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-~ Coal reforms result

in lower power cost

@times’gl‘dua:

New Delhi: Coal secto_r re-
forms initiated by the Na-
rendra ©Modi government
are beginning topay. Initizti-
ves to improve coal guality
and efficiency in the supply
chain have brought down
the cost of power from coal-
fired pla:nts in spite of revi-
sions in coal prices, central
cess and railway freight in
the last three vears.

Decline in the cost of po-
wer has accrued mainly
from power stations buir-

ning less coal to generate
‘each unit of electricity on
assured guality of domestic
fuel. There is also import
substituation worthh I23.348
crore, wHich saves fuel costs.

Since cost of caal makes
up 54%-60% of the price
charged by power producers
and is passed on to consua-
mers, coal consumption has

N= bearingon tarifisandenvi-

power stations

from

burning less coal to

‘g’fenerate each unit
electricity

ronmental dividend in
terms of emissions.
According to data, power
stationsarenow burningsis
less coal than they used to
three yearsago for each unit
of electricity State-run
NTPC, which accounts for
17 % of allgeneration capaci-
ty and is the key supplier to
states, reduced its coal con-
sumptxon by 5.5% in 2016-17-
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“City-based GSI scientists
. discover new coal deposit
in MP’s Sohagpur basin

Senicr Geologist, GS1, Nagpur, Amit Soni (Right} recaiving th

5 o
Naticnal Geoscience Award 2016 at the hands of President of India

Pranab Mukhearjee. Union Minister Piyush Goyal and Secretary
Mines, Arun Kumar icok on.

economic devela
Soni conchuded.
Soni and his th

S0 1134 « <oal ¢ ider supesior p
¥ “ These coal blocks will provide coal for power goneration and
: for indusirial use for long time in the Tegion, -preliminary
! study was conducted way back in 2008 with the help of satellite
! images and sedimentary study, be added. o

This spproach has al=o encouraged

adjacent areas and opened up future po
I Deccan trap further South and South-We: ar e
i coalfield. Beside induszcial urility. e (S
pment of the area and in nation's Erowih,

funh_e‘x_ detxiled work in

it will contribute to the socia-

his support.

m About 695 miillion tonne
coa! deposit found in
62 sq km area of -
Devanitola, Pachri and

tial of the countoy.

Bihar coal biocks in
Madhya Pradesh
@ Geoilogists honoured
with National
Geosclience Award
2016 for this discovery
-8y X

Ceal basin

v

shallow deptih.
ATEAM of Geological Survey of
India (GSE has discovervd noew
coal deposits in Sohagpur Coal
basin, in Madhya Pradesh which

will increnise the resource poten-

Amit Soni, Scnior Geologise,
GS1, Napgpur and his team have
! identified 895 million tonnecoal
| respurce that is spread over an
area of 62 sq kin in Devanitola,
Pachriand Bihoar coalexplaration
blocks coming under Sohagpar
This eventually has
led to the discovery of potential
arcas with superior grade huge
coaal resosrces al cansiderably

Soni, sharing the success with
“The Zitavada, said, Sobhagpur
area is fmous for coal mines in

(Cuntd,o«np,agy.y

> O <d GS1 O
Iy N Kutumbss Rao, Additional DG and HoD, GSI, CR, Nagpur. for

al Region (CR), especial-.

Saha. Dr R I Gha

tists from GSI Central Reoyj 3
s B.Ct Consmal Huglon Basts

scienice Awards, 11
b awacds in different cat-
» Dhak . Dr Ga

T

ravhan and Dr P T Hamkar won the sronn
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Short-term outlook is
bearish for MCX-zinc

GURUMURTHY K

DL e ores

Zine, which was on a strong
surge all through 2016, has been
under pressure over the past
couple of months,

With an whopping 6O per cent
rally in 2016, zInc was a clear out-
performer  among the base
metals last year.

Zine futiires contract on the
Mulel Commuodity Exchange
(MCX) skyrocketed Ga per cent
from a low of 106 a kg to a high
of T174 lasc year But the contract
lailod to keep up the momentam
as it stepped Into 2017,

After making a high of Ti19s.6
in febiruary, the contract has
boon an astrong downtrend, 1t is
currently trading at  around
T167,

On the global frony, zinc prices
on the London Metal Ixchange
(ILME) made a high of $2.980 a
ronne in Pebruary and has come.

ofl from there o the current
levels of $2,625

Outlook

On the charws, the shorcrerm

view s bearish for zine prices
MCX-zine has declined below the
key 200-day moving average
level of €170

Also, there (v a key reslstance
in the T173-217% region, As long as
the contract trades below €175, it
will remain under pressure,

The 38,2 per cent Fibonaccl re
tracement level ar T163 and the
S5-weel moving average at €160
are the key supports to watch
which are likely to be testecd in
the coming days, If the contract
manages to reverse higher from
TLGO, It can rise to 2170 or highot
levels thereafrer. In such a scen
arla, the contract may remain
range bound between T160 and
€175 for some time, But il the
MOCX-zine Tutures contract de
clines decisively below €160,
there is astrong likelihood of the
downtrend extending 1o T150.

On the global front, iIFLME zinc
prices manage to sustaln albx
$2,600, an intermediate bounce
10 %2,700 Ix possible.

But a fall below $2600 can
drag it to $2,530 or 52,4500, The
level of $2,500 s a crucial sup-
port. A strong  break  below
52,500 will Increase the danger
of LME zinc prices tumbling to
52,430 Or 52,400,

Nate, The recommendations are
bhased on technical analysis, There
Is a risk of loss In trading

=
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NMDC, DMRL ink pact

to tap tungste
OUR BUREAU ‘ - ¢
Hyderabid, Apil 1
NMDC and Defence Metallur-
gical Research Laboratory
(DMRL) on Tuesday signed an
Mol to t.m tungsten mineral
assers in the country.

Tungsten (W) metal is of
strategic Importance because
of ity essential requirement
in the manufacture of heavy
alloy ammunition systems
for the armed forces. Avallab-
ility of tungsten in India is
very limited and the mineral
is not being mined as itiseco-
nomically not viable.

The two PSUs will work to-
gether to prepare a Detailed
Project Report for assessing
the potential tungsten re-
serves in the country, The ef-

n assets
fort would alsa be to explore
opportunities  for  acquisk
tions/sourcing tungsten min-
erals from abroac,

The agreement was signed
at  the NMDC corporate
headquarters hy PK Satpathy,
Director  (Production) of
NMDC, and Samir V Kamat,
Director on behall of DMRL
Narendra Kumar Nanda, Dir-
ector (Technical), NMDC, and
SK Jha, Director (Production &
Marketing), MIDHANI, were
also present on the occasion,

China is the largest produ-
cer of rtungsten producing
more than 80 per cent of the
world's production. At
present, India's requirement
of this strategic mineral ismet
through Impores.

|

CWEEKLY OUTLOOK

MCX-aluminium futures.
' bounce from a key support

GURUMURTHY K

m a&;&umch reau

The MCX-aluminium futures
contract on the Multi Commoc-
ity Exchange (MCX) fell last week,
breaking below the support at
124 a kg, However, the 2i-week
moving average at around 122
alded in halting the fall.

The contract made a low of
%122.25 on Thursday and has ve-
versed sharply higher from there
on Monday. It 1§ currently trad-
ing ataround t124.

immediate resistapce Is at
2125, If the contract manages ta
surpass this hurdle, the down-
side pressure will ease. Such a
break can take the futures con-
tract higher to 2128 initlally, A
further break above 2128 will
pave the way for & test of the crue
cial long-term resistance at ¥130.

On the other hand, If the con-
tract fails to break above X125, It
can remain range-bound
Between £122 and €125 forsome.
time. A break below €122 can pull
the contract lower ta 1215,

This level of 1215 is a crucial
support to watch. 1f the contract
manages to reverse higher from
this support, the downside pres-
sure may ease once again. In
such ascenarlo, the contraet can

rise to ¥125 and €126 again,

But the contract may come un-
der pressure \f it breaks below
this support decisively. Such a
break may trigger a fresh fall to
2119 or €185 going forward.

Note: The rcco}ﬁ'r;iendt;uons are
based on technical analysis. There
Is a risk of loss In trading.
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going to help government in
its mission to make cheap
power available to common
person,” CIL said in a stock

j\exchange filing Of’l Tuesday.

The samples were from
‘size-fractions and sidings’ of
386 (of the 406) CIL mines.
While 51.5% of the samples
retained their grades, 40.7%
were downgraded and 7.7 %
were upgraded from the
grade declared during 2016-
17. “In most cases downgrad-
ing has been of one or two
grades,” CIL said, adding
that as the coal was mainly
sent to the power sector the
sale realisation was based on
the analysed grade. The im-
pact on revenue could only

- Coal [ndia mines downgraded |

‘Recalibration of grading method to make power cheaper’

SPECIAL CORRESPONDENT
KOLKATA

be assessed after

CIL said.

subsequently.

sampling and analysis over a
reasonable period of time,

The earlier practice en-
tailed annual grade declara-
tion by coal companies
based on samples collected
by them and analysed at ac-
credited laboratories, with
the CCO’s approval obtained

CIL said that independent
grade certification will help
it gain consumer confidence
and avoid grade-slippages.

.
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" - Mineral production up =.3%
New Delhl, April 19 ~ A T =
Mineral production of mining and quarrying
sector was 3.3 per cent higher in February 2017
as compared to the corresponding period last
year. An official statement from the Ministry of
Mines said, “The total value of mineral
productiorf(excludlng atomic & minor
minerals) in the country during February 2017
was 22,395 crore.” The contribution of coal
was highest at 9,519 crore (43 per cent).
Crude oil was second at ¥ 5084 crore, iron ore
was at 2,763 crore. Next was natural gas
(utilized), at 32,025 crore, lignite atT811 crore
and limestone atI560 crore. These six minerals
together contributed about 93 per cent of the
total value of mineral production in February
2017.Gold production was 4 per cent lower
and stood at 97 kg, Diamond production
jumped 18.7 percent at 4929 carat. OQURBUREAU

~\
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WEEKLY OUTLOOK

MCX-nickel under pressute

GURUMURTHY K

BL Research Bureau

The nickel futures contract on
the Multi Commodity Exchange
(MCX) has been in a downtrend
since November 2016.

This trend has intensified in
the past week. The bounce back
move that had begun from the
March low of £625.6 per kg was
capped atX673.5 in the first week
of April. Subsequently, the con-
tract reversed lower sharply
from this high and is currently
trading at X610 per kg. The sharp
9 per cent fall in the past two
weeks has dragged the contract
well below its key £635-630 sup-
port zone, thereby adding to the
downside pressure.

The psychological level of
T600 isa key support to watch. If
the contract manages to reverse
higher from this level, an inter-
mediate relief rally to 640 or

X645 is possible in the near term.

Thus, a range bound move
between X600 and 645 is pos-
sible. The region between X640
and X645 is a strong resistance
zone which can cap the upside in
the short term.

A couple of key trend-line res-
istances and the 21-day moving
average are present in the X640-
645 zone. As such an immediate
break above X645 looks unlikely.

On the other hand, if the MCX-
nickel futures contract declines
below X600 decisively in the
coming days, the selling pres-
sure may intensify.

Such a break will increase the
likelihood of the contract ex-
tending its downtrend to 550
or even lower thereafter.

Note: The recommendations are
based on technical analysis. There
is a risk of loss in trading.
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- Steel imports fall

~

; 36 pc to 7.4 MT
in 201617

NEW DELRI, Aps 1949P7TD |

INDIA'S lxn]:;on of total finished steel

fcll 386 per

cent to 7.4 million tonnes

IMT) and exports jumpext 102 per cent
10 8.2 MY in 2016-17, according to an
- official datx. In termms of prodoction,
100, the country did well, according 1o
Joint Plant Committees annual report
on the sector for 2016-17.
of total finished =sicel rose
102.1 per cent in April-Narch 2016-17
10 B8.2494 MT as against 4 MT in
same period of last year and depend-
ence on import eased to 7.4 MT as
comparexd 10 117 MT in the preceding

fiscal.itsaid.

~March 2016-

“DuringAp:
7. crude steel production was 97385
MT, & growth of 8.5 per cont, over the
sam_‘_:epaiodoﬂastycar.'ﬂwmportsaid.

counts

recorded a crude steel

¥
aoutpust of 89.7 MT in 2015-16.
Consumption ofstecl also grew fram
815 MT to 829 MT in 2016-17,
In Masch 2017, exports were up 363
per centat 1.621 MT over the year-ago
period while it rose 114 per cent as

compared to the
Febiuaary 2017 ar 5’.

i month of
R e

Importsin March. 2017 (0.8 MT) was
down 19.7 per cesxt over March 2016
butwasup 518 per cent over Febrrunry
2017 at 0391 MT. i addedd.

Overall, crude steel

pro<duction ih

March 2017 (B274 NMT) was down by

0.5 peor cent over March 2016 bur was

up Z percentover Febhruary 2017 at 8.084
~—_MT, the data showed.
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Mew DT AT 1S
The Centre’s first stake salc of
the fscal in public sector Na-
wonal Alaminiom received a
bBearty response, being sub-
“ scribed 1S4 times by Instita.

= - -
- - - e ——

Nalco OFS: non-retail part ov

*. s “stonal investors. Data froam the

3 BSE revealed that on the Arst
day of the offer-fors=ale, 14.24
rore bids from non-recail in-
westors were received for the
773 cxore shares on offer. The
Centre is s=iling 5 per cent of

=

.

rersubsceribea

staks or over 9466 crore
shares at a (3o0r price of T67iIn
Nalco, It curTently owns 7455
peor cent stake in the public sec-
tor unic The two-day stake sale
could ferch abouat X640 Cross
1o the exchegues.
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“Infra, Construction Thrust
to Fuel Growth for Nalco’

- y The National Al
l l w L uminium Com-
T pany (Nalco)
opes to gain
Iromarisein
prices ot alurmitium and alumina, and
China’s move to cut capacity on envi
ranment concerng. inan interview
with Rakhl Mazumdar, the compa
ny's chairman, TK Chand. sald infra
structure, construction and the pow
r Sectors are the new segments that
will fuel growth for the company. Ed
Ited excerpty;

What s your production target for
this year?

We have targeted a 10% Increase in
the smelter output at 0.44 million
ronnes in 2017-18, compared with
038 mt in 201617, It will amount to
96-97% of our smelter capacity of
0.46 mt. We are also looking at 100%
\l\.nnacny utm sation in bauxite mining

-

At 6.82 mt and full capacity in alumi-
na production of 2.1 mt.

How Is Nalco placed vis-a-vis the
global aluminium market?
The aluminium business is looking up

glahally. All variables in terms of val-
ume and price seem to be in our fa
vour. This is true not only for alumini
um, byt also for alumina. For the first
time, In years, Nalco 15 also set to
reap the benefits of an $80-90 per
tonne spurt In alumina prices

The Chinese have shut down smeit-
ers on environment concerns. How
will it impact Nalco?

Price of aluminium has been on a
steady rise from $1,700 per tonne in
January to over $1.900 In April. The
Chinese impact is likely to keep the
market moving: Motal prices are ex
pected to remain range -bound be:
twoen $1,850 and $1,950 per tonne
Inthe caming manths. The combined
impact of a spurt In volume and pric-
es in alumina and aluminium will have
strong Impact onour financlals.

Has alumina price hike helped?

Yes. Alumina is a strong armour for
Nalca, We have seen prices which ha
earller remained stuck at $250-255
per tonne, firming up to $340-350
per tonne. Nalco is the lowest cost
producer and one of the largest alu-
mina producers globally.

What is the domestic demand sce~
nario? Which are the newer seg-
ments that will fuel growth?
Aluminium demand is projected to
grow at a robust 8-9% this year, a
step ahead of GDP growth rate of
7.5%. Demand 1s strong from automo-
bile and transport sectors, particular
ly from lighter and more fuel offi
clent cars and high-speed trains.
Major demand |Is also seen coming
from the thrust on infrastructure,
construction and power sectors. Alu-
minium Is perceived as an environ
ment-friendly metal and hence, will
be in demand In future, /
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GURUMURTHY K . . M

HLResearch noreau

The lead futures contract on
the  Multl Commodity  Ex.
change (MCX) tumbled 6 per
cunt on Tuesday, This sharp
fall dnlﬁged the contract he-
low its key trend-dine as well
as tho 200-day movlnE avers
age supports at €143 a kg and
Tid2 respectively.

The contract, however, has
bounced back from Its low of
1360 and Is currently trad-
Ing at around €140, This rel
versal move lacks strength,
Also, the T142-143 reglon can
Act asa strong resistance now,

It may restrict the con.
tract’s upside in the near
term, Though a test of this res-
Istance region is likely 1o the
near term, a break above It is
less lkely as fresh sellers may
emerge.

A subsequent reversal from
the Tid42-143 reslstance region
can take the contract lower ta
€135 In the coming days. Tho
level of T135 is a crucial sup-
port for the contract. The 55+

\wmrk moving average and a

O o _

MCX lead Breaks key

support

oised
Whether
the contract reverses higher
from this support or not will
determine the next trend,

trend-line support are
around this level,

Upward reversal

An upward roversal from 135
may ease the downside pres-
sure and Inceease the lkell
hood of a bounceback rally to
T143 and T145. But a strong
break below Tas will iIncrease
the selling pressure and drag
the MCX lead futures contract
lower to €130 or even lower
levels thereaftern

Note! The recommendations are
based on technical analysis and
there isa risk of loss in trading

ML

Nalco stake-sale sails tnrough;
govtsetto mop up 1,200 cr

l

Retail investors put
in bids for 3.17 times
shares on offer

OUR RUREAU

New Cell, ARl 20
The Conrre's first stake-sale in a
public sector undertaking  re-
celved robust response with 51@ re
lt:nl'v pgmo? Ao'f the disinvestment

1 National Alumintium Cor

sutr;scﬂl‘:’c: 307 times, g

ata from the BSE on Thu
nhowc-d. that retail investors prfx?i'l{
bids for 1129 crore shares s
AgAINSCLO3 crore shares(base offer
size) and 162 crore shares (green:
shoe aptlon) reserved for them.
The retall fnvestors were alse
offered a § per cont discount on
the floor price of €67,

On Wednesday, the stake-sale
was subscribed 1.84 times by Insti-
tutional investors for the shares re-
served for them. With this, the
Nalco stake-sale has been fully sub-

scribed by both institutional and
retail invesrors,

In all, the sharesale received
bids worth w200 crore. The
Centre will retain full oversub.
scriprion under the greonshoe op-
tlon that allows sale of more
shares than what was orj ally
planned.  while the g.r'ure
planned to sell 9.66 crore sharesas
partof the disinvestment in Na Ico,
It had kept an oversubscription
option to sell an additional 9.66
crore shares — 7.73 crore shares to
Institutional investors and 1.62
crore shares to revail investors,

To shed 9.2% instead of 5%
This means that the Centre 1s likely
to shed 9.2 per cent of its stake 15
Nalco, although (t had Initially
proposed 3 5 per cont stake-sale,
Prior to the disinvestment, the
Centre held 74,58 per cont stake in
the public sector unit.

Shares of Nalco gained 0,52 per
centioend ar ¥68.10, on the BSE

ECONOMIC TIMES DATE: 22/4/2017 P. N. 9

Trump Targets Cheap

Chinese Steel in Probe

= Oof US cos move up
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ASTAFK REPORTER

Caleutta, April 22: The downward re

vislon of coul grades noross theamines

of Coal Indin may impaet 1{s salos reali-

sation and revenue In 2017-18,

Research fiem Jofferies India has
estimated that the reallsatlon for lower
grades of coal may be affected by 6-19
per cent. For higher grades, the Impact
will be around 4-31 per cent,

Thereare 17 grades across different
calopific values, with prices ranging
from Rs 470 per tonne to RS 3,600 per

tonne,

“The grades of 41 per cont of CIL's
operating mines have been downgrad.
od by one or two notches, If there is a
stip by a grado, the effective FSA (fuel
supply agreoment) price could fal by
Rs 40-70 per tonne for lower grades
(G127 and Rs 120.850 per tonne for

! higher grades," the company ald in a
recent report,

"We have trimmed our FY18 aver-
ape realization estimate by 2 per cent,
factoring In the partial impact of grade
rayision, ralged our e-auction realisa
tion estimates and lowered the wage

—

Estimates for CIL parformance In 2017-18
Revenue in Rs crore, FSA and e-auction

realisation In Rs per tonne, change in %

ol D NG s [s

Revenue B7,946 86,744 1.4
FSA

o 1,938 1,311 2
realisation i
o-auction  ye43 1884 428
realisation
Source: Jofferlos report

cost provision,"” the report added.

In absolute numbers, the average
FSA realisation is seen at Rs 1,811 per
tonne against the earlier estimate of
Ra 1,338 per tonne.

The revenue estimates were also
lower by 1.4 per cent at Rs 86,744 erore
Agalnst Rs 87,946 orore forecast earlier,

CIL sources, however, maintained
that the lmpact on revenue could only
be assessod based on an analysis over a
reasonable period of time.

“According to the prevalent proce-

s S

dure, initlal billa ave raised based on
the declared grades, Adjustment in the
bills 8 made based on the results of the
analysed grade,” Coal Indlg had said
in a communication to the atoek ex-

Coal sales to power utilitles are
based on third-party sampling. The
final sale price is hased on the realised
grado rather than the declared grade,

The conl controller has reassessod
the grades of around 94 per cent of the
operational mines, Of the 871 samples

cdllected from 386 mines, 41 per cen)
were downgraded.

Among the subsidiaries, the impuel
of the revision will be felt more by Ma
hanadl Coalfields Ltd and South Kast.
ern Coalflelds Ltd (SECL). In the tase
of Mahanadi Coalflelds, nine mines
nnd sidings have been revised down:
wards by a grade,

In the case of SECL, 45 mines
(mostly amall) have been downgraded,
Key mines, Including Gevra, Dipka,
Kusumunda, which account for
around 65 per ¢cent of SECL's produc-
tion, remain unaffected.

‘I'he impaet of the grade revision on
subsidiaries such as  Eastern Coul-
flelds and Bharat Coking Coal Ltd are

Limitod, Jefferies said in its report.,

"Coal India has already hiked the
pricos for non-coking and coking conl
In FY17. While another price hike in
the near term appeirs unlikely, we do
not rule out the possibility” the report
added,

The research firm also expects a7
par cent growth in offtake at 581 mil-
1ion tonnes In 2017-16 on the back of

lmp‘mvhw flemnnd. i

Grade recast to hurt CIL earnings

HINDU DATE: 23/4/2017 P.N. 11

NEW DI, A 22 3

GOLD prices'veelainiod

s 30,000-mark fi i
tme in over six
climbing Rs 200 per 10
#grams on Saturday, tracking
a firm trend oversens amld
increased buying by local
lewellers, However, silver
eased further by Rs 10010 Ry
41,700 per kg due to
reduced offtake by industri.
al units and coin makers. In
pital, gold of

the National Ca
99.9 and 99.5 per cany purity
surged by Rs 200 each to'Rs
30,000 and Rs 29,850 per 10
“grams, respectively, Tl pre.

or the first
weeks by

NEW DKL

Agreed to ey

fineries in In

/._. 2 g
/r(?mﬁc Mth‘
Indonesta or
coal: Goyal

PRESK TRUST OF INDIA’\ ‘

Indla and Indonesiy Have

plore cooparg-

Hon in areas Iike 0il, coal
electriclty and energy effi.
clency, Power Minister ply-
ush Goyal said.

"IThe] two sides have
agreed to explore Coopery:
tlon In a number of areas
stch as Upgrading of ro

donesla, relo

cation of gas-hase] n:
plany
from ndla to Indonesia
sharing of experience i
use of LEDS and renewable

‘ claus metals had lost Rs 100 the e s o
i iy SotTan the expertise of Indonesi;

| gggvgger. remained llat ar Rs g;,ﬁ?):':]r?c:: ‘:l" 3{ el
00 per piece of pight coal ﬂehis." Mr, (;:ov“n‘l‘i::.g(

Brams, Silver ready traded
lower by Rs 100 1o s 41,700
per kg and the weokly:baged
delivary by Ry 110 (0 Tt
41,270 par kg, Silver coing
continued to be traded
cvel of Rs 72,000

previots |

Mr. Goyal
slan Energy
Minister Ign

and Indone,
and Minera)
asius  Jonan

met-on April 20 durin the
first '.lndln hldonvnln“l':n'
ergy Forum' in Jakarta, Ac

for buying and Rs 73000 for
<selling of 100 pieces, /

o —

cording toa statement, My
Gayal requested My, Jonar
to consider Jolning Interna
tional Solar Alllapce ys In
donesia iy 4 solar-rict
country,
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Kobelco upbeat on demand from roads,

lapanese major launches new gen mining
excavators; to expand plant in Sri City

VRESHI KUMAR
vrdenad Al 22
Japanese  comstriction  equip-
ment major Kobelco has em.
barked on a phased consolbida
thon of ey manufacturing facility
Jucated at Sri City in Andhra Pra.
dosdy, while awaiting nod from
the head office tn Tokye 10 take
up the next phase of expansion.

The company, which has been
operating In India for 10 years, s
upbeat on the country’s can
Mructin  equipment market,
with strong demand projected
from the roads and mining sec:
tory

Yuraka {Mike) Gota, Managing
Director & C20, Xobelco Con
struction Equipment india, saicl:
“The 2,000 units per anmum
manufacruring plant set up ar
51t City Is operating at near full
Gipacity, muainly mesting do-

mesnc requirement and some
exports, We 2 now in the pro-
ress of further enhancing the
production by internal
efficiencies.

“However, given the huge de
mand from the market for con-
struction  equipment, we ae
Jooking at taking up expantion
of the manufacturing base and
are awviting the nod from the
parent. It & under their
consideration®

Towards efficiency

Launching new generation min-
Ing excavator madels SKZI0XD|
SK220XDLC in the 2024 tonne
sgment, Goto saids *From the
day Kobelco started operationy
In India 10 vears ago, we con.
tine to provide innovative sohy-
Duns W customers based on
their feedback. The new modsds

(From left) Yutaka Goto, MO & C10, Kobelco Comstruction

Kobelco in Ind; and Rajiv §
generation excavation models (r|

spreadd the  mussage Power
meets efficiency’ "

Kobelco  Construction  Ma-
chinery, the Tokyo-
headguartered company foun-
ded in 1930, & 2 whsidiary of
Kobe Steel Ltd The Indian arm

has the apcity to produce
about 2,000 units per annum
"With the manufacturing -
pacity almost hitting its upper
limit, we are currently in the pro-
cess of further improving pr
ductivity within the existing

mining sectors

48

Equipment, Vikram Sharma, Acvisor and formyer MD of
£D, Automative Manufactyirers. during the tunch of Kobelco's new
L), i Mycerabiad ¢ saseriag

plant. Onice this is completed, we
will take up further expansion”
sald Vikram Sharma, Advisor and
former MD of Xabelco in India,
Referting to the domestic mar-
ket, Sharma sald there has heen
gradual upeake rorcqinpmmx in

the past two years after abou
three years of slowdown, Stan
Ing with roads, gradually othe
sectors have shown  positin
growth, This will lead to man
equipenent sales, he said.

Pick-upin

Rajiv Sanghvi, Executive Dir
«tor, Amtomotive Manufacwr
ers vt Ltd, said: *The demanc
has steadily been growing fou
Kobelco equipment. Last year we
sald more than 192 undts in AF
and Telangana With construc
ton activity picking up, we see
demand for Kobelco equipmen
going up in 3 number of
sectors.”

The country’s $35hillion can-
struction ¢quipment market |5
witness to rapld growth over the
past year after three-four years of
tepid growth,

Given the focus on the infra-
structure sectar, the demand for
equipment s projected o
accelerate,
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“New steel b()lic:)' nd

Cement rates

RRY T s
soo0n, says Minister |
oun nUREAU # 3

VIR AT A .
The Centr Will announee a Dew
stecl policy soon after nlaraining
the Cobihet clearance and the |
policy will address many innuies
that have been pending 1or a |
Tong time and it will enable the |
country ashicve the targot alsno |
rodllion tonnes ol praduction by |
2030, According to tnion Steel |
Minister Chaudhary Blrender ‘1
Singh.

'1;5“ was talking ta reporters in |
the Visakhapatnam stoal plant |
here on Sunday at (the and of his |

two-day Visitte the plant and the |
city, Ha sald & Cabinat note was |
being prepared to make the use
of stew) made in the country
compulsory in Guvernment |
OjeUiu.

s In’r advised the Visakhapat- |
nam steel plant Lo take advant.
ane of the huge demand toy steel |
Iy thie severa) prajecos \umv |
taken up hy the Andhra Pradesh |
Government in the atte math ol |
Lilurearic ncluding the con-
struction  of the new capital
Ammaravath.

e praised the Rashiviya Ispat
Migam Led (Visakhapatonam Atwel
plant) for campleting the sxpan:
slon praject and satd the plant
had a great advantage in having
LW Pyt in s Vicininy The plant
wits moving towards achileving
llllcrnnllul\n\l)ul-lndnrd\" o) wil
clency, hesald.

Ea?‘icr. on Saturday, the Minis:
ter Inaugurated a 120.MW. gas:
baxed power plant bulltat 4 Lost
ol To77 crore, The power plant

uses  blast Turnace wes, The
Mindster satd ibwan also a green
Iniviarive.

R B

|

beat note

ban blues

Cnlcutta, Apuil 25;
prices have crawlud up to the
pre-demonetisation level il
lowing snccoxnive price nikos
MOrOss (hy Wostern, eastern
and sotthern markots even as
rafes i the north have re-
msined stoady

While coment musnurnetur-
ers and markat analyats have
uttributed the price rike to s
recovery in demand after de
monetieution, ronl estats de-
valopers are worried sbout the
spticn L raw rnateriol 0osts.

Data gollected by rasearch

PLE s SUEReat Thiat sversgge ce-
mont pricos at the whalesalo
level in April ban ceschod
olose to the Ooctober vates
Across thoe country

Roglonal  trends  suggost
the price movemont s more
acuto in the waest (Ahimed
abad), ewast (Calcutto) and
“outh (Hyderabad), sccording
to data campilad by reseacoh
frm 1era.

Raeplying ta quellos fram
The 'l‘eloTrn h, lees sald
prices lad declinod in Ahimoed-
abod by 17 por cent botwaoon
Oatabar 2016 and Januacy
2017,

SWith the lmpact of de
monetisation graduslly sub
siding, prices Ineeansed 6 poer
cont in February 4 per eomnt in
Matroh and 8 per cont in Apreil
on o month-an-month Basis,"
Taras snid,

m Caloutta, prices had de-
olined 0 per cent in December
2016 and 2 por cont o Januscy
2017 month-onmanth, while
the averall docline bHetwaen

PRICE SPIKE
November and Janunry wias
around 7 per cent

D the onat, whille there e
morensed supply m recent
capnoity expangion, the de.
mand ix also wirong to support
the Increase n coment prices
Ly 3 por oot in Mareh and an:
athor o por cent In April
month onmonth basis ™ said
Tara,

Prices in the pouth saw the
sharpast Flso afor o deoling of
14 per nont betwaen Novomber
nod Marveh,

“Phere has boun n steep
ol b coment prices in Aprit
WOL7 by over e 60 per b (27
per esnt) o a month-on-
month bhasis, Thip haw largely
Deen driven by supply moderas
tion and pricing disciplinoe.

Thise is currently higher than
that 1o Oatabier last yaar of
around e 20 per bog,” TCRA
asia.

According to comaent marn-
urncturers, the price hilke boon

aocount of duemand Dnproviog L
uftor domonetisation,
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Gold Loan Cos

Expect ] IMS%

Gro

L&
Positive outlook
conditional on benién
gold prices and no
economic disruptions

Sutanuka.Ghosal
@rimesgroun.com

Kolkata: Gold loan NBFCs such
as. Mana urnm Finanes and
Muthgot F gum expacting o
wrowth of 10 28 in the current
Pinancial year n gold loan busl

MCX-aluminium tésts a
near-term resistance

' GURUMURTHY K
ni Hnnunn ey
The MCXaluminium  futures
cantract on the Multl Cammuod.
Ity Exchange (MCX) reversed
higher in the past week. The cons
tract made a low of T1218 on
Tuesday and bounced back from
thers, Technically, the support at
Tizeh has held very well, How.
ever, the contract Is lacking
strength to break above €125 de-
cisively over the last couple of
trading sessions,

It mycte & high ol €126.3% on
Friday and has dipped slightly
from there, It 1s currently. trad.
Ing near T1eas. Inability to break

can drag the contract lower to
TH9 or THBS,

On the other hand, If the con-
tract breaks above €125 in the
coming sessions decisively it can
rise to T128 Initially.

Further break above Ti1zs will
see the upmove extending o
110, Ax being velterated in this
column over the last few weeks,
the reglon around €130 15 a key
longterm  resistance. Whether
the contract breaks above 2130
or not will be deciding rthe next
leg of move. A strong break
above T130 will open doors for a
fresh rally to €135 and €140, Buta
reversal from €130 will see a fall

ness AL gold prices stay the way
they are, and there are no major
di-rurl lnnu 10 the domoestio and

global economy,

They nlao ox?oct that growth in
tho cwm-uu Hold loan businoess in
the country will take some fime

to got back 1o var-
- Loy levals ns the
World Gold Informal  sector,
Councll which bore the
estimatas brunt of demone.
Intarmal clmuon. is ym to
sector to
make

up |mrukn|
70% "(Jc:l&~ Tous e
o Lt Vo beon nhuwlnu
firmness  #inoe
Juntary 20016 and
It has cortninly helped in the
growth of tho business sinco
then. e the growth momenium
was Interruptod with the demo.
netisation announeemoent  wn;
the consequont cash shortage o
fectod our normal o muam l’hr
a while, Since then, the cash alta
atlonhas improved, butthe lnn:r
mal sector 18 et 10 gwtbucﬁk to lta
foat, ‘Therefore, we muay
walt for some more tma gmwm
far gold Joans ta got book to varli
or loyels,” siid VI Nandakumar
CEO, Manappuram Flnance,
"My oW VISW I8 that n growth ot
108615 15 achievable assuming

rold prices hold stoady at ourront

wvels, snd hopefilly thoroe V
mo“ “ tm\n to 4 cdm
nlob&u'_quumy. he el

Plodging gold ns aolln ril Hus
Boon 6 regulse feature of Iodis's
gold mnrkm. oy sonomwom. far-
muers have used gold as o moeans ot
financing, aften :luaglns it as col-
luteral to ralse da to cultivate
next your's arop. ‘This lending has
mus boon Informal, abserves

Gold Counctl, adding that
am\oush there 15 no hard data avy
n now, the Informal sec-

m i aceounts for around
\'» E% al‘ thi uold Inan mngkor.

mn M\mwm B‘m.orp. sald that
doemond for gold loans hias been
slondy In the past one year “'We
had o growth of 28% Iast flscal,
nndmwt slmblur growth In the
currentyear as well, It ¢an be hig-
|1 " l'l" gl prloo move north,

NBF"S howwer. do Hot e
unuol»un any rr\\:llnaklm lor m:a:’
wu-um. o o, gold Joans.
nhor,t amalbticket  loann

here borruworu “ro ln tho high
rlsk porttblio and henee legs price
sonaitive, said Nondakumia
Mueanwhilo, gold foll more thun
1% on Mongday to lts lowest 1n ne-
nrz‘two woakn nﬁ.r oentrist cnn-
0 Emmanuel Macron won
the first round of me:h pras|-

boost!
and apurkluun OLL-OM 1 thcum
haven bullion.

and decisively close above 2125  to 2127 and €125,
may incresse the likelihood of = N =2
the contract falling to 2122 and  Note: The recommendations are
L1215 once again, baaswed on technical analysis. There
A strong break below 1215 sa risk of loss in troding
o
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‘Steel traders demand to withdraw Draft Rules of e-Way Bill

'STEEL and Hardware Chamber
of Vidarbha: basmbmkted 2

the framersofrulesare eithernot
awareabout the groundrezlities,
the working of different markets
and the pathetic condition of
required infrastruciure i2. inter-
net speed and izs seamless con-
nectivity, to implement the rules
anpanndiabasisorhave tumed
2 blind eye to these aspects.

N\ 2 Draft Ries do noterempta

composite suppler from .
tedious compliance propased
therein.

3D ftRulesnowheredisciose
the natre/kind of information
whichisrequired to befumished
inPast-ARBofGSTNINS-1 orm.
Further should be
given for submission of com-
ments once detzils are made
available in public domain.

4. Proviso to sub-rufe [ and 5
of the Draft Rules expecis an
unregistered person 1o login 1o
the commaon pnmlnndfumsh
detadls.

5. Drait Rules results in duph-
cationafoampliancete GSTINV-
1, GSTR-1 and now GSTN INS-1.

6. Draft Rules are either sfent
on, er do not address, the fol-

lowing aspects -

a Effect of rejection of e-
Bill under Rule 1{8) of the
Rules by the recipient of poods
as shown by the suppéer.

I Effect of expiry of validiy of
e\\‘aysﬂlganemdbyxhemn‘

in transit, but the consolidated
e-WayBill generated by the trans-
pocter 35 valid,

¢. Process 1o be adopied by
down of his vehirle carrying 100
metric tonre (MT), under s
taxinvoiewith segiee-Way B
and Etheconsignment s required
to be split into 4 vehicles of 5
MT each. then how the spiitcon-
signment will comply with the
provisions of Rule 2 ie. doca-
ments 1o be carried by 2 pesson-
in-charge of 2 comveyance

d. Protecting and ensuring the
rght 10 lwelihood of sef-
employed single vehicle gungr,

7. Validity of ‘One day’ is pre-
scribed for an e-Way B gener-
aed for transpanation of goods
within 100 km; thus the e-Wey
Bill issued in lase Bours viz say

atabout 10 pmwillexpireat mid-
night of the date of issuance
because the explanation to Rule
| {7}is ambéguous as it is :n con-
tradiction to the unit of validity
period prescribed.

8. It appears that draftsmen of
the Draft Rules have not envis-
aged the quantum of Joad the
GSTN portal woald encounter if
anunregisterad person {individ-
ual} causes the movement of
goods in his own conveyance,
valuing above Rs 50,000, for rea-

sonsotherthansupply,procured  been

from anunregisteredpersan; has
to generate e-Way Bill from the
comman portal. Majocityof pop-
udation will be required to seek

istration on postal.

9. The restriction
undes Ruie4(2) foronlyane phys-
cal verification of goods in tran-
sitand fartherverification, ifany,
&5 subject to rider prescribed
therein is just evewash. in the
ightof timeline given to officers
forrecording the verification and
submissionoffinalrepartinRule
4 (1), The consignment in tran-
sit can become subject to multi-
ple physical verification at dif-

fact that the GSTN portal would
be pat to use for ihe frst fime
from day. We do not
doubt the ability of concerned
ckpamnmmdagnhgm‘ln-
ing of common portal, bet it
appears that Board bas not con-
sidzred the experienceof Ministry
of Corporate Affairs (MCA),
Income-Tax. IRCTCwhereittook
them zbout a decade to stream-
fine theoperationsand mare par-
ticufarly the experience of MVAT
Department/MSTD when they
introduced structural changesin

their return filing and its pro-
cessingasastep wadoptthe GST
module from Apeii 1, 2016. In,
theirendeavour 1o educate deal-
ers ivedemonsirations
of new module but after imple-
mentation they tock about §
manthsto make thesystemoper-
atonal

11. It is pertinent o mention
bere that we did not object to
proposed cumbersome retum fil-
ing process because profession-
als are avaifable to make com-

¥ requestyouto
withdraw the Draft e-Way Bl
Fules and save the sma¥ traders

Secretary “of Steel & Hardware
Chamber of Vidarhaa.
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Limited apside for MO:X zinc
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Gems -::iof'l_c"’
jewellery
exXpPorits rise

SPECIAL CORRESPONDENT
MUMBAIL

Gems & jewellery exports
from India grew 10% vear-
on-year to $43,156.21 mil-
lion in the financial vear
2016-17, according to fig-
ures released by Gem &
Jewellery Export Promo-
tion Council (GJEPC).

Gross exports of cut and
polished diamonds in FY17
increased to $ 22.783.81
million, up 10.24%2, com-
pared with $ 20,667.79 mil-
lion in the previous vear.

Exports of gold jew-
ellery rose 1.92% to $
BE721.81 million as com-
pared with $ 8557.26 mil-
lion in 2015-16 while ex-
ports of silver jewellery
climbed 35.83% to $ 4
020.62 million.

However, exports of col-
oured gemstones dropped
3.08% 10 $ 419.9 million in
2016-17 as compared with $
433.18 million in the previ-
ous year.

The gems & jewellery ex-
ports of 2016-17 accounted
for 15.729 of the country’s
cumulative exports of
$274.65 billion.
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SAIL pirfs hopes on Tasra coking coal project

Still seen as i viable source, the Jhirks coalhields would allow the steed ngjor 1o lower fmport costs for a critical raw material

ENURART UTTA
FbaTA
Pubic secur bebenath Steed
Auchority of India L, s pin
mnu s hopes on the Tasm
in the Jharka
elds in Dhanbad, in ity
bd 0 secure for raw
maaterial that it now has 1
IO 1 8 tnjor weey,
The country’s hrgau stew!
(hot metal utpur
#1119 milllon snnes In 2045
17) newds about 155 milion
tannes of Gesn coking coal
anmually. More than 80% of
1ty requilrement & boported
whike the cest s met from o
digenous sources, tmporo
rise in tandem with the poor
guality and lability af

Hmove b 'ln mumvy‘: Largest ytesi producer needs about 15,5 million tonnes of clean coking

coal

mdigenous cosl. The require:
et {s it 1 Iocrease (i
AbOAL 20 MTVA once SAIL
Kets o the 23 million
tonnts per anouus prodoc
O Wty POt expAtsion in
2000,

Costy balloon

The domestic sources In
clyde meines Wl Conl todie
. SAILY

It eurrently has

thrve mis wt Chasndlio, I
pruar and Kamseugar Osmm-<ol:
mg voalk The raw conl ot
pur of these three Jlarkhand
mAnes W estimate] at 76
ke vodmmes i SOIG1Y I b= in
thie comtext that the Yesra
Project Esumes UBpOMAnNCe.
The il fie devedop
iy this g cosd block of
SAIL 1y the Jharie Coxlileld.
has been readled for placing

More thar 80% of #3 requiremert is importod

IS (e com sty Boatd

Despite the Gect that w
amt of the project, ocigmally
macelved ln 2004, has bal
looned chose ta 10 fimow, It
sl weers as viabsde urxd an by
portant milestone in the meel
magoe's bld 10 sotare aw mu
torlal avadlability, with a 36
yeur [ife, sources sald

Tasre open cast mine s
capable of yielding 3 lakh

tonmes of prime oeking coal
Its thve dvelopiets stage, In
the first year of production
(project expected 1 come
TR0 1) e seComnd glerter
of J01T M) o 40 lakn
tonnes of coal by (e Gigh
year, from which 20 fakh
tommes of coking casl can be
produced after washing,

The project s 1 be de-
vedoped by Lanco Infrastrse

ture, 4 mite Gevelopmient
operador (MDD with which
SAIL hod signed an agyes-
ment In September 200 for
developing the project at a
cvedt of 2400 crome within 1wo

ywus
Subsequent chingss In
fand * acquirizion ey
thwarted the pro-
s wvem i it lodd o @10
times incresse in ith cost 10
|b: currest Itmomam
The project now 3l n
cndes 0 200 MW power
plant.

the vishility of this project
The invstment woalkd be
made by the MU0 and reien
blrsed by SAIL which ik
PECIA 10 commanoe Tasoa by
September

The fine year's fund re-
Quirenuent has been peggod
W1 ESUL Crome. “The hitvemt
mem

banm 4 singce (onnecied
vty the parijoct sukl
Laod acgidaition muy

secn 25 3 hiundie o the o
Joct. OF the 2006 Ioctures
sequites! for il project, 350
hevtares are under private
hoblmg, while the test lie
wiih wariows povernnsent mn
dertnking

SAIL s not anticipating
prablems regarding kaned ac-
quitition, sosiroes sasd, This
B s betauee  governmens
Bt jo spromd Doy s
the profect aren snd the ac

qulsition of private land is
proposed 10 be dene grads

Wiy and in saniall tonchies,

Mo forest Clentancy M o
quired foe this progect avd
some of the ervirommental
Vomments hnvn alroady been
Oidiennl

It il communics
ton, SAIL Chalrman EK
Singh sald thar there was
need 10 dewlop tew coal
Blocks quickly sl start pi-
doction.

He alo ald that kow-gual
Yy, anwished coul wis ad
fecting  prodwctivity . unl
there wam i et 1o upgt sde
washing focilithes. 1t s i this
coneext that Jdevelopment of
Tasra ammaing erithcaley

oz
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JNARDDC gears up to extract

W China's restriction,
encourage India to
produce REE through
aluminium waste

m Cost-effective
grOCOSI to extract REE

eing developed

M REE is essontial for
defensa systems and
modern gadgets

m By K Bh

XCLUSIVE

elements (NEE) usingwaste from
_aluminium industry. The task has
been given by the Department of
Svience and Technology,

Government of India.
Till recently, China was pros
viding 85 pey cont of REE to oth .
countries butafter 2012 Ching

JAWAHARLAL NehruAluminium
Research  Development and
Deslgn  Centie  (INARDDCO),
Nagpur s working outon acheap-
cr methods to extract rare earth

rare earth

Ao E TRE YO w fbheriy v S8
the world had stopped making
investments in the mining of
REEs, because financlally it was
meory viable to import these elo-
moents from China, But after
restriction, countries like India,
USA, Malpysia aro now (rying to
extract REEs through aluminium
and other metal wastos Keoping
this in mind, Department of
Sclence and Technology initial-
ed a project with TNARDDC to
develop s process (o extract REE
from Red Mud which ismost haz-
ardouwswosto and also oasily avail-
able in aluminium indusiies.
REL are a group of 15 chemi-
cal elements and are not usuals

i1 elements

nifteant quantdy. World over, (i)
lons of dollars worth of moder:
devices depends on REEs. Colo
television, flar panel displayy
mobile phones, partable DVDs
ptops, permanent magnots
rechargeable batteries, electl
vehicles, generators, wind mar
bines, medical devices eto, RE|
are alse very imporiant o
detense applications Hke lighte
jetengines, missile guidance sys
tems, anti-missile system, satel
lixes, nuclear resciors and defens
communication systam ete.

A few RELs can be extracte
through minesand countries ik
China, Australing Russin, Brazi
India, Thailand, Vietnm

e

t's‘rxpm-!_fnr the world ly found in any one place in sig-
- JFH0OM THE FRONT PAG

(Conrd on page «

- ™ A

JNARDDC gegrs unta.extrac’
and Maluysia aie o ninpreductis orEE ttrough fhin-
ing The annual REE prodUction By China is 105,000 M1,
while Australia (14,000 M1, Bussio (3,000 M 1), India (1,700
M), Brazil (1,000 % Deilhailand (800 M), Vietnam (100
M) aod Malaysfd (300 MT) slso mined REE in 2016,

“In Indin, Manazite 18 the principal source of rare earths
mineralsthrough mining. Forother REE, Indiawas a major
nn{:wmrﬁnm Ching, butafter the restricton, Government
of India s planning to get it locally and Red Mud is a best

aption (o ge i Drupendra Kumar Singh, SendorSolentist,
INARDDC and Principal Investigatoral the project informed
The Hitavada,

“About 35 to 40 per cent of the processed bauxsite ore
gous into the waste in the form of red mud and aluomind-
um industry in Indin produce S million tonnes of rod mud
annually. The red mud containg about 0.5-0.4 Fur cunt o
RIBs which can be recovered through sclentific procuss
and INARDIC s working 1o develop cheaper methodstor
it Dr Singh stated,

He said, " This process can reduce the extraction cost of
RER which i a big concern for the Government of hdia,
Currently we are producing 1,700 M1 rare carth overy year
bt this process can doubled the production and Tndia
oan also export rare earih 1o other countries.” Alony with
Dr Singh, Dr S P Partewir, Senjor Principal Scluntist and
Pr Priyanka Nayar, Junior Scientist are also working on
this project under the guidance of D Anupom Agnihaotri,
Divector, INARDDC Thacity based research institute plans

_to camplete the project \yllhln Thirusss wassemes
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