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KHANI SAMACHAR
Vol. 5, No-22
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 22"  issue of
Volume-5 for the service named Khanij Samachar for the period from 16t -30%
2021 .The previous issue of Khanij Samachar Vol. 5, No.21, 1 -15%" Nov, , 2021 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 5, NO-22,16th —-30*" NOVEMBER, 2021
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COMMODITY CALL

MCX zinc:
Goshortat
current levels

-

BLResearch Bureau

The zinc futures contract
(X275.5 per kg) traded on the
Multi Commodity Exchange
(MCX) is under pressure for a
fresh fall. The bounce-back
move from the low ¥268.5 per
kg made on November 5 seems
to have lost steam. The recov-
ery bounce “failed to break
above X281 -the immediate res-
istance and has been declining
over the last few days. A higher
resistance is at 3287-290. A
strong rise past ¥290 is needed
for the outlook to turn bullish.
As long as the contract trades
below %281, chances are high
forittotest¥271immediately.A
break below %271 can triggera
fresh fall to ¥264 and even
%260 in the coming weeks.

Traders with a short-term
perspective can go shortat cur-
rent levels. :

Accumulate shortsifarise to
X278 is seen. Keep the stop-loss
at ¥282. Trail the stop-loss
down to X272 as soon as the
contract moves down to 3267.
Move. the stop-loss further,
lower to 266 as soon as the
contract touches ¥264. Book
profits at ¥261.

From a long-term perspect-
ive, the region between 3264
and %260 is a strong support
zone which can halt the cur-
rent downtrend. A strong
bounce from the ¥264-260 re-
gion will indicate the begin-
ningof a fresh lég of upmove. It
will also mean that the long-
term uptrend is intact. §
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Hold on to short po

sitionsin

MCX copper; stop-loss at752

GURUMURTHY K

BL Research Bureau

The copper futures (3729 per
kg) contract on the Multi
Commodity Exchange (Mcx)
‘has been stuck in a sideways
range. The contract has been
oscillating between 725 and
751 since the beginning of
this month. Itis now hovering
above the lower
end of this
range. The _
bias on the

fide orl he rrf..ﬁ.sidér
below %725. Such a break can
drag it to 700690 in the
coming days. The region
between ¥690 and %680 is a

‘good support zone. The price -

action in this region will need
a close watch for a strong
bounce-back.

On November 3, we had re-

‘commended to take short po-

sitions on a break below ¥737.
Traders can hold on to that
short position. Retain the
stoploss at X752. Trail the
stop-loss down to X730 as
soon as the contract moves
down to X720. -

Move the stop-loss down to
X712 as soon as the
, contract falls to
- X705.  Exit
the short

negated
tract breaks above
¥751 decisively. Such a
break can then pave the way
for a fresh rise to X780 initially
and then to ¥800X810 even-

tually. But such a strong rise
- looks less probable on the

charts and the chances are
high to see ¥700X690.

Reeba.Zachariah
@timesgroup.com

Mumbai: Metals tycoon
Anil Agarwal planstosepa-
rate the aluminium, oil &
gas and iron & steel busi-
nesses from Vedanta to
form three separate entiti-
es as he revi-
ews the flags-
hip’s corpora-
te structure.
The Rs 86,863
crore Vedanta
has aplay in more than half
a dozen segments inclu-
dingzinc, lead &silver, cop-
per, and power. The biggest
revenue contributor to Ve-
danta in fiscal 2021 was alu-
minium followed by zinc,
lead & silver, and copper.

Agarwal has appointed
a group of Vedanta direc-
tors and external advisers
to evaluate the spin-off
proposal in order to unlock
value within the commodi-
ty behemoth’s corporate
structure. This, according
to Agarwal, will create
three independent compa-
nies, each benefiting from
greater focus, tailored capi-
talallocation based on busi-
ness-specific  dynamics,
and strategic flexibility to
drivelong-term growthand
value for all stakeholders.

Agarwal’slatest plan co-
mesa year after his move to
delist Vedanta failed.

A tighter grip over the
cash-rich Indian commodi-
ty giant will help Agarwal
reduce liabilities at his hol-
ding company.

The metals tycoon
_didn’t specify 2 ﬂmsline for
 theproposed demerger: The

& move, said Vedanta, will al-
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Agarwal to split
metals, oil biz
from Vedanta

Wants To Have 3 More Cos
Under Plan To Unlock Value |

soaccelerateitsplanstocut :
carbon emissions.

“Many funds may not :
like to invest in Vedantabe-
cause the aluminium

business’s carbon foot- :

print is higher. Having se-
parate entities may attract :

a broader and wider range

of investors in their other

businesses,” Dolat Capital

Market analyst Prashanth

Kumar told Bloomberg ¢

News. Vedanta has targe-
ted to achieve net zero car-

METAL POWER
Vedanta's fin snapshot for FY21
(inzcr)

mOperating profit ®Revenue

s v

Zinc, lead
&silver

Conper 330
onas 159

1,716
Iron ore

(Source:
Vedanta)
bon emissions by 2050 and
has pledged $5 billion over
the next 10 years to accele-
rate thistransition.

The company’s shares
more than trebled over the
past year, from Rs 108 to Rs
338 now, as commodity pri-
ces rallied and demand for
alloys boomed globally.

Its market capitalisa-
tion on the BSE grew to ne-
arly Rs 1.3 lakh crore from
Rs 39,904 crore ina year. On
Wednesday, the Vedanta
stock closed 1.8% higher by

" endof tradeon the Bombay

Stock Exchange.
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Thermal, cokmg coal prices may weaken

Pace of decline in
rates likely to be
slow, say analysts

SUBRAMANI RA MANCOMBU
Chennai, November 18

Thermal and coking coal
prices are set to weaken in
the coming months, though
they are expected to rule
higher than normal since
the pace of the fall in rates
will be slow.

Though the coal prices
look bullish currently, there
is underlying bearishness,
according to analysts.

“While our long-term coal
price forecasts remain bear-
ish, we expect that the pace
of decline will be slower
over the period than we pre-
viously expected,” said Fitch
Solutions Country Risk and
Industry Research (FSCRIR)
in a commentary. Thermal
coal is used for producing

elecnjdty.whﬂecoﬂngcoal
rmaldngmel,,

[ to
e over "i$310 amnnedur
ing the remainder of the
year but Fitch Solutions said
slowing coking coal import
demand from China will be
the main driver of lower
seaborne coking coal prices
over the current quarter
and the next quarter.

Price forecast revision
Analysts say Chinese gov-
ernment plans to keep its
crude steel output un-
changed next year could
put pressure on coking coal
prices.

FSCRIR has raised its aver-
age price forecast for New-
castle thermal coal this year
to $132 a tonne from $85 and
for coking coal to $225 a
tonne from $165.

It said China’s energy
shortage will likely ease dur-
ing the current and next

China’s energy shortage is likely to ease during the current and
next quarters, which would result in weak global prices reuters

quarter which would drag
thermal coal imports, res-
ulting in weak global prices.
Currently, Newcastle coal fu-
tures on Intercontinental
Exchange for delivery in
January are quoted at $147 a
tonne.

On Zhengzhou Commod-
ity Exchange, the January fu-
tures settled at 806.60
Chinese yuan ($126.49) a
tonne on Thursday. Fitch

Solutions said Chinese cok-
ing coal prices have begun
to weaken from record
highs posted in October fol-
lowing Beijing’s interven-
tion in the domestic coal
mining and trading sector
to improve coal supply.

On Thursday, the January
futures contract on Dalian

Commodity Exchange,
China, was settled at 1,868
yuan ($292.94).

An IHS Markit report on
global trend said thermal
coal prices are set to
weaken, though there was

uncertainty over  the
It said by spring next year,

thermal coal supply would

~ have recovered and most

On coldrg
tions said the Chinese gov-
ernment came up with
policies aimed at lowering
domestic Chinese coking
coal prices.

“We expect that China’s
government will continue
to boost domestic availabil-
ity of coking coal over the
coming months, which
should reduce import de
mand and depress seaborne
coal prices,” it said.

(hennal November 18

With demand for electric
vehicles (EV) battery materials
rising sharply against supplies
that are well short, prices of lith-
ium, a key ingredient for EV bat-
teries, are set to increase further
despite having soared 400 per
cent year-on-year.

The skyrocketing of lithium
prices will likely to slow down
people’sadoption of EVs, analysts
fear.

Projecting a further rise in
prices, UK-based Data analytics
and consulting firm Global Data
said in its “Thematic Research:
Electric vehicle batteries (2021)",
that one of the core challenges
for EV adoption is keeping the
cost of a lithium-ion battery as
low as possible. Prices of lithium
carbonate that were averaging at
$10,000 a tonne last year would
rise to $14,000 by 2024, it said.

According to the Trading Eco-
nomics Website, lithium carbon-

ateis currently quoted at 195,000
yuan ($30,559), up 401 per cent
year-on-year and 320 per cent
since the beginning of this year.

Price outiook
Fitch Solutions Country Risk and
Industry Research (FSCRIR) said
in its note that lithium prices
have rallied beyond its expecta-
tions, forcing the agency to raise
its price outlook for the battery
material

“We are, therefore, signific-
antly revising up our carbonate
and hydroxide lithium price fore-
casts from 2021 to 2026. We now
see carbonate prices averaging
$18,050/tonne in 2021, up 183 per
cent year-on-year ($13,450 previ-
ously), and averaging $21,000 in
2022, up 163 per cent year-on-
year (815,025 previously)... We see
significant upside risks to our
2022 price forecasts,” FSCRIR said.

Global Data thematic analyst
Daniel Clarke said: “The rising
price of lithium demonstrates

BUSINESS LINE DATE :19/11/2021 P.N.8
Lithium prices may rise further on supply shortage

what many in the industry have
‘warned about for some time: the
growing divergence between
supply and demand for lithi-
um.Ultimately, thiswillleadtoan
increase in the price of EVs, as
automakers pass the cost onto
the consumer.”

Rising EVsales

Bank of America recently said in
itsresearch report that the global
electric vehicle industry faces an
imminent threat that battery
supply could run out as early as
2025.Batteries make upasignific-
ant portion of an EV's total costs,
though the price of alithium-ion
battery pack has dropped nearly

90 per cent since 2010. Fitch Solu-
tions said global EV sales are pro-
jected to be higher this year, res-
ulting in an increase in lithium
demand estimate.

“In the very near term, prices
look set to continue heading
higher, as the lithium market re-
mainsverytightand thereislittle
downside for prices. Demand
will keep outstripping supply for
now, for both raw material
(spodumene) and chemicals
(carbonate and hydroxide).

“Prices could stabilise later on
in 2022 following the impressive
rally recorded in 2021, but we still
see them averaging higher on a
year-on-year basis...” it said.

The lithium market could
tighten further next year as
global surplus could shrink. The
momentum behind the decar-
bonisation is robust, keeping the
EV sector buoyant, and this will
resultin strong demand, it said.

However, EV sales could decel-
eratenextyear sincerecoverythis

year has been sharp. Still, EV
could expand by 40 per cent yej
on-year - stronger than pre-Co
growth, Fitch Solutions
quoting its automobile te:
which sees an 2.2 million EV
addition every year. Fitch Soj
tions said global production
lithium carbonate equival
willincrease 18 per cent nexty

Chinese domination
Global Data’s Clarke said Chi
will continue its domination
another five years. This will
despite the best efforts of the
or the European Union.
Therecentepisodeof UKch

ness for the automotive indus|
is seen as one of the strong
ons for this.
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SILVER TRADE

Uptrend can initially
take silver futures
upward to ¥67,500
and beyond that
10%70,000

m———
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Trend remains bulhsh

AKHIL NALLAMUTHU
8L Research Bureau -

Bullion has been performing well
from the beginning of the month. To
some extent, especially in the past
week, US treasury yields declining
helped bullion suyﬁrmwhemas the
mlhr dragged both gold

silver.
In terms of the dollar, gold lost

*about 1 per cent as it closed at $1,845.8

per ounce versus previous week’s
close of $1,864. Silver lost 2.6 per cent
ending the week at $24.63 per ounce,
underperforming gold. Similarly, in
the domestic market, gold futures on
the Multi Commodity Exchange
(MCX) closed with aloss of nearly1 per
cent at ¥48,828 (per 10 ) versus
preceding week’s close of ¥49314.
Whereas silver futures closed the
week lower by 2.4 per cent at 65,556
(per 1Kg), mirroring the trend in the
international market. Despite the
weakness last week, the bullion held
on to important levels.

Gold bulls have been supported by
fresh long positions being built-up as
indicated by the Commitment of
Traders (COT) data. Latest data by the
Commodity Futures Trading Commis-
sion (CFTC), shows that net long posi-
tions on the COMEX have increased to
835 tonnes-the highest level since the
first week of January. This indicates
the bullish positioning of speculative
investors and thus prices can be ex-
pected to stay at higher levels in the
near-term.

MOX-Gold (¥48,828)

Gold futures, after witnessing a minor
decline in early November, took sup-
port at ¥47,000 and has been on a
strong rally. Even though the futures
lost some ground last week, it hovers

around the key level of ¥49,000 and
theinclination remains on the upside.
The short-term trend will remain
bullish until the price is above
¥48,000 and the medium-term trend
will be up as long as the price is above
%45,700. A

The bullishness is supported by the
relative strength index (RSI) and the
moving average convergence diver-
gence (MACD) on the daily chart as
they remain in their respective posit-
ive territory. The average directional
index (ADX) shows that the upward
momentum is still good. However,
from the of trading, one
should be cautious as the contract ap-
proaches the eritical level of ¥50,000
because there can be some profit
booking at these levels, increasing the
likelihood of a price correction.
Traders and short-term investors who
already hold long positions can con-
tinue to hold and look to exit when
price reaches ¥50,000.

Fresh long positions can be ex-
ecuted if the contract decisively
breaches ¥50,000. Stop-loss can be
placed at ¥49,000. The nearest resist-
ance can be spotted at ¥51,820. Yet, the
contract is to cross over this
level as the breakout of 50,000 can
induce enough momentum to lift the
contract to ¥52,500: One can consider
booking partial profits at this level,
shift the stop-loss to ¥51,500 and look
for the next target at ¥54,000.

Instead of breaching ¥50,000 if the
contract sees price moderation, go
long at 48300 with an initial stop-
loss at ¥47,000. Once the price moves
above ¥50,000, revise the stop-loss to
%49,000 and can exit at ¥52,500 and
at¥54,000.

MCX-Silver (¥65,556)

Unlike gold futures, silver futures saw
a price drop last week, losing 2.4 per
cent. The contract faced a resistance at
%67,500 last week from where it star-

el

ted depreciating. However, the trend
remains bullish and from current
levels, there is a strong support band
of ¥64,300-65,000. The 21-day moving
average (DMA) coincides at ¥65,000
making the support stronger. Sub-
sequent support is at ¥62,500 and the
near-term trend will be positive until
the contract stays above this level.

The price action on the daily chart
since mid-August resembles that of an
inverted head and shoulder pattern
with an angled neckline, hinting at a
bullish reversal. The neckline cur-
rently coincides at ¥67,500, making it
asignificant level.

Importantly, the RSI and the MACD
on the daily chart are now showing
little bit of weakness even as they re-
main in the positive region. Thus, the
contract will most probably extend
the decline and then reverse upwards
within the price area of ¥64,300-
65,000.

So, one can hold existing longs with
stop-loss at ¥62,500. Fresh longs can
be initiated if the price softens to
64,300 and stop-loss can be at
%62,500.

Arevival of the uptrend can initially
take the contract upward to 367,500.
While ¥68,550 can act as a barrier
above this level, the futures is expec-
ted to ease past this level as a breakout
of ¥67,500 can induce fresh upward
momentum. So, the contract can
swiftly appreciate to ¥70,000. Once
the contract rallies past ¥67,500, shift
the stop-loss upwards to %65,000. Li-
quidate the buys at ¥70,000 sincé
there can be a correction after the fu-
tures hitting this level.

One should keep an eye on gold fu-
tures at ¥50,000 because a correction
in gold can also weigh on silver fu-
tures, irrespective of its support and
resistance levels.
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CM Goa to auctio 6-8

MAYURA JANWALKAR
PANAJI,NOVEMBER 24

THE GOA government will auc-
tion six to eight mining blocks by
mid-December through the
state-run mining corporation,
Chief Minister Pramod Sawant
announced on Wednesday.
InJuly, the Goa Assembly had
passed the Goa Mineral
Development Corporation Bill

. for the formation of a state-run

curpam'mmyoutmm
operations in an orderly, scien-

tific and ecological(ly) sustain-
able manner”

“It is almost finalised. By

December 15, we should be able
to complete the auction proce-
dure for about six to eight (min-
ing) blocks. It will be done
through the corporation but
State Bank of India has been
taken on board for the auction,”
Sawant said after a meeting of
the Cabinet on Wednesday.

The announcement comesat
a time when the resumption of
mining has become a key prom-

~ Mining,an

of livelihoodmthesme along
with tourism, came to a com-
plete halt after a Supreme Court
orderin 2018. The activity, in fact,
“had virtually stopped in 2012 it-
self when the issue was under
litigation.

The Goa government had
earlier 'signed a MoU with
Ltd (MECL),a C sector un-
dertaking, to inspect and iden-
tify the mining leases that the
government could auction
\ through the state-run Goa
'Mineral  Development

“They (MECL) will complete
their exploration and decide
how todoit(auction). After that
the auction will be carried out
through the State Bank of India.
They have started the work and
it will be finalised soon,” the

He said that the payment of
fees to the MECL will be made
through the Directorate of

Mining and Geology.
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Tin prices set to zoom further

Indonesia plans to
halt refined tin
exports from 2024

SUBRAMANI RA MANCOMBU
Chennai, November 26

After having surged to record

highs with rates topping
$40,000 a tonne on Wednes-
day, tin prices are expected to
rule firm over the next few
weeks as Indonesia plans to
stop the soldering metal's ex-
ports from 2024 to attract in-
vestments in downstream in-
dustries.

The metal ran up to fresh
highs this month on tight
supplies, strong demand
from sustainability sectors
such as solar power, electric
vehicles industries and the
electronic industry.

Complicating the scenario
| further are China closing a
land port with Myanmar; its

A ban on refined tin exports will
cause global shortage since
Indonesia is the largest shipper

biggest supplier on the back
of rising Covid pandemic
cases, and inventories at the
London Metal Exchange (LME)
and Shanghai Metal Exchange
declining to multi-year lows.

95% gain YTD

On the LME, tin was quoted at
$41,000 for cash and the
threeemonth contract at
$39,750-55 a tonne. The metal
has gained a little over 95 per

cent year-to-date The tin mar-
ket went into a spin on Wed-
nesday after Indonesia Presid-
ent Joko Widodo, citing the
example of his country’s suc-
cess with nickel, said Jakarta
might stop shipments of
bauxite next year, followed by
copper in 2023 and tin, the
year after.

Dutch multinational finan-
cial and investments bank
ING’s economic and financial
analysis arm, Think, said
Widodo’s announcement was
part of an ongoing plan by In-
donesia to attract investment
in the downstream sectors,
which would see the export of
higher value semi-finished or
finished products, rather
than raw materials.

Outperformer

Fitch Solutions Country Risk
and Industry Research
(FSCRIR) said the uptrend in

tin prices will continue as In-
donesia’s move has roiled the
market. It pointed out that
the South-East Asian nation
has already banned exports of
unprocessed tin from 2018, al-
lowing only shipments of the
metal with 95 per cent refined
content.

Aban on refined tin exports
would resultin a severe global
shortage since Indonesia is
the largest shipper besides be-
ing the second-largest produ-
cer of China.

Indonesia makes up a little
over 20 per cent of global re-
fined tin production.

Fitch Solutions said it has
raised its forecast for tin
prices for this year and next
from $28,000 and $26,000, re-
spectively, to $30,500 and
$32,500 a tonne, respectively.

“In the longterm too,
prices will be heading north,”
the ratings agency said.

\
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Steel prices to fall, except in the US

Biden’s $1 tn infra
stimulus likely to
support the metal

OUR BUREAU
Chennai, November 26
US President Joe Biden'’s ap-

proval of an infrastructure

| stimulus on
November 15 will support
steel prices in the US, though
they are likely to drop further
in other parts of the world to
$750 a tonne for longs and
flats.

Fitch Solutions Country
Risk and Industry Research
(FSCRIR), in a commentary,
said the rally in steel prices
has ended globally, barring in
the US.

Last month, the World Steel
Association (worldsteel) said
steel could seem more upside
if the US President enacted the
$t-trillion infrastructure bill,

The global average in 2021 has
mainly been boosted by US
steel prices

but the effect may not be felt
until late-2022.

Price forecast up

Fitch Solutions, however, has
raised its steel price forecasta
tad this year, to $950 a tonne
from $920 earlier. A long-
standing mismatch between
the supply and demand in the

 first half of the year pushed

up steel prices higher than ex-
pected FSCRIR said it had

rightly predicted that prices
would cool in the second half,
with European and Asian
prices declining, though US
steel prices have begun to sta-
bilise since October. The
global average in 2021 has
mainly been boosted by the
US steel prices, which have
been = breaking - historical
records.

Global steel prices have,
thus far, averaged $959 a
tonne since the beginning of
the year, against the 2020 av-
erage of $582. On Tuesday, the
American steel index ended at
1555.19, up 20.35 per cent since
the beginning of the year.
Over the past three months,
the index has declined 3.1
percent.

Chinese output rebound

Fitch Solutions said’ Chinese
steel production will rebound
next year after slipping since

July. According to worldsteel
data released on Tuesday, Chi-
na’s steel production dropped
for the fourth consecutive
month in October by 23.3 per
cent, the sharpest fall yet this
year. Chinese steel production
has been affected by the en-
ergy crisis that the Commun-
ist nation suffered due to high
coal prices and the dry
weather in some regions. °
FSCRIR said the Xi Jinping
administration’s  interven-
tion in the coal sector has
eased the energy crisis in
China and steel production'is
expected to rebound from the
steep declines witnessed till
‘October. On Tuesday, prices of

 iron ore, the steel-making raw
‘material,

i increased by over
five per cent on hopes that
steel production in China wll
rebound. Theyincreased by §5
on Wednesday to 96.59 (617
yuan)a tonne.
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Correction to continue

Key support for gold and silver futures at 347,000 and 362,500 respectively

AKHIL NALLAMUTHU
BL Research Bureau

Gold and silver prices declined sharply
last week along with the equities on the
back of the fresh concerns of rising
coronavirus cases in Europe. Also, there
are apprehensions about the new vari-
ant ‘Omicron’ which is feared to be
more infectious than the Delta variant.

On the trading front, both gold and
silver ended with a weekly loss. That is,
in terms of dollar, gold lost 2.9 per cent
and silver depreciated 5.9 per cent, end-
ing the week at $1,791.8 and $23.3 per
ounce, respectively.

Similarly, on the Multi Commodity
Exchange (MCX), gold futures lost 23
| percentand ended the weekat 47,960

(per 10 grams) whereas silver futures
declined 55 per cent and closed at
| 62,965 (perkg).

Nevertheless, going forwatd, gold
may not decline further and might see
gradual appreciation in price. Butsilver
could remain weak and is likely to un-
derperform the yellow metal.

MCX-Gold (¥47,960)
Gold futures began last week on a weak
footing and witnessed a swift fall
throughout the week. However, it re-
bounded on Friday which prevented
the short-term trend turning bearish.
The bullish bias will be retained until
the contract trades above ¥47,000. But
| atthe other end, itis facing resistances
at ¥48,450 and ¥49,000. Thus, the bulls
can be assumed to have come backonly
if the contract crosses over $49,000.

Abreach of 49,000 can induce fresh
momentum which can lift the contract
above the psychological level of
¥50,000 and touch ¥52,500 -a resist-
ance level - before the end of this year.
Subsequent resistance can be spotted
at¥54,000.

On the other hand, a breach of
47,000 can turn the near-term out-

© AMCs shall invest

wherein the futures may
drop to the rt at ¥46,500. Below
this is the crucial base of ¥45,920, a
breach of which can turn the medium-
term trend bearish.

Given the above factors, participants
who have long ns can continue
to hold with stop-loss at ¥47,000. With
respect to fresh traders, one can wait
for a strong indication on either side
before pulling the trigger.

look m&ﬁve;

In the event of the contract
above 49,000, go long with initial
stop-loss at¥47,900.

Exit the longs when futures touch
¥52,500. Consider shifting the stop-loss
to ¥48,900 if the contract rallies above
%50,000.

Alternatively, if the futures break
down below ¥47,000, initiate short po-
sitions with stop-loss at ¥48,000 - its
200-day moving average (DMA). Exit if

Silver ETFs norms announced

meSe:urlﬂesandechansedeof
India (SEBI) has released guidelines for
silver exchange traded funds. This will

silver in small quantltisand will be
able to hold for longer period unlike
say, a futures contract. The physical sil-
ver that the Asset Management Com-
panies (AMCs) hold should be of stand-
ard 30 kg bar with 99.9 per cent purity.
Le..lnaccordanoewlﬂuondonsulﬁo
standards. Also, &e(m
based on LBMA silver daily spot ﬁxms

price.
ﬂtenonusaythatundexsﬂmms.
atleast 95 per cent of
the net asset value (NAV) in silver and
silver related instruments which in-

cludes kchange Traded Commodity .
Derivatives (ETCDs). Yet, exposure to -
ETCDs should not be more than 10 per
cent of the NAV. Although it can be
above10 per centif AMCs intend to take .
dethyOnﬂ:eoﬁxerhand.thecumw
exposure should not ex-
cegdAOOpegcentofﬂxeNAV'memla
alsosaytlntxbeu'addngemrshodd
not go above 2 percentandlncaseif
that it should be disclosed .
promlnen% on c;i::d websiuﬁmd of AMC. -
Mo:wver,adedl manageris
to be appointed for silver and gold
l:'l'Fs. NAV shall be disclosed on daily
baslsonAMCs'website.Purﬂnr,theEl‘F

whereﬂuNAanlbe
tinuous basis during tra

the contract drops to ¥45,920.

MOX:Silver (362,965)

Silver futures, which lost 5.5 per cenf;
saw |ts biggest weekly loss since the
second week of September. Unlike go!

, silver futures failed to rebo;
onfridayand the bears seem to be,

ing [considerable ground againstptz

ertheless, by closing at 62,965
on |Friday, the contract is hovering
‘around the 50-DMA and it has a strong
sq port at ¥63,000. Immediately be-
is an important level at ¥62,500.
, the price area of 62,500 -
3 ,ooo can act as a considerable su
rt band. A bounce from these leve!
take the contract to ¥65,000 - i
t hurdle. Resistances above
can be seen at 67,000
8,340. But note that the futures
ould at least rally past the 21-DMA
(currently at %65,560) for the bulls to
regain their control back. ;

' A break below 62,500 can change
the short-term trend bearish and silver
futures could see a fall to 60,000 and
possibly to ¥58,700. The price level of
61,530 can be a minor support. i

Hence, traders who are long can re

| tain the position but keep tight stop-
| lossat%62,400. But for fresh trades.o
| should wait for further development.

Traders can initiate fresh buys if fu-

‘_tuxes move above the 21-DMA ie,
. %65,560. In this case, stop-loss can be

gged at ¥63,000. A rally above
%65,560 can take the contract to
%68,340 and potentially to 70,000.
en price touches 368,340, liquidate
5 per cent longs, revise stop-loss to
%65,500. Exit the remaining positions
at| ¥70,000, Alternatively, if the con-
slips below 62,500, sell the con-
tract with stop-loss at ¥64,000. At
%60,000, liquidate 50 per cent and re-
vise the stop-loss to¥62,000. Exit the re-
at%58,700.
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