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KHANI SAMACHAR
VOL 1 NO-3
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 3™ Issue of this service
, and has been named Khanij Samachar , as Vol 1 No-3 for the period from 16" -
31*" May 2017 for information.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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Gold imports surge 3-fold

NEW DELHI \h\ 15 { ’lh
RECORDING a three-fold jump,
India’s gold imports rose to USD
3.85 billion in April, mainly on
account of Akshaya Tritiya.
GoldimportsstoodatUSD 1.23
billion in April last year, as per
official data released on Monday,
Imports of the precious metal
were on a decline between
Februaryand September last year.
They grew in October and
November but again dipped in
December and January.
In February and March, they
recorded high growth rates.
InMarch thisyear, gold imports
hadfsentoUSII417 billionfrom
USD 974 million in the same
month previous year. Surge in
gold importsinApril contributed
to the widening of trade deficit
to USD 13.2 billion as against
USD 4.84 billion in April 2016.
Silver imports, too, grew by 61
per cent to USD 353 million in

April, India is the world’s second
biggest: gold consumer ' after
China. The imports mainly take
care of demand by the jewellery
industry. In volume terms,

India imported 560.32 tonnes
of gold during April-January peri-
od of the last fiscal

Atpresent, goldimportattracts
10 per cent duty. The gems and

| to $3.85 bllllon in Aprll

jewellery industry alongwith the
C nmm(‘r(c \hnmr\ have tme

and again urged the Finance
Ministry to consider a cut in the
import duty.

During April to December
pcnud of last fiscal ended March

, the current account deficit
lmlvml to 0.7 per cent, from 1.4
Per cent a year ago.
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MCX-Aluminium moves above key hurdle

GURUMURTHY K
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The MXAluminium  futures
contract on the Multi Commod-
ity Exchange (MCX) is getting a
breather. The contract seems to
have formed 2 good base above
2120 a kg in the past week. Sub-

on Monday, breaking above the
key T121.53122 resistance band.
It is currently rading at 12215,
The downside pressure will ease
il the contract manages 10 sus-
tain above 2122, In such a scen-
ario, a nse 1o 125 is possible in
the coming days. Whether the
contract breaks above 125 or

not will decide the next move.
ment. A strong break and a de-
cisive close above £125 can boost
momentum, Such a break will
increase the possibility of the
contract rallying to T130 again
in the coming weeks. But a re-
versal from 125 may drag it

On the other hand, If the con-
tract fails to sustain above %122
and falls below this level once
again, the contract may come
under renewed pressure.

Such a pulkback will kesp
chances of the contract falling to
g and T18.7 levels in the com-

sequently, the contract surged

lower to 122 or T120 once again.

ing days alive.
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OURSPECIAL
CORRESPONDENT

New Delhi, May 15; Trade

defielt spiked to o 28 month

high of $13.25 billion in

on account of a

jump in gold imports and a

strongrupee dollar.
Exports grew for the

eighth consecutive month by

19.77 por cent to $24.03 billion
April, backed by

ministry
The lmports of the pre-
clous metal rose three fold to
$3.85 billion in April compared
with §1.24 billion in the same

month last year
The value of gold imports
increased 211 per cent from
last April to 838 billion, con-

‘ 204.15 -

Shipment of gems and jew-
ellery 1s likely to grow to 42
billion in the current fiscal be-
cause of higher demand from

gl o e .\M - .au" ‘ 5
thulng the uptick that bégan ~ ly.to taper off In the wﬁ‘m 10 201617, the exports

shaya Tritaya had pushed up
gold imports with jewellers
stocking up on hopes of a de-
mand recovery.

valume of gold imports is like-

months,” Aditl Nayar, princi-

ellery
in-

con-
siderable expansion, which
may signal an industrial up-
t_uru." Nayar added.

wereat around $36 billlon,

According to Anil Sankhw-
al, the northern region chair-
man of the Gems and Jew-
Export Promotion
Council, Europe poses a chal-
lenge to gems exporters.

He also expressed concern
over the imposition of ab per
cent import duty by Dubai on
gold and diamand jewellery
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‘Anti-dumping duty to improve
profits of local steel producers’

NEW DELHI, May 16 (PTT)

SUPPORT measures like imposi-
tion of definitive anti-dumping
duties on several flat-steel prod-
ucts and preferential procure-
ment of local steel will improve
the outlook for demand and prof-
itability for domestic producers,
according to Fitch Ratings.

However, the next wave of
aggressive capacity expansion
presents a risk to credit profiles
which are yet to recover fully from
debt-funded capex over the last
fewyears, theratings agencysaid.
The Government has imposed
definitive anti-dumping duties
on hot-rolled (HR) and cold-
rolled (CR) flat-steel products
(excluding certain value-added
steels such as stainless steel) from
several countries including
China, Japan and South Korea,
through its orders dated May 11
and 12, 2017,

“Theduties will resultinamin-
imum cost (including the anti-

dumpingduty) of USD489/tonne
for HR coils, USD 561 /tonne for
HR plates and USD 576/tonne
for CR coils imported from these
countries,” it said. Anti-dump-
ing duties will not be imposed if
the landed value of imported
productsishigher. Thedutiesare
in place until August 2021, and
provide long-term protection for
the Indian steel milis.
Anti-dumping duties reduce
the risks of fall in selling prices
and brighten the outlookfor prof-
itability amid prevailing global
overcapacity, Fitch Ratings said.

“Flat products have constitut-
ed the bulk of Indian steel imports
over the last few years, and the
HR and CR products on which
anti-dumping duties have been
imposed formed over 55 per cent
of India’s finished steel imports
inthe21-monthperiod from April
2015 until December 2016. Tata
Steeland JSW Steel are well placed
to benefit from anti-dumping
duties since around 75 per cent
of their capacity is for produc-
tion of flat products, dominated
by those included in the latest
Governmentnotification,” itsaid.
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Tata Steel’s Q4 loss narrows

Steelmaker reports one-time exceptional loss of 34,069 cr.

SPECIAL CORRESPONDENT
MUMBAL

Tata Steel, part of the salt-to-
software conglomerate Tata
Group, has narrowed its con-
solidated net loss for the
fourth quarter to 1,168
crore, from a loss of 3,042
crore in the March quarter
of FY16. Non-cash pension
curtailment charges on ac-
count of the company agree-
ing to the British Steel Pen-
sion Scheme weighed on the
steelmaker’s earnings.

Exceptional loss
As a result, Tata Steel repor-

ted an exceptional loss of
14,069 crore in the quarter
and ¥4,324 for the full finan-

TV. Narendran

cial year ended March 31.

The company reported a
loss in spite of a 30.4%
growth in consolidated rev-
enue to 335,305 crore in the
fourth quarter.

Mr T.V. Narendran, Man-
aging Director, Tata Steel In-

dia and South East Asia,
commenting on the results
said, “Tata Steel continued
to outperform the market in
this quarter as well. We re-
corded robust sales across
all our target segments and
our overall volumes stood at
3.21 million tonnes which
was  higher by 7%
sequentially.

“Our Kalinganagar facil-
ity, which continues to ramp
up smoothly, is well posi-
tioned to serve the expected
increase in demand in FY18
and beyond.”

Tata Steel U.K. had com-
pleted the sale of its Special-
ity Steels business for a con-
sideration of £100 million.
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Tata Steel narrows loss on

N

hlgher global, domestic revenue

ENS ECONOMIC BUREAU
MUMBAI MAY 16

AIDED BY higher revenue from
Indian as well as European oper-
-ations, Tata Steel's consolidated
net loss narrowed to Rs 1,168.02
crore for the quarter ended on
March 31, 2017 as againstacon-
solidated net loss of Rs 3,041.88
crore for the year-ago quarter.

The consolidated revenue
from operations increased to
Rs 35,304.89 crore in January-
March 2017, from Rs 27,071.26
crore in the same quarter of
FY2015-16, Tata Steel said.

"Tata Steel continued to out-
perform the market in this quar-
ter as well. We recorded robust
sales across all our target seg-
ments and our overall volumes
stood at 3.21 million tonnes

sequentially," TV Narendran,
managing director, Tata Steel
India and South East Asia said.
The revenue from indian op-
erations rose to Rs 17,113 crore in
the last quarter of 2016-17 from
Rs 11,735 crore in the year-ago
quarter. It posted a net profitof Rs
1,414 crore from Indian opera-
tions for Jahary-March 2017

year-ago quarter. The revenue
from European operations rose to
Rs 15,243 crore from Rs 12,982
crore in the year-ago period.
Narendran said the company
is committed to invsung inits
customer and mar-
keting franchise to consolidate
its position in India. The com-
pany’s focus on cost improve-
operations helped Tata Steel to
contain the impact of rising raw
material prices, he said.

British pensions
deal gets nod

London: Tata Steel has agreed the
main terms of a deal to cut ben-
efits for its British pension
scheme in a move that will see
the firm backa new plan that will
pose less ri¢k to the company.
The pension schemeisama-
jor stumbling block in talks to
merge Tata's British and
European steel assets with those
of Thyssenkrupp, because the
German company is opposed to
taking on £15 billion ($19.37 bil-
lion) in UK pension liabilities,
The fate of Tata’s British busi-
nesses, including the country’s
largest steelworks at Port Talbot,
has been in the air since Tata
Steel said a year ago it planned
to sellits British assets following
heavy losses. PTI

which was higher by 7 per cent

AN 4
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‘Sales surge propels
-JSW Steel profit

OURSPECIAL
CORRESPONDENT

Calcutta, May 17: Top pri-
vate sector steel producer JSW
Steel came up with record rev-
enue and profit numbers for
2016-17 on the back of higher
sales in the domestic and ex-
port markets following the
completion of its ongoing ex-
pansion.

It reported a profit of Rs
3,467 crore on a consolidated
basis compared with Rs 481
crore a year ago, while rev-
enue rose to Rs 60,536 crore
from Rs 45,286 crore in the pre-
vious financial year.

During the fourth quarter,
consolidited profit jumped 173
per cent to F's 1,008 crore from
Rs 301 crore in the year-ago pe-
riod. Revenue went up 53 per
cent to Rs 17,917 crore from Rs
15.312c1'ore.

4 Buoyed by the perform-
ance, the company announced
~ afurther capital expenditure of
- around Rs 20,000 crore, Bulk of
the money will be used to dou-
"ble the capacity of the Dolvi
pkmt in Maharashtra to 10 mil-

‘:reasing the size of another

) by Rs 1,000 crore.
Moreover, JSW, owned by
ire Sajian Jindal, will

REPORT CARD

Q4 2016

2017

Rovee 11147 17017
o eoms| 1678 117675
--

Full year

Expenses |46.490 |55,560
Netprofit_|(480.63) 3467 |

invest Rs 3,200 crore to expand
and enrich the product mix of
cold-rolled mills to cater to the
construction sector (colour-
coated susa:lw) and appliance

JSW gave a guidance of a
4.9 per cent rise in saleable
steel at 15.50 million tonnes for
the current fiscal and an-
nounced several measures to
contain costs such as starting
iron ore mining to reduce de-
pendence on the market by
two million tonnes.

Moreover, it is also trying
to tame logistics and finance
costs during this year to pro-
tect the margin, given that the
global steel demand is sfill not
out of the woods.

The JSW board, which de-
clared a dividend of Rs 2.25(225
per cent), also approved $1-bil-
lion long-term non-convertible
bonds from the overseas mar-

ket and Rs 10,000-crore term
loan from domestic sources to
meet its expansion projects
and repayment of loans.

The JSW scrip today closed
at Rs 206.55, up 2.48 per cent, or
Rs 5, after touching an intra-
day year-high of Rs 209.35 on
the BSE,

NIIT show

NIIT Ltd today registered a 70
per cent jump in consolidated
net profit at Rs 30.2 crore for
the fourth quarter ended
March, riding on the back of
new contracts.

Net revenue of the training
and skills development compa-
ny rose 51 per cent to Rs 361.5
crore in the January-March
quarter of 2016-17 compared
with the year-ago period.

For the full year, net profit
slid 3 per cent to Rs 65 crore be-
cause of forex losses.
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JSW Steel eyes brownfield projects
to expand capacity; invest 319,200 cr

OUR BUREAU

W'Aﬂl'

JSW Stee] plans to invest
219,200 crore in varlous brown-
field projects to enhance its ca-
pacity in line with the national
stee| policy anfiounced by the
government recently.

The plans 1o
le m::; capacity
at Dol in Maharashtra to 10
million tonnes per annum
(mtpa) along with 4 mtpa pel-
letplamandqmmofaoo
tonnes per day of Lime Calcina.
tion Plants for $15,000 crore.

Thisapart itwill increase the
blast furnace capacity at Vijay-
anagar to 45 mtpa from 35
mipa with investment of
1,000 croreand expect tacom-
plete the project in 20 months.

To enbance the production
of value added produces, it will
increase the capacity of cold
rolling mill at Vijayanagar to

| L8O mtpa from 0,85 mitpa along
with two continuous galvan-

ising line of 0.45 mipa each, 2
new 12 mipa Continuous Pick-
ling Line for HRPO (hot rolled
pickded and olled) products,
and a new 0.80 mtpa hot rolled
Skins Pass MIll for hot rolled
Black and HRSPO (Hot-Rolled,
Plckied, Skinpassed and Olled)
products. These projects are es-
tmated to cost €2,000 coreand
expected 10 be completed by
Septemnber 2019.

also take up

JSW Steel will
modemisation and capacity

enhancement of Vasind and

Tarapur downstream facilities

atestimared cost of €1.200 core
and It is to be completed by

April 2018,

Profitup three-fold

[SW Steel has reported over
threefold increase in March
quarter net profit at 1,009

301 crore
i e RS eyl
due to higher production and
bener realisations.

It recorded the highest ever
revenue from operations at
U917 crore (20,747 crore)

whichwas up 53
oompnyﬁd&hmda

dividend of €225 per equity
share and 1 on 10 per cent cu-
mulative redeemable prefer-

- ence shares.

Its stee] sales increased 20
per cent to highest ever in the
March quarter at 3.96 million
tonnes. Operating eamings be
fore Interest, depreciation, tax
and amortisation was up 64 per
centar3,65 crore

With the domestic demand
still remaining weak, JSW Steel
tapped into the export markst
to spruce up its profitability
The company plans to increase
Itsproduction by 4.4 percentto
1650 mtpa in this fiscal and
sales by 4.9 per cent to 1550

mtpa,
The company’s scrip was up
two per cent at T207 on
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- MCX-Zinc stuck in a narrow range

\

GURUMURTHY K

BLF Research Bureau

Zinc futures contract traded on
the Multi Commodity Exchange
(MCX) has been range-bound
between %161 and %173 a kg over
the past six weeks. Within this
range, the contract touched a
low of 1613 on Tuesday, but
bounced back from there. It is
currently trading at ¥164.

This rebound has reduced
the possibility of the contract
declining below %161 in the
near term, and it can keep the
contract within the range for
some more time. As such, there
is a strong likelihood of the
contract rallying in the coming
days to ¥170 —and even to 173,
the upper end of the range.

If the contract fails to break
above the ¥172-X173 resistance
region and reverses lower, it
can fall to %163 and %161 again.

A breakout on either side of
X161 or X173 will then decide the
next leg of move for the con-
tract.

A strong break above %173

~will signal a trend reversal. If

the contract can sustain this
break, a rally to %179 is possible
thereafter.

On the other hand, if the con-
tract breaks below %161, it can
come under renewed pressure
as it would mean that the
strong downtrend that has
been in place since February is
intact. Such a break can take
the contract lower to %158.

A further fall below %158 will
increase the likelihood of the
contract tumbling to <150
levels thereafter. :

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading
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JSW Steel’s 04
profit jumps 3-fold
to Rs 1,009 crore

NEW DELHI, May 17 (PTD

SAJJAN Jindal-led JSW Steel
on Wednesday reported
three-fold increase in con-
solidated profit at Rs 1,008.5
crore for the fourth quarter
ended March 31, 2017. The
company's consolidated
total proﬁt was at Rs 300.6
crore in the year-ago period,
JSW Steel said in a BSE fil-
ing. The consolidated total
income increased to Rs
17,973.06 crore, over Rs
11,815.21 crore in the corre-
sponding quarter of FY16.
The total expenses also
increased to Rs 16,577.80
crore, over Rs 11,506.7 crore
1n the year-ago period.
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Sell Comex gold at $1,268-70/0z

GNANASEXAAR T
Comex gold futures edged up
on Thursday and extended Its
biggest one-day rally in nearly a
year, as uncertainty over the
outlook for Donaid Trump's US
presidency rattled stock mar-
kets, a wave of risk
aversion. Comex gold futures
moved in line with our expecta-
tons. As mentioned earller,
prices have hit an important
support around $1,21015 and a
ossible intermediate bottom
ing formed, as it has bounced
higher from there.

Prices bounced higher, ex-
actly as anticipated. It has
broken certain key levels, but
strong resistances ahead might
continue to weigh on prices.
Should the political storm that
has been underpinning the
gold rally die down, it could res-
ult in a potential selloff and
the rally could lose steam. And
for this reason we see prices
finding strong resistances
ahead. However, If prices man-
age to close above $1272, a
greater upside towards $1.285
can be seen.

Favoured view expects prices
to push higher Initlally cowards
resistances mentioned above
and then to edge lower again
towards §1,245.

Only an unexpected decline
below $1,230 could hint at a re-
sumption of the downtrend.
Such a move could take prices
lower towards $1.195, which is
not our favoured view now

We will take a look at the
wave counts now and under-
stand the possible scenarios
that can unfold going forward.
It is most likely thar the fall

from the all-time highs at $1,925
to the recent low of $1,088 so
far, was either a possible cor-
rective wave "A", with a possibil-
ity 10 even extend towards
$1,025-30 or a complete correc.
tion of A-B-C ending with this
decline. Subsequently, to this
decline, a corrective wave “B”
could unfold with targets near
$1.375 or even higher. After that,
a wave "C* begin lower
again. Alternatively, we can also
expect wave "B" 1o extend to
$1,476 .

if the current decline as a
whole from $1,920 can be con.
sidered as a fourth wave, then
the fifth wave could begin and
cross $1,700 in the Jong term.
But, fallure 10 followthrough
above $1,355 has dashed any
hopes of any impulsive up
move. As prices have broken
certain important supports and
shows weakness targeting $975
. we are tilted towards looking
at this as a corrective waye *C*
in progress. RS is in the neutral
zone now, Indicating that it |s
neither overbought nor over
sold.

The averages In MACD are be-
low the zero line of the indic-
ator agaln, Indicating a bearish
reversal,

Only & cross over again above
the zero line could hint at a re.
versal in trend ro bullish.

Therefore, Sell Camex gold
around $1,268-70 with stop loss
at 51289 rargeting $1,245 fol-
lowed by $1,232. Supports are at
$1,257, 51,245 & $ 1,231 and Resist.
andces are 1 $1.271, 1.285 & 1,305,

memrnblr!;mT;!
Commtrendz Research. There Is
risk of foss in trading.
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MCX Lead likely to test crucial support {
PR BSOS e Skt

If the contract Short-term declines below T30, the
T35 a kg It bs currently manages 0 e B traders with high  downside pressure may (n-
trading near 13325 The verse higher from o (rease,
nearterm view is bearish. 130, the down- such & break will ine
However, 3 crucial support Is  side pressure can crease the likelihood of the
at o, which can be tested  ease, : . contract falling 1o €126 or
in the coming days. A rise to T35 15 TRE Keep stop- U124 thereafter.

A trendidine as well as @ possible In such & e ——————
fibonacel retracement sup-  scenario. If  the large Note: The recommendations
port is potsed at this level  contract manages (o breach  vise the stoploss to T132 as  ore bosed on technicol
What happens after testing  above 135 decisively the  soon as the contract moves  enelyshs and there b o risk
this key support level bounce back move can ex-  up o TILS, of loss in troding
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'Steel PSUs not holy cows, must
compete with pvt firms: Minister

AN T AN ST Y TR S WASTR

PRESSTRUST OF INDIA
NEW DELHI.MAY 19

STEEL PSUs are not holy cows
and should step out of their com-
fort zone to perform and com-

pete with private players, steel

minister Chaudhary Birender
Singh said on Friday.

“I have told my PSUSs, espe-
cially those that produce steel,
that there isa new environment
where PSU is not a holy cow. You
should perform and compete
with your private players,” the

minister said.

The minister warned that the
PSUs cannot afford to sit on their
laurels in the changing scenario
in the world. “So, either perform
or perish,” Singh said, in a blunt
message. The PSUs should diver-
sify their activities and go for

high-end steel production, Singh
* suggested.

“Diversify your activities, go
for high-end steel production
and also diversify into those ac-
tivities where you can make best
use of your land which is avail-
able to you. There is about one

&—— —

lakh acres of land with steel
plants of our PSUs," Singh said.

According to steel ministry
sources, the minister had earlier
talked about SAIL barely achiev-
ing blast furnace productivity at
1.7 tonnes per cubic metre per
day (tpem/d) in contrast to over
2.5 tpemyd by its private coun-
terparts and global standard of
over 3 tpcm/d.

The minister had earlier
rapped SAIL for slow progress
in modernisation as well as ca-
pacity ramp-up as deadlines
were missed.
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Ex-Coal Secy Gupta,
others convicted
in coal scam case

B The convicts face a the alloca-

maximum seven years g tionofacoal
block in
jail term for the B N ahya

offences proved ‘ » @l Pradeshtoa
against them ~ private firm,
B The court to pronounce Besides
its order on the Gupta, who

quantum of sentence g:‘;?: tiora;

on May 22 from December 31, 2005 to
November 2008, then Joint
NEW DELHI, May 19 (PTI) Secretary K S Kropha and then
" Director K C Samaria in the Coal
FORMER Coal Secretary H C  Ministry have also been held
Guptaand twoservingsenioroffi-  guilty of cheating, criminal con-
cialswere on Friday convictedby ~ spiracy and corruption.
.a Delhi court for irregularities in (Contd on page 9)

e — e e e = =

»

Ex-Coal Secy Gupta...

Special CBI Judge Bharat Parashar also con-
victed the beneficiary firm Kamal Sponge Steel
and Power Ltd (KSSPL) and its Managing Director
Pawan Kumar Ahluwalia offences including cheat-
ing. The convicts face a maximum seven years
jail term for the offences proved against them,
The court dec¢ided to pronounce its order on th

“quantum of sentence on May 22. /'
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'Ex-Coal Secretary Gupta convicted

- GBI court held him and 5 others guilty of cheating in M.P. coal block allocation

A Delhi court on Friday con-
- victed former Coal Secretary
| Bty 6. bandnn
uding eficlary
company, for irregularities
in the allocation of a coal
block in Madhya Pradesh.
The case pertains to irreg-
ularities in the allocation of
| Thesgora-B Rudrapuri coal
- block to Kamal Sponge Steel
and Power Limited (KSSPL).
In addition to Mr. Gupta,
- specisl CBl judge Bharat

.

also  convicted
managing director of KSSPL.
Pawan Kumar Ahluwalia,
then Joint Secretary in the

Ex-Coal Secretary
Gupta convicted

“The investigating officer
first “decided the end result
and then carried out invest-
igation and prepared the fi-
nal report,” the Special
Judge had observed while
rejecting the CBl plea.

‘Sketchy probe’

The court had also de-
scribed the investigation ns
sketchy,

“No investigation worth
the name has been carried
out... In fact, the ap-
pears to be more of a state-
ment of plea of defence of
the accused persons je. of
Messrs KSSPL and its direct-
ors and that of the officers

of the Ministry of Coal

rather than the report of

any investigation,” Mr. Para-

shar had further observed,
The court framed

charges
against them in 2016, ob-

serving that then Prime Min-
ister Mamohan Singh was
kept in the dark by Mr
Gupta,who had prima facie
violated the law on the issue
of coal block allocation.

As many as ten more coal
cases are pending against
Mr. Gupta and the proceed-
Ings are going on individu-
ally. The Supreme Court had
lasy year dismissed his plea
seeking joint trial in all these
cases,

Coal Ministry K.S. Kropha,
and then Director, Coal Al-
location-l Section, In the
Ministry, K.C. Samaria. All
the five were held guilty of
criminal conspiracy, cheat-

ing and indulging in corrupt
practices,

Sentencing next week
Mr. Parashar fixed May 22 as
the date for hearing argu-
ments on the quantum of
sentence to be awarded to
the convicted persons,

‘The CB! had filed an FIR

in 2012 against the accused
persons for misrepresenta-
tion of facts and presenta-
tion of Inflated net worth of
the company to acquire the
coal block but on March 27,
2014, filed a closure report in
the case.

However, the court rejec-
ted the closure report on Oc-
tober 13, 2014, and
summoned Mr. Gupta and
others as pccused,

(With inputs from PTI)

CONTINUED ON » PAGE 12
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Gold tops 29,000
mark on risk-off
sentiment

NEW DELHI, May 19 (PT1)

GOLD'S allure went up by many
notcheson Fridayas the US polit-
ical turmoil saw the bullion soar
Rs 215 to Rs 29,200 per 10 grams
on Friday, mirroring a firm over-
seas trend amid frenzied buying
by local jewellers.

This is the third straight day of
gains by the yellow metal, which
reclaimed the Rs 29,000 level. Risk
aversion was in full display as
investors. looked for safer assets
in view of the deepening crisis in
the US, a fallout of President
Donald Trump's firing of the for-
mer FBI Director.

Silver staged a comeback to
recapture the Rs 39,000-mark by
surging Rs 350 to Rs 39,150 per
kg, backed industrial demand and
coin manufacturers.

Other than a weak dollar,
traders said, continued buying by
local jewellers boosted gold prices.

In the national capital, gold of
99.9 per cent and 99.5 per cent
purity hardened by Rs 215 each
to Rs 29,200 and Rs 29,050 per 10
grams, respectively.
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Copper prices to stay strong

Likely to rise in the wake

of stable demand and

tighter supply
outiook

C OMNDRASHERHAR

Mine  supply disruption
among the world's langest
producers (Chile and Peru),
flooding in some producing
reglons (Peru) and govern-
ment intervention to restrict
‘exports (Indonesta) all com:
_ bined  push up copper
more than 10 per cent
in the Last quarter of 2016 and

year-or-year in Qy,

There has been much focus
so far this year on mine sup-
ply disruptions, and rightly
50, It is estimated that more
than 4,00,000 tonnes are out
of the market as 8 result. It is
likely that 2017 may prove to
be a record year of mine dis
ruptions due (o labour action,
No wonder, experts are revis

expectations for
giobal  copper
mine production and are now
looking for a 2 per cent con
traction this year, which al
lows for more disruptions as
the year progresses.

While strikes, expon per
mits and floods grabbed the
headlines, less visible has
been the surge in scrap avail
ability. The price rally helped
draw out hoarded stocks. As &
result of improved supply
Chinese scrap Imparts in 1
have surged by a fiftlh No
wonder, this has boosted sec-

tion,
WRSTON MG AT AT HRSI0C K COM |
o

roduc.
setring
his ako i
primary side, It has
placed cathode demand and
welghed down  sentiment,
prices and premivms, com.
mented an analyst.

ot the current scrap glot s
unlikely 1o lmit the
for long as it will be warked

aver the coming

months. Prices will then re
slme the uptrend as the un-
derlying fundamental piccure
remains one of tightening,

In the second half of the
year, Industrial activities are

et to pick up and. across the
board, base metal prices will
see gains, Copper will be no
exception. In the wake of
stable demand and tighter
supply outlook, copper prices
are likely to increase, with the
escalation projected at 1820
percent.

China factor

As always, China is the mover
and shaker of the world base
metals market. In case of re.
lined the Aslan major
accounts for about 35 per cont
of world production and 5o
per cent of world consump-
tion, As they say, 'If China
ineezes, the world copper
market catches cold'

China has faced a credit
squeeze as a result of which
manufacturers  have  been
running  down  Inventosies,
There Is now expectation that
the credit squeeze will ease
and a restocking cycle will
m in HL Interestingly,

hstanding all the stor-

les of a Chinese slowdown.

fixed asset Investments are

nmning  strongly with a

Improvement o

private investment.  Invest-

ment In power grids is ex-

panding, boosting  copper
cons

Global copper demand s
expected 1o increase by 2527

per cent this year and next
year, while Chinese demand
may be higher at 34 per cent.
Given that concentrate stock
levels are stll comfortable
and scrap has im-
proved, wlobal refined pro-
duction growth Is projected
ar2.6 per cent.

With refined production es
timated at 139 million tonnes
and refined consumption at
341 million tonoes, the mar.
ket faces a projected deficit.
Global Inventories, including
exchange stocks, have been
steadily falling since 2012 and
reached 17 million tonnes in
2016, There will be furcher
drawdown of stocks the next

wo
wm‘t:om net specullat-
ive length has been relned (n

uppart
bullish outlook for prices. Buy
at dips could well be the
trader's mantr.
However, timing the falloff

In serap supply may be im-
pbm %mnn It could
wellbein Q)

While copper is iikely toaw
enige 55900 a toane in 2007,
Q3 could see the market move
3 $6,000 and Q4 to 561,00 2
LOnNE O AN AVeTage.
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As US political
uncertainty beats
down the dollar

CURUMURTHY
Alter falling for four consecut-
regained

prices

recovered sharply and surged

2.2 per cent last week to close

at $1255 per ounce. Silver

were up 2.4 per cent

st week and closed at $16.84
per ounce, '

mm. Sliver, on the other
closed at 239,11 per kg,
up 1.5 per cent for the week,

STOp an investigation against
a former National Security Ad-
visor, These developments in
mk:drwmcdollu
lower by 2 per cent last
week, from around 99,20 to
the current levels of 97.11,
There ks room for the index
to fall further to 96 45 or even
46.45, which are che next two

10.97.5 or 94, But

2 funther fall be

low 96.45 will In-
crease the likelihood

of the index falling to
96 or even 45, for-
ward, Such a fall will help
¥old prices surge further.

Gold outiook

Global gold prices (1254 per

ounce) have 3 strong support

in the $1,245-1240

which is likely o limit the
In the near term, As

long as prices sustain above

this support zone, & rise to

$1,275 and $1,280 is passible in

the short term. A strong break

and a decksive close above \é" N

$1,250 will Improve the pos-
sibility of the price revisiting
$1L,300 Jevels.

But, if the price breaks
below $1,240 in the com-
Ing days, it can fall 1o
51235 or $1.230. How

turmn  negative

only
* the price breaks be
low the crucial support at
$1,220, which is less likely at
the moment.

On the domestic front, the
MCXGold  futures contract
(€28635 per 10 gm) rose
sharply last week after form-
ing a strong base around
28,000 carbier in the month.

Gold regains sheen

8

are at 18460 and 228,400,
While above these supports, 2
fise (0 29220 or even
229360 Is possible in the
coming

The k for the con-
tract will tum negative only if
It falls below 225,000 decis-
ively, the next wEn 14
227,500, But such 2 fall is un-
Itkely as the weak rupee and
strong global prices may atd

Istance at $17 can take |t
higher to $17.3 and $17.5. MCX-
Sttver (T390 per kg) has a
strong resistance at $19,500,
Inability to break above this
hurdle can take It lower to
14500 of T3I50 But a
suong break above 39,500
in the coming days will chear
the way for t40.650 or even
41,000,

Key shart-term support 1s at
38,000, which has to be
broken for the outiook 1o turn
negative. Next supports ane
232,500 and 37,000,




NAVBHARAT DATE: 22/5/2017 P.N. 1

3ifor gd e
A S S 177 ) )
kil onuait e

1 FAM. T 31 R F
2005 am 2008 mﬂwuﬁmﬂ




BUSINESS LINE DATE: 23/5/2017 P.N. 1

| Coal scam: Former Secy gets 2-year prison term

Two serving
officials also get
same jail term

New Delts, May 22

Former Coal Secretary HC
Gupta and two  serving
senjor  officials  were on
Monday sentenced to two
years' Imprisonment by a
special court, for commit-
ting irregularities in the al-
location of a coal block in
mFMahmapnm

The court also imposed a
fine of T1 crore on Madhya
Pradesh-based Kamal Sponge
Steel and Power Ltd (KSSPL),
which was the ben in
the allocation of the
gora-B/Rudrapuri coal block.

The company's Managing
Director, Pawan Kumar
Ahluwalia, was awarded a
threeyear jail term by the
court for misrepresenting
faces In Its application be-
fore the Ministry of Coal,

which was then headed by
Prime Minister Manmohan
Si

ngh.

Besides Gupta, who was
the Coal Secretary from
December 31, 2005 to

November 2008, then Joint
gcmuy XS Kropha and

Bharat Para-
also imposed a fine of
on the three
ucrats In the case.
KSSPL's Ahluwalia has also
been directed to pay a fine of
€30 lakh.

While holding them guiky
of multiple offences, the

court sald Gupta, Kropha
and Samaria had entered

Into a *criminal conspiracy”
with KSSPL and Ahluwalla to
commit “criminal miscon-
duct” for procuring a coal
block allotment in favour of
KSSPL.

Bail granted

All mmc;nm. how-
ever, on a per-
sonal bond of %1 lakh and
one surety of like amount
soon after the sentence was
announced, to enable them
to move the High Court chal-
lenging the trial court
verdict

The court had on May 19
convicted all the five but ac-
quitted the Chartered Ac-
countant Amit Goyal.

It noted that Gupta made
a “dishonest m
tion" before the then Prime
Minister, who had retained
the Coal Mtntn;y portfolio.

The court said Singh, who
had to act anly upon the re
commendations of the
Screening  Commitiee, of
which Gupta was the chair-

man, had no reason to pre-
sume that the then Coal Sec-
retary had recommended a
non-compliant firm for coal
block allocation.

The CBl had in October
2012 lodged an FIR in the
matter, but on March 27,
2014, It had filed a closure re
port in the case.

The court bad rejected the
closure report on October 13,
2014, and summoned Gupta
and others as accused.

The CBI had alleged that
the firm had misrepresented
its net worth and existing ca-
pacity, adding that the State
government had also not re-
commended the firm for al-
jocation of any coal block,

On October 14 last year,
the court had framed
charges against the accused.

As many p‘:n:i?ng more coal
cases are against
Gupta and proceedings are
going on separately. The Su-
preme Court had last year
dismissed his li:ln seeking 2
joint trial in all these cases.
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Ex-Coal Secretary
gets two years in jail

H.C. Gupta, 2 others lllegally allocated a coal block to a firm

other bureaucrats to two
years in jail for causing loss
to the exchequer by allocat-
ing a coal block to a private
company in an illegal man-
ner, The other bureaucrats
are then Joint Secn:nry ln
the Coal Ministry
Kropha and then Director
Coal Allocation-l Section of
the , K.C. Samaria.
The three public servants
were also fined ¥1 lakh each.
Pawan Kumar

and Power Limited (KSSPL),
special judge Bharat Para-
shar awarded three years'
imprisonment and T30 lakh
fine. The company also has
to cough up U crore as fine,
the judge said.

Granted bail
However, the court granted
bail 1o all the accused to en-
able them to file appeals in
the Dethi High Court against
the conviction and sentence
orders as per Section 389 (3)
of the Criminal Procedure
Code.

‘The provision says that in
cases where accused are
awarded the sentence of

three years or less can be 1

2 ———

I.Inderﬁ'e

The avents leading to the former Coal Secretary's acrest

May 29, 2012: Prime Minister
Manmohan

singh offers to give up

his pubiic life if found guitty

3,200
May . CVC, based on BIP's

‘a CB! enquiry

 Aug, 25, 2012 Govt. claims CAG's

presumptive loss theory is lawed

s e

coal block
Sept. B, 2012: PIL in SC seeks

H.C. Gupta at the Patiala
House Courts in New
Delhi on Monday

May 2012: CAG audit N
MLULes govermnment o
“inefficent” allocation of
coal blocks from 2004
10 2009, estimates
windfall gains to the
tune of ¥1,86 lakh crore
to the aliottess

granted bail by the trial
court for filing appeal in a
high court. The case pertains
to irregularities in the allou
tion of

Rudrapuri coal block in M
hya Pradesh to KSSPL.

The court had last week
convicted them of criminal
conspiracy, cheating under
the IPC and for corruption
under the Prevention of Cor-
ruption Act.

“In 0 far as loss which oc-
curred to the nation as a

framed mlnu

2015: Charges
:::n«(mlﬁamﬂ C Gupta,

whole it will be suffice to
state that had coal been ex-
tracted if the coal block was
allocated to a genuine and

of the country... Thus it Is... a
fallacious argument that no
wrongful loss or gain has
been caused on account of
allocation of said coal block
to KSSPL,™ Mr. Parashar sald
in the conviction order.
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MP govt bans *
sand mining
in Narmada

MILINDGHATWAI
BHOPAL MAY 22
WEEKSAFTER granting the status
of alivingentity 1o the Narmada,
the Madiya Pradesh government
on Monday announced a ban on
sand mining in the nverbed with
immediate effect
Now even the legal mining
activity on the Narmada can re-
sume only after a committee of
experts from IT Kharagpur sub-
mits its report, guantifying the
sand and silt that must be re-
moved to maintain the water
flow without harming the river.
The committee will function un-
der the chairmanship of state
Industry and Miming Resources
Minister Rajendra Shukla The
state government recently
signed an Mol with IIT Khara-
gpur inthis regard.
Making the announcement,
‘Chief Minister Shivraj Singh
Chouhan indicared that the in-
terim ban could fast for several
months, He sald use of mining
machines will be banned in afl
rivers of the state The machines
will now be impounded, unlike
previously when the owners
could get back their custody after
paying fine, he said. According
to him, the sand requirement

-

would be met by crushing ston-
es. He sald no royalty will be

The CM's announcement
came a week after his five-mo-
nth-long Narmada Seva Yatra
concluded in the presence of
Prime Minister Narendra Modi
at Amarkantak. In his address
there, the Prime Minister had
said the river had been plun-
dered in the past.

The Oppasition Congress had
dismissed the yatra as a political
exercise with an eye on the next

election.

Leader of Opposition in the
Assembly Ajay Singhtermed the
ban on mining hypocrisy, He
said the National Green Tnbunal
hadd imposed a similar bana cou-
ple of years ago, but the state
government got it revoked by ar-
guing that it was making sand
expensive. He further $aid min-
ing does not take place during
the mansoon, 5o the ban is noth-
ing but an exercise for publicity.

“Wasn't there a law to stop il
legal mining before? The Oppo-
sition took up the Issue of illegal
mining. moving two no-confi-
dence motians in the last decade,
but the government did not act
because the sand mafia was fill-

ing its coffers.” Smgh alleged.
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2-year jail for coal babus I

OURSPECIAL

New Dethi, May 22: A special
CBI court today sentenced
former conl secretary H.C,
Gupta and two other senjor
[AS officers, Including the cur-
rent chlef secretary of Megha-
luya, to two years' imprison-
ment in a cond block allocation

case.

K8 Kropha, the Megha-
laya chief secretary, was joint
secretary in the Union coal
ministry at the time of the al-
location in November 2008
while the third officer, K.C.
Samarin, was director This Is
the first time senlor govern.
ment officlals have been con-
victed and sentenced in the
coal allocation scam.

The court had on Friday
held the three guilty of cor-
ruption, cheating and crimi-
nal consplracy, Today. special
judge Bharat Parasher also
Imposed a fine of Re | lakh on
eachof them.

The court also sentenced
Pawan Kumar Ahluwalia,
managing director of Kamal
Sponge Steel and Power Ltd
(KSSPL), to three years' jall
and fined him Rs 30 lakh,

It ruled that there were ir-

bail to enable them to appeal
in the high court,
During the trial, the CBI

had alleged that KSSPL's ap-
plication for the coal block

Gupta was the chairman,
had no reason to presume
that the official had recom-
mended a non-compliant
company for allocation of the
coal block.
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‘GST to
bring dowmn
input cost
for steel’

ENS ECONOMIO BUREAU
NEW DELHI, MAY 23

THE IMPLEMENTATION of the
goods and services tax (GST) will
bring down the cost of inputs as
raw materials like iron ore, man-
ganese and coal have been kept
under the lowest slab of 5 per cent,
the government said on Tuesday.
"The GST regime is good for
the steel team as the goods &
services tax rates and slabs for
raw materials like iron ore, man-
ganese, coal etc is in the bracket
of 5 per cent. The industry will
see areduction in the input cost
for steel-making with the imple-
mentation of GST,” steel minis—
ter Birender Singh said.
Cheaper ravw material is the
key for the country to achieve a
300-MT steel production target
from around 126 MT nowv. India
became the third-largest pro-
ducer of crude steel in the world
in 2015, leaving the US behind
and is now on the verge of be-
coming the second-largest pro-
ducer toppling Japan. India added
16.5-MT crude steel capacity dur—
ing the past three years.
Singh said his ministry was
i to take the exports figures
to double digits. In 2016-17 India
became net exporter of steel with
8.2 MT of exports, registering a
102 per cent grovwth over the pre-
vious fiscal. During the same
vear, imports were recduced by 37
percent to 742 MT. FE
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B z2-Lakh Steel Ho X
Possible Under Awas Yojna
' NEW DELMI: Strongaffordable
homes made of steel can easily be
built atanominal 22 lakh under

- in Mantri Awas Yojna (PMAY), union
inisterﬁhaudhary Birender Singhsaidon

Tuesday. The National Steel Policy (NSP) not
only envisages enhanced 300 MT steel capac-
ity. but also stresses the need for increased
consumption and this calls for diversification
and maximum use of the alloy in projects, the
steel minister said while addressing mediaon
three years achievements of his ministry.
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Outlook bullish for MCX-Aluminium

The MCX-Aluminium futures con-
tract on the Multi Commaodity Ex-
change (MCX) witnessed a sharp
rise to test 2135 a kg in the past
week as expected. The contract
has surged over 3 per cent and is
currently aTizs24.

" The rally in the past week has
taken the contract above the key
trend-line resistance at V1245,
This level may now mt;eas a
good rt. As long as the con-
mmm the
outlook will remain bullish.

A rise to €128 Is likely in the
near term. A strong break above
128 will see the upmove extend-
ing to 2130 and 131 levels.

Short4erm traders with a big
risk appetite can go long on dips

near R124.7. A stoploss can be
placed at $123.2 for the target of
T128. Revise the stop-loss higher
to T126 as soon as the contract
moves up to 127

The reglon between T130 and
%131 is a crucial long-term resist-
ance, The price action after test-
ing this level will be key in decid-
ing the next leg of movement.

A strong break and a decisive
weekly close above 131 will in-
crease the likelihood of the con-
tract rallying to %135 and T140
levels thereafter.

But a reversal from 130 or T131
can pull the contract lower to
T128 and %125 levels once again.

Note: The recommendations are
based on technicol analysis. There is

arisk of foss in trading
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| JSPL narrows
losstoX116 crin
fourth quarter

OUR BUREAU
New Delhi, May 23

Jindal Steel and Power Ltd has
reported a 47 per cent im-
provement in its bottomline
during the fourth quarter of
2016-17. - : )

The compans)’s net loss fell
to 116 crore in the fourth
quarter of 2016-2017 from T218
crore in the corresponding
quarter last fiscal. Sales grew
by 13 per cent during the
fourth qguarter of 2016-17 as
compared to the same period
last fiscal, a compnay state-
ment read.

The company said the gov-
ernment support to domestic
steel and power industry had
given a stimulus to local de-
mand by way of enhanced in-
vestment in infrastructure. Its
Tturnover grew by 13 per cent to
¥ 4,545 crore during the fourth
quarter, against ¥4,033 crore
in the last quarter of fiscal
2016.

For the full financial year
2017, the net loss fell 30 per
cent to ¥986 crore from 1,419
crore for fiscal 2016. There was
also a 5 per cent improvement
in the turnover for fiscal 2017 at
15,494 crore against 14,693
crore during fiscal 2016.
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MCX-Zinc futures face key resistance

GURUMURTHY K
BL Research Bureau
The zinc futures contract on
the Multi Commodity Ex-
change (MCX) moved sharply
higher in the past week. Froma
low of 15935 per kg last
Thursday, it broke above a key
resistance level around %170 to
record a high of %172.65 on
Tuesday.

The strong rebound has
eased the danger of the con-
tract falling to %155-150 levels,

However, the contract has
since declined slightly, and is
trading at ¥171. Resistance at
%173 has halted the contract’s
rally at the moment. The re-
gion between %169 and %170 is
a key support to watch. If the
contract manages to sustain
above this support zone, there
is a strong likelihood of it
breaking a the resistance
at T173. Such a break will see
the rally extending to 179 In
the coming days.

Short-term traders with a
high risk appetite can go long
on a decisive break above %173,
with a stop-loss at X170, for the
target of ¥179. Revise the stop-
loss higher to %175 if the con-
tract moves up to X177,

On the other hand, if the
contract declines below X169, it
can test 167 levels initially.

A further fall below %167 will
increase the likelihood of the
down move extending to 163

or even 160 once again.
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Crude steel output up

NEW DELHI, May 24 (PTI)
THE country’s crude steel output
rose 7.1 per cent to 33.159 mil-
lion tonnes (MT) in the first four
monthsof2017, asagainst 30.963
MT in the year-ago period,
accordingto global industry body
Worldsteel.

China, the world's largest pro-
ducer of the metal, saw a 4.6 per
centrisein productionat 273.870
MT.Whilethesecond largest pro-
ducer Japan witnessed 1.9 per
cent growth at34.982 M T doring
the January-April period this year,
the latest report of World Steel
Association (Worldsteel) said.
India has become the second

at 33.159 MT in Ja-Apr

largest producer of stainlesssteel
in2016leaving Japan behind, and
the country is now heading
towards becoming the second
largest steel producer in the
world, Steel Minister Chaudhary
Birender Singh said on Tuesday
In April, India produced 8.065
MT crude steel, registering a
growth of 4.8 per cent against
7.694 MT in the same month a
year ago. China's crude steel pro
ductionroseby4.9pcat 72.86 M1
in April this year compared s
69.30 MT In the year- ago mont!

Japan's output stood at 8.75 M
in April this year as compared to
8.5 MT in the corresponding
month a year earlies

40
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-‘ArcelorMittal agrees
on concessions to seal
$897-mn IV with SAIL’

REUTERS

NEWDELHI, MAY 24
ARCELORMITTAL, THE world's
largest steel producer, said on
Wednesday it has agreed to
make concessions to Steel
Authority of India to seal a de-
layed $897 million automotive
Joint venture,

The two companies are
close to ironing out key commer-
cial terms to close the deal, in-
cluding non-compete and exit
clauses as well as finalising
policy on arbitration, three
sources with direct
knowledge of the negotiations
told Reuters,

"In the interest of the strate-
gic partnership, some conces-
sion from ArcelorMittal on tech-

Dbeen extended,” a
‘ spokeswoman told

Reuters, without giving further
details,

The deal would help SAIL,
which has been in the red for at
least seven straight quarters,
compete with local rivals
such as JSW Steel and Tata Steel
who have foreign partnerships
to make steel for the car

SAIL did not respond to a
Reuters email seeking comment.

The proposed joint venture is
also crucial for ArcelorMittal as
Indiais the only big steel market
where demand is rising fast and
government policy is increas-
ingly favouring locally made
products.

India is now drafting a land-
for-assets policy among a raft of
measures aimed at attracting
foreign investment into the
world'’s third larggz,,steg&pto-
ducing market.

7
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ArcelorMittal
. agrees on
sops to seal

$900m SAIL JV

New Delhi: ArcelorMittal,
the world’s largest steel pro-
ducer, on Wednesday agreed
to make concessions to the
Steel Authority of India (SA-
1) to seal a delayed $897-mil-
lion automotive joint venture.

The two companies are clo-
se to ironing out key commer-
cial terms to close the deal, in-
cluding non-compete and exit
clauses as well as finalising
policy on arbitration, three
sources with direct knowled-
geof the negotiations said.

The deal would help SAIL,
which has been -in the red
for at least seven straight qu-
arters, compete with local
rivals such as JSW Steel and
Tata Steel — who have foreign
partnerships to make steel
for the car industry.

The deal would help
SAIL, which has been
in the red for at least
seven straight
quarters, compete
with local rivals such
as JSW Steel and
Tata Steel

SAIL did not respond to an
email seeking comment.

The proposed JV is also
crucial for ArcelorMittal as
India is the only steel market
where demand is rising incre-
dibly and the government po-
licy is increasingly favouring
locally made products.

The company, controlled
by billionaire Lakshmi Mit-
tal, has unsuccessfully tried
to gain a foothold in India for
almost a decade.

India isdrafting a land-for-
assets policy, among a raft of
measures, aimed at attracting
foreign investment into the
world's third largest steel pro-
ducing market. reurers




THE HITAVADA DATE: 26/5/2017 P.N. 7

JSPL to be relatively debt-free
in 4-5 years: Naveen Jindal

NEW DELHI, May 25 (PT1)

JINDAL Steel and Power Ltd,
which has a
consolidated
debt of
around Rs
46,000 crore,
on Thursday
said itis like-
lytobea'rel-
atively' debt-

o free compa-
ny within five yeats.

“We are increasing our pro-
duction, there is good demand
forsteeland the Government has
also taken a lot of initiatives to
build infrastructure in the coun-
try," JSPL Chairman Naveen Jindal
told reporters on the sidelines of
India’s National Competitiveness
~ Forum here. “In the next four to

five years we hope to be relatively
debt free company. The debt
should not be more than three
times, | believe, of the
EBITA," he said.

JSPL's consolidated EBITDA
Quarerof Y17 Thingsatemmuch
quarterof FY'17, are
better now for JSPL, Jindal said,
adding, “We are able to service
the debt and I hope that if the
steel demand continues we will
be able to overcome it. Our debt
isonly come down now. Whatever
was our debt in FY'16 we have
st et ol

Jin company's
increased basicallyafter the can-
cellation of coal blocks and ithad
to pay Rs 3,500 crore of additional
levies. “We had to borrow to pay
our levies that is why JSPLs debt
is high. Then we have been serv-

icing the debt that we took, so it
costusmore than Rs 5,000 crore,”
he added.

Thedebtisnot because of some
project but due the company's
cost which went up on account
of cancellation of coal blocks, he
said. Stating that the company
posted very good resultin the last
quarter of 2016-17,

Jindal said the company will
soon make functional its blast
furance at Angulin Odisha which
would help in doubling produc-
tion. “From the level of 3.5 mil-
lion tonnes last year we will be
crossing six million tonnes. That
will have a huge benefit for the
company,” Jindal said.

On company's plans to sell its
1000 mw power plant to JSW,
Jindal said it is progressing
very well.
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Mining Cos Need
Innovation to

Catchup:

survey

Leaders of top 9 mining firms séy govt's plan of
self-sufficiency requires ‘disruptive innovation’

Rachita.Prasadidtimesgroup com

Mumbai: The beloaguered mining
industry i banking on “disruptive
innovation” toachieve the

ment's vislon of self- Jency
and this burden lies on the compa-

more than their global peers but
9% of Indian mining leaders bell-
eve that Innovation is critical for
long-term bhusiness strategy and
success as compared with 62% In
Australin and 58% In the US, the
survey said.

Mining accounts for about 254, of
India's GDP. The sector has been
struggling with problems relating
1o environmental and forest cles-

NDA government is now seeking to
attract investors to this sector to
scale up domestic production.
Innovation State of Play, o plat-
form created by international can.

tern Australla, conducted n survey
of minersacross the globe. The In-
dia report, titled "How can India
unieash its potential to become a
world mining superpower’, compi-
lusvlwsnomsommlngleadn'sd
Indln’s top nine mining firms in-

cluding Adanl Group, Coal Indis,
Jindal Ste] and Powar Tata Steel

svEk
slon of selfsufficlency, it cannot
Just catch up o the rest - it must
disrupt the whole industry”™ said
the report. Quoting n CEO anony-

mously, it adds, “India has o ieap-

pes to attract investors from India
sultant VCiand University of Wes- andabroad.

The report quotes another CEQ,
“the steps they took were right - to
inject transparency. There were so-
me mistakes, but they were well in-
tentioned™

But there are many
thut the government's a
“has killed necessary
investment”, but the government
counters th:l it has and wltllL“r-
pidly tweak tsmc ne

cessary Investment is achieved”,

refini h

mtdly muhthns not

comfortable with buﬂf it works, it
havefar reaching effects.




THE ECONOMIC TIMES DATE: 26/5/2017 P.N.15

Exporters Fear Fall in Profits as
Prices of Rough Diamonds Rise

Jewellers attribute around 4% increase in prices to speculation and advance booking by manufacturers

Sutanuka, Chossl&timesgroun com
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GST will help establish
traceability of gold: WGC

- “This is the best 'way to make purchases transparent’

SPECIAL CORRESPONDENT

| KOLEATA
- The rollout of the Goods and

| Services Tax (GST) on July 1
- will get gold out of the shad-

- ows of black money and es-

tablish traceability,

- on the rate and on certain
operational issues and the
transition would be a time-
consuming affair, he said.
“It may take about 18
months for the industry to
settle,” he sald. “There are
several areas that need clar
ity.. the industry is seeking
the definition of conver-
sion.. how would the taxa

ton be If gold jewellery is ex-

. changed,” he said.

Mr. Somasundaram felt
that there were major gains

: to be reaped from the rol-

lout of reform measures lke
GST. “This is the best way to

make gold buying transpar-
ent,” he said. However, GST
rollout should ideally be ac-
companied by enforcement
of halimarking to ensure
purity. “Or else there will be
agap”

thon. “Nearly 1,000 assayers
would be needed (against

the 450 available now) if
halimarking s made
mandatory.” '

As per a WGC report on
the evolution and innova-
tion of India’s gold market,
income levels were the most
significant  longterm de-
terminants of consumer
gold demand. The report
pegged India’s gold stocks at
around 23,000 tonnes. It
sald that South accounted
for 40% of the gold demand,
followed by West with 25 %,
North 20% and East 15%. Im-
ports account for 85 % of the

The number of jewellers
has been estimated between
3.85 and 4.1 lakh of whom
70% were unorganised.
However, the market share
of organised player has in-
creased from 5 to 30 %, in
the five years since 2000,
and is projected to rise to
40% by 2020, according to
the report. /
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RISING for the second straight
day, gold prices gained Rs 50 lo
Rs29,150 per 10 grams at thebul-
lion market on Thursday on firm
trend overseas and sustained buy- *
ing by local jewellers. Silver also
recovered by Rs 350 to Rs 39,950
per kg backed by increased off-
take by indu: units and coin
makers.

Minutes from the Federal
Reserve's last meeting pointed to
aunerate hike, which weakened
the dollar and raised appeal for
the precious metals, brokers said.

Globally, goid surged 0.63 per
~~cent to-end at USD 1.258.60 an
ounce while siver rose 0.97 per
cent to 17.22 r:any‘:um in New
York in yeste trade.

In the national capital, gold of
99.9 per cent and 99.5 per cent
purityrose Rs 50 each to Rs 29,150
and Rs 29,000 per 10 grams,
respectively. The metal had

Rs 185 yesterday.

.
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JSPL likely to be ‘relatively’
‘debt-freein 5 years: Jindal

PRESS TRUST OF INDIA

New Delhi May 25 :

Jindal Steel and Power Ltd, which
has a consolidated debt of around
¥46,000 crore, sald itis likely to be
a ‘relatively’ debt-free company
within five years. “We are increas-
ing our production, there is good

- demand for steel and the govern-

ment hasalso taken a lot of initiat-
ives to build infrastructure in the

. country,” JSPL Chairman Naveen

Jindal told reporters on the side-
lines of india’s National Competit-
Iveness Forum here,

“In the next four-five years we
hope to be relatively debt-free
company. The debt should not be
more than three times, I believe, of
the EBITA," he said. |SPL's consolid-
ated EBITDA was at ¥1,552 crore in

the fourth quarter of FY17. Things
are much better now for JSPL, Jin-
dal said, adding, “We are able to
service the debt and I hope that if
the steel demand continues we
will be able to overcome it. Our
debtis only coming down now”.

Jindal said the company’s debt
increased after the cancellation of
coal blocks and it had to pay
13,500 crore of additional levies,

“We had to borrow to pay our
levies that is why |SPL’s debt is
high. Then we have been servicing
the debt that we took, so it cost us

- more than 35,000 crore,” he ad:

ded. The debt is not because of
some project but due the com-
pany’s cost that went up on ac-
count of cancellation of coal
blocks, he said.
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N

“Mining Cos Need to

Focus on Innovation’

Report with views from 50
mining firms say govt's plan
of self-sufficiency requires
disrupting the whole industry

mlmesgrouo com

Mumbai: The boluw mining industry ts
banking on “disruptive inndvstion” to achleve
the government's vision of self-sufficiericy and
this burden les on the companjes, sccording to
a survey by the University of \\estam Austra-
lia and global consulting firm

pressures still we!gh on minds
of Indian miners mare than their global pears
but83% of Indian mining leaders believe that in-
novation |s critical for lons term businessstrate-
&y and sucoess s comparsd with 82%, in Austra-
Haand 3% inthe US, the surveysaid.

Mining accounts for shbout 25% of Indin's GDP
The sector has been strugeding with problems e
lating to envirommental and forest clentrunceapp-
rovals, opposition fram local communities and
land acquisition. which has impeded growth.
Prime Minlster Narendra Mod) Jed NDA govern-
ment is now seeking to attract ixm-smts to this
sector 1o seale up domestio product

Innovation Smm of Play, o plntform cronted
by international consultant VCLand Unlver.
sity of Western Australia, conducted a sur
vey of miners across the globe. The [nd la re-
port, titled ‘How can India unleash its poren:
tial 1o become a world mining superpower’,
compiles views from 50 mining leaders of In.
din's top nine mining firms Includiog Adan|
Group, Conl Indin, Jindal Steel and Power, Ta:
ti Steel and Vedantn Resources.

“To achieve the government's vision of self-
sufficlency, Iteannot just catch up tothe rest -
it must disrupt the whole industry,” said the
repon Quoting a CEO anonymously, It adds,

“India has to leapfrog. Fifty years of evoln
tion has to happen In five. Everyone in Ingdia
talks about disruption, not innovation. It
spills off the lips of the PM, the ministers-

THE WORRIES
Aspeﬁhemlwth\ivasity
of Western Australiaand VCl,
environmental pressuresstill
weigh onminds of Indian miners
more thantheir global peers

conoone islksabout jobereation™.

Inthelnst two years, the Indian government has
undertaken reforms and policy changes to make
mining imore transparent.

Almost nll pending mining and exploration con-
cesslons were made open to respplicat lon and all
undeveloped blocks were taken back by the g
vernment und consolidated from previous dispa.
pate and less economic blocks. The govermment
now anetions these mines through o mare trans-

Nt process und bopes (o attract investors
m India and abroad,

The report quotes another CEO, “The steps
they tooK were right - ta inject transparency.
Thero were some mistakes, but they were
well Intentioned™.

ROV
thntlthumnwin‘rwldlyxmkluwmun
mmmsm Rapid-
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Nalco fourth-quarter
net rises 25% to ¥268 cr.
NEW DELHI
Aluminium rnaker Nalco
posted a 25% rise in
standalone profit at T268
crore for the quarter ended
March 311t posted -«
standalone profit of €214

. crore in the corresponding
quarter of 2015-16 fiscal,
National Aluminium :
Company Ltd. (Nalco) said in 7
a BSE filing. The standalone
revenue from operations :
increased to ¥2,549.7 crore,
over ¥1,994 crore, the
company said. It has
integrated and diversified
operations in mining, metal
and power. 1




JSPL starts integrated Odisha plant

State’s biggest integrated steel facility set up at an investment of 33,000 crore

PRESS TRUST OF INDIA
ANGUL (0TS HASY
The biggest integrated steel
plant of Odisha was made
operational with the com-
missioning of the country’s
largest blast furnace.
Inaugurating the state of
the art 6 mtpa steel plant of
Jindal Steel & Power Ltd
(JSPL), Odisha Chief Minister
Naveen Patnaik said it would
provide direct employment
to about 30,000 people and
indirect Jobs to many others.
JSPL chairman Naveen Jin-
dal said the plant was set up
at an |nvestment of about
233,000 crore and it would
enable the company o over-
come its loss in the after-

Complete menu: The complex includes a sinter plant, 5 coke
oven, a steel meiting shop, and plate and bar mills.

math of the coal block
cancellation.
He sald ISPL would stan
earning and play a signific-
ant role in the development
of the state.

The plant with its 4,554

cubic meter blast furnace
will make Odisha the fourth.
largest steelmaker in the
country.

With this, JSPL also be-
comes the first company to
complete its mega steel pro-

ject as per the commitment
in the memorandum of un-

with the govern-
ment of Odisha,

Captive power

JSPL had installed 2 mtpa
steel making capacity at its
Angul steel complex in 2015
with Coal Gasification-DRI
route, which is being used
for the first time. Later it fur-
ther added 9 mtpa steel mak-
ing capacity.

The Angul steel complex
also has a 4 mtpa sinter
plant, 2 mtpa coke oven, 3
mitpa steel melting shop, 1.2
mitpa plate mill, 1.4 mtpa bar
mill and a 810 MW captive

power plant.
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~Adani has to pay coal royalties in full’

Queensland Premier rules out any exemption to develop its Carmichael project

/ MEUTENS

/ SYDNEY

Its board had deferred a final  groups over the past six

Adani Enterprises will get no
exemption or discounted
rates on royalties it has o
pay to develop its Carmi-
chael coal mine project in
Australia, Queensland state
Premier Annastacia
Palaszcruk sald on Saturday.

Ministers from the centre-
left state government made
the decision on Friday, put-
t:,ng m'tw end to speculation
that the Indian company
would be offered conces-
slons on royalties during the
early years of coal
production.

Under this new policy, the
Adani Carmichael mine will
~ pay every cent of royalties in
. I, Ms. Palaszezuk said in a

Gautam Adani «xee

statement on Saturday.

No royalty holiday

There will be no royalty holi-
day for the Adani Carmichael
mine. Adani said this week

investment decision that had
been expected by the end of
May because the government
had yet to sign off on a roy-
alty regime.

Adani could not be imme-
diately reached for comment
on the Queensland govern-
ment's announcement.
Deputy Premier Jackie Trad
said Adani would be allowed
to defer payment of royalties
provided interest was paid
and a security of payment
was in place.

The state government
ruled out the use of public
money to subsidise the con-
troversial project or any dir-
ectly associated

Adani has battled green

years looking to block what
would be Australia's biggest
coal mine.

Opponents have argued
the coal exports would stoke
global warming and that the
project would require a port
expansion that could dam-
age the Great Barrier Reef
situated In the region,

Port expansion

The expansion is no longer
needed as the company has
shrunk the first phase of the
mine 1o 25 million tonnes
from 40 million tonnes a
year, as it looks to make the
mine and rail project more
affordable at around $4 bil-
lion, instead of more than
$10 billion.
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/ Nalco Q4 net profit up '
1268 crore.

PRESS TRUST OF INDIA
NEW DELHI MAY27 ‘

ALUMIN]UM MAKER Nalco
Saturday posted 25 per centrise

in standalone profit at Rs 268
crore for the qu ended
- Marc gl A
! Iheacompany had posted
standalone profit of Rs 214 crore
in the corresponding quarter of
2015-16 fiscal, National
Aluminium Company Ltd
(Nalco) said in a BSE filing.

The standalone revenue from
operations increased to Rs
2,549.7 crore, over Rs 1,994 crore

- in the corresponding quarter of
+.2015-16.

i — ———

The company has mtegrated
and diversified operations in
mining, metal and power.
Presently, government

“holds 80. 93 per cent stake
in Nalco. -

The company has a 68.25
lakh TPA bauxite mine and 22.75
lakh TPA alumina refinery lo-
cated in Odisha, and 4.60 lakh
TPA aluminium smelter and
1,200 MW captive power plant
located in the same state, accord-
ing to its website.

As per diversification plan,
Nalco has ventured into
renewable energy sectors. The
company has successfully
commissioned tweo wind
power plants.




THE HINDU
DATE: 28/5/2017
P.N. 10

-

to hit CSR:
Indian Metal

PRESS TRUST OF INDIA
BHUIANESWAR

Indian Metal & Ferro Alloys
(IMFA) said it was forced
shut down its four blast fur-
naces and a 60 MW power
plant at Therubali and
Choudwar after Odisha
State Pollution Control
Board revoked Consent to
Operate the chromite
mines. It resulted in mak-
ing the industry non-oper-
ational and production has
come to a complete halt
causing uncertainty among
the employees, it said. The
closure will force the com-

pany to discontinue its CSR

activities in Odisha, it said.

Plant closure

THE HINDU DATE: 28/5/2017 P.N. 4

Ex-Coal Secretary’s
book released

A A B S P

Former Chief Vigﬁam Commissioner P. Shanker releaslng v
former coal Secretary P.C. Parakh's book ‘The Coal
Conundrum’ on Saturday. sNAGARA GOPAL

STAFF REPORTER
HYDERABAD

Former Coal Secretary P.C.
parakh's book 'The Coal
Conundrum' was released
here on Saturday by former
Chief Vigilance Commis-
sioner P, Shanker and
former RBI Governor YV.
Reddy.

Speaking on the occa-
sion, Mr. Parakh said not
opening the coal sector for
commercialminingremlted

v

in increasing dependence
on imported coal. As a res-
ult, the Indian companies
were forced to acquire ex-
pensive coal properties
abroad. .

Mr. Shanker wondered
why the Rs.1.86 lakh crore
involved in the coal scam
some years ago was not re-
covered. Former media ad-
visor to the Prime Minister
Sanjaya Baru too spoke on
the occasion.

——
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'India on right path
“to becoming global
~steel player: [SA

N Business Bureau

INDIAturned netexporterof steel
this year and the trend is expect-
edto continueas the metal's qual-
ity has become globally compet-
itive, according to Indian Steel

This i ':l? %Aésg:nm for India

s the or

towards becominga gnlgbal play-
er, theassociation said. The coun-
tryis no doubt on the right path.
“Itis already a net exporter. This
will give strength to domestic
production so that the entire pro-
duction may not be intended for
domestic consumption and some
positive development needs to
move further,” the association
added.“From September 2014 till
‘end of September 2016 huge

imports came to India, and since

about beginning of this year, it
shows the tten of becoming a
net exporter,” Sanak Mishra,
Secretary General and Executiye
Head ISA said. 5
On account of measures tak-
en by the Government, the
imports fell last fiscal year end-
ing March, and from beginning
of the new calender year its.elg
the exports were larger than the
imports, hesaid. According to offi-
cial figures, production of total
finished steel stood at 101.274
MT in April-March 2016-17,
Steel export was up by 102.1
per cent in April-March 2016-17
(8.244 MT) over same period of
lastyear. Meanwhile, steelimport
was at 7.427 MT in April-March
2016-17,adecline of 36.6 per cent
oversame period of previousmer. /
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‘Punjab tweaked auction
rules before minister’s
ex-cook got sand mine

KANCHAN VASDEV
CHANDIGARH. MAY 28

FOUR DAYS before the e-auction
of sand mines in Punjab, in which
aformer employee of Minister for
Power and Irrigation Rana Gurfit
Singh bagged a Rs 26 crore con-
tract, the government changed
the rules of the auction to keep
the names of the bidders secret.
The sand mine contract to
Amit Bahadur, who was a cook
_ with Rana Gurjit's firm Rana
Sugars, has triggered demands

by opposition parties for the
minister's resignation.

Rana Gurjit has sought to dis-
mnhmu‘ﬁmnﬂahadursay-
ing that he left his employment

.mFebruarytmsyear

The e-auction for the sand
mines, which saw aggressive bid-
ding. took place on May 19 and
mm&mmﬁuﬂwum-
toningsystem, the Congress gov-
emment had said itwould ensure
total transparency inissue of con-
tracts and end the of sand
mafia as well as other il A

CONTINUED ON PAGE 2

‘Punjab tweaked auction rules

On May 3, in the first announcement
of the auction — notice number GLG/PbjG-
1/Auction 1085/Auction 2017/734-B —
Para 8 stated that the list of prospective
bidders would be posted on the website
of the Department of industries, www.in-
vestpunjab.gov.in, after scrutiny of their
documents and payment of earnest

money,
But on May 15, the department issued
stating that

acorrigendum para8oftheear-

lier notice stood deleted and the list of
bidders would be kept “secret”.

tion as it was a progressive bidding sys-
tem,” he said.
Chief Minister Amarinder Singh, who s

the Minister for Industries and Commerce,
under which the Department of Mining
falls, has not made any public comment
on the controversy so far. However,
Congress sources told The Indian Express
the party high command has conveyed to
mmﬂntheumstemmmem
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in the transportation, construction, electrical and
mngindusmchm;pmdmamdmnm
maore than 50 per cent of the global production — which
Is tn excess of 60 million tonnes per annum.

The other major producers and consumers include
North America, Russia, India and some European nations.
For traders in the commodity market, the futures
contract on the Multi Commodity Exchange 4 an
instrument available for rading, The MCX futures
contract can aiso be used by businesses to hedge against
volatile price fluctuations in the metal.

Aluminium futures

The MCX-Aluminium contract is
traded under two categories —
Aluminium and Aluminium Mini.

In Aluminium futures, the
minimum trade size, that |5 one
lot, is S tonnes (5,000 kg while in
. Mini contracts, one lot
is equal to ) tonne (1,000 kg)
However, in both cases, the
value, that is the value at which prices are quoted on the
terminal, is one kilogram, 5o, If the current market price
Is 2125 per'kg, one lot of Aluminium contract will cost
T6.25 lakh (125°5,000) and one lot of Aluminium Mini
contract will cost ¥1.35 lakh (125%1,000).

However, traders or hedgers need not pay this entire
amount upfront. Rather, a small margin amount is
sufficlent, This margin amount, In general, would be 4 to
5 per cent of the cost. Say, If the margin Is 5 per cent, then
31,250 (5 per cent of T6.25 lakh) and T6,250 Is required to
buy one lot of Aluminium and Aluminium mini contract,
respectively.

The margin requirement will vary every day and could
also be much higher In extreme volatile conditions.
Besides margin, you are also charged a brokerage fee,
stamp duty, commeodity transaction tax, service tax and
other charges. These charges account for about 0.01 to
0.02 per cent of the contract cost. Settlement can be done
either In cash or through physical delivery. However,
predominantly, this contract is closed through cash

settlement.

Price movers

There are various factors that influence the price
maovement of the MCX contract. Traders and hedgers will
have to keep abreast of these factors in order to forecast
or gauge where aluminium prices are headed. The first
and foremost factor to get the price outlook from a long-
term perspective is the international demand and supply
situation. For instance, China is the world's largest
consumer, accounting for more than 50 per cent of the
global aluminium consum| .So the demand from
China will have a strong influence on aluminium price,
That ts, if Chinese demand 1s to Increase sharply,
then aluminium prices are to Increase and vice

versa

The domestic contract moves in tandem with the :
aluminium traded on the London Metal Exchange
So if you are a trader, an eye on the LME prices
will help you where MCX prices are headed.
In addition to this, the movement in the dollar-rupee will
also influence MCX prices.

With inputs from Harcesh V, Head of Research, Geafin
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Bullion Cues
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Short-term outlook
remains bullish for gold

US jobs data this week needs a close
watch as it may set the trend

(‘nﬁ pnou remained steady

hnmkl‘:kdhal‘:‘g

range-bound pan
the woek. Though the global
spot gold prices fell initially
from around $1.263 per aunce,
they found strong support at
$1248 and managed w0
Th&ka&chmm
of the week. spot
Mcmmmeymm
second consecutive week st
$1,266 per ounce, up about |
per cent for the

On the domestic front, the
gold futures contract on the
Multh Commedity Exchange

(MCX) moved in tandem with
global spot prices and had
closed the week higher by 1
per cent at $28 888 per 10 gm.
Silver on the hand,
outperformed gold by sur.
ging about 3 per cent last
week. The global spot silver
prices rose above the psycho-
logical resistance level of 517
per ounce and closed the
week of a strong note at $12.31
per ounce, The MCX-Silver fu-
tures contract also s 3
per cent st week has
closed at T30,091 per kg

Data watch
The US Federal Reserve's
minutes of its May 3 meeting

fatled 10 provide support for
the dollar to regain

It Indicated that the Fed
would wait to see the progress
of the economy. It also reiter-
mwunu:m pro-
gress is in line with fts expect-
ations, it would  be
appropriate to hike rates, If
the dallar

strengthens, going
fosward, on the back of strong
#conottiic data, then gold can
lose its sheen as a strong dok
lar t5 negative for gold prices.
The nonfarm payroll and
the unempl Nt rate on
Friciay will be the key data 1o
watch for this week A strong
job number, coupled with im-
provement  In employee
mmld strengthen the
- Apart from this, the US
consumer confidence, per
sonal {ncome and Institute

‘-em'othuhydmnhse's
to watch during the week

Doflar outiook

The dollar index was stuckin a
narrow range between 96.8
and 97.5 Last week. Su, in
the 97965 zone Is holding
well ar the moment. If the in-
dex manages to sustain above
za rise to 94 Is possible In

coming days.
A further break above.9s8

. pressure
if it declines below 96.8. Such
afall andragitlower to 96.45
or even 96 which, In turn, will

less likely In the near term.

(200-day moving aver-
age), ¥29325 (trendline) and
£29,520 (5%week moving av-
erage) is likely in the coming

However,
will turn pegative If the price
falls below $16.75. But such a
break looks bess
MCX-Silver (240,091 per kg)
has risen past a key resistance
at 39,000, Nearterm sup-
ports are at 39,500 and
239,300 while abave these
SUPPOrts, a 1ise 1o 140,650 or
even 141100 can be seen in
the coming days. A further
break above 41000 will In-
xmmmam
extending to T42,000
hereafter.

t

The outlook wall turn negac-
Ive for a fall to 38,000 anly if
the contract breaks below
€39,000 decisively, which
looks less likely.
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Coal India net declines 38% t0X2,716 crore in Q4

Higher provis:onlng for rise in staff
expenses impacts performance

OUR SUREAY
IRaLn, Moy 20
Coal India reported 38 per
cent drop I net profit (o
16 crore in the March
quarter. The consolidated net
for 2006-17 fiscal declined by
35 per cent to TU266 crore.
The sharp decling is partly
ateributed to rise in employee
cost due (o provigioning for
the forthcoming wige settie-
ment for workers and officers
which will be effective from
last fiscal,
During the year, the come
pany provided for 22,104 crore

towards incremental staff ex-
peases and T95 crore towards
salaries of executives. Nearly
60 per cent of the provision-
ing of over €1200 crore was
macde In the March quaster.

The provisioning, however,
merely added to the woes of
the miner which (s suffering
from low dmaxvld from the
country's thermal sec-
tor which Is d’ by
avercapacity

In 200617, CIL produced 15
million tonnes (3 per cent
growth) mors coal than the
previoas yean Approximately

1 million tonnes or moee
than 70 per cent was dumped
at the pit head because the ofl-
take Increased by only 1.7 per
cent.

Since CIL books pithead
stock as deemed sales, the pit-
head stock has amificially
boosted the minet's revenues,

But, such high pithead stock
(equivalent to approximately
twh months’ production) also
came In the wiy of Increasing
production.

With RE share rising in total
generation and, power plants
maintalning lower inventor
Jes (13 days as in April), con-
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‘New coal allocation policy to benefit
private independent power plants’

NEW DELHI, May 20 (P11

trary o the CEA (Central Eec-
tricity Authority) prescription
for 21 days, things haven't im
proved inthe first quarter

In the past, CIL enjoyed the
support of huge interest earn-
ings from Its Sto-billion cash
pile to resist operational de-
clines.

Increasing desnand  from
the government over the last
couple of years to part with
the cash, saw the cash pile
exhausting,

In 201647, the company
board declared two interim
dividends totalling €19.90 per

equity share of 210 face value.
AL Its meeting on May 29, the
board decided against declar:
It any further dividend,

from the project.”
in this context, any ve

THE new coal allocation policy

will benefit private independent
power plants having combined
upudtr of 26 GW that were
sdversely affected by lnck of fuel
supply pacts, rating agency ICRA
said on Monday.

“The implementation of the
new coal allocation policy
namely'Shakti’ orthe schemefor
harnessing and allocating
knylhu(cc;’nlo;‘ mﬂmy in
India, Isa ve t
for the domestic thumnl
genorators, with a com
capacity of around 28 GW in lhe
private TIPP segment,” ICRA
said in a statement.

Hitherto, these were adverse-

Iy affected by lack of m supply
agreements (FSAS), it adding  ofthe IPPs with existing
that thisincludes both unitswith

purchase
{PPAs) and those without them.
Sabyasachi Majumdar, Senior
Vice President and Group Head,

ICRA Ratings, said, “The ability

without LoAs to secure coal

agreements  linkage inbidding processwillbe
upon the guantumof

ed tariffin e

e distance of coul-l

bidding to secure

may lead to arisk ofunder-recov-
ery in variable cost. Even PP
capacity without FSAs and with-
out PPAs estimated at 16.9 GW,
would benefit from this policy, it
said. The signing of FSAs with
existing holders of Letter of
Assurances (LoA) from CIL will
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Pun]ab to probe sand mine auction, son of
minister’s friend says he put in money

EXPRESSNEWS SERVICE
CHANDIGARH, MAY 20

AS PUNJAB Chiel Minister
Captain Amarinder Singh, under
pressure from the Opposition
and even his own party, ordered
A probe by a retired judge into al-
legations of “impropriety”
against Irrigation and Power
Minister Rana Gurjit Singh in
sand mining auctions conducted
bylhemmmem

of a businessman-friend of the
minister claimed he was the in-
vestor in the mines that had
been allotted to Rana Gurjit's for-
mer

enyloym
Sanyit Singh Randhawa, son
of } SKandhawa, said three of his
companies had invested Rs 30
crore in the anction. Asked why
he had not made this claim ear-
lier, Sanjit Singh said: “No one

contacted me.”
The three firms, Sangit Singh
daimcd. were formed in2015

mining. He claimed that Amit

Bahadur, a former employee of

* Rana Gurjit, was a "working

Enterprises. He said it was this

company that had invested in
the sand mine in Saidpur Khurd,
Nawanshahr that was acquired
in the name of Bahadur during
the auction.

He said it was not possible for
investors “to stand in the sunand
truckers”, soan employeeof the
company had been made a

"Sand mine auction

Bahadur never served or worked as a cook
anywhere — Bahadur was said to have been
a cook with Rana Gurit’s firm Rana Sugars.
The statement sald Bahadur was a labour
contractor and his annual income was to the
tune of about Rs 9 lakh.

(retd) | S Narang who has to submit his re-
portwithin a month. The terms of reference
for the inquiry commission, formed under
the Commission of Inquiry Act, will be noti-
fied soon, according to a press release.
Rana Gurjit, the release stated, had of-
fered to resign to ensure free and fair inves-
tigation, but the Chief Minister asked him “1o
continue till the outcome of the judicial

\pobe".

partner™ in his company Raibir

~

The announcement of the inquiry came
hours before the AAF's planned dhama out-
su!e the Chief Minister's residence on

h‘?scsuted that that the Chief
taken suo motu cognizance of

reports charging the minlster with ac-
qnirhgcuuinmlnesmmemmsofhu
company’s stafl. It also said though Rana
Gurjit had denied any links of his company,

‘Rana Sugars Limited, to the auctions, and had

stated that his company had no stake. direct
or indirect, in the sand mining business, the

Chief Minister decided “in the interest of

cthics and propriety” to get the matter
probed at the highest level.

“There was no question of allowing any
deviation from the government’s avowed
policy of providing clean governance,” said
Captain Amarinder, adding that he would
take "all steps to ensure that there is no vio-
lation of the trust reposed by the people of
Punjab” in his government and the Congress.

working ner, and that he
wo\ldge&‘a percentage
UEDONPAGE;:




THE HITAVADA DATE: 30/5/2017 P.N. 11

JinNeEn

“Trade remedial measures helped
domestic steel output rise: ISA

NEW DELHI, May 29 (PTI)

DOMESTIC crude steel produc-
tion will continue to rise on sev-
eral trade remedial measures tak-
en by the Government, Indian
Steel Association (ISA) has said.

The Indian steel sector is a
growth story, ISA Secretary
General and Executive Head
Sanak Mishra told PTI.

“In the past few years, a lot of
newsteel capacity hasbeencom-

missionedandalotmoreisunder -

;:gmmissioning that means that
e potential to producethe capa-
bility to produceisthere,” hesaid.
He was rep to a question
onIndia'scrudesteel production
during the first four months of
2017. According to the latest
report of global bodyWorld Steel
Association, there is a difference
of less than 2 million tonnes
between the amount of steel pro-
duced by Indiaand Japan during
the first four months of 2017.
India has produced 33,159 MT
and Japan -- the world’s second
largest producer of the metal --
produced 34.982 MT of steel.
“India will overtake Japan by
end of 2017 to become second
largest producer (of steel) | have

MM‘
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been saying it for the last few
years," Mishra said.

Another reason he said was
that the Government has taken
several trade remedial measures
to support the domestic steel
industry in the form of increased
basic customs duty, safeguard
duty which is called MIP,
antidgmpingonhot-rolledpmd-

Top

Producers
inAPR 2017

R Y
2 PT GRAPHIC

ucts and cold-rolled products,
The Government has been very
supportive to the industry.

“Indian steel industry is a
growth story as compared to
many other steel industries in
the world because our con-
sumption is rising. We will grow

about 6 per cent current year in

terms of consumption,” he said.
\
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Coal India Q4 profit
drops 38% as costs rise

Expenses offset i mcrease in net sales

SPECIAL CORRESPONDENT
KOLKATA

Coal India Ltd. (CIL) repor-
ted a 38% drop in fourth-
quarter consolidated profit

to %2,716.1 crore, from
¥4,398.4 crore a year earlier,
despite a 1,891 crore in-
crease in sales to ¥24,032.5
crore.,

Total expenses in the
quarter ended March rose
23% to 22,357.5 crore
mainly due to ad hoc provi-
sion for salaries and wages
of non-executives and exec-
utives, rise in provisions for
gratuity and superannu-
ation liabilities and also due
to provision for grade
‘readjustments’.

Full-year profit was
9,266 crore, 35% lower
than the ¥14,266.8 crore in

2015-16. Net sales (including
excise duty) for 2016-17 was
flat at ¥81,054.1 crore, versus
{81,071.7 crore.

CIL said it made a ¥2,101.4
crore provision on account
of salary and wages of non-
executive employees (pay
revision due from July '16)

‘and ¥95.1 crore for execut-

ives (pay revision due from
January '17). Provision for
grade slippage and adjust-
ments was ¥2,043.6 crore,
against ¥577.4 crore.

The state-run miner,
which has nine subsidiaries
and four joint ventures, has
about three lakh non-exec-
utives and about 18,000 ex-
ecutives on its rolls.

The production target for
CIL for FYI8 is set at 600
million tonnes.
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Steel The Show

In 1967, the world produced just less than 500 million tonnes of
stee!. Fifty-years later, global output increased more than three-fold
to 1,600 million tonnes, with most of the growth coming from newly
industrialising countries—Brazil, China, India, Iran and Mexico...

World crude steel production Top 5 producers, 2016,
(million tonnes) (million tonnes)

China
Japan WM104 H‘w
India I 95

5
us B 73
Russia B 70&{_

Top 5 users (per capita)
Apparent steel use* (consumption)
per capita 2016 (Kg)

SKorea [

‘Finished steel products

61

Source: World Steel Assoclation
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Costs smudge Coal India net

ASTAFF REPORTER

Calcutta, May 29: Coal India Limited
(CIL) today reported a 38 per cent decline
In consolidated net profit at Rs 2,716 crore
for the quarter ended March 31, 2017, be-
cause of higher expenses. TThe PSU had
posmdt:g;mlummwwld Rs;m
crure corresponding quarter
previous fiscal,

Consalidated income of the company
Increased to Rs 26,635.97 crore in the last
quarter of 201617 from Rs 24,563 81 crore
in the January-March quarter of 201516,
the company said {n a flling to the Bom-
bay Stock Exchange,

Total expenses increased to Rs 22,3575
crove in the last quarter of 2016-17 over Rs
18,173 Bcrore in the January-March quar-
ter of 2015:16, High emplovee benefit ex-
penses and provisions contributed to the
Increase in total

Consalidated net profit for the Inst fls
cal also saw a drop to Rs 9,267.76 crore

-~

Figures for Q4 ended March

(in Rs crore)
|26 201697 |
Notprofit___|4,396.35 | 2.716.00

from Rs 14,267 93 crore as the miner made
provisions to cover for wage revision.
“Emplovee benefit expenses for the
year include ad-hoc provision of Rs
2,101.39 crore towards salary and wages of
the non-executive employees of the com-
pany and Rs 9510 crare towards salary

and wages of executive employees,” Coal
Indin's filing said,

“During the quarter/year ended
March 31, 2017 the company has declared
and paid two interim dividends. . amount-
mmn-mn.*umd
that the board decided to recommend
such interim dividend already paid as
final dividend and no additional dividend
has been recommended for 201617,

The company’s output during the Jan-
uary-March quarter increased to 176,37
million tonnes (mt) from 165.24mt in the
same period of 201518, Offtuke for the
quarter ended March was h at
151, 5mt compared with 145mt {n the same
quarter of 015-18,

Shares of the company closed at Rs
267.65 apiece on the BSE, down 0,26 per
cent from the previous close,

Coal India accounts for over 80 per
cent of domestic coal production and has
st 118 sight townrds reaching close to ane
billion tonnes of output by 2020, p,

- “J
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‘Steel makers to benefit from low ore prices’

NEW Dk

DOMESTIC steel mills
benefit from lower
and coking coal costs in the cur-
rentyear but sustained weakness
in demand still remains a

concern, fcrn sakd

may

iron ore

The ratings agency in a report
sald, "Sustained demand weak-
ness remains a concern for the
gomestic steel mdustry with a
growth of mere 4.6 per cent and
2.6 percentin FY2016and FY2017
respectively due to sluggishness
in key end-user industries. Weak
demand conditions have Jed to
a correction in domestic hot
rolled coil (HRC) prices by seven
per cent in May 2017,

Already. seaborne
prices have corrected by 36 per
cent between February and
May of 2017, dragged down by
in Chinese steel

iron ore

& correction

prices, steadily rising iron ore
inventorylevelsat Chinese ports
and addition of low cost fresh
supplies from Australia and
Brazil, it said

interestingly, during this peri-

od, domestic lump ore prices
have shown a diverging tre
increasing by around 4 per cent
However tkening In
seaborne prices will make iron
ore exports by domestic miners

mnis

63

less Temunerative, which in turn
15 expected to result in a highes
domestic availability
consequent correction in domes-
lic ore prices in
montns

Seaborne prices of coking coal
the other key steedmaking

chindiarelie

and §

the con

it added

dientforwh A
lyonAustralianexports. havealso
seen a sharp de  from USI
314/MT (million tonnes) in mid
April2017 to USD 170/MT in mid
may 2017 after the resumption
of supplies from Queensiand post
the disruption caused by cyclone
Debbie during April 201

Domestic steel production grew

> HAIge

by 10.7 per cent in 2016
I)ln’(é‘(!!"\ "!‘:\‘:;':]' mment {
protection measures and

favourable expe

which led 10 a decline in India's
steel imports, and a doubling

of steel exports



Hindalco Q4 net rises 25% to 3503 cr.

Profit jump powered by hlgher revenue from operations at aluminium maker
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Hindalco Industries Lid.

operations.
The company had posted

~ a standalone net profit of
- 401 crore in the

March  period of

FY16,

' Hindalco Industries sald in a
BSE

The total income on a

- standalone basis increased

to L9696 crore, over
19,472 crore in the year-ago

period. In a statement, the

company sald that Hindalco
registered standalone reven-

: ues of 39,383 crore for the

%

-

fiscal year 2017. EBITDA

- (Earnings before Interest,

Bright show: FY"17 profit
surged 182%.

Tax, Depreciation and
Amortisation) was ¥5,819
crore, up 35% as compared
to the previous year, suppor-
d by lower input cost,
hlsher aluminium volumes
and realisation.
Depreciation was up by
11% due to progressive capit-

alisation. Interest expense
+ wils lower by 3%, mainly on
account of pre-paymient ol
loan

Net Profit for the fiscal
year 2017 stood at ¢1,557
crore, registering a growth of
182% versus previous year.

Hindalco's comoliduwd
revenue stood at 02,631
crore for the fiscal year 2017

“It attained a recoid con-
solidated EBITDA (Eanlngs
before Interest, Tax, Depre-
clation and Amortisation) at
3,558 crore, up 36% us
compared to the earlier
year,” it said,

The robust performance
was supported by stable op-
erations across
For the fiscal year 2017, net
proﬁt stood at 1,900 crore.

The company raksed $500
million through Qualified In-

stitutional Placement (

in March. In line with |
commitment, the

wsed the cash proceeds from:
QIP towiards pre

{4,506 crore of tzr:F
loan in April 2017 - tﬂldate

“During the fiscal year 2017,
Novells refinanced lts $2.5
billion senior notes and $1.8
Lillion term loan. As a result,
annual cash interest savings
of $79 milllon has been
achieved along with an ex-
tended debt

Australia, The shares rose
0.9% to ¥203.15 on the BSE.
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‘Overall outlook bullish
y for MCX-Aluminium

K
Bl Research Bureau

The strong short-term uptrend
in the Aluminium futures con-
tract on the Multi Commodity
Exchange (MCX), which has
been in place since May 11, has
halted in the past week. The
contract has been facing resist-
ance nearR127a kg and is stuck
in a narrow range below this
hurdle over the last one week.

The overall outlook remains
bullish. However, an interme-
diate dip ro X124 or T123.5 can-
not be ruled out before the
contract resumes its uptrend.
The region between %124 and
%123.5 is a strong support zone
thatis likely to limit the down-
side in the short term.

A break below %1235 looks
unlikely at the moment. So,
such dips to %124 and %1235, if
seen, will be a good opportun-
ity for traders with a short-

term perspective to initiate

long positions. An eventual
reversal from the ¥124-%1235
support zone will take the
contract higher to the %127
resistance once again.

The possibility of the con-
tract breaking above 127
will remain high in such a
scenario.

A strong break above 2127
will see the MCX-Aluminium
futures contract rallying to
%130 thereafter.

Short-term traders can go
long on dips at T124. A stop-
loss can be placed at %122 for
the target of ¥129. Revise the
stop-loss higher to %125 as
soon as the contract moves
up to T126.5.

The short-term outlook
will turn negative only if the
contract declines below
%123.5. Such a break will in-
crease the likelihood of the
contract falling to T122 and
%121 thereafter.
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Hindalco Q4 net up 267 at I503 crore on better realisations

Thie mexpec:
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ont at Tn) croor while net
poofe woee than doutied
1557 crore | U omne ) Ehitd
for the fimal year stood a1 a e
cond TOASH cmer, a1 Wk pet
cent coenpared o the presiois
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