

To fix coal crunch,
captive mines’ 50%
output get sale nod

ENSECONOMICBUREAU
NEW DELHI,OCTOBERS

INAmove expected tohelpad-
dress the ongoing coal short-
age at the country’s thermal
power plants, the government
on Tuesday notified rules al-
lowing the sale of up to 50 per
centofthe annual coal and lig-
nite output of captive mines.

The move to amend the
Mineral Concession Rules,
1960is expected to benefitop-
erators of 100 coal and lignite
blocks, withanannual produc-
tion capacity of 500 tonnes.
Captive mines are operated by
end-users of coal, including
steeland power sector firms. A
government release said the
amended rules “paved the way
for releasing of additional coal
inthe market by greater utilisa-
tion of mining capacities of
captive coal and lignite blocks,
which were being only partly
utilised, owing to limited pro-
duction of coal for meeting
their captive needs.”

Lessees of such captive
mines will be required to pay
additional premiums to state
governments above the ones
paid forcoal that they sell after
meeting their own require-
ments. The move is expected
to motivate lessees of captive
mines toboost production be-
yond theirownrequirements.

Thermal plants are cur-
rently dealing with a coal
shortage due to a sharp uptick
in power demand, lower lev-
els of coal production and
fewer despatches due to dis-
ruptions during the monsoon,
andlow accumulation of stock
in the April-June period.

As many as 17 thermal
power plants, with a genera-
tion capacity of 21,325 MW,
had zero days of coal stock as
of October 3. Another 40 plants
with a generation capacity of
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Tohelp
boost
® production

EXPLAINED

LESSEES OF captive mines
selling coal will have to pay
the state additional premi-
ums over what they pay for
coal they use themselves. The
move is expected to motivate
lessees of captive mines to
boost production beyond
their own requirements.

52,510 MW have stocks of one
or two days. On average, the
stocks of coal available with
thermal power plants are suf-
ficient for only 4 days of oper-
ations, compared to recom-
mended stocklevel of 14 days.
The shortage was seen to
be more acute in non-pithead
plants or the ones that are not
located close to coal mines,
with such plants accounting
for 97 of the 107 plants seen to
have critical levels of stock i.e
under 8 days. As much as 131
GW of the total 165 GW of ca-
pacity for which stocks are
monitored daily is currently
facing “critical” or “super criti-
cal”levels of coal inventory.
The share of coal-based
power in the electricity mix
hasrisen to 66.4 per cent from
61.9 per cent in 2019, leading
to an 18 per cent increase in
coal consumption in August
and September, as against the
corresponding period in 2019.
Atotal of 263 rakes of coal
were dispatched from coal
mineson Monday,upfrom248
on Sunday, with the number
set to increase further, accord-
ing to a government release.
CoalIndia hasincreased offtake
intheSeptemberquarterby 9.7
percentto 147.3 million tonnes
(mt), up from 134.3 mt in the
year-ago period with a view to
help address the shortage.
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Vedanta Group looking to bid for
govt’s stake in Hindustan Copper

The PSU is one of the companies
identified for divestment this fiscal

OUR BUREAU

Mumbai, October 5

After submitting its interest
to acquire Shipping Corpora-
tion of India, Vedanta Group is
eyeing the government's
stake in Hindustan Copper
Limited.

The government isyettoan-
nounce a schedule for the
stake sale but the public sec-
tor company is one of the
companies identified for di-
vestment as part of the planto
raise %1.75-lakh crore from
stake sale in public sector

companies and financial insti-
tutions, including 2 PSU banks
and one insurance company,
in the current fiscal.

The Government has been
reducing its stake in Hindus-
tan Copper through the open
market over the last two years.

offer for sale

Recently, the government sold
10 per cent stake in Hindustan
Copper through an offer for
sale at 116 a share. Life Insur-
ance Corporation of India had
acquired the bulk of shares

Anil Agarwal, Chairman,
Vedanta Group

sold by the Centre through
the offer for sale, increasing
its stake in the company to
14.98 per cent. The Govern-
ment now holds about 62 per
cent stake in the company.

In 2019, Vedanta Chairman
Anil Agarwal had urged Prime

Minister Narendra Modi to di-
vest a stake in at least five
state-owned companies,
which included Hindustan
Copper. Vedanta had earlier
acquired the government’s
64.9 per cent stake in Hindus-
tan Zinc (HZL) during 2002-
2003.

BusinessLine had recently
reported that Agarwal is also
in the race to acquire Ship-
ping Corporation of India Ltd
(SCI) from the government.

The billionaire founder of
Vedanta Resources is believed
to have carried out due dili-
gence of India’s biggest ocean
carrier,along with three other
bidding groups.
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Vedanta eyes buying Govt

N\

stake in Hindustan Gopper

NEW DELHI, Oct 5 (PTI)

MINING giant Vedanta Group
will look to bid for buying the
Government's stakein Hindustan
Copper Ltd as when the state-
owned firm is put up for pri-
vatisation, its billionaire founder
Anil Agarwal has said.

He said that the company is
doing its due diligence for the
same. “Yes we are looking (at)
Hindustan Copper.Weare doing
the due diligence...The dates
have not come...As soon as they
announce the date, things will
be much more excitingand peo-
ple will start believing that the
process is going on in India,”
Agarwal said when asked
whether he is looking at partic-
ipatingin the Government’s dis-
investment process.

Talkingabout the progress with
regard to Konkola CopperMines
in Zambia, he said the
Governmentofthis African coun-
try is in the process of working

with company on the matter.

The previous Government, a
few years back, “has taken away
this asset from us. They have
alreadyannounced that theyare
in the process of working,
because they want to have the
bestrelationshipwith theIndian
Government...Thopethatinvery
short time, we will get back this
asset and we are going to invest
alot of money into this to make
itmodernise and create employ-
ment there,” he told PTI.

When asked about its plans to
delist its American depositary
shares from the NYSE (New York
Stock Exchange), Agarwal said
that they have already applied
for the same.

He added that American
depositary  shares  were

announced about 15 years back
and till that time, there was no
movement and there were a lot
of expenses to continue the list-
ing and had to file a lot of doc-
uments every year for that.
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AKHILNALLAMUTHU

BLResearch Bureau

The continuous contract of nickel
on the Multi Commodity Ex-
change (MCX)was on an uptrend
since April last week. Intermit-
tent price corrections were there,
but the overall trend remained

| up,markinga high of ¥1,554.7 last

month. But, the contract started
to weaken and has been on a de-
cline fornearlya month now.

Last week, the contract slipped
below a rising trendline and the
support at ¥1,400. Notably, it has
formed a double-top chart pat-
tern on the daily chart with its
neckline at 1,400. Since the fu-
tures has breached this level, the*

| pattern now stands confirmed,

indicating further fall. In addi-
tion, affirming the bearish bias,
the relative strength index (RSI)

| and the moving average conver-

gence divergence (MACD) indic-
atoron thedailychartremainina
bearish territory. Also, the 21-day
moving average (DMA) is on the
verge of slipping below the 50-
DMA - signs there could be a po-
tential shift in medium-term
trend to bearish.
Going ahead, the contract can
fall further. While %1350 is the
“nearest support from current
levels, it is likely to go below this
level and touch 1,300 -a key sup-
port. Subsequent support is at

| %1,270. Hence, traders can con-

sider initiating fresh short posi-
tions with stop-loss at ¥1,430. Re-
vise the stop-loss to 1,400, when
the contract goes below %1350
and look fora targetat31,300.
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VGovt amends rules to

allow 50% sale of coal
from captive mines

NEW DELHI, Oct 5 (PTI)

THE Government on Tuesday
said it has amended rules with a
view to allow 50 per cent sale of
coal from captive mines.

The move is likely to benefit
over 100 captive coal and lignite
blocks with over 500 million
tonnes per annum peak rated
capacity as well as all coal and
lignite bearing states.

“The Ministry of Coal has
amended Mineral Concession
Rules, 1960 with a view to allow-
ingsale of coal or lignite, on pay-
ment of additional amount, by
the lessee of a captive mine up
to 50 per cent of the total coal or
lignite produced in a financial
year, after meeting the require-
ment of the end use plant linked
with themine,” the Coal Ministry
said in a statement.

Earlier this year, theMines and

Minerals (Development &
Regulation) AmendmentActhad
been amended to this effect.

This is applicable for both the
private and public sector
captive mines.

With this amendment, the
Government has paved the way
for releasing of additional coal
in the market by greater utilisa-
tion of mining capacities of cap-
tive coalandlignite blocks, which
were being only partly
utilised owing to limited pro-
duction of coal for meeting their
captive needs.

Availability of additional coal
will ease pressure on power
plantsand willalso aidinimport-
substitution of coal.

The allowance for sale pre-
scribed quantity of coal or lig-
nite shall also motivate the
lessees to enhance the produc-
tion from the captive mines.
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OUR BUREAU

New Delhi, October 6

The Coal Ministry is in con-
sultation with the World
Bank for obtaining support
in the process of finalising a
robust mine closure frame-
work, the Government said
Wednesday in a press re-
lease.

A Preliminary Project Re-
port (PPR) for the proposed
engagement with the World
Bank has been submitted to
the Finance Ministry for ap-
provals, it added. The mine
closure framework will fo-
cus on three major aspects
of institutional governance,
people and communities
and environmental reclam-
ation and land repurposing
on the principles of just
transition, according to the
release.

‘Repurposing mine sites’
“The process of repurposing
of closed mines sites has

already been set in motion
by the Sustainable Develop-
ment cell of the Coal Min-
istry. Several rounds of
meetings have been held
with coal companies and
the Coal Controller Office to
discuss various aspects re-
lating to the envisaged pro-
gramme. Inter-ministerial
consultations have also
been made with ministries
concerned and the NITI
Aayog to obtain their views
and suggestions,” the re-
lease said.

The Coal Ministry has en-
visaged to build an all-in-
clusive comprehensive In-
dia-wide mine closure
framework to cover legacy
mines, recently closed
mines and mine closures
scheduled to happen in the
short-term. The entire exer-
cise will have two important
components - phase-1 which
involves comprehensive
mapping of the Indian coal

18

The Coal Ministry plans to build
an all-inclusive India-wide mine
closure framework to cover
legacy mines

ecosystem to establish a de-
tailed baseline in respect of
current and pending coal
mine closures etc and
phase-2 - the actual imple-
mentation of mine closure
programme as per finalised
roadmap etc.

As per the release, Phase-1
of the programme, which is
likely to continue for 10-12
months, is expected to start
shortly. A Special Purpose
Entity (SPE) under the ad-
ministrative control of the

[Coal Ministry secks World Bank guidance
for arobust mine closure framework

Coal Controller Office will
be set up to oversee the im-
plementation of both the
phases.

‘Learning phase’

“It is expected that continu-
ous learning during the
next 3-4 years will lead to de-
velopment of a compre-
hensive mine closure frame-
work, adequate
strengthening of institu-
tions and much improved
policy needed to support
mine closures that will hap-
pen in the medium to
longer term,” the release
said.

It further added that the
most important outcome of
the programme will be sus-
tainable remediation of all
legacy mine sites, which
have been lying unattended
for a long time, and provid-
ing for the livelihood of
families dependent on
mines.
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PRESS TRUST OF INDIA

New Delhi, October 6

Steel prices are expected to
increase in - the coming
months as companies are
buying coal at three times the
rates a month ago, a top in-
dustry executive said on
Wednesday. !

A tonne of coal, which was
in the range of ¥4,000-6,000
a tonne, now costs8,000-
12,000 a tonne, Jindal Steel
and Power Ltd (JSPL) Man-
aging Director VR Sharma
told PTI in a telephonic
interaction.

He made the
remarks while
responding to a
question related
to supply of coal
in India.

“Steel in India
at present is in
the range of
%50,000-55,000 a
Shortage of coal has led to an
increase in its prices that will
have an impact on steel
which may also go up due to
this unprecedented rise,” he
said.

Sharma did not elaborate
as to what extent the steel
prices may go up in the
future.

Sharma, who has over 35
years of industry experience,
said India consumes 1,200,
million tonnes ‘of “thermal
coal or steam coal per year.

However, State-owned Coal

tonne.

[Coal shortage may lead to
rise in steel prices: JSPL

India Ltd (CIL) produces 800
mt annually, a shortfall of
400 mt. '
The domestic steel in-
dustry alone consumes 150
mt of coal per year, he said
adding that for 120 mt or 80
per cent of the requirement,
the players remain depend-
ent on CIL. Steel players use
coal as fuel to produce power
to run plants and produce
steel through the directly re-
duced iron (DRI) route.

E-auction route

"CIL is asking the
players to come
through  e-auc-
tion to buy the
coal. One month
earlier, per mega/
cal of coal was
between 0.70
paise to 1. Yester-
day (on Tuesday),
it was at ¥2.8 per mega/cal.
Nearly three times higher,”
Sharma said.

It means a tonne of coal,
which was earlier in the
range of ¥4,000-6,000 per
tonne, is now at ¥8,000-Rs
12,000 per tonne, he added.

Sharma further said the
crisis can be managed if CIL
increased its production. The
company must produce 100
MT coal per month to meet
the annual demand of 1,200
MT, which comes from vari-
ous industries like power, alu-
minium and copper.
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Aluminium needs to
top X235 for next rally

AKHIL NALLAMUTHU

BL Research Bureau

Aluminium prices have been on
arise since May last year and this
year too, the metal seem to be
witnessing good gains. As a res-
ult, the continuous contract of
aluminium on the Multi Com-
modity Exchange (MCX) has
been producing good
gains during this < .
period.

Even though the
contract witnessed &
consolidation phase § ;i
in July and August, the
major uptrend re-
mained intact. Thus, the
futures broke out of the range of
%200 and %208 towards the end
of August and continued its
rally. Consequently, it reached
%235 by mid-September.

Since then, it has not been
able to move beyond this level,
raising doubts whether the rally
can sustain. But notably, the con-
tract did not see a drop in price

| andislargely held between X222

and %235. There are factors that
support bullish bias - the relat-
ive strength index and the mov-
ing average convergence diver-
gence on the daily chart remain
in the bullish zone and the price
continues to stay above the 21-
day moving average. But unless

the contract breaks out of

& %235, the next leg of

rally will remain

doubtful. On the

A other hand, the

~ bull trend will

[ stay valid so long
as 3222 holds.

The direction of

, the breakout can give a

hint about of the direction

of the next leg of trend. Until

this occurs, traders can consider

implementing range trading

strategy.

If the uptrend regains trac-
tion and %235 is breached, the
contract can touch %245 and
%250 whereas a break below
%222 can drag it to %216 and .
3208.
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NEW DELHI, Oct 7 (PTI)

EXTENDING the benefits of pro-
duction-linked incentive (PLI)
schemetosectorslike tyres and steel
will further help in linking India to
the global value chains and will give
companies acompetitive edgein the
world market, newly appointed
President of industry chamber
PHDCCI Pradeep Multani said
on Thursday.

Under the PLI scheme, the
Government s providing incentives
to 13 sectors at present. It includes
textiles, automobiles, white goods,
pharmaceuticals, specialtysteel, tele-
com, food products, high efficiency
solar PV modules, and advanced
chemistry cell (ACC) batteries.

He said that the PLI scheme will
incentiviselarge domesticand glob-
al playersto boost production, build
acompetitive ecosystem and would
lead to a more inclusive growth.

It will also provide a huge
impetus to global companies look-
ing for options to set up facilities
beyond China.

“Extending sectors like tyres and
steel under the ambit of PLI scheme
would furtherhelp link India to glob-

al value chains, encourage exports,
| -

give companies a competitive edge
inthe global market and make India
a global manufacturing hub in the
coming times,” Multani told PTI.

, Heisalso the Chairman of Multani
Pharmaceuticals.

Talking about India’s economic
growth, he said that the GDP (Gross
Domestic Product) growth rate of
around 10.25 per cent in 2021-22
and around 9-10 per cent for 2022-
23 is expected.

Theimprovementinkeyeconomic
indicators is signalling broad-based
recovery in the coming months
which will be higher than the pre-
COVID economic activity, he said.

“Lead economic and businessindi-
cators such as steel, merchandise
exports, external commercial bor-
rowings and Sensex have shown a
noteworthy improvement in recent

‘Govt should extend PLI scheme fortyres, steel sectors’

months due to significant pick-up
in the economic activity and accel-
erated vaccination drive in many

. parts of the country,” he added.

The Indian economy grew by a
recordZO 1percentintheApril-June
quarter, helped by a very weak base
of last year and a sharp rebound in
themanufacturingand services sec-
tors in spite of a devastating second
wave of COVID-19 cases.

When asked about foreign direct
investment (FDI) in the coming
months, Multani said India has
attracted FDI worth USD 81.4 bil-
lion in the last fiscal due to trust,
opportunity and  amicable
business environment provided by
the country.

“Entire FDI pockets are getting
widened in India as states are tak-
ing effective initiative for ease of
doing business. International
investorsremain confident of India’s
growth prospects in the coming
months due to political and eco-
nomic stability,” he said.

He added that further streamlin-
ing institutional stability such as
regulatory clarity and efficient
judicial redress and mechanisms,
would further support the growth of
FDI in India.
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TRADE TIP

The gold futures
contract is expected
to rise past the
immediate
resistances at
¥47,800 and ¥48,000,
and touch ¥48,300

B

Scan & Share

-Gold, silv

BUSINESS LINE DATE : 10/10/2021 P.N.6

er set to shine

Bullion has started October on the front foot after remaining weak last month

AKHIL NALLAMUTHU
BL Research Bureau

Investors seem to be scaling down
their gold exposure as overall fund
flows into gold exchange traded
funds (ETFs) remained negative in
September, a second consecutive
month of outflows. The data by the
World Gold Council (WGC) shows
that net outflows from ETFs stood at
15.2 tonnes following net outflows of
22.4 tonnes in July. The loss in in-
terest can be attributed to the per-
formance of gold as it lost about 4
per cent last month. According to
WGC, higher US yields were a major
driver in gold weakness, with the
dollar strength also impacting to
some extent. That said, investors in
India seem to be capitalising on
lower gold prices as domestic gold
ETFs have seen an inflow of %446
crore in September.

The central bank’s buying of the
yellow metal saw a slowdown in Au-
gust, latest WGC data shows. Net
central bank purchases in August
were at 28.4 tonnes, the second low-
est level of net monthly purchases
so far this year. Thus, at the broader
level, September remained a bad
month for gold.

On the trading front, bullion
closed flat in terms of dollar - gold
closed at $1,756.7 versus previous
close of $1,760.4 whereas silver
ended at $22.66 as against the prior
week’s close of $22.52. But on the
Multi Commodity Exchange (MCX),
gold futures (October expiry) appre-
ciated 1.1 per cent for the week as it
ended at ¥47,037 (per 10 grams)
while silver went up 2.1 per cent and

closed at 61,801 (per 1kg).

MCX-Gold (¥47,037)

After remaining choppy since mid-
September, gold futures on the MCX
seem to be attracting the attention
of the bulls as they rallied last week
gaining 1.1 per cent. While there are
hurdles ahead, bulls are clearly at an
advantage and therefore more
gains, at least in the short-term, can
be expected.

The rally last week has resulted in
the contract closing above the range
of ¥46,000 and 47,000, creating a
positive undertone. Supporting the
same, the relative strength index
(RSI) is now showing an uptick and
has moved into the positive terrain
and the moving average conver-
gence divergence (MACD) is chart-
ing an upward trajectory and is on
the verge of entering the territory of
bulls. The average directional index

(ADX) is suggesting that the bulls
have an edge over the bears. The
price is now above the 21- and the
falling trendline; it is now testing
the 50-day moving average as well.
Besides, the outstanding open in-
terest (OI) of all active futures of
gold on the MCX has gone up to
14,615 as on Friday compared to
13,908 contracts a week ago.

Against this backdrop, the gold fu-
tures contract is expected to con-
tinue the rally and rise past the im-
mediate resistances at ¥47,800 and
¥48,000 and touch %48300. A
breach of this level can lift the con-
tract to ¥49,000 in the short run.
Hence, traders can go long and place
stop-loss at ¥46,600. As long as the
price stays above 21-DMA, which now
lies at ¥46,200, the short-term trend
will remain positive. But if the con-
tract loses traction and slips below
21-DMA, the possibility of the con-

tract touching ¥46,000 can go up
significantly.

MCX-Silver (¥61,801)

While the silver futures (December)
contract was flat for most part of last
week, it gained on Friday to close the
week on positive note, opening the
door for further strengthening.
Thus, the bounce from ¥58,150 in the
week before last week gathered fur-
ther momentum and this is likely to
turn the short-term trend bullish.

Affirming the positivity, the con-
tract has gone past the 21-DMA and
the 23.6 per cent Fibonacci retrace-
ment level at ¥62,000. Like in gold
futures, the RSI and the MACD on the
daily chart are showing bullish sig-
nals. Besides, the contract is now
testing the falling trendline that
connects prior highs, and the price
action indicates that the rally has
the potential to take the contract
further up in the upcoming
sessions.

Immediate resistance can be spot-
ted at 63,000 where the 50-DMA co-
incides. Taking this into considera-
tion, although there are positive
indications, traders can wait for now
and initiate fresh long positions
once 63,000 is decisively breached.
Stop-loss can be placed at ¥61,000.
Once ¥63,000 is breached, the con-
tract can be expected to touch
%65,600 with a minor pause at
¥64,300. A breach of ¥65,600 can
open up the possibility of the fu-
tures price rising to ¥67,700.

On the other hand, if the contract
reverses from here, the price level at
%61,500 can offer strong support.
Subsequent support is at ¥60,000.

F
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NEW DELHI, Oct 9 (AND)

Ministry of Coal to launch auction
of 40 coal n;ines from October 12

I'Hi Ministry' of Coal is set to
launch thenextround ofauction
process for 40 new coal mines
for sale of coal on October 12.
“Since the Ministryhas entered
into a rolling auction mecha-
nism, the coal mines rolled over
from the previous tranche
will also be on offer. Union
Minister of Coal, Mines and
Parliamentary Affairs Pralhad
Joshi will be the chief guest of
the launch event to be held on
October 12 inthe Ministry,” stat-
ed the official release by the
Ministry of Coal. Therelease fur-
ther stated that the Ministry of

Coal and the Government of
India, under the leadership of
Prime Minister Narendra Modi,
are on a continuous journey to
reform the coal sectorand unlock
value for the nation’s economy.

“Thesuccessoftheseauctions
will help in further strengthen-
ing the vision of Aatma Nirbhar
Bharat as it will help reduce
India’s coal imports and ensure
energy security,” it said.

22




THE ECONOMIC TIMES DATE : 12/10/2021 P.N.6

T T O

MARGIN CRIMP for steelmakers likely as they may be unable to pass on costs to sectors like construction that are cooling

Iron Ore’s 50% Surge Latest to Fuel Iﬂalmn Fears

Bloomberg

Iron ore has suddenly gone from
commodity laggard toatop per-
former, with resurgent prices
further fanning inflation fears that
arerippling across the world.

Futures have climbed 50% in just
three weeks, joininggains in
aluminium to energy asrising
demand, stalled supply linesand
climate policy send an index of raw
materials to the highest ever.
Surging iron ore prices arelikely
to crimp margins at steel mills,
which may be unable to pass on the
higher costs to downstream sec-
tors like property and construce-
tion thatare cooling.

The widespread commodities
rally, as well as an increasingly
severe and costly power shortage,
isalready rattling carmakersto
supermarket shoppers. It also

‘ﬁomplicates the outlook for global

policy makers, who are seeking to
balance the withdrawal of emer-
gency stimulus measures with
concerns that growth may be
slowingand stubbornly high
prices.

Front and centre for investors
now isanenergy crisisstretching
from Asia to Europe, that’s shut-

‘tingfactories, boosting power bills

and threateningto detail the global
recovery from the pandemic.
Chinasaid it will allow power
prices torise by double the current
limitand costs for the most-energy
intensive industries —which
includes metals producers— won'’t
besubjecttoa cap.

The country’s power shortage is
likely to persist into winterand
lead China into a short period of
stagflation, with elevated pro-
ducer-price inflation and growth
pressures, Citigroup Inc analysts,
including Tracy Liao, wroteina
report. “China may also export

inflation as the disruptionsripple
through global supply chains.”
Iron ore has climbed 16 % this
month on expectations some
Chinese steelmakers will resume

operations after achieving deeper-

than-expected production cuts.
The market has been whipsawed
this yearas China’s pledge to cap
annual steel volumes played out:
prices spiked toarecord in May as
millsfront-loaded output, then
tumbled through beras

authorities stepped up measures

to curtail supply and fears about
the property market weighed on
demand.

“Steel output isreportedly set to
increase in October in some parts
of China, like Tangshan, Jiangsu,
Zhejiang and Anhui, after these
regions exceeded steel production
cuts in September,” Vivek Dhar,
commodities analyst at Common-
wealth Bank of Australia, wrote in
anote. “The impacted mills may
see November output either match
orexceed October levels.”

Ironore in Singapore gained10%
t0 $137.60 a tonne, while futures in
Dalian closed 4.6% higher. Inother
markets, Chinese thermal and
coking coal futures rose to arecord
on Monday as heavy rainand
flooding expand mine shutdowns
in the country.

The higher power prices come as
the global shipping industry alrea-
dy faces supply line turmoil and,
along with rallying commodity
prices, is expected to push China’s
factory inflation10.5% higher in
September; the steepest monthly
increase since 1995, accordingtoa
Bloomberg survey of economists
ahead of official data on Thursday.

Citigroup said there’s further
upside for fuel prices as colder
weather approaches, while metal
and steel prices may stoprising
givenalooming demand shock
from China’s power rationing in
sectors such as construction and
manufacturing.
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Slugglsh Demand Keeps Steel Qutput Flat in Sept Qt

Rising coking and thermal coal prices alsotake a tol; domestic steel der

nd is expected to improve post-monsoon, say analysts

I we willb ing back todomestic had to cut production due to this, “Since the beginning of Octo|
‘ et s=¢|: _mxhtuwoueeooddmmdco- steelmakers may witness we are seeing a demand recoy|
i mesgroup.com mlngm."u:idmeg:’n thetopm mclg:pactontlnlrg:u as the construction activity
tives from a steel company 4 p moved picked up and the festive seasol
I Mumbai: Slusxlsh demandanda tinganonymity. sharply from. onwards. ithas “&e corner,” AM/NS
jump in coking coal and thermal Naveen-Jindal led Jindal Steel gone up from $110 to $400 which is a’schief marketingofficer
coalpriceshaveresultedintopste- and Power has reported a crude anarea of concern. Availability is Dhar said.
elmakers reporting flat or lower steel production of 193 million fine so far. In October-November ™= Analysts
crude steel prodi onaquar- tonnesinQ2of FY22,down4% ona there will bean impact intermsof Thesurgeln g that the
:&mm ptember quar- quarterongquarterbasis. Thecom- cost” Jayant Acharya, director exports steel
« pany has increased its exports to JSW Steel's director - commercial helpedsome  expected toim
Tata Steel a crude steel w%ofahsduetolomdmnni and marketing told ET. steeimakers post-
of 4,78 million tonnes, ‘continue to boost sales Steelmakers are witnessing bet- toreport and the price
up 2% QoQ during the  withaareof exportsrisingtogrea ter demand since the beginningof ~healthy look is
quarterasagainst 4.63. ton- umnummmmms delivery by firm in
nes in the first quarter of FY22. mamdaa inQ2FY21," the “Demand has started pickingup, Volumes tional prices,
Steel'scrude ion company said while announcing we are seeing healthy during the “Tata Steel
4.07million tonnes, on overall deliveries increased by 32%Q-0-Qand10% Y-o-Ytohitare- from Electronic, WhiteGoods, Yel- quarter JSPL would
as compared to Thesurgeinexportshelpedsome 12%QoQ on the back of economic cord of 2.13 million tonnes during low Goodsandeven Autosectorde- ins
“Thisisa weak quar- steelmakerstoreporthealthydeli- recovery post 2nd wave of thequarter mand comingback. Goingforward from cokingcoal costsdue to
ter so there is slow growth in de- very volumes during - Covid-19,” Tata Steel said iname-  Steelmakers were hit by the ri- our Dolviproject will commission tive coking coal supply from
mand. The export market is not b:rqmm diastatement. sing metallurgical cokingcoalpri- and H2 production will be better,” mines,” said Antique Stock
our priority so from next quarter  “Despite seasonal weakness, JSPL's Steel sales volume surged ces. While secondary JSW Steel’s Acharyasaid. king inareporton Tuesday.
[T
e —
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B
Aluminium
Notches New
13-YrHighon
Supply Fears

Bloomberg

Aluminium climbed to a fresh 13-

year high as fears over supply

curbs outweighed concerns that

a deepening energy crisis would
hurtgrowth. |

The light-weight metal has sur-

ged as the global economic recove-

ry boosts demand, while electrici-

ty crises in Asiaand Europe threa-

tentocrimpsupply. Aluminiumre-

versed early losses after concerns

eased that high energy prices co-

- uld dent economic activity, redu-

cing demand for industrial metals.

“We  believe

that the con-

cerns about

supply still pre-

dominate,” -

niel Briese-

Exchange,the  Wwas one of the
highest since first targets in
July 2008 China's efforts
to curb indust-
rial energy usage. Even beyond
the current power crisis, Beijing
hasplacedahardcaponfutureca—
pacity that promises to end years
of over-expansion and raises the
prospect of deep global deficits.
Aluminium rose as high as
$3,083 a tonne on the London Me-
tal Exchange, the highest since
July 2008. By 1:27 pm local time, it
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CIL arm halts
supplies to
non-power sectors

SURESHPIYENGAR
Mumbai,October13

Even as the supply of \coal to
power plants is being ramped

‘No coal notice’ to hit metals and
cement producers, affect recovery

(CIL)data painted a grim plcture
with 88 of the total 116 plants
running on less than five days of
stocks against the normative re-
quirement of 14 days’ stock.

No shortage, insists FM
Finance = Minister . Nirmala
Sitharaman, too, said dismissed

up, the shortage of the fuel is be- reports of coal shortageas “abso-
ginning to impact non-power lute baseless”. Speaking at Har-
sectors, including steel, alu- Vi R vard Kennedy School in Boston,
minium and cement, that could  Coal India Ltd data painted agrim picture with 88 of the total Sitharaman 'said, “There is no
apply brakes on the nascent re- 116 plants running on less than five days of stocks riTu rRAj KONWAR shortage of anything. In fact, if I
vival in the economy. recall the (Power) Minister's

South Eastern Coalfield, asub-  freezing of molten aluminium  of closure, said RK Sharma, Sec- ~ statement, every power produ-
sidiary of Coal India, has written  inthe potswhichwillleadtothe  retary-General, Federation of In- ~ cing installation has the next
to non-power sector companies  shuttingdown of the plantforat  dian Mineral Industries. four days’ stock absolutely avail-
thatas coal production isyetto  least six months and require 60 “Since September 2018, no ex-  able within their own premises
be normalised, there will be no  per cent of the plant capextore-  clusive coal linkage auction for and the supply chain has not
supplies until farther notice. start production besides a year CPP has been held while insuffi- * brokenatall.”

South Eastern Coalfield had  to get desired metal purity” he  cient quantity of coal is being Rating agency ICRA said it ex-
already reduced coal despatch  added. offered through spot eauction ~ pects the coal availability to
to the non-power sector from 45- , by road mode. Following this, power plants to improve gradu-
50rakesadayto25-30.Theacute  Buyingfromgrid the premium in the recent auc-  ally “..with expected ramp-up in
coal crunch has especially af- Most metal and cement produ-  tion skyrocketed makingitunvi-  both coal production and dis-
fected the power intensive alu-  cers had started buying electri-  able for NRS coal consumers,”  patch, also given the seasonality
minium companies as the fuel ~ city from the grid at four times  said Sharma. : in energy demand moderation
accounts for 40 per centof their thecaptive power cost. Importof expected from November,” Saby-
production. cost, Aluminium - ceal is also not an option‘as it ~ Badtiming asachi Majumdar, Senior Vice-
smelting requires uninterrup- takes 4575 days to get the con-  The coal crisis comes at a ime ~ President & Group Head - Cor-
ted quality power, which canbe  signment after placing the or-  whentheeconomyisbeginning  porate Sector Ratings, ICRA, said.
met only through in-house cap-  der, said a cement company to pick up momentum. Most India Ratings and Research
tive plants with Fuel Supply executive. metals company have been pro-  said the current situation could
Agreement with Coal India and Imported coal prices have jecting huge growth due to a  be resolved only when coal pro-
its subsidiaries for assured long ~ touched $240 a tonne (FOBAus-  rising demand. Now, metal duction particularly from India
term-coal supply. tralia) against $75 a tonne in Oc-  prices, especially of aluminium,  andChinaisramped up by open-

“The decision to stop secured  tober 2020 while shipping are at historic highs due to sup-  ing new minesand the seasonal
coal supplies and rakes fornon-  charges have also hitanalltime  ply demand mismatch. pickup or the power demand
power sector is detrimental for  high, headded. CoalMinister PralhadJoshiset  slows. “As we approach Decem-
the aluminium industry and The entire industry has come ~ off on a twoday tour of berthedemandislikelytomod-
willjeopardisethe sustainability  to a standstill and left with no ' Jharkhand and Chhattisgarh erate from industrial side.
as these continuous process time to devise any mitigation ~where a number of mines are  Hence, the combined impact of
based plants are not designed plan for sustainable operations. located a dayafter stressing that ~ both a slight moderation in de-
foradhocshutdownandrestart The coal inventory at opera- dry fuel production willsoonbe  mand and better coal output
of operations” said an alu- tionalplantshavedepletedto23 ramped up to two million couldaidin the situation easing
minium company official. days againsta highof 15daysin  tonnes from the current overall by December,” Ind-Ra said.

“Any power outage for more  Apriland plantsare forced tore-  dispatch of 1.95 million tonnes a

ihan two hours would result in ~ duce generation with hugerisk ~ day. However, Coal India Ltd  With inputsfrom Delhi Bureau iy
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Golong on MCX zin¢
futures; stop loss at X255

COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

Zinc prices were volatile dur-
ing the first two months of this
year and as a result, the con-
tinuous contract of zinc on the
Multi Commodity Exchange
(MCX) saw zig-zag price move-
ment with no definite trend.

Nevertheless, in April, the
contract established a steady
uptrend which has been push-
ing the price of the futures up
with intermittent corrections.
On this line, the contract, after
hitting a high of ¥262.85, saw a
decline in price. However, the
support at 3250 restricted the
decline.

The price level of 250 is im-
portant as the 21- day moving
average (DMA) coincided at
this level, making the support
stronger. So, the bulls were
quick to respond resulting ina
considerable bounce. Last
week, the contract rallied past
the previous high of 3262.85.
On Wednesday, the contract

MCX-Copper (per ko)
Return:37.8% g0

250

220

190
Oct 12, 2021

Oct 13, 2020

moved above the ¥270, which
has been giving some tough
time to the bulls.

From here, the contract is
likely to go up %285 initially. A
clear breach of this level can
make the job easier for the
bulls to lift zinc futures to
¥300-mark. So, traders can go
long at current level of 3276
and accumulate more if it
drops to X265.

Place stop-loss at ¥255 and
aim to partially exit at 3285.
Carry the remaining for the
target of X300 with the stop-
loss revised upwards to X275.

If the contract rallies past
%280 without declining to
X265, place stop-loss at X265.
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 Aluminium industry \
rings alarm bells over
coal shortage

Group sends SOS to Coal India chief

SPECIAL CORRESPONDENT
NEW DELHI

The aluminium industry
has sent an SOS to Coal In-
dia, demanding the imme-
diate resumption of sup-
plies for survival of the
industry that is facing an
‘alarming’ situation follow-
ing coal shortage.

“The current acute coal
crunch has created an im-
mensely precarious situa-
tion, majorly for the highly
power-intensive industries
like aluminium wherein
coal accounts for about
40% of the production
cost,” Aluminium Associa-

¢ tion of India president Ra-

i/ hul Sharma wrote in a let-
ter to Coal India Ltd. (CIL)
CMD Pramod Agrawal.

“Aluminium . smelting
requires  uninterrupted
quality power supply for
production which can be
met only through in-house
captive power plants
(CPPs) which operate 24/7
and 365 days, and have
signed fuel-supply agree-
ment with CIL and its sub-
sidiaries for assured long
term coal supply,” he said.

The group noted that
the recent decision to stop
secured supplies and rakes
for the non-power sector
was detrimental for the in-
dustry and would jeopar-
dise sustainability as these
continuous process based
plants were not designed
for ad hoc shut down and
start of operations.

“Any power outage/fai-
lure (2 hours or.more) re-
sults in freezing of melten
aluminium in the pots
which will lead to shutting
down of plant for at least
six months rendering hea-
vy losses and restart ex-

enses, and once restarted

26

will take almost a year to
get desired metal purity.”

The industry had been
brought to a standstill and
left with no time to devise
a mitigation plan.

“The, coal stocks of op-
erational plants have de-
pleted to alarmingly low
critical stocks of 2-3 days
and plants are forced to
operate at reduced power
generation with huge risk
of closure and threat of
loss of huge employment
and deterioration  of
MSMEs,” it said, adding the
ongoing global aluminium
shortage due to supply-de-
mand mismatch was also
adding to the woes.

The group said import
sourcing was completely
unviable in this emergency
situation to meet coal re-
quirements on account of
the exponential rise in glo-
bal coal prices as well as
ocean freight rates, which
were at all-time high.

The industry group has
sought immediate resump-
tion of coal supply for
CPPs against secured lin-
kages for economically via-
ble industry operations. It
has also sought “rakes allo-
cation on priority for opti-
mum coal materialisation
(and) expediting coal lin-
kage/exclusive e-auctions
for CPP sub-sector through
rail mode at the earliestto :
provide some relief for the-_; _
consumers.” i



THE HINDU DATE :14 /10/2021 P.N.11

NLCIL to
ramp up coal
production

SPECIAL CORRESPONDENT
CUDDALORE
State-owned NLC India
Ltd. (NLCIL) on Tuesday
said it will ramp up coal
production to 10 million
tonnes per annum from its
coal blocks in Talabira, Od-
isha, from the current year
to meet the rise in demand.
The Talabira II and III
blocks were allotted to
NLCIL by the Union Go-
vernment on May 2, 2016,
under the Coal Mines Spe-
cial Provision Act, 2015, for
optimum utilisation of col-
lieries for end-user plants,
such as the Neyveli Talabi-
ra Thermal Power Plant
(NTTPP) and the NTPL.
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Glosure of some mines, inundation due

to monsoon led to coal crisis: Joshi

CHATRA (Jharkhand), Oct 14 (PTT)

COAL Minister Pralhad Joshi on
Thursday said closure of some
mines, and inundation of a few
othersduetomonsoonledtothe
crisisbutthereisnoneedto pan-
ic as the situation is improving.

Visitingthe Ashokamineofthe
Central Coalfields Ltd (CCL) at
Piparwar in Chatra district of
Jharkhand, Joshi said the power
plantsinthecountrywill continue

to receive the required.amount

of coaly “We are witnessing an
impravementnow,” hesaid, asked
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about the current situation.

The minister held discussions
with officials of CCLand Eastern
Coalfields Ltd (ECL) on the pre-
vailing situation. “We can pro-
duce two million tonnes of coal
per day,” he said, asserting the
need for producing more coal.
Closure of some coal mines and
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inundation of a few others due
tomonsoonledto thehindrance
in coal supply to power plants,
Joshi told reporters. The minis-
teralso discussed theissuerelat-
ed to the availability of land for
mining at the meeting.

A solution will be found with
the cooperation of all, including
the district administration, he
said. Meanwhile, the supply of
coal by CIL to the non-power
sector has been kept suspended
temporarilyamid electricity gen-
erating plants in the country
grappling with coal shortages. /|




