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KHANI SAMACHAR
Vol. 5, No-5
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 5% issue of
Volume-5 for the service named Khanij Samachar for the period from 1%t -15%
March, 2021 .The previous issue of Khanij Samachar Vol. 5, No.4 , 16" -28™" February,
2021 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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INDIAN BUREAU OF MINES
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(PNB
unt, bringmg the four-year old reso-
lution a stepaway from completion. ;
maletterzggto{sdressed( tothe commmit-;:
tee of ci CoC) ;
JSW, said 1tmléadytoh‘awme
19,350 crore before the end of
«‘Marehtocompletethedeal, !
the litigations around BPSL oi;go—
ing in the Supreme Court (SC).
“Theamount of 719,350 crore shall, /
within 30 days of acceptance of this { D) cases against the
letter inwritingby thefinancialcre- previous promoters of
~ ditors, bedeposited inanescrowac- amo be refunded to JSW.
count (to be opened with PunjabNa-  Lenders are likely to vote on JSW’s
tional Bank). For this purpose, an proposal next week.
escrow agreement shall be entered ~ The committee of creditors
into betweeh, the resolution appli- consisting of lead bank PNB, State
cant (RA), PNB as escrow bank and Bank of India (SBI) and Acre ARC,
¥ the corporate debtor (BPSL) within who together control more than
15daysof writtenacceptanceof this  40% of BPSL’s, debthavealready ag-
‘ letter"JSWsaidinalettersignedby &eal which increases the
Kaustubh group head of chanoes itgoing through.
M&A and strategic ﬁnancing at  Public ,sec;or banks led by PNB
- JSW.ET hasseen theletter. ﬁd, 'SBI control over 70% of the
Financial creditors arefreetotake debt. Other creditors include priva-
- the payment from escrow aceo;mh te sector ICICI and Axis Bank, Edel-
However, incasethesct’orany rea- weiss ARC, Bank of America and

ferst Lenders 319,350cr
Deal by March-end

Deutsche Bank, which bought debt
from Indian lenders over the years.
There are 36 creditors in total. d
“We want to get as many votes as
possible so that there are no doubts.
Anew security will have to be crea-
ted since this is a new proposal. A
vote may be called early next week,”
said a person involved in the deal.
Banks are keen to complete the de-
al beforethe end of thefiscalas they
willstand togain from thelarge wri-.

* te-back from thisaccount which has

been provided 100% by almost len-
ders. The recovery is also due in a
difficult year in which banks have
struggled to get rid of non-perfor-
ming assets (NPAs) amid tepid loan
growth post Covid-19.

BPSL was among the 12 large cases
referred to bankruptcy courts by
the RBI in 2017. The company owed
lenders 48,000 crore.

JSW had bid for the 3.5 million ton-
ne steel plant, pipping Tata Steel’s
%16,000 crore offer. The company
was declared the winning bidder by
NCLT way back in September 2019.

In its letter JSW acknowledged
thatin case of an adverse order, as-
set reconstruction ' companies
(ARCs), primarily Acre ARC
which holds 11.2% of the debt, will
have to seek refunds from their
own investors after redeemingthe-
ir security receipts.
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INDIA registered a growth of 7.6
per cent in crude steel produc-
tion at 10 million tonne (MT) in
January2021,according toWorld
Steel Association (worldsteel).
The country had produced 9.3
MT crude steel during the same
month last year.

“The production for the 64
countriesreportingto theworld-
steel was 162.9 MT in January
2021, registering a 4.8 per cent
increase compared to January
2020,” the global industry body
said in its latest report. China
remained the global leader in
production of steel in January,
registering 6.8 per cent year-on-
year growthin outputat90.2 MT
during the month.

China had produced 84.3 MT
steelinthe same monthlastyear.
Last month, Japan’s output
slipped 3.9 per cent to 7.9 MT
year-on-year.

The US produced 6.9 MT steel
in the month under review. Its

According to Worldsteel data,

output was at 7.7 MT in January

2020. Russia’s output last month
was at6.7 MT compared to 6 MT

in January 2020. South Korea’s -

steel production in the month
was at 6 MT, as compared to 5.8
MT in the year-ago period.
Turkey produced 3.4 MT of
crude steel last month. It had
produced 3 MT in January 2020.
According to the report, while
Germany produced 3.3 MT steel

India’s crude steel output grows
7.6% to 10 MT in Jan: Worldsteel

in January 2021, Brazil and Iran
produced 3 MT and 2.6 MT,
respectively.

With members in every major

steel-producing country,
Brussels-based worldsteel rep-
resents steel producers, nation-
al and regional steel industry
associations, and steel research
institutes. Its membersrepresent
around 85 per cent of the glob-
al steel production.
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IBM’s virtual events to

mark ‘Khanij Diwas’ today

B Staff Reporter

INDIAN Bureau of Mines (IBM)
will celebrateits 74th Foundation
Day onMarch 1 as‘KhanijDiwas’.
.For the first time, due to pre-
vailing COVID-19 pandemic sit-
uation, ‘Khanij Diwas’ pro-
grammes will be organised dig-
itally via e-way. ’

For the purpose, weblinks have
been created and celebratory
activities are to be co-ordinated
and conducted through online
medium. Sanjay Lohiya,
Controller General (I/c) of IBM,
will join the function virtually
from New Delhi.

P N Sharma, Chief Controller
of Mines, MDR (I/c), will preside
over along with Pankaj
Kulshrestha, Chief Controller of
Mines MES (I/c).

- DrDKSinha, Director; Atomic -

Mineral  Directorate  for
Exploration &  Research,
Hyderabad, will be the chief
guest. Dr Ashok Nandi,

Consultant, Mineral Information
& Development Centre, Nagpur,
will be the guest of honour. Dr P

. KJain, Chief Mineral Economist

and Head of the Organising
Committee, will co-ordinate the
day’s programmes. Thefunction
is scheduled to commence at
3.30 pm.

Participants  from . IBM
Headquarters and all Zonal
and Regional Offices will
web-connect for the
programme. DrAshok Nandiwill
deliver an online lecture on ‘A
Glimpse of Worldwide Bauxite-
Alumina Industry and Prospects
in India’.

Pursuant to deliberations of
Mineral Policy Conference
organised by Department of
Works, Mines and Power at New
Delhibetween January10and 13
in 1947, it was, decided that a
National Mineral Policy should
be formulated and pursued. To
materialise the objectives, IBM
was established onMarch 1,1948.

THE HINDU DATE :
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SPECIAL CORRESPONDENT
HYDERABAD
Mining major NMDC has re-
ported a 19% increase in
iron ore production and 12%
growth in the sales during
February compared to the
achievement in the corres-
ponding period last fiscal.
Iron ore production
stood at 3.86 million tonnes
as against 3.24 MT in Febru-
ary 2020. The country’s lar-

NMDC shows better
performance in Feb.

gest iron ore producer regis-
tered sales of 3.25 MT (2.91
MT). A release from NMDC
on Tuesday said the Bailadi-
la Projects at Chhattisgarh
produced 3.15 MT in Febru-
ary or 8% more compared to
the 2.93 MT in the same pe-
riod last year. The total sales
of iron ore from Bailadila
projects at 2.62 MT was also
an 8% increase from the
2.42 MT of February 2020.
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IBM celebrates

Hrtevada

2/[21

W Staff Reporter

INDIAN Bureau of Mines (IBM)
celebrated its 74th Foundation
Dayas ‘Khanij Diwas’ on Monday.
Due to COVID-19 situation, var-
ious events as part of the cele-
bration were held on-line.

IBM got web-connected and
about 100 participants located
in different parts of the country
came together digitally to witness
the proceedings of the function.
Sanjay Lohiya, Controller
General (I/c), IBM; P N Sharma,
Chief Controller of Mines-MDR
(I/c); Pankaj Kulshrestha, Chief
Controller of Mines-MES (I/¢);
and Dr P K Jain, Chief Mineral
Economist and Head of the
Organising Committee graced
the occasion. Dr D K Sinha,
Director, Atomic Mineral
Directorate for Exploration and
Research, Hyderabad, was the
chief guest. Dr Ashok Nandi,
Consultant at Mineral
Information and Development
Centre, Nagpur, was the guest of
honour. A host of special invi-
tees, includingIndira Ravindran,
former Controller General, IBM,
also joined in. Dr D K Sinha con-

gratulated IBM for 73 years of
exemplary service and transfor-
mation into a premier organisa-
tion of Central Government, con-
trollingand regulatingminesand
mineral development activities
in the country. He made special
mention of Mining Surveillance
System and Star Rating of Mines.
The potential of IBM should get
unfolded in areas of technolog-
ical innovations in mineral
administration systems, he said.

DrAshokNandirecounted var-
ious aspects of mining, espe-
cially Bauxite operationsand out-
lined specificities of Alumina
plants in India and compared
them with that of the world in
his presentation A Glimpse of
Worldwide Bauxite-Alumina
Industry and Prospects in India’.
He explained bauxite-alumina-
aluminium value chainand com-
pared India’s status in demand-
supply of Bauxite with that of
other countries. Highlighting that
India has tremendous potential
tomeetthetargetof 10 mtpa pro-
duction of aluminium, he said,
improved technology in benefi-
ciation of low-grade ore and dis-
covery of new economically

‘Khanij Diwas’ on-line

viable deposits of Bauxite could
help in achieving this end.
Sanjay Lohiya spoke on forays
made by IBM in various tech-
nological fronts. The need to be
in tune with time and integrat-
ing technological knowhow in
diverse aspects to improvise min-
eral regime of the country must
be on top of IBM's growth agen-
da, he said. P N Sharma, intro-
ductory remarks, provided a gist
of IBM’s growth trajectory since
its inception to the present day.
Pankaj Kulshrestha listed the
achievements of IBM and high-
lighted that the present circum-
stance had become challenging
and theneed for bucklingup and
facing the challenges would
require great resolve and con-
verging of competencies in all
domains under minerals and
mining. Earlier, in his inaugural
address, Dr P K Jain traced IBM’s
growth trajectoryand mentioned
various milestone achievements
and watershed moments in its
illustrious existence. ‘Deepti
Chaurasia compered the pro-
gramme and Gourav Sharma,
Deputy Mineral Economist, IBM,
proposed a vote of thanks.
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Resumes mining
at Donimalai

OUR BUREAU
Hyderabad, March 2
NMDC, the country’s largest
iron-ore producer, has wit-
nessed a strong growth in
production and sales during
February 2021 with produc-
tion for the month at 3.86
million tonnes (mt) , up 19
per cent from 3.24 mt of ore
mined in the corresponding
month in February 2020.
Sales in February 2021 in-
creased by 12 per cent at 3.25
mt as against the 2.91 mt
achieved in February 2020.
The Bailadila projects at Ch-
hattisgarh produced 3.15 mt
(2.93 mt), a growth of 8 per
cent in production.

[NMDCiron-ore production
up 19% mt in February

. the hard work and commit-

Sumit Deb, CMD, NMDC,
said in a statement: “These
production and sales figures
definitely display NMDC's
strong character to bounce
back in spite of operational
challenges. This achieve-
ment is possible only due to

ment demonstrated by the
employees. We foresee a
gradual rise in numbers and
will continue to set new
records.”

NMDC recently restarted
the operations at Donimalai
mines, Karnataka, which
have a capacity to produce a
minimum of 0.5 mt of iron
ore a month (about 6 mtina
full year). This resumption of
operations will boost the
overall performance of the
company.
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Coal India Not to Give a Push to
Labour-Intensive New Mines

To mvest ?1 26Lcrin tech update, cut staff strength to 100 000 & close inefficient mines

Sarltl.SInxh@nm_esgroup_.com

New Delhi: CoalIndia willnot start
new coal mines that require han-
ding out large-scale employment
against land acquisition and will

invest %1.26 lakh crore on technolo-

gy upgradation by March 2024 to

improve efficiency as it braces for

private competition. ?

Coal India chairman Pramod Ag-
rawal said he also p]ans to more
than halve the company’s employ-
ee strength to about 100,000 from
265,000 now over the next 6-7 years
and close down mines that are not
efficient. “Inefficiencies are high
because of high employee costs,”

- hetoldET.

The state-owned miner plans to re-
duce its work force by about 14,000-
15,000 every year. “Inthe nextfour ye-
ars there would be a reduction of al-
most 50,000,” Agrawal said. “There
will be further acceleration and in
6-7 years, the optimum level of emp-

loyment of about one lakh employe-

eswillbereached. ]

CoalIndia inthe pasthasbeen criti-
cised for operational inefficiency,
mainly due to high employee costs.

“We are trying not to start any pro-
ject in which labour employment
willbe high,” Agrawal said.

The company presently has to give
employment to one labour for every
twoacres of land itacquires.

CoalIndiais also investing on tech-
nology. “In the last one year, we have

CIL chairman
says key factors
that will help CIL

stay ahead of
competition are:

done tenders for a lot of high-end
equipment, and wherever we have
installed these equipment, the pro-
ductivity has increased tremendo—
usly,” Agrawal said.

The government had last year ope-
ned commercial coal mining for pri-
vatesector participation, ending Co-
alIndia’s monopoly.

Agrawal said his company will
stay ahead of competition on the
back of its established infrastruc-

_ture, streamlined operations, uni-
form coal quality, cost efficiency in

production, and reliable timely de-
livery of supplies.

“We also hold close to 53% of the
country’sentire coal resource base
of 329 billion tonnes,” he said. “We
also own mines with a favourable
stripping ratio that makes our coal
cost highly competitive. Concur-
rently, we are optimising our pro-
ductivity and operational cost will
be more effective in the changing
business environment.”

Coal India envisages investment of
about 21akh crore in mining projects
toramp up output, coal evacuation in-
frastructure development to trans-
port the increased production, and di-
versification initiatives.

“The war chest till 2023-24 will be
around %1.26 lakh crore with mine
infrastructure, project development
and social infrastructure forming
the bulk at about 757,800 crore, follo-
wed by investment in coal evacua-
tion to the tune of about 234,000 cro-
re,” Agrawal said.
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Draft paper advocates exploring undersea options for rare metals

VSAJEEVKUMAR

Kochi,March 3

Adraft policy frameworkon In-
dia’s Blue Economy has recom-
mended that the country
should take the lead in the ex-
ploration of the cobalt-rich Sea
Mount Ferromanganese Crust
in the Indian Ocean.

This suggestion comes on
the heels of these rare metals
gaining importance in the
global metals market with
many countries going in for
zero carbon emissions and
opting for electric vehicles
(EVs).

Metals such as cobalt and
lithium, which are used for
batteries in EVs, mobile
phones and electronic gad-
gets, have increased sharply

since the beginning of this
yearwith both the metals gain-
ingover 50 per cent.

Deep-sea mining

The draft report suggested
evolving suitable policies for
prospectingand miningalong
with environment impact
audit, besides proposing a
framework for coastal and
deep-sea mining, new and re-
newable energyand R&D.

It said that the oceans hold
tremendous potential  to
provide renewable energy hy-
drocarbons, precious miner-
als and metals. Several con-
tracts have been awarded for
the exploration of hydrocar-
bons in Exclusive Economic
Zones (EEZ).

Prepared by the Economic
Advisory Council to the Prime
Minister, the draft policy
framework also envisages the
launch of a “National Placer
Mission” to explore workable
depositsand evolvearoadmap
forits extraction.

A placer deposit is an accu-
mulation of valuable minerals
formed by gravity separation
from a specific source rock
during sedimentary pro-
cesses.

India is rich in coastal and
offshore placer minerals in-
cluding strategic ones such as
nickel, uranium, copper,
thorium, titanium, poly metal-
lic sulphides, poly metallic
manganese nodules, coastal il-
menite, gamet and zircon

among others. India is com-
mitted to exploring the EEZ by
2023 and towards this, the
launch of manned sustainable
vehicles that go to the deepest
levels in the ocean has been
proposed in collaboration
with partners.

Coastal ZoneAct
The Coastal Zone Regulation
Act does not permit mining of
placers, except atomic miner-
als, and this policy should be
reviewed, the report said.
India's pool of technical and
scientific personnel would be
furtherstrengthened with cur-
riculum focus on the Blue Eco-
nomy and Blue Research in
higher technical education.
The report also recommended
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that the country continue to
carry exploration activities in
international waters in the
areas allotted for minerals.
The Economic Advisory
Council has also proposed a
roadmap for evolving a Blue
Economy Policy which would
be a crucial step towards un-
locking the potential eco-
nomic growth and welfare.
The size of the Blue Eco-
nomy in India has conservat-
ively been estimated to be
about 4 per cent of the GDP
andislikelytobe even higherif
the methodology is improved.
The country'’s 7,517 km coast-
line is home to nine coastal
states and 1,382 islands. The
coastal economy also sustains
over four million fishermen. A\
s 4
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Singareni Collieries targets
700 lakh tonnes output in FY22

Hopes to make up
for the shortfall
due to lockdown,
meet higher
demand for coal

OUR BUREAU
Hyderabad, March 3

The Singareni Collieries
Company Ltd has planned to
step up coal output during

March and sustain the mo- .

mentum in the next finan-
cial year with a targetted pro-
duction of 700 lakh tonnes.

With the mining affected
during the Covid lockdown
last year and also due to
flooding in the monsoon, the
management of the State-
owned coal mining com-
pany at a meeting today de-
cided to increase production
in view of the higher de-
mand for coal.

N Sridhar, Chairman and MD,
Singareni Collieries

At the meeting, N Sridhar,
Chairman and Managing
Director of Singareni Collier-
ies, instructed officials that
in March and April, about
two lakh tonnes of coal has
to be produced.

Quality concern |

The CMD said that it is diffi-
cult to sell coal if required
quality is not maintained in
the present competitive mar-
ket and hence quality stand-

ards have to be maintained.
He said advanced planning is

required and measures are |

to be taken from now itself to
face the challenges due to
the upcoming rainy season.

“We should work towards. |

achieving a record output of
700 lakh tonnes in the com-
ing financial year and also

cover the losses due to Covid |

pandemic dlsruptlon, he
said. ¢

Growing demand

He said that the demand for

the Singareni coal is increas-
ing as industrial output is re-

covering after Covid lock- |
down. No mines are to be |

closed in the coming year
and the coal production has
to be stepped up gradually
from new mines.

“We need to work towards
achieving the targetted coal
production next fiscal,” he
said.
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COMMODITY CALL

Bulls gaining

ground in
MCX-aluminium
MO-Aluminium (perKg)
Return: 27.2% 180
v 168
2156
144
. 132
120
Mar 03, 2020 Mar 02, 2021
AKHIL NALLAMUTHU

BL Research Bureau

From December 2020 to mid-
February, the price of alu-
minium futures largely
moved in a rectangular pat-
tern. That is, the March fu-
tures contract of the metal
on the Multi Commodity Ex-
change (MCX) fluctuated
between 160 and 170.

However, before a couple
of weeks, the contract
breached the resistance at
%170 and moved out of the
trading range, indicating
that a rally could follow. Nev-
ertheless, it neither rallied
nor declined and hovered
just above the key level of
X170 - a resistance turned
support. The 21-day moving
average (DMA) coincides at
%170, making it a substantial
support.

Extending the upswing,
the contract marked a fresh
high of %178.7 on Wednesday.
The price bounce is accom-
panied by good volume, a
clear indication of bulls gain-
ing ground.

Traders can remain bullish
and buy MCX-aluminium fu-
tures on dips with stop-loss
at X170. While X182 can resist
the bulls, the contract is
likely to get over it and move
towards X190 in the short

‘run. )/‘
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Base metals rally may end as supplie:s improve
Go short on copper below X660

COMMENTARY

G CHANDRASHEKHAR

The rally in base metals
prices we saw last month has
generated unrealistic optim-
ism about the future traject-
ory of the market. The mar-
ket currently  appears
overextended in the wake of
not only supply constraints
and demand robustness, but
also because of huge finan-
cial investor interest gener-
ated by vaccine availability.

A closer look would tell us
that the rally may not last
long. As we move closer to
the second half of the year,
supply constraints are expec-
ted to ease, while demand
growth may remain some-
what muted.

Economic  activity in
China, the mover and shaker
of the world metals market,

is expected to decelerate.
Early signs of manufacturing
activities in the Asian major
slowing back are already
visible.

 China factor

Copper hds been a notable
beneficiary of the recent
rally in the base
metals complex..
Pfices have
breached $9,000 a
tonne and are
back at levels seen
ten years ago in
2011 Supply tight-
ness caused by dis-
ruption to mine operations
in Latin America helped the
market move up in the last
two months; but supplies are
now beginning to pick up.
On March 3, copper was
quoted at $9,266. The metal
is likely to trade at an aver-
age price of $8500 in the
second quarter and 10 per

cent lower in the second h alf
of this year.

The relationship betwe en
stainless steel and nickel is
well-recognised. Nickcel
prices edged higher in Feb ru-
ary thanks to rising stainl ess
steel production in China.
There is now a fall in China's
construction |PMI
which suggests
that the property
sector will face
headwinds. “rhis
is sure to weigh
on nickel
demand.

On March 3,
nickel was trading at $17,800/
tonne. In the second quarter,
the rate may decline to an av-
erage level of $17,000 and in
H2 this year some 10 per cent
lower. Aluminium market is
in surplus as output contin-
ues to grow relentlessiy. In
the second quarter,  the
metal is likely to lose $100 to

trade at an average rate of.
$2,100/tonne. 4
We know, lead market is

closely linked to the auto:*

mobile sector. Lead did not
join the February price rally
as the automobile demand
and output was weaker in
China. Supply is expected to
increase because of en-
hanced recycling of old bat-
teries. This is sure to lead toa
downside risk to lead metal
prices.

Tin price surged following
the coup in Myanmar and
supply uncertainties. But the
price is unrelated to the mar-
ket fundamentals, especially
the electronics sector. The
market deficit is expected to
narrow and begin to weigh
on tin prices in H2 this year.

The writer is a policy
commentator and
commodities market
specialist. Views are personal
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BLResearch Bureau

From December last year
until the end of January
2021, copper futures traded
within a price band — the
price did not trend and re-
mained  sluggish. The
March futures contract on
the Multi Commodity Ex-
change (MCX) oscillatied
between %585 and ¥620.
But the rally that began in
early February, from the
base of ¥585, was strong
enough to take the contract
out of the consolidation
range, resulting in a break-
out of ¥620.

What followed was a
sharp rally which led the fu-
tures to mark a new high of
X737 by February-end. How-
ever, over the past few trad-
ing sessions, ‘as bears

gained strength, the price
slipped below the ¥700-mark
and went below the key sup-
port of ¥690 on Thursday. Ap-
parently, this has turned the
near-term outlook for the
contract negative.

However, currently hover-
ing around X670 levels, the
contract has its 21-day mov-
ing average (DMA) support at
%660. The 50 per cent Fibon-
acci retracement level of the
prior rally overlaps at this
price level, making it a sub-
stantial support. So, unless
the price decisively breaks
below the support of 3660,
the likelihood of bulls mak-
ing a comeback cannot be re-
jected.

Traders can now stay away
and short copper futures if it
invalidates the support at
3660.
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Bolstering the ongoing mining reforms

Transparency apart, the auctions must provide enough revenues for the exchequer and incentives to industry

RAJESH CHADHA/GANESH SIVAMANI
n August 24, 2020, the Min-
istry of Mines issued a no-
tice on proposed reforms in
the mining sector under

nine sections and received comments

and suggestions till September 3. The

Union Cabinet has given a green signal

to these reforms and plans to present

the amendments to Parliament during
the ongoing Budget Session.

One of the major reforms deals with
revamping the exploration policy, en-
suring a seamless transition from min-
eral exploration to production, thus in-
centivising new investments and
increased production and employ-
ment. While the National Mineral Ex-
ploration Trust (NMET) funds may en-
courage exploration, much more
investments are required to come from
mining companies and junior ex-
plorers, including foreign invest-
ments.

The government may refrain from
using taxpayers' money for highly
risky exploration ventures. The govern-
ment could adopt the Open Acreage Li-
censing Policy (OALP) used in the hy-
drocarbons sector to allocate non-fuel
mineral exploration rights sometime
soon. The Geological Survey of India
(GSI), Mineral Exploration Corporation
Ltd (MECL), and state Departments of
Mines and Geology (DMGs) should
keep engaged with reconnaissance
and mapping of deep-seated minerals.

The mining reforms also seek to re-
solve the long-pending issue with Sec-
tions 10A(2)(b) and 10A(2)(c) of the
Mines and Minerals (Development and
Regulation) Amendment Act, 2015
(MMDR-2015). There were many cases
of pending reconnaissance permits
(RPs), prospective licences (PLs), and
mining leases (MLs) which were eli-
gible to be granted under the earlier
first-come first-served (FCFS) regime.

MMDR-2015 provided two years for
pending mining leases and five years
for pending reconnaissance or pro-
specting licences to be executed. The
mining reforms suggest auctioning
these pending licences. The expenses
incurred by eligible cases would be re-
imbursed from the NMET funds. This is-
sue has been subject to debate on why

Economically unviable Many blocks have been won with irrationally high bids cn rao

appropriate actions were missing to
grant licences within the allocated
period.

While in some cases, the project pro-
ponents did not take the necessary
course of action for retaining their
mineral grants, in others, the applica-
tions remain pending with various reg-
ulatory authorities. The logic of reim-
bursing the exploration expenditure
incurred is somewhat fragile, given
that it might lead to lengthy legal
battles with regard to the amount
which respective companies had
spent. Even if such estimates can be
agreed to, there would not be reim-
bursement of the lost prospective fu-
ture income. There is a need to revisit
the treatment of these legacy cases.

The third reform aims to remove the
distinction between captive and non-
captive mines by removing the provi-
sion in auctions to restrict end-use by
captive miners, which is a welcome
step. A level-playing field will allow
merchant miners to become more
competitive and innovative, resulting
in cheaper downstream productsand a
boost to exports. However, it is not
clear why the existing captive miners
can sell only 50 per cent of the total
mineral excavated in the previous year.

In the fourth reform, the govern-
ment aims at developing a market-de-
termined transparent National Min-
eral Index (NMI). The royalty, District
Mineral Foundation (DMF) fund and
NMET charges would be computed

based on NMI and not on the average
sale price (ASP), as per the existing
practice. Transparency in estimating
the mineral index of non-fuel minerals,
such.as the National Coal Index (NCI)
for coal, would lead to an efficient al-
location of resources with adequate re-

turns to the exchequer. The prices have.

to be determined in the open market
and computed as rigorously as the re-
cently implemented NCI.

In the right direction

The next two reform proposals are in
the right direction, viz. clarifying the
meaning of illegal mining and ration-
alising stamp duty across States. The
seventh reform measure addresses
amendments to DMF rules for building
tangible assets in the mining-affected
areas, such as medical-care facilities,
education centres, and transport links.
These are useful for long-term socio-

economic development of the mining- .

affected communities. For short-term
gains, the focus should also be given to
skill development, to ensure income
security for the affected districts.
Covid-19 has provided yet another op-
portunity to help the affected local
communities. :

The mining reforms also aim to
bring unused mineral blocks back into
production to generate employment.
Mineral blocks allocated to public sec-
tor units and private companies that
have not been utilised within 2-3 years
would be de-reserved and auctioned —

this is an important step to ensure that
mineral assets are used optimally. A re-
view of NMET’s functioning is also in
the offing.

A 2018 amendment, which diluted
the trust's autonomy, will be reversed
with this reform. The renewed
autonomy will help reduce bureau-
cratic hurdles and make it easier for
the trust to make decisions on explora-
tion investments. While this is a good
step forward, it should be emphasised
that the funds accrued with NMET are
minuscule compared to India’s min-
eral exploration requirements.

To generate a vibrant and globally
competitive mining sector, India must
implement the National Mineral Policy
(2019). The policy offers suggestions on
incentivising exploration and attract-
ing private investment through a
seamless transition from reconnais-
sance to extraction, or other means as
per good international practices.

Exploration efforts should focus on
minerals where India has the geolo-
gical potential but low resource and re-
serve base. These include “energy-crit-
ical minerals, fertiliser minerals,
precious metals and stones, strategic
minerals and other deep-seated miner-
als”. The policy also suggests offering
pre-embedded statutory clearances
with auctioned mineral blocks to re-
duce the time spent on receiving
clearances.

Finally, the government must con-
sider the issues that have emerged
from the auction allocation system.
Many blocks have been won with irra-
tionally high bids, sometimes above
100 per cent of the value of minerals to
be mined, which does not seem to be
economically justified in the backdrop
of such mines’ efficient and sustain-
able operations. It would be pertinent
to review and reform the existing auc-
tion process or switch to an alternative
method of allotment, such that min-
eral blockallocation remains objective,
fair, and transparent, and provides ad-
equate revenues for the exchequerand
incentives for the mining industry.

Sivamani is Research Assistant, Natural
Resources, Centre for Social and Economic
Progress. Views are personal
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ArcelorMittal Nippon Steel to

invest 350,000 crore in Odisha

Signs MoU to set up
12-mt plant in State

SURESH P IYENGAR
MlJn’iDﬂi,M}l’(h;‘l .
ArcelorMittal Nippon Steel
(AMNS) plans to invest
50,000 crore in setting up a
12 million tonne per annum
integrated steel plant in
Odisha. The company signed a
memorandum of understand-
ing with the Odisha govern-
ment on Thursday.

Announcing the plans,
Odisha Chief Minister Naveen
Patnaik, in a tweet, said the
proposed investment will be
made in Kendrapara district,
giving a further boost to ‘In-
vestInOdisha’ campaign of the
government.

The investment proposal
comes on the back of Aditya
Mittal’s maiden visit to India
after taking over the mantle
from his father Lakshmi
Mittal.

While Aditya was recently el-

Odisha Chief Minister Naveen Patnaik with ArcelorMittal Chairman
Lakshmi Mittal (right) during the signing of an MoU between the
State government and ArcelorMittal Nippon Steel India Ltd in
Bhubaneswar, on Thursday e

evated as CEO of Arcelor Mit-
tal, Lakshmi Mittal became Ex-
ecutive Chairman and
stepped aside from the day-to-
day activities of the company.
Earlier, the Mittals had a
meeting with the Odisha Chief
Minister to discuss the com-
pany’s investment plans in the
State. On Tuesday, they met
Prime Minister Narendra
Modi and the Minister for
Steel, Oil and Gas in Delhi.

The Mittals will be meeting
Gujarat Chief Minister Vijay
Rupani on Friday, said sources.

Odisha investments

AMNS already has a substan-
tial investment in Odisha. The
company will complete the
project to double its pellet-
making capacity to 12 mtpa at
Paradip with an investment of
2,000 crore over the next two
months. It will also increase

the beneficiation facility at
Dabuna to 16 mtpa from 5
mtpa.

The company had bagged
two iron ore mines in Odisha;
it started operations at Thak-
urani mine while the mine in
Sagasahi is close to
commissioning.

The world’s largest steel
company ArcelorMittal, in a
joint venture with Japan’s Nip-
pon Steel, made its presence in
the fastest growing Indian
steel market by acquiring
stressed Essar Steel asset in
December 2019.

After a prolonged two-year
legal battle, AMNS acquired Es-
sar Steel's 10 mtpa plant at
Hazira in Gujarat for 42,000
crore. ArcelorMittal holds 60
per cent stake in the [V
company.

In January, the Odisha gov-
ernment had asked AMNS to
honour the MoU signed by
erstwhile Essar Steel in 2005 to
set up a 3 mtpa steel plant in
Odisha. ~
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Taxes alone
account for 15% of
production cost,
says association

SURESH P IYENGAR
Mumbai, March 4
The aluminium industry has
urged the government to fix
RoDTEP (Remission of Duties
and Taxes on Exported
Products)at5 percentand clear
the uncertainty by notifying
the rates soon to double ex-
ports to $10 billion.

Finance Minister Nirmala
Sitharaman had announced
RoDTEP to all export-oriented
sector from January post with-
§awal of the Merchandise Ex-

port from India Scheme (MEIS).

However, the government is
yet to announce sector-wise re-
mission rates.

This has created a precarious
situation and uncertainty for
Indian exporters due to ambi-
guity in pricing of their goods
in the export market.

In the recent Budget, the gov-
ernment made a provision of
just 13,000 crore for RODTEP,
which is much lower than the
¥50,000 crore allocated when
it was first announced in
September 2019.

MEIS benefit

The situation aggravated fur-
ther with the withdrawal of
MEIS. Exporters are unable to
avail themselves of the MEIS be-

nefit for exports already made
in FY20 and this fiscal (up to
December) due to shutdown of
online MEIS platform for regis-
tering claims, said the Alu-
minium Association of India in
a letter addressed to Ministries
of Commerce and Finance.

This has resulted in blockage
of significant funds for the
already stressed non-ferrous
metal sector exporters, it ad-
ded. In the absence of any ex-
portincentives, the aluminium
exports are struggling to re-
main globally competitive as
compared to the major export-
ing countries, especially China,
which extends various support
measures for export competit-
iveness.

In India, the high incidence

RoDTEP scheme: Aluminium industry seeks 5% export rebate

of numerous un-rebated Cent-
ral and State taxes, duties im-
pedes the growth potential of
the sector. Taxes alone consti-
tute 15 per cent of aluminium
production cost, which is
among highest in the world, it
said. These duties and taxes
cannot be exported. It should
be remitted back to encourage
domestic value addition and
export of finished products,
said the trade body.

2%rebate

Under MEIS, the aluminium ex-
ports were eligible for a 2 per
cent rebate that itself does not
provide ample cushion to re-
main competitive against cur-
rent bearish market condition,
itadded.

12




THE HITAVADA DATE :5/3/2021 P.N.6
d provide incentives under

"Govt shoul

RODTEP scheme to aluminium industry

THE Aluminium Association of
India (AAD) on Thursday urged
the Government to provide sup-
portby notifying at least five per
cent remission rate for the sec-
tor under tax refund scheme
RoDTEP to boost exports.
Giving relief to exporters, the

Government has decided to’

extend the benefit of tax refund
scheme RoDTEP to allgoods with
effect from January 1, 2021.

In March last year, the
Government approved the
scheme for Remission of Duties
and Taxes on Exported Products
(RoDTEP) for reimbursement of
taxes and duties to exporters,
with a view to give a boost to
the country’s dwindling out-
bound shipments.

“The aluminium industry
seeks immediate support for
notifying at least five per cent
remission rate for aluminium
sector under RODTEP scheme,”

Aluminium Assocation of India
(AAI) said in a representation to
the Government.

However, the pendency ofnoti-
fying the sector-wise remission
rates under RoDTEP scheme is
creating a precarious situation
and uncertainty for Indian
exporters due to ambiguity with
regard to pricing of goods and
thereby impacting Indian
exports, it noted.

Thesituation forexporters has
been further aggravated due to
withdrawal of Merchandise
Export from India Scheme and

till date, exporters are unable to
avail the MEIS benefitforexports
already made during FY'20 and
FY'21 (April to December) due
toblocking of online MEIS mod-

- ule for applying for claims,

This has resulted in blockage’
of significant funds for the
already stressed non-ferrous
metal sector exporters, it said.

In the absence of any export.
incentives/ remission mecha-
nism, thealuminium exports are’
struggling to remain globally
competitive as compared to the
major exporting countries, espe-
cially China, which extends var-
ioussupport measures for export
competitiveness.

InIndia, the high incidence of
numerous unrebated central
and state taxes/ duties impede
the growth potential of alumini-
um sector. Various taxes consti-
tute 15 per cent of the alumini-
um production cost which is
amongst highest in the world, it
further said.
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Firming yields, dollar weigh on gold

Silver is trading above a trend—deﬁmng support level of 65,000

AKHIL NALLAMUTHU
BL Research Bureau

The chain reaction set off by rising
treasury yields in the US resulted in
dollar strengthening as the demand
for dollar-denominated assets went
up. Consequently, the prices of bul-
lion have been taking a hit. As prices
dropped, there have been consider-
able outflows from the exchange
traded funds (ETFs), weighing on the
bullion.

As per WGC (World Gold Council)
data, ETFs have seen a net outflow
amounting to 84.7 tonnes in February.
While an inflow of 13.9 tonnes in Janu-
ary provided some comfort after out-
flows in the preceding two months, in-
vestors seemed to pull out last month
as well. Asia remained the only region
that saw inflows.

Last week, the US 10-year treasury
yield increased and closed at 1.577 per
cent on Friday compared to about 1.41
per cent a week before. This lifted the
dollar and as a result, the dollar index
-ameasure of the dollar against a bas-
ket of six major currencies - ended at
91.98 on Friday, posting a weekly gain
of 1.2 per cent. Notably, it registered a
four-month high of 92.2 on Friday.

As the above developments oc-
curred, the price of gold and silver
plunged. Gold futures (April series) on
the Multi Commodity Exchange
(MCX) closed the week at ¥44,683 (per
10 grams), losing 2.3 per cent for the
week.

Similarly, silver futures (May series)
ended the week at 66,166 (per Kg),
down by 1.6 per cent for the week. In
dollar terms, gold and silver lost 1.9
per cent and 5.4 per cent as prices on

Friday closed at $1,700.8 and $25.19 per
ounce, respectively. Prospects seem to
be weak for bullion as yields and the
dollar are expected to firm up further.
However, an increase in inflation can
limit the downtrend to some extent.

MCX-Gold (¥44,683)

Bear dominance is very evident as the
April futures of gold on the MCX ex-
tended the fall and broke the key sup-
port band of 344,700 and ¥45,000.
The contract, whose short-term trend
is bearish, has potentially turned the
medium-term trend negative.

The precious metal can remain un-
der pressure for the next two to three
quarters. For it to reverse, prices
should decisively go past 46,500 and
until then, the field is in favour of the
bears.

The downward inclination is well-
supported by indicators like the relat-
ive strength index (RSI) and the mov-

GETTY IMAGES/ISTOCKPHOTO

ing average convergence divergence
(MACD). Both the indicators are in
their respective bearish territory in
both daily and weekly charts. But we
should take note that these indicators
are approaching over-sold levels on
the daily chart. While this can result in
a corrective rally, the price should
breakout of ¥46,500 for the uptrend
to strengthen. The average directional
index (ADX)is showing a strong down-
trend and there are no signs of it
weakening.

Because of the above-mentioned
reasons, traders can be bearish as long
as the futures price trades below the
key level of 46,500 and rallies can be
utilised to initiate fresh short posi-
tions.

The current decline is expected to
drag the contract to 43,800 - its
nearest support. Subsequent support
levels can be spotted at ¥43,250 and
¥42,275. Investors can stay away for a

while and look for evidence of a trend
reversal before making further long-
term investments in the yellow metal:

MCX-Silver (366,166)

Silver, which stood strong against the
initial bear assault, lost its strength,
and posted a loss of 1.6 per cent last

. week after staying flat for almost a

month. Thus, four weeks of outper:
formance of silver against gold has
come to an end and the May futures of
silver on the MCX has moved out of
the range of ¥68,700 and 372,000 it
even marked a seven-week low of
¥64,875 before wrapping up the week
at 366,166 on Friday. So, the contract
managed to close above an important
support of 65,000.

The RSI and the MACD on the daily
time frame have been moving around
the neutral region in the past month.
But following the last week’s fall in
price, they have slipped into their neg-
ative zone. The ADX shows that the
downswing is showing good traction
and the price has sunk below both 21-
and 50-day moving averages (DMAs).
Hence, like gold, the chances of more
moderation in price are high. The 200-
DMA lies at ¥65,380 and so the price
band of 65,000 and ¥65,380 can of-
fer some support. Hence, rather than
initiating sell in silver futures at cur-
rent levels, traders can wait for the
contract to breach 65,000 before
getting in on the short side. A breach
of 65,000 can result in a quick de-
cline towards the nearest support at
¥63,000. In case this support gives up,
the price can touch ¥61,000. Like in
gold, long-term investors can wait to
see bullish confirmation before
adding more silver in the portfolio.
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Why rhodium prices have zoomed over 707%since Jan 1

Auto industry demand, doubling
supply deficit drive the metal up

SUBRAMANI RA MANCOMBU
Chennai, March 8

Rhodium, a rare metal thatis
used in automotive catalytic
converters to meet strict
emission norms, has surged
to arecord high of $29,200a
troy ounce ( ¥21.36 lakh per
3110 gm) on higher demand
from the automotive in-
dustry to meet emission
norms.

According to the ‘I’radmg
Economics website, rhodium
prices have increased 71.76
per cent since January 1 this
year, the highest gain any
commodity has seen till
now.

Supply deficit doubles

Analysts and research firms
point to three reasons for
the sharp spike in prices of

rhodium thatis used inauto-
motive exhaust systems to
reduce toxic gas emissions.

One, the growing demand
from the automotive in-
dustry to meet the rising
stringent emission norms
comes during a supply defi-
cit that the market is facing.

According to Johnson Mat-
they PLC, a British multina-
tional speciality chemicals
and sustainable technolo-
gies company, the deficit in
the rhodium  market
doubled last year as primary
supplies contracted. The de-
ficit was despite a drop in
auto catalyst and industrial
demand for rhodium.

Today, rhodium is 17 times
costlier than gold ($1.708.26

2020
583
667

and 25 times than platinum
(1,139.46).

In fact, an ounce of rho-
dium is as costly as a Toyota
Innova or Kia Carnival or
Tata Harrier or Honda Civic
or many other top-end cars.

The Washington Post re-
cently reported that burg-
lars in the US have begun
sawing off car’s exhaust
pipes in search of rhodium
in vehicles after prices ran
up toarecord.

The demand for rhodium
has resulted in a phenom-
enal price movement of the
metal since 2019. It moved

A
Source: Johnson Matthey Figures in 000 ounces

-84

$17,000 (%1240 lakh) by
December-end 2020, John-
son Matthey said.

Last year, rhodium supply
dropped to 5,83,000 ounces
from 7,60,000 ounces in
2019. The fall in production
was mainly on account of
South African output dip-
ping to 4,550,000 ounces
from 6,24,000 ounces, the
British speciality chemicals
firm said.

Net demand for rhodium,
according to Johnson Mat-
they, decreased to 6,67,000
ounces last year compared
with 798,000 ounces in

ounces from 38,000 during
the period.

South Africa’s contribution
South Africa is the largest
producer of rhodium, mak-
ing for between 80 per cent
and 90 per cent of the total
global production. Russia,
which produces 65,000-
68,000 ounces annually, is
the second-largest producer
One of the problems that
industrial users and end-
users face in sourcing rho-
dium is that the metal does
not have a futures market.

Carmakers want more

The second reason behind
rhodiu’s unprecedented run
is that car manufacturers in
China and Europe are using
more of the rare metal to
meet tough environmental
norms to maintain clean air.

an ounce), 12 times than pal-  up from below $3,000 ( ¥2.18
ladium ($2355 an ounce) lakh) in Januarv 2010 to than doubled to

2019. Yet, the deﬁci%din;_r_e__,\ﬁgcglrgﬂ_t_o__cenmn
0 84,000

Precious Metals, the auto-
motive industry is the
largest customer, and its de-
mand is likely to remain
high in view of tougher
emission regulations.
Within the automobile sec-
tor itself, China’s market is
expanding

The third factor

The third reason for the gal-
loping rhodium prices is
supply from South Africa,
the largest producer, being
affected due to Covid-19.
Also, there has been virtually
no investment in new mines
in the past couple of dec-
ades.

The coronavirus pan-
demic has affected South
Africa’s economy and some
of the underground mines
are yet to be fully functional.
Besides, one of the produ-
cers shut its converted plant

technology group Heraeus following an explosion.

:
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YOGANAND D

BL Research Bureau

Since the copper continu-
ous futures contract on the
Multi Commodity  Ex-
change of India (MCX) got
support at 335/kg in
March 2020, it has been on
a long-term uptrend, form-
ing higher peaks and
higher troughs.

While trending up, the
contract had decisively
breached a key long-term
resistance at X550 in
November 2020 and a key
short-term hurdle at X630
in early February this year.
Thereafter, the contract ac-
celerated and encountered
a barrier at X730 in late Feb-
ruary.

Triggered by negative di-
vergence in the daily relat-

GoshortonMCX copper below 670

ive strength index, the con-

tract changed direction
and has been in a near-term
correction since then. On
Monday, the contract has
declined 13 per cent and
traded at around 68L1. It is
testing a key base at 3670
levels. A strong downward
break of this support can
extend the corrective de-
cline and pull the contract
down to X640 levels.

The key support in the
band between I630-X640
can provide base for the
contract and a bounce back
is possible thereafter. At
this juncture, traders with a
short-term view can wait
and initiate fresh short pos-
itions with a fixed stop-loss
on a fall below X670 levels
and exit at the support
zone. That said, if the con-
tract plummets below the
vital ¥630-X640 band can
drag the contract down to
%615 and X600 levels.

On the upside, a strong
rally above X700 initially
and then X720 is needed to
alter the corrective decline
and reinforce the uptrend.
In that case, it can revisit
X730 and then to 740
levels.
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srou(ml.v driven by metals upsurge may lead institutions to demand a hike from parent entity, say experts
“The offer price is not at all lucra- ) required number of shares.”
sanam.Mirchandani tive for investors to participate m a m /e During the delisting offer in Octo-
@timesgroup.com thus there is a very good possibility nth ber; promoters were able to get only
of upward revision in offer price in 230 amid revived investor appetite 125.47 crore confirmed bids against
Mumbai: Investors and analystsex- the next few weeks,” said Abhilash® . for metal and mining companies therequired134.1crore shares. About
pect metal and mining giant Vedanta Pagaria, senior manager, Edelwe- ' “ 4 s shooting up 12.32 crore shares tendered were not
Resources to raise the offer price tp iss Alternative Research. R conﬂrmedandasa result, the delis-
buy back up'to 10% of the equity ow-  Vedanta shares have gained 26.45% ting process failed.
ned by public shareholders in the In-  in the last month amid revived inves- LIC tendered its shares at mo a
dian subsidiary, Vedanta following tor appetite for metal and mining 267% premiumoverthetloorpﬂceof
the rally in its share price. The com- companies with global prices shoo- %87.25 which upset Vedanta’s calcula-
pany announced the open offer in Ja-  ting up. In the past one-year period, tions. Some other institutional inves-
nuary but since the stock price has thestock has surged close to137%. tors like domestic mutual funds had
goneup almost 24%. Vedantashares  Vedanta Resources had announ- 3 ered at 150-160. As of December
closed at¥224.650on Mondayagainst ced in January that it planned to } 0 31, LIC held 5.58% in Vedanta. ICICI
its open offer price of 2160 apiece. buyasmany as 37.17 crore shares in | unit at the offer price of venlasttimeitfailedverybadhrasﬂm MF owned 314% and
The Street is abuzz with specula- Vedanta. The total consideration of r share. Promoters had rai-  offer price was below market,” said HDFCMF held1.28%.
tion that Vedanta Resources may the deal at 2160 per share would be sed the stake t0 55.04% from 50.14%  independent market expert Ambare- ~ Baliga said the share price would
up the open offer price to 2230-240. about 25,948 crore. thereafter through block deals. The esh Baliga. “LIC wasnot willingtoof- shootup the moment open offer price
The company did notrespondtoan ~ InOctoberlast year, VedantaReso- company had raised$1.2billionlast fer it below 2320. Unless they takeitto isincreased. “If they offeralargeeno-
email query on whether it plansto urceshadfailedtogarnertherequi- monthahead of the open offer. acceptabletoLICand ugh premium on the current market
revise the open offer price. red number of shares to delist its ~ “They may revise the offer price...e- otherinstitutionsthey willnotgetthe priceoneshouldexit,” hesaid.
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CIL approves 32 mining projects
involving investment of Rs 47K cr

NEW DELHI, Mar 8 (PTI)

STATE-OWNED CIL on Monday
said its board has approved 32
coal mining projects in the cur-
rent financial year (till January),
indicating an incremental capi-
tal of around Rs 47,300 crore.
While 24 of the 32 projects are
expansion of the existing ones,
the remaining are greenfield
(new) units, Coal India Ltd (CIL)
said in a statement.

“Scripting a record high...CIL
has approved 32 coal mining
projects in the current fiscal till
January2021,” the PSU said. The
combined incremental peak
capacity of these projects is pro-
jected at 193 million tonnes per
annum (mtpa). This will be in
addition to the already sanc-
tioned capacity of 303.5 mtpa.

The approval of the projects
enablessubsidiaries of CILesca-
late their productionin the ensu-

ing years. CIL board and boards
ofthe respective subsidiary com-
panies have given their nod for
the move. The incremental pro-
duction by 2023-24 from the
approved 32 expansion and the
greenfield projects would be to
the tune of around 81 mtpa.
“Such high number, either in
terms of projects or capacity
addition, has not been cleared
in a single financial year so far,”
the company said.

CIL is striving to replace the
coalimports throughitsown coal
and any increase in domestic
productionwould playa catalytic
rolein thiseffort. Ofthe 193 mtpa
capacity of 32 projects, CIL's
three subsidiaries — South
Eastern Coalfields Ltd, Central
Coalfields Ltd and Mahanadi
Coalfields Ltd — with 167 mtpa
form the bulk at 86.5 per cent.

SECL with six projects at an
estimated incremental invest-
mentofRs 18,657 croreaccounts
for 63.5 mtpa, followed by CCL
ataninvestmentofRs 7,520 crore
for 10 projects of56.6 mtpa. MCL
with three projects would add up
to 47 mtpa at an investment of
Rs 14,057 crore.

Therest, nearly26 mtpa, would
be met through Eastern
Coalfields Ld, Northern
Coalfields Ltd and Western
Coalfield Ltd with the remaining
investment between them.
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32 mining projects oka};ea
by CIL this year

QUR BUREEU
Kolkata, March 8

Coal India Ltd (CIL) has approved

32 coal mining projectsin the cur-

rent fiscal till January 2021. While
24 of the 32 projects are expan-
sion of the existing projects, the
remaining eight are greenfield
projects.

The projects will entail an es-
timated incremental capital of
around ¥47300 crore, the com-
pany said in a press statement.

The combined incremental
peak capacity of the projects is
projected at 193 million tonnes
(mt) a year. This will be in addi-
tion to the already sanctioned ca-
pacity of 303.5mtayear.

The approval of the projects
will enable coal companies of CIL
enhance their production in the
ensuing years. CIL board and the
boards of the respective subsidi-
ary companies have given their
nod for the move.

The incremental production
by FY24 from the approved 32 ex-
pansion and the new greenfield

projects would be to the tune of
around 81 mt a year. “Such high
number; either in terms of pro-
jects or capacity addition, has not
been cleared in a single financial
yearso far,” a senior company offi-
cial said in the statement.

The company is striving to re-
place the coal imports through
its own coal and any increase in
domestic production would play
acatalytic role in this effort.

The three subsidiaries of CIL,
South Eastern Coalfields Ltd,
Central Coalfields Ltd and Maha-
nadi Coalfields Ltd will account
for nearly 87 per cent of the total
capacity addition at167 mta year.

SECL, with six projects at an es-
timated incremental investment
of X18,657 crore, accounts for 63.5
mtayear followed by CCLatan in-
vestment of 37,520 crore for 10
projects of 56.6 mt a year. MCL
with three projects would add up
to47mtayearatan investmentof
14,057 crore. The remaining
(nearly 26 mt a year) would be
met through ECL, NCL and WCL.
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G CHANDRASHEKHAR

Far from stabilising, gold price
has fallen by a fifth from its peak
of $2,067 an ounce seen in Au-
gust. Earlier this week; it moved
below the psychological barrier
of $1,700/oz to a nine-month
low of $1,680 in the interna-
tional market even as outflows
from ETFs gathered pace. It has,
however, recovered to $1,735 in
early trades this morning.

No investment demand
Improving economic outlook,
firming US dollar and rising US
>ond yields are cited as reasons
Ir or the gold price fall. But, the
nost significant driver is the
s lump in investment demand.
N low that more lucrative invest-
1 1ent options have come to the
fcre (stock market, US dollar),
goold has lost some sheen. The
speculative lather around the
ye llow metal has ebbed as less-
co)mmitted longs exit for better
ojotions.
While it is tough to call if gold
has already hit the bottom, its
downside risk from here
(around $1,700 levels) is rather

limited. If anything, signs of a-

modest upside price potential
are emerging. Two factors de-
serve attention. One is the im-
provement in physical demand.
With sharp fall in price, con-
sumers are seen returning to
the market in two of the world’s
largest markets - India and
China.

Anecdotal reports suggest
jewellery demand is slowly be-
ginning to pick up as con-
sumers perceive current mar-
ket rates as not unduly
expensive.In India, for instance,
atabout 45,000 per 10 grams,

Downside risk for gold limited
after 20% fall from peak

BUSINESS LINE DATE : 12/3/2021 P.N.8

pected to rise in the months
ahead and move above nominal
yields.

In India, the Budget has
provided a modest relief to gold
by reducing the customs duty
by 2.5 percentage points. How-
ever, a part of this relief could
be neutralised if the expecta-
tion that the rupee will weaken
in the coming months comes
true. The dollar is appreciating
and has now reached the
highest level against the euro

since last November. This
_ will have an impact

gold is now trading at least on  emerging
%10,000 lower than the (,}.{%; ¥ market

peak achieved a few 4, AW currencies.
months ago. At : © Al these suggest
around 60 % w that the gold mar-
tonnes, o ketmaybeready
gold im- ) to bottom out
port p— i soon and start to
volumes  in January T recover albeit modestly.

and February showed improve-
ment over the previous months.

In China, demand is
normalising.
Currency factor

The second factor that is likely
to help prop up gold from fall-

ing further is the risk of infla-

tion, especially in the US where
the rate of inflation is widely ex-

As always, the flow of speculat-
ive capital will exert an exagger-
ated impact on market prices
and create volatility. Caution is
critical for those trading the yel-
low metal.

The writer is a policy
commentator and commodities
market specialist. Views are
personal
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JSW Steel’s Crude Steel
Output SlipsaTad in Feb

Press Trust of India

New Delhi: JSW Steel on Thursday
posted a marginal decline of 1% in
its crude steel output at 13.06 lakh
tonnes (LT) in February this year.
The company, which is amongthe
top-six steel producers in the co-
untry, had produced 13.20 LT of ste-
elinthe same month last year.
During the month under review,
the production of flat-rolled pro-

ducts also fell by 6% to 9.27 LT as
compared to 9.82 LT in February
2019. However, the production of
long-rolled products du-

ring the month rose by
10% to 3.40 LT from 3.08

LT in February last year.

JSW Steel is the flagship compa-
ny of the diversified $12-billion
JSW Group, which has a signifi-
cant presence in sectors such as
steel, energy, infrastructure, ce-
ment, sports, amongothers.
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‘Cement sector
may grow over

10% in 2027

THE domestic cement industry
is likely to witness a growth rate
of over 10 per cent in 2021 on
account of demand revival,
according to ACC Ltd.

The Government’s spending
on big infrastructure projects
and affordable housing
schemes such as Pradhan Mantri
Awas Yojana (PMAY) with
enhanced budgetaryallocations
would be “primary’ drivers
of growth” for the cementindus-
try, it said. The cement industry
had witnessed a de-growth of
10-12 per cent due to the Covid-
related disruptions. :

“The outlook for the cement
sector in 2021 is robust, with
growth estimated at more than
10 per cent Y-o-Y over that in
2020,” ACC said in its latest
annual report. The demand
revival is likely to be led by the
north, east and central regions,

it said. “Primary driver of growth
will be infrastructure,” it said.
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Gold dips to near 9-month low;
crude oil rules steady near $70

REUTERS

March 12

Gold fell more than one per
cent on Friday after a rebound
in US Treasury yields and the
dollar index sent the metal
back towards 9-month lows hit
earlier in the week, clouding
optimism the US stimulus bill
would send prices up.

Spot gold was down 1.2 per
cent at $1,700.80 per ounce by
0943 GMT. The metal had
slumped to a nine-month low
of $1,676.10 on Monday. US gold
futures fell 13 per cent to
$1,700.90.

Other metals shine

Silver slipped 2.4 per cent to
$25.45 an ounce, but was on
track for its biggest weekly rise
since mid-February, with a 11
per cent gain. Palladium fell

0.5 per cent to $2,332.18. Plat-
inum  shed 1.9 per cent to
$1,172.40, but was set to post its
largest weekly increase in four
weeks, up 3.6 per cent.

Oil steadies
Crude oil hovered near $70 a
barrel on Friday, supported by
production cuts by major oil
producers and optimism
about a demand recovery in
the second half of the year.

Benchmark Brent fell 0.2 per
cent to $69.49 a barrel by 1321
GMT while US West Texas Inter-
mediate crude was at $65.90 a
barrel, down 0.01 per cent.

Brent is on track to end the
week flat after prices touched a
13-month high on Monday, fol-
lowing seven straight weeks of

ains.
The Organization nf ™

leum Exporting Countries
forecast a stronger oil demand
recovery this year, weighted to
the second half. OPEC, Russia
and its allies decided last week
tomaintain its output curbsal-
most unchanged.

The United States, world’s
largest oil consumer, saw a big
draw on US gasoline stocks last
week as the winter storm in
Texas disrupted refining
output.

Sustained higher oil prices
are expected to encourage US
producers to increase output,
which could eventually weigh
on prices, JP Morgan analysts
wrote. JP Morgan expects U.S.
oil output to average 1136 mil-
lion bpd this year compared
with 11.32 million bpd in 2020.
Commerzbank expects oil to

21




THE ECONOMIC TIMES

DATE : 13/3/2021 P.N.6

Cement Prices Rise |
4% on Govt’s Infra
Push, Realty Demand

Analysts expect cement
sector to post strong
earnings growth of over
30% YoY inQ4 of FY21

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: The Centre’s infrastructu-
re push, a pick-up in real estate de-

mand and industry consolidation ha-

ve helped drive up pan-India cement
prices by around 4% in the first week
of March. Prices climbed around 18 %
inthe south and 11% in the west.

“Companies are more concerned
about incremental volumes. So, the
announcement of large price hikes
in the coming days could be just to
push more volume at existing rates,”
said Binod Modi, research analyst,
Reliance Securities.

Demand remained firm as
continued traction in infrastructu-
re building, affordable housing and
rural consumption drove volumes,
Modiadded.

The cement industry is beginning a
new cycle, said a report by Morgan
Stanley on Wednesday.

“The current cycle should be sup-
ported by both pick-ups in the capex
cycle and upturn in the housing in-
dustry. We expect cement demand to
increase at a CAGR of 9% over FY21-
23 (in line with real GDP growth) and
believe that demand could surprise
positively,” the said analysts Gaurav
Rateria and Mukund Sarawogi in a
report by Morgan Stanley.

While the West and East saw avera-
gepricehikesof 210-20/bag, pricesro-
se by ¥5-15/bag in North and Central
regionsand 220-30/bag in South. Dea-
lers indicate companies may anno-
unce further hikes in the coming da-
ys to ensure the sustainability of the
current increases, given year-end
pressures to achieve volume targets,
said ICICI Securities in a sector rese-
archreport on Tuesday.

On a year-on-year basis, Q4 FY21

pricesareup15% inthe South,8% in
the West, 2-3% inthe North / Central
regionsandarestilldown3% YoY in
the East.

Except for the South, dealers expect
prices tosustain in otherregions.

Price increases are also attributed
toan increase in input and logistics
cost.

“Petcoke prices are up 6% QoQ, in-
ternational coal prices are up 48%
QoQ and average diesel prices are up
9% QoQ,” said Devesh Agarwal, a re-
search analyst from IIFL in a report
on Monday.

The strong demand momentum co-
uld offset the impact of subdued pri-
ces. We maintain our positive stance
onthesector, he added.

Analystsexpect the cementsectorto

" post strong earnings growth at more
than 30% YoY in Q4 of FY21.

“Industry likely to post highest-ever
quarterly volumes of around
105mnte (our estimate) with 20-22%
YoY growth during Q4FY21E imply-
ing ~85% pan-India utilisation,” said
the ICICIreport.

Morgan Stanley has raised FY23
earnings estimates up to 13%,
driven by better realisation/mar-
ginassumptions, and are 4-15% ahe-
ad of consensus.
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AKHIL NALLAMUTHU
BLResearch Bureau

The atmosphere continues to be con-
ducive for the bears as the rallies in
bullion seem to be unsustainable. As
the US treasury yields dropped in the
first half of last week, it dragged the
dollar along with it. Thus, the price of
gold and silver managed to move up.
But on Friday, yields and the dollar
made a U-turn and started to rise. Con-
sequently, bullion prices fell, giving
up most of the gains they made in the
preceding sessions, especially gold.
Considering performance on a close-
to-close basis, bond yields, the dollar,
and gold made only marginal move
last week.

The 10-year US treasury yield closed
at1.62 per cent compared to previous
week’s 1.58 per cent, the dollar index
(the measure of dollar versus a basket
of six major currencies) closed at 91.68
as against 91.98 - preceding week’s
close and gold, in dollar terms, settled
at $1,726.4 (per ounce) versus $1,700.8.
But silver made some progress as it
ended at $25.90 (per ounce) versus
$25.19, gaining 2.8 per cent.

In the domestic market, gold fu-
tures (April expiry) on the Multi Com-
modity Exchange (MCX) ended nearly
flat at ¥44,750 (per 10 grams) com-
pared to preceding week’s ¥44,683
whereas silver futures (May expiry) on
the MCX wrapped up the week at
66,844 against previous week’s
65,603, thereby posting a gain of 1.9
per cent. Nevertheless, the downtrend
has not completely reversed in gold as

well as silver. Moreover, bond yields
and the dollar are expected to gain go-
ing forward, potentially pulling down
bullion further.

MCX-Gold (¥44,750)

As bulls tried to recover some lost
ground, the price of April futures of
gold on the MCX went up in the first
half of last week. However, the rally
lacked strength to put on a meaning-
fulfightand began losing steam as the
contract approached the crucial res-
istance level of 45,000.

Unable to extend the gains beyond
this level, the contract moderated a
bit and closed at ¥44,750 on Friday
after marking an intraday low of
¥44,271. So long as the price stays be-
low %46,500 the trend will be inclined
to downside and this is validated by
the indicators like the relative
strength index (RSI) and the moving
average convergence divergence
(MACD) indicators, which lie in the
negative territory. However, there are
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few indications that the downtrend
might be losing steam. The slope of
the line joining the recent lows in RSI
is flattening and a drop in volume can
be observed over the past week. This
does not suggest a trend reversal but a
caution that traders holding short po-
sitions can consider getting out. For
the short-term, the strategy can be as
follows. Exit sell positions and initiate
fresh shorts if the contract breaks be-
low the support of ¥44,000. A breach
0f%44,000 can result in another leg of
downtrend where the contract can
fall towards support at 43,500 and
X43,000. But long positions are not
advised as long as the contract stays
below the important resistance at
%46,500. As we mentioned last week,
fresh investments for the long-term
can wait till the hurdle at ¥46,500 is
breached.

MCX-Silver (366,844)
Even as the silver futures (May expiry)
witnessed a similar price movement

+++++++++++HH
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Recovery plot facing roadblock

Both gold and silver futures continue to trade below key resistance levels

as gold, the former closed with a
minor gain of 1.9 per cent whereas the

latter closed almost flat.

Silver has not been as bearish as the
yellow metal and has been outper-
forming against it since the begin-
ning of the current calendar year. The
year-to-date return of gold futures
stands at minus 10.8 per cent whereas
silver futures has lost 3.2 per cent. This
is because, as the preference for safety
faded, industrial applications of silver
kept it afloat.

Last week, the upmove was blocked
by the resistance at 68,000 from
where the contract declined. The bear-
ish bias is supported by indicators like
the RSI and MACD, which entered the
bearish zone after the contract broke
out of the range on the downside in
the first week of the current month.
The average directional index (ADX)
indicates that the downtrend is gain-
ing traction. But despite this, we had
recommended not to short the con-
tract & it remains above the import-
ant support of ¥65,000. Additionally,
the price is above the 200-day moving
averag? (DMA) which lies at ¥65,700.
We reterate that traders can hold
back fesh short positions unless the
base of 65000 is decisively
breacled. In the event of the contract
breaciing this support, we might see
ashap fall.

Ncable supports below 65,000
can be spotted at 63,000 and
%61,(00. Investors with time horizon
overand above one year can wait for
fresi bullish signals, probably a
brekout of ¥70,000.




