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KHANI SAMACHAR
Vol. 5, No-24
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 24"  issue of
Volume-5 for the service named Khanij Samachar for the period from 16" -31%
Dec 2021 .The previous issue of Khanij Samachar Vol. 5, No.23 , 1%t -15'" Dec, , 2021 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Bloomberg

Gold held its worst daily loss since la-
te November as investors considered
the latest US inflation data and coun-
ted down to the conclusion of the Fe-
deralReserve’s last meeting of the ye-
ar later Wednesday.

PricespaidtoUS producersposted
arecord annual increase of almost
10% in November, a surge that will
sustain a pipeline of inflationary
pressures well into 2022. That’s bo-
ostingthe casefor the Fed to tighten
monetary policy, which is weighing
onnon-interest bearing assets such
as precious metals.

of the pace of -its bond-buying taper
and lay out a steeper path of interest-
rate hikes, according to Bloomberg
Economics.

Bullion is heading for its ﬂrst annu-
al loss in three years amid diminis-
hing monetary support from central
banks, although uncertainties surro-
unding the impact of the new virus

Gold Holds Worst Loss This Month as
Investors Await Fed Meeting Outcome

variant could stoke demandforhaven
assets. The World Health Organiza-
tion is concerned that omicron is be-
ing dismissed as mild, even as it spre-
ads at a faster rate than any previous
strain of Covid-19.

Spot gold was little changed at
$1,770.62 an ounce at 1:54 p.m. in Lon-
don after dropping 0.9% Tuesday. The
Bloomberg Dollar Spot Index edged
lowerafter advancing0.3% in the pre-
vious session. Silverand platinumde-
clined, while palladium fell to trade
near the lowest since March 2020.

USretail sales rose by less than fore-
cast in November, suggesting that
consumers are tempering purchases
againstabackdropof thefastestinfla-
tion indecades.

The Fed could announce a doubling

| BUSINESS LNE DATE : 16/12/2021 P.N.4 |

"A green approach to producing steel

The use of green hydrogen as fuel could help phase down coal, and enable India to move towards net-zero emissions

HEMANT MALLYA/DEEPAK YADAV

n the first day of COP26,
at Glasgow, India an-
nounced its commit-
ment to reach net-zero

gmenhomeps(GHG)enﬂsﬁonsby
2070. This essentially lays down
long-term roadmap for lnvato:s
and companies in India’s industrial
sector, especially steel and iron
man

ufacturing.

The steel industry contributes to
roughly 9 per cent of the country’s
total GHG emissions, which has to
be mitigated substantially to
achieve this target. Also, Indian steel
mﬂlsannuallyimpon:s-lobilllon

of coking coal, which

roughly2 per cent of In-
mm bil The seel ec
tor’s consumption of coal, emis-
“depe cy is set to increase mani-

capacity to 300 million tonnes per
| annum(mtpa)by2030.

Green hydrogen, obtained from
the splitting of water using solar
and wind power, offers a cleaner al-
ternative for producing steel. This
| canalso help reduce the sector’s de-

pendence on imports. However, the

cost of producing green steel, at
present, is significantly higher than
the predominant coal-based steel.
The trilemma of cost-competitive-
ness, lower emissions footprint
through phase down of coal, and
selfreliance could be solved
through four pathways.

blastﬁ:macemutewherelmnoms
melued to make molten iron, and

uoinmwlg:E Imnom;

Gmen*hydmgen powndally
offset 1520 per cent of energy con-
sumption in blast furnaces. Similar
estimates for rotary kilns aren't yet
available. natural

furnacesareamenable toabsorbing
as much as 30 per centgreen hydro-
gen without any major changes to
the production process. These can
be subsequently modified into ab-
sorbing 100 per cent green hydro-

gen.
Evaluating the potential of blend-
ing hydrogen in rotary kilns and in-

Ada.uraltematlveto coal

cremental replacement of coal and
natural gasw‘n'nhdwse steel-making
processes hydrogen
could adumndofzamﬂlion
tonnes per year of green

 This might translate into an emis-
sion reduction of 28 million tonnes
Cozeperyear.

Second, new production capa-
ddushculdbemadyforthegmen

vsﬁngtnblastﬁxmacesgolngﬁor—

ward. Inaddition to being unfitfora
transition to green hydrogen, blast
furnaces would also lock-in impor-
ted coal supplies till mid-century or

* beyond. On the other hand, the nat-
4  uralgas-based shaft furnacesare hy-

drogen-ready and can operate with
avalylnnfrgendofmhydmgm

cost of green steel, steel producers
should also be encouraged to blend
grey hydrogen (derived from nat-
ural gas) with green hydrogen, and
grid electricity with renewable
powex:AmmtsmdybytheCoundl

Environment and Water

Howwu.meamlyﬂsshomd:h‘ emissio

byblmdlnggpercmtgxmhydm
gen, manufacturers co
pmﬁnbllltyeventodaywlﬂ:dleup
per range of blast furnace costs.
With a 60 g)yer cen::dlend of green
hydrogen by 2030 and 100 per cent
by 2040, steel manufacturing com-
with mdﬂally evz
theaverage.

blast furnace cosls.lggﬂthe emis-
sions front,a9 per centgreen hydro-
genblend combined with the use of

renewable energy for power re-
quirements could potentially
achieve a 60 per cent reduction in
emissions.

Finally, there is a need for mar-
ket creation for green steel to
provide an impetus for steel produ-
cersto engineer theswitch to hydro-
genbased steelmaking. Govern-
ment-funded infrastructure
projectssuch as the Pradhan Mantri
Awas Yojana, Bharatmala, and Jal
Jeevan Mission would consume as
much as 160 million tonnes of steel.
To nudge manufacturers towards
thistransition, government tenders

* should specify the carbon intensity

of steel that will be procured for
‘these infrastructure projects.
While the iron and steel manufac-

rely on the test element to
phase down the use of coaland help
usreachthe net-zerogoals.Thescale
of the sector and potential for
growth provide a significant oppor-
tunity for ushering in the green hy-
dmgmeconomylnlndh.

Mallyais a Senior Programme Lead, and
Yadav is a programme associate, at the
Council on Energy, Environment and
Water
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Industry body seeks
PMO's intervention
for resumption

of normal supplies

SURESH P IVENGAR

Mumbai, December 16

With no respite in sight for
the continued shortage of
coal faced by the non-regu-
lated sector (NRS), the Feder-
ation of Indian Mineral In-
dustries (FIMI) has sought
the Prime Minister Office’s
intervention to resume nor-
mal coal supplies by Coal In-
dia and availability of rail-
way rakes by the Railway
Board.

FIMI, in a letter dated
December 9, said a coal
crisis in the country still
prevails and continues to af-
fect the business continuity
of NRS such as aluminium,

steel, cement and other

metal industries that de-

pend heavily on domestic

coal. ;
Q2 FY22 saw the coal crises

unfold due to increased

power demand, high import

coal prices and lower do-
mestic coal production.
Most coal diverted to the
power sector.

This decision has led the
NRS consumers to resort to
coal and power imports
from grids to regulate their
production, said the letter.

CIL writes to Railways

The crisis hit its peak during
September-October and the
situation has since im-
proved to current levels of
10 days stock availability.
NRS consumers, however,
still struggle to get uninter-
rupted coal supplies and
rakes for continued opera-

tions, ultimately leading to’

said.

1 ﬁmlssnll face coal sho:

a coal cmnch the letter

In a separate letter to In-
dian Railways dated Decem-
ber 2, Coal India had advised
Indian Railways to enhance
rake supplies exclusively for
the power sector to 296
rakes per day, compared to a
combined 272 rakes per day
for both power and non-.

. power sector in November.

This step, if taken, will put
the consumers of NRS in a
precarious situation. With
the revival of the economy
and post-pandemic indus-
trial activity, the non-power
sector depends on uninter-
rupted coal supplies. ]l
Risk of cascading effect
Any production curtailmerit
by this sector could have a
cascading effect on con-

- sumption and downstream

supply chain. It could also
create, inflationary pressure
in the domestic market be-
sides making the products
non-competitive in the
global markets, it said.
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ArcelorMittal Ni ippon Steel to
mvest Tl 02 lakh CT. 1n Odlsha

SATYASUNDAR BARIK
BHUBANESWAR

The Odisha government on
Friday approved ArcelorMit-
tal Nippon Steel’s proposal
to set up a 24 million tonne
per annum integrated steel
plant in Mahakalpara block

of Kendrapara district at an 3 '

estimated investment of
%1.02 lakh crore. -

Touted to be the largest
project in the country’s ma-
nufacturing sector, the pro-
posed facility of AM/NS (the
Kendrapara complex),
would produce " various
grades of steel with its latest

‘green’ steel making technol-

ogy and also make 18.75
MTPA of cement.
\ On compietion, the steel

sudyruohn: The firm wnll also develop an industry park
to promote MSMES, the State government said. *REUTERS

and cement facilities would
both be India’s largest single
location greenfield projects,
respectively. The project is
proposed to be completed in
phases over seven years.
While - the steel plant

would enable the churning
out of high value added
downstream products, the
cement facility would likely
help boost infrastructure de-
velopment in the region.
Odisha’s High-Level Clea-

) jobs:
and create significant indi-

‘rect employment opportuni-

ties through ancillary and
downstream industries and
services.

According to the State go-
vernment, along with the
Steel complex, the company
will also develop a down-

. stream industry park to pro-

mote micro, small and medi-
um enterprises and help
import substitution. A large
number of ancillary manu-
facturing firms are expected
to set up units in the region
to support the steel plant.
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BULLION CUES
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AKHIL NALLAMUTHU
BLResearch Bureau
Gold and silver prices made good pro-
gress last week, thereby turning the
near-term outlook positive. Another en-
couraging factor is that the November
retail demand in India, one of the
largest consumers of the yellow metal,
remained robust according to latest
World Gold Council (WGC) report. Nev-
ertheless, India’s official gold imports
came down to72.1tonnes in November-

19 per cent lower month-on-month ac- -

cording to WGC. But notably, it was 43
per cent higher compared to November
last year. The Reserve Bank of India (RBI)
added 2.8 tonnes of gold in November,
taking the total gold reserves to 750.4
tonnes.

Apart from this, the net long posi-
tions on the COMEX too have been posit-
ive over the past couple of months. Ac-
cording to the latest Commitment of
Traders (COT) report by the Commodity
Futures Trading Commission (CFIC),

oain
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Short-term outlook

eold and 350,000 level likely in 2

e Dy

the ux;zbngs stood at 704 tonnes. Al-
though it is lower compared to 784
tonnes in November, speculators seem
toremainupbeat. .

In line with this, the performance of
bullion was encouraging last week.
Gold, in the international spot market,
gained 0.8 per centand ended at §1,797.7
per ounce. Silver appreciated by 0.9 per
centand closed at $22.35 per ounce. Sim-
ilarly, on the domestic front, gold fu-

“tures on the Multi Commodity Ex-
change (MCX) closed the week at
¥48,594 (per 10 grams), gaining nearly1
percent.The MCX Silver futureswent up
by 1.6 per cent and ended the week at

T62,37(per kg).

MCX-Gold (¥48,594)

The February futures of gold on the
MCX, whichwas sluggishin the first half
of last week, gained traction in the last
two trading sessions. This resulted in
the contract breaking out of ‘the
%47,400 - ¥48,550 range on the upside.
The breach of ¥48,500 has turned the

round

turns positive for
months

™

short-term outlookpositive for the con-
tractand itcan be expected togain more
ground in the upcoming sessions.

Supporting the positive outlook, the
relative strength index (RSI) and the av-
erage directional index (ADX) are show-
ing fresh uptick on the daily chart. The
moving average convergence diver-
gence (MACD), which is currently in the
neutral region, tooisattempting toturn
upwards. Moreover, the total number of
outstanding open interest (OI) of all act-
ive futures of gold on the MCX increased
to 1,523 contracts as on Friday from
11,025 contracts a week back. Weekly
price gain along with increase in Ol in-
dicates long build-up.

The above factors clearly hint at
bullish inclination and the contract can
be expected to extend the rally from
here. Although¥49,600 canbea hurdle,
the futures is likely to hit ¥50,000
within a couple of months. Resistances
above this level are at 52,500 and
%54,000. On the other hand, 48,000
canoffer good supportin caseif the con-

tract declines. Subsequent supports are
at%47,400 and T46,500. v
Given the bullish bias, traders can go
long in gold futures at current levels
with a stop-loss at ¥47,600. When the
contract reaches ¥49,500, revise the
stop-loss to ¥48,500. Exit at ¥50,000 be-
cause there might be a price correction
from thislevel. )

MOX-Silver (362,137) :
silver futures (March expiry) on the
MCX, which was bearish so far, seems to
be makingagood attempttoreverse the
trend. Even though itfell during the first
half of last week, it gained significant
upward momentum on Thursday, re:
covering all the intraweek losses. The
rallyextended and resulted inafirst pos-
itive weekly close in the last five weeks.
Since the contract has bounced off the
psychological level of 60,000, there
are good chances for thesilver futures to
rally beyond the hurdle at ¥62,500. The
21-day moving average (DMA) coincid-
ingatthislevel meansitisa crucial level.

There are positive signs as the RSland
the MACD, though remaining in the
negative territory, are showing indica-
tions of an upward shift. However,asthe
contractrallied lastweek, the total num-
ber of outstanding OIs of all active silver
futures came downto11,573 contractson
Friday from 14,366 contracts a week
back. Therefore, although there are pos-
itive signs, traders can wait for further
bullish confirmation.

A breakout of 362,500 can firm up
bulls’ hold which can lift the contract
further upwards. The nearest resistance
above¥62,500isat ¥64,100-its 50-DMA.
Subsequent resistance is at ¥66,250. On
the other hand, if silver futures declines,
it can find support at ¥60,000. Below
that is the support band of 57,800 -
¥58,700. f

Given the prevailing conditions, one
can wait for now and initiate fresh long
positions once the contract moves past
62,500 as this will turn the near-term
outlook positive. Stop-loss can be at
%60,500. When the contract rallies
above ¥64,100, revise the stop-loss to
¥62,400.Liquidate the longs atX66,250,
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e SO R s
tract of aluminium on the

“Exchange

MCX) -asbarp de-

a i)
h)gﬁt;.fltzszinmdbctober.;; 4 :
: a low of %203 in pﬂce.kut"fiecoﬂtﬂttwuld

early November and since see a minor pullback before
:d_xen it was largely oscillating ~ progressing towards the resist-
within¥204andX217. ances at ¥238 and ¥250. Since
- Last week, the contract there are a limited number of
gained enough momentum  sessions left in the current ex-
andbroheoutoftheresistance piry i.e, December, traders can
consider January series for tak-
ing fresh positions. :
Go long at current level and
accumulate if price moderates
- t03220. Place stop-loss at T214.
When contract touches 3238,
liquidate half of your longs.
Then shift the stop-loss to ¥228
' Theabove factors hintatfur- and exit the remaining at
ther appreciation in futures ¥250.
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' Global steel output drops 10%
in Novas Chma plays spoilsport

OURBUREAU
Chennai, December 22
Global  steel  production

mﬂ ‘nearly 10 per cent in

this year compared
with the same period a year ago
with China being the major
factor as its output dropped 22
percent.

~World Steel Organisation
(worldsteel) dataon Wednesday
showed global steel production
for64 countries droppedto1433
million tonnes (mt) in Novem-
berthisyearby9.9 percent com-
pared with 1583 mt a year ago.
However, the fall waslower com-
pared with October’s 10.6 per

‘cent.

‘For the January-November
period, world steel production
has been estimated at1,752.5 mt
— up 45 per cent during the
yearagopenod.

lndla producesmore
Indian steel production contin-
ued to increase, with the output
rising by 2.2 per cent in Novem-
ber to 9.8 mt. In October, pro-
duction increased by 2.4 per
cent. 3

For the January-November
period, India’s steel production

India’s output rose 2.2 per cent
to 9.8 million tonnes

increased by19.3 percentt0107.3
mt-globally the highest growth
duringtheperiod.
Chinawas the main dragwith
its production dropping by 22
per cent to 69.3 mt against 87.7
mt a year ago, worldsteel data

showed. This is the fifth consec-

utive month that steel output
droppedin China.

The drop was not as sharp as
in October when the output fell
by 233 per cent. Production in
China dropped by 21.2 per cent
in September. During the 11-

month period, its production
‘slipped furtherby2.6 percentto

946.4 mt.

Steel production in the US
picked up in November and the
rise was highest globally at 13.8
per cent to 7.2 mt. For the Janu-
ary-November period, the pro-

ducl:ionisnearlyls.g percentup
at78.8 mt. Japan and Russia, too,
saw a significant rise in produc-
tion by10.7 per cent and 9.4 per
‘cent, respectively, to 8mtandan
estimated 6.5 mt.

For the January-November
period, Japan steel output was
up16.8 percentto 88.4 mt, while
that of Russia by 7. per cent to
69.7mt.

Ironore gains

The global rise in steel produc-
tion has resulted in iron ore
prices increasing by about 35
per cent in the past month. Cur-
rently,ironore with 63.5 per cent
iron content is quoted at $122 a
tonne for delivery in Tianjin.

On the Dalian Commodity Ex-
change, iron ore futures for de-
liveryin February were settled at
689.5 Chinese yuan ($10823) a
tonne. A month ago, futures
quoted at 587 yuan ($91.86) a
tonne.

Globally, steel production’s
increase is seen as sign of de-
mand return. Prices of TMT steel
bars have increased by 10 per
cent, while pig iron prices,
which had dropped early this
year, are near the peaklevels.

12
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Lithium prices llkely to rise in 2022, too

SUBRAMANI RA MANCOMBU
Chennai, December 23

Lithium, the best performer
among commodities this year
with a whopping increase of
over 410 per cent, will average
higher next year too, though
the rise may not be as
phenomenal.

Currently, lithium carbon- :

ate — the main source for lith-

jumn, which/isin demand for & 1

batteries in electric vehicles
(EVs) — is quoted at 235 lakh
Chinese yuan ($36,959) a
tonne, which is 411 per cent
higher  yearto-date. The
metal’s prices have skyrock-
ﬁedthisyearduetoanimbal-

ce in global supply amid
huge demand.

Nextyear’s average
According to Fitch Solutions
Country Risk and Industry Re-
search (FSCRIR), lithium car-
bonate prices will average
around $21,000 a tonne and
lithium hydroxide at $20,812
next year — a rise of 163 per
cent and 21 per cent, respect-
ively, from this year’s average
price.

Lithium carbonate and lith-
ium hydroxide prices had
gained an average 183 per cent
and 136 per cent, respectively,
this year, Fitch said, based on
jts annual forecast.

Luke Sweeny, a contributor
to Energy and Capital Website,

Lithium balance sheet

= Global demand  w Demand orvs amm

said price increases for 2022
are all but guaranteed at this
point for lithium. “The supply
side is already expanding as
fast as possible, but demand is
outpacing it 10-fold,” he said.

Record EV sales
Resurgent demand for EVs,
whose sales have surged, is
primarily behind the huge rise
in lithium prices. According to
BloombergNEF (BNEF) data,
EVs, including battery electric
and plug-in hybrids, made up
7.2 per cent of global car sales
during the first half of this
year. Sales were up from 2.6
per cent in 2019 and 4.3 per
cent last year.

BNEF said this year would

. witness another record for

global EV sales with 5.6 million

being sold, up 83 per cent over

! 2020
F:forecast Figures in ‘000 tonnes  Source: Fitch Solution

2ot

last year and 168 per cent over
2019.
EV sales have surged mainly

in China, the US and Europe by
160 per cent in the first half of

this year, with Beijing account-
ing for12 per cent of total sales.

Chinese research firm Ant-
aike analyst Zhang Zhiwei told
a lead and zinc conference re-
cently that EVs are sensitive to
the price of lithium batteries,
probably indicating resistance
ahead.

Supremacy continues

S&P Global Market Intelli-
gence said in its outlook that
lithium chemical supply is

- forecast at 636,000 tonnes of

lithium carbonate equivalent

in 2022, up from 408,000

tonnes this year.
Sweeny said EVs will be the

biggest lithium hog in the in-
dustry. Though progress is be-
ing made on other battery
types, the lithium-ion cell’s su-
premacy reigns now.

Fitch Solutions said lithium
would, however, head lower in
2023 and drop by 9.5 per cent
over next year’s prices as com-
panies would improve supply
with developmentbeing accel-

0 erated and some players re-

suming operations that had
been suspended when prices
crashed. @

“The ongo congollda
among lithlm players is a
sign of rising interest in the
sector and increased finan-
cing capacity to develop pro-
jects in the coming years,”
FSCRIR said. -

‘While global supply wlll
pther pace from 2023, de-
mand growth will also be
buoyant in 2023 as key eco-
nomies continue to progress
towards EV  penetration,
which will prevent prices from
declining. But the situation
could turn hot from 2025,
when the lithium market
could shift to deficit.

The research agency fore-
cast growth in global lithium
mine production in the com-
ing years even as existing new
projects progress quickly.

This will be due to the mo-
mentum in green transition
and batteries.
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Bulls ought to stay cautious

Gold futures above key support and silver futures testing crucial resistance

AKHIL NALLAMUTHU
d BL Research Bureau

The US BEA’s (Bureau of Economic
Analysis) latest inflation figures show
‘that the rising trend continues. The
PCE (Personal Consumption Expendit-
ure) in November hardened by 5.7 per
cent year-on-year (y-o-y). It is also
higher sequentially as it stood at 5.1
per cent in October. The core PCE, ex-
cluding food and energy, stood at 4.7
per cent y-0-y. It was at 4.2 per cent Oc-
tober. Following the release, bullion
prices saw a sharp decline initially as
the dollar firmed. However, both gold
and silver swiftly recovered.

There was not much action post this
and on a weekly basis, both the pre-
cious metals posted gain in the inter-
national spot market. Gold ended at
$1,808.1 per ounce, posting a weekly
gain of 0.6 per cent whereas silver,
which closed at $22.94, appreciated by
about 2.7 per cent.

In the domestic markets, both gold
and silver underperformed as the ru-
pee strengthened in the past week
against the dollar. Gold futures (Feb-
ruary expiry) lost nearly1 per cent as it
closed at ¥48,119 (per 10 grams) versus
the previous week’s close of ¥48,594.
On the other hand, silver ended flat at
62,298 (per Kg) as against the previ-
ous week’s close of ¥62,137.

Because of the lack of momentum
since the beginning of this month,
speculators seem to be cutting back
longs in gold. As per the latest data by
the Commodity Futures Trading Com-
mission (CFTC), the net long positions
on the COMEX stood at 657 tonnes as
on 20% December 20 compared to 881
tonnes in mid-November. Therefore, a

MCX-Gold
(¥48,119) -
The February
futures of gold
on the MCX, which
witnessed a breakout of the
resistance at 348,550, could not pro-
duceafolhwd:mughmllylnfact,the
futures were down for the week. Not-
ably, major portion of that down-
move happened in the first half of the
week whereas di the second half,
it was largely consolidating. Neverthe-
less, the contract has fallen back into
the range of ¥47,400 - ¥48,550 within
which it has been fluctuating in the
past one month.

Technical indicators like the relative
strength index (RSI) and the moving
average convergence divergence
(MACD) on the daily chart are hover-
ing in the neutral region. Thus, as it
stands, there is a clear lack of trend.

Last week, following the breakout,
we had recommended to go long at
around 48,600 with stop-loss at
¥47,600. While the positionis ataloss,
traders can continue to hold the posi-
tions. However, revise the stop-loss to
%47,250 i.e., below the bottom limit of
the above-mentioned range. Exit the

~ longs at¥50,000.

. But traders
considering fresh
trades can wait for
now as the price

yearend. So, .
for new posi-
. tions, one
can wait for
‘one more week or
S0 and we can take de-
cisions based on how the price action
pans out going forward.
In case if the contract regains posit-
ive momentum and moves above
%48,550, it can appreciate to the im-

' mediate resistance at 50,000 in the

near-term. Subsequent resistance is at
%52,500. But if the contract breaks be-
low 47,400, the short-term can turn
bearish wherein the price could drop
to 46,500 and could even decline to
%45,920.

MCX-Silver (¥62,298)
Even though silver futures (March ex-
iry) began the week on the back foot,
it did not fall like gold futures. The
contract recovered quickly after mark-
ing an intraweek low of ¥61,182. ¢
However, after covering up the loss,
it did not appreciate much as it faced
stiff resistance at ¥62,500 all through
the week.
Notably, the contract continues to

. ¥60,500.

* fore, it mayseeadrop.Adropinther

test 62,500 and is not declini
showing some buying intere
Moreover, the daily MACD is hintii
some positivity. However, unless tl
level is decisively breached, we cann
assume an uptrend.

A breakout of ¥62,500 can swifi
lift the contract to 64,000 -its 50-d
moving average. As the breach
¥62,500 can turn the short-term trei
positive, the futures can even rise
%66,250. So, like we recommend
last week, one can wait until t
hurdle at 62,500 is taken out.

Execute fresh long positions on
the contract moves past 362,500
this will turn the near-term outlo
positive. Initial stop-loss can be

When the contract rallies abo
64,100, revise the stop-loss
%62,400. Liquidate the longs
%66,250. { !

In case if the contract fails to brea
out and declines from here, key su
ports can be spotted at 60,000 ar
¥57,800. A break below 357,800 cou
turn the medium-term trer
negative.

Gold silver ratio

Gold silver ratio currently stays ne
78.The chart of this ratio shows that’
to 80 is a resistance band and ther

tio will occur if silver outperforn
gold and thus, silver seem to be bett
positioned to rally when compared |
gold. So, bullion traders can alloca
funds accordingly.
However, keep in the mind tl
levels and recommendations for MC
gold and MCX-silver discussed aj
and trade accordingly. v
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‘Base metals more precious than gold in 2021

But bullion could shme in the commg year on mﬂatlon worries and haven appeal : g

ulmn.umumu tures dropped by about 9

i

. BLResearch Bureau Pﬂ't‘hl'yw

Like 2020, year 2021 was also What'sahem

eventful with action aplenty The supply dkruptlons tlnt

mtheﬁnandalmlhts lifted the base metal pﬂm
“On the commodities have started to wane.
nt, while prices surged, “The ¢ crisis . has
ere was also divergence in ;

rformance. On the one

d, base metals retained ceiving adequate power. Ac-
ir strength (although cordlngly. the country’s
were price mmc metal production could rise

tions). On the other, pre- ~ to new highs in the coming

Qous metals lost sheen. | months. European output
" Here's a look at the reas- | _cuts, too, could fade with
éns for the divergence and “winter. Rising  supplies

how 2022 can Mont for 2 could limit the upside of
these metals.

s o

and thus, right from th
ginning of 2021, they lac}
momentum. A key reas

flation and uncertainty
~about interest rate across
the globe w:;unqe to

euforg,y the by

. B T 2 4 L 1 o 2’ iy > 2 IR jand, - ateq by-4 ’ . A-;ti'
4 P 3 1 - . e vy + > v
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packet from Austrahan mine

The company has
battled a 7-year
campaign by
climate activists

REUTERS

Melbourne, December 27 }
Adani Group is preparing to
ship the first coal cargo from
Australia’s most controversial
mine, after battling a seven-
year campaign by climate act-
ivists and defying a global
push away from fossil fuels.

‘The Carmichael mine in -

outback Queensland state is
likely to be the last new
thermal coal mine to be built
in - Australia, the world’s
biggest coal exporter, but will
be a vital source of supply for
importers such as power
plants in India.

i“The first shipment of high-
quality coal from the Carmi-
chael mine is being as-
sembled at the North Queens-
lamd Export Terminal .in
Bowen ready for export as
planned,” a spokesperson for
Adani’s Australian subsidiary
Bravus Mining & Resources
said in a statement.

iThe statement did not say
where the shipment was
headed, except that “we have
already secured the market
for the 10 mtpa of coal that

1l be produced at the Car-
chael Mine”.

‘When Adani bought the

project in 2010, it envisioned

building a 60-mtpa mine
@

Coal will beexpomed from Abbot Point that Adani boughtforszb
in 2011 and renamed North Queensland Export Terminal.are

with a 400-km rail line for
around A$16 billion ($11 bil-
lion), ane of several projects
planned in the then un-
tapped Galilee Basin.

‘Stop Adani’ campaign

It shrank the mine plan in
2018 to 10 million tonnes a
year following a sustained
“Stop Adani” campaign by
green groups which scared
off lenders, insurers and ma-
jor engineering firms.

“That sharpening of the
plan has kept operating costs
to a minimum and ensured
the project remains within
the first quartile of the global
cost curve,” Adani’s Aus-
tralian CEO Lucas Dow told
Reuters.

The company has not dis-
closed the cost of the smaller
mine and a 200-km rail line it
built tying into an existing
railway, but the project has

been estimated at A$2 billion

(1.5 billion).

© “Itis quitea celebration be-

cause this is going to be the’

Jast true greenfield thermal
coal mine in Australia,” said
Lloyd Hain, managing dir-
ector of consulting firm AME
Group.

Climate activists, con-
cerned about carbon emis-
sions and potential damage
to Australia’s Great Barrier
Reef - both from global warm-
ing and dredging at Abbot
Point port - brought several
cases challenging govern-
ment approvals for the mine.

Their campaign turned
into a lightning rod at Aus-
tralia’s last election in 2019, in
a jobs versus the environ-
ment fight which saw the
coal-supporting conservative
coalition government re-elec-
ted when it was expected to

‘lose.

While activists succeeded
in delaying the project for
seven years and even leading
Adani to change its local

name'to Bravus, they are not
claimingvictory.

“I's a shame that the
mine’s still going to go ahead.
But pm because the mine’s

pen doesn’t mean all the
coal in the ground is going to
come out. We will continue to
campaign to keep as much in
the ground as possible,” said

Andy Paine, who chained
himself to Adani’s rail line
several weeks ago.

All about the port

The coal will be exported
from a terminal at Abbot
Point, which Adani bought
for $2 billion in 2011 and re-
named North Queensland Ex-
port Terminal.

Analysts said it made sense
for Adani to dig the mine to
help it make back the massive
investment on the coal ter-
minalwhich has run nearly
half empty since Adani ac-
quired it.

“It’'s about maximising
your cash flow returns on the
railway line and maximising
your profits on Abbot Point,”
said TimBuckley, a director at
the Institute of Energy Eco-
nomics and Financial Ana-
lysis (IEEFA).

He said even though the
Carmichael mine will become
unprofitable as coal prices
fall, Adani might have an in-
centive to expand it to 20 mil-
lion tonnes a year to keep the
port filled, when other mines
supplying the terminal stop

producing.
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Steel demand to bounce back on govt sops:

JSW steel chief speaks about the super steel
| cycle, bank credit and the Chinese influence

SURESHP IVENGAR

December 27

fhe expansion of 5 million
tonne capacity by JSW Steel has
come when the industry is
seeing a demand h
slowdown and prices

are under pressure.

The company expects
demand to bounce

lone and unseasonal rains. The
kind of acceleration in demand
expected in the second half of
the fiscal has not yet happened.

Things are slowly coming to
normal. In between,

international  steel

prices have fallen. Do-

" mestic stockists ex-

some correction

in steel prices and are

exhausting  inventor-

les before they place fresh or-

ders. In the next few days,

things will improve

tially. All the leading indicators

are showing a positive trend.

Stockists are just playing a wait-
ing game. It will not last long.

J source
such as the capital market is

substan-

avaﬂable. A lot of companies

tion, there is a strong cash gen-
eration within companies.
These have led to a fall in de-
pendency on bank financing.
However, banks remain the ma-
jor source for working capital
financing. Banks will continue
to focus on working capital and
MSME financing, retail, hous-
ing and personal loans. DFI (de-

o ‘ixr

banlrsusedtofundalldxeseg
ments but this has changed.
Large projects needing long:
term funding cannot degend
on banks.

Arebanlubdnguomll
due to the high costof
funding?-

Large loans of banks hmbe-
come NPAs as their somof
funding was short term, and
lending was done on a long-
term basis. Steel com-

only for nmeyzars.merewas
always a of
funds in terms of tenure. The
government move to set up DFI
for infrastructure spending
was the right step. This kind of

implementation is 45 years
and stabilisation, takes another
two years. The cash flow starts
later. Itis not possible to service
a10-year loan after three years.

Seshagiri Rao

following month it was up by

China has been reducing ex-
ports steadily. Once its Presid-
ent announced it wanted to be
carbon neutral by 2060 and
carbon peaking by 2030,
Chinese companies have been
announcing their carbon re-
duction much earlier than the

bon emission by pollutant in-
dustries, the steel
sector. If pollution reduction is
the big driver in China, I do not
see a significant increase in
their exports. They focus more
on value-added products made
of steel than just exporting the
commodity.
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Top Metal Companies Helping India
Achieve Net-Zero Emissions by 2070

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: Fromshifdngtogas-ba
sed power plants to investing in
green energy technologies, Indi-
a’s top metal companies are hel-
ping India inch closer to the
COP26 target of achieving net-ze-
roemissions by 2070.
“Sustainability is no longer an
option for big companies today. If
companies don’t take it seriously
now, it will startaffecting the profi-
tability and valuations,” said Bank
of America’s Head of Research,

“Amish Shah.

At the vanguard of such dedica-
ted efforts are large resources
and process-plant driven indu-
stries, such as steel.

“We are in collaboration with Car-
bon Clean Solutions and several
startups exploring decarbonisation
technologies. In the short term, we
are trying to use more scrap in our
current steelmaking units toreduce
carbon footprint,” said a Tata Steel
spokesperson.

JSW Steel has earmarked %557 crore

- tobespent on Best Available Technolo-

gies (BAT) for environmental stistai
nability during FY 2020-21. The compa-
ny is further planning to invest aro-
und 210,000 crore in the coming decade
toachieve the stated carbon reduction
target by FY30.

“We have invested in gas-based po-
wer plants to utilise waste gases ge-
nerated from steel operations, there-
by reducing coal consumption. JSW
also has steam generation from was-
te heat recovery at sinter plants,” sa-
id Prabodha Acharya, chief sustai-
nability officer, JSW Group.

Yet another highlight of the COP-26
event was the coal debate. Coal acco-
unts for around 55% of India’s energy
needs. The coal ministry data showed
thatcommercial primary energy con-
sumption in India has grown about
700% in the pastfour decades. The cur-
rent per capita commercial primary
energy consumption in India is about
350 kg/year, well below that of develo-
ped countries.

“For ironmaking, AM/NS India uses
the advanced Direct Reduced Iron
(DRI) technology that emits lower CO2
than conventional methods of steel-
making...Thus far, we have been suc-
cessful in reducing our CO2 emissions
perton by 32% since 2015 in India,” said
Dilip Oommen, CEO of AM/NS India.

India’s largest aluminium maker
Hindalco Industries has committed to

net carbon neu

trality by 2050
~“Hindalco's US Subsidiary ) Noveus Is

EVERY TONNE OF STEEI. PRODUCED LED
- TO THE EMISSION OF 1.851 TONNES OF

€02 INTO THE ATMOSPHERE

India's top metal
makers are looking
at renewable ener-
gy, carbon capture
and use and green
hydrogen as ways
to bring down
emissions

crore to invest in

JSW Steel has ear-
marked around 3557

green technolo-

gies and A :

infrastructure ot

2 Companies
Hindalco Industries has

committed to a Net Car-
bon Neutrality By 2050

JSW Steel is commit-
ted to reducing its
€02 emission inten-

JSPL plans

with the world's
first carbon border
tax that pressurises
steelmakers to
decarbonise

the world’s largest recycler of alumini-
um with a current recycling capacity of
2.5million tons perannum,” the compa-
ny said inan investor presentation.

Meanwhile, Anil Agarwal-led Vedan-
ta Ltd is investing in new green busi-
nessestoleverageattractiveadjacenci-
es like green metals, mnewables, gre-
enhydrogen, recycling

“Vedanta has set up the world’s

s to bring down

sity by 42% from
2005 by 2030 at its
integrated steel
operations

Vedanta plans on reducing carbon emission

intensity by 25% by 2030 and achieving
net-zero carbon emissions by 2050

30 to 40 years....In the meantime, we

inv&stinginCCU/Sformptmeand
usage of carbon being emitted from
blast furnaces,” said a Tata Steel spo-
kesperson.

Companies such as AM/NS with ac-
cess to global standards and technolo-
gy plan to source power through rene-
wable resources for their new expan-
sions “Given our long-term expansion

first ESG Academy for in-
...  GOINGGREEN
=42 == Govtand corporatenet-zero
Tux Ecoano T commitments are pushing the
steel industry tocancel out its
emissions by 2050

house competency crea-

tion of top 100 leaders and we are al-
so creatinga Vedanta sustainability
venturefund tosupportand harness
external innovation,” said the com-
pany while announcing its Septem-
ber quarter results.

With an abundant supply of iron ore
inIndia, theblast furnaceroute has be-
en the preferred technology in steel
output. As per the 2017 National Steel
Policy, the Ministry of Steel has taken
a target of 300 MnTPA crude steel ca-
pacity by 2080, with a finished steel
production target of 230 MnTPA. And
several steelmakers continue to invest
in blast furnaces to meet the growing
steel production and demand in India.

“Weareawareof therisksassociated
with building a blast furnace post
FY25, as these assets will have alife of

plans for a capacity of 30 MTPA, our
strategy covers an incremental power
requirement of 2000 MW through re-
newable sources, including partly
through Solar photovoltaies (Solar PV
route),” Oommen said.

GLOBALPRESSURE .

Government and corporate net-zero
commitments are pushing the steel
industry to cancel out its emissions
by 2050. Efforts to decarbonize steel
production are central to the net-ze-
ro aspirations of China, Japan, Ko-
reaand the European Union.

China, which is the largest steel-
maker in the world, has curbed steel
production massively.

Mediareports said that a notice issu-
ed on September 2 asked for feedback

&omsueelmakeminzscmes,lmm

dingBeijingand Tianjin, and other in-
dustrial hubs in Hebeiand Shandong

elmaking hub, cuta'udesteelpmdue-
tion by 8.8%, or 21.7 million tons, this
year. In April, the EU pledged to cut’

. carbon emissions by at least 55% by

2030, compared with 1990 levels and
is coming up with the world’s first
carbonbordertax. Thetaxaimstole-
vy a tax on non-EU firms exporting
tothe EUL .

GREEN HYDROGEN
“Use of green hydrogen (generated
by renewables) with direct reduced
iron(DRI)and EAF is likely to be the
cleanest alternative for steelmakers
in thefuture,” said Saurabh Bhatna-
gar, EY India Mining & Metals Con-
sulting Leader in arecentreport.
However, Hydrogen is still not fea-
siblefor businesses in India.
“Though Hydrogen can be used for

| partial replacement of coke in the

current decade, First H2 DRI-EAF
plant on full-scale operations could
be possible in India by 2035,” said
JSW’s Acharya

Naveen Jindal-led JSW Steel is also
working on a Hydrogen project thro-
ugh Syngas which is used to reduce
the Iron to produce DRL It brings
down the CO2emissionlevels.

“There are a couple of technologi-
es India has adopted to use syngas to
reduce coal or coke consumption.
Wehave tested this inour plants,and
we see that it reduces the use of coke
by 15%,” said JSPL’s managing di-
rector, VR Sharma.

The company is planning to intro-
duce syngas to all its blast furnaces
by March FY2022

GREEN FINANCE
“As many economies aim to cut car-
bon emissions to net-zero in the next
few decades, more metals and mi-
ning companies are expected to is-
sue green bonds,” said Sean Kidney,
CEO of Climate Bond Initiative, ina
report by S&P Global.

Indian steelmakers are looking at
Green Bonds as an attractive option.

In 2021, JSW Steel issued a Sustaina-
bility Linked Bond in hard currency.
JSW raised a total of USD1billion in
the USD Bond markets through a
bond issuance which was subscribed
by high-quality institutional inves-
tors across Asia, the Middle East, Eu-
rope, and the US.

This article is part of a series on
sustainability in association with
BCG. BCG did not play any mle in
editorial decision-making.. -
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| COMMODITY CALL

AKHILNALLAMUTHU

BLResearch Bureau

The continuous aluminium
contract on the Multi Commod-
ity Exchange (MCX) has been
moving up over the past week.
Lastweek, itbroke out of the res-
istance atX217, tuming the out-
look positive.

On the back of this, we had re-
commended fresh long posi-
tions on January expiry a week
ago. We advised to go long
around %226 and accumulate
on a dip to 220 with stop-loss
at3214.

While the contract made a
high of ¥229.25 last Friday, it has
now moderated to 225 level.

MCX aluminium: Accumulate
with stop-loss at X214

Nevertheless, one can continue
to retain the longs as the out-
look remains bullish. The price
decline that the contract wit-
nessed over the past couple of
sessions is probably corrective.
Substantiating the positive
outlook, RSI and MACD are
bullish. The total number of
outstanding open interest (OI)
of all active futures contract has
gone up i.e., on Tuesday, it stood
at 3,495 contracts compared to
2,283 contracts by the end of
November. The contract has

gained nearly 6 per cent this
month.

Traders, who already hold
long positions, can continue to
hold. Fresh buys can also be
made at the current level. One
can also accumulate if the prlce
softens t0 220.

As recommended earlier,
maintain stoploss at I214.
When the contract touches
%238, liquidate half of your|
longs. Then shift the stop-loss to
%228 and exit the remaining at
%250.
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Jluslnuo Bureau

EVEN as the year 2021 failed to
stand up to the expectations of
the people as the pandemic
continued its dominance
throughout, there were many
ups and downs in trade and

restrictions in . the markets
which squeezed the earnings
ofthetraders, industrialistsand
their staff members. However,
gradually
in place and markets started
buzzing once again.

The period after Diwali was

industry that saw normalcy
coming back on the track.
Prices of many commodities
and farm produce have wit-
nessed significant fluctuations
in the year. Steel, cement, coal,
petrol and diesel, edible oil,
pulses, soyabean and cotton

have seen ups and downs in

industry. Imtially, there were

things started falling .

quite lively for the trade and

among other commodities

their pnees. .

Petrol and diesel prices in
the cntyhave reglstered alltime
highs onvariousoccasionsgiv-
ing hardshxp to consumers.

Petrol price was at Rs 117.29

perlitrewhiledieselatRs 106.28
per litre on November ‘2.

Although, the fuel prices trad-
ing above Rs 100 per litre mark
gave tough times to the con-
sumers, the Government
brought down tax component
in it and gave some respite to

‘the consumers from the first

week of November.

As soon as the industrial
activitiesacross the world start-
ed resuming after a long lull,
demand for coal jumped and
the black diamond posted a 70

1080 per cent price hike in just

six months starting from April.
Thermal coal, which was trad-
ing at Rs 3,000 to Rs 3,500 per

. tonne at the beginning of the

current year, had miraculous-
lyjumped to alevel of Rs 5,000
to Rs 5,500 per tonne in
September

Steeland cement prices have
also seen new highs during the
year. The steel TMT bar prices
by primary producers had
touched the Rs59,000 per tonne
(excluding 18% GST) mark in
May which was about 10 per
cent higher than the level pre-
vailingin themonth of February
2021. One of the most exciting
things that will go long in the
memories of the farmers, espe-

Prices of steel, coal, cotton see new hlghs in 2021

cially in Vidarbha, is the sharp
risein cotton prices. Theregion
that has earned the tag of
‘farmer suicide capital’ and

~where the farmers were often
- seen failing torecover even their

cultivation costs sold raw cot-
tonatanall timehigh ofRs 8,150
perquintalin October. Themar-
ket price for the farm produce
in the month of October was
well above the minimum sup-
port price fixed by the
Government.

. The edible oil prices have
also gone beyond the reach of
the common man in the year.
Starting from April, the prices
of soyabean, palm, groundnut
and othervarietieshaverecord-
ed new highs.
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