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KHANI SAMACHAR
Vol. 5, No-21
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 21 issue of
Volume-5 for the service named Khanij Samachar for the period from 1%t -15*" Nov
2021 .The previous issue of Khanij Samachar Vol. 5, No.20, 16" -31%* Oct, , 2021 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Aluminium prices likely to remain volatile

Rates may remain at elevated levels over
next few months on high production costs

SUBRAMANI RA MANCOMBU
Chgnnal, November 3

Aluminium  prices  have
plunged by 14 per cent from
the multidecades high of
$3,198 a tonne witnessed on Oc-
tober 18, but the volatility in
the aluminium market will
likely continue as energy con-
sumption constraints persist,
according to rating agencies.

they are projected to remain at
elevated levels as the shift to

highs seen last month, alu-
minium prices are hovering in
the $2,700 range. On Tuesday,
the LME three months contract
was quoted at $2,698.

Major inflection point

Dutch multinational financial
and investment services firm
ING's economic and financial
analysis arm Think said, in a
note, that the high aluminium
costsare here to stayas smelter
margins have collapsed and es-
calating energy costs have be-
come a major inflection point
of smelting costs. As a result,

producers’ margins have
dropped.

Fitch Solutions Country Risk
and Industry  Research
(FSCRIR), a Fitch group unit,
said in its note that producers
around the world resorted to
cutting back on production in
view of the high energy costs,
which make up approximately
40 per centof the total produc-
tion cost.

ING Think Senior Commod-
ities Strategist Wenyu Yao said
aluminium  prices  have
dropped from the October 18
highs as speculative bets have
been withdrawn from the mar-
ket ahead of some major
macro events.

Signs of easing

Yao said major energy costs in-
puts have come off signific-
antly, a sign of the power
crunch easing. “In China,

sent thermal coal prices into a
free-fall,” she said, pointing to
the nearly 60 per cent fall in
thermal coal prices traded on
China’s Zhengzhou Exchange.
Onshore inventories were
building up faster than expec-

Pﬂcswlllsﬂplnlﬂﬂasglobaldenwﬂgmwﬁmuldtzperoﬁ
after this year's robust recovery

ted and this has turned the fo-
cus on demand uncertainties
in China, where the slowing
economy due to property slow-

Covid outbreak and
power crisis has caused con-

cern.

Fitch Solutions said despite
expectations of aluminium
rates easing, it was raising its
price forecast for this year and
next to $2,450 and $2,300 from
$2,300 and $2,100, respectively.

“First, the continuing global
economic recovery will sup-
port aluminium demand
through robust manufactur-
ing activity. Outside of China,
recoveries from contracting
construction values
and vehicle production will
bolster aluminium demand
across major aluminium con-
sumption markets in 2022,
FSCRIR said. Fitch Solutions

and ING Think said aluminium
prices had begun their journey
north from the second quarter
last year to the third quarter
this year. Besides, China’s
severe power crunch led toalu-
minium  smelters  being
ordered to limit or halt pro-
duction in order to reduce the
pressure on the power grid.
“Nevertheless, production
declined year-on-year during
July-September 2021. After an
intense government crack-

speculative trading in China,
coal prices have declined to
levels that make it economical
for power providers to pro-
duce electricity, reducing the
need for power rationing or
lowering power consump-
tion,” Fitch Solutions said.

ING Think said a 20 per cent
rise in power cost would lead

BUSINESS LINE DATE : 4/11/2021 P.N.8

to a seven per cent increase
production  costs.  Thoug
some provinces such

Guangxiaresettoslapasop
cent premium on pow
charges.

Winter

Fitch Solutions said enen
supply would be-a challen;
for the Chinese aluminiu
sector as the winter is a
proaching and Beijing conti
ues its  decarbonisati(
strategy.

Prices will slip in 2022
global demand growth wou
taperoff afterthis year's robt

recovery. However, demai
fundamemals and supply cc
cerns will support prio
FSCRIR said.

On the other hand, the cor
in Guinea has the potential
lead to bauxite shortage, |
sides continuing diploma
tensions between Austra
and China.

ING Think said with prodi
tion costs rising sharply, a
minium supply growth loc
unsustainable if prices stay
current levels.

Fitch Solutions said susta
ability has become the top
the mind this year beyond, t
low-carbon aluminit
presented a future risk to a
minium pricing.

MCX copper: Go short
_.onabreak below X737

COMMODITY CALL

GURUMURTHY K

BL Research Bureau

The copper futures contract
(¥749 per kg) on the Multi
Commodity Exchange (MCX)
has been declining over the
last two weeks. This fall is get-
ting support in the ¥738-737
per kg region. The contract as
been consolidating above this
support zone over the last few
days.

Aslongasthe contract man-
ages to sustain above X737,
thereare chances of it seeinga
corrective bounce towards
%760 and ¥765 in the near-
term. However, it has to rise
past ¥765 decisively in order

to turn the outlook bullish
again. Inability to breakabove
%765 and a reversal from the
%760-765 region will keep the
downtrend intact. A strong
break below ¥737 will confirm
the beginning of a fresh leg of
fall. Such a break can drag the
MCX-copper contract towards
¥700 and X680 in the coming
weeks.

Traders can wait and initi-
ate fresh short positions on a
break below ¥737. Stop-loss
can be placed at ¥752. Trail the
stop-loss down to X730 as
soon as the contract moves
down to ¥720. Move the stop-
loss further lower to ¥712 as
soon as the contract touches
%702, Book profits at ¥690.

11



THE ECONOMIC TIMES DATE : 6/11/2021 P.N.1

Coal—7east loved commodity'—appreciates
188%, the best performer since last Dlwah

Times News NETWORK

Mumbai: The best returns
between last Diwali and this
year were generated by a
commodity that is commonly
described as ‘least loved' be-
cause of its association with
climate change. Prices of
Australian coal in the last 12
months have increased
188%—almost twice the ap-
preciation of Brent crude,
which is receiving all the at-
tention for its 95% increase.
Whilecoal and crude were
the best performers in the
last 12 months, the worst per-
formers, ironically, were the
precious metals gold and sil-
ver, which dipped 4.7% and
2.9% after rising amid the
flight-to-safety following the

e iy BIGGEST MOVERS
29iswer . AMIONG ASSETS
Source: Care Raﬂnqs." »sarg 50 100 150
pandemic-induced economic  reason for the rise in prices is
crisis last year, according to  India, which hasseenarenew-

an analysis by Care Ratings.
Coal has seen demand fir-
ing up even as the world is try-
ing to arrive at a consensus on
net-zero emissions by reduc-
ing the use of fossil fuels. One

ed demand for power as the
economy came out of restric-
tions that were brought in be-
causeof the pandemic.
Besides coal and crude, no
other commodity or asset has

| NAVBHARAT DATE :

6/11/2021 P.N.9 |

2021 F s
Fg 2 8 T

#
T,

NMDC @1
iy 43% T

mmmm
Caw

IMEA 43 Hfavrd Fgat 2.10

Ft 2 sy # 7@ 1.46 T
T 9. N HAGE 3§ 9
| 3 1 e foe o
e-eERE W sEfy F
TAgEEih = ot ot 43 s
FUM 2.20 FIg A A
o od it g smfy
ﬁwuuﬁgs—rg

% Tel

apfier- e,
% ol 3Fws

U W T

12

\ co‘thmé%e lﬂ)ﬁngitsprice
12months. While the

sensex has doubled from its
post-Covid bottom, it has
gained only 38% since last Di-
wali. The other commodities
that have done well are copper
(45%)andsoyaoil (27%).
Theprice increaseshavean
element of demand, but this is
not great long-term news for
investors. Care Ratings has
said thattherearebrightlights
shiningall around (in terms of
macroeconomicnumbers)and
it does seem that the economy
is witnessing a turnaround.
The report, however, cautions
that what held good for
last year may not hold for the
next12months.

»Good numbers, P 6
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Actxon plan dréwu up to achleve year’s coal mimng target
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A view of open cast coal mine of Singareni Collieries at
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STRONG TREND
While ¥48,000 can be
ahurdle, gold will
most probably rally
past this level and
end up breachingthe
resistance band of
¥48,000-48,300

BULLION CUES

Sunny times ahead
for gold

.

BUSINESS LINE DATE :7/11/2021 P.N.6
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AKHIL NALLAMUTHU
BL Research Bureau

Tapering finally became a reality as
the US Federal Reserve (Fed) an-
nounced a reduction in asset pur-
chases starting with $15 billion this
month and by another $15 billion in
December. But the Fed left interest
rates unchanged. Post this announce-
ment, the dollar strengthened and
treasury yields dropped as bullion,
which approached the event warily,
recovered and ended the week on a
positive note.

In dollar terms, gold closed at
$1,816.7 per ounce, gaining 1.9 per cent
for the week whereas silver ended at
$24.17 per ounce, went up by 13 per
cent. Most of the gains were made in
the last two sessions. In the domestic
market, gold futures (December ex-
piry) on the Multi Commodity Ex-
change (MCX) closed with a marginal
gain of 0.7 per cent at ¥47,972 (per 10
grams). Silver futures - (December

series) depreciated by 0.3 per cent to
wrap up the week at ¥64,332 (per kg).
Although the price movement of
bullion suggests s
bullish undertone has sustained. For
instance, the Commitment of Traders
(COT) data released by the Commod-
ity Futures Trading Commission
(CFTC) shows that net long positions
on the COMEX have been increasing
since the beginning of October and
now stand at 701 tonnes compared to
537 tonnes by the end of September.
The Fed making its first move towards
normalisation could strengthen the
argument of inflation being sticky,
keeping the outlook positive for
bullion.

MCX-Gold (¥47,972)

In line with our expectations, gold fu-
tures, which began last week on a pos-
itive note, gave away gains and
dropped to test the support at
¥47,000. After marking an intraweek
low of 46,872 , the contract recovered

and closed the week at ¥47,972, up 0.7
percent.

As long as the contract stays above
the base of ¥47,000, the trend will be
inclined to the upside and the price
band of ¥47,000-47,120 will act as de-
mand zone. A break below this level is
less likely. Also, the contract remains
above the 50-day moving average
(DMA) and the relative strength index
(RSI) lies in the positive territory.

Moving ahead, the contract is likely
to gain traction. While ¥48,000 can be
a hurdle for the bulls, it will most
probably rally past this level and end
up breaching the resistance band of
¥48,000 - 48300. A breach of this
level can lift the contract to ¥49,000.

Therefore, traders can hold existing
longs. If not, fresh longs can' be cre-
ated at current level of ¥47,972 and
can be accumulated at ¥47,000. Place
the initial stop-loss at ¥46,500 and
stick to it strictly. Because a decisive
breach of ¥47,000 can negate the
near-term uptrend and can pave way

for Ledme towards the supportx
band ¢f ¥45,700 - 46,000, a breach of*
this lefel can intensify the sell-off.

On{ can hold longs with the first
targef at ¥49,000. Once this is
achieped, exit half the long positions
and fevise the stop-loss upwards to
%48,§00. Then wait for the next target
at ¥40,000 where one can liquidate
the gmaining longs since the likeli-
hood of a corrective decline from this
levelis high.

MQ)-Silver (¥64,332)

Theprice pattern of silver futures re-
bled gold futures last week. As per
xpectations, the price of silver fu-

Until the contract is above this
¢, the bias will be bullish,and itcan
n upward momentum anywhere
in the important support band of

oreover, indicators like the RSI
the MACD on the daily chart arein
ir respective bullish region.

n upcoming sessions, the contract
rally towards the nearest barrier

%66,700 will significantly improve
the probability of the futures touch-
i§g the key level of 70,000.

Given the above factors, one can

362,500. Initially, stop-loss can be
laced at ¥61,000. Since ¥66,700 can
the first hurdle, traders can book
artial profit at 66,700 and then shift
e stop-loss to ¥65,000. Thereafter,
k for the next target at ¥70,000.

A breach of ¥62,500 can turn the
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The total volume of power
sold on the IEX DAM has also
fallen to 147,308 MWh

‘megawatthour).fmma peakof
\

281,823 MWh on October 12.
A number of states were
forced to buy power from the ex-

AVERAGE PRICE AT IEX DAY AHEAD MARKET AT ¥2.4 PER UNIT i
Coal sh rta ing at
oal shortage easmga plants,
dtmcapiosoﬂtsmpermit
KARUNJIT SINGH China’s dajly during the coal shortage.
NEW DELHI, NOVEMBER 6 A sharp uptick in power de-
THE AVERAGE market price of 1 ering from the Covid-19 pan-
power traded on the India lleW yearly hlgh demic, coupled with above
Energy Exchange Day Ahead Beijing: China has boosted average rainfall in September
Market (IEX DAM) fell to Rs 2.4 output of coaltoanew impacting coal production and
per unit (kilowatt hour) on annual high of 11.88 million supply, had contributed to a
Friday froma peak of Rs 164 per tonnes after concerted ef- drawdown in coal stocks.
unit on October 11, with states forts to alleviate a supply Low coal stocks led toan out-
rushing to the exchange to buy shortage as it heads into age in thermal power plants
power as thermal power plants winter, the powerful state with a capacity of 11 GW (gi-
struggled to meet demand due planner said, and produc- gawatt) on October 12.
to low coal stocks. tion could rise further. A surge in international coal
The average coal inventory The Asian giant's con- prices had also forced a number
across the nation’s thermal sumption of polluting coal of thermal power plants that
power plants has improved to has drawn scrutiny this utilise imported coal to stop
seven days worth of stock from week as nations gathered in power generation.
an average of four days in the Glasgow to discuss further Large dues form power gen-
first half of October, when a measures needed to slow eration companies (gencos) to
number of states including Pun- global warming, Beijing, by Coal India have also played arole
jab, Uttar Pradesh and Rajasthan far the world's biggest con- in lower coal inventories with
imposed load shedding as ther- sumer of coal and also the supply being cut to plants with
mal plants ranout of the dry fuel. top producer of climate- large id dues. Gencos have
Thermal power plants are re- warming greenhouse gases, dues of about Rs 16,000 crore
quired to maintain minimum re- is committed to reducing owed to Coal India, according to
servesof 15-30 daysof coal stock coal use, but only after the Power Ministry.
based on the distance of the 2025, REUTERS Coal and lignite-based ther-
plant from the source of coal. mal power plants account for

about 54 per cent of India’s in-
stalled power generation capac-
ity and about 70 per cent of cur-

rent power generation. 5

I

GURUMURTHY K
BLResearch Bureau

The Aluminium Futures con-
tract (¥20250 per kg) has
been in a strong downtrend
since mid-October. The con-
WaMMpa
kg on October 18 and has
tumbled about 22 per cent
from there. This downtrend

BUSINESS LINE DATE : 8/11/2021 P.N.8

MCX aluminium: Go shortat ¥206 -

to ¥207%208 or X210 this
week. However, the broader
trend will continue to re-

downside. Traders can wait
forariseand goshortat¥206
and accumulate at ¥209.
Stoploss can be placed at
¥214. Trail the stop-loss down
to T203 as soon as the con-
tract moves down to ¥197.
Move the

15
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JSPL Hopes to Clock
Z50k crin Sales in
FY22, Aims to Cut Debt

Bhavya.DilipKumar
@timesgroup.com

Mumbai: Naveen Jindal-led Jindal Steel and
Power (JSPL) plans to clock around 250,000
crore of salesrevenue by theend of FY22 with
8 Mt of production.

| Thecompany also plans to bring down the
company’s net debt t0z8,000 crore froma
peak of around 22,146 crore as of FY21.

“Revenue has been going up for us, our
business plan is to reach revenue of 250,000
crore by the end of FY22 with anoutputof 8
million tonnes,” the company’s managing
director VR Sharma told ET.

Total revenue from operations during the Sep-
tember quarter of F'Y22 was at?13,611crore, up
67% year-on-year (YoY). The company reported
an operating profit (Ebitda) of ¥4,594 crore, up
91% YoY.

“QOur target isalsoto bring down the net debt
of JSPL t0%8,000 crore; the net to Ebitda ratio
should be somewhere around 0.45times,”
Sharmasaid.

While the demand is stable in the domestic
market currently, during the September quarter,
there was sluggish demand due to monsoons and
aslowdown in construction activity. Theauto
sector was also hit due to the chip shortage.

“Demand is stable now; we were able to
maintainagood Ebitda due to exports. Howe-
ver, that was offset slightly by higher coking
coaland ferroalloy prices,” Sharma said.

Global coking coal prices have reached all-time
highs. As per data from steel price research firm
SteelMint, prices of Australian premium coking
coal have jumped to around $430/t on FOB (fre-
ight-on-board) levels this week compared to
$110-120/t in April 2021.
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[ron ore priceés crash from peak as China curbs steel output

Rally may have ended with likely weakening
of industrial demand, say rating agencies

SUBRAMANIRA MANCOMBU
Chennal, November 10

The rally in iron ore may have
ended as its prices have dropped
byover 65 per cent since the peak
witnessed in May this year on

is facing curbs. Since last week,
the rates have declined by about
five per cent.

The collapse has led to rating
agencies such as Fitch Solutions
Country Risk and Industry Re-
search (FSCRIF)
iron ore outlook for this year as
well as the next.

“17-month low
Iron ore with 63.5 per cent iron
content was quoted at $8750 a
tonne for delivery at Tianjin —the

* lowest in 17 months. On Dalian
Commodity Exchange, iron ore
futures for delivery in January
were quoted at 528 Chinese yuan
($82.59) a tonne on Wednesday
against 561 yuan on November 5,

NN

A major factor for the current
decline in iron ore prices is data
showing China’s iron ore imports
in October dropping by over four

' per cent. This is the second con-

secutive month when imports
dropped.

The drop in iron ore imports
comes on the heels of steel pro-
duction d for three
straight months till September.
Steel output is feared to have
dipped in October too with capa-
city utilization rates of steel mills
across China plunging to near 60
percent.

Weak demand to persist
Indian rating agency ICRA said
Chinese steel-makers could brace
for an extended period of weak
domestic demand as the eco-
nomy goes through the process
of rebalancing of an overheated
propertymarket, which wasa key
growth engine driving the coun-
try’s steel demand for the last two
decades.

]ayantam&mormmld-
ent & Group Head, Corporate Sec-
tor Ratings, ICRA, said: “The Three
Red Lines effectivelyputin placea
check to reign in new housing
supply in China. Directly and in-
directly, real estate related activit-
ies reportedly contribute around
30 per cent to the Chinese do-
mestic steel demand.”

With the Chinese property sec-
tor accounting for around 15 per
cent of global steel demand, the
ongoing readjustment away
from a property driven model of
growth in China is likely to have
an adverse impact on the steel in-
Wforanomxdedpenod.he

Long-term downtrend
In its note on plunging iron ore
prices, FSCRIR said it was as perits

expectations. Prices are expected
to remain under pressure next
year too. For the current year,
Fitch Solutions has cut its price
outlook to $155 a tonne (from
$170) and to $10 for next year
($130).

“Demand strength from
Chinese steel producers peaked
in Hi21, and we expect demand to
remain weak going forward with
a concomitant improvement in
global supply. Over the longer
term, we expect iron ore prices to
remain a multiyear down-
trend..,” the rating agency, a unit
of the Fitch group, said.

Iron ore prices had embarked
onalongrallysince the middle of
last year besides surging in the
first half of this year, but prices
began to climb down from July.

Improving supply

“We expect prices to remain pres-
sured into 2022 as supply im-
proves and demand

slows. That being said, we do ex-
pect that most of the downward
movement is now behind us, and
prices should not collapse in 2022
from current levels as they did in

'2021"\ Fitch (Solitions said.
Chinese demand for iron ore
stemming from the communist
nation's economic recovery and

iron ore starting in June till now,
FSCRIR said, adding that while
China's energy crunch has begun
to ease and production curbs on
steel are being lifted gradually.

In addition, China has been
curbingsteel productionasanav-
enue to decarbonise the eco-
nomy.A drop in steel production
has impacted iron ore demand, it
said.

ICRA said China had an un-

addition so that the Chinese steel
industry can be on track to meet
its baseline emission reduction

target.
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COMMODITY CALL

Betlongon
MCX lead at
current levels

THE HINDU DATE : 11/11/2021 P.N.1

BLResearch Buréau

The outlook for the lead ftures

(X190 per kg) contract traded

on the Multi Commodity Ex-

change (MCX) is turning

bullish. :

After a fall from the high of
%195.6 made on October 15, the
contractfound supportaround
185.The overall trend isalsoup
since April last year The
uptrend that has just begun
marks the beginning of a fresh
leg of rally within the overall
uptrend. Immediate support is
at X188 and the next important
oneisat¥184.

The contract s likely to move
uptowards 3200 in the coming
days. Short-term traders can go
long at current levels and accu-
mulate on dips at 188. Stop-
loss can be placed at%183 for the
target of ¥200. Trail the stop-
loss up to X192 as soon as the
contract moves up to 195.

Move the stop-loss further up
to X195 as soon as the contract
touches %198. The level of X182
is a crucial support for the
contract.

The uptrend will come under
threat of a reversal only if the
MCX-Lead futures contract
breaks below<182.Suchabreak
can then drag the contract
lower to X173 and even 168
thereafter.

But such a reversal and a
strong fall look unlikely at the
moment.

Roof of
underground
mine collapses

P.SRIDHAR
MANCHERIAL

Four coal miners were killed
when a portion of the roof of
an underground mine of Sin-
gareni Collieries Company
Ltd. (SCCL) collapsed on
them in the Srirampur area
of Mancherial district of Te-
langana on Wednesday.

The miners were engaged

in a roof stitch work inside’

the the SRP 3 & 3A incline
underground mine when

the roof suddenly caved inat

10.30 a.m., causing fatal in-
juries, sources said. The
SCCL's mines rescue teams
rushed to the spot from Ra-
magundam and Mandamar-
ri and extricated the bodies
of the four miners after an
operation that lasted for
more than four hours.

Protest held !

The four deceased miners
were identified as B. Lax-
maiah, 60; V Krishna Reddy,
57; G. Satyanarayanaraju,
32; and R. Chandrasekhar,
32.

The incident triggered

tensions at the underground
[\ o

l'4 killed in SCCL mine mishap

In deep trouble: Rescue team searching the underground
mine in Mancherial on Wednesday. =ARRANGEMENT

mine as members of various
trade unions affiliated to the
CITU, the AITUC and the
BMS flocked to the mine and
staged a protest demanding
an ex gratia of ¥l crore each
to the families of the de-
ceased workers, sources ad-
ded. In a statement, SCCL
Chairman and\Managing Dj
rector N. Sridhar express
shock and profound grief ov-
er the death of four coal min-
ers. He directed the SCCL of-
ficials concerned to
immediately conduct a tho-
rough probe into the inci-
dent and submit a detailed
report.

He said matching grant,
gratuity and other amounts
of around %70 lakh to ¥
crore will be quickly dis-

bursed on behalf of the com-
pany to each bereaved fami-
ly of the four deceased
miners. One eligible mem-
ber from each bereaved fa-
mily would be immediately :
provided job in the area of :
their choice in the company. :

In a joint statement, BMS

‘national leader K. Lakshma

Reddy and Singareni Coal
Mines Karmik  Sangh
(SCMKS) general secretary P.
Madhav Naik demanded that
the SCCL management own
up responsibility for the
death of the four coal min-
ers. They wanted the Go-
vernment to take stringent
action against the company
officials concerned for the
“safety lapses” and streng-
then the safety measures.
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Tata Steel Operating
Profit Surges Three-fold

Our Bureau

Mumbai: Tata Steel on Thursday
reported its highest ever consoli-
dated operating profit of 217,810
crore, up more than three times
onyear, onthebackof strongsteel
pricesand higher deliveries. Con-
solidated net profit surged more
than seven times.

Tata Steel reported a consolida-
ted net profit of 12,548 crore aga-
inst 21,665 crore in the previous
year. It reported a net profit of
29,768 crore in the quarter ended
June. In the year-ago period, Tata
Steel's operating profit was 25,527
crore. :

“Oursteel deliveries in India ex-
panded 11% despite a contraction
in market demand..We are
watchful of the elevated coal pri-
ces and high energy cost as key
risks to margins going forward,”
thecompany’smanaging director
TV Narendran said.

Tata Steel’s revenue from o
tions, at 260,282 crore, climbed 55%
The consolidated expenses during
the quarter went up 27% yoy to
747,135 crore. Its overall deliveries
inereased 11% QoQ to 4.58 mn tons.

“Sales volume to the Automotive
segment increased 18% QoQ
...and we exported around 16% of
the sales during the September
quarter,” Narendran said. The
company's standalone earnings
before interest taxes, deprecia-
tion and amortization were at

¥13,877 crore.

Tata Steel's gross debt declined
to ¥78,163 crore with repayments
of 211,424 crore in the first half of
FY22. Net debt declined to 268,860
crore. Net debt to EBITDA impro-
ved to 1.21 times. The company’s
Consolidated Free Cash Flow was
at¥3,322 crore during 2QFY22.

“We were able to reduce around
211,400 crore in the first half of FY
22, while we have setatarget tode-
leverage by at least $1 billion a ye-
ar, we estimate reducing more
than that this year,” said Narend-
ran.

Tata Steel India operations re-
ported a revenue of ¥32,582 crore,
up 50% yoy.

The company’s subsidiary Tata
Steel Long Products segment re-
ported a revenue of ¥1,637 crore
and the European operations re-
ported a revenue of 221,424 crore,
up almost 59% yoy. “Revenues at
Tata Steel Europe increased by
11% QoQ and EBITDA improved
2.2x QoQ to £328 million which
translates to an EBITDA per ton
of £153,” the company said in its
media statement.

Tata Steel is also pursuing the
hydrogenrouteinIJmuidenanda
detailed assessment is underway,
Narendran said.

“This involves the introduction
of direct reduced iron (DRI) tech-
nology which can make iron
using natural gas or hydrogen
before it is converted to steel,” he
said.

w
MD, Tata Steel
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Negative
Price-Cost
Impact

MUMBAI ArcelorMittal
Nippon Steel India Thurs-
day reported an operating
profit (EBITDA) of $551
million (z4,103 crore) inthe
September quarter, which
fell sequentially on negati-
ve price-cost impact,
including higher iron ore
and energy costs.

Profit was at $607million
(24,520 crore) in the June
quarter.Onaconsolidated
basis, global steel major
ArcelorMittal reported an
EBITDA increase of 20%to
$6.1billion (around
245,402 crore) inthe
quarter, the highest since
2008.

“Despite the volatility, we
continue toseeas aresult of
theongoingpresenceand
repercussions of COVID-19,
thishasbeena verystrong
year for ArcelorMittal,” the
company's chief executive
officer Aditya Mittal said in
amediastatement.

Mittal said that the compa-
ny’s third-quarter results
were supported by the
continuing strong price
environment, resultingin
the highest net income and
lowest net debt since
2008.—Our Bureau
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NMDC Q2 net

 profit surges
to 2,326 cr.

i  SPECIAL CORRESPONDENT

HYDERABAD

Consolidated net' broht of
India’s largest iron-ore pro-

ducer NMDC Ltd. surged to

¥2,326.14 crore for the

quarter ended September,

from the ¥752.37 crore of
the year-earlier period, on.
the back of higher demand

for iron and steel.

A manifold increase, it
came as total income rose
sharply to ¥6,882.44 crore
(X2,318.67 crore). “De-
mand for iron and steel has
witnessed a boom in
emerging markets,” CMD
Sumit Deb said. .,

“As a key player, we Tes-
ponded with proactive
production-enhancement
initiatives and are now:
reaping benefits of agile
response to the demand

. withan exceptional quar-
. ter,” he added.

Sales increased 36% to
899mllhontomm ]

\
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" Tata Steel Q2

profit surges
to 12,547 cr.

PRESS TRUST OF INDIA

NEW DELHI i

Domestic steel giant Tata
Steel on Thursday said its
consolidated net profit
jumped manifold to
%12,547.70 crore in the July-
September quarter, helped
by higher income.

The net profit was at
%1,665.07 crore in the cor-
:esponding quarter of the
previous financial year, Ta-
ta Steel said in a BSE filing.

Its total income during

-September 2021 stood
at ¥60,553.63 crore against
£39,157.79 crore in the
year-earlier period.

Total expenses were at
¥47,135.28 crore in July-
September against
337,000.28 crore a year
earlier.

Tata Steel is among the

top steel companies in the
world with an annual
crude steel capacity of 33
million tonnes per annum. L
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'lhta Steel Qz
net jumps 8x
to 712,548¢cr

New Delhi: Tata Steel on
Thursday said its consolidated
net profit jumped manifold to
Rs 12,548 crore in the July-Sep-
tember quarter of 2021-22, hel-
ped by higher income. The com-
pany’s net profit was at Rs 1,665
crore in the corresponding qu-
arter of the previous financial
year, Tata Steelsaid. This would
mean thelatest quarter’snetex-
panded by over 7.5 times.

Tata Steel’s total income du-
ring July-September 2021 stood
at Rs 60,554 crore against Rs
39,158 crore in the year-ago pe-
riod. The firm's total expenses
were at Rs 47,135 crore against
Rs 37,000 crore a year ago. Ona
standalone basis, the net profit
grew to Rs 8,707 crore from Rs
2,589 crore in July-September
2020. Its standalone income was
atRs 32,964 croreduring thequ-
arter under review as against
Rs2l1,820croreayearago.

The company said its conso-

from 7.3MT a year ago. et
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Tata Steel Q2 net skyrockets 661%

: m&u NOVEMBER 1 NET SALESUP (in 7 cr) "“““';:30 al;tam ?“.
TATA STEEL m 661 WQ2FY21 WMQ2FY22 Tanﬁgsmwny?nud.m-
centdse?:s & A Change(%) dled—w WMDmdcm
e crore s Tata Steel, said, “Our steel deliv-
2tRs 11918 cro asagainsms g g eriesinIndiaexpanded by 11 per
posted e ' cent despite a contraction in
wfﬁm% 02‘; ' market demand which is a tes-
pany has 25438 per . o e shtigH Of bur
S M*.‘,mg :

saiditwill ffer one share ofthe
‘ company for every 15 shares

the merger of Bamnipal Steel
held by shareholders of Tata

and Tata Steel BSL into itself. It
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For much of lhhmnrbins
inflation has been bad news for

was clear on Wednesd:

gold jumped totnd:ontdt
downtrend after da
showed U.S. mnsumernrlees rose
the fastest since 1890, On Thursday,
spot prices rose asmuch as0.9%,
before paring some of the gain,

nckletnflation right
mﬂﬁﬂw

AR ek B e s
burnishing the: non-

bearing. 0!
often bought as a way to protect Inflation 18 not transitory,” said Bullion had slumped below £1,700
mhhwhmmmc are Nicky Shiels, head of metals by mid-August

climbing, this year’s inflation had strategy at (Switzerland)SA.  decline highto
onthemetal as investors “It's injected. about 16% - on
betthat it would spur the Federal tum. That's a change from tightening. Prices were up0.5% ot
Reserve toscaleback hugestimulus  previous s $LBs813anounce by L6pm. in
with the Fed determi- tﬁ‘wmdm'm" Laondon, near the since
ned to keep rates low while ‘srecert rally
yment w elevated, doesn'texpect - FED ATTENTION
. 1) which last week announced the pace b th | ading
boosting gold'saliure. of itsbond buying tapering-todo  just below a key resistance level

Prices jump as US inflation rises at the fastest pace since 1990; that's boosting demand for a hedge as Fed holds rates low

Gold l.S' Back in Vogue With Bulls Loving Faster Inflation

before Wednesday's US. inflation
reportand some of the gainsmay
Ln:bmdmmhyudmhlm

how they may react to the:

'S “Weexpect the Fed will tlyuh

quicker pace of taper at” next
month’s meeting, sald Aakash
Doshi, ananalystat Citigroup Ine.
Short-duration bond marketsare

oo oo
toonly a temporary
or slow bid for gold into the win-
1 Monu-umdu buying
ne 0 prices, buy!
exchange-traded
remains muted, with holdings

¥

near the lowest since May 2020,
More purchases may be needed to
keep the latest rally intact.

It'snotjust the U.S. seeing in-
flation accelerate. Data also show
prints in China, Japan and Germa-
ny climbing the fastest indecades,
and thereare signs that’s sparkins
fresh physical demand for gold.

“German private investors have
already reacted to the recent
higher inflation rates withrising
demqnd, ’said Alexander Zumpfe,
asenior traderat refiner Heraeus
Metals Germany GmbH & Co. “We
are observingasignificant in-
&ase in buying interest for gold
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multifold jump in

PAT to"ﬁs?& cr in Sept gtr

NEW DELHI, Nov 12 (PTI) .

HINDALCO Industries Ltd, the
Aditya Birla Group's metal flag-
ship firm, on Friday reported a
multifold jnmb in consolidated
profit after tax to Rs 3,417
crore for thq arter en e

perfonnance by Novelis ar
India business, supported by
favourable macros, strategic
productmix, highervolumesand
stability in operations.

The company had posted a
consolidated PAT of Rs 387 crore
in theyear-ago period, Hindalco
Industries said in a filing to the
BSE. Its consolidated revenue
from operations in July-
September 2021 increased to Rs
47,665 crore as compared with
Rs 31,237 crore in the year-ago

_ period, the filing said.

 Ina statement, the company
said, “Hindalco Industriesreport-

ed its highest net profit in Q2

FY22, surpassing all previous

quarterly performances. The

company’s consolidated PAT

surged 783 per cent to Rs 3,417
crore, a mulufold rise of nearly
nine times y-0-y.” Novelis con-

tinued to report a high quarter-
“ly EBITDA, as a result of an

upswing in demand for innova-
tive and sustainable aluminium
pmducts, hnghrecycled contents

This is dwpite the challenges in
the automotive segment due to
the global semiconductor chip
shortage, it added.

Hindalco Industries Managing
Director Satish Pai said, “Our
record-breaking performance
this quarter is an affirmation of
our fully integrated business
model, which powers our per-
formance in both upstream and
downstream markets.”

Pai added that Hindalco
reported standout performanc-

- es across all business segments.

“Indian aluminium business
setanear-globalindustryrecord
byachievingtheEbitda (earnings
before interest, tax, depreciation
and amortisation) margin of 42
per cent,” he said.
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Hindalco net jumps
toX3,417 crore m Q2

Lower base, sharp
rise in realisation
boost numbers

OUR BUREAU
Mumbai, November 12
Hindalco Industries, an Aditya
Birla Group company, has re-
that its net profit
jumped over eight times in the
September quarter to 3,417
crore against ¥387 crore in the
same period last year, largely
on lower base and sharp in-
crease in realisation.

Revenue from operations
was up 53 per cent at 347,665
“crore (31237 crore). EBITDA
"soared 56 per cent to 38,048
_ crore (35,171 crore).

Onasequential basis, the net
profit was up 23 per cent from
¥2,787 crore recorded in june
quarter while revenue in-
creased 15 per cent from 341,358

crore registered in June

quarter.
+ Revenue from aluminium

business was up 63 per cent at -

Ummm pﬁ&wl:t"m
crore in same
vvhileol:;.lil'mﬁhitanall-ti,::zt
w crore (ﬂ,m
ﬁ)mmm

v

Satish Pai, MD, Hindalco

and higher volumes. EBITDA
margins touched overa decade
high of 42 per cent. Aluminium
sales were up 12 per cent at 3.38
lakhtonne (3.03It).

Cathode production in-
creased 38 per cent to1lt (73 It)
while copper cathode rod out-
put remained at 65,000
tonnes. EBITDA of copper busi-
ness was up 45 per cent at 3352

' crore (X242 crore) on improved

by-product realisation.
Enhancing .

The US of Hindalco,
Novelis will invest $130 million

- to enhance capacity by 124 It

and improve finish capability
for auto sheets at Oswego, US. It
recorded 16 per cent increase in
EBITDA per tonne of $571($493)
on higher shipments and firm
globalalummmm
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ofRsa,oﬁmre,upssmyear
onyan: Consolidated revenue
, rose 53% to Rs

47,esserore 'Around 64% ofthe - Aluminium
T o ot vore

re reve
nue of Rs 30,512 crore. Revenue
from the almnlnnm business
was Rs 7,812 crore, while that

++++++H++HH+

25



