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KHANI SAMACHAR
Vol. 5, No-7
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 7*" issue of
Volume-5 for the service named Khanij Samachar for the period from 1%t -15%
April, 2021 .The previous issue of Khanij Samachar Vol. 5, No.6 , 16** -31*  March,
2021 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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‘Stainless steel
output dips 19%’

STAINLESS steel production
in the country declined 19
per cent to 3:17 million
tonnes (MT) in 2020,
according to the Indian
Stainless Steel Development
Association (ISSDA).
Despite the pandemic-
induced lockdown in the
April-June 2020 period,
which halted the produc-
tion in the country during
the quarter, India continued
to be the second-largest
producer of stainless steel
globally. “Stainless steel
melt production in India
stood at 3.17 MT in CY2020
(calender year 2020), regis-
tering a decline of 19 per
cent over CY2019,” ISSDA
said. India’s stainless steel
production for 2019 was
recorded at 3.93 MT.

Buy aluminium futures
if they exceed X180

COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

Aluminium futures on the
Multi Commodity Exchange
(MCX) has been rallying since
June last year. Although it was
in a consolidation phase
between December and Febru-
ary, it eventually broke out of
the range and established an-
other leg of uptrend.

Consequently, it marked a
fresh high of X180.15 before a
couple of weeks before moder-
ating a bit.

The price action since the
beginning of the current
month has not really been
substantially bullish. Never-
theless, the trend is direction-
ally up, and the contract has
been forming higher lows,
hinting an inherent bullish
bias. :

Corroborating the positive
bias, the price lies above the
21-day moving average and in-
dicators like the relative
strength index and the mov-
ing average convergence di-
vergence on the daily chart re-
mains in their respective
bullish territory. Moreover,
the average directional index,
though it does not indicate a
strong uptrend, shows that
the bulls hold an advantage
over the bears.

Traders can take positive
view on aluminium futures.
But since X180 has been acting
as a hindrance, one can wait
for now and initiate fresh long
positions if the contract decis-
ively breaks out of X180. Stop-
loss can be maintained at
X176. A breakout of 180 can
take the contract to X187 in the
near-term. Above this level, it
can face resistance at 3190.
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Core sector output shrinks 4.6%in Feb

‘Unfavourable base effect to blame;
expected to improve next month

OUR BUREAU
New Delhi, March 31

Output of eight core infra-
structure sectors contracted
4.6 per cent (year-on-year) in
February with decline in pro-
duction spread across all sec-
tors, led by petroleum re-
finery products.

The drop in core sector out-
put in February, owing partly
to an unfavourable base ef-
fect, follows marginal in-
creases in production posted
in January 2021 and Decem-
ber 2020.

Cumulative output down
Cumulative output of the
eight infrastructure sectors
in the April-February 2020-21
period recorded a decline of
83 per cent (year-on-year),
per figures released by the
Commerce & Industry Min-
istry on Wednesday.

“While a high base effect of
6.4 per cent for February
2020 was expected to drag
down the numbers for 2021,
the fact that all sectors have
gone negative is a disappoint-
ment,” said Madan Sabnavis,
Chief  Economist, CARE
Ratings.

The unfavourable base ef-
fect particularly contributed
to a deeper contraction in
coal output and a sharp mod-
eration in growth in electri-

city generation in February
2021 relative to the previous
month, pointed out Aditi Na-
yar, Principal . Economist,
ICRA Ltd.

The economists expect
core sector performance to
be positively influenced in
March by a favourable base-
effect as the Covid19 pan-
demic had started affecting
core output in March 2020.

“Encouragingly, electricity
demand has rebounded sub-
stantially, with a year-on-year
expansion of 21.5 per cent up
to March 29, 2021. This could
partly be related to the
higher-than-normal temper-
ature levels in some parts of
the country, a pick-up in the
electricity requirement from
the commercial and indus-
trial segments, as well as the
low base of March 2020,” said
Nayar.

The eight core industries
comprise 40.27 per cent of
the weight of items included
in the Index of Industrial Pro-
duction (IIP). '

1P growth
1P growth will continue to be
in the negative territory in
February and may range 1.5-3
per cent, per estimates made
by the economists.
Petroleum refinery pro-
duction (weight of 28.04 per

Steel output fel by 1.8 per cent in February while cumulative fall for |
the sector in April-February 2020-21 was steeper at 12.4 per cent arp

cent) posted the steepest fall,
declining by 10.9 per cent in
February. The fall in output
was sharperat12.2 per centin
the April-February 2020-21
period.

Generation of electricity

" (weight of 19.85 per cent) de-

clined marginally by 0.2 per
cent in February. Its cumulat-
ive index declined by 2.5 per
cent during April-February
2020-21.

Steel output falls

Steel output (weight of 17.92
per cent) fell by 1.8 per cent
while cumulative fall for the
sector in  April-February
2020-21was steeper at12.4 per
cent.

Production of coal (weight
of 10.33 per cent) declined by
4.4 per cent with.a lower 2.2
per cent fall posted in April-
February 2020-21.

There was a decline of 3.2
per cent in production of

crude oil (weight of 8.98 per
cent) in February 2021. The
cumulative fall in production
in the April-February 2020-21
period was higher at 5.4 per
cent.

Natural gas production
(weight of 6.88 per cent) de-
clined by 1 per cent in Febru-
ary, while its cumulative in-
dex fell bya sharp 9.9 per cent
during April-February
2020-21.

A 3.7 per cent fall in fertil-
iser production (weight of
2.63 per cent) was registered
in February 2021 but cumu-
lative production posted an
increase of 2.4 per cent in
April-February 2020-21.

Cement production
(weight of 5.37 per cent) de-
clined by 5.5 per cent in Feb-
ruary 2021 while total pro-
duction of cement in the
April-February 2020-21
period dropped by a sharper
15.5 per cent.
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NMDC iron
ore sales rose
6% in FY21

SPECIAL CORRESPONDENT
HYDERABAD

Mining major NMDC Ltd.
has posted a 5.58% in-
crease in iron ore sales at
33.27 million tonnes (MT)
in FY21 compared with the
31.51 MT in the previous fis-
cal. The higher sales came
on the back of iron ore out-
put of the public sector en-
terprise rising by 8.32% to
34.11 MT (31.49 MT).

CMD Sumit Deb said he
was hopeful NMDC would
surpass 42 MT in FY22.

A good show in March
when iron ore production
increased to 4.57 MT (2.76
MT) and sales grew to 4.08
MT (2.70 MT) also boosted
the annual performance.
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COVID-19 hits coal production

It’s the second ;
lowest production
during the last 11
years

B. CHANDRASHEKHAR
HYDERABAD

As expected the COVID-19 pan-
demic impact on the economic
activity has taken a heavy toll
on the performance of Singare-
ni Collieries Company Ltd
(SCCL) as it has posted the se-
cond lowest coal production
and despatches in 2020-21 dur-
ing the last 11 years.

According to the company
officials, the public sector coal
company could mine only
50.58 lakh tonnes of the fossil
fuel mainly used in power gen-
eration, cement, steel and oth-
er industries as also by railways
in 2020-21 against the target of
67.5 million tonnes. In terms of
percentage it was only 74.93.

Similarly, the coal despatch-
es by the company too were
low at 48.51 million tonnes or
71.87% of the target of 67.5 mil-
lion tonnes. Compared to the
previous fiscal 2019-20, coal
production was hit over 21%
and despatched by over 22%.

Since 2010-11, it was only in
2013-14 the coal production
was the lowest at 50.47 million
tonnes as the movement to
statehood to Telangana was at
its peak and impacted the min-
ing activity with regular strike
of work in support of the move-
ment. In despatches too, 2013-
14 was the worst-hit when only

__
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47.89 million tonnes of coal
was despatched.

The officials stated that
month-wise production of coal
was lower by 40% to 45% dur-
ing the April-August period of
the just concluded fiscal. Ho-
wever, production was slightly
higher in two months of the fis-
cal, when compared to the pre-
vious year.

“Production was hit for
about two months badly during
the lockdown period when lay-
off was announced in most of
the underground mines, ex-
cept those where coal mining
was completely mechanised.
The impact of production and
demand loss was huge on the
company and it is estimated at
over 5,000 crore,” a senior ex-
ecutive of the company said

when contacted.

The coal demand (consump-
tion) was affected up to 60%
during the lockdown period
and it had reached normalcy
only in a phased manner, the
senior executive said adding
that that reduced coal demand
was met from the opencast and
five mechanised underground
mines.

With the revival of the eco-
nomic activity following the
phased unlock of the restric-
tions, the demand for coal has
picked from all sectors.

The company has set a target
of 70 million tonnes of coal
production for 2021-22 and to
achieve it the company has also
decided to acquire new ma-
chinery and equipment with
over 41 crore.

—
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NEW DELHI

SAIL clocks ‘best-ever’
quarterly sales of 4.27 MT

Firm's crude steel output rises 6%

PRESS TRUST OF INDIA

Steel Authority of India Ltd.
(SAIL) clocked its best-ever
quarterly sales at 4.27 mil-
lion tonnes (MT) during the
March quarter of the last fis-
cal year, up 14% from the
year-earlier period.

The domestic steel giant’s
crude steel production, too,
increased by 6% during the
quarter to 4.55 MT.

“(SAIL), the Maharatna
PSU, has recorded its best-
ever quarterly performance
in both production and
sales during Q4 FY’21,” the
company said. About an-
nual figures, the company
said despite the volatility in
the market during the year,
determined efforts by the’

company to improve its vol-
umes saw it clock its best-ev-
er annual sales at 14.87 MT, a
growth of 4.4% over 14.23
MT during FY20,” it said.
SAIL chief Soma Mondal

said, “[a] multi-pronged
strategy has helped us top
the performances during
the month, quarter as well
as the year.”
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OUR BUREAU

New Delhi, April 2

The government has once
again extended the deadline
for coal-fired power plants to
lower their sulphur dioxide
emissions.

In an order on April 1, the
Ministry of Environment,
Forests, and Climate Change
had pushed the deadline for
thermal electricity generators
to install flue gas desulphur-
isation technology by up to
three years.

The Ministry had first set
December 2017 as the dead-
line for the plants to meet SO2
emission standards, but
within a few months had ex-
tended it by varying time-
frames for different plants,
depending on the population
density and the pollution
levels in their areas. The latest
deadline was December 2022.

The new order pushes the
deadline to December 2024
for plants that are not located
in densely-populated or heav-
ily-polluted areas. Moreover,
plants due to retire soon have
been given time till December
2025 even if they are situated

‘\

in heavily-polluted areas.

Most of the plants nearing
retirementare owned by State
governments, which would
prefer to shut them down
rather than invest in the des-
ulphurisation  technology,
but have been constrained by
the politically disadvantage-
ous prospect of laying off the
plant workers, said a senior
official from the Ministry of
Power.

“Adifferent deadline for the
plants close to retirement
gives the State governments
sufficient time to re-deploy
personnel elsewhere,” the of-
ficial said.

Rise in tariffs

The installation of the desul-
phurisation technology, es-
timated to cost at least $10 bil-
lion on a national scale, will
lead to arise in tariffs that the
plants charge from electricity
distribution utilities, the offi-
cial conceded.

The Ministry of Power, how-
ever, will now delay the en-
forcement of merit order dis-
patch, the regime for the
Discoms to buy electricity

'Centre extends deadline for coal
plants to meet emission norms

Deadline pushed by 3 years, but timelines
can vary based on pollution levels

Most of the plants nearing retirement are owned by State
governments REUTERS

from the cheapest source.
This will be done to protect
the plants that install the
technology early on and raise
their tariffs, the official said.

“Now we will extend it from
December 2022 to December
2024. Merit order dispatch
will kick in when all the
plants become FGD-compli-
ant,” the official said.

Under the April 1 order,
plants due to retire by the
deadline for their specific cat-
egory have the option of not
installing the technology and
still continue operations even
after retirement as long as
they pay a penalty of 20 paise
per kwh of electricity gener-
ated. Varying penalty rates

will similarly be charged from
plants that fail to meet their
deadline.

The classification of plants
under different categories
will be done by a task force
constituted by the Central
Pollution Control Board
(CPCB), consisting of repres-
entatives from the Ministry of
Environment and Forest and
Climate Change, the Ministry
of Power, the Central Electri-
city Authority (CEA) and the
CPCB.

“This exercise of location-
based categorisation in terms
of existing pollution level has
already been done by the CEA,
so we can easily categorise the
plants now,” the official said.

4 |
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llocation of coal blocks

has come with its own set

of controversies, tainting

the image of the govern-
ment of the day. A conscious effort
has been made to ensure that a
clean system can been adopted to
allocate coal blocks.

As part of this process, on March
25, the Coal Ministry said thatit pro-
poses to adopt a ‘rolling auction’
mechanism for conducting future
sales. Coal is the first mineral re-
source where the rolling auction
mechanism is being implemented.
In a rolling auction, a pool of coal
blocks will always remain available
for bidding.

A welcome initiative, one would
say, as it will bring in predictability
in the process, help bidders to plan

“and obviate the need to bid unne-
cessarily aggressively.

As VR Sharma, Managing Dir-
ector, Jindal Steel and Power Ltd
(JSPL), puts it, “The rolling auction
mechanism will open the coal eco-
nomy to its full potential. India has
the world’s fourth largest coal re-
serves, but the country

exactly the mechanism will work.
According to Jayanta Roy, Group
Head and Senior Vice-President,
ICRA Ltd, “The auction is being car-
ried out by the government
through the MSTC bidding plat-
form. The bidding would be con-
ducted on a forward auction mech-
anism, where participants would
be quoting a percentage of the Na-
tional Coal Index that it would be
sharing with the respective State
government. The bidder who
quotes the highest revenue share
will be awarded the coal block.

“For the upcoming second
tranche of auction for the 67 com-
mercial coal blocks, the govern-
ment will be experimenting with
the rolling auction mechanism for
the first time. Under this new sys-
tem, investors will have the option
to select the mines to be included
in the next tranche of auction. The
unsold blocks will be available for
sale from the open pool in sub-
sequent rounds of auction. This
move is expected to increase in-
vestor interest, as it gives them the
option to select the blocks to be
auctioned that best suits their
needs,” Roy adds.

Attempts towards streamlining
coal block allocations started in
2014 when the Supreme Court de-
clared all allocations of the coal
blocks made through the Screen-
ing Committee and through Gov-
ernment Dispensation route since
1993 as illegal and cancelled the al-

location of 204 coal

imported 2471 million
tonnes (mt) of coal in

mining will likely reduce
India’s dependence upon
imported fuel.”

But it may not be so

Scan & Share
2019-20. Commercial coal 34 E
i

A

blocks out of the 218
(Tasra coal block alloc-
ated to Steel Authority of
India Ltd, Pakri Barwadih
coal block allocated to
National Thermal Power
Corporation, and 12 coal

easy, as States will play a
key role in the process and any
delay will lead to cost and time slip-
pages in commissioning these
mines.

Atpresent, little is known on how

blocks allocated for Ultra

Mega Power Projects were spared).
In the case of 42 coal blocks (37
producing and five likely to come
under production), cancellation
was to be effective from March 2015,

5 4

Inarolling auction, a pool of coal blocks will always be available for bidding

The challenge to create a new sys-
tem fell on Piyush Goyal, the then
Minister of State for Power, Coal &
New and Renewable Energy (Inde-
pendent Charge).

Forthe managementand realloc-
ation of cancelled coal blocks, the
government promulgated ‘the
Coal Mines (Special Provisions) Or-
dinance, 2014. This was to ensure
smoothi transfer of rights, title and
interest in the mines along with
land and other associated mining
infrastructure to the new allottees
to be selected through an auction
or allotment to government com-
panyas the case may be.

E-auction mode <

The auction of coal block was de-
cided to be carried out via the e-auc-
tion mode. The decision regarding
allotment of coal blocks to public
sector companies and allocation by
auction to private and public sector
companies as well as earmarking of
blocks for various eligible sectors
was made keeping in view the con-
temporary requirement of the sec-

10

tor at the time of earmarking. Also
created was a nominated authority.

Whether this attempt was fully
successful is another debate. But it
did set the tone.

So on March 25, when launching
auctions for the second tranche of
commercial coal mining, the
highest number of mines on offer
in a particular tranche of auction
after commencement of the auc-
tion regime since 2014, the govern-
ment also proposed rolling
auctions.

Coal Minister Pralhad Joshi said,
“With rolling auctions, we will up-
load a comprehensive list of mines
along with key technical data and
bidders can submit their prefer-
ences for the mines to be included
in the next tranche of auction. This
would be a continuous process and
would result in expediting the auc-
tion set-up.”

But are States on board, as they
playacriticalrole? |

“The States would play a key role
in the process of land acquisition,
R&R (rehabilitation and resettle-

Ing auction improve coal allocations

While the new mechanism has many positives, its success will depend largely on the cooperation of States

ment), granting of statutory clear-
ances, and signing of mining lease.
Any delay by the respective State
governments to award clearances
can lead to cost and time slippages
incommissioning these upcoming
mines,” said Roy.

As far as creating greater trans-
parency in the whole process, he
said: “India’s transition to an auc-
tion-based regime to award coal
mines to the private sector has not
only created greater transparency
in the allocation of resources, but
also helped in better price discov-
ery. The proposed rolling auction
mechanism, which empowers bid-
ders to select the blocks that would
be auctioned, further enhances
transparency in the allocation
process.”

The government stands to gain
from the higher revenue share
from the auctioned blocks, he said,
adding: “Commercial coal mining
has the potential for large-scale job
creation and reducing India’s coal
imports, which lead to a sizeable
$15-20 billion in annual foreign ex-
change outgo.”

According to Sharma, while the
rolling auction mechanism will
yield results, the government
should consider dedicating the
blocks for coal gasification pur-
poses. “With the government open-
ing coal mine auctions for commer-
cial extraction, an opportunity for
the domestic sponge iron industry
has emerged. Players could now
look to have a coal-gasified direct
reduced iron (DRI) plant though in-
vestment cost would be a big con-
straint. We see a potential for at
least 1012 new (coal-gasification-
based)DRIplants to come upacross
the country,” he said.

The finalverdicton success of the
rolling auction mechanism will be
out only when there are no differ-
ences between the Centre and the
States, as any delay will lead to time
slippages in commissioning of
these mines, as well as add to costs.
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MECL registers
best performance

MINERAL Exploration
Corporation Limited (MECL), a
Nagpur based Miniratna I CPSE
of Ministry of Mines,
Government of India, has given
its best performance in the FY
2020-21, breaking all
previous records.

MECLachieved all-time high-
est physical performance of
Exploratory Drilling of 6.39 lakh
metersfor coal, lignite, gold, cop-
per, iron ore, manganese, baux-
ite, potash etc., 3.96 lakh meters
of Geophysical Logging and 1.3
lakh numbers of Geochemical
Sample Analysis.

Also, the organisation also
recorded highest ever gross oper-
atingrevenue (provisional) of Rs
427 crore for the FY 20-21.

MECL expressed gratitude
towards all the esteemed clients
including Ministry of Mines,
Ministry of Coaland other stake-
holders from the DMGs of State
Governments, says pressrelease
issued here.
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ROADBLOCKS
AHEAD

While nearest
resistance is at
¥66,700, the silver
contract should
invalidate the
resistance at

68,000 for the

trend to turn positive
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Gold: Re

bound reking

les hope

Breakout of 345,700 is key and when this occurs, RSI and MACD 31gnals might enter positive zone

AKHIL NALLAMUTHU
BLResearch Bureau

Bullion suffered a sell-off in the first
half of the truncated week but made a
good recovery in the second half,
helped by softening US yields and the
dollar index. Both gold and silver took
back all the lost ground thereby end-
ing the week flat.

The rise in treasury yields for the
past several months has been acting
as a big dampener for bullion bulls as
interest income, in addition to safety,
gives treasuries an edge. As yields rose,
the demand for the dollar-denomin-
ated assets went up - the combination
of these two factors keeping bullion
prices in check.

While this trend has not entirely re-
versed, treasury yields are pausing
over the last two weeks. The US 10-year
yield barely changed and ended the
week at 1.68 per cent whereas the dol-
lar index closed almost flat at 92.87. If
this trend continues, a correction if
not a reversal can occur in both yields
and dollar which can be conducive for
bullion. If the Covid situation wor-
sens, that would be favourable for
both gold and silver to make a
comeback.

On the Multi Commodity Exchange
(MCX) of India, gold futures (June ex-
piry) ended at ¥45,418 (per 10 grams),
marginally higher against the preced-
ing week’s closesof ¥4511. Silver fu-
tures (May expiry) ended marginally
higher at 65,089 (per Kg) compared
to 64,805 - its preceding week’s
close. In dollar terms, gold wrapped
up the week at $1,730.1 an ounce; it
barely changed compared to the pre-

vious week. Silver ended at $24.79 an
ounce as against the preceding week’s
close of $25.04.

MCX-Gold (¥45,418)

The June futures contract of gold on
the MCX began the week on a weak
footing and witnessed a decline in the
first two sessions.

The contract slipped below the
prior low of ¥44,386 and marked a
fresh low of 44,108, creating the pos-
sibility of a sharp fall. The price drop
followed by a consolidation followed
by a breakdown was clearly bearish
and so, the stage was set for the bears
to run berserk.

However, there was a quick shift in
the direction towards the end of the
week and the contract rebounded
sharply backed by considerable

12

volume. While it might not be a
bullish reversal yet, it is an indication
that there is substantial buying in-
terestat current price levels.

Notably, the price has crossed over
the 21-day moving average (DMA) - a
positive signal.

Moreover, indicators like the relat-
ive strength index (RSI) and the mov-
ing average convergence divergence
(MACD) on the daily chart are showing
uptick and the average directional in-
dex (ADX) is showing that the recent
rally might form the base for a poten-
tial uptrend from here.

However, there is no bullish reversal
confirmation and the contract has
hurdles to cross to establish an
uptrend. A breakout of ¥45,700 is key
and when this occurs, the RSI and the
MACD indicators might enter the pos-

itive terrain. Traders and investors can
consider buying if the prices get past
the resistance at ¥45,700. Subsequent
resistances are at 47,000 and
¥48,250. On the downside, the price
band of 44,000 and 44,400 has
formed a strong base.

MCX-Silver (365,089)

The support at ¥65,000 faced a strong
test last week as the May futures con-
tract of silver extended the decline in
the early part of the week. Like gold fu-
tures, silver futures faced downward
pressure during the first part of last
week which was quickly overturned. It
recovered in the second half after re-
gistering an intraweek low at ¥62,500
and the contract managed to close
above the crucial base of ¥65,000.

Even though the support at
65,000 is relevant, it cannot be taken
asa confirmation of a bullish reversal.
The daily RSl is in negative region and
the slope of the MACD indicator on
the daily chart remains negative. The
ADX shows that the bulls have more
ground to cover before exerting dom-
inance over the bears. The price is still
below 21-DMA.

Given the above factors, traders and
investors can hold back fresh posi-
tions until the contract exhibits solid
signs of a trend reversal. While the
nearest resistance is at ¥66,700 (the
200-DMA), for the trend to turn posit-
ive, the contract should invalidate the
resistance at ¥68,000.

The support at 65,000 is very crit-
ical and a decisive breach of this can
give a significant blow to the bulls.
Supports below 65000 are at
¥62,500 and ¥60,000.
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Steel output falls marginally
to 19 mt in January-Feb 2021

Production of 64
countries was 313.1
mt; World Steel data

PRESS TRUST OF INDIA

New Delhi, April 4 —— Wy
_India’s crude steel output
fell by 1 per cent to 19.1 mil-
lion tonnes (mt) during the
first two months of 2021, ac-
_cording to the World Steel
Association  (worldsteel)
data.

The production for the 64
countries reporting to the
worldsteel was 313.1 mt in
January-February 2021, re-
gistering a 5 per cent in-
crease compared to 297.7
mt in the year ago period,
the global industry body
data showed. China re-
mained the global leader in
production of steel, regis-
tering 8.86 per cent year-on-

B P A
China remained the global
leader in production of steel

year growth in output at
1732 mt during the said
period.

Global performance
According to the, data,
China had produced 159.1
mt steel in the same period
last year.

During January-February
2021, Japan’s output slipped
6 per cent to 15 mt year-on-
year from 16.1 mt. The US
produced 132 mt steel in

the period under review. Its -

output was at 14.9 mt in
2020. Russia’s output was at
12.4 mt compared to 11.61 mt
in 2020. South Korea's steel
production was at 11.5 mt, as
compared to 112 mt in the
year-ago period. Turkey pro-
duced 6.4 mt of crude steel in
period under review. It had
produced 5.9 mt in same
period in 2020.

While Germany produced
6.4 mt steel in January-Febru-
ary 2021, Brazil and Iran pro-
duced 5.8 mt and 53 mt, re-
spectively. With members in
every major steel-producing
country, Brussels-based
worldsteel represents steel
producers, national and re-
gional steel industry associ-
ations, and steel research in-
stitutes. Its members
represent around 85 per cent
of the global steel produc-
tion.

|
|

Import registration made compulsory |

Move may discourage
inbound shipments
of such products

PRESS TRUST OF INDIA

New Delhi, April 4

The Commerce Ministry has
made import registration
compulsory for 46 copper
and 43 aluminium items un-
der non-ferrous metal im-
port monitoring system, a
move which could discour-
age inbound shipments of
such goods and promote
their local manufacturing.

Registration method

According to a notification
of the department of com-
merce, under the import
monitoring system import-
ers would have to submit ad-
vance information in an on-
line system for inbound

/«‘hipments of these products

R
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The move is to reduce import of

unnecessary goods

and obtain an automatic re-
gistration number by paying
specified fee.

The importer can apply for
registration not earlier than
60th day and not later than
sth day before the expected
date of arrival of import
consignment.

“Import of specific (copper
and aluminium) items..are
subject to compulsory regis-
tration under non-ferrous
metal import monitoring
system,” according to the no-

for slew of aluminium, copper items

tification. The system will be
effective from April 12 this
year and the facility of on-
line registration will be
available with effect from

April 5.

List of items
The copper items include
blister copper, refined cop-
per, copper bars, certain cop-
per rod, copper alloys and
sanitary ware.

Similarly, the aluminium
products ihclude ingots,
wire rods, aluminium scrap,
aluminium  powder for
thermite process, certain
aluminium tubes and pipes.

The ministry had earlier
made similar process for im-
ports of several iron and
steel goods and coal. The
move is part of an exercise to
reduce import of unneces-
sary goods and boost do-
mestic manufacturing.
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Eyes 450 million
cubic metre of over
burden removal

OUR BUREAU

Hyderabad, April 4

The Singareni Collieries
Company Limited has set a
target of 700 lakh tonnes
(70 million tonnes) of coal
output for 202122 (FY 2022).

N Sridhar, Chairman and
Managing Director of the
State-owned Singareni Col-
lieries, has instructed vari-
ous area general managers
to set a target of 700 lakh
tonnes of coal transport
and 450 = million cubic
metres of over  burden
removal.

He said that due to Covid
19, the coal production and
transport was not up to the
mark during FY21. With new
mines planned this year,
contractors finalised and

Singareni Collieries sets70 mt
coal output target for FY 2022

the increase in demand for
coal, the mining company is
keen to create new highs in
production and sales this
fiscal.

He said he held talks with
collectors of five districts
for land acquisition and Re-
lief and Rehabilitation
problems in starting coal
new mines.

While assuring necessary
funds would be provided,
the CMD suggested that the
explosives required for
open cast mines can be im-
ported from other countries
if necessary.
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‘Iron ore trade ban costs Karnataka 38,000 crayea

Trade body FIMI urges govt to remove
trade barriers imposed due to e-auction

OUR BUREAU

Bengaluru, April 5

The Federation of Indian
Mineral Industries (FIMI),
Southern Region has reques-
ted the Karnataka govern-
ment to file a reply before
the Supreme Court at the
earliest enabling trading of
iron ore by lessees.

“We have sought State
government’s help as the
strict  conditions  have
weeded out the illegal ele-
ments and established ro-
bust monitoring systems for
e-auction of iron ore. Prohib-
ition of export of iron ore
and pellets are causing sus-
tained loss to State ex-
chequer, and hindering de-
velopment of minerals and
socio-economic develop-
ment of mining areas,” said
Santesh Gureddi, Vice-Pres-
ident, FIMI and Chairman
FIMI, Southern Region.

Sharing statistics, Gureddi
said the gross loss over a 5-
year period to Karnataka is
about 30,000 crore due to
e-auction mechanism with
restrictions on sale of iron
ore outside the State and
exports.

“It also reduces the bid
premium on ore extracted
from recently auctioned
captive mines which is over
and above the stated loss
herein,” explained Gureddi.

3

Discriminatory Policies

According to  Gureddi,
“These discriminatory
policies are specific to

Karnataka whereas rest of
the India (including Goa
and Orissa) is allowed to
trade freely as per the EXIM
policy of the Centre thereby
ensuring fair revenue to the
State exchequer including
foreign exchange.”
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Gureddi said, Steel makers
from the State have the
liberty to source iron ore
from any other region of the
country and even import
from other countries in ad-

dition to ever increasing |

captive mines. :

Sauvick Mazumdar, CEO,
Vedanta Sesa Goa & FIMI
member said, “The lower
price for State ore and re-
strictions on the trade is
also drastically reducing the
contribution towards DMEF
and other community devel-

opment activities in the |

State..”

FIMI Southern Region also
raised concern over non-
utilisation of special funds

under DMF and SPV. The iron
ore mining fraternity in
Karnataka in the past six
years has  contributed
around 2,336 crore to DMF
Fund and a corpus of
around 18,000 crore is ac-
cumulated under SPV. These
funds are earmarked for so-
cio-economic development
for the community. Appro-
priate steps should be taken
by the State government to
use the unutilised funds.

O~

o
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Cement demand to surpass
340 mtin FY22: ICRA

OUR BUREAU

Hyderabad,vApriIG 4

Thee dorfestit«cement demand
is expected to be highest in a
decade and estimated to sur-
pass 340 million tonnes in
FY2022, driven by sustained
rural housing demand and sig-
nificant pick-up in the infra-
structure activity.

" On the supply side, the capa-
city additions are also expected
to increase by 22-25 million
tonnes per annum in FY2022.

As per an ICRA note, while the
cement prices are expected to
largely sustain at the recently in-
creased levels supported by the
improved demand, the higher
input costs are likely to exert
pressure on operating margins
in FY2022. Though this is likely
to result in some moderation in
debt coverage metrics, they are
likely to remain at healthy
levels.

Rajeshwar Burla, Vice-Presid-
ent & Co-Group Head, ICRA, in a
statement says, “The sentiment
in the rural areas is expected to
be positive on the back of fa-

vourable kharif harvest. The
continued focus on agriculture
and.rural development in the
Union Budget of 2021-2022 is ex-
pected to boost rural housing
demand.”

The Budget hasalsoincreased
the capital outlay for infrastruc-
ture sector. The gross budgetary
support towards capital ex-
penditure has been increased
significantly to ¥5.54-lakh crore
in 202122 BE (up 34 per cent
from 2020-21 BE, and 26 per cent
from 2020-21 RE) with higher al-
location towards the infrastruc-
ture sector. The pick-up in the
construction activity in infra-
structure segment is expected
to support the cement demand.

On the supply side, capacity
additions are expected to be in
the range of 1517 mtpa in FY2021
as against the earlier estimates
of around 20 mtpa owing to the
Covid19 when demand is ad-
versely impacted, and the com-
panies preserved liquidity. The
capex is likely to get back to

around 2225 mtpa in FY2022

and FY2023.
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Greenland polls

Greenlanders began voting in
a parliamentary election on
Tuesday that could unseat the rul-
ing political party and help de-
cide the fate of vast deposits of
rare earth metals which interna-
tional companies want to exploit.

The Arctic island of 56,000
people, which former US Presid-
ent Donald Trump offered to buy
in 2019 only to be told it was not
for sale, is part of the Kingdom of
Denmark but has broad
autonomy.

International companies are
watching the election closely as
they compete for the right to de-
velop Greenland's untapped de-
posits of rare earth metals includ-
ing neodymium, which is used in
wind turbines, electric vehicles
and combat aircraft.

But concern in Greenland is
mounting about the potential en-
vironmental impact of plans to
build a large mining complex at
Kvanefjeld in the south of the is-
land, a site that contains uranium
as well as neodymium.

A junior party withdrew from
the coalition government in Feb-
ruary as opposition to the project
mounted, prompting the de-
cision to call Tuesday's snap elec-
tion to the 31-seat parliament.

Opinion polls before the elec-
tion showed the social democrat
Siumut Party, which has led all
governments since 1979 except
for one period between 2009-
2013, trailing the main opposi-
tion party, Inuit Ataqatigiit (IA).

Support from Siumut helped
secure preliminary approval for
the Kvanefjeld project, which is li-
censed to Australian Greenland
Minerals, in which Chinese
Shenghe Resources is the biggest
shareholder. If IA can form a coali-
tion to govern, it could raise ques-
tions about the project. IA has a

zero-tolerance policy for
uranium and has criticised the
project.

Apart from mining, election =
campaign issues have included
housing, the fishing industry and
efforts to gain more autonomy.

Greenland's mining potential
is widely seen as vital to its pro-
spects of achieving more eco-
nomic independence, as its $3-bil-
lion economy and large public
sector are heavily reliant on
grants from Denmark. reuters
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/ Copper rallies after top producer Chile shuts
border; crude oil climbs on brighter growth outlook

REUTERS
LONDON, April 6
Copper prices climbed on
Monday due to supply
concerns after top produ-
cer Chile closed its bor-
ders over a spike in
coronavirus infections.
Benchmark three-
month copper on the Lon-
don Metal Exchange (LME)
was up 21 per cent to
$8,977 a tonne by 110

which has some of the
world’s biggest copper
mines, are also rising.
LME aluminium rose 1.9
per cent to $2,266 a tonne;
zinc advanced 2.2 per cent
to $2,837; lead added 0.2
per cent to $1,967, while
nickel edged up 2.4 per
cent to $16,595 a tonne.

gains following the previ-
ous day’s plunge of more
than 4 per cent on rising
output from OPEC+, while
strong economic data
from the United States
and China brightened re-
covery prospects.

Brent crude futures
rose 38 cents to $62.53 a
barrel at 0507 GMT. US
West Texas Intermediate
(WTI) crude futures rose

Coronavirus cases in
Chile surged past 1 mil-
lion, while infections

Crude rebounds
Crude oil prices rose as in-
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Copper futures likely to
rally to X700 on MCX

COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

Post the sharp decline in prices
in March last year, the copper fu-
tures contract on the Multi Com-
modity Exchange (MCX) quickly
reversed the direction north-
wards.

The contract bottomed out at
about 360 and has been rally-
ing since then. The nearest ex-
piry contract i.e., the April series
registered a high of ¥732.7in the
final week of February. There-
fore, the price more than
doubled in an year exhibiting a
strong bullish momentum.

But since hitting the high in
February, the contract began to
lose traction wherein it started
todeoreciate.  _

X660-X670 provides a good sup-
port. On Monday, though, the
contract jumped by a little over
three per cent with good
volume, hinting that fresh buys
are coming in and the bulls
might make an attempt to take
the driver’s seat.

The 50-day moving average
lies within the support band of
X660 and %670, making it a
stronger base. Indicators like the
relative strength index and the
moving average convergence di-
vergence on the daily chart
which has been showing alossin
upward momentum, are now
giving signals- of fresh bullish
momentum being built-up.

Traders can be bullish and go
long in MCX copper on dips with
stop-loss at ¥660. The contract is
likelvtorallvton¥700 and then to
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Promoted to Secretary in
NITI-Aayog

HYDERABAD

The Centre's Appointments
Committee of the Cabinet
(ACC) has announced
promotion as special
secretary to K. Rajeshwara
Rao, currently working in the
NITI-Aayog as Additional
Secretary managing urban
development, labour &
employment, skill
development, etc. Mr. Rao
hails from Nalgonda district
and belongs to the 1988
Tripura cadre |AS batch.

Coal mine officers seek
hike in retirement age
HYDERABAD

The Coal Mines Officers
Association of Singareni
Collieries Company Ltd has
thanked Chief Minister K.
Chandrasekhar Rao increasing
the retirement age for
employees of public sector
undertakings along with
State government staff from
58 years to 61 years and
requested the SCCL
management to implement it
in the coal company.
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BETTER CAPACITY UTILISATION and strong demand will lead to margin sustainability and earnings upgrades,_ say analysts

Price Hikes to Give Cement Stocks a Boost

Rajesh.Mascarenhas@timesgroup.com

Mumbai: Cement stocks are likely
to gain this week as prices of the pri-
mary building material are expected
to rise by 215-30 per bag due to strong
demand across states and to negate
the increase in input costs. The price
rise, coupled with improved capacity
utilisation in the March quarter, wo-
uld result in upgrades of earnings es-
timates, according toanalysts.

“Dealers suggest prices may be hi-
ked by another 215-30 per bag across
most regions effective from the first
week of April, led by continued
strong demand and necessitated by
cost escalations,” said Krupal Mani-
ar, analyst, ICICI Securities. “Con-
sensus of FY2223 estimated ear-
ningsupgradesarelikely tocontinue,
given strong demand, price hike in
March coupled with the announced
price hikes, would ensure the sustai-
nability of YoY margins in the June
2021 quarter.”

The sector is poised to benefit from
growth in public sector construction

activity and revival in the housing |

market. A price hike of 4.7% in Mar
2021 has resulted in the industry to
witnessasequential pricerecovery of
1% in the March quarter at all India
level, but an increase in domestic pet-
coke prices by 15% sequentially had
nullified the price hike impact, accor-
dingtoanalysts.

“Given the sharp increase in fuel
prices and freight costs, 1% quarter
on quarter price hike is not enough
and hence we expect further price hi-
kecouldbeon the cardsin the current
month,” said Binod Modi, head stra-
tegy, Reliance Securities. “Wefurther
believe that improved capacity utili-
sation of the cement industry in the
March quarter will aid to save on fix-
ed costs and negate the impact of hig-
herfuel pricestoan extentand March
quarter performance at absolute le-
vel is expected to remain robust.”

Despite an average rally of 25%
sinceJanuary 1, many of the stocks

kes, the actual price increases have

---g: been in line or lower than inflation,
m & o B 8 boosting volumes,” said Chakri Lo-
YTD 5Yr | ROE kapriya, CIO & MD, TCG AMC. “In
Rinfe) E | AvePE (%) addjctlion fgo tt}‘lmitx" :al Pﬁge hike does
; ! wonders for the uation.

UltraTech Cement | 672805 22M 3337 4063 1596 While Binod Modi of Reliance Se-
Shree Cement 30,14000 2557 6923 5580 1345 curities is bullish on stocks such as
Ambuja Cements 30600 2297 2569 3087 10.10 mﬂ‘?'l‘gch, Shrce: Celtnsem, ng Ce-
. - . e ment, Ramco Cements and Sagar
ACC 190780 1814 2505 3138 1180 Cements, Krupal Maniar of ICICI
Dalmia Bharat 156530 4501 13626 6782 211 Securities likes Shree Cement, Ult-
ements | raTech, ACC, JK Cement and Ram-
e C c 1'0142'-015 T o 39'37, ats e co Cements. Ramco Cements and
JK Cement 282500 49.67 | 4465 “'32} 1735 ACC are on the verge of a technical

Birla Corp 97460 3503 1486 2437 1086 breakout, according to analysts.
Heidelbergcement ! ] 2020 3424 21 “Ramco has given a consolidation
e . o AMpeinl breakout of the last 6 weeks and ente-
India Cements 17785 5.08 | 109.88 J= 6712 093 red intolifetime high territory. Positi-
JK Lakshmi Cement 42000 2370 1992 769.74 1564 ve price setup suggests a momentum
Source: Bloomberg towards 1150 with immediate support
g at 980 zones,” said Chandan Taparia,
Derivatives & Technical Analyst, Mo-

including UltraTech, Ambuja Ce- “Cement companies have far tilal Oswal Financial Services. “ACC
ment, ACC and Birla Corp are cur- stronger balance sheets and despite hasgivena consolidation breakout of
rently tradinglower thantheirfive- the Competition Commission com- last four years which makes it more
year average price toearnings. ments once in a while about price hi- promisingto catch the momentum.”
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edanta’s Revised
Open Offer Gets

Vedanta Resources
may now try toraise
its stake in the Indian
arm through market
purchases, analysts

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: Anil Agarwal-control-
led Vedanta Resources’ bid to buy
back a portion of the shares in its
Indian subsidiary Vedanta Ltd got
tepid response from investors. The
voluntary open offer by the metals
and mining giant to acquire 17.5%
stake in Vedanta was subscribed
57.5% till Wednesday — the final
day.

According to the exchange data,
on the last day of open offer on
Wednesday, 37.42 croreshares were
tendered as against 65 crore shares
that the conglomerate offered to
buy. Currently, promoters hold
55.1% stake in Vedanta. If Vedanta
Resources decide to accept the
37.42 crore shares that were tende-
red by shareholders, their holding
in Vedanta Ltd will go up by 10.01%
to 65.18%. The last date for rejec-
tion or acceptance of the offer will
be April 26. The announcement
will be made on May 3.

In January, Vedanta Resources
had offered to buy up to10% in Ve-
danta at 2160 per share. In March, it
raised the offer price to ¥235 per
share and the offer size t017.5% sta-
Kke after shares of Vedanta rallied
sharply following the sharp run-up
in global commodity prices. Ana-
lystssaid many investors mightha-
ve decided against tendering their
holdings on expectations the share
price has more room to appreciate.

Vedanta shares have rallied 28%
inthelast threemonthsand 92% in
the last six months. On Wednesday,
Vedanta shares ended at 2236.90.
Vedanta’s delisting offer in Octo-
ber last year failed as promoters
were able to get only 125.47 crore

Only 57.5%

_tg__ids

e pgreeamEA

bids against the required 134.1 cro-
re shares. While most of the mutu-
al funds tendered their shares du-
ring the delisting offer between
7150 and 2160 per share, LIC, which
held 6.37% stake, tendered all its
sharesatapriceof 320,a267% pre-
mium over the floor price of 287.25,

upsetting Vedanta’s calculations.
Promoters cannot launch a delis-
ting offer within

o) one year of the
Vedanta's completion of the
delisting open offer period.

offer in Oct An increase in
failed as promoters’ stake
promoters will make it easier
wereableto  for them to delist
getonly after the cooling
125.47crbids  Off period of one
againstthe year. Promoters of
required listed Indian com-
134.1cshares panieswillhaveto

acquire at least
half the public shareholding in
their firms or 90% of the total equi-
ty capital whichever ishigher tobe-
come eligible for delisting.

According to bankers, Vedanta
Resources may try to increase its
stake in the Indian arm through
market purchases.

Asperthe Sebitakeover code, pro-
moters holding more than 25% but
less than 75% can buy up to 5%
through creeping acquisition in
onefinancial year. Any acquisition
of further shares beyond 5% sho-
uld require the acquirer to make
an open offer.

In December; promoters increa-
sed their stake in Vedanta Ltd from
50.14% t0 55.11% by buying around
5% from the market.
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AKHIL NALLAMUTHU
BL Research Bureau ‘
Aluminium futures on the
Multi Commodity Exchange
(MCX), which have been ral-
lying since June last year,
faced intermittent correc-
tions either in the form of a
minor decline or horizontal
price movement. On the sim-
ilar lines, the April futures
contract has largely been
moving in a sideways fash-
ion but with a bullish bias.
While the price band
between %170 and 174 acted
as a support, the 21-day mov-
ing average (DMA) offered
the contract a dynamic sup-

MCX-Aluminium (perkg)

Return: 34.9%

e
161
149
1w

125
Apr 6, 2021

Apr7,2020

the bullish tone. Following
this, it gained enough
strength to breach the crit-
ical resistance of %180 on

Tuesday and on Wednesday, -
the rally was extended

which indicates  that the

18

MCX aluminium futures set to head north

Volumes also look good
enough. .

Additionally, indicators
like the relative strength in-
dex and the moving average
convergence divergence in-
dicators on the daily chart
are showing fresh upward
momentum. Moreover, the
average directional index
signals that the bulls have a
clear advantage.

Traders can take bullish
view and initiate fresh longs
with stop-loss at 21-DMA
which now lies at around
X176. The contract is likely to
touch the resistance band
between 188 and %190. Sub-

port which helped it retain

breakout is

decisive.

sequent resistance is at X195.

Analysts expect the
stock torunup by
25% after gaining
25% inamonth

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: Tata Steel shares on
Thursday hit record highs after
nearly 14 years extending the re-
centbullishmomentum driven by
a resurgence in global metal pri-
ces. The company’s market value
crossed Rs1lakh croreforthefirst
time earlier this week as analysts
said the stock has room to run up
in thenear future.

Thestock, which hitarecord high
of %953.10 on Thursday, closed at
2922, up5.4% over the previous day.
Its previous record was on October
29, 2007 when the price touched Rs
914. Since then, the stock has been
an underperformer because of we-
ak global metal prices.

Therebound in prices has helped
metal companies like Tata Steel
catch investors’ attention. Ana-
lysts expect the stock to run up by
25% after gaining 25% inamonth.

“We remain positive on Indian ste-
el amid strong price environment,”
said Nitij Mangal and Sagar Sahu,

Business
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REBOUND IN GLOBAL METAL PRICES HELPS STOCK GAIN 146% IN 6 MONTHS

Tata Steel Makes a New High
on Bourses After 14 Years

Valuation Metrics

FY22 ESt EV (:Bn)

analysts at Jefferies, which upgra-
ded its price target on Tata Steel to
21,125 from 915. The analysts prefer
Tata Steel over JSW Steel.

In the past six months, Tata Steel
shares have surged 146% compared
toa26% risein the Nifty Tata Steel is

currently trading at a price to book

of 1.6 times FY21 earnings compa-
red tol.8times the stock was trading
during its previous peak in 2007.
“Though stock has outperformed
Nifty so far this year, valuations at
1.2 times 'FY22 estimated price to
book still offer room for upside,”

“analysts at Jefferies said.
Early this week, the company said -

that it has achieved record high sa-
lesof 17.3metrictonnes (mt)initsIn-

20

dia operations during FY21, sup-
ported by higher exports. Tata Steel
Europe (TSE ) has reported 18% qu-
arter-on-quarter sales growth or
4% year-on-year growth to 2.49mt.

“While TSE is on track to report
among its best ever operating per-
formances in the first half of
FY22, its 10mt Europe capacity ba-
se offers investors a large delta to
earnings in this upcycle which
hasnotbeen priced in,” said Pina-
kin Parekh, analyst, JP Morgan.
“While there remains a high deg-
ree of scepticism on steel profits,
we believe the new normal for ear-
nings is higher than the last deca-
de owing to China's de-carbonisa-
tion efforts.”
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' India, Indonesia gain from China’s ban on Australian coal

REUTERS

Beijing/Chennai, April 8

India and Indonesia have
emerged as key beneficiaries
of aChinese ban on Australia’s
coal exports which is expected
to further shift global trade in
the fuel used for power genera-
tion and steelmaking this year.

Australia, the -world’s
biggest coal exporter, will con-
tinue to benefit from growing
Indian demand for its coal,
made cheaper after it was
shunned by China, analysts
said. Coal traders and buyers
expect India’s buying spree of
Australian coal to lastinto next
year due to its price and
quality.

China has targeted various
Australian products with unof-
ficial import restrictions since
March 2020 as relations
between the two countries

soured. The ban has also be-
nefited coal exporters in In-
donesia, Mongolia and Russia
as China’s buyers switched
suppliers, according to the
latest Chinese customs data.
Indonesia’s coal miners
signed a $15-billion supply
deal with China in November.

“Global trade flows will be
selfadjusting with Australian
coal flowing to Indian and
European markets and South
African and  Colombian
sources coming into China,”
said Winston Han, chief ana-
lyst from China Coal Trans-
portation and Distribution As-
sociation at a Coaltrans
seminar this week.

As the largest consumer of
most commodities apart from
oil, China has long had a heavy
influence on resources trade
through its sheer size. But the

ban has particularly benefited
Indian buyers, while Chinese
importers are complaining
that they are having’ to pay
more for lower quality coal
from other countries.

Indian cement companies
last year started snapping up
cargoes of Australian coal that
were being offered at steep dis-
counts after being turned
away from China, said Kirit C
Gandbhi, joint president at In-
dian cement firm Shree Ce-

ment . India became the
second-biggest buyer of Aus-
tralian thermal coal in Febru-
ary, according to data from
consultancy Lavi Coal Info, as it
bought less coal from its tradi-
tional suppliers Indonesia and
South Africa.

Australia, already India’s
biggest supplier of metallur-
gical coal, accounted for
around 20 per cent of India’s
thermal coal imports in the
first two months of 2021, up
from a little over 4 per cent on
average in 2020, according to
data from Lavi Coal Info.

Chinese fallout

China is expected to relax im-
port restrictions on coal this
year, apart from on Australia,
with its total coal imports ex-
pected to reach around 300

million tonnes (mt) in 2021,

heating surging.

compared to 304 mt in 2020,
Han said.

China has imposed import
quotas on coal to protect do-
mestic miners.

For Australia, the ban has
cut total coal exports by more
than 7 per cent to 198 mt in
2020-21from 213 mt in 2019-20.

Analysts warned that the
trade reshuffle will make it
harder for China’s buyers to
source the high quality metal-
lurgical coal that Australia spe-
cialisesin.

The ban has also hit Chinese
utilities, which have com-
plained to state planners
about high prices and low in-
ventories in the first quarter,
said a Beijing-based coal
trader. Record low temperat-
ures during the winter that
just ended sent demand for

X\
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OUR BUREAU

JSW Steel output up
67%in Q4 at4.19 mt

Mumbai, April 8

cent.

cent in March.

Flat product

(0.95 mt).

Sajjan Jindal-led JSW Steel has
registered six per cent rise in
March qudrter production at
419 million ‘ tonnes (mt),
leading to capacity
utilisation of 93 per

However, utilisa-
tion was at 96 per

Flat product output |
was up four per

cent at 2.99 mt (2.87 mt),
while that of long products
was up 11 per cent at 1.05 mt

capacity

Even though the average
utilisation
proved from a low of 66 per
cent in last June quarter, the
crude steel production last
fiscal was down six per cent
at 15.98 mt (16.06
mt) mainly due to
® disruption in pro-
duction caused by
Covid19 outbreak
in June quarter.

|\ Long product

. Flat product output
last fiscal was down

four per cent at10.87 mt (1135

mt), while long product out-

put was down 14 per cent at

3.21mt (3.72 mt), it said.

im-
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BEATING PANDEMIC BLUES

JSPL becomes biggest wealth creator among peers

Stock has surged light on Thursday as well. JSPL

: : surged 6.95 per cent to I415.75
486% since ADI'I| 2020 while SAIL jumped 6.5 per cent to
THOMAS ABRAHAM ¥95.65. Tata Steel rose 4.90 per cent
KS BADRI NARAYANAN t0%917.65 on the BSE.

Bangalore/Chennai, April 8

For the world economy, financial
year 2020-21 remains one best for-
gotten. However, that is not the
case with domestic private sector
steel makers, especially JSPL.

Despite FY21 being marked by
the national lockdown and plum-
meting demand, JSPL's production
climbed 19 per cent to 7.51 million
tonnes, while sales rose 20 per cent
to 728 million tonnes. The com-

Stealing the limelight

April 8, Mardl3l %
2021 gain
®) R)
Jindal Steel & Power 415.75  82.20 405.78 4
JSW Steel 614.30 14645 319.46 experts.
SAIL 95.65 23.05 31497
Tata Steel 917.65 269.75 240.19

v

has reduced it to about 25,000
crore — a reduction of about
11,000 crore. Expecting the cur-
rent rate of high demand and prof-
itability to remain intact, Indian
steelmakers are likely toembark on
new capex going forward, say

“We expect deleveraging will
continue and JSPL is well poised for
future growth. Volume growth in

The company’s stock climbed
from ¥63.20 levels in the early part
of April 2020 , to ¥370.55 on April 1,
2021, recordinga 486 per cent surge
during the period. This, perhaps, is
the highest return generated
among shares of major steel
makers in the country, and con-
sequently, the scrip could be con-
sidered as the biggest wealth cre-
ator in the steel sector during the
financial year. In comparison,
shares of JSW Steel, SAIL and Tata
Steel gave returns in the range of
200-300 per cent.

Metal stocks were in the lime-

+

pany’s March sales jumped 61 per
cent to 786,000 tonnes, while pro-
duction rose 21 per cent y-0-y to 73
lakh tonnes, during the month.

‘15:15:50 target’

tough Covid-19 year has been pos-
sible due to our single-minded fo-
cus on providing solutions to our
customers. Our employees have en-
sured thatour plants are always op-
erating and we produce world-
class products for our customers

VR Sharma, MD, JSPL, said, “The re- ~ ¥50,000 crore gross turnover.”
markable turnaround and growth
of JSPL during an exceptionally Record production

everywhere. We are committed to
contributing to a self-reliant India.
We are also working to achieve our
1515:50 target, thatis, 315,000 crore
EBITDA, %15,000 crore net debt and

Overall, the steel sector has done
well since the beginning of the year
2021, thanks to pent-up demand,
and higher exports. China’s stop-
page of supplies to Vietnam led to
gains for Indian steel makers.
During the year, JSPL achieved

the highestever production in
plates, TMTs, wire rods, and billets.
In March 2021, JSPL clocked the
highest-ever sales of TMTs at 2.1
lakh tonnes. Average TMT sales, in-
cluding exports, stood at 1.8 lakh
tonnes per month. In the nine
months for the year, TMT sales at
JSPL stood at 1.62 million tonnes -
during the lockdown the TMT mar-
ket remained closed for 3 months.

Deleverage to help
Starting the year with a debt of
above ¥36,000 crore, the company

years.”

steel and power will help JSPL's
EBITDA to remain elevated despite
expectation of softening of steel
prices,” said Centrum Broking.
IDBI Capital said: “We anticipate
steel prices to remain firm in FY22
which should likely accelerate-|S-
PL's deleveraging plans. Jindal
Power is likely to witness turn-
around in its financials over FY21-
23, in our view. With no major
capex, focus on debt repayment
and unutilised capacities, we be-
lieve JSPL stock is likely to be a re-
rating candidate over coming few
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Tata Steel rejoins 1ndustry body one year after parting ways

JSW Steel inducts
recently acquired
Bhushan Power

SURESH P IYENGAR

Mumbai, April 9

Tata Steel has rejoined the In-
dian Steel Association almost
ayear after it parted ways over
the contentious issue of the

| government advancing the

termination of captive mine
leases to 2025 from 2030.

In fact last May, TV Naren-
dran, Managing Director, Tata
Steel, had quit as President of
the association before his
term came to an end, besides
withdrawing the company’s
membership from the associ-
ation as some of the steel com-
panies were in favour of the
government’s decision.

In a major turnaround, Tata
Steel, along with its subsidiar-

ies Tata Steel BSL (formerly
Bhushan Steel), and Tata Steel
Long Products, rejoined the
ISA in April.

Interestingly, the country’s
largest steel producer JSW
Steel also inducted its recently
acquired Bhushan Power and
Steel into the association.

Pivotal role

Dilip Oommen, President, In-
dian Steel Association, said
the Association over the years
has played a pivotal role in ad-
dressing and resolving critical

issues that impact the date still persist, said a steel

industry. company official. ‘
In a bid to bring parity The Ministry of Steel has in-

between legacy iron ore mine  sisted that the industry

owners and steel companies
winning mines in auctions,
the government amended the
Mining and Minerals (Devel-
opment and Regulations) Act
in 2015 and extended the
validity of captive mine leases
till 2030 but advanced it to
2025. These mines were to be
auctioned “after the leases
expired.

In the last one year, JSW
Steel had acquired four iron
ore mines committing a huge
premium of over 135 per cent.

Differences remain

Even though Tata Steel has re-
joined the association, the dif-
ference of opinion among the
industry on advancing the
captive mining lease expiry

should bury its difference and
speak in one voice, particu-
larly when the user industries
have been mounting pressure

on the consistent rise in steel

prices, he added.

In February, the Competi-
tion Commission of India suo
moto launched a probe on
whether large steel compan-
ies had formed a cartel to in-
crease prices.

Addressing the user in-
dustry’s woes, the govern-
ment had waived off the anti-
dumping duty on a few steel
products till September-end
and halved the customs duty
to 7.5 per cent on imports of
semis, flat and long products
of non-alloy, alloy and stain-
less steel.
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Gold slips from 1-month high

as dollar, yields stage rebound

REUTERS

April 9

Gold retreated on Friday
from a more than one-
month peak hitin the previ-
ous session, weighed by a
rebound in the dollar and
US Treasury yields.

Spot gold fell 0.6 per cent
to $1,745.99 per ounce at
0914 GMT, having hit its
highest since March 1 at
$1,758.45 on Thursday. US
gold futures slipped 0.7 per
cent to $1,745.20.

The dollar and bench-
mark US yields have re-

bounded from two-week
o

lows, making gold less ap-
pealing.

“Gold’s retreat from last
year’s peak is a ‘mini-correc-
tion’i n a longer bull mar-
ket,” said Davis Hall, head of

23

capital markets in AsiaatIn-
dosuez wealth manage-
ment. “A lot of that specu-
lative froth has been
withdrawn as  bitcoin
picked up the baton... (but)
as long as real yields remain
flat to negative, gold has
that underlying long-term
support.” :

Silver eased 0.9 per cent
to $25.20, while platinum
fell 1.3 per cent to $1,214.21.
Palladium rose 0.1 per cent
to $2,626.41, but was on
track for its biggest weekly
fall since the week ending
February 26.
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Gold set to extend the rally

Silver looks positive but lacks the higher volumes required to substantiat

AKHIL NALLAMUTHU
BL Research Bureau

The data on ETFs (exchange traded
funds) from the World Gold Council
(WGC) released last Thursday shows
that investors’ expectation on a gold
price recovery is waning. Recording a
net outflow of 107.5 tonnes in March,
ETFs across the globe have seen a net
outflow for the second straight month.
This also marked the fourth month of
net outflow in the last five months. The
outflow in March is the second highest
since November 2016, when the out-
flow stood at 116.5 tonnes. November
2020 saw an outflow of 108.7 tonnes.

These trends indicate that gold
prices remaining low in the last several
months has pushed investors to look
for alternatives. Unless there is a price
recovery soon, this trend might con-
tinue to weigh on the yellow metal fur-
ther. Regionally, only Asia has seen net
inflows (7.2 tonnes) in March led by
China (53 tonnes) and India (1.6
tonnes).

The WGC also released data on cent-
ral bank demand for gold. While they
sold nearly 29 tonnes in January, cent-
ral bank activity remained muted on a
net basis in February where the selling
amounted to 33 tonnes. The largest
monthly buying came from India (1.2
tonnes) and the largest selling from
Turkey (117 tonnes). In the coming
months, if the central banks on an ag-
gregate basis become buyers, it can
help the price firm up and boost
sentiment.

Bullion prices were not much af-
fected by incoming ETF data. They were
appreciating for most of the week with
a minor correction on Friday. But the

A %

drop was not very significant, and the
market seems to have gotten over it
and the resilience shown is certainly
encouraging. The price could at least
stop its descent if there isn't a rally.

Last week, the futures of gold (June
expiry) on the Multi Commodity Ex-
change (MCX) gained 2.6 per cent as
they closed at 46,593 (per 10 grams)
and silver futures (May expiry) on the
MCX posted a gain of 2.9 per cent as it
ended at 66,983. In terms of dollar,
gold and silver closed at $1,743.1 (per
ounce) and at $25.24 (per ounce),
thereby appreciating by 0.8 per cent
and 1.1 per cent, respectively. The pre-
cious metals posted better returns in
rupee terms last week as the Indian
currency weakened by nearly 1.8 per
cent against the dollar.

MCX-Gold (¥46,593)
Even as gold June futures witnessed a
sluggish start last week, the contract

24

gained momentum and gained stead-
ily in subsequent sessions. It moved
past resistance at 345,700 and the price
is now above both 21- and 50-day mov-
ing averages (DMAs). While it closed
the week at ¥46,593 after marking an
intraweek high of ¥46,900, the price
action over the past week is bullish and
provides room for further increase in
price.

This is supported by the daily relat-
ive strength index (RSI), which is now
above the mid-point level of 50 for the
first time since January. The moving av-
erage convergence divergence (MACD),
which has started to trace positive tra-
jectory a week ago, is now on the verge
of entering positive territory.
Moreover, good volumes are implying
that the rally is not thin and the likeli-
hood of it sustaining is high.

Given the above factors, futures will
most likely climb above the nearest
hurdle at £47,000 in the coming week.

e bullishness

Hence, one can initiate new trades on
declines and maintain stop-loss at
¥45,500. On a break of 47,000, the fu-
tures can be expected to rise to
¥48,300. Above that level, it can face
resistance between 49,800 and
%50,000. Notably, the 200-DMA coin-
cides at 49,800 currently, making the
resistance stronger. Supports from the -
current levels are at 46,000 and
%45,500.

MCX-Silver (366,983)

Extending the recovery that happened
in the second half of the week before,
the May futures contract of silver went
up throughout last week. The contract
eased past the critical resistance of
65,000 and summed up the week at
¥66,983, thereby gaining 2.9 per cent.

Indicators such as RSI and MACD are
showing signs of fresh momentum be-
ing built up. While the former has
entered the bullish zone, the latter is
showing that the trend is potentially
turning bullish.

However, the rally is not substanti- .
ated by higher volume and moreover,
the contract remains below the crucial *
resistance at ¥68,000. Also, unlike gold
futures, silver futures could not rally .
past the prior high i.e., it was unable to
form higher high. Since the contract
has now gone back above 365,000, the
chances of a decline from the current
level is slim.

Hence, one can stay on the sidelines
now and consider going long if the
contract decisively breaches the resist-
ance at 368,000. Once past 368,000,
the futures can most probably rise to
%71,850 with subsequent resistance at
¥75,000. Notable support below
65,000 can be spotted at 362,500.
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Vedanta signs MoU for bauxite residue reuse

To maximise value-extraction from the
residue for further usage downstream

OUR BUREAU
Mumbai, April 12
Vedanta, one of the largest
producers of aluminium and
its value-added products, has
signed a memorandum of un-
derstanding for value-cre-
ation from bauxite residue
(red mud), which is a by-
product generated during
processing of bauxite into
alumina.

Bauxite is the primary ore
for producing aluminium. It
undergoes an intermediate
refining stage to produce alu-
mina and then through elec-
trolysis aluminium is pro-
duced. About three tonnes of
bauxite produces one tonne
of alumina and about two
tonnes of alumina gives one
tonne of aluminium.

Last August, Aditya Birla
Group company Hindalco In-
dustries signed an agreement
with its group company Ul-
traTech Cement to supply 1.2
million tonne of red mud an-

nually. UltraTech Cement will
use the red mud for replacing
up to 3 per cent of clinker raw
mix volume. Use of red mud
reduces the cement industry’s
dependence on natural re-
sources and promotes a circu-
lar economy.

Bauxite residue has many
metal values like iron, alu-
mina, rare earth elements and
titanium dioxide. Creating in-
digenous capabilities for ex-
traction of REEs from bauxite
residue has been the
brainchild of NITI Aayog.

Research institutes
Along with other aluminium
producers, Vedanta has

entered into the partnership
with three research institutes
namely CSIR-National Metal-
lurgical Laboratory, Jamshed-

_ pur, Institute of Minerals and

Materials Technology,
Bhubaneswar, and Jawaharlal
Nehru Aluminium Research,
Development &  Design
Centre, Nagpur.

All'three research institutes
will work together to develop
technologies for red mud be-
neficiation for REE enrich-
ment, recovery of alumina val-
ues, recovery of iron values
and process for extractionand
separation of Titanium and
REEs. Once established, the
processes will be validated
through an integrated facility.

Rahul Sharma, Deputy CEO
- Aluminium, Vedanta, said
the aim is to maximise value-
extraction from bauxite
residue for further usage
downstream.Vedanta  pro-
duced 1.9 million tonnes of
aluminium in FY20. It is a
leader in value-added alu-
minium products that find
critical applicationsin core in-
dustries.
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OUR BUREAU

New Delhi, April 13

The Bureau of Indian Stand-
ards has decided to bring
more than 80 per cent of the
products that come under its
purview under a simplified Li-
censing procedure to enable
manufacturers to get licence
within one month.

As part of various initiatives
to reduce compliance bur-
den, it has also decided to
4 bring down the annual min-
imum marking fee paid by
micro enterprises, start-ups
and women entrepreneurs
for BIS certification.

Speaking to mediapersons
on Tuesday, Leena Nandan,
Secretary, Consumer Affairs
Ministry said that this is being
done in a bid to incentivise
start-ups, women entrepren-
eurs and micro enterprises to

Gold hallmarking is a purity
certification and is voluntary
at present arp

focus on quality. The annual
minimum marking fee has
been reduced by 50 per cent
and old licence holders will
also get 10 per cent rebate.

Simplifying process

Pramod Kumar Tiwari, DG, BIS
said that several measures
such as automation of the en-
tire certification process of
certification, automatic re-
newal of licences are being in-

troduced to expedite licens-

:ing process.
" 'In a bid to contain cheap

imports and reduce produc-
tion of  sub-standard
products, BIS has also issued
quality control orders for 354
products which require man-
datory certification, includ-
ing steel products, footwear,
electronic products and toys
among others.

Tiwari said that so far 250
toy makers have got licences
and notices have been sent to
malls and airports so that
they ensure only BIS certified
toys are sold.

Gold quality certification

Meanwhile, the Ministry said
that it is fully prepared to im-
plement ‘mandatory hall-
marking of gold jewellery and
artefacts from June 1, 2021

BIS ready for mandatory hallmarking of gold

Gold hallmarking is a purity
certification and is voluntary
at present.

Earlier, it was to become
mandatory from January 15
but the industry got an exten-
sion of four months due to
the pandemic.

“BIS is fully geared and in-
volved in giving approvals to
jewellers for hallmarking,”
Nandan said.

So far, 34,647 jewellers have
registered with the BIS and in
the next couple of months,
one lakh jewellers are expec-
ted to register, Tewari added.
From June 1, jewellers will be
allowed to sell gold jewellery
of only 14,18 and 22 carats.

BIS has nearly 21,000 and is
making them available free of
cost. These can be down-
loaded from the Standardisa-
tion Portal of e-BIS. /
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Govt to implement mandatory

gold halimarking from June 1 -

NEW DELHI, Apr 13 (PTI)

THE Government on Tuesday
said it is fully prepared to imple-
ment mandatory hallmarking of
goldjewelleryand artefacts from
June 1, 2021. )
Gold hallmarking is a purity
certification of the precious met-

al and is voluntary in nature at

present. The Centre, in November
2019, had announced that hall-
marking of geld jewellery and
artefactswould be made manda-
tory across the country from
January 15, 2021.

The Government had given
jewellers more thanayear toshift
tohallmarkingand register them-
selves with the Bureau of Indian
Standards (BIS).

But the deadline was extend-'
ed for four months till June 1
after the jewellers sought more
time to implement in the wake
of the COVID-19 pandemic.

“No extension has been
sought. BIS is already fully ener-
gised and involved in giving
approvals to jewellers for hall-
marking, “Consumer. Affairs
Secretary Leena Nandan said in
a virtual press conference here.

Elaborating more, BIG
Director-General Pramod Kumar
Tiwari said, “From June, we are
fully prepared to implement

(mandatory hallmarking). And
at present, we have received no
proposal to extend the date.” -

So far, 34,647 jewellers havereg-
istered with the BIS.
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MCX copper
could top X700
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AKHILNALLAMUTHU

BLResearch Bureau

Copper has been one of the best
performing commodities over
the past year and as a result the
price of futures continuous
contract on the Multi Commod-
ity Exchange (MCX) went up
from about 360 in March last
yearand topped X745 in the last
week of February.

But the futures contract wit-
nessed sell-off in the last week of
Februaryand in the first week of
March. Consequently, the April
futures contract dropped from
about 732 to 3664 levels, los-
ing about nine per cent. Never-
theless, the contract started to
move in a sideways trend
wherein it was largely oscillat-
ing between X664 and X682.

Last week, the contract broke
out of the range with good
volume which also resulted in
the price moving past the 21-day
moving average (DMA). While
the futures stayed flat in the
past few trading sessions, the
price band of ¥678 and X682 has
been offering good support. As
long as the price stays aboye
this level, the short-term trend
will be positive.

Traders can be positive and
initiate fresh long positions on
declines with stop-loss at ¥675.
Although %700 can be a
hindrance, the contract will
most likely breach this leveland
appreciate towards X718 in the
near-term.
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Steel productlon down 10%in 11 months of FY21

Domestic prices
likely to rise further

OUR BUREAU
New Delhi, April 14
Domestic production of
finished steel fell by 10.3 per
cent on a year-on-year basis
to 85.6 million tonnes during
the first 11 months of the just-
concluded financial year, ac-
cording to data provided by
the Ministry of Steel’s Joint
Plant Committee.
Consumption during the

same period too fell by 9.9
per cent to 84.7 million
tonnes.

* Steel producers have made
rapid gains after producing
half their usual volume dur-
ing the initial months of the
pandemic. Production dur-
ing February rose 7.4 per cent
on a year-on-year basis to 9.2
million tonnes. The scale-up
comes amid a sharp rise in
domestic and global steel
prices.

Domestic prices are expec-
ted to rise further on the
back of higher international
prices. “Domestic  steel
prices, which remained firm

in March, trades atan 6,000
discount to prices from
Korea, indicative of a further
upside in prices,” Motilal Os-
wal Financial Services said in
a note on Monday. “Spreads
on steel prices remain firm
despite a rise in iron ore
prices.”

Exports for the 11-month
period have also risen 22 per
cent on a year-on-year basis
to 9.5 million tonnes. On the
other hand, imports are
down 9 per cent to 4.3 mil-
lion tonnes.

B B S A T S

27




