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KHANI SAMACHAR
Vol. 5, No-8
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 8% issue of
Volume-5 for the service named Khanij Samachar for the period from 16 -30%
April, 2021 .The previous issue of Khanij Samachar Vol. 5, No.7 , 1t -15" April, 2021
is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Go long on MCX lead metal futures above 167

AKHIL NALLAMUTHU

BL Research Bureau

The futures contract of
lead on the Multi Com-
modity Exchange (MCX)
has rallied continuously
since June last year from
about %130, which has ac-
ted as a strong support.
Though the contract faced
intermittent corrections in
price, it recouped its
strength and continued to
travel upwards. But after
registering a fresh one-
year high of X181.3 in the fi-
nal week of February, the
contract reversed the

MOX-Lead (perko)
Return: 22.19%
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trend. It dropped steeply
and hit a low of %157.25,
thereby losing a little over
13 per cent in two weeks. -

However, the decline has
been arrested and after
ruling sideways for a few

sessions, the bulls have
started to gain an upper
hand to gradually push the
contract northwards.
Therefore, the price action
over the past month shows
that the contract has been
gradually building mo-
mentum. Supporting the
positive bias, the price has
moved above both 21- and
50-day moving averages
(DMAs) and the former has
crossed over the latter, giv-
ing the contract a positive
medium-term outlook.
Moreover, the daily relat-
ive strength index that

slipped below the mid-
point level of 50 i.e., into
the bearish zone 'is now
back above that level and
the moving average con-
vergence divergence indic-
ator on the daily chart,
which entered bullish ter-
rain last week, continues
to chart a-positive traject-
ory. But notably, X167 is a
hurdle. Hence, traders can
buy MCX lead April futures
with stop-loss at %165 if it
breaks out of %167. The
contract is likely to touch
X170 and X173 in the short
run.
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since May 2018 on Thursday
over fears that top producer
China could further cut output
to reduce emissions, while a
weaker dollar made metals
broadly more attractive.
Benchmark  three-month
aluminium on the London
MetalExchange (LME) was up 1.1
per cent at $2,349 a tonne at
1050 GMT, after touching a near
three-year high of $2356,50.
Prices in Shanghai hit a 10-year

high of 18,360 yuan ($2,810.13)a
tonne. “The China (de-carbon-
Iisation) story is of course a ma-

o . . i 4
Aluminium hits 3-year
high on supply concerns
REUTERS jor overhang for the market,”
LONDON, April 15 said Julius Baer analyst
Aluminium hitits highestlevel . CarstenMenke.

China’s de-carbonisation ef-
forts have raised concerns over
loweraluminium outputin the
country, where production is
powered by polluting coal-
fired power plants.

Chinese authorities in Inner
Mongolia ordered some indus-
trial production and power
plants to shut down in a bid to
meet its energy consumption
targets for the first quarter. Last
month authorities in the re-
gion said they would stop ap-
proving new projects for alu-
minium smelting.




BUSINESS LINE DATE : 16/4/2021 P.N.8

VISHWANATH KULKARNI
VSAJEEVKUMAR
Bengaluru/Kochi/April 15

The global rally in copper prices
is adding to the costs of the In-
dian plantation sectoras copper
sulphate, a widely used fungi-
cide manufactured using the
metal, hasturned expensivethis

year.

Prices of copper sulphate
haveincreased toover240-260
akg this year, depending on the
quality as against %160-190 last
year, an increase of over 25 per
cent mainly driven by the rally
in copper prices.

Copper sulphate is widely
used by growers of plantation
crops such as arabica coffee,
arecanut and pepper among
others to control various fungal
diseases. Bordeaux solution, us-
ing a mixture of copper sulph-
ateand quicklime, is applied on
these crops and others such as
ginger, cardamom and grapes
to control fungal and bacterial

As prices of key fungicide copper
sulphate rise 25%, growers feel the heat

period of the mixture in the
plantation sector is between
pre-monsoon (Apriljuly) and
MONSsoon
(September-October)

Bordeauxsolution
In coffee, mainly the arabica
variety, Bordeaux solution is
used to control leaf rust disease.
Bordeaux is sprayed before the
onsetofrainsandafterthemon-
soon ends to prevent the leaf
rust disease in arabaicas, said
Bose Mandanna, a large grower.
Consumption in arabica estates
with pepper inter-crop is estim-
ated at40 kg peracre.

“Factoring in the increase la-
bour wages, fuel and other in-
put costs, we are estimating the
costof cultivation for Arabicato
increase to 85,000-90,000 per
acre this year, as against
75,000 last year,” Mandanna
said.

UM Thirthamallesh, Presid-
ent, Karnataka Growers Federa-

copper sulphate last year was
%195 per kg. This year, it has in-
creased to ¥240. This increase
will add to the costs of growers,
who are already facing dip in
realisations, he said. In pepper,
theapplication of copper sulph-
ate is more to control fungal
diseases.

Manufacturers of copper
sulphate are keeping their fin-
gers crossed over the rising
price of copper sulphate which
is hovering in the range of at
fuoperkgfromthelastyear
level of X140-160.

Xavier ‘Thomas Kondody, '

Managing Partner, Sanson
Chemical Industries, Kottayam,
told BusinessLine that the
spiralling price of copper in in-
ternational markets that has

tonne in London Metal Ex-

change visa-vis $4,500-5,000
last year was the main factor for
the increase in copper sulphate
prices. The surgein copper price
was reflected in MCX Metal Ex-
change as well which stood at
%650-750 per kg. This has
pushed up the production cost

.of copper sulphate by 20 per

cent, hesaid.
Kondody, who is also former
president of Kerala State Small

Industries Association, attrib-
uted the reason for the whop-
ping copper prices to Chinese
procurement in bulk for the us-
age in the manufacture of elec-
tric carsand other products.

+ To produce one tonne of cop-
per sulphate, Kondody said the
requirement of copper is
around 300 kg. The rising price
of copper has reported to have
prompted companies to de-
pend on the unorganised seg-

Copper rally burdens Indian plantation sector

ment to procure copper from
the scrap materials. This would
pave the way for GST evasion on
copper, which is currently at 18
per cent. Since the organised
manufacturers are producing
coppersulphatetobe usedasan
agriculture product out of cop-
per scrap, Kondody requested
the government to bring down
the GST to 5 per cent for provid-
ingalevel playing field to thein-
dustry.

AJ VINAYAK

Mangaluru, April 15

The Central Arecanut and
Cocoa Marketing and Pro-
cessing (Campco) Ltd has
made ample arrangements
for the supply of copper
sulphate at subsidised rates
to its grower-members.

SN Khandige, Vice-Presid-
ent of Campco, told Busi-
nessLine that the cooperat-
ive has already kept
adequate stock ready to
meet the demands of grow-

Campco to offer copper sulphate on subsidy

ers in the coming months.

The active grower-mem-
bers, who had sold arecanut
to the cooperative last year,
will get 3 kg of copper
sulphate at a subsidised rate
for every 2 quintals of areca-
nut sold to it. The price will
be ¥40 below a kg from the
existing market rate, he
said.

The cooperative had con-
tacted more factories this
year than the last year and
kept the stock ready. Stating

that there is no compromise
on the quality of the copper
sulphate sold to farmers, he
said the cooperative tests
the quality of copper sulph-
ate in its laboratories also.
Campco had sold around
171 tonnes of copper sulph-
ate to its member-growers
during 2019-20. Stating that
cooperative would have sold
more, he said suppliers
found difficulty in supply-
ing last year due to Covid-in-
duced developments. J

disease. The consumBu'on tion, said the average price for  touched around $9,000 per +
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Coal power plants coming
up are govt owned: Report

292k Cr Public
Money At Risk’

Manka.Behl@timesgroup.com

Nagpur: Government sup-
portand public money invest-
ment into coal is the only fac-
tor keeping India away from
shrinking its coal capacity.
Thelatestdatashows that pri-
vate sector has taken a step
back and almost all coal-fired
power plants which are un-
der construction belong to
the publicsector.

According to the latest
‘Boom and Bust' report relea-
sed by various organizations
across the globe including
Global Energy Monitor, Sier-
ra Club, Centre For Research
on Energy and Clean Air
(CREA), Climate Risk Hori-
zons, GreenlD and Ekosfer,
the report highlights that in
2020, India was second to Chi-
na in commission and deve-
lopment of coal power.

SPECIAL REPORT

“However, the difference
between the two countries is
large and growing: while Chi-
na continues to grow its coal
power capacity and propo-
sals, India may well be on the
vergeof shrinkingits coalfle-
et,” thereport states.

A steep increase in coal
plant development in China
offset a retreat from coal in
the rest of the world in 2020,
resulting in the first increase
in global coal capacity deve-
lopment since 2015. The co-
untry commissioned 38.4 gi-
gawatt (GW) of new coal
plants in 2020, comprising
76% of the global total.

Outside China, several
Asian countries announced
that they are cancelling or re-
considering new coal power
projects, while Japan and So-
uth Korea pledged to reach
netzero carbondioxide (CO2)
emissions by 2050.

India has both good and
bad news. While it commis-
sioned 2GW of coal power in
2020, its retirements were
1.3GW. Considering this, the
country’s coal fleet grew by
0.7 GW in 2020 which is the lo-
west since 2004.

Further analysis shows
from 2015 to 2020, coal power
capacity proposed for const-
ruction decreased nearly 90%

— from 238.2GW to 29.3GW.
“Coal power under construc-
tion has been halved, from
71L.4GW in 2015 to 36.6GW in
2020,” the report states.

More on the brighter side,
2020 saw new records for the
country when winning tariff
bids for new solar PV plants
wentdown to Rs1.99/kilowatt
hour (kWh) and renewables
with storage at Rs.3.6/kWh.
“The declining cost of clean
energy alternatives in India
has helped drive down the
amount of coal power under
development,” analysts state.

writing on the wall and not in-
terested in risking more mo-
ney. It is a different story with
state-owned promoters which
still find it easy to access fi-
nance from public Sector
banks and non-bankihg fi-
nancial companies,” says As-
hish Fernandes, lead analyst
at Climate Risk Horizons.
Stressing that the govern-
ment needs to move away from
the dirty fuel, Sunil Dahiya,
analyst at CREA, says, “Dry-
ingup of coal pipeline in India
over last five years is a sign
that everyone apart from go-

P

> In 2020, India was second to
China in commission and
development of coal power

belong to public sector

&

> Private sector takes a step back,
almost all under construction plants

» Of 36,6 GW under con-
struction in 2020, at least
14.1 GW are in early stage

> Completing them to risk
estimated 292,000 crore

> India’s coal fleet grew
by 0.7 GW in 2020 - lowest
since 2004

» 2020 saw new records
with winning tariff bids

for new solar PV plants
down to 21.99/kWh and
renewables with storage at
2.3.6/kWh

There’s a gloomy picture
too. While low coal power ca-
pacity and competition from
alternatives have driven the
private sector to withdraw al-
most completely from const-
ructing new plants, unfort-
unately same is not the case
with public sector. According
tothereport, almost all the co-
al plants under active const-
ruction are owned by state or
federal government entities.

This, despite the fact that
India’scoal plantsarenot just
deadly but also debt-laden.
Thermal sector, one of the co-
untry’'s biggest stranded as-
sets, is struggling financially
due tosurplus thermal power
capacities, which are far in
excess of theactualdemand.

According to researchers,
the average plantload factors
(PLF's) have been 60% or be-
low (even lower in the private
sector) for years now, against
the ideal value of 85%. PLF is
the actual power generation
outof the total installed capa-
city and indicates a plant’s
performance.

“Many projects have no
power purchase agreements
(PPAs), leading to stressed
and stranded assets littering
the coal power landscape. The
private sector has seen the

5

vernment has understood that
coal is not the future and not
even the present. It is detri-
mental not just to environ-
ment, human health and cli-
mate but also to economic be-
nefits of electricity sector.”
Latest data shows out of
the 36.6 GW under construc-
tion in 2020, at least 14.1 GW
are in relatively early stage
and completing them will risk
an estimated 292,000 crore
($12.6 billion) of public money.
“Almostall of these plants
are public sector units — be-
ing built either by NTPC or
state genera- tors such
asMahagenco
or TANGED-
CO and finan-
ced by the tax-
payers’ mo-
ney. These
plants are not
going to be re-
quired from
an energy po-
int of view,
and by the ti-
me they are
built, they
will not be
competitive
with rene-
wable energy.
Fullreport
on www.toi.in
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Tata Steel Mining |
to double ferro
chrome output

OUR BUREAU
Mumbai, April 16%
Tata Steel Mining (formerly TS
Alloys), a wholly-owned subsi-
diary of Tata Steel, plans to'
double its ferro chrome man-
ufacturing capacity in India
to 9 lakh tonnes per annum
from the current level of 4.50
lakh tonnes per annum. [
The company had acquired |
three chromite mines — Su- |
kinda Chromite Mine, Saru- |
abil Chromite Mine and
Kamarda Chromite Mine — |
last year in the mineral auc- |
tions. The leases of these
mines are valid for 50 years.
The mines have an annual ca-
pacity of over 15 million
tonnes, making it the largest
player in chrome ore mining |
in India. |

Growing demand

The company plans to use the |
chromite ore optimally to
make ferro chrome and meet |
the growing demand of stain- |
less steel manufacturers. ‘
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Rise in demand to push up

cement volumes in Q4: Report
Offtake poised for a 9% CAGR

OUR BUREAU

Cement companies are likely
toreport good volumes in the
fourth quarter of FY21 on the
back of rising demand, from
rural, housing and infra sec-
tors and the base effect be-
cause of the 810 days lost in
March 2020.

Despite rising input costs,
the profitability will also rise,
boosted by cost optimisation,
according to Anand Rathi’s
India Cement Review.

“The higher rural (irriga-
tion) demand, the need to
complete last-stage projects,
and the government’s steps
to generate employment has
made the overall demand to

Rising input costs led to a hike
in cement prices

improve. The costs are once
again returning to pre-Covid
levels with rising prices of
crude oil and diesel,” it said.

Sector’s growth

Higher government alloca-
tion to infrastructure, em-
ployment generation, and to
low-cost housing projects

would give a fillip to demand
growth, both wurban and
rural, the review said. “De-
mand in the sector is poised
for a 9 per cent CAGR over
FY21-23,” it added.

Rising input costs and
swelling demand led to ce-
ment prices to spike across
regions, the review said.
Prices rose 2.5 per cent yoy
(2.7 per cent), with the prices
reaching the most in the
South, the review said.

Meanwhile, in the East, the
price rise averaged 15-20/
bag, after touching the lows
in Q3. In the West and the
North, prices continue to be
firm with a X5-10/bag hike,
whereas the prices in the
Central region were flat.
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1 QUALITY
CONTROL

The government has
mandated the
hallmarking of gold
jewellery and
artefacts by sellers
from June 1,2021,a
key step to apply a
higher quality bar

\ El

‘\\ Scan & Share

Gold, silver poised to extend rally

AKHIL NALLAMUTHU
BLResearch Bureau

Despite India being one of the top
gold consumers in the world, its bul-
lion market has for long been quite
loosely regulated. The government
mandating the hallmarking of gold
jewellery and artefacts by the sellers
from June 1 2021, is a key step to
change this and to apply a higher
quality bar. It was originally planned
to implement this from January 15,
2021 but was postponed due to the
pandemic.

While gold contracts traded on
Multi Commodity Exchange (MCX)
are of 995 purity level i.e.,99.5 per cent
gold, gold purchased in the physical
market from jewellers was not always
standardised. But this is set to change
as new rules become effective. This
can potentially prevent monetary loss
to the consumers because under the
new rules there is no room for under-
caratage. According to a PTI report,
only 40 per cent of the jewellery sold
in India is hallmarked currently.

From a traders’ perspective, both
gold and silver extended their gains
for the second consecutive week as the
dollar continued to slide as well. The
price change in rupee terms reflected
the trend in global markets as the ex-
change rate was flat despite consider-
able volatility during the week. In dol-
lar terms, gold closed the week at
$1,776.3 per ounce versus preceding
week’s close of $1,743.1 and silver
ended at $25.95 per ounce compared
to $25.24 - its previous week’s close. In
rupee terms, gold futures (June ex-
piry) on the Multi Commodity Ex-

Technicals show
both precious
metals showing
bullish signs after
second straight
week of gains

change (MCX) gained 1.6 per cent as it
closed at ¥47353 (per 10 grams)
against the previous week's close of
¥46,593 whereas silver futures (May
expiry) posted a gain of 2.5 per cent
and ended at 368,684 (per kg) com-
pared to the preceding week’s close of
366,983.

MCX-Gold (¥47,353)

The price of the June futures contract
of gold on the MCX inched up over the
past week and marked fresh highs.
The futures contract has closed the
week above the key level of ¥47,000
thus closing in the green for third con-
secutive week, signalling the upward
momentum is strong.

Reflecting the positivity in the price
action, technical indicators too are
showing bullish signs. The daily relat-
ive strength index (RSI) has been
steadily gaining over the past couple

1STOCK.COM

of weeks and the moving average con-
vergence divergence (MACD) indic-
ator has now entered the positive
territory. :
Moreover, gold futures has now
moved above the 50 per cent Fibon-
acci retracement level of the prior
downswing and also above both- 21-
and 50-day moving averages (DMAs).
However, there is one factor that calls
for caution i.e., the open interest (OI)
of futures on the MCX for the June con-
tract, though not significant, has
dropped from 11,894 to 11,363 con-
tracts over the past week. However,
the OI for the August futures has in-
creased along with the price, support-
ing the near-term bullish outlook.
Traders and investors can buy at
current levels. The immediate hurdles
from the current levels can be spotted
at 48,300 above which there is the
resistance band of ¥49,800 and

%50,000. A breach of 50,000 can at-
tract more fresh long positions and
this can be considered as a strong hint
that the gold has reverted to its long-
term bullish trend.

MCX-Silver (¥68,684)

The up-move in the silver futures was
sharper in comparison, as it posted
gain in four out of five sessions in the
past week. Consequently, the price has
now travelled above both 21- and 50-
DMAs, nullifying important resistance
at¥68,000. The contract has formed a
higher high and this provides room
for optimism.

Substantiating the positive inclina-
tion, the RSI and the MACD have been
consistently moving northwards and
staying in their respective bullish
zones. The average directional index
also shows that the uptrend is gaining
traction. As far as the OI of silver fu-
tures is concerned, the change is sim-
ilar to that of gold futures. That is, the
OI of the nearest expiry (May) has
come down to 8,843 from 9,415 a week
ago whereas the subsequent expiry
(July) has seen an increase in OI from
834 to 1,224. Hence, the bullish out-
look can be retained.

Traders and investors can consider
going long as the trend remains posit-
ive for silver. The futures will most
probably cross the psychological level
of ¥70,000 and touch the crucial res-
istance at ¥71,850. If the metal can
maintain the positive momentum,
the futures could breach 71,850
where it might be pushed towards
¥75,000. Henceforth, the range of
67,000 and 368,000 will be a critical
base for the contract.

/
[
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GOLD imports, which have a
bearingon the country's current
account deficit (CAD), rose by
22.58 per cent to USD 34.6 bil-
lion (about Rs 2.54 lakh crore)
during 2020-21 due to increased
domestic demand, according to
the Commerce Ministry data.

Silver imports during the last
fiscal, however, dipped by 71 per
cent to about USD 791 million.
Imports of theyellow metal stood
at USD 28.23 billion (about Rs 2
lakh crore) in 2019-20, the data
showed.

Despite growth in gold
imports, the country’s trade
deficit narrowed to USD 98.56 bil-
lion during 2020-21 as against
USD 161.3 billion in 2019-20.

Gem and Jewellery Export
Promotion Council (GJEPC)
Chairman Colin Shah said that
increasing domestic demand is
pushing up imports of gold.

The demand for gold would

Gold imports rise by 22.58%
to $34.6 billion in 2020-21

further increase on account of
forthcomingauspicious Akshaya
Tritiya and marriage season*®
which could increase the CAD. -

The CAD is the difference
between inflow and outflow of
foreign exchange. India’s current *
account swungtoadeﬁ(:ltforth&
firsttimeinthe current fiscal, with-
the gap coming at USD 1.7 bil-
lion or 0.2 per cent of the GDP
in the December quarter. A

India s the largestimporter of *
gold, which mainly caters to thes,,
demand of jewellery industry:. |
Gems and jewellery exports'
declined by 27.5 per cent to USD , «
26 billion in April-March 2020-
21. In volume terms, the coun-,
try imports 800-900 tonnes of
gold annually.

The Governmentin the Budget
reduced the import duty on the
yellow metal from 12.5 per cent:.
to 10 per cent (7.5 per cent cus'
toms duty plus 2.5 per cent
Agriculture Infrastructure and
Development Cess).
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COMMODITY CALL
Golongon MCX
| April zinc; stop
loss at X225

MCX-Zinc. (perkg)
Return: 47.4%

245
225
205
185
‘165
145

Apr 17, 2020 Apr 16, 2021

AKHIL NALLAMUTHU

BL Research Bureau

Therehasbeen no short of volatil-
ity this year so far for zinc i.e,, the
futures counter has been wit-
nessing considerable amount of
price swings since January. The
continuous futures contract of
the metal on the Multi Commod-
ity Exchange (MCX) initially
dropped to %2014 but then
quickly reversed and topped
X241towards the February-end. A
decline followed, but it was arres-
ted by the support at 3210 in
earlyMarch.

On the daily chart, the price ac-
tion of the April contract has
largelymoved sideways since the
beginning of March wherein it
was moving within the price
band of 215 and ¥223. But before
a couple of weeks, the contract
broke out of the resistance at
X223, indicating that the con-
tract could see a leg up. On the

imilar lines, the price has been
ising but gradually and the con-
act is now hovering around
230.

Butsince the biasis bullish, the
ontract will most likely breach
230 sooner or later.

Traders can be bullish on MCX
inc April futures. But since ¥233
sahurdle, go long with stop-loss
tX225ifX233is breached. Above
233 the contract can touch 3240
nd could even rally to ¥246.
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India’s gold imports surge to-
160 tonnes in March: GJEPC

H Business Bureau-

GOLD imports during March
surged to 160 tonnes on account
ofdutycutto7.5percent, reduc-
tionin prices of the precious met-
al and rise in demand in export
markets, Gem and Jewellery
Export Promotion Council
(GJEPC) said on Tuesday.
‘Thegold imports duringMarch
2019-20, stood at 28.09 tonnes,
according to the GJEPC data.
GJEPC noted that the surge in
gold import is mainly due to the
rise in demand for gem and jew-
ellery productsfrom exports mar-
kets like the US, UK following
lockdown relaxation, the wed-

ding season in India, improved -

business and consumer senti-
ments and as well arecent sharp
drop in gold prices.

There are many factors that
pushed up the demand for gold
like festive time in the domestic
market and various countries
during the said time, resump-

.observe the overallmarket trends

A’y

.9

tion of mining and exporting|
activities, resumption of pro-
duction activities in domestic
andglobal market, development
of vaccine and start of vaccina-
tionandrelaxation over the trav-
el, GJEPC observed. “We should

inaholistic manner in the forth-
coming months to arrive at a|
rightful conclusion. Factorssuch
as low base effect, reduction in
the gold price, reduction in.
import duty may be attributed
to the increased imports in the,
countryin this period. Animpor-,
tant observation is that from an
average import of about 80
tonnesayearin2018-19,isdown
to 50 tonnes last year,” GJEPC;
Chairman Colin Shah said. ,;"

“Growth in imports of gold
indicates the positive sentiment,
inthedomesticand international
market, Shah said adding that
GJEPexpects growthinj ewellery.
exports in the current fiscal,”,
he added.
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London, April 20
Copper prices on Tuesday
hovered just below 10-year
highs as rising coronavirus
infections pulled global stock
markets back from record
levels,but strong demand
and tight supplies are expec-
ted to fuel further gains for
the metal.

Benchmark copper on the
London Metal Exchange

$9,390 a tonne in official trad-
ing after touching $9,483, the
highest since February 25.
“Demand is picking up as
we get the second quarter un-
der way,” said Robin Bhar, an
independent analyst. “That is

(LME) was up 0.2 per cent at

Copper hovers near 10-year hlgh

meeting tight supply and
therefore we are seeing some

_exchange stocks being
whittled away ... we could eas-
ily go to $10,000 and higher
as those stocks dwindle,” he
said.

“The treatment charges
that refineries demandfrom
mining producers to refine
(copper) concentrate havelit-
erally collapsed,” said ana-
lysts at Commerzbank.

“This is a clear sign that re-
fineries are having a hard
time securing supply ... the
concentrate supply bottle-
necks are likely to lend fur-
ther support to the copper
price,” they said.

The nickel, lead and zinc

markets were oversupplied
in February, data from the In-
ternational Nickel Study
Group (INSG) and Interna-
tional Lead and Zinc Study
Group (ILZSG) showed.

Global primary alu-
minium output rose to 5.725
million tonnes in March
from revised 5.87 million
tonnes in February, the Inter-
national Aluminium Insti-
tute (IAI) said.

LME aluminium was un-
changed at $2,330 a tonne,
zinc was up 0.1 per cent at
$2,848, nickel rose 0.5 per
centto $16,199,lead was down
03 per cent at $2,049.50 and
tin was up 03 per cent at
$26,803.

7.

BUSINESS LINE DATE : 21/4/2021 P.N.2

Recovery in steel demand hit,

Covid resurgence has led to labour shortage,

many small units shut shop

non-availability of raw materials Ilke‘ oxygen
3 i

SURESH P IYENGAR

Mumbai, April 20

The sharp recovery in steel de-
mand leading to higher
prices has hit a hurdle with
various State governments
imposing fresh restrictions to
tame the fast-spreading Covid
pandemic.

Though the government
has not restricted manufac-
turing units, many small-
scale units have closed due to
sharp fall in demand.

Moreover, many migrant la-
bourers have left the indus-
trial cities over fears of an-
other complete lockdown.

Chandrakant  Salunkhe,
President, SME Chamber of In-
dia, said most of the small
manufacturing units have
shut shop due to non-availab-
ility of raw material and do
not except business to revive
before June. Despite the
second wave of Covid infec-

tions on the rise across the
country, the Central Govern-
ment does not want to an-
nounce a stiff lockdown like
before because it would have
to announce a special finan-
cial package for small and me-
dium enterprises if it does so,
he added.

The demand for steel has
been hit as many forging and
manufacturing factories have
suspended operations amid
logistics issues, he said.

Also, large steel producers
such as Tata Steel, [SW Steel
and ArcelorMittal Nippon
Steel have diverted the oxy-
gen to be used in their plants
for medical purpose.

While AM/NS India is sup-
plying about 200 tonne of
oxygen daily for Covid pa-
tient, JSW Steel is diverting 185
tonnes of oxygen daily from
its Dolvi  plant in
Maharashtra.

Large steel makers have diverted the oxygen to be used in their
plants for medical purpose

“We need oxygen to save
lives. Oxygen is the raw mater-
ial in steel plants and at this
crucial time, we have commit-
ted to the government to pri-
oritise saving lives over steel
making,” said Jindal in a
tweet.

Construction sector
Steel demand from the con-
struction sector has also been
affected due to shortage of
labour.

Anand Gupta, Chairperson,
Housing and Rera Committee
of Builders Association of In-

dia, said the lockdown has ad-
versely affected the progress
of all infrastructure and real
estate projects.

Compulsory Covid testing,
restriction on movement of
labour and stoppage of move-
ment of plant and machine
has jeopardised minimum 50
per cent labour force with
about 40 lakh sitting idle
without pay and trying to
migrate.

All planned repair works of
buildings, road and sewerage
will not get completed before
the monsoon, he added.
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Rain Industries on a Tear as Aluminium Prices Stay Em

Rally in metal has fuelled a rise in prices of inputs coal tar pitch and calcined pet coke in whnch the firmis a global leader

Jwalit.Vyas@timesgroup.com

ETIntelligence Group: Alumini-

and 20% below their respective
2018 peaks. The current CTP price
isat$770 a tonne against the 2018
peak of $1,100a tonne, while CPC

More Gains in Store

Carbon Product and Aluminium Prices $/Tonne

The ssituation, however, has rever-
sed with therising demand for its
carbon products and the conclusion
of its capex cycle.

um pricesare scalingnew highs, pricesare $390a tonne from the Analysts estimate CY21 operating
fuellingdemand for materialsthat ~ $490a tonne in 2018. Current | 3-month | 2018 Peak profit torise at least more than 40%
are used to produce the metal. Rain Industries is the largest CTP price | gain price t0%3,000 crore given therise in

Thepricesof twosuchinputs—  makerand second-largest CPC Coal Tar Pitch product prices and a marginally
coal tar pitch (CTP) and calcined maker in the world with10% and 9% T higher capacity utilisation of 75%.
petcoke (CPC)—areup30% inthe  market sharerespectively CTPand Calcined Pet coke | 385 30% The?7,500-cr debt is expected to
last three months and investors advanced carbon products account Aluminum 2396 | 18.50% reduce t02,200-2400 crore aided by
have turned to Rain Industries, one ‘

of the largest producers globally.

The company’s stock has gained

30% inamonth.
CPCand CTPare used tomake

for 45-50% of the company’s revenu-
esand operating profit while CPC
makes up 30-32%.

During the previous aluminium
rally from 2016 to 2018, the stock

heavy capex, betting on aluminium
gainingshare over other metals,
which would fuel demand for its

Asaresult, although the compa-
ny’s operating profit (Ebitda)
remained flat at around 22,100

cash flows and the recent sales of
two of its North American sub-
sidiaries for 637 crore last Decem-
ber. This will bring down the debt
to Ebitdaratio from almost 4 toless

anodes for aluminium smelters. gained10-fold, but thenfellsharply products. That came unstuck when  crore from Calendar 2018 to 2020, than 2 by theend of CY22.

Evenasbothaluminiumand and isnow less than half its peak global commodity pricescrashedin  itsnet profit fell nearly 30%. Rain AtMonday’s close of 184.8, the
anode prices are at multi-year of 2450. 2019, leaving the company witha Industries follows a January- stock is currently tradingat 3.8
highs, CTPand CPCpricesare30%  RainIndustrieshad incurred debtof 27,500 crore. times FY22 EV/Ebitda.

December financial year.
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Iron ore futures and Chinese steel prices climb to fresh highs

Copper Hits Highest Since 201l as
Global Recovery Powers Metals

Bloomberg

Copper climbed to the highest
in almost a decade as the global
recovery from the pandemic ex-
tended a rally in metals mar-
kets. Aluminum is surging and
iron ore jumped to a fresh high
as commodities advance to-
ward the highs of thelast super-
cycle. Metals are benefiting as
the world’s largest economies
announce programs to build
back greener from the coronavi-
rus shock.

The U.S. recovery is accelera-
ting and President Joe Biden’s
$2.25 ftrillion infrastructure
plan will highlight sectors like
electriccars, driving further ga-
ins in commodities critical to

the green-energy transition.
That’s coming alongside a con-
tinued economic boom in Chi-
na, where a push to reduce
emissions is filtering through
to supply cuts for some metals
justasdemand is picking up.

“The super part of the copper
supercycle is happening right
now,” Max Layton, managing
director for commodities rese-
arch at Citigroup Global Mar-
kets, said by phone. “The bul-
lish outlook is decarbonization-
led, and I'm totally onboard
with that for the next three tofo-
ur years, but the super part of
this cycle is actually more rela-
ted to the scale of global stimu-
lus.”

Copper - a bellwether for the
global economy -- rose as much

as2.1% to$9,750a ton in London,
thehighest since 2011. The metal
has gained 25% on the London
Metal Exchange this year. Iron
ore in Singapore jumped to the
highest since contracts laun-
ched in 2013, while Chinese steel
futures reached fresh highs.

BUSINESS LINE DATE :

29/4/2021 P.N.8

Copper’s integral role in
everything from electrical
wiring to motors is fanning
expectations for further ga-
ins as nations roll out more
aggressive climate targets.
Goldman Sachs Group Inc.
and trader Trafigura Group
expect the metal to top 2011’s
record of $10,190 and surpass
$15,000 in the coming decade
as demand outstrips supply.

“Copper could hardly peak
and pull back with this back-
drop,” said Harry Jiang, head
of trading and research with
Yonggang Resources Co.
Tightness in markets outside
China may lead to a supply
squeeze, which will offset cur-
rent weakness in Chinese de-
mand, he said.

If copper tops X763, take fresh guard -

OMMODITY CALL

YOGANAND D
BL Research Bureau
The price of copper futures
continuous contract on the
Multi Commodity Exchange
of India (MCX) recently
breached a key medium-term
resistance at X700 per kg and
continued to trend upwards.
Last week, the commodity
gained 3.6 per cent with good
volume. Again this week, the
contract extended the rally
and has advanced 3 per cent
so far. The contract is cur-
rently hovering at 757.
Across all-time frames - the
short, medium and long-
term, the contract is witness-
ing an uptrend.

Following a corrective de-
cline, the contract found sup-
port at around %660 in late
March this year and contin-
ued to trend upwards. Since
then, it has been in a short-
term uptrend. The contract
trades well above the 21- and
50-day moving averages. Both
the daily and the weekly relat-
ive strength indices are fea-
turing in the bullish zone
backing the uptrend. How-

Gy ever, the contract needs to

surpass the immediate resist-
ance is at X763 to reinforce
the bullish momentum and
take the contract northwards

. toX775and then to X800 over

the short-term. Traders can
take fresh long positions on a
rally above X763 with a fixed
stop-loss.

On the other hand, a strong
plunge below the immediate
support level of ¥724 can
drag the contract down to
X710 and then to X700 levels.
A conclusive fall below the
significant support level of
%700 will alter the short term
uptrend and drag the con-
tract down to ¥690 and then '
to X680 levels over the short
term.
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REUTERS
BEIJING, April 28
China will exempt tempor-
ary import tariffs for some
steel products while raising
export tariffs of some ferro
alloys in an effort to help the
industry lower emissions
and shift to high-quality de-
velopment, the finance min-
istry said on Wednesday.

The Ministry of Finance
said in a statement, citing
the State Council, that tem-

iffs for high-purity pig iron
and ferro chrome to 15 per
cent and 20 per cent, respect-
ively, according to a state-
ment on the ministry’s web-
site,

Export tariffs for ferro sil-
icon will be hiked to 25 per
cent.

The changes will guide the
ferrous sector to reduce total
energy consumption and en-
courage a transformation
and upgrade of the sector,

BUSINESS LINE DATE : 29/4/2021 P.N.8
China to adjust tariffs for some steel

products to encourage 1mports

Temporary export duty on high-purity
pig iron and ferro chrome to go up

China imported 3.72 million tonnes of steel products in first quarter

The world’s biggest produ-
cer of crude steel pledged to

will help to lower import |
costs,expand imports of steel |

raw material

May 1.

porary import tariffs for
products,including pig iron,
crude steel, recycled steel
sand ferro
chrome, will be waived from

The government will also
raise temporary export tar-

the statement said. ;

Reducing emissions

In a separate statement on its
website, the ministry an-
nounced the removal of ex-
port tax rebates for 146 steel
products, also effective May 1.

2020.

cut production of the metal
this year to reduce emissions
as part of a plan to become
carbon neutral by 2060.
China’s crude steel output
was 1.065 billion tonnes in

“The adjustment measures

earlier.

resources, and support a cut |
in domestic crude steel out-
put,” said the statement. \
China imported 3.72 mil-
lion tonnes of steel products i
in the first quarter, up 17 per
cent from same period a year J
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India, China drive Ql global gold demand

Higher ETF outflows drag the overall
offtake of yellow metal by 23 per cent

SUBRAMANIRA MANCOMBU
Chennai, April 29

Indiaand China drove gold jew-
ellery demand 52 per higher
during the first quarter this
year compared with the same
perioda yearago, but it was still
lower than the average first
quarter demand during 2015-
2019, according to the World
Gold Council (WGC).

In its Gold Demand Trends
2021 report, the WGC said that
jewellery offtake totalled 477.4
tonnes compared with 24825
tonnes a yearago.

The WGC said overall first
quarter demand for gold, ex-
cluding over-thecounter, was
23 per cent lower than the first
quarter last yearat 815.7 tonnes.

Though gold prices were 13
per cent higher year-on-year,
they were still 4 per cent lower
compared with the last quarter
of 2020. On Thursday, gold was

quoted at $1,781.45 an ounce.
Gold prices had run to a re-
cord $,2,020 in August last year
before easing off to current
levels. The yellow metal prices
are over 6 per cent lower since
the beginning of this year,
though they have gained 5.56
per cent in the past month.
“The opportunity to buy at
lower prices, relative to the
highs seen last year, boosted
consumer demand, particu-
larly as many markets contin-
ued to emerge from lockdown
and economic recovery lifted
sentiment.” the WGCsaid.

Feature of demand

A feature of the jewellery de-
mand was that the value spent
on buying gold for jewellery in
the first quarter was $27.5 bil-
lion (%2.03 lakh crore), the
highest since 2013 first quarter.
The quarter also saw bar and

coin investment rising 36 per
cent yearon-year to 3395
tonnes on bargain-huntingand
concerns over rising inflation.

The consumer demand
growth was, however, offset by
high outflows in gold-backed
exchange traded funds (ETEs).
During the first quarter, hold-
ings in EIFs dropped 177.9
tonnes.

indiandemand tops 100t
Demand for gold jewellery in
India increased 39 per cent to
102.5 tonnes in the first quarter
compared with the same
period a year ago but it was still
short of 125.4 tonnes witnessed
in the 2019 first quarter.

* | Regainin
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In turn, the value of jewellery
demand increased 58 per cent
during the period to ¥43,100
crore, the WGC said.

A cut in import duty on gold
helped increase the offtake.
Though gold prices were 14 per
cent higher at 347,131 per 10 gm
in the first quarter compared
with the same period a yearago,
they were still 6 per cent lower
quarter-on-quarter. Prices were
also 16 per cent lower than the
record price of 356,000 for 10
gm witnessed in August last
year. On Thursday, 22-carat jew;
ellery gold was quoted at
45330 per10 gm in Mumbai.

“The move below the key psy-
chological level of £50,000 per

10 gm was instrumental in
spurring bargain buying and
releasing pent-updemand,” the
Gold Council said in its report.
Purchases for weddings also |

supported jewellery offtake in
India during the first quarter,
particularly since there was
pent-up demand.

Q2 outlook

The WGC was, however, cau-
tious in its outlook for the cur-
rent quarter in view of the new
lockdowns being imposed in
various areas across the coun-
try. It has also resulted in a con-
sumer confidence dip and |
could result in impacting wed-
ding demand.

Globally, too, the second
quarter demand could be slack |
sinceitisa traditionally low:sea-
son for Chinese jewellery off-
take. In China, consumer pref-
erence partly veers towards
lighter gold jewellery during
summer generally and the
trend could repeat this year too,
the WGC said. 4
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Copper climbs close to $10,000/t level

Crude oil extends gains as demand outlook
outweighs Covid concerns in India

REUTERS
LONDON/SINGAPORE, April 29
Copper clawed higher on
Thursday to just below the key
$10,000 level, emboldened by
promises from the US central
bank to keep stimulus taps flow-
ing and interest rates low.

The US Federal Reserve said on

Wednesday it was too early to

consider rolling back its emer-
gency support amid the

coronavirus pandemic.
Three-month .copper on the
London Metal Exchange gained

e aa

earlier in the session.

The last time copper rose
above $10,000 was in February
2011, when it touched a record
high of $10,190.

A weaker dollar also suppor-
ted the industrial metals mar-
kets, making commodities
priced in the US currency
cheaper for buyers using other
currencies. But industrial buy-
ers of copper were not happy..

0il prices extended gains on
Thursday after rising 1 per cent
the previous session, as bullish

Covid-19 cases in India, Japan
and Brazil.

Brent crude for June rose 42
cents, or 0.6 per cent, to $67.69 a
barrel by 0622 GMT, while US
West Texas Intermediate crude
for June was at $64.22 a barrel,
up 36 cents, or 0.6 per cent.

The Organisation of the Petro-
leum Exporting Countries
(OPEC), together with Russia
and their allies, a group known
as OPEC+, stuck to their plans for
a gradual easing of oil produc-
tion restrictions from May to
July, after OPEC slightly raised its
2021 demand growth forecast to
6 million barrels per day. The
group also expects global stocks
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JNARDDC to host National
Extruders’ meeting today

u Staff Reporter

THE city-based Jawaharlal Nehru
Aluminium Research
Dévelopmentand Design Centre
(JNARDDC) is organising a one-
day National Extruders Meet
(NEM-2021) on April 30 through
video conferencing.
JNARDDChasrecent-
ly set up a National

deliberations from industry
experts such as challenges in
extrusion of aluminium alloys,

high-end applications, research

and development needs, new
developmentsin extrusion tech-
nology etc. will be conducted
during the meet.

The focus of the meet-
| ing will be on technical

|

|
issues and - challenges,
Facility for Aluminium - & R&D, Atmanirbhar
Extrusion Research to | 1= | Ql Bharat in aluminium
support the R&D ’;’\'/\‘ i extrusion products etc.
requirements of alu- \(“S._/ | Reputed speakers from
minium extrusioninthe i Ministry of Mines, JIN-

country. The facility
includes a state of the
art 1,400 ton Extrusion Presswith

: a 6-inch container that can

accommodate a32-inchlongbil-
let. Demand for aluminium
extrusions in the country is
increasing with growing econo-
my and infrastructure including
buildingand construction, auto-
mobile, defence, high end appli-
cations etc.

_TheNational meetaimsatcre-
ating a research forum for alu-
minium extrusion in the coun-
try and encourage extruders or
ancillary industry to take bene-
fit of excellent research facilities
atJNARDDC.Variousinteresting

_ INARDDC

DAL, HINDALCO, Pranav
Vikas Group, Sagar Asia,
NALCO, Vedanta, SMS Group
(Germany), Pressezi Extrusion
(Italy) ARAI and University of
Bologna (Italy) shall take part
andshare theirexperiencein the
meet. Stakeholders and partici-
pants from extrusion industry,
ancillary  industry, = R&D,
Academia, equipmentsuppliers
have registered to attend the
meeting. The event is being
organised by R N Chouhan,
Downstream Division Head and
VNSU Viswanath Ammu, In-
charge Extrusion Facility under
the able guidance of DrAnupam
Agnihotri, Director, INARDDC.

15



DAINIK BHASKAR DATE : 30/4/2021 P.N.9

w

fser dareerar | sjad

A ¥ T 2021 MR A T 21 s
W | SHal-ur ¥ o 2w § |99 9w
37% SGH 140 7 & TE| 37 KA AR 3R
iz il feris sid 6 T § Tag 2FTEl |
STl fomEr oft B e O & @ #
3R ¥ | 35! T8 § F1a S F ST
2, St fipetereT 47,000 9T 9fy 10 7 F
SR 1 7S Mee HRfde (Sssie)
i fO & gafess sHad-ad, 2021 %
R WRA T 14.80 27 WA REEF AR
SR § 31| el |et 9 veel fme o
18.50 | i feemgferein g ot 39 e 5w
A H 20% F R 31| ol W T
ﬁai’mﬁ;ﬁﬁmmzsztﬁvﬂw%u
TSI % TS (WRA) Wge R
A S i RA § eaR dred e e
Frern 3 for ires it femis % gum S
39 I Yl fHe § S SR W SR
3R FigT 9 feniz 349 9@ S 2015
S T H FAH HST AT 81 IR 9 ot
AR FH T ST Yok e SR St
& A T TS B 9 WY F Fhd
A 9 fenie 1 g9 faan

AR Bt AT S~ 2020 i i FA FHoT
1025 | oz 37% DA 37,580 BISS. | 58,800 BT . 57% IwA B B
739 T 102.5 T 39% T 3 27,230 TRZB. 43,100 T13 5. 58% ferder o5 g
o amm ol ersE | undwadnssosdss | BrsomisE s% o
RS A (rr: e NS BrEfE)
= Gead-ard gl 3 e ot a‘m:“ Smer
DI 3MRAcTeT 47,131 350G U A
10 191 T8, 3 SrageR-Reier JiErd
Tt & Fepract 6% ot B 2021 3 uge gt 3 e
*  3PRA, 2020 & FHEA TS {140 1 el B 3o B ol
DI 16% DA B, T8 TG 3 301 2 o 1T E3M!
SGTR 3 el 56,000 UG URY T FDIS! TSl
10 33 O Fera TR R €l e A 2020 2 IR e 83.1
3w 3 DTS FEd SRR el 1 3Tt fepen 3w e,
3 A & g TR B g s Ffep il 102 <3 3t &
R 3 e @ g ,{%" @i © [ECErETrerRn
1 o 3l el o Aot s/ TR & TG I B
e VI fomrEh aiwd a1 W& @ wra
St el orEa) T T g &), BRI TSR 3 SRR 3157 B 3 el R Jie-opet Rl 3 A e v
3 T T BT TG T, B A &1 ! 3t et 7 T S 3R e 3t 20 7E b BRI AHAOT B AT FA
&G & HELH 3 TGl ASHE 5 FRE T UET B 3eich! SHB T R0l &

1 ¢S: SieTarl-ared femmd 3 viles i 262 aowt 301

q

AT 37% ¢, IR-bla

7. - 2021

+++++++++HHH

16



