ON WITH THE JOB

CLASSIFIED MINERAL NEWS

(As appeared in National/Local Newspapers Received in Central Library, IBM)

The Central Library, IBM provided the Classified Mineral News Service since
many years on monthly basis in the print form.

To expand this service to the IBM Offices all over India and to take a call of time
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. The first issue was sent to CG office, all
Divisional Heads, Zonal/Regional Offices and to some sections on 09/5/2017 which
covered news from 16™ — 30™ April 2017.

Now this is the second issue for the period from 1* — 15" May 2017 for
information.

It is requested that the mineral related news appeared in the Local News Papers
of different areas can be sent to Central Library via email (scanned copy) so that it can
be incorporated in the future issues to give the maximum coverage of mining and
mineral related information.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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/Unable to budge stone R

miners, Bihar district’s
solution: blast the roads

SANTOSH SINGH
PATNA,APRIL3O. .

UNABLE TO check illegz., stone

mining, the Rohtas administra-
tion has decided to blast ap-
proach roads to Kaimur hills in
the district, admitting their de-
cision could be called “a surren-
der”. The “extra-ordinary” deci-
sion comes four months after
Bihar Chief Minister Nitish
Kumar's visit to Sasaram block,
where he called for a crackdown
onillegal mining.

After several high-level
meetings, the districtauthorities

On adrive against illegal
mining. Kamiesh Kumar

concrete routes in Karbandiya
and Bansa villages in Sasaram,
which are infamous for illegal
mining, and have invited tenders

\Q_ave identified around 15 non-

w ~—w

Blhar dlStI’lCt dec1des to blast roads

for blasting them.
"The district admimstmnon after duE

consultation with the state chief secretary

and the Mines and Minerals Department .
decided toseverall the routes to hills so that

miners cannot carry the stones (from atop
themn)," Rohtas Assistant Director, Mines
and Minerals, Gyanendra Kumar told The
Indian Express. “Most of these routes were
prepared by illegal stone miners to reach
quarries spread over a 1,500-acre area.”
Tenders specify that the blast area
should be 20 feet wide, 30 feet long and 20
to40 feet deep.“This can be called a surren-
der before the miners, but we have identi-
fied a method thatcan be effective. Ouridea
is to cut off roads to atop hills for miners’ ve-

SN

'.-;&" fis

hicles. We are planning to blast away the
base of the hillsand dig deep enough so that
novehicle cancross,” Kumar said. He added
that the pubhc would not be affected as

CONTINUEDONPAGE 2

A\

there are few human settlements in the
foothills.

There are other approach routes to ille-
gal mining spots, Kumar admitted, but
these fall under the Forest “We
have focused on non-forest areas of
Karbandiya and Bansa. Any decision on cut-
ting off forest routes can be taken by the
Forest Department alone. But problem ar-
eas are the Karbandiya and Bansa routes,”
said Kumar.

The Bihar government declared stone
mining illegal in 2007. Police have lodged
more than 300 cases over the pastdecade,
timated to make around Rs 1,000 crore an-
nual]y.



BUSINESS LINE DATE: 1/5/2017 P.N. 4

This manganese ore
maker will benefit
from the positive
outlook for
infrastructure

MEERA SIVA

Infrastrucrure Investments and
government policy geared 1o
wards reducing imparts and en-
couraging exports bode well for
the stee] sector. Investors who
want to bat on this can take an
indirect exposure through State.
owned MOIL & manganese ore
produces, It is 4 key ingredient in
steel making: MOIL produces
over hall the country's man-
ganese ore-and 15 the only high-
grade ore producer in Indi. The
company has farge reserves - of
over K15 million tonnes unit
{mtu) —which could last over 75
years at the current annual pro-
duction mtz, spread over 10
mines,

MOIL's stock was on an
uptrend In the second half of
2016 as demand and prices in-
creased.  The stock  mearly
doubled — from & low of about
227 per share in May 2006 to
417 in carly 2017. Price has cor
rected since, after the company
lowered ore prices The current
price of $6 discounty its trail-
ing 12-month eamnings by 22
thnes, This is higher than its
three-year historical average of

about 18 thmes, but stil! reason
able conwidering the sector’y
prospects.

Investors can buy the suxk,
given the company’s strong fun-
damentals, robust revenue and
profit utlook en the back of 1t
expansion plans. MOIL's leader
ship position in the segment, im-

proving steel demand and sizes
able ore and cash reserves make
the stock a good pick forthe Jong
haul

Good prospects

MOIL'S sales volumes increased
strongly in the nine months ol
201617, S2le of fines and non-fine

ore was 0.92 MT in this period,
compared 10 0.59 mt during the
same pertod in 201596,

About 85490 per cent of the ore
demand Is from the steel In-
dustry. Crude steel production
increased 9.3 per cent vy dur-
ing AprilFebruary 206617 1o 89,1
mt. Hnished stee) imports de-
clined 385 per cent during this
period to 6.6 mr, while exports
Jumped 77.6 per cent to 662 mt,

The bartery industry Is the
secondargest  consumer  of
manganese, Grawth in alkaline
battery and lithluin-ton battery
with matiganese markets shoyk!
lurther boost demand.

The Indian Bureau of Mines
projects Jocal manganese uee
production in 2020-21 at about §
me{25 mt currently) to meet de.
mand. MOLL, being the Jeader in
the segment, will benefir from
this growth,

I'he compuny plany an output
of 115 MT in 200718, 1t ks actively
working on  expansions to
double output by 2020 and has
Investment  plans of about
1,500 crore up to 2020-21.

MOIL has sizeable cavh e
serves ~ T2200 crore as of
December 2016 — to fund its cap
ital expenditure. These (invest-
ments will aid revenue and
profit growth over the long
term,

Besddes ore, MOIL earny 10 per
cent of revenue from chemicals
such as ferromanganese and
elecrrolytic manganese dioxide.
It plans to set up a joint venture

with Steel Authority of India and
Rashtriya Ispat Nigam to pro-
duce llays, as part of upstream
expansion

Sound financials

Revenue increased 74 per cent y-
oy In the nine months of 201647
to 2737 crove, due to higher sales
volumeand price, Réalisation for
fines (45 per cent of volume) in-
treased O per cent yoy to
8,026 per tanne, Average sale
price of non-fines also increased
5 per cent yoy to T2,682 per
tonne,

Operating profit increased 7t
per cent in the same peried 1o
T135 crore.

Net peafit Increased 25 per
cent (o T 190 crore, Profit growth
lagged revenue growth dise o
lower (nterest income.

Ore prices, which zoomed
ghobally 1n 2016, have been slow:
Ing, MOIL cut prices by 15 per
cent {for 44 per cent and higher
manganese content) and 10 per
cent for other grades in January
2007, For the Aprilune 2017
quarter, similar price reductions
were made.

While lower prices may im
pact revenue, it can boost sales
valume as bulk of the ore de-
mand is from the local stee) in-
dustry,

Also, while significant price
upside may be limited, globally,
increasing steed ourput should
provide support for sustainable
and Improving manganese ore
prices,



ECONOMIC TIMES DATE: 1/5/2017 P.N. 14

'GST Fear Grips Jewelle

cmexpeawsimsteukeahnlfsectormmesumermwtax regime; political umenalmylnswone belnsanotherreasonfor concern

T averisen by 8.9% over FYI5 In v
mmmnmdmw
wtood ut $43.4 hillion In

S .m"".:';aﬁ m:“ i
\gmmmxnmnmﬁ ndvou-‘::d p:w: “:
i B w&?uwm.‘;:&::u‘:
e i

L
§§
i
Eég

it
I
5
zs

ry Exporters

CTARTHVE

for the ouscome of the

Utnhemn thie
tusiness Ly

Fronch
s clority in
topick up,”

m‘% uemun nﬂ'



BUSINESS LINE DATE: 2/5/2017 P.N.1

Core sector grbws S%In
March, a 3-month high

- For FY17, the sector
logs 4.5% growth: °
against 4% in FY16 |

OUR BUREAU
New Delhi, May 1
Closing the fiscal year on a high,
the index of eight core industries
rose by s per centin March,a three-
month high, led by double-digit
growth in steel and coal sectors.

The eight sectors — coal, crude
oil, natural gas, refinery products,
fertilisers, steel, cement and elec-
tricity —are seen as a bellwether of
factory output as they account for
nearly 38 per cent of the weight of
items included in the Index of In-
dustrial Production.

The core industries grew by a
mere 1 per cent in February this
year, and 9.3 per cent in March
2016.The core sector’s “cumulative
growthduring April-March 201617
was 4.5 per cent,” said an official

Mixed bag

statement on Monday. This is a
two-year high for the sector, which
registered a cumulative growth of
4 percentin2015-16. The [P dipped
by 12 per cent in February 2016,
and the core sector data indicates
a possible reversal in March.

Among the eight industries, the
fastest growth was in steel produc-
tion, which rose by 11 per cent in
March, followed by coal produc-
tion, which grew 10 per cent.

However, the steepest decline
was in cement production, which
contracted by 6.8 per cent, fol-
lowed by fertiliser production and
refinery products, which dipped
by 0.8 per cent and 0.3 per cent
respectively.

Analysts, however, remained
cautious on a recovery. “Only if the
data show growth on a sustained
basis for at least a few monthscan
we say that industrial recovery is
taking place,” said Devendra Pant,
chief economist, India Ratings.

growth {in'%)

Sector March 2017 March 2016 2016-17 2015-16
Coal 10.0 25 3.6 4.5
Crude oil 0.9 -5.1 -2.5 -1.4
Natural gas 8.3 -10.5 -1.1 -4.2
Refinery products -0.3 10.8 5.4 4.3
Fertiliser -0.8 22.9 1.8 12.5
Steel 11.0 7.8 9.3 -0.1
Cement -6.8 12.9 =13 5.0
Electricity 5.9 17.9 5.1 8.3
Overall index 5.0 9.3 4.5 4.0

Source: Ministry of Commerce and Industry
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Mining set to resume in UP
as court vacates stay

Allahabad HC clears
new mining policy

PRESS TRUST OF INDIA

Allghabad, May 2

In a big rellef to the Yogi
Adityanath government in Uttar
Pradesh, the Allahabad High
Court has approved its new min-
ing policy thar provides for
granting non-renewable leases
tor a period of five years through
e-tenders,

A division Bench of Chief
Justice DB Bhosle and Justice
Yashwant Verma passed the or-
der on Monday, vacating the stay
on mining activities in the state
and disposing of a bunch of pub-
lic interest litigations drawing
attention to rampant illegal ex-
cavation of minerals in the state.

CBI probe
On July 28 last year,a month after

having stayed mining activities
across the state, the court had
directed the CBI to investigate
the allegations of illegal mining.

The Samajwadi Party was in
power in the state then. The
court had passed the order on a
bunch of petitions alleging that
mining leases, upon expiry in
2012, were being “unlawfully ex-
tended” by officials.

Yesterday, the court was ap-
prised of the new policy by Ad-
vocate General Raghavendra
Singh, who appeared on behalf
of the state government.

He said that as per the new
policy, a team of mining depart-
ment officials will be set up in
each district,

The team will decide on the
area that will be made available
for mining and the quantity of
minerals that can be excavated.
The advocate general said ini-
tially "temporary mining per-

mits" will be allotted, through
etenders for a period of six
months.

Fixed leases

The government hoped to ob-
tain-a nop-objection certificate
from the Environment Ministry
by June 15 and thereafter it will
grant mining leases for a five-
year period through e-tenders.
Singh made it clear that upon
the expiry of the five-year term,
mining leases will be granted
afresh and there will be no re-
newal of an expired lease.

He also disclosed that in view
of the monsoons, no mining
activity of any kind will be al
lowed in the state from July 1 to
September 30.

The advocate general claimed
that the state government's new
policy will effectively check |-
legal mining and generate
greater revenue,
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‘Singareni achieves
record growth

- Transports 53.7 lakh tonnes of coal

- SPECIAL CORRESPONDENT
: HYDERABAD
- The Singareni Collieries
- Company Limited (SCCL)
: record
- growth of 16% in coal trans-
portation during April this
. year by transporting 53.7
- lakh tonnes of coal.
- According to officials of
the coal company, the coal
transportation made during
April last year was 46.4 lakh
tonne and this year it was
higher by 7.3 lakh tonnes.
Stating that there was no in-
stance of such huge growth
during the last five years, the
. company management has
. claimed that it had become
- possible with coal con-
- sumers showing interest in
- the mineral mines by the
- company and the company
making arrangements for its

transportation to various
destinations. Similarly, pro-
duction of coal during April
this year was also higher at
44.9 lakh tonnes against
44.5 lakh tonnes mined in
last April. CMD N. Sridhar
has complimented the work-
ers for their achievement in
coal production, transporta-
tion and overburden re-
moval in the first month of
the current financial years.

New Directors
Meanwhile, a high-level
committee headed by Chief
Secretary to the State Gov-
ernment S.P. Singh has se-
lected B. Bhaskar Rao and S.
Chandrasekhar as the new
Director of SCCL to fill the
vacancies caused by retire-
ments due to superannu-
ation of age.
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- Liberty House to create
300 jobs at steel unit

It had bought Tata’s Speciality Steel arm in UK. for £100 mn

VIDYA RAM
LONDON

Liberty House, Sanjeev
Gupta’s U.K. steel business,
is to create an additional
300 jobs at the Speciality
Steel unit it has acquired
from Tata Steel, for £100 mil-
lion and said it would invest
£20 million in the business
in the first year alone.

“By investing in acquiring
speciality steels we are cast-
ing a big vote of confidence
in the future of British in-
dustry.” said Mr. Gupta in a
statement, calling for Britain
to put steelmaking at the
heart of its post-Brexit indus-
trial strategy.

The company hopes to
raise production from its arc
furnaces to over 1 million
tonnes a year, and for its bar
mill to roll over 400,000
tonnes a year,

Liberty House completed
the acquisition of Tata’s Spe-
ciality Steel business on
Tuesday, following an agree-
ment struck earlier this year.
It covers assets in Yorkshire
and service centres in Bri-
tain and China and focuses
on steel in the automotive,
aerospace, industrial ma-
chinery and oil and gas in-
dustries, currently employ-
ing 1,700 workers. Those
jobs are now secured and

The investment is a vote of
confidence in U.K.'s indsutry,
says Sanjeev Gupta. =reuters

the business will be re-
launched as Liberty Special-
ity Steels.

Drive expansion
“The speciality steels busi-
ness is a global leader in its
field, with a highly skilled
and well-motivated work-
force and we are eager to in-
vest so it can grow and
achieve its full potential,”
said Mr. Gupta. “We are tak-
ing on strategically import-
ant capacity that will drive
expansion in the years
ahead.”

The deal leaves Tata Steel
with its strip products busi-
ness, after selling its long

products business to Grey-
bull Capital last year as it
seeks to transform and re-
structure its  European
operations.

Liberty House has made a
string of purchases in the
U.K. steel sector over the
past couple of years, now
employing around 4,500
workers in the country, and
last week announced plans
to buy Arcelor Mittal's Geor-
getown steel plant in South
Caroline, in the U.S.

Tuesday’s developments
were welcomed by the Unite
union, who said it ended
months of “agonising uncer-
tainty” for its members who
had “done everything asked
of them over the last few
years to give speciality steel-
making a fighting chance in
the UK.

Tata Steel said it had in-
vested £1.5 billion in its U.K.
business since 2007, and
that it would continue to
transform its U.K. business
to create a viable future for
its strip business, which em-
ploys around 8,500 people.
Discussions with the British
Steel Pension Scheme trust-
ees and the Pensions regu-
lator over finding a struc-
tural solution to its U.K.
pension scheme continued,
the statement added.
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PRESSTRUSTOFINDIA
NEW DELMLMAY 2

TATASTEEL UK m‘mesdaysadd
it has completed the sale of jts
Speciality Stoels basiness, which
employs 1,700 workers, to
Liberty Hatse Group for 100 mil-
Bon pound. Liberty said it will
notonly protest the 1700 exisz-
g jobs but also create 200 pew

‘Tata Steel UK completes\
sale of Speciality Steels

e e e e

anes and invest multi-mitlion
eeads in the venture.
. The acquisition will make

- ubmyome of the largest stesl

and engineering employers In

the UKwith over 4,500 warkers,

Tata Sseel UK chief exequtive
officer Bimlendra tha sald thatin
the fast couple of years, Tata Steel
lmtl:ccn;’mdemlougau'am
mation anar(heSpemlIty
Steelsdivision.
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Dalmia Cement, top bidder for |
Chhatusgarh limestone block

OURBUREAY

W RN .

The Chhatrisgarh guvernment
on Tuesday " auctioned  the
Kesla Il limestone block in
Ralpur District, An official
statement sald that Dalmia
{Bharat) Cement has emerged -
as the preferved bidder for this
hleek With 215 milllon tonnes
of reserves. the block has an vs-
timated value of mineral res
saurce of £30,367 crore.

AL 3 reserve price af five per

eent, the block received 2

highest bid of 9615 per cent
which: transiates into an es-
tmated cumulative revenue
of Tns9d crore to the State
government over the lease
period.

The State will gain 9,968
crore over the lease period
through the auctions alone,
Income from royalty stands at
TU720 crore, District Mineral
Foundation (DMF) at ¥
crore and National Mineral Ex-
ploration  Trst  (NMET) at
£34.4 crore,

10

MCX-zinc futures hover

near key resistance levels
cn-wmum m&mmm:

The zinc futurex contract on
the Multl Gommodity  Ex
chanp;}MO()u showing early

a'reversal. The strong

duwmremd that was in phice
since February halted at a kow
Of T61.90 per kg on April 18,
The contract bourseed from
this low over the past couple of
weeks, and iscurrently trading
4t 70 per kg. The 200-day
v resistance isat
(mvjansgi .tmnd-llm resist-
ance i at 272, These are cru-
clal levels to watch out for in
the near teem, They will decide
whether the contract will ex:
tend the currens upmose or
will reverse and mave lower
again
Astrong break and a decis:

. 1ve close above €172 will ¢ase

highor to 278 In the coming
% If the contract manages
10 break past 2178, the upmone
can extend to-2s. On the
oﬂv.-r hiand, if the MCXzinge fu-
tures contract fails to break
abowe the T2 resistance
goneand reverses lower, [t may
remmain undeér pressure,

The contract may &l to 165
or 2162 once again, The level of
Bb2isacruci supmufonhe
contract.

A strong break and a decis-
e weekly clase below 162
may increase the likelihoed of
the contract falling to 155 or
even TS0 thereaftor.

Note: The recommendations are:
borsed on technial onalyss ond
theye 5a risk of 10ss i trading

-
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‘CIL bets on demand

to beat output blues
Sl TAKING STOCK

Calcutta, May 2: Public
miner Coal India Ltd (CIL) is
bullish on improving demand
despite a4.8 per cent decline in
production in April over the
previous yearn

According to provisional
data, Coal India subsidiaries
produced 38.44 million tonnes
in April against a target of
43.58 million tonnes.

Coal offtake was 45.29 mil-
lion tonnes against a target of
49,51 million tonnes. However,
compared with the production
trend, the offtake grew 6.1 per
cent overa year ago.

Reducing stocks in power
plants and inventory manage-
ment continued in April, re-
sulting in a higher offtake and
lower production.

The miner is grappling
with high inventory and hasto
manage its production. Stock

April figures in
miilion tonnes

[ Target | Actual |
43.58 [ 38.44

49.51 | 45.29

Production
Offtake

at pitheads had run up t0 56.33
million tonnes in March.
However, both CIL officials
as well as market analysts
hope that the offtake will im-
prove, driven by demand from
the power sector. “We are hop-
ing that coal offtake would im-
prove in the coming months.
Power plants are expected to
lower their inventories ‘and
this will have a positive impact

11

on offtake,” said a CIL source.
However, demand from the
non-regulated sector, especial-
ly cement, will depend on the
marketprice of pet coke, used
as a coal substitute.
According to a Motilal
Oswal research report, ther-
mal power generation is ex-
pected to improve despite the
rising share of renewable en-
ergy. Demand for coal in power
generation is expected to reach
around 647 million tonnes by
2019-20 from 562 million tonnes
in 2016-17. Higher sales through
electronic auctions will also
have a positive bearing on off-
take from the subsidiaries.
“The Chinese goyernment
wants prices neither too high
nor too low and the working
range is $60-90 per tonne for
the 6,000 keal/kg ceal. This au-
gurs well for Coal India be-
cause this will drive import
substitution,” the report said.
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Coal India
production
target cut

SPECIAL CORRESPONDENT
KOLKATA
Coal India Ltd.'s (CIL) pro-
duction target for the cur-
rent fiscal FY18 has been
fixed at 600 million tonnes
against 660 million tonnes
envisaged earlier. This
would require the com-
pany to grow at about 10%
over the 550 million tonnes
it touched in 2016-17.

It closed April 2017 with
a production of 38.4 mil-
lion tonnes which was 88%
of the target. However,
drawing from its stock of
60 million tonnes (at
March-end, 2017), it des-
patched almost nine mil-
lion tonnes more than its
output. CIL sources said
the 2016-17 target had to be
reworked on the basis of
demand from the power
sector which accounted for
75% of the consumption.

“These numbers, which
were fixed in tandem with
the one billion-tonne tar-
get, had to be revisited in
view of the tepid demand,”
sources said.
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Domestic steel-makers to get
preference in govt sourcing

National Steel
Policy 2017
gets Cabinet’s
green signal

OUR BUREAU

New Delhi, May 3

The Union Cabinet on Wed-
nesday approved the National
Steel Policy 2017 in a bid to
boost domestic production of
steel. Italso approved a prefer-
ence policy for domestically
produced steel in govern-
ment tenders.

Briefing mediapersons
after the Cabinet meeting,
Finance Minister Arun Jaitley
said, “We are already produc-
tion surplus in Steel. The chal-
lenge is to boost consumption
of steel produced in the
country.”

An official statement said

_ that the highlight of the Na-

finance Minister Arun Jaitley

tional Steel Policy is toachieve
the target of 300 million
tonne steel making capacity
by 2030. This will entail an ad-
ditional investment of 10
lakh crore by 2030-2031.

The target is to increase per
capita steel consumption to
the level of 160 kg by 2030,
from the existing level of
around 60 kg.

The policy aims at self-suffi-
ciency in steel production by
providing policy support and
guidance to private manufac-

turers, MSME steel producers
and CPSEs. It also aims to de- |
velop globally competitive
steel manufacturing capabil-
ities, cost-efficient production
and better domestic availabil-
ity of iron ore, coking coal and
natural gas.

Facilitating investment in
overseas asset acquisitions of
raw materials and enhancing
domestic steel demand are
also on the agenda of the steel
policy.

Steel Minister Chaudhary |
Birender Singh had told Busi-
nessLine in February, "We are
looking at coming out with a
provision in government
tenders to mandate using do-
mestically manufactured
steel for the grades that are
available in India. The con-
tractor can import grades of
steel that are not available in
the desired quantity in the
country.”
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/National Steel Policy gets nod; govt
agencies to prefer local products

PRESS TRUSTOFINDIA
NEW DELHI,MAY 3

A NEW policy that aims to
achieve steel making capacity of
300 million tonnes by 2030 with
an additional investment of Rs
10 lakh crore got the Cabinet
green light on Wednesday.

The Cabinet also approved a
policy for use of domestic steel
products in government organi-
sations. “The Union Cabinet
chaired by Prime Minister
Narendra Modi has given its ap-
proval to the National Steel
Policy (NSP)2017," the steel min-
istry said in a statement.

“The Cabinet ... has approved
the policy for providing prefer-
ence to domestically manufac-
tured iron and steel products on
government procurement,” the
ministry said in another state-

The new steel policy
seeks to boost domestic
steel consumption and
ensure high quality
steel production

ment. The policy makes it
mandatory to give preference to
domestically manufa iron
and steel products (DMI&SP) in
government procurement. The
policy isapplicable to all govern-
ment tenders where price bid is
yet to be opened.

*“The DMI&SP policy provides
aminimum value addition of 15
per cent in notified steel prod-
ucts which are covered under
preferential procurement. Inor-
der to provide flexibility, the
Ministry of Steel may review
specified steel products and the

minimum value addition crite-
rion,” it said.

The NSP enshrines a long-
term vision to give impetus to
the steel sector. It seeks to boost
domestic steel consumption and
ensure high quality steel produc-
tion and create a technologically
advanced and globally compet-
itive steel industry.

The policy projects crude
steel capacity of 300 mt, produc-
tion of 255 mt and robust fin-
ished steel per capita consump-
tion of 158 kg by 2030-31, as
against the current use of 61 kg.

“The policy also envisages
domestically meeting the entire
demand of high-grade automo-
tive steel, electrical steel, special
steels and alloys for strategic ap-
plications and increasing do-
mestic availability of washed
coking coal so as to reduce im-
portdependence oncoking coal

13

from about 85 per cent to around
65 per cent by 2030-31," the
statement said.

Steel minister Chaudhary
Birender Singh is confident that
the policy will give a concrete
shape to future plans and poli-
cies for the steel industry in
India. “We have taken a holistic
and comprehensive view of the
steel sector in India and its key
growth drivers to ensure sus- -
tainable growth of all segments
of the industry,” he said.

Thrust areas in the policy in-
clude raw material securitisa-
tion, import substitution, in-
creasing production efficiency
and enhancing steel consump-
tion, he said. As per the policy,
adoption of energy efficient
technologies in the MSME steel
sectorwill be encouraged to im-
prove overall productivity and
reduce energy intensity.
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COMMENTARY

G CHANDRASEKHAR

From the beginning of this
year, gold prices have been
stuck in a range, with seem-
ingly little prospect of a decis-
ivedirectional change anytime
soon,

While recent geopolitical de-
velopments (Syria, North
Korea) did propel the yellow
metal higher, the effect of such
incidents is short-lived. Prices
declined from around $1,280
anounce ten days ago to about
$1255/0z recently. However,
things can change dramatic-
ally in the months ahead.

The second half of 2017
could prove interesting for the
gold market. There are both de-
mand-side and supply-side
factors that have the potential
to sway the market.

Clearly, the dominant factor
would be expectations of
change in the US Fed monetary
policy. The Fed has repeatedly
asserted that its decision on a
rate hike will be data-driven. If
macro data flow in the months
ahead proves to be positive, the
chances of the Fed hiking in-
terest rate would increase.
From various statements, it ap-

. pears the Fed is determined to

hike rates at least once, and
possibly twice, this year.

Dollar dynamics

Thatwould also send outa pos-
itive signal about the eco-
nomic performance of the US
—the world's engine of growth
— which in twrn would
strengthen the dollaras well as
boost the equities market in
addition to making credit a
little more expensive. Because
gold is traded in dollars, a
strong dollar will drive gold
price down. Additionally, less-
committed investors will exit
gold and move to the equities
market. We have seen this hap-
pen time and again.

The US-<entric political
angle to gold prices cannot be
overlooked. Although the
country itself is a small con-
sumer of the yellow metal, its
economy, monetary policyand
currency exert significant im-

pacton gold prices. While Pres-
ident Donald Trump has made
known his economic vision to
boost growth, including cor-
porate tax-cuts and huge ex-
penditure on infrastructure
development, there are now
creeping doubts over his abil-
ity to push through these
measures.

What if the US President is
unable get through hisagenda
and fails to deliver on his
promise? That would bea huge
boost for gold prices as safe-
haven demand will resurface.

US bearishness overdone

At the same time, several eco-
nomists have asserted that the
increasing bearishness about
US growth prospects is prob-
ably unwarranted, and the sen-
timent is perhaps overdone.
Many expect growth to re-
bound in the quarters ahead
from the low point of Q1. In the
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Gold set to move decisively inrest of 2017 |

event, gold will come under in-
creasing pressure. The second |
half of the year is, therefore,
likely to be crucial for a direc-
tional change.

From a demand perspective,
seasonal factors comeinto play
between June and September. ‘
Physical demand in India usu-
ally tapers off during the l
period as people in large partr‘r -

of the country, especially rurall
areas, take toagricultural oper-
ations. The next high-demand |
period begins at the time of |
harvest in September.

From a supply perspective, |
growing mining output is |
something to reckon with. At |
current prices, gold miningisa
profitable proposition; over 90
per cent of the world's gold
mines are cash-flow positive.
Extraction costs too are down,
with technological improve-
mentand low energy costs. |

In sum, while gold might
already be past its peak for the
first half of the year, it is not
likely to stay range-bound in
the second half of the year. The
market will be subject to
Trump-induced volatility as
well as changes in US monet-
ary policy and mine supply.

The writer is a Commodities
Market Specialist. Views are %
personal N
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Gold glitters in India in Q1

Fall in central banks' demand, low EFT fund flows remove global sheen though

SPECIAL CORRESPONDENT
MUMBAI

Demand for gold from In-
dian consumers rose 15%
.year-on-year to 124 tonnes in
the first quarter of 2017 fol-
lowing continued remonet-
isation by the central bank
that buoyed consumer senti-
ment, according to a report.

According to the latest
Gold Demand Trends report
by the World Gold Council
(WGC), Indian consumers
enjoyed a period of relative
stability in the domestic mar-
ket.

Continued remonetisation
by the Reserve Bank of India
(RBI) buoyed consumer sen-
timent encouraging demand
ahead of the wedding sea-
son, the report said.

Interestingly, higher de-
mand in India was the prime
reason for the overall jew-
ellery demand gaining mar-
ginally at 481 tonnes.

But demand remained rel-
atively weak in an historical
context, 18% below the five-
year quarterly average, the
report said.

However, there was over-

.

[y

Best bet: Continued remonetisation by RBI buoyed consumer
sentiment, encouraging demand. «reuters

all decrease in the global de-
mand for gold in the same
quarter though there was a
slight increase in demand for
the yellow metal for invest-
ment purposes in the form
of bars and coins along with
jewellery, the report said.

Exchange traded funds

The report said global de-
mand for'gold in the first
quarter of 2017 was 1,034
tonnes, a decrease of 18%
compared with the first
quarter of 2016. The report

attributed the decline to a
slowdown in demand by
central banks along with
smaller flows into exchange-
traded funds (ETFs).

“Demand is down year-
on-year, but that is largely
because QI last year was ex-
ceptionally  high,” said
Alistair Hewitt, Head of Mar-
ket Intelligence at the World
Gold Council.

“Although we did not see
the record-breaking surges
in ETF inflows experienced
in QI 2016, we have seen
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good inflows nonetheless
this quarter with strong in-
terest from European in-
vestors ahead of the Dutch
and French elections,” said
Mr. Hewitt.

“Central banks added only
76 tonnes to their reserves,
falling 27% from the first
quarter of 2016. Incidentally,
China’s purchasing pro-
gramme was on a pause dur-
ing the quarter as its foreign
exchange reserves remained
under pressure.

Experts said while the
overall demand had de-
creased, one needs to con-
sider the fact that the first
quarter of 2016 saw excep-
tionally high record de-
mand. Interestingly, bar and
coin investment was healthy
at 290 tonnes, an increase of
9% year-on-year, while de-
mand firmed up slightly in
both the jewellery and tech-
nology sectors, it said.
Chinese investors played a
key role in the increased de-
mand. Meanwhile, gold ETFs
saw flows accounting for 109
tonnes but largely concen-
trated in Europe.
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Sell Comex gold futures at $1,251-1,255

GNANASEKART

Comex gold futures tumbled
to six-week lows on Thursday,
under pressure from a
strengthening dollar on ex-
pectations of further US rate
rises this year and receding
political uncertainty in
Europe.

The dollar strengthened
after the US Federal Reserve
played down any threats to
this year's planned hikes in
interest rates, supporting
forecasts of another move in
June.

Expectations that centrist
Emmanuel Macron will win
the French presidential elec-
tion on Sunday were rein-
forced after a TV debate with
the far-right's Marine Le Pen.

The focus is now shifting to
Friday's US non-farm payrolls
report for April, which could
reinforce perceptions  of
higher US interest rates in
June.

Comex gold futures moved
lower against our expecta-
tions. As mentioned earlier, a
broad consolidation is under
way and prices are moving
with a mild bearish bias
presently and an unexpected
dip below $1,255 might hintat
the possibility of failure of
the bullish view.

A break below this near-
term support has dented the
bullish picture and will act as
a strong resistance going for-
ward. Next supports are near

$1,220-25 followed by $1,210. A
very important rising trend-

line support at 3i236 has
broken, opening the way for
further declines.

Any upticks to §1,251-55 are
expected to cap upside at-
tempts. The favoured view ex-
pects prices to edge lower
now towards $1.205-10 levels.

Wave counts
We will take a look at the wave
counts now and understand
the possible scenarios that
can unfold going forward. it
is most likely thatr the fall
from rthe all-time highs at
$i925 to the recent low of
S1088 so far, was either a pos-
sible corrective wave A, with a
possibility to even extend ro-
wards $1025-30 levels or a
complete correction of A-B-C
ending with this decline.
Subsequent to this decline,
a corrective wave B could un-
fold with targets near $1,375
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or even higher. After tharg, a
wave C could begin lower
again.

Alternarively. we can also
expect wave B to extend to
$1.476 levels. If the current de-
cline as a whole from %1,920
can be considered as a fourth
wave, then rthe fifth wave
could begin and cross 51,700
in the long-term.

But, failure to follow-
through above 51,355 has
dashed any hopes of any im-
pulsive up move.

As the price has broken cer-
tain important supports and
shows weakness targeting
$975 levels, we are tilted to-
wards looking at this as a cor-
rective wave C in progress.

RS! is in the neutral zone
now, indicaring rhat it is
neither overbought nor over-
sold.

The averages in MACD have
gone below the zero line of
thie indicator again, indicat-
ing a bearish reversal. Only a
crossover again above the
zero line could hint at a re-
versal in trend rto bullishness.

Therefore, sell Comex gold
at $1,251-55 with a stop-loss art
$1,262 rargeting S$1.220 fol-
lowed by $1,205. Supports are
at 51,225, $1.205 & $ 1,195 and
resistances are at $1,255, 1,272
and 1,295.

The writer is the Director of
Commirendz Research and
there is risk of loss in trading.
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GOING INDIGENOUS Govt has decided to make it mandatory X

to use home-produced steel for all government projects

Push for Domestic Steel

maynot Help Lo

Jwalit Vyas and Rakhi Mazumdar

ET Intelligence Group: The
Cabinet’s decision to make it man-
datory to use domestic steel for all
governmentprojectsaimsat foster-
ing growth of value added steel
products used in defence, nuclear
and power applications, and which
cost two-three times the regular
steel products. However, in the
short to medium term, it may not
have any major gain for domestic
steel companies as the imported
steel used in the government pro-
jectsislimited.

“In value-added steels, the policy
aims at measures to encourage do-
mestic production and thereby im-
port substitution, and that is where
the real growth can conie in in me-
diumtolongterm,” said H Shiviam
Krishnan- Director (Commercial),
Essar Steel India, which has a prod-
uct basket comprising 50% of value
added steels.

According to the data from the
Ministry of Steel, in FY17, the do-
mestic steel consumption was 84
miltion tonnes (MT). Of this, only

Chart Check

1-month stock performance
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six MT was imported. Some ana-
lysts estimate that the import was
divided into nearly 5 MT of flat
products, used mainly for automo-
biles and 1 MT of long products.
Outof this1 MT, 0.6 MT wasused in
therealestate and only 0.4 MT into
infrastructure, mainly govern-
ment projects. Thus, the share of
imported steel that will bereplaced

cal Cos

by domestic steel by the cabinet's
recent decision is less than 1% of
the total currentdemand.

This is also reflected in the share
price movementof the large steel
players such as Tata Steel, JSW
Steel, Jindal Steel and Power and
SAIL, each of which gained not
morethan0.5% on Thursday. Inthe
shortterm, lower realisationsfrom
appreciating rupee willcontinue to
keep the stocks under pressure,

In FY17, Indian steel manufactin-
ers benefited from the introduction
of minimum steel import price by
the government. This not only
curbed the imports but also helped
Indian manufacturers to start ex-
porting. Hence, even though con-
sumption increasing by just 1%,
production rose by 10% and the in-
cremental production wasexported.

But due to rising rupee, exports
have become less profitable which
will lead to higher competition for
share in the domestic market,
Rising rupee also makes Indian
marketsmoreattractive for foreign
players as the minimum import
prices introduced by the govern-
ment are indollars.
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.Golddemandup 15%on -/ >
stable prices, rising offtake

OURBUREAU

Mumhe:\:!yi

Gold demand wasup 15 percentin
the quarter ended March, at 123
tonnes, against 107 tonnes logged
in the same period last year, largely
due to stable prices and a lower
base. Jewellery demand increased
16 per cent to 92 tonnes (80
tonnes) as the demand last year
was impacted by a prolonged
strike againstlevy of excise duty.

In value terms. sales were up 18
per cent at ¥32,420 crore { 27,535
crore), while in dollar terms, they-
mcreased 19 per cent to $4.8 billion
($4 billion).

Somasundaram PR, Managing
Director, India, World Gold Coun-
cil, said the revival in demand sig-
nals the return of optimism and
resilience of this industry, which
has been living with tough chal-
lenges since 2013,

“The rupee appreciation signi-

| ficantly protected Indian house-

holds from the hike in dollar gold
prices, giving them an additional
reason to meet the latent demand
that was created in 2016 following
demonetisation and other regu-
latory measures against unac-

counted wealth,” he said Wedding
season demand, which accounts
for 40-50 per cent of jewellery,and
bars and coins, were strong in QL

Opportunistic purchasingbyin-
vestors and an increase in restock-
ing means the gold marketis likely
to maintain a healthy uprake in
the first half of this vyear,
Somasundaram said.The forecast
of a normal monsoon could.also
playa promisingrolein stabilising
consumer demand while the con-
cernoverthe level of taxon gold in
the Goods and Services Tax regime
remains, he added.

Stable gold prices, which were
up two per cent in the March
quarterto¥26,249 ( ¥25,677) per10
grams, helped revive demand.

Buoyed by rising demand, gold
imports more than doubled to 270
tonnes (127tonnes).

Total gold recycled in India was
at 14.5 tonnes (14 tonnes) in the
March quarterGlobal gold de-
mand in the first quarter of 2017
slipped 18 per cent from the year
before due to a slowdown in in-
flows in exchange-traded funds
and a drop in demand from cent-
ral banks,
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Higher coal tax may
benefit economy: IMF

It will boost GDP, cut mortality

SPECIAL CORRESPONDENT
NEW I?F.Llll

An annual 50 per tonne
increase in tax on coal from
2017 to 2030 could prevent
over 2.7 lakh deaths from air
pollution, raise GDP by 1%
by 2030, reduce carbon di-
oxide emissions by 12% and
generate net economic be-
nefits of about 1% of GDP,
according to IMF.

“The main domestic en-
vironmental cost of burning
coal is outdoor air pollution,
which exacerbates mortality
rates for various (e.g., cardi-
ovascular and pulmonary)
diseases,” said the working
paper released by the Inter-
national Monetary Fund
(IMF) on Wednesday

“Outdoor air pollution
from fossil and non-fossil
sources prematurely killed
an estimated 0.53 people
per L,00O of the population
in 2010 in India, or about
6.5 lakh in total.”

“Fossil fuel taxes can
provide a significant source

Fossil fuel taxes can provide
easily collected revenue,

of easily-collected revenue,
which is especially valuable
when  revenues from
broader taxes on labour,
capital, and consumption
are insufficient due to a
large concentration of eco-
nomic activity oceurring in
the informal sector,” it ad-
ded. The paper also says
that, in the event of political
reasons not permitting any
increase in coal tax, the gov-
ernment should implement
subsidies or other incentives
to encourage the shift away
from coal generation.
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' Gold dips below |
29K; silver’s
drop continues

NEW DELH!I

GOLL prices cracked the Rs 29,000
mark to a six-week low of Rs 28,880 per |
10 grams at the bullion market on
Thursday amid weak trend overseas
and easing demand from local jew-
cllers. Extending the falling streak to
the fourth day, gold declined by anoth-
er Rs 270 per 10 grams.

Silver, too, remained under selling
pressure and slipped below the Rs
39,000-mark by losing another Rs 650
to Rs 38,850 per kg due to poor offtake
by industrial units and coin makers.

Globally, goldfell0.28 percentto USD
1,234.20 an ounce in Singapore. Silver,
too, shed 0.03 per cent to USD 16.45 an
ounce. Inthe National Capital; gold-of
99.9 and 99.5 per cent purity plunged
by Rs 270 each to Rs 28,880 and Rs
28,730 per 10 gram, a level last seen on
March 17 when it settled at Rs 28,950.
Gold had lost Rs 400 in last three days.
Sovereign also declined by Rs 100 to Rs
24,300 per piece of eight grams.

Silver ready dropped further by Rs
650 to Rs 38,850 and weekly-based deliv-
ery slipped below Rs 38,000-mark by
falling Rs 800 to Rs 37,950 per kg. Silver
coins, too, traded lower by Rs 1,000 at
Rs 69,000 for buying and Rs 70,000 for

selling of 100 pieces. A

MCX Lead has bearish near-term view

GURUMURTHY K

A Research Burea

The bouncebackin the Lead fu-
tures contract on the Mult
Commodity Exchange (MCX)
has lost momentum this week.
After recording a high of 147
per kg on Monday, the contract
reversed sharply lower from
there. The contract has
tumbled 5 per cent from this
high and is trading at around
31395 perkg.

Technically the downward
reversal early this week has
happened from justbelowa key
trend-line resistance level of

19

148, This keeps the downtrend
that has been in placg since Feb-
ruary intact. It also leaves the
near-term view Bearish for the
MCX-Lead fugures centract.

Resistancé is in the band
between ¥142.5 and 144, The
upside in the near-term 1§ ex-
pected to be capped to these
levels as any intermediate
bounces may find fresh sellers
coming into the market in the
14253144 region. A fall to X136
and %1355 looks likely in the
coming days.

The level of X135.5 is a crucial
trend-line  support. Whether

the contract reverses higher

from this level or nor will de-

cide the next move. if the con-

tract manages to bounce from

¥133.5, it can rise to 2140 and

Z145 levelsonce again. Insucha

scenario, a range-bound move

between %1355 and 147 is pos-*
sible for some time.

But if the contract breaks be-
low ¥135.5 decisively, the possib-
ility of it tumbling to 130
thereafter will increase.

Note: The recommendations are
based on technical analysis and
thereisa risk of loss in trading




TELEGRAPH DATE:5/5/2017 P.N. 12

Gold
demand
regains

lustre

ASTAFFREPORTER

Calcutta, May 4: India’s gold
demand rose 15 per cent to
123.5 tonnes in the January-
March quarter of 2017 over the
year-ago period, signalling a
return of optimism, according
to the World Gold Council.

Total gold demand in the
country stood at 107.3 tonnes
in the January-March quarter
of 2016, hit by jewellers’ strike
over excise duty,

“The increase in demand
signals both a return of opti-
mism and the resilience of this
industry that has been living
with some tough challenges,
said Somasundaram PR, man-
aging director (India), World
Gold Council.

“Wedding demand, which
accounts for 40-50 per cent of
jewellery, bars and coins de-
mand, was strong in the first
quarter,” he added.

Total jewellery demand
was up 16 per cent at 923
tonnes in the fist quarter of
2017 against 79.8 tonnes in the
same period last year. Total in-
vestment demand for the peri-
od was up 14 per cent at 31.2
tonnes against 27.5 tonnes in
the same period of 2016.

Though there are concerns
about the goods and services
tax (GST), the World Gold
Council(WGC) feels a normal
monsoon can stabilise de-
mand in the second half of
2017.

The council maintained its
full-year demand forecast at
650-750 tonnes considering
short-term challenges such as
PAN card registration, curbs
on cash transactions and the
_roll-out of GST.

| Global demand

'_I‘h'e trend in the subcontinent
is in contrast to a decline of 18
per cent in global demand,
which stood at 1,034 tonnes in
the first quarter of 2017, In the
year-ago quarter the demand
was 1,262 tonnes.

According to Alistair He-
witt, head of market intelli-
gence at WGC, demand is
down year-on-year largely be-
cause of a high base effect.

“Though we did not see a
surge in ETF inflows as was ex-
perienced in the first quarter of
2016, inflows in the current
quarter was good with strong
interest from European in-
vestors,” Hewitt said.

“China led the way with
bar and coin demand surging
30 per cent, fuelled by con-
cerns over potential currency
weakness and frothy property

market," Hewitt added.
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ACC, Ambuja Cements merger on the anvil
Parent company LafargeHolcim weighing

option as slack demand, rising costs hurt

OUR BUREAU

ML Wy

LafargeHolcim, the parent of
ACC and Ambuja Cements,
has formed a committee to
explore the possibility of
merging the two companies
in a bid to beat growing com-
petition amidst slack de
mand and rising costs.

The newly-formed commit-
tee will malnly comprise (o
dependent  directors, who
will evaluare and make a rep:
resentation to the boards of
the companies.

Ambuja Cements already
OWIS A 50.05 per cent stake in
ACL, Promoter group com-
pany Holderind Investments
\ Owns 448 per cent in ACC

and a 63.62 per cent stake in
Ambuja Cements

Last November, lLafarge
Holcim hiked lts stake in
both Ambuja Cements and
ACC with an investment of
abaut Swiss Franc 325 million
(¥2,202 crore),

Kamlesh Bagmar, Senior
Research Analyst, Prabhudas
Lilladher, sald the merger
would wipe out competition
between the group compan-
tes and belp redoce costs by
reducing  duplication  of
work

Regulatory challenges

However, the merger will face
the challenge of getting Com-
petition  Commission  ap-

* The merger has been in the offing since Swiss cement major
Holcim bought & controlling stake In both

companies in 2013

* Getting regulatory approvals may

be a challenge

* Ambuja Cements s a production
capacity of 2065 mt while ACC has
an Instalied capacity of 3341 mt,
leadfing to a combined capacity of

6306 mt

* Aditya Birla Group-owned UltraTech Cement
remains the largest cement producer with an annual
production capacity of 693 milllon tonnes

prowal as the market share of
the combined engity will
breach the prescribed limits
in certatn regions.

Last July, Lafarge sold Its
entire H-million-tonne capa-
city in India 1o detergent
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maker Nirma for 29,400
crore. Lafarge put its entire
business in India on  the
block to clear the régulatary
hurdle for the global merger
with Holcim.

The Aditya Birla Group

owned Ultralech Cement re
mains the largest cement
producer with an annual pro-
ducrion capacity of 683 mil
llon tonnes (mr).

Ambuja Cements has pro-
duction capacity of 20.65 mt

while ACC has an installed ca- |

pacity of 3341 me leading toa
combined capacity of 63.06
mt. Shree Cement has a pro-
duction capacity of 27.2 mil
llon tonnes.

The slack demand and
rising costs have forced many
small regional cement comr
panies to sell their assets,

|SW Cement recently ac-
yulred a 37 per cent stake in
Shiva Cement for 97 crore
UleraTech is on the verge of
closinga deal to acquire 17 mi
capacity from the debtrid-
den Jalprakash Associates for
£106,200 crome
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- Ambuja Cement,

OUR BUREAU

Calcutta, May 5: Global ce-
ment major LafargeHolcim
has set its sight on consolidat-
ing its Indian business in a bid
to compete with market leader
UltraTech. The two group
firms of LafargeHolcim —
Ambuja Cement and ACC —
have informed bourses that
their boards are evaluating a
potential merger with each
other.

LafargeHolcim, through
its group companies, has a
combined production capacity

of around 61 million tonnes in
India compared with UltraTe-
ch’s domestic capacity of 66.3
million tonnes.

The two companies togeth-
er constitute 32 per cent of the
total installed capacity of the
country at an estimated 400
million tonnes per annum.
Both companies have plans to
expand capacity in India.

“The board of directors of
the company, at a meeting
today, decided to commence an
evaluation of a potential
merger between the company
and Ambuja Cements with a
view to combining the
strengths of both businesses
s0 as to benefit all stakehold-
ers,” an ACC statement said.

“A special committee of di-
rectors, of which a majority
are independent directors, has
been constituted to commence
the evaluation. No decision to
merge has been taken and our
board will decide on a merger
upon receiving recommenda-

_____CEMEN
-

ACC plan merger

3

SV 4

{ ®Combined capacity
| of LafargeHolcim

| i through ACC and

Ambuja is 61mt with

15% market share

®Placed close on the
heels of market
leader Ulitratech,
which had a
capacity of 66.3mt
at the start of 2017
and is expanding

Figures in 2016 I ®Shares of ACC

As crore Ambuja ACC | | and Ambuja surged

Revenue 9,267.82 11,158.34 @ 1.94% and 0.86%,
3 respectively, on

Net Profit 970.08 602.40

the BSE today

tion from the special commit-
tee and the audit committee,”
the statement said.

The merger of the two
group companies has been on
the cards since LafargeHolcim
announced a major rejig of its
Indian operations. As of
March 31, 2017, LafargeHolcim
held 63.62 per cent stake in Am-
buja Cement through
Holderind Investments. Ambu-
jaCement in furn held 50.05 per
cent stake in ACC, while
Holderind Investments held
4.48 per cent stake.

If the proposed merger
goes through, the combined
entity will have a turnover of
over Rs 20,425 crore. Mumbai-
based ACC, which follows Jan-
uary-December fiscal, had a
revenue of Rs 11,158.34 crore
in 2016. Gujarat-based Ambuja
Cement, which also follows

January-December financial
year, had reported a revenue of
Rs 9,267.82 crore in 2016.

Both ACC and Ambuja Ce-
ment became part of the Hol-
cim group in 2005. Following
the merger of Holcim with La-
farge SA in 2015, a new entity
LafargeHolcim was formed.

As part of the restructur-
ing of its Indian operations,
LafargeHolcim also struck a
deal in June last year to divest
assets previously under La-
farge India. It had agreed to
sell Lafarge India assets to
Nirma for Rs 9,400 crore, in-
cluding debt, to complete the
India leg of the global merger
of Lafarge and Holcim.

UltraTech, meanwhile, has
zeroed in on assets of Jaypee,
which will add 21.2 million
tonnes of capacity to the,
Aditya Birla company. /

Vi
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/India’s crude steel | Essar Steel inks pact with Posco -

output rises 5%
to 8 MT in April

NEW DFLAT May § (PT])
INDIAS crude steel production
increased 5.4 per cent to 8.107
million tonnes (MT) in April, from
7.69 MT during the same month last
year, according to an official data
released on Friday.

However, the production in last
month fell 2.7 per cent compared to
March 2017 (8.274), the data showed.

“SAIL, RINL, TSL, Essar, JSWL & JSPL
together produced 4.579 MT during
April2017, agrowth of 10 per centcom-
pared to same period of last year.

“The rest 3.528 MT came from the
other producers, which was a decline
of 0.1 per cent over April 2016," the
Joint Plant Committee (JPC) report said.

The country has registered a whop-
ping142 per cent growth in exports dur-
inglastmonth, according to JPCreport
for April, Export of total finished steel
was up 142 per centin April 2017 (0.747
MT) over April 2016. However, it fell 54

percentas compared to 1.621 MT in

March 2017. On the other hand, the
imports declined 23 per cent to 0.504
MT over April 20186, it said. India’s con-
sumption of finished steel during April
saw a growth of 3.4 per cent at 6.051
MT over April 2016. However, it fell 22

per cent compared to March this year/

for supply of flat products

OUR BUREAU
Ahmedabad, M:;y 5
Essar Group subsidiary Essar
Steel has announced signing of a
strategic long term supply agree-
ment with global major Posco
for supply of 1.1 million tonnes of
flat steel products durfng the
current financial year.

This is second year in a row
that Essar Steel has signed such a
contract. The contracted volume
this year is higher by 30 per cent
compared to last year, a state-
ment informed here.

A Memorandum of Under-
standing (MoU) signed between
the two companies is in line with
Essar Steel’ strategy to lock-in a
certain portion of its production
through long term arrange-
ments. In addition to Posco, Es-
sar Steel has also contracted the
steel products supplies to cus-
tomers from auto, infrastructure
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and overseas markets as well.

Almost two mt of flat products
is used by Essar Steel in its down-
stream units, thereby limiting
its products’ availability in spot
market.

Dilip Oommen, CEO & MD, Es-
sar Steel, said: “Essar Steel's MoU
with international player Posco
re-validates our commitment to
the perfect partnership. The
long-term arrangement helps us
in better working capital man-
agement and manage finished
goods inventory. Long term ar-
rangements reflects the confid-
ence of our customers in the
quality, reliability and service of
our products.”

Essar Steel has been ramping
up production over the last two
years. Last year, its production
was up by 47 per cent at 5.6 mt,
and in the current year, it has set
atargetof 7mt.
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Rising global steel prices make
anti-dumping duty redundant

SURESH P IYENGAR
Mumbaj, May 7

The protection against imports
given to domestic steel compan-
ies has become redundant with
international prices rising above
the base price prescribed in the
anti-dumping duty.

The development has exposed
stee] companies, reeling under
high debt, to competition from
international producers, at a
time when demand is set to grow
on the back of the government's
plans to spend %3 lakh crore in
infrastructure this fiscal.

The Directorate General of For-
eign Trade recommended a base
price of $489 a tonne on HR coil
imports from China; the prevail-
ing provisional anti-dumping
duty price is fixed at $478 a
tonne.

If the imported steel price is
~ above the base price that trig-

If the imported steel price
is above the base price that
triggers an anti-dumping
duty, the Indian buyers
have to pay only the import
duty of 12.5 per cent.

gers an anti-dumping duty, In-
dian buyers have to pay only the
import duty of 12.5 per cent.
Steel prices in China jumped
to $500 a tonne last month due
to sharp rise in coking coal
prices, However, it fell back to
$470-480 a tonne as coking coal
exports from Australia are reviv-
ing after tropical cyclone Debbie
disrupted supply in March.
Nikunj Turakhia, President,
Steel Users Federation of India,
said imports can now be made
for specific products from select
countries if Indian producers
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kept prices artificially high.

“We expect steel prices to
come down in the coming
months as prices of coking coal
and iron ore have eased. India,
which has an excess of HR steel
coil production, has exported 7
lakh tonnes at $430-440 a tonne
to Vietnam in the past few
months due to weak domestic
demand,” he added.

The price of coking coal had
doubled in April to about $310 a
tonne. Prices may soften, but are
unlikely to touch the low of §75a
tonne as it did in January last
year.

H Shivramkrishnan, Director
(Commercial), Essar Steel, said
that unlike a year ago, the ability
of exporting countries to dump
stee] in India is limited as raw
material prices have gone up. Be-
sides, he said, the government is
proactive and watchful.
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~ Steel policy to hit engineering exports

OUR SPECIAL
CORRESPONDENT

New Delhi, May 8 Engineer
Ing FEpOreTs arw mifted about
the govermment's swadeshl
drive in stes] us they fear s
of commpetitiveness owing o
the higher price of stesd, a ey
mpin for them

Privessre siready 1550 per
cent higher than e glabal
prices, and the exporters ap
prehend a further rise

“With sted prices In Indis
ruling 1530 per cent Nigher
than the giobal level, the pred-
erential procursmvent of the
basie raw material for the in-

push the oot making it =
wemely SiTicult for the engl
neering expovtors, particular

Iy in the SME sertar, 10 sup

EEPC Intla chairman TS
Bhasin suad the new National
Stewd Pulicy atms at mervasing
the damestic sopply and cut
dependence on imparts bt is
silent an the mplicstions of
the preferential  treatment
on prices and the pser indus-
ies

“The steed industry is pro
tectad by @ plethors of mess
ures ke antidumping and
safoguard duty Purther pro
tection to the weel makers
woukd be » death knedl for the
valus added enginsering sec
tor anud exports ™ Bhasin said

The policy of prefierimoe 10
Gomestic stae] players in pro
corement by (he povertment
und s agencies is applicatile
o all tendlers that are yot 1o

open thelr price bids

The policy provides a mini
mum value addition of 19 per
went in notified steed prodocts.
wihitich are coverad under pref
ervatial procureenetst
However, there are prov)

sionss for walvers where spectl-
ic grades are not manefae
turnd in the coantry or demes
ticsupply is inadeguste
Bhasin sald the targst 10
increase the supply of domes
ticeaking coad to cut depend
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ence an impocts hy half isa
welcome strp

He said there should be a
price reimbursement scheme
for domestic exporters and the
duty free import authoriss-
tion scheme (DF1A) under the
foreign trade policy should B
modified to allow the mports
of stocl without paying any
duty including astidumping
or sxfeguard duty

The policy envisages the
peumotion of domestic indas-
try and reduce the inclination
1o use jow quality chesp im.
ported steel The New Stenl
Palicy 2017 plans to achisve
300 m {livon 1anines (mt) capact
1y by 200031 af an additional
investment of Rs 30 lakh crore

The policy prujects crude
steel capaclty of 200mt and
production of 255mt. The tar
oot inr per capita comsumptIn

Tvas hoen wet o 358K by B0
agninst Slky now
Bengal losses
With incressing volstility in
the ruges and the strengthen-
ing of ste<] price, engineering
exports Orom Benpgal face
thouats that may have 3 fallout
on thousands of Jocal jobs, ac
conding 1 PTL

"Rupee getting stronger
day by day and steed prices ris
ing because of protection are
huriing engineening £xport:
and Bengal industry is suffer
ing.” Btarat Chamber of Com
meree president Rakesh Shal
sad

He said the tmparct of s
g stoel prioes om engineering
axport of wround $5 billion
froen this part of the country
was high because of lower
value addition
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V4 ‘
Stee

production target

tough to meet, says Crisil

‘Only 60 million tonnes added in the past decade’

SPECIAL CORRESPONDENT
NEW DL

The government’s ambition
to add 182 million tonnes of
new stee] capacities over the
next 14 years under the Na-
tional Steel Policy is unlikely
o be achieved, rating
agency Crisll said in a
report.

Only 60 million tonnes of
capacity has been added in
the past decade and stag-
nant demand in the past five
vears had aggravated the
debt position of the sector, it
added. Several global steel
majors such as POSCO and
a, ArcelorMittal have scrapped
AN

various greenfield steel pro-
jects, owing to land acquisi-
tion and raw material link-
age issues, the report said.

“Crisil Research expects
24-26 MT of steel capacities
1o be added over the next
five vears, leading to aggreg-
ate steel capacity to rise to
140-145 MT by 2021-22. the
report said. “Beyond this,
the trajectory of demand
growth, continued govern-
ment support, and pricing
environment in backdrop of
global over-capacity led by
China would be key determ.
inants of pace of capacity
addition.”

The ratings agency has
also projected 3 6-6.5%
growth In steel demand in
India over the next five
years, lower than the 7% an-
nual growth rate projected
by the government till 2030,

“A similar trajectory of
growth is expected to con-
tinue even in long run, sub-
Ject to continuation of gov-
ernment's Initiatives,” the
report added.

“Also, the policy is expec-
ted to encourage in-house
production of flat and alloy

steel products, reducing
their share in  overall
imports.”
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Ambuja,
ACC rise on
-merger plans

PRESS TRUST OF INDIA
‘Mw UL

Shares of Ambujs Cements
and ACC Ltd. settled with
almost 6% gains  on
Monday after both the
companles decided to ex-
plore-a potential merger
between them.

Ambuja Cements” serip
surged 5.89% to end at
1260.80 on the BSE. Dur-
ing the day, It jumped
9.82% to ¥270,50, Shares of
ACC gained 3.57% 10 close
at ¥1,714.40 on the BSE. In-
tra-day, it soared 5.95% to
21,753.85.

The boards of the two
firms on Friday decided to

» Commence an evaluation

5 A 103 potential merger.

7y
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MCX-Aluminium under
pressure, may fall toX119

GURUMURTHY K
BL Research Bureau

The MCX-Aluminium futures
contract on the Multi Com-
modity Exchange (MCX) de-
clined about a per cent on

Monday and dragged it bélow -

a crucial support level of
- X121.6 akg.

The contract had made an
intraday low of ¥120.6 and has
bounced slightly from there
trade at
around 121
. A decisive

daily close
below T121.6
would bring
the contract
under pres- @
sure. Such a’ :
break will in- &
crease the
likelihood of the contract ex-
tending its fall to N9 or

T118.7.

- Afurther break below ¥118.7
. will enhance the possibility of
the contract tumbling to
T117.5 — the 200-day moving
. average support. On the other
' hand, if the contract manages
to reverse higher and sustain
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above 121.6, the downside
pressure may ease. Butonly a
decisive rise past X122 will
wipe out the downside threat
completely.

Bearish bias >
Such a break can take the con-
tract higher to %125 and %126
levels once again. However,
such a strong bounce in the
contract looks less probable
as the daily
chart reflects
a bearish bias.
As such a
fall to X119 or
even lower is
more likely to
be seen in the
coming days.
Short-term
traders with a
big risk appetite can go short.
A stop-loss can be placed at
%123 for the target of I118.
Revise the stop-loss lower
to ¥120.5 as soon as the con-
tract moves down to ¥119.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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‘Demand Pick-up Likely to Ease ®
NPA Situation in Steel Sector

Steel output rose 11% to 101.3 million MT in FY17, making it net exporter for firsttime in three years

Govt Looks to Attract
Investors with New Policy

Joel.Rebello@timesgroup.com

Mumbal: Rising domestic demand,
supportive government policies and
4 stable macro environment has rai-
sed hopesof arevival in thesteel sec-
tor, which has been plagued by high
non-performing assets(NPAs) in the
lastfive years.

Indlan steel output rose 11% to 10013
millionmetrictonnes (MT) in the ve-
arended March 2017, making it a net
exporter of the metal for the first ti-
me inthres vears, The country is lik-
ely to overtake Japan to become the
second-largest producerof themeral
by the end of 2017, according to the
Indian Steel Association.

Demand for the metal has picked up
aided by the government's push to
bulld infrastructure like metro tra-
ins, railway lines and roads, But mo-
re importantly as the government
last vear imposed a minimum im-
port price to protect local producers
from cheaper Astan imports.

Analysts sald the upswing In the
sector would help banks recover
NPAs or liquidate assets faster “Till
lastyearn therewnsnolightat theend
of the tunnel, now there Is some ho-
pe,” said Purvesh Shelatkar, senior
vice president-institutional sales at
Centrum Broking. "Our estimates
are that steel sector' NPAsareat1.25
lakh crore. Theve is now a chance
that at leasta partof these loans wo-
uld berecovered.”

The steel sector; with 23.13 lakh cro-
re, cornered 12% of the industry-wi-
se pufstanding gross bank credit as
of February 2017, second only to the
25.25 lakh crore outstanding loans 1o
the powersectoy.

§\[n its bi-anntial financial stability re-
N

port published on December 29, RBI
desceribed the fron and steel sector as
the one with the maximun NPAs ac-
cording to Its stress test, Under RBI's
so-called baseline stress scenario, ste-
el sector NPAs could rise toas muchas
40% of outstandingloans.

Bankers are, however, cautious on
the possibility of recovery from this
sector “There are positive signs in
steel, but we need to walit for some
more time to ensure that these gains
are more longterm. The sector'is po-
sitively placed and the newsteel poli-
cy willalso help. But it remains to be
seen if it will help in recoveryof lo-
ans," said GK Sharma, chief executi-
veofficerat Invent ARC.

The new steel policy announced
1ast week plans to triple India’s an-
nual production to 300 M'T, by giving
preference todomestically manufac-

tured steel and reducing lmports to,

nil by 2030,

In a note on May 5, Crisil Research
sald it expects steel demand to rise
by 6% 10 6.5%, higher than the 3.4%
averageinthe last,ﬂve years.

Reuters

New Delhi: India is drafting &
land-for-assets policy among a
raftof measuresaimed atattrac:
ting foreign investment into the
world's thivd largest steel produ-
cing market, the steel secretary
saidon Tuesday:

‘Asia’s third-largest economy is
notorjous for mitking it difficult
for foreign companies such as
POSCOtobuy land, losingouton
billions of dollars of Invest-
ments inkey segtors such as ste-
el and preventing the transfer of
technology to local companies,
Fluctuationsin thedomesticpri-
ce of iron ore, which is determi-
ned by local miners, has also dex

terred investors.

Steel Seeretary Aran Sharma sw
wIdRcutershu itwas

m 8
med at. booqung ].n?eshor cox)n
dence after Prime ‘Minister Na-
_rendra Modilast week approved
a plan to nearly. triple domestic
steel capacity and raise con-

E sumptlonmanifdld by2030,
The government will Soon is-
sue detailed guidelines on the
mandatory use of locally made
steel in big government projects,
and use internationdl bench-

~ marks. to prevent companies
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from Snckmg up prices through
cartnls. she ad

The govemment will also help
companies secure land In ex-
change for equity or setting up
joint-ventures with local firms.
"These steps will attract foreign
companies to India,” Sharma sa-
Id, “We are also working ona po-
liey to make it easier for compa-
nles to transfer land to foreign
companies so that-they can set
up plants without
_having to worry

‘aboutapprovals.”

“The steel mini-
‘stry hasalready as-
“ked its subsidiary
miner NMDC (o consider revie-
wing ironore prices only once in
three months instead of regular
‘revisions so that prices do not

swing, Sharma said.

India’s mining lobby has oppo-
sed any moye to Mmit iron ore
prices, but Sharma sald the go-
‘yernment wouldnotputa capon
‘prices, Even though India is 2
‘major steel producer, it depends
heavilyon imports of expensive:
lus!vsrad@ alloys used in cars
and electrical equipment from
countries including Japan, So.
uth Korea and Russia:

Onesuchproductiscold-rolled,
graincoriented  (CRGO) steel,
used in power transformers.
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ACC-Ambuja merger: Making of a cement behemoth

MUTHUKUMAR K

LI ) l-“l;l

Last week, cement manufac
turers Ambuja Cements and
ACC, both part of the Lafarge
Holcim  group, announced
that they are evalusing op-
sans of a metger. § it goss
through, It Is expeced w
make the entity the secand.
largest cement player in the
country with & combined ca.
pacity of about 63 million
tomnes (mt) Fhis will st ol
all, grve the combined entity
the benefits of scale and
higher bazgaining power. The
cemnent Industry is-currently
passing through a comolids-

tion phase
UltraTech  Cement,  cug
rently the largest player in the

country with cement capacity
al 69 mt, will soon add up
Jaypeegroup’s cement bus)
ness This will catspult vhe
Adityn Birls grouprun ce

Potential leader

1IN Sivws Comam

# Amtuse
S

% ITeh
Uerrast

* 0 Lk

ey twae

ment busthess to about 40 me
~a shade Jower than les ambi
tian 1o tooch 190 mt

The Dukmia growp bs alreacly
golng through a restructur-
g prosess 1o integrate (he
cement business of fs group
companies under a single en-
tity Dalmia Cetnent Bharat
taking the combined annual
cement production capacity
1o 35 mt. Shree Cement in

TN et

turn M mmplng up opess
thons from current levels of 27
mt 10 40 mt by the end of
o,

Galning leadership

Consabdation of business is
good from a peicing perspect
ve for the manulacturens
This b expected 1w reduce
players in reponal markets
and bang in an element of

WIS, yfen
Camt |,

» Amiruja
PALE

§ Cveny
=8 (thess

pricing  dicipline  The
merged entity after Ambaja
and ACC come together
moreover, will get the bas
gaining power from being &
namber 0ne o number twa
11 08t markets

The Hokam group, for in
vance, will become number
ane or two positian i the
East, West and the North in
the East, the Hokim growp

had) u combined production
capacity of sbour 25 me in
b,

(Thix Iy bitle & higher than
UltraTech’s 23 mt capacity in
the regan. Similardy, tn the
Waest ity vombined capacity of
57 i (according to FY16 fig
wres) will take It close to Uk
tralech's 19 me. in the North,
g it Iy expected 1o hecome
nunber two ~ next o Shree
Cement. In NG, while Shiree
Cement had a capacity af 22
wt, the Haleim group will
have a combined production
capacity of I mt

Narrowing valuation gap
Interestingly. followiny the
annpuncesnent, the valustion
gap has already come dawn
Between Ambuja  Cements
and the market leader Ultray
ech Cement

Agalnet the replacemen
vilue per 1onne of $125450 for

the Industry UltraTech Ce
ment’s enterprive value per
tonne Is $270. The mumbers
for Aminra and ACC are 5267
and $139, respectively ACC has
boen 2t the recelving end
from the market, hecasse of
My relattvely higher  opera-
tanal rostx and relatively
poor performance in teemas of
volume growth,

Hawover, the combined en-
tiry has the potential 1o betiyg
in operational synergies and
reduce Jogistic codrs Latral-
e<h's EBITDA per tonne 'of
0,084 dunng the March
quarter of 2007 was higher
than t&31 per tonne for ACT.
Over the medium rerm, to
wustain the above valuarions,
o i important that cement
sales volarme picks up. Except
ACC, mist cement compsnies
arecurrently quoting ata sulb-
santial premium W replace
ment value
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‘Coal production to restart in 21 incline mine

Safety experts and rescue team personnel to inspect it today

P SHIDHAR
PHADRADK) RO THAGLDEMN

The Siogarenl  Collleries
Company Lismbved (SCCL) has
Initistedd  preparatory  ar-

0 10 rec B
coal production in its eight
decade old 21 Incline under
ground cool mine, which got
2 new lease of life following
the State Government's re-
ported ned o extend its life
for u few more vears, in the
ool town of Yellandu.

Coal production in the 21
incline mine of the Rritah
pertod was sunpended by the
company toanagement in
March this year ciing some
isflos pertaining to “wark-
place safoty.”

The move drow fizk from
varkous trade unbors which
Irmisted that the decades old

SCCL employees coming oiit of 21 meling undercround coal mine at Yellandu of Bhatradn

Kothagudem district. «rex mom

ued 10 tp the “sbumdsmnt™
coal depusits in adberence to

coal mine in Yellandu, the
birth place of the Singareni
collieries, should be contin

L Y

safety precautions (0 retaln
the past glory of the coxl

wwn, Major trade nbons
have organbed u series of
protest programmes tn the
coal tows eurlier this year

vpposing the SCCL's alleged
move to abut the under
jeroumd nne.

The clected representat-

29

5

Ives concermed hive success-
fully prevailed upon the
State government to extend
the Ife of the 21 incline mine
for 4 few more years w pro- |
tect the interests of works |
men on rolls in the under- |
ground mine and also
preserve the chequered leg-
acy of Yellandsy,

The management of the
Stuto-owned SCCE has re
portedly decided to restart
coal production in the 21 in
cline mine in a few days,
SCCL sources sald.

Squads comprising safery
waperss and rescun team per
wonnel will be pressed ot |
service 1o ussess the conds
tion of ventifation circults
and compliance of the man-
dotory safety stundards in
the 21 incline mine on Wed
nesday before - recommen:
cing the coal mining in the
underground mine o

JSW crude steel
output up 7%
inApril

NOW DELI. Msy 3 (#77)

JSW Steel a7 per
cont rise In its erude steet
prodoction al 1288 lakh
tomnes by Apeil, Tho

ny had produced 12,03

Lonnes in Apul 2016, ang
long products witnesses 12
per cent Hse 1§ 2,96 Iakh
fonnes against 264 lakh
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MCX-Zinc

GURUMURTHY K
BL Research Bureau
The Zinc futures contract on the
Multi Commodity Exchange
(MCX) has been moving in a
sideways range, between X162a
kg and %171 , for almost a
month.

Within this range, the con-
tract had risen in the past week
and is hovering below the up-
per end of the range at 170. It
was at a high of %170.7 on Tues-
day and has come off slightly
from there.

The contract is currently trad-
ing near 169. An inability to
rise again from current levels
and break above X171 decisively
may pull the contract lower to
165 and X162 in the short term.

In such a scenario, the ¥162-
| ‘X171 sideways range will remain

.
Key resistance ahead for

intact for some more time. But
if the MCX-Zinc futures contract
manages to rise decisively
above %171 and the 200-day
moving’ average resistance at
X171.3 in the coming days, it can
gain fresh momentum.

Such a break can take the con-
tract higher to %175 initially. A
further break above X175 will in-
crease the likelihood of the con-
tract extending its rally to 180
or even X185 levels thereafter.

The range support at %162
will continue to remain as a
crucial leve] to watch.

The outlook will turn negat-
ive only if the contract declines
below this support decisively.
Such a fall will increase the
downside pressure and drag
the contract lower to %155 or
even %150 going forward.
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National Tech Day today "

CSIR-Nationa! Environmental
Engineering Research Institute (CSIR-
NEERI) will celebrate National
Technology Day in NEERI Auditorium
on May 11 at 11 am. Ranjan Sahai,
Controller General, Indian Bureau of
Mines (IBM), Nagpur will be the chief
guest on this occasion. He will deliver
National Technology Day Lecture-2017,

Dr Rakesh Kumar, Director, CSIR-
NEERI, said that NEERI celebrated
National Technology Day every year to
commemorate various technological
breakthroughs with particular reference
to environment protection,

Novelis sells stake in Korean
plant to Kobe Steel for $315m

OURBUREAU
Mumbal,May 10

Novelis Inc, a subsidiary of
Hindalco Industries, has sold a
50 per cent stake in Ulsan Alu-
minum, its manufacturing fa-
cility in South Korea, to Kobe
Steel for $315 million (about
32,000 crore).

Novelis and Kobe Steel will
jointly own and operate the
Ulsan facility, with each com-
pany responsible for its metal
supply and commercial rela-
tionships, Novelis said in a
press release on Wednesday.
The transaction is expected to
close in September.

Located in the industrial hub
of Korea, Novelis' Ulsan facility
employs about 600 people and
focusses on the production of
rolled aluminium sheets for
markets in Asia.

The transaction will generate
cash proceeds to enhance Nov-
elis’ strategic flexibility and re-
duce netrdebt. Steve Fisher, Pres-
ident and Chief Executive
Officer, Novelis, said the joint
venture would help the com-
pany leverage its experience
with other joint ventures to
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serve customers and tap poten-
tial market opportunities.

The company reported a 62
per cent increase in March-
quarter net income to $47 mil-
lion ($29 million)on the back of
improved operational effi-
ciencyand highershipments of
premium products.

Net sales were at $2.62 billion
(82.40 billion). Adjusted EBITDA
for the fourth quarter of fiscal |
year 2017 increased to $292 mil-
lion from $270 million.

The company refinanced $2.5
billion of senior notes and a
$1.8-billion term loan, reducing
annual cash interest by $79 mil-
lion and extending its debt ma-
turity profile.

The company’s revenues fell
3 percent t0$9.6 billion in fiscal
year 2017 due to a 2 per cent de-
cline in shipments to 3,067 kilo
tonnes. Adjusted EBITDA grew
33 per cent to $1.05 billion in
fiscal year2017. ‘

The company more than
doubled its full-year free cash
flow to a record $361 million in
for the year on stronger adjus-
ted EBITDA, as well as lower in-
terestand capex.
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lllegal sand lifting leaves death tra

Tragedies fail to stop
digging of Damodar

ARNLIET CHATTERIEY.
furdwan, May 10: Four

ot even today sand was
ooped out of the riverbd
mid mermurs that the ad:
inistration had taroed o
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CM to lay foundation stone of

steel plant in G'chiroli distt today |

M District Correspondent
GADCHIROLY, May 11

FOUNDATION stone of a steel and energy
plant proposed to be set up by Lloyds'
Metals and Energy Limited Company will
be laid at the hands of Chief Minister
Devendra Fadnavis at village Konsari near
Ashti in Chamorshi taluka on Friday, May
12, This Rs 700 crore project will be the
first of its kind in the Naxal-affected dis-
trict of Gadchiroli. It will provide employ-
ment to around 3,000 people, informed
Ashok Nete, MF, in a press conference at
the PWD Guest House the other day.

“BJP-led Govts, both in the State and the
Centre, are committed to the development
of the district. After the long-awaited
Wadsa  Gadchiroli  Railway Line
announced a couple of days ago by the
Railway Minister Suresh Prabhu, this
would be the second major project in the
district, Nete said.

BJP leaders had promised the people of
Gadchiroli district to start industries based
on minerals and also railway line and with
these initiatives, poll promises have been
fulfilled, Nete said. National highways
have already been sanctioned in the dis-

Tight security
for CM’s visit

THE police administration has made
elaborate security arrangements in
view of the CM’s visit to the district.
Senior police officers have already
reached the Naxal-affected district and
are monitoring security arrangements.
Satish Mathur, Director General of
Police, reached Gadchiroli on Thursday,
to take stock of the situation, especially
after the landmine blast.

The entire tour programme has been
kept quite confidential for security pur-
poses though the administration is

making all necessary arrangements
for this visit. It should be mentioned
here that the Naxals have been strongly
opposing the plant and they had burnt
more than 70 trucks near Surjagad a few
months back. Besides, the foundation
stone of the steel plant, Chief Minister
Fadnavis will also hold a review meeting
atthe Collectorate, according to reliable
SOurces.
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trict and this would certainly pave way of
the development, he hoped. ‘

The proposed steel plant will have ‘
crushing unit, sponge iron kilns of 100,000
MT capacity, waste heat and coal-based |
power plant of 10 MW capacities, pellet |
plant of 1,000,000 capacity etc, informed |
Nete.The iron ore extracted from the |
Surjagad hills in Etapalli taluka will be
utilised for this plant. Some people tried to
oppose the plant and some created confu-
sion among people but government is |
finally coming up with this plant which
will be a milestone in the development of
the district, Nete said.

“We have demanded that a tax hohday
package be declared for the district of
Gadchiroli on the lines of the North East
states to attract industrialists to start their
industries here, Nete sa.J hoping that this
demand will soon be met by the govern-
ment, It would give an addition impetus to
industrialisation of the district.

Dr Deorao Holi, MLA, Baburao Kohle,
senior BJP leader, Ravindra Ollalwar,
ex-ZP chief, Dr Bharat Khati, Vilas
Dashmukhe, Prakash Arjunwar, Jawed |
Sayyad and others were also present at the
press conference. /
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' Buy Comex gold at $1,220/0z
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1
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GNANASEKAART

Comex gold futures edged up on
Thursday as the US dollar

weakened, although the pro- -

spect of a US rate increase in June
kept prices just above eight-week
lows hit earlier this week.

Comex gold futures moved in
line with our expectations. As
mentioned earlier, prices are
moving with a mild bearish bias
presently. A fall below the near-
term support at $1,236 has den-
ted the bullish picture and
would act as a strong resistance
going forward. A very important
rising trend line support at $1,236
was broken earlier.

In the bigger picture prices
have hit an important support
around $1,210-15 and a possible
intermediate bottom is being
formed, as it has bounced higher.

Any uprticks to $1,236 followed
by $1,241-43 are expected to cap
upside attempts. The favoured
view expects prices to push

higher initially towards resist-

ances mentioned above and then
to edge lower again towards
$1,205-10. Only an unexpected
rise above $1,245 could hint at a
resumption of the uptrend. Such
a move could take prices higher
towards 31,255, followed by $1,271.

Wave counts

It is most likely thart the fall from
the all-time high of $1,925 to the
recent low of $1,088 so far was
either a possible corrective wave
A, with the possibility of extend-

ing towards $1,025-30 or a com-
plete correction of A-B-C ending
with this decline.

Subsequent, to this decline, a
corrective wave B could unfold
with targets near 3%1,375 or even
higher. After that, a wave C could
begin lower again.

Alternatively, we can also ex-
pect wave B to extend to $1,476 . If
the current decline as a whole
from $1,920 can be considered as
a fourth wave, then the fifth wave
could begin and cross $1,700 in
the long-term.”

But, failure to follow through
above $1,355 has dashed any
hopes of any impulsive up move.
As prices have broken certain im-
portant supports and show
weakness targeting $975 , we are
tilted towards looking at thisasa
corrective wave C in progress.

RSl is in the neutral zone now
indicating that it is neither over-
bought nor oversold.

The averages in MACD have
gone below the zero line of the
indicator again, indicating a
bearish reversal. Only a cross
over again above the zero line
could hint at a reversal in trend
to bullishness.

Therefore, buy Comex gold
around $1,220 with a stop loss at
$1,2009, targeting $1,245.

Supports are at 31,210, $1,195
and $1,165 and Resistances are at
$1,245,1,257 and 1,271.

The writer is the Director of
Commtrendz Research. Thereis
risk of loss in trading.

34



ECONOMIC TIMES DATE : 12/5/2017 P.N. 8

’ BEATING ESTIMATES Strong performance increases probability
of Hindalco meeting consensus earnings estimates for FY17

Novelis Profit Rises 5%,
Gives Hindalco a Boost

LN

JwalltVyas@timesgroup.com

ET Intelligence Group: Novelis,
Hindalco’s US subsidiary and alu-
minium convertor, posted a 5.4% ad-
justed operating profit growth
againstexpectations of aflat tonega-
tive growth. The company’s gradual
shift to high margin products, such
asauto parts, and lower dependence
on beverage cans boosted profitabil-
ity beating the Street estimates.

The strong performance increases
the probability of Hindalcomeeting
consensus earnings estimates for
FY17. Hindalco’s 6.4 times FY18 ex-
pected EV/EBIDTA againstaglobal
peer average of 7times could pro-
vide short-term gains in the stock.
On Thursday, Hindalco stock closed
34% higheratz193.4on BSE.

Further, the company also an-
nounced the sale of its 50% owner-
ship (from 100% currently) in
South Korea facility to Kobe Steel.
The net proceeds from this will be
$260 million. This would be used to
re-pay the short-term loans and

SOOI AR AL MR EEE L LT AL

Hot Metal

Mar

Novelis March Qtr Performance

Yoy

Net Sales S.10

Adj. EBIDTA 292| 5.40

Ad]. Net Profit 47| 62.10

Hindalco - Analyst Poll

CMP 193.4

Target Price 2224.6

Buy/Hald/Sell 26,33
o source: Bloomberg

Co announced saie

of 1ts 50% ownership
(from 100% currentiy)
in South Karea facility
1o Kobe Steel

The net proceeds from
the sale will be

$260 million

ALALARE ML AR AR SRR A A A AR RREEELLLE LA AT AR RRRRR A AR A RR b d

35

oy

have no impact on the overall
EBIDTA of Novelisas the total con-
tribution of the South Korean facil-
ity to the total EBIDTA is small.
Besides, with Kobe coming on
board, production is likely to be
ramped up from its 50% capacity
now.

The managementsaid theramp-up
in supply of aluminium productsto
auto sector will offset weakness in
the beverage can business, which is
facing competition from the Chinese
players. In the March quarter, al-
though the volume wasflat, EBIDTA
grew 5%, due to higher auto ship-
ments — up 26% from the previous
Marchquarter.

Steady cash flows are expected to
help faster deleveraging of Novelis.
Its net debt-to-EBIDTA, a ratio used
to measure the company’s ability to
meet debt obligation, is currently 4,
acomfortable level,

Hindalco, which has aluminium
production operations in India, is
vet to announce its March quarter
numbers. How it fares for the quar-
ter will decide the stock's direction,
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“Scientists should work for society’

@ National Technology
Day was celebrated
by CSIR-NEERI

W Staff Reporter

“SCIENTISTS should con-
tribute to develop sustainable
technologies as per the need
of the society,” said Ranjan
Sahai, Controller General,
Indian Bureau of Mines (IBM)
during the celebration of
National Technology Day by
CSIR-National Environmental
Engineering Research
Institute (CSIR-NEERI) at
- NEERLAnditerium, Wardha
Road on Thursday. "
Addressing the gathering,
Sahai said that the technolo-
giesshould reach out to grass-
root level to achieve inclusive
growth, He stated that a
mechanichasalsodoneacom-
mendable job for better func-
tioning of mines by applying
various scientific principles.
A technology should not
lead to socio-economic prob-
lems. Environmental and eco-
nomic sustainability needs to
be taken into account while
developing a technology, he
added. Hesaid thatrenewable
energy is the need of the hour
and we need to introduce
more and more clean and

I100L

Technolowe Dt

Ranjan Sahai delivering speech on National Technology Day
while Dr Rakesh Kumar, Dr J S Pandey and Prakash
Kumbhare look on.

green technological options.
He praised the bio-toilets
developed by Defence
Research and Development
Organisatiofi (DRDO), which
conveft the humanwasteinto
usable water and gases in an
eco-friendly manner.

He also praised CSIR-NEERI
for the significant projects
undertaken for land rejuve-
nation, Natural resources have
to be explored, refined and
processed for use in nation
building. He advised to use
satellite imageries to prevent
illegal mining.

In welcome address, Dr
Rakesh Kumar, Director, CSIR-
NEERI told about the initia-
tives taken by the Institute to
take the technologies to the
society. He said that science,
technology and innovation are
a continued process and
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should be taken up according
to the needs of the people. Dr
Kumar advised the scientists
to follow simple principles to
alleviate‘the problems of the

‘people. A short film on ‘Eco-

rejuvenation  Technology
(ERT)’ implemented by CSIR-
NEERI in the villages was
screened during the event,

Dr] SPandey, Chief Scientist
and Science Secretary briefed
about the importance of
National Technology Day.
Prakash Kumbhare, Senior
Principal Scientist, CSIR-
NEERI proposed a vote of
thanks and Jaya Sabjiwale con-
ducted the proceedings.

The officer-trainees of
Health and Family Welfare
Training Institute
(Government of
Maharashtra), Nagpur were
also present on this occasion.
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IBM to create database

of all natural resources

Viraj Deshpande | tvy

Nagpur: It is high time
that scientists and tech:
nocrats expand technolo-
giesas pertheneeds of the
country for sustainable
and inclusive growth, sa-
id Ranjan Sahai, control-
ler general of Indian Bu.
reau of Mines (IBM), on
Thursday

Technology plays o
major role In the develop-
ment of a country Thoro-
fore, efforts should be ma-
de to enhance and update
technological knowledge
50 that the nation made
fast progress in compet|
tive world, Sahal said. En-
vironmental, economic
and social sustaingbility
was neadad for gverall de
velopment, headded,

Sahai, whodelivereda
lecture  orgunized by
CSIR- Neeri to mark Na-
tionul Technology Doy, re-
called the success story of
Pokhran Il nuclearteston

e terevanas

Ranjan Sahal at Neeri
Auditorium, on Thursday

May 11, 1698,

Explaining the [BM's
role In development of
tochnology inmining sec
tor, Sahalsald, "By 2008, It
was planning to create 8
database of all nutural re-
aouroes [n the country It
will bring forward even
smail resources not
known till date, "We are
nlso planning eco-friend.
ly excavation of resour-
ces by 2085 and restora-
tlon of covered forests by
20%," heandded

To create an environ-
mentof trust between pe
ople and government
schumes, Sahai suggested

that all such operations
should be done under the
surveillance of technolo-
gy as it would enhance
fransparency In the sy-
stem. People have always
bein eritical of mining
sectorand thisstep would
help guin their trust.
[legal mining hus be
comea seriousissuein In.

dinfor whichsatellitesco-

uld be used t identify
such activities. An eye
from the sky can always
help, he pdded. Sahal sug-

gested that drones can al-

so be usad for monitoring
environment In mining
areas and also to find out
nbandoned sites which
could be rehabilitated

Director of Neeri Ra-
Kesh Kumarsaid that tech-
nology is the future of the
country but it must also be
used for salving basic pro-
blems in day-to-day life. JS
Pundey and Prakash
Kumbhare were present at
the programme,
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WEEKLY OUTLOOK

MCX-Nickel faces akey
resistance level at X605

GURUMURTHY K
:\ Redearch burtay
The Nickel futures contract on
the Multl Commodity Exchange
(MCX) has nrisen sharply In the
past week. The contract made a
low of ¥574.6a kg last Friday
{(May 5) and has surged about 5
per cent to trade at the current
level of €602

A key resistance Is abead at
1605 — the 2rday moving aver-
age. Il the contract manages to
breach this hurdle decisively, the
downside pressure will ease,
Such a break will also give an ini-
tial sign that the downtrend that
has been in place since March Is
getting reversed. If the contract,
then manages to sustain above
the 21-day moving average, there
15 a strong likelihood of a rally to
2635 oreven 2640 In the coming
days.

Shortterm traders with a big
risk appetite can go long on a
break above ¥605. A stop-loss

can be placed at €590 for the tar
get of T630. Revise the stop-loss
higher to ¥610 as soon as the
contract moves up 1o 620,

On the other hand, If the con-
tract fails to break above the 21-
day moving average resistance
and reverses lower, it can decline
10 ¥580 and 575 again. Insucha
scenario; the downtrend will re
main intact and keep the con-
tract pressured for a fall to €550
In coming weeks.

Note: The recommendations ore
hased on technical analysis, There
& 0 risk of Joss In troding
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/Safety of people should be priority instead of |
mining development at Gadchiroli: Bhumkal

B Staff Reporter

AFTER the Sukma attack in
Chhattisgarh and the recent attack
at Bhamragarh in Gadchiroli, the
Maharashira Government's main
agenda is on the development of
miningsectors ar Gadchirali, instead
offocussing on the structural develp-
ment of Gadchiroli area, claimed
Bhumkal organisation members
while addressing a press conference
at Tilak Pamrakar Bhavan on
Thursday

Bhumkal is an organisation, to
fight against naxals and work for
the welfare of Adivasi’s staying in

the naxal affected areas. Shrikant
Bhovate and Arvind Sovani from the
organisation claimed that as per
their sources, in the recent meet-
ing conducted at Gadchiroli, the
main agenda of the discussion was
development of the mining areas,
"Even in the meeting on May 7
held at Delhi, Chief Minister
Devendra Fadnavis discussed on
the development of mining
inSurjagarhareaand have demand-
ed more security forces to guard
the mining sector. It seems that
the minister is more worried about
the mining development than the
safety of people staying there,”
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alleged Bhovate,

e claimed that recently two
area out post is set up so far at
Yelchil and Aldandi just to pre-
serve the mining ore near the area,
"However, the proposal for area
out post at the naxal affected areas
is still pending,” said Bhovate.
Proposal of 12-13 mining sectors
are at Etapalli,

The organisation claimed that
where the Government should give
priority to the safety of people, they
are focussing on the mining sector.
“The Government should assure of
Adivasi people will get the jobs in
the mininig ores,” said Sovani,

s’
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Metals outlook brighter in H2 as growth picks up

COMMENTARY

G CHANDRASHEKHAR

With the outlook for the global
economy improving, the metals
market is anticipating further
price gains, especially in the
second half of the year. The pos-
itive relationship between eco-
nomic growth and metals con-

.,-Sumption is of course well

established.

From less than 3 percent in
2016, global GDP growth is set to
witness a modest pick-up in the
current year, to 3.3 percent, and
further on to 3.6 percentin 2018.

Q1 is usually the lowest point
in the growth trajectory and
from here on markets are
poised to improve, according to
analysts.

Even in Q1, driven by strong
demand (especially manufac-
turing and  infrastructure
spending in China) and supply
constraints, metal prices surged
10 percent. For instance, iron
ore was up 20 per cent on strong
steel demand and low stocks in
China.

With the expectation of a
healthy rebound in economic

activity in the secand half, the
base metals market is set to
tighten and prices are poiséd to
improve further.

“Metals prices are projected
to rise 16 per cent in 2017 amid a
tightening market for most
metals,” the World Bank said in
a recent report, adding that a
combination of strong global
demand, a slow ramp-up in new
capacity, tighter environmental
constraints and policy action to
limit exports will come into

play.

Risk factors

But the outlook is not without
risks. A fed rate hike, outcome of
European elections and impact
on the euro and crude oil price
movements will impact the out-
look in varying ways.

In the event the Fed chooses
to hike rates again in June (it
will be date dependent, but the
odds of a hike are rising) the dol-
lar is sure to get stronger from
the current levels and cap the
upside for metals prices.

The policy pronouncements
of US President Donald Trump
(corporate tax cuts, large infra
spend etc) are being closely
monitored. In the second half of

the year, there will be increasing
evidence of the success or other-
wise of his policies, which is
sure to induce volatility in the
metals market.

Without doubt, China is the
mover and shaker of the world
metals market. China has been
destocking due to a credit
squeeze; but there is expecta-
tion that the credit squeeze will
soon ease and the restocking
cycle will emerge in the second
half.

Indeed, China's fixed asset in-
vestment is running strongly
with marked improvement in
private sector investment. If the
policymakers in the Asian major
decide to provide more stimu-
lus, demand can surge.

While world demand looks
positive, it is the supply side
that will be the differentiator.
The world metals market will
surely be sensitive to the poten-
tial of supply disruptions.

In 2016, world steel
production rose 0.8 per
cent to 1,628 mt, of which
China accounted for 50 per
cent or 808 mt
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Zinc, lead and copper are
three base metals widely expec-
ted to register price gains this
year. Essentially a supply side
story, zinc seems to be already in
a bull market with mine cut-
backs and closures. Copper fun-
damentals too are set to tighten
following mine supply disrup-
tions due to strikes and floods.

However, there is at present a
scrap glut that will take some
time to work off. The World
Bank has forecast a 32 per cent
rise in zinc prices this year and
18 percent in case of copper and
lead.

In 2016, world steel produc-
tion rose 0.8 per cent to 1,628
million tonnes, of which China
accounted for 50 per centor 808
mt. While world steel demand is
set to continue to expand mod-
estly into 2017 and 2018, suppor-
ted by firming growth in emer-
ging markets, China clearly
holds the key as it accounts for
45 per cent of demand. So, a
policy change in the Asian steel
behemoth is sure to impact con-
sumption and prices.

The writer is commodities and
agribusiness specialist. Views are
personal
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India slaps anti-dumping
duty on 47 steel products

NEW DELHI. May 12 (PTh
INDIA has imposed anti-dumping
duty on 47 steel products from
half-a-dozen nations, including
China, Japan, Korea, Russia and
Indonesia, to protect domestic
industry from cheap imports.

Anti-dumping duty has been
imposed for five years on 47 steel
products including hot-rolled flat
products of steel and those coated
with zinc and clad steel.

Anofficial notificationissued late
yesterday stated that the anti-
dumping duty would be in effect
for five years beginning August 8,
2016. The duties are in the range of
USD 478-561 per tonne.

It said the Directorate of Anti-
DumpingandAllied Duties (DGAD)
had found in its investigation that
thesubjectgoods had been export-
ed to India at below their normal
value, thus resultingin dumping of

Fhis had resulted In
“material-injury” to the domestic
industry, it said, and recommend-
ed “imposition of delinitive
anti-dumping duty on the imports
ofsubject goods”. The dutyhasbeen
levied on hot-rolled flat products
of alloy or non-alloy steel, origi-
nating in or exported from China,
Japan, Korea, Russia, Brazil and
Indonesia, the notification said.

Companiesaffected by the duties
include Hyundai Steel, Posco and
Samsung C&T of South Korea, while
Japan’s Honda Trading Corp, Mitsui
& Co Ltd, Uttam Galva
International, Nippon Steel,
Sumitomo Corp, Toyoto Tshusho
Corp and Marubeni-Itochu Steel
wouldalso come underits purview.

From China, the companies to
be impacted include Jiangsu
Shangang, Xinsha International,
Burwill Resources, Lu Qin, GS
Global and Steelco Pacific.

11C p;(:(}:u'
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India had imposed provisional
anti-dumping duty on the steel
products with effect from August
8, 2016 for six months. They were
extended by two months in
February. The same are now being
regularised and levied for afive-year
period. Besides, India had previ-
ouslyimposed the duties on August
17, 2016, for six months on cold-
rolled flat products of alloy or non-
alloysteel from China, Japan, South
Korea and Ukraine. The same were
extended by two more months.

Now, duties have been imposed
on hot-rolled productsfor five years.
“The anti-dumping duty imposed
under this notification shall be
effective for a period of five years
(unless revoked, superseded or
amended earlier) from the date of
imposition of the provisional anti-
dumping duty, that is, August 8,
2016, and shall be payableinIndian
currency,” the notification said.
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Nagpur: Chief Minlster De-
vendra Fadnavis on Friday
distributed chegues at Kon-
sari village of Gadchiroli
district to 37 persons whose
lands have been acqguired for
Lloyds Metals and Energy
Lrd’s (LMEL) Iron ore pro-
cessing plant.

The company's lron ore
mines at Surjagarh Hills,
over 50 kms from the vonue,
remained shut for want of
police protoction, Fadnavis
assured that (he govern-
ment was committed to-
wards the area's develop-
ment. The plant is expected
to ereate 1, ,000jobs withan in.
vestment of ¥700 crore,

Ore from the mines Is
supposed to feed the propo-

i sed processing unit at Kon-

sl LMEL is the only com-

chiel minis
37 persor

» LMEL runs an iron ore mine at
Surjagarh in Gadchiroli

- Surjagarh mines shut as cops
deployed for CM function

N‘T“ \%r "
3 - SP

r Devencdra Fadnavis distributed cheques to
1t Kaonsarl village on Friday

= There was a
demand for a unit in

~ It has planned a DRI unit at
Konsarl village In the reglon

Gadchlroll If local mine
was to be used

» LMEL already has a DRI unit at
Ghugus in Chandrapur

» Plant faces uncertaint
as ore supplies are erratic

mineinthismineral rich but
Naxal-hit district and is fa.
cing several difficulties,
Last year Naxalites tor-
ched 80 vehlcles belonging

vice-presidont was murde-
red by them. There have be-
en several incidents of wr-
son and looting,

pany operating an iron ore

to the company. In 2018, lts

> Continued on Page 5

()nly about 1lakh tonnes
of iron ore extracted

»Continued from P 1
r ‘here was a strong de-
l mand from localorgani-
zations that If LMEL
wanted to operate the mines
It should have a processing
unit within the district too.
Other outfits have outrightly
rojooted the mining project.
After company's vehicles
were burnt down in Decomber
2016, the mining oporations re-
aumed n February under
strict police protection, Sinco
then, mining has not taken
place for more 30-35 days, said
sources. Often the police toree
deploved had to be diverted for
othor duties, There was al-
ready o lull after the killing of
26 CRPEF personnel at Sukma
in Chhattisgarh
On Friday, as Fadnavis
was touring this troubled ar-
“a, the police were busy in his
security. This once again
meant mining operations at
Surjagarh were suspended,
LMEL already has a pro-
ductionfacility inpneighbour.
ing Chandrapur district, 190
kms from the mines. The

plant 18 run on iron ore pro-
cured from open market as
the company cannot depend
dn Surjagarh mines that are
barely operational, sald
sources. Having another unit
in Gadchiroll may not make
much business sense unloss
the Surjagarh are run at opti-
mal level, sald sources,

LMEL's plant at Chandra-
pur has an installed capacity
of 1,000 tonnes per day (‘TPD)
which is being entirely util-
isad, For Gadchiroli, the com-
pany has muochsmaller plans
There will bo two units of 100
TPD each in the first phase
which is expected to be ready
in a year's time. There will be
n 10 MW power plant too.
There are plans to add two
more 100 TPD untis in the sec-
ond phase nlong with o pelie-
tization plant,

Much will depend on aval-
lablity of iron ore. There has
heen dismal progress on the
mining front so far 5o faron
Iy about 1 lakh tonnes of are
has beon extracted from here
in plnce of 6 lakh tonnes that
the mines could have pro-

duced, sources said. Mining
15 taking place in only » small
partof thearea,

The mining project has
been facing rough whether
since operations started in
2007. It is not the Naxalites
alone. Bhoomkal Naxal Vi-
rodhi Sanghatan, an anti
Naxalite organization also
opposed the CM's function.
The organization is against
providing police protection
to mining company. They
said the police should instead
police should be deployed for
security of loeal people.
Bhoomkal has demandod
that Central Industrial Secu-
rity Force (CISF) should be
deployved at the mines,

A couple of traditional
village couneils in Surjagarh
and Bhamragarh too huave op-
posed the ming project. Mess.
Ages were spread on social
media saying the govorn.
ment was supporting an ille-
gl praoject that has been op-
posed by the village councils.

he CM came to Nagpur
by road after his choppor de
voloped a technieal snag.
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OURSPECIAL
CORRESPONDENT

New Delhi, May 12: India has
imposed anti-dumping duty
on 47 steel products from half-
a-dozen countries — China,
Japan, Korea, Russia, Brazil
and Indonesia— to protect the
domestic industry from cheap
imports.

The duty has been imposed
for five years on products such
as hot-rolled flat products of
steel and those coated with
zinc and clad steel.

According to an official no-
tification, the levy will take
retrospective effect from Au-
gust 8, 2016, The duties are in
the range of $478-561 per
tonne.

The directorate of anti-
dumping and allied duties
(DGAD) has found out in its in-
vestigation that the items have
been exported to India at
below their normal value.
This resulted in “material in-
jury” to the domestic industry,

- the directorate said, and rec-
ommended “imposition of de-
finitive anti-dumping duty on
the imports of subject goods”.

Anti-dumping duty and
imposition of floor price on
import taxes are some of the
measures taken by the govern-
ment over the past two yearsto

Countries affected

@China, Japan,
Korea, Russia,
Brazil, Indonesia

With effect from

®August 8, 2016 -
(retrospective effect)”

Period of levy :
®Five years
Product type

Amount of levy
©$478-$561 per tonne

e Hot-rolled flat products

“Dumping duty on
477 steel items

protect the domestic industry.

These measures prompted
Japan, the world's second
biggest steel producer, to ask
the World Trade Organisation
to set up a dispute settlement
panel to examine India’s ac-
tions.

Indian companies such as
JSW Steel, Tata Steel and
SAIL have benefited from the
restrictions, with imports
falling around 37 percent to 7.4
million tonnes and exports
jumping 102 per cent to 8.2 mil-
lion tonnes in the last fiscal.

Companies affected by the
duties include South Korea's
Hyundai Steel, Posco and
Samsung C&T.
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Japanese companies such
as Honda Trading Corp, Mit-
sui, Nippon Steel, Sumitomo
Corp, Toyoto Tshusho Corp
and Marubeni-Itochu Steel
come under the purview of
the anti-dumping duty.

From China, companies to
be impacted include Jiangsu
Shangang, Xinsha Internation-
al, Burwill Resources, Lu Qin,
GS Global and Steelco Pacific.

India had imposed provi-
sional anti-dumping duty on
steel from August 8, 2016, for
six months and later extended
it by two months in February.
The duty is now being regu-
larised and levied for a five-
year period.
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Metal Stocks Get Back Sheen
on Cyclical Recovery Prospects

Rally led by Hindalco,
Vedanta and Hindustan
Zinc; analysts expect
stocks to outperform
broader market

Anandi.C@timesgroup.com

Mumbai: Supported by dips in
Chinese cokingcoalfuturesandreced-
ing crude oil prices, shares of metal
companies have rallied in the last
week, and analysts said metals would
continue to outperform the bench-
mark indices in comingmonths.
Shares of Hindalco closed 2.83%
higher in the last week, at 2191 after
the company’s subsidiary Novelis
reported a 46% increase in net in-
\come. Vedanta and Hindustan Zinc

Top Gainers
YD
STOCK CMP (2) | RETURNS (%)
Hindalco 191.0 23.22
HindZinc 2549 -0.41
Vedanta 236.4 9.53
TataSteel = 4368 11.62

closed 5.81% and 1.60% higher at
¥236.75 and ¥254.35 during the week.
The Nifty Metal index rose 1.94%
during the same period.

Analysts said base metal prices
will rise in the coming months after
corrections in the last few weeks
“Copper, zincand nickel prices have
touched their support levels cur-
rently. They have bottomed out so
they willriseinthe comingmeonths,”
said Anuj Gupta, head of research—
commodities and currencies, Angel
Commodities. “In terms of stocks

............................ .
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we're very positive on Hindalco and
Hindustan Zinc.”

Fund managers said metals would
continue to be their top picks in the
coming year as increased reflation
and deleveraging was seen among
various companies “Though metals
may not repeat the outperformance
of lastyear; they may continue to out-
perform the broader market,” said
Mahesh Patil, co-CIO, Birla Sun Life
Asset Management Company.

In the last one year the Nifty Metal
Indexhasrisen48% compared to the
broader Nifty which has risen 18%.

Despite news of falling levels of
metalimportsin China, the fopmetal
consumer; analysts remain positive
in thelong term,“News flows arising
from China tend to only create short
termdisruptions.Cyclicalrecoveryin
the global economy will continue.
Commodity prices will remainstable
in the longer term, supporting metal
stocks,” said Dhananjay Sinha, head
of research at Emkay Global
Financial Services.
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