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KHANIJ SAMACHAR
VOL 1 NO-4
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 4™ Issue of this service
named Khanij Samachar Vol 1 No-4 for the period from 1% - 15" June 2017 . The
previous Khanij Samachar No 1-3 were uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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MCX-Zinc futures contract stuck inarange

GURUMURTHY K
BLResearch Bureau
After trading in narrow
range at around X170 per
kg for much of the past
week, the zinc futures con-
tract on the Multi Com-
modity Exchange (MCX)
tumbled about 2 per cent
on Wednesday. It is now
trading near X166 per kg.
The reversal from the
high of %172.65 on May 23
suggests that the sideways

movement between X160
and %173 is intact. The con-
tract is headed for the
Jower end of the range,
and thereis a likelihood of
its falling to X160 this
week. Whether or notit re-
verses higher from 160
will decide the next move.
A strong bounce will keep
the range-bound move in-
tact and increase the
chances of the contract
moving to ¥170 and 173.

Short-term traders with
high risk appetite can go
long if the contract re-
verses higher from %160.
Stop-loss can be placed at
156 for a target of X170,
and revised to %162 if the
contract moves to I165.

But if the contract
breaks below 160, down-
side pressure can drag it
to X155. A further break
will extend the down
move to 150 or X148.
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Fed move, GST to guide gold

COMMENTARY

&

Even as the gold market is
looking for a clear direc-
tion for the months

ahead, the outlook is be-

coming complex. Over the
next few days, two signific-
ant events can have a ma-
jor impact.

The most significant of
these is the midjune
FOMC meeting in the US. It
appears increasingly
likely that as part of policy
normalisation, the Fed
will hike the rate by 25 bp.
Most macro-data, includ-
ing employment, are in
positive territory. Relat-
ively weak crude oil prices
have contained inflation.
A rate hike in the US will
send gold prices hurtling
down as it would boost
the dollar as well as the
equities market.

But is the gold market
ready for a surprise? If the
Fed decides to hold the
rate, it would be hugely
bullish for gold.

The GST rate

Another event closer
home is the decision on
the GST rate on gold. It has
become contentious with
stakeholders expressing

divergent views on the

GST rate. Currently, gold
attracts a 10 per cent ad
valorem customs duty on

import, 1 per cent VAT
(value-added tax) and 1

percent excise duty (on
jewellery), for a total tax
burden of 12 per cent.
Given the fivesslab GST
rates, it would be logical
to fix the GST rate at 5 per
cent, the lowest positive
rate, notwithstanding the
fact that it would take the

~ total tax on gold, includ-

ing jewellery, to15 per cent
(10 per cent customs duty
plus 5 per cent GST).

The concerns of the bul-
lion trade and of jewellery
makers that a higher rate
than at present may curb
demand are misplaced
and self-serving. A higher
tax by Itself is unlikely to
curb demand as experi-
ence shows. Despite suc-
cessive hikes in customs
duty, gold prices have
steadily risen to ¥33,000
per10 grams due to global
factors, with little or no
demand destruction.

Indeed, fixing GST at 5
per cent would result in
increased revenue earn-
ings for the exchequer.
While 5 per cent GST will
remain fixed, the customs
duty provides leeway for

the policymakers to cush-
ion the impact, if any, of

the higher total duty. Atan
appropriate time and
when circumstances de-
mand, the rate of import
duty can be reduced. In-
deed, the recent strength-
ening of the rupee is itself
an ‘indirect’ reduction in
the import duty on gold;
and in the coming
months and years, both
fundamentals and the
technical picture suggest
that the rupee may gain
further strength.

Although widely in de-
mand and consumed by
all sections of the popula-
tion, gold is decidedly a
luxury commodity or a
‘strong demerit good',
and is being heavily sub-
sidised with substantially
lower taxes in relation to
other goods, according to
the Economic Survey
2015-16.

If GST on gold in India is
fixed at 5 percent, it would
be hugely bearish for
world gold prices, which
in turn should prove pos-
itive for an importing
country such as ours. as it
would neutralise the im-
pact of a higher tax bur-
den. Again, by mid-june, if
the US Fed decides to hike
the interest rate, there
could a further blow to
gold prices, again benefit-
ing Indian consumers,

The writer is @ commodities
and agribusiness specialist.
Views are personal '
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Steel pipe makers find the going
tough as imports from China rise

SURESH P IVENGAR
Murnbat, May 31

While the government has
plugged the problem of
steel imports with levy of
anti-dumping duty, value-
added steel pipes are now
being dumped into the
country at a price 20 per
cent cheaper than Indian
producers.

In a recent GAIL tender
bidding for 1.6 lakh tonnes
of steel pipes worth ¥1,040
crore, North China Pipe
Mill has bagged an order
 worth ¥880 crore leaving
just 25 per cent of tender
quantity for the Indian
producers.

Reeling under a pro-
longed slowdown in or-
ders, pipe producers in In-

dia have become
nervous with GAIL set to
open bids for another 3
lakh tonnes of steel pipes
worth 2,000 crore in
three months.

Other public sector oil
majors such as 10CL and
ONGC are set to tender
their pipe requirement
worth 4,000 crore in the

Import trend
201112 7.39 lakh tonnes

201213 3.45akh tonnes.
2013-14

“uptn February

next six months. The capa-
city utilisation of Indian
pipe mills with bank loan
exposure of over 15,000
crore has already fallen be-
low 35 per cent and they
are struggling to stay
afloat, said Vinod Mehta,
General Secretary, Indian
Pipe Manufacturers
Association.

China has managed to
undercut prices and dump
pipes in different countries
as  their government
provides special incentives
for exports besides they en-
joy lower interest and lo-
gistic costs compared to
their Indian counterparts,

he added.
the New Steel

Thou,
Policy that mandates use of

‘Made in India’ steel looks
good, it needs lot of clari-
fications and faces big chal-
lenges on implementation,
he said.

Exporters can  play
around the 15 per cent do-
mestic  value addition
clause in the policy to still
dump steel products, he
said.

Seeking levy of anti-
dumping duty, Mehta ad-
ded, the import duty on
steel plates, a raw material
for making pipes, is 12.5 per
cent while the duty on
pipes is 10 per cent.

India has six million
tonnes of pipe making ca-
pacity and imports 50-60
per cent of its raw material.
Among the large pipe man-
ufacturers are Welspun
Corporation, [indal SAW
and Man Industries.

China has started focus-
ing on Indian market for
pipes after Europe im-
posed anti-dumping duty
and US started investiga-
tion on their exports for a
possible trade barrier, said
Mehta.
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"UP CM takes steps to
tide over medicos’
crunch; gives nod to
new mining policy

LUCKNOW. May 31 (UND
TO TIDE over the crisis of short-
ageof doctors In Governmenttun
hospitals and health centres, Yogi
Adityanath Government on
Tuesday decided to extend the
retirement age of doctors from
existing 60 10 62 yoars, which is
likely to benefit over 11,000 doc-
tors. The Government also
approved (he long term mining
policy underwhich special courts
will beset up to deal with the cas-
¢4 related to mining.

The decision was taken in the
State Cabinet chaired by CMYogi.

State  Health  Minister
Sidharthnath Sigh said that the
Government has approved posts
for 18,382 doctorsbut 7,327 posts
are still lying vacant,

“In 2014-15, the former
Governmeni made anattemptto
post3,600 doctorsand asked State
Public Service Commission to
start the appointment process,
but nothing happened,” he said.
“Around 1,000 doctors were set
to retire in 201 7-18 and this decl-
sion will help the State to tackle
the problem for the time being,”
hesald and added thatover 11,000
doctors would be benefited from
the decision.

Meanwhile, Primary Health
and Medical ServicesAssociation
and the Association of
Government doctors, has hailed
this deciston but sald it should
have been option. “Many doc-
tors do not want to continue in
Government service anymore.

Theyshouldnot be forced tocon-
tinue with this service,” General
Secretary PHMS Assodiation Dr
Sachin Vaish said.

In another decision,

Government has approved the .
mining policy under which neW

contracts will be awarded in 2

transparent manner. “This poli- -

cyhasbeen guided by the Central
Mining po
m:({ States have bees incorpo-
rated. The focus of this policy is

and will be tech-

‘nology driven. Government has

decided to set up special courts
to deal with mining cases.”
Government spokesman and
Power Minister Shrikant Sharma
said. Underthe new policy, in riv-
er bed mining for five hectare of
land—lease will be given for five
for stone chips— the lease
been increased frum 10years
to 20 years, for mining of granite
and silicon— the lease has been
extended from existing 20 years
10 30 years.
has been done to invite
private companies in this sector.
This will not only help
Government to increaserevenue
but also generate more employ-
ment,” Secretary Mining RP Singh
said. Government has also decid-
ed to charge one per cent cess on
mining which will be used for
technology tion. Theroy-
alty will now be collected direct-
ly to the bank for this a new App
will be launched. Earier, roy
used togato treasury from where
it was transferred 1o bank.”

and poticies of

Gamblers
aind Glut Fuel
iron Ore’s
Biggest Rout
inaYear

Reuters

Manila: A stubborn glut and sell-
ing by Chinese speculators have
slashed lron ore prices this year
with traders and industry offi-
cials predicting further declines
asmemaories fadeof thesteelmak-
ing commodity’s stunning recov-
ery in 2016

Prolonged price wenkness would
make business tougher for top
miners like Vale, Rio Tinto and
BHP whose earnings wore roiled
s lron ore markets tumbled 0%
in the three years through 2015,

Weaker prices could also hit
marginal suppliers such as Iran,
potentlally forcing that country
out of the market agnin after
boosting shipments to top buyer
Chinag enrlier this year

Iron ore prices have plunged
nonrly 40" from this year's peak,
trading at just below $50 a ton this
weok, with stockpiles at Chingse
ports swelling to their largest in
about 13 years,

In May alone, iron ore has fallen
15%. on course for its steepest
monthly drop ira year In 2016, the
commocdity rallled over 80%.

“Demand is healthy but there’s
wuy toomuch supply,” said n trad-
er at a Singapore global trading
firm Ipoking for Chinese buyers
for about 1.5 milllon tonnes of
iron ore in coming weeks. He
asked not to be identified.

“If you're an iron ore buyer and
vou see it's an oversupplied mu
ket, and supply will only increase
from here, would you have any
Incentiveto buy more today™”

Imported iron ore at China's
portsreached 136.6 million tonnes
on May 26, the highest since
SteelHome consultancy began
tracking the data in 2004 That 15
enongh to build the Eiffel Tower in
Paris more than 13,000 times over:
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- Hind Copper’s mine lﬁwgurated

New ethijunet *

State-run Hindustan Copper on Thursday sald

Its Banwas mine in Rajasthan will start

production this fiscal, "Hindustan Copper Ltd
(HCL) has inaugurated Banwas mine at Khetri
Copper Complex, Rajasthan after completion
of mine construction,” the company sald in a

filing to BSE. The production from mine —

having a capacity of 6 lakh tonnes per annum

of copper ore — will start from current finan
year, it said. The mine was inaugurated
yesterday by KD Diwan, CMD, Hindustan

Copper, it sald. Hindustan Copper's net profit

Jumped to ¥40.77 crore during the quarter

ended March 31, 2017 against 0.64 crore in

the year-ago period.
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CiL plans to shut down 65 mines
Kolkata, june |
Under pressure from low demand for coal,
declining profits and high expectations of
workers from ongolng wage negotlations,
Coal India Ltd (C1L) has revived plans to shut
down loss-making mines to lower its
operational expenses. According to
sources, the company recently identified
65 loss-making mines for closure.
Approximately 40,000 workers employed
in these mines — roughly 13 per cent of the
total (3,09,455) worker strength — will be

\[edeployed. 9
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Singareni Collicrics
coal production,
despatches up in May
OUR BUREAU
D;ﬁtubal mir ]
The state-ownled Singareni Col-
lleries Company [td achieved

| 6.7 per cent growth in coal des

patches at 52,5 lakh tonnes and
2.8 per cent growth in coal pro-
duction ar 50.5 lakh tonnes in
May. This Is against 49.2 lakh
tonnes in despatches and 491

| lakh tonnes in production for

the same month last year.

During the month, the over-
burden removal was up at 21.57
per cent at 333 Jakh cubic
meters as against 274 lakh cu-
bic metres,

N Sridhar, CMD of SCCL, said
the sustained efforts of the em-
p $ has ensured adequate
coal supplies to various power
plants even during severe sum-
mer months. Thermal plants
now have coal stocks for over
10 days.

The CMD called upon the em-
ployees to sustain thelr efforts
to reach the annual produc
tion goal of 660 lakh tonnes
during 20118,

Plant load factor
The unit2 of the Singareni
Thermal Power plant achieved
100 per cent t load factor
(PLF). The plant located at
Jalpur in Adilabad district pro-
duced 44854 million units of
rower and supplied 419.01 mik-
ion units to Gajwel power
grid.

The unit-1 of the plant had
achieved a 100 per cent PLF in
April. The power project gener.
ated about 5,720 million units
power and exported 5,320 mil
lon units to Gazwel power

' grid for supply to the State,
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'CIL plans to shut down
65 loss-makmg mines

Low demand for the
fuel, declining profits a
drag on the company’s
balance-sheet

PRATIM RANJAN BOSE
Kolkara e |

Under pressure from low de
mand for coal, declining ts
and high expectations

ers from the ongoing wage nego-
tiation, Coal India has revived
the agenda of closing down loss-
making mines to cut operational
expenses.

According to sources, the com-
pany recently identified 65 loss-
making mines for closure. Ap-
proximately 40,000 workers —
roughly 13 per cent of the total

mw&l betrg'm e

Of the total, 62 are under-
ground mines — spread over
four mining subsidiaries, East-
ern Coalfields (ECL), Bharat Cok-
ing Coal (BCCL), South Eastern
Coalfields (SECL) and Central
Coalfields (CCL). Approximately
37 mines with 15,000 workers are
expected to be closed this fiscal,

“There is no justification to al-
low these mines to be a drag on
the CI1. balance-heet. We can save
some money on administrative
cost and raw material by shut-
ting down production,” a CIL of-
fickal told Businessline.

The 1S not new. A ma-
jority of Cil's 413 mines either
make losses, or are on artificial
support (like er notified
price for coal produced by West-

Approximately 40,000 workess employed in these mines will be

redeployed suoomuss
emn Coalfields) or make very low
profi

Is.

Disproportionately high man-
power when compared to Its 554
milllon tonnes (mt) production
further adds pressure on the bal-
ance sheet. Over 200 under
ground mines produce just five

cent (31 mt) coal and are the
%m drag on  the
ncesheet.

CIL had been trying to shut
them down for nearly two dec-
ades. The last such attempt was
made in 2010 when 1040 mines
were lined up for closure. How-
ever, the plan didn't succeed due
to resistance from trade unions.

Fortunately for CIL, the high
energy commodity pricesand an
unprecedented coal crisis in In-
dia came as a breather in the last
decade. Production from high
cost underground mines were
ofi-loaded in the open market,
where coal was selling at double
the notified price.

The meltdown In  energy
prices In 2014 wiped out this ad-
vantage. With abundant supply
of domestic coal, low Import
prices and a general slowdown
in Industrial activities, eauction
sales no more save the day for
CIL,

The result is seen in a 35 per
cent decline in net profit in the
last fiscal, on the back of 1.7
cent growth In volume sales,
Low import prices limit the
scope of raising prices and
filling the gap.

To add to the woes, trade unl-
ons demanded 50 per cent rise
in salary for the five-year agree-
ment starting july 2016,

“There s no way we can sus-
tain operations at perennially
sick mines. And we do hope that
the trade unions will accept the
reality" a source said. He hopes
trade unions will put up less res-
istance to mine closure plans
this time.
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‘Hindustan Copper’s
Banwas mine to start
production this fiscal

NEW DELHI, Juae 1 (PTT)
STATE-RUN Hindustan Copper

onThursday said its Banwasmine

inRajasthan will start production
. this fiscal. "Hindustan Copper
Ltd (HCL) has inaugurated
Banwas mine located at Khetri
CopperComplex, Rajasthan after
comlalctlon of mine construc-
tion," the company said in a fil-
ing to BSE,

" The production from mine -
‘uawngammyorshkhmmu
per annum of copper ore - will
start from current financial year,
it said. The mine was inaugurat-
edywadaybyKDDiwan.mD.
Hindustan Copper Limited, it
said. Hlndustan Copper’s net

profit jumped manifold 1o Rs
40.77 crore during the quarter

ended March 31, 2017,

Thecompany had posted anet
profitof anuﬁo crore f:: the year-
ago peri me from opera-
tionsincreased to Rs571.76 crore
inthe quarterunder review, from
Rs 354.39 crore in the corre-
sponding period last fiscal.

Total expenses rose to Rs 557
crore from Rs 363.25 crore in the

**Hindustan Copperhs the di-

tinction of being the country’s
only vertically integrated copper
producing company encom-
passing mining, beneficiation,

smelting, refining and casting of

refined copper metal. /
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JSW Steel’s
plant cleared
by Odisha

REUTERS

SHUBANESHWAR

The Odisha government
said on Friday it had ap-
proved a plan by JSW Steel
to set up a 10 million
tonnes a year steel plant
costing about 500 billion
rupees ($7.8 billion).

JSW, India's Dbiggest
steeimaker by capacity and
produces 18 million tonnes
a year, has sought 4,500
acres of land which were
earlier allotted to South
Korea’s Posco, Odisha State
Chief Secretary Aditya
Prasad Padhi told Reuters.

“We will evaluate the ex-
act amount of land re-
quired for the project and
give them the land," Mr
Padhi said, adding the pro-
jectwas likely to be built in

four years.

Its plan to lay a slurry
pipeline linked to the plant
also got approved.
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Niti for Coal India overhaul

OURSPECIAL CORRESPONDENT

. the
privatisation of national carrier Air india,
government think-tank Niyi Anyog today
pitched for unbundling the world's biggest
coal miner; Coal Indin, which will result in
competition and better price discovery.

“The (coal mining) sector works al-

most through
Yes, auctions of coal mines are done but
m.mmoﬂmmmxmmm
s & not so good effect on
price discovery So, if we unbundle and if
we allow competition, it will have a
favourable impact and bring transparency
in pricing.” Niti Aayog’s vicechairman
Arvind Panagariyn today said, while brief:
ing about the work of the government
ﬁthnkslm#mmupmmu

as suggested that coal
mining be based on competition to

determine the fossil fuel's market price.
In a mesting with Prime Minister
Narendra Modi on May 13, Niti Aayog had

Arvind Panagariya in New Delhi
on Friday. Picuse by Prem Singh

suggested the unbundling of Coal India
subsidiaries as there was an absence of a
coal market in India and the cost of pass:
through electricity tariff was making
mining inefficient.

In the past, attempts to unbundle Coal
lndlahadbemmelwizhasdﬂminmm
from the unions.

Ao

Air India

On the issue of the divestment of Alr
Indin, Panagariya said it would depend
on whether the government was willing
o write off at least a part of the national
massive accumulated debt.

mu-w«mmm
settling which will be 4 very difficult af-
fuir, Something has to be done.,. -
Whnﬂ;amegmmtwﬂmnﬂmn
of the debt. or not.” Panagariya said.

Growth forecast

Panagariya expressed confidence that the
economy was expected to recover in the
current quarter “We are pretty much out
of thewodsasfnrasdemnnmﬂmh
concerned. We should see agod
around in the first quarter of cummt
fiscal,” he sald,
According to Panagariya, growth in the
curvent fiscal would sceelerate to 7.5 per
cent, faster than 7.1 percent a year ago, and
woutld top the 8. percont miak in 201819,
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| Govt toauction 71 mineral blocks

OURBUREAU

vews Ll pirve 2

The government has ident-
fied 71 major mineral blocks
In seven States that will be
auctioned during the cur-
rent financial year.

In an official statement,
the of Mines said:
“These blocks Include 6
blocks (2 gold, 4 cement
grade Limestone) in Andhra
Pradesh, 11 blocks (4 bauxite,
7 limestone ) in Chhattisgarh,
12 blocks (3 bauxite, 9 lime
stone) in Gujarat, 9 blocks (1
bauxite, 3 limestone,! gold, 1
graphite, 2 emerald, 1 lron
ore) in [harkhand, 18 blocks
{4 bauxite, 7 imestone, 1gold,
1 graphite, 2 manganese, 2

i in Maha-
iron oni 2 copper) in

rashm.?hlocb(lhme'

stone) graphite, 5 iron ore)
In Odisha and 8 blocks (7
limestone, 1 copper) In
luhuhm

The Centre was apprised of
this decision by States during
a meeting of empowered
committee of producing
States in New Delhl,
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blocks have been identified
for auction in the current

fiscal, the government
said

These include six blocks
in in Andhra Pradesh, 11 in
Chhattisgarh, 12 blocks in
Gujarat, nine in Jjharkhand,
the Mines Ministry said in a
statement.

Besides, 18 blocks are in
Maharashtra, 7 in Odisha
and 8 blocks in Rajasthan,
it said. In a meeting of the
Coordination—cum—-Em-
powered Committee
(CCEC) of the major min-
eral-producing states un-
~ der the chairmanship of

Secretary Mines Arun Ku-
mar held here deliberate
discussion took place on
preparedness for e-auction
of mineral blocks for 2017
18. Representatives from
seventeen states were
present in the meeting.
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‘Americans Buying More

N

Diamonds Than Ever’

US demand makes up over
half of the world's diamond.
consumption, says De Beers

Bloomberg

With stock pricesscaling new highs and ro-
bust economic growth, Americans spent a
record amount of money buying diamonds
last year.

Demand in the US, which now accounts for
more than half’ of the world's diamond con-
sumption, rose 4.4% to g record $41 billlon last

vear, top producer De Beers said in a report
Friday That heiped offset contractions in Chi-
na and Indla, where the company will be step-
ping up marketing to revive growth, Global de-
mand edged higherby0.9%, to$30 billion.

The US has been a bright spot in the dia-
mond Industry, expanding its market share
inthe past six vearsas wage growth, jobcrea-
tion and  strong stock market helped boost
consumption, according to De Beers. That
contrasted with purchases in key
market India, where a jéewellers s and
the demonetisation cam; led to a 13%
contraction. Demand fell 10% in the Gulf re-
gion us oll prices remained depressed.

“While the US drove global growth in 2016, it
is increasing demand from emerging mar-
kets that is behind the last five vears being
the strongest onrecord,” said Bruece Cleaver,

some markets facing challenging condmons
last year, we see this trend continuing, with
improvenients indemand from Chinaand In-
dia, in particular, emerging in 2017.”

De Beers expects a better performance in
its Key Aslan markets in 2017 that should le-
ad to “marginal” growth in global demand
this year.

"Sentiment in ollproducing countries was
poor because of the impact” of lower oil pri-
ces, Stephen Lussier, CEQ of De Beers' Fore-
vermark, the company’s diamond brand, sa-
id Friday man interview at Bloomberg head-
quarters in New York. “Demand will be sub-
dued until we see overall economic
improvement.”

In the US, there have been signs that Presj-
dent Donald Trump's pro-business policies
are falling to boast consumption of luxury go-
ods. Last week Tiffany & Co. and Signet Jewe-
lers reported disappointing sales and there
are concerns about the amount of rough dia-
mondssold by the topproducers in thefirstqu.

arter Yel De Beers remains optimistic, unde-

“_chief executive officer of De Beers. “Despite  terredby eonmmsaboutovnrsupply

Z
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/De Beers Aims Double-digit
Growth in India This Year

Press Trustof india

Mumbai: Leading globaldi- |
' De Beersex:

pects all its br

:S%m%mmm

in the co.

vemberlast vear
“Tdon't think that the Impen-
ding GST will be a very big

inltiatives we are very opti-
mistic about 2017. We are ex-
t

Glut threatens commodity rebound

| Slowing growth in

China is
‘ compounding
global surpluses

| After 2 2016 rally that ended
anghxyemoldecmu.
prices of
crude ofl and zine to mm
and voyahean, are tfice again
mired in slumps.

The outlook fos industrial
materizly like iron ore and
coal may get even worse, with
the slowing econofic growth
n China ~ the wotld's top

decline in more than a year
While demand for many
rw materials remalns strong,
the growth and the tght sup.
phies that su last
year's rally are fading accord.

Ing to Macgwarie Group f1d.
Same investons are betting
that prices have peaked amid
signs that industnal actvaty is
slowing in Chiey, the world's
second-largest economy and
the biggest buyer of many

Among the worsthit com:
modity in recent months was
iron ore. The raw material
used tw ke steel rallied 51
per cent In 2016, and touched
a twoyear high of S9LE6 a
tonne in February, as China
stockplled supply and loaser
economic policy stoked de
mand.

Snce the end of Yebruary,
the price has rembled 39 per
cent to $5597 on Thursday
the lowest since October, 3
cording to Metal bulletin Led,

Macquarts the
shide will continve,

$50 in the third and fourth

before slipping to

547 I 2018, as China to

rein in lending 1o industrial

sector to get debt under con-
trol. Serong g cop
per demand in has

hnmmnkrdbylwmm
scrap supply ater a jump in
m Rst year, Macquarie

Suill, copper fabeicators in
the country will face head-
winds as usage in arvas Hie
real estate shows In the sacond
hall of the year. The tank sees
copper averaging 35,600 a
tone m the

down from $5.61%0n the LML
on Friday

The outlook isn't all
gloomy. Macguarke urged in:
veators 1o buy  precioss
metals ke gold or silver,
which have been rising, and
select commodives. where
supply may be contrained by
production limits in China,
including  alumisiom  and

also sees precious metals be
nefiting from 4 slower pace of
US interest£ate Increases this
year as a Alump in ol and
other commadities easex in-
flation pressure. Funds piled
into gold at the fastest pace
since 2007 in the week to May
pa s

With further losses eyed in
welbsupplied bolk commod-
ithes from metalturgical cosl

Jke 2inc and tin where sy,
constraints will offset sof
demand, av well a5 markets
like aluminium and alumina,
where  Chinese  environ.
mental reforms could crimp
output.

bank also sees oppar
tupities in uranium that have
fallen well below the cost af

as well as pre-

clous metals, which may see
inflows as hopes for a global
reflation In econamic activity
continue 1o fade.  soow




Gold set to revisit $1,300

Weak US job numbers offer support to
the yellow metal in the days ahead

m«bcumauckmam
range almost all the week
mwmnammmn-

tmhwwmwonlway

prices

m&mmcmmhdq

closed the week on 4

wrong bote ot SLIY per
ounce.

Silver. an the other hund,

per ounce, in line with oar ex-
pectutions. it has dosed at

alsghtly higher st 40,274 per
for the

The TS added 1,358,000 jabs

{March and April) were re
vised lower, increasing the
concerti of a slowdown L job

wrowth. Employee wages also
bﬂdmmmo(pkkﬁq
ﬂu sowdown i the job
market has increased the ex.
pectation that the US Federal
Reserve may want 1 wait and
watch before it increases the
rates. The next meeting is
coming up om June 4,

Election week

With no major data release

schedubed for thin week in the

ecky el s e
€ A&

will be an the upcoming ¢

mm:hutonmmmy

there is a postits

Ality of & haung par-

liament. The autvome of the
UK election can usher in high
volatility n globsad financial
markets this week. If the US
dollar gains sftec the UX elec

o M coukl cap the upsde
in gold prices.

But charts indicate that the
neatserm aatlook is weak for
the dollar index (96.67) which
hav fallen 0.7 per cent kst

Inaediare support i at
WEAL A strung break below
this sepport can take the dol-
Lar Index to 96 immediately
Sucha break will also Increase
the likelibood of the index

des may take gokd peices
higher inthe coming days.

pesces higher o $1.295 Ink
tally Further beeak abow
$1.29 will increase the possib-
Iltyol the exvending
o .00 Supports  are
powed st 2,270 and 51260
which are likely to limit the
downside. The outiook will
1irm negative only If gold de
dines befow 1260, Hut sucha
fall looks ess probable.
MCXGold (Xass7 per 10
gm) bs rangebound between

TIRZ00 andd 29,000 over the
last two weoeks, The blas is
bullish to break this range
abave T29.000 in the coming

day.

Such a broak can take the
contracy higher 10 329300
und X29.500, Further, 3 break
above 126,500 will pave the
way for the nest tnget of
lwm.d:n cmu&y-:{tl
come under pressure (']
d«nnuhdwtm the

ever, xlm :&:‘mu Tar

g0 below  TasAso  are
28150 ar £28,000,

ance 1o the S2.2550780 re-
plon, which i likely to be

above $17.0 can boost the me-
mentum  and  take  silver
prives higher to 58 or pven
$18.5 thereafrer

MCX Selver {€40.274 per
Is facing resistance aroy
40500,

A strong break above this
hurdle can boost momentum
and take tho contract hgher
10 241300 inttsalls A further
break above 41300 will see
the upmeve extending to
TUA00  thereafter.  Werong
support for the contract |s at
19400 which needs to be
broken to drag the conract to
TIHS00 or TIRIS0, A
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52-Week
Yearly High Low

Metals ($/tonne)

Change in %
Price  Weekly Monthly

1929 .-'1.5 04 263 1962 1535

Aluminium

Copper

Iron Ore 55 -5.8
Lead 2089 1.2
Zinc 2515 -4.2

Tin 20420 0.5
8874 14

Nickel
- e

6145 4496
-16.5 15.9 95 a7
-1.6 221 2466 1682
5.1 210 2971 1981
2.0 254 21945 16200

6.2 §3 U788 8362
' = il
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' MCX-Aluminium hovers
above key support level

GURUMURTHYK
Bl Researci Bureau

The Aluminium futures con-
tract on the Multi Commodity
Exchange fell about 2 per cent
in the past week. The contract s
currently trading at 312345 a
kg, just above a key support
level at %123, ,
The contract :
will come un-

der more pres- |

sure if it de-

“clines  below

123 !

Such a break

can take the

contract lower

to 122 or T121.5 initially. Key
trendline supports are poised
at X122 and 121.5.

An upward reversal from
either X122 or 1215 can take
the contract higher to 125 or
even 127 once again.

In such a scenario, the con-
tract may remain range bound
between 1215 and %127 for
some time. A breakout on
either side of this range will
then decide the next trend.

On the other hand, the
downside pressure may in-
crease if the MCX-Aluminium
futures contract breaks below
%1215 decisively. Such a break
will increase the likelihood of
the contract extending its fall
to ¥120 and 119 thereafter.

The contract

will need a

strong break

and a decisive

~ close  above

W% X127 for the

. downside

pressure  to

ease. Such a

break can

boost the mormentum and take

the contract higher to X130

thereafter. But such a rally

looks less probable at the mo-
ment.

The contract may consolid-
ate between 121 and %127 for
some time before it makes a
swift move on either side.

Note: The recommendations are
based on technical analysis. There
is a risk of loss in trading.
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GST AT 3% to reduce tax leakage, but
some in market feel rally may not last

Jewellers Get GST
Shine, Titan Seen
Gaining the Most

All that Shines is Goid

N (hange v Y10
Fraviows Oise  Return (%)

1697 |

| 4904207

985718 | 2290 9538 | 3920
Tribbovandas Wi Zaveri | 65395 | 3525 | 9800, 5.4 } 66.10
Mensisance Jewstlery | 37565 | A05 19650, 487 | s6.08
T sewels_ [ 7aas| 288 2ass| 4ss _|-ao1s
Gitanjail Gems 82204 | 4950| 69.30 336 2287

ST AR L T T = CLSA Inanote

Sanam Mirchandsnl 21 meser oo (om

Mumbai; Jewellery stocks outshons
the benchmark indices an Monday
lad by indusiry major Titen
Company as the Goods and Services
Tax (GST) vate of 3% for gold an-
nounced on Saturday was lower than
the rate of 4-5% anticipatsd by mar
ket participants

The lower-thanexpectad rate re
moves an overhang of taxes on the
sector, sald analysts. The curtent to
tal indirect taxation on gold is
around 2-2.5%, analysts sajd

Titan jumped 20%, toa lifetime high
of tH66.7 before ending 17% higher
on more-than-average traded vol
ume, With GST expected to result in
A trangition from unorganised 1o o
ganised market, Titan, mariket leoad-
or, 1s seen as tho biggest beneficlary
under the new tax regime.

Brokerage CLSA upgraded Titan o
‘buy’ from ‘outperiorm’ and raised
target price on it by 11.7% to 2620,
whilo HSBC maintained its ‘buy’ mat
Ing and tnrget priceof ¥550

Amongother jewellery makers, PC
Jeweller jumped S.49% to 55025 and
Tribhovandas Bhimii Zaveri gained
54% toess.

“A potentially higher rate would
have promoted thx leakage whike o
8% tax rate reduces the attractive
ness of such leakage 10 a great ax-
tent, for the unorganised sector. In
addition, compliance levels are like
1y to go up under GST which would
also facilitate the conversion from

the unorganised sector or at least
oreate a level playing field,” said

Some in the market said that the
raily will fizile oul sgon as the
GST rate will not Impact aggre-
gate demand

“The news is hyped and ultimately
it will not make a bigdifference toag
gregate demand, Based an FY18
numbers, Titan is exponsive too,”
sald G Chokkallngam, founder,
Equinomics Research amd Advisory

Onaone year forward sarnings ta-
sis, Thtan trades at a pricoto-oarn
Ings ratio of 47.0 times, according to
Bloomberg data, The stock has

BROKERAGE VIEWS

CLSA upgraded
Titan to buy
and raised tar-
get price to 2620, while
HSBC maintained its buy
rating and target price
of 550

gninod 89.8% this year

In the quarter ended March 2017,
Titan reported a 7.4% Incredse in not
profit from & year ago st t200.7 crore
and 2 43.8% jJump in total income to
3487 crore

*Valuations for Titan are vich foras
reason. The sector has seen o cloan
up with demonetisation and now
GST coming in." said Abneesh Roy,
senlor VP-Institutlonal EqQuities at
Edelweiss Securities

-
=
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Cement industry to grow at about 7 pc
in FY17, says HeidelbergCement India

NEW DELHI, June 5 (PTD) F‘ - F "

THE cement industry is expect-
ed 1o grow a1 6-7 per cent in the
current fiscal with Government's
focus on infrastructure develop-
ment being a key driver of
demand, says HeidelbergCement
India. A subsidiary of
HeidelbergCement Group,
Germany, the company also said
that while prospects of a normal
monsoon augur well for the
industry, oversupply may restrict
the ability to pass on any input
cost increases.

Cement demand growth
expectationsfor2017-18is6-7 per
cent, HeldelbergCement India
said in an investor presentation.

i
|

monsoons, increased focus and
outlay for agriculture, infra-
structure as well as affordable
housing and thrust on construc-
tion of cement concrete roads as

demand boosters. Besides, the
launch of smart cities and urban
infrastructure development along
with implementation of GST will
also bring opportunities for
growth for the sector. However,

the company said tae industry
could also face challenge ol ove
supply restricting “the ability, 1o
pitss on any input cost increas
es”. Moreover, "delay in award
ing infrastructure projects” by
the government agencies and
“further hardening of fuel and
power costs” may also prove to
be hurdles to growth. It also list
ed non-availability of sand and
aggregales impacting construc-
tonactivities, as possible damp
ener of growth. According to th
Cement Manufacturers Associa
tion (CMA), the industry had o
decline of | per cent last fiscal
although the CAGR growth of the
industry of last five years was
around 4 per cent

S ———
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MCX-Nickel consolidates
with a negative bias

GURUMURTHY X

tract lower to 550 Initally. A

I'he downtrend in the Nickel fu-
tures contract on the Multi Com-
modity Exchange (MCX) paused
in the past week. The contract
was stuck in a sideways range
between ¥563 and 581 a kg.
Within this range the contract is
trading slightly below the upper
end of the range, at 575 per kg.

The bias within the range re-
mains bearish and the overall
downtrend s expected to re-
main intact, A cluster of resist
ances at around €580 may make
it difficult for the contract to
break above this hurdle

As such, a break below Ts563
can bring fresh selling pressure
Such a break can drag the con-

18

further break below 550 will In-
crease the likelihood of the con-
tract, extending its fall to ¥535.
The level of T535 is a significant
long-term trend support, which
can halt the current downtrend
Short-term traders with a big
risk appetite can make use of a
rise ro TS80 1o go short. A stop-
loss can be placed at 593 for the
target of ¥555. Revise the stop-
loss lower to ¥575 as soon as the
contract moves down to T568.
On the other hand, if the MCX-
Nickel futures contract manages
to breach X581 decisively, it can
rise to I587 or {592 in the com-
ing days. A further break above
€592 will pave way for the next
targets of €600 and T610.
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Mining districts laggi
DMF set-up, says CSE

tion (DMF) offices across 50 min-
eral rich districts, said a survey
conducted by the Centre for Sci-
enceand Environment (CSE).

In its status report on the DMF,
released on Thursday, the CSE
noted most districts are lagging
In making the administrative and
institutional arrangements un-
der the DMF,

DMF was were instituted in
March 2015, when the govern-
ment amended the Mines and
Minerals (Development and Reg

| ulation) Act (1957). According to
the provisions of the DMF, miners
and mining companies are man-
datedtoprovidea sumtotheDMG
Trust of the district where the
mine is located. The sum is linked
tothe total royalty payment.

CSE also said that of the 50 dis-
trices they have surveyed, only 24
have indicated that their plans for
utilising the DMF funds are ready.
But, the actual plans were avall-
able from only 17 districts. Chhat-
tisgarh has emerged as the State
with the most progress with re-
spect to DMF planning. Outof the
nine districts surveyed there,
eight have prepared DMF plans.

Total DMF collection till Febru-
;lxb 2017 stood ar 5,800 crore.

ha, Jharkhand and Chhattis.
garh contributed 69.5 per cent of

the total amount. The report also
hlrhl Iighted discrepancies in the
tion of DMF funds, said
restha  Banerjee, Programme
Mmaper. Environmental Gov-
ernance - Community Support
me at CSE.
mmuddnmme~
tion of funds from DMF, there 15 a
bigfocus onconstruction of struc-
tures such as school buildings,
but there is little focus on provid-
INE SUPPOIT resources.

=
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Buy Comex gold at $1,280/0z

- GNANASEKAART

Comex gold futures edged lower
on Thursday as investors stayed on
the sidelines waiting for the out-
come of the Furopean Central
Bank meeting, Britain's national
election and testimony from the
former US FBI director |ames

Comey.

Comex gold futures moved per-
fectly In line with oure
so far. As mentioned earlier, as
prices manage to close above
$1,272, an upside towards $1,285 or
even higher to 5129597 can be
seen. Strong resistance has been
seenso farat$1295.

But, prices are consolidating
~once again hinting at a breather
before the next up move. Chances
exist for an extension to $1305 or
even to 51,330-35, a potential target
area in the coming months. Strong
supportsare in the $1,265-70 range.

The favoured view expects prices
to push towards the resistances
mentioned above. Afailureto cross
$1,295/97 could once again result in
los§ of faith for gold. Only an unex-

decline below $1258 could
int at a resumption of the down-

Such a move could take prices
lower towards $1,245 followed by
$1,210, which is not our favoured
view now. Price structures are sup-
portive of an up move in the short-
term while supports hold.

Wave counts

We will take a look at the wave

<ounts now and understand the
ble scenarios that can unfold
forward.

ing
Itis most Iikely that the fall from

theall-time highsat$1,925 tothere-
cent low of §1,088 was either a pos-
sible corrective wave A, with a pos-
sibility to even extend towards
$1,025-30 levels or a ¢ cor-
rection of A-B-L ending with this
decl

Subsequenttothisdecline,acor-
rective wave B could unfollc‘! with
targets near $1,375 or even higher.
After that, a wave C could begin
lower,

Alternatively, we can also expect
wave B to extend to $1,476 . If the
current decline as a whole from
$1,920 can be considered as a
fourth wave, then the fifth wave
could begin and cross 1,700 in the
long-term.

But, fallure to
above 51355 has dashed any hopes
of any impulsive up move. As
prices have broken certain import-

* antsupports and shown weakness

$975 , we are tilted to-
wardsooldn at this as a correct-
IvewaveCinp

RSI lsmmeneutmlzonl;eernowm
dicating that it is ne over-
bought nor oversold.

Theaveragesin MACD have gone
above thezero line of the indicator
again, indicatinga bullish reversal.

Onlyacrossoveragain below the
zero line could hint at a reversal in
trend to bearishness,

Therefore, Buy Comex gold
around $1,280 with a stop-loss at
$1,264 targeting $1305 followed by
$1,330. Supports are at $1,275, §1,258
and $ 1,245 and resistances are at
§1,295,1305and 1,330,

The writer is the Director of
Research. Thereis risk
of loss in trading.
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India ‘bright spot’ for global
steel output growth: Report

NEW DELHI, June 8 (PT1)

INDIA is seen as a “bright spot”
for the global steel production
growth on account of the
Government’s push to augment
capacity and demand from the
construction, automotive and
infra sectors, says a report.

The firms like SAIL and Tata
Steel are expected to drive the steel
output growth, according to the
report by BMI Research, a Fitch
group company. “The Govt has
been spearheading the push
towards the boost in steel pro-
duction capacity, with upgrades
being made to existing steel mills
and state-owned companies
stepping in to build new steel
plants,"” it said. “India will be the
global steel production growth

bright spot as demand from the
construction, automotive and
infrastructure industries contin-
ues to accelerate,” it added.

Key companies, it said, that will
drive growth are Steel Authority
of India Ltd (SAIL) and Tata Steel,
the latter which aims to boost
sales in the automotive segment
with the migration of production

21

ucts. For instance, according to

the World Bureau of Metal
Statistics, in 2016, India’s steel
output grew by 7.4 per cent y-0-
y. “We forecast India’s steel out-
put to average annual growth of
8.9 pc during 2017-2021, higher
than 2.9 per cent during 2012

2016," the report said.
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The Centre is considering a

| 1o shift the entire

rate General of Por-
vign Trade (DGFT) office 10
the nt of Revenue
(DoR) the Department
of Commerce (DoC) - as part
of measures to simplify pro-
cesses relating to expart and
#mport.

The suggestion — billed as
a major trade facilitation
measure and In lne with the
Centre’s "Ease of Dolng Busi-
ness’ initiative - was mooted

by the Cental
Koard of Excise and Customs
(CBEC) in the DoR within the
Finunce Ministry.

Specialist cadre

The DGFT's role includes
Forelgn Trade Policy (FT¥)
formulation and implement-
aion = o in wrn boost T
dia's exports. It is manned
mainty by the Indian Trade
Service (I'MS) cadre officials,
hut Is usually headed by an
Indian Administrative Ser
vice (IAS) officer.

I the proposal, that the

THE HINDU DATE: 9/6/2017 P.N. 14

DGFT may come under Revenue dept

Foreign trade agency likely to move from commerce ministry for easing export and import processes

VR g~ 2= . —
Smooth movement: It s better if the entire trade faclitation
wock is brought under a single interface, the CBEC suggests.

Qmmmham

DGFT will be placed within
the DoR and staffed entirely
by Indian Revenue Service
(IRS) officials, ofMicial sources
told The Hindu,

‘To enable an IRS official to
head the DGFT, a new post -
Principal/Chief  Commis-
sioner (Foreign Trade) equi-
valent to Additional Secret-

ary to Government of India
(the rank of the official cur-
rently heading the DGFT) -
will be created, they added.
The proposal will be taken
up agaln soon, niost prob-
nbly in the first week of July.

This development follows
the DoC recently seeking 1o
hive off non.core areas In-
cluding FIT implementa-
tion, This is to better utilise
the DoC's resources (inciud-
Ing 115 cadre officials) in

‘core focus areas” such as
FTP formulation as well as in
India’s trade negotiations.

The DoCwanted to retain
the DGFT as an office at-
tached to M for FTP
formulation,

The CBEC, however, is
learnt to have said that irwas
getting severnl complaints
from those In the foreign
trade sector saying the cur-
rent division of trade Eacllita
tion-related work between
PoC and DoR was resulting

In ‘red taplsm’ and delays,

Trade factlitation
Therefore, to ensure greater
ease of doing business, it will
be better If the entire trade
facilitation work is brought
under a single interface, the
CBEC said. India is currently
ranked 130th out of 190
countries in the World
Bank's (ease of) Doing Busi-
ness report (2017) and fur-
ther lower at 143rd when |t
comes 1o “mrading across bor-
dery'

The shifting of DGFT of-
fice would require amend-
ments in the concerned liws
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mAnMuﬂedco@l demand and eroding
mmabaﬁtvhavefucedmallnmm pro-
duction closure’ of 37 loss making under-
ground mines in the current fiscal tosave
between ¥800crareto 1,000 crore annually,
~"‘Mact!onplan was prepared by the sub-
-sidiaries in which 37 underground mines were
-'envismdtohedosedforpmducﬁm in

-ls.msexerdsewll!savebetwemzmo

croretoe1,000crore,"atop ClL official told PTI.

~ the Forelgn Trade (Devel-
opment & Regulations) Act
and the Customs Act. An-
other factor that could
strengthen the CBEC'S pro-
posal Is that It (CREC) cur-
rently houses the Secretariat
of the inter-ministerial Na-
tional Committee on Trade
Facilitation (NCTF), which

measures to ensure effective
cooperation  between cus-
toms and other concerned
authorities on trade facilita-
tion and customy compli-
ance issues,

‘e NCTF is chaired by
the Cabinet Secretary and
comprises Secretaries of the
departments concerned with
trade Issues including DoR
and DOC.,

It also has the CBEC Chuir-
man, the DGFT and Rallway
Board Chalrman as Mem-
bers.
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Coal India to shut 37 mines

Unviability cited; unions fear impact on 10000 workers

SPECIAL CORRESPONDENT
KOLKATA
Coal Inda Lid, (CIL) is plan-
ning to close 37 mines in
FY18, the PSU said, even as
trade unions are getting 1o
gether o oppose the move.
“An action plan has been
prepared by subsidiaries in
which 37 unviable under-
ground mines have been en-
visaged to be closed in 2017
18, CIL said In a regulatory
filing. It said that the identi-
fied surplus manpower from
these mines would be re-
in nearby mines.
The Union Coal Ministry,
in a review meeting with CIL
and Its subsidiaries, noted
that a substantial number of
mines have not been able to
recover costs in the form of
even salaries paid to the
workers, It then directed
CIL's arms- 1o conduct a de-
tailed study of such mines
and report on action taken.
CIL also said that its subsi-
diaries generally undertake
an annual exercise to de
termine profit- and loss-

"Black out": The Coal Ministry had noted that a substantial
number of mines were not able to recover costs. «ars

ntaking mines for comparat-
ive study of performance of
these mines and also for k-
ing decisions on new mines.

Three-day strike

B.K. Rai, president of the
Bharatiya Mazdoor Sangh-af-
filiated Akhil Bharatiya Koyla
Mazdoor Sangh said that the
unions were opposed to this
and talks have already been
held In this regard among all
the unions. Five central
trade uniops have served a
three-day strike notice (be-
ginning June 19} to protest 4

host of tssues including com-
mercial mining of coal.

He feared that more than
10,000 workers across all
the coal-companjes would
be affected by the move,
“We have come to know that
this is pirt of a plan to shut
down 155 mines of CIL". CIL
produced 554.1 million tons
goal in 2016-17 from its 471
mines across 21 major
coalfields. 1t has said that
many of its 273 under-
ground mines were unable
to recover costs, Its profits
dropped 35% in 201617,

THE HINDU

DATE: 11/6/2017 P.N. 10
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CIL will
remain a

- . A

single entity
PRESS TRUST OF INDIA
MUMBA)

Union Minister Piyush
Goyal on Saturday said
state-run Coal India will
continue to remain a single
entity and would not be al-
lowed to split further.

The government’s policy
think-tank NITI Aayog had
recently recommended
breaking up of Coal India
into various subsidiaries.

“Itis not at all advisable
and we are not taking up
that recommendation at
all. Coal India will continue
to be one entity,” Mr. Goyal
said when asked about the
NITI Aayog's recommenda-
tion of splitting the ‘Maha-
ratna’ company.

Mr. Goyal, who is the
minister of state for power,
coal, new and renewable
energy (independent
charge) was speaking to re-
porters. NITI Aayog vice
chairman Arvind Panagar-
iva had recently said that
unbundling of Coal India
will create competition and
increase transparency in

pricing.
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‘Coal India to close 37 mines

OUR BUREAU

Calcutta, June 10: Public sector miner
Coal India has decided to close 37
unviable underground coal mines and re-
deploy manpower from the sites to cut
losses suftered on lifting coal from these
mines.

In a communication to bourses, Coal
India said the company and its sub-
sidiaries undertake an exercise every
year to assess the performance of the
mines.

At a review meeting with the coal
major and its subsidiaries, the coal min-
istry has found out that a sizeable number
of mines are unable to recover the salary
of workers. Accordingly the miner was
asked to conduct a detailed study of such
mines and report the action taken regard-
ing them.

“In view of the above, an action plan
has been prepared by subsidiaries in
which 387 unviable UG (underground)
mines have been envisaged to be closed in
2017-18," CIL said In a {lling to the Bom-
buy Stock Exchange,

GROUND REALITY

“The Identified surplus manpower
ﬁ'omtheseuuneswouldbegammnymde-
ployed in nearby mine areas to reduce
further loss in these mines,"” it said.
According to a digclosure to the BSE
in April, Coal India had said that of 413
mines it owns, 176 are open cast mines,
207 are underground mines and 30 are
mixed mines.
However, bulk of Coal India's produc-
tion comes from opén cast mines, Indus-

try sources said the exercise to cut down
production from the identified mines
could yield savings of around Rs 800 crore
for the miner.

Besides high cost, difficult geo-mining
conditions, non-availability of large size
deposits for adopting mass production
technologies, inadequate experience in
mechanisation of underground mines,
dependence on imported equipment for
mass production technologies and long
gestation periods are some of the hin-
drances to ausmendns production from

%"l’ndiaspmvisiuual production in
2016-17 was 554.13 million tonnes against
a target of 598,61 million tonnes and
recording a growth rate of 2.9 per cent. Of
this underground mining contributed to
around 31 million tonnes.

Coal India has set a production target
of 661 million tonnes for 2017-18 from a
combinstion of its active and future proj-

Thepubbcsectorminarhasidmhﬂed

121 major ongoing projects expected to
produce 561 million tonnesinzom 4
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UK polls, dollar take sheen off gold

Fed meeting outcome will decide whether

prices move up from the current levels

CUBLIMUSTHY X N
expected, witnessed
mmw%u -u:
But after marking an intra-
week high of $1,296 perounce,

prices reversed

mwwmmm
downward  reversal  might
have come [rom crude oll
pnm tumbling over 4 pe:
cent on Wednesday The US
dollar strengthening towards
the end of the woek (ncreased
the downside pressure on
g0k and dragged the prices
1o close the week lower by |
per cent at SL266 per ounce.
Siver, on the other hand,
faced resistance near $17.7%
per ounce and tumbled to
close the week at $17.2 per
ounce, down 2 per cent for the
week
On the domestic front, both
the gold and silver futures
contract on the Multl Com-
modity  Exchange  (MCX)
in tandem with global
prices and  reversed
lower from thelr re-
intraweek

spective

From a high of T19,.555 per
10 g, the MIX Godd contract
closed 0.5 per cent lower for
the work at 20,019 per

10 gm oo Friday MOXSiver,
on the other hand, dropped

The doflar index (97.28) found
support around 9650 and re-
versed hgher o dose the
week at 9725 This is thanks to
the UX elections result-
ing m a hung partia:
ment. The dollar i

u

dollar index s Shgmifecant as it
happened from rear & ey
Fihonaccl retracement  sup

breakout on either side 965
or 98 will decide the next
trend.

Watch the Fed

The trigger for the dollar in-

dex o break this 90548

range iy come from the LIS

Federal Reserve meeting this
week on Wednesday A 24
mPunthnwtddy
antscpated, The US doflar

may come under

Fed surprises
with no rate
hikes  or
changes #x
stance  on
hiture  pro-

likelihood of the index ex
tending its fall w95

On the othet hand, if the in-
dex breaks the range above
98, & rise L0 9% and 99 is pos-
nible thereafter.

Gold outlook
Globat spoe gold {81266 por
ounce) bas an nmediate sup-
port st $1.265. A break below it
can take the prices lowet to
$1.260 or 1,258 M is the
neat key

The US Fed m«-ﬂu out:
come may deckde whether
g:l:l ces roverses higher

the $126051,258 supporn

1ane of POt

An upward reversal from

£1.27) will we the upmowe ex
tenlitg to $1.280,
On the seher hand, if gold
declines below SLISE 1t can
fall 10 91,247 02 $1.245. Hut such
a lall Jooks less probable as
the SLISO-SLIK support one
seemns (0 be very stroag, This
lummcmlwuymuml
reversing higher

(229,019 per 10 gen) futucex
contract has duster suppons
i between 29000 and
50

The 2kday moving averagr,
which i 00 the verge of cross
ing over the 5 and 100-day
moving awrage, Indicates
that lumn downnide | the
contract cowld be lmited. A
reversal from the 229,000
£20,750 support region may
see a rally to €29500 levels
Once again.

The contrace will come un
der pressure only 101 dechines
below 228,750 decisively: Such
4 hreak can take it Jower to
€20,500 Initially, A break be:
low €24,500 may drag the
contract further lower 1o
TINI00 or T28,000,

Stiver outlook
obal spot silver (S17.11
cunee) can extend s fall 10
test the next key sipporty at
$17 and $5682. A strong re
versal fram either 7 o0 S1682
can take shlvet pirices higher
o $17.75 or $I7.40 once again.
Rt a fall below $16.42 can
drag the prices lower 1o 516,60
or S16.40 thereafter.
Silver must breach !nm

besirtri Surn break an

nbkhgbcnom

ha lmmn(lg,tmwrw
5 an WPpPOrt M

V19400, A srong break be
low 1t can take it fower 10
TIRAS0 i1 the short term
ouheuhahnl.lth

o reverse

hwmm.mnmy

bounce back 1o 840600 or

even T41,000 thereafter

* June 14 Nesall sales,
M, bed mecting

* e 15 industelal
Production

 Jlane 16: Hoatsing starts
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Yearly High Low
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~"'No need to cap iron ore prices’ \
New Delhi, june 12
The mines ministry today said it has no plans to
cap the prices of iron ore as there is no
shortage of the key steel-making raw material.

_ Italso said the country is looking at expanding

the iron ore production and that will take care
of market dynamics. “There is no shortage of
iron ore and at present there is no thinking in
the mines ministry of capping of iron ore
prices,” Mines Secretary Arun Kumar said ata
press conference here. “Mines of ministry does
not have a plan of fixation for iron ore prices.
They (Mines Ministry) are the administrative

ministry,” Kumarsaid. en

ki A —
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ndustrial output growth slows
to 3.1% in April on poor mining

'PRESS TRUST OF INDIA
NEW DELHI, JUNE 12

lNDUSl'RIAmedmnsrwvﬂx
slippedto3.1 percent in April due
to poor show by manufacturing,
power Sectors cot-
pledw offtake of capital
goods and consumer durables.
The factory output measured
in terms of the index of indus-
trial production (IIP) had ex-
panded by 6.5 per cent in April
lastyear, the data released by the
Central Statistics Office (CSO)on
Monday showed. The CSO also
revised upwards the I[P growth
figurefor March to 3.75 per cent
from provisional estimate of 2.7
percent released last month,
According to the CSO data,
manufacturing sector, which

T —

constitutes 77.63 per cent of the

index, grew at 2.6 per cent in

Apdlcompamd t05.5 percentin
month last year.

wnnaﬂy mining sector out-
put grew at 4.2 per cent in the

rose by 5.4 per cent in April
down from 14.4 per cent expan-
sionin April last year. The output
of capital goods, which are the
barometer of investment in the
country, contracted by 1.3 per
centinApril compared to growth
of 8.1 per cent a year ago.
Similarly, consumer durables or
white goods production declined
by 6 per centin April against 13.8
per cent growth a year ago.

As per use-based classifica-
tion, the growth rates in April
2017 over April 2016 are 34 per

cent in primary goods, 4.6 per
cent in intermediate goods and
5.8 per cent in infrastructure/
The consumer non-durables
have recorded a growth rate of
8.3 per cent. Consumer goods
overall grew at 5.8 per cent.
Interms of indlustries, 14 out
of 23 industry groups in the
manufacturing sector have

- shown positive growth in April

2017 compared to the corre-
sponding month of the previous
yean'lheindusuygmup‘tmnu-
facture of
dicinal chemical and bonnical
products’ has shown the highest
0f29.1 percent followed
179 percent in'manufacture
of tobacco products” and 9.5 per
centin‘manufacture of machin-
ery and equipment’,

INDIA INC SEEKS
RBIRATE CUT

“A more
accommodative
monetary policy with
lowerinterest rate
would stimulate
consumer demand
that would hedge

any downside risk
arising from exports” '

FICCI

“The Reserve Bank of
Indla'utatusquoon :
rates has

disappointed the 4
industry as therewas
aroom for reduction

in key policy rate"
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Diamond processing industry gets
relief with IGST exemptiononi

Council exempts individual advocates,
individual sponsors, including sportspersons,
from registration for central GST

In a relief to the diamond pro-
cessing industry, the Goods and
Services Tax Council has exemp-
ted import of cut and polished
dlamonds after testing from

payment of Integrated GST
(IGST).

"An exporter with an annual
turnover of €5 crore for each of
the last three years may expornt
cut and polished diamonds
(each of 0.25 carar or more).. for
te " said 3 fresh exemption
list, that on thelr re-im-
port within three months of ex-
port, these cut and polished dia-
monds will be exempt from
customs duty as well as IGST.

The decision was taken at the
meeting of the GST Council on

Shillidy,dnCoundlhasalso

exempted from IGST import of
diamonds for certification,

grading and their subsequent
re-export

This was also one of the key
demands of the diamond in-
dustry, which had also been
seeking withdrawal of the pro-
posed 025 per cent GST on
rough diamonds.

“The exemption from IGST
mamuua‘sdumo:fdshavcto
be exported for part of the certi-
fication. They are then re-impor-
ted. Paying IGST would have
been a huge exercise and com-
pliance burden,” said Praveen
Shekhar Pandya, Chairman,
Gem & jewellery Export Promo-
ton Counci]l (GJEPC), adding
that they are also hoping that
transactions through the Dia-
mond Dollar Accounts will also

‘be nil-rated.

About 65 per cent of the
: diamond

global
done in India with gross exports
of cut and polished diamonds

processing is:

estimated at close to $23 billion.
In fact, nearly 95 per cent of the
diamonds after being cut and
polished are exported back.

The Council in its meeting
also exempted passenger bus
services, spares, fuels and con.
sumables between Indla and
Pakistan and Bangladesh from
payment of IGST. At present, two
passenger bus services hetween
New Delhi and Lahore and Xolk-
ataand Dhaka are run.

The Council also exempted
interstate movement of goods
and passengers between the
head office and branch office
through trains, buses, trucks,

L N

containers from payment of
IGST.

Meanwhile, in line with the
service tax provisions, the GST
Council has also exempted ind}-
vidual advocates and individual
sponsorship service providers,
including sportspersons, from
registration {or Central GST.

Final rules
The Central Board of Excise and
Customs zlso releasad the final
rules and formats for accounts
and records on Monday. These
were approved by the GST Coun.
cil in its meeting on Sunday.
These require manufacturers,
agents, work-contractors, trans-
porters to maintain detailed ac-
counts.
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WITH A WIDE DIFFERENCE
‘ .

Volumes Data Baffle
Cement Analysts

Top cement makers
report 4.8% average
growth in Q4 against
DIPP’s expectation
of a 12% YoV fall

Rajesh.Naidu@timesgroup.com

ET Intelligence Group: Thedis-
crepancy betwsen cement volume
data released by the of
Industrial Policy & Promotion
(DIPP) and the actual volume re-
corded by cement companles has
been a cause of concern among ce-
ment analysts for the past few quar-
ters, ft became strikingly evident in
the March 2017 quarter itself.

According to DIPP data, cement
volume was expected to fall by 12%
vear-on-yvear in the March quarter.
In contrast, the top four cement
makers including UltraTech, ACC,
Ambuja and Shree reporter 4.8%
average growth. These companies
together make up for two-thirds of
the country’scement capacity

'“,“Hm‘Hll“lll&llllIml\ilulum.l.l_x.unnuun.u.umnn“

Inﬂwmﬁwbmmmhad
orlessreflected the actual vol-

0.8 during the 14 quarters prior to

~the March 2017 quarter: A correla-

tion of close to one reflects a strong
relationship between the parame-
ters. Given this, the wide difference
seen during the March quarter pos-
esquestions.

reasons for the discrepancy, First,
some large companies might not be
reporting volume data to DIPP.
Second, since DIPP numbers are

per tonne in Sepwmba'mls, may
have played a role in the data dis-
crepancy. It is estimated that the
collected Rs19:20 crore

hrough cement cess and they
would get information about the
quantity of cement sold by the ce-
ment companies. With the elimina-
tion of cess, the disclosure pertain-
ing m quantity of cement mld

reduced, a
lysta Calls from ET' to DlPP’sjolm
secretary went unanswered.

4
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Upmove in MCX-Zinc
futures runs out of steam

The bounce-back move in the
zinc futures contract on the
Multi Commodity Exchange
(MCX) seems to have lost mo-
mentum.

The contract made a low of
T156.1a kg last Wednesday and
reversed higher, but this up-
move halted at 163.3 on Fri-
day, and since then, prices
have reversed sharply lower.

The zinc futures contract is
currently trading at %157.6,
down about 3.5 per cent from
Friday’s high. A test of the cru-
cial support at 2156 is likely in
the coming sessions.

Whether the contract re-
verses and maoves higher or
not from this support level
will decide the next move.

If the contract manages to
bounce back again from %156,

the downside pressure will
\ %

ease. A rise to 163 and X165 is
possible in such a scenario.
But if the contract declines be-
low X156 decisively, it come
under more pressure.

Such a break will also mean
the downtrend that has been
in place since February is in-
tact.

It will also increase the like-
lihood of the contract extend-
ingits down move to %150, the
50 per cent Fibonacci retrace-
ment support level in the
coming days.

An inability to break above
%163 last week and a sharp re-
versal keeps the bias bearish.
As such, the possibility is high
of the contract breaking be-
low %156 and falling to ¥150 in
the coming days.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading

N— -~
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Govt halves import duty
on some steel grades

New Delhi, june 13

The government has halved

import duty on certain

grades of steel to 5 per cent .
with a view to cut cost of raw
material for  domestic
industry.

The Central Board of Excise
and Customs (CBEC) in a noti-
fication said customs duty on
import of “hot rolled coils,
cold-rolled Magnesium Oxide
(MgO) coated and annealed
steel, hot rolled annealed and
pickled coils and cold rolled
full hard (used) for the manu-
facture of cold rolled grain
oriented steel (CRGO) steel”
has been cut to 5 per cent
with immediate effect.

CRGO are electrical steel
grades used for stampings
and cores of electrical trans-
\formers and other electrical
b\ PRORES

appliances. They are princip-
ally used for motors, generat-
ors, alternators, ballasts,
small transformers and a vari-
ety of other electromagnetic
applications.

While India imposes anti-
dumping duties on several
flat-steel products, it needs to
import CRGO steel.

Last month, the govern-
ment imposed definitive anti-
dumping duties on hot-rolled
(HR) and cold-rolied (CR) flat-
steel products (excluding cer-
tain value-added steels such
as stainless steel) from several
countries including China, Ja-
pan and South Korea.

Flat products constitute
the bulk of Indian steel im-
ports over the last few years.

Finished steel demand
growth in India was relatively
weak at 3 percentin 2(&).
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Steel Ministry

to industry: t

‘Responsible pricing’is
key to continued support

OUR BUREAU

wew Delhl, June 13

The government may re-evaluate
its support to domestic steel
manufacturers if they do not
price products ‘responsibly’,

Speaking at an Assocham sum-
mit, Syedain Abbasi, Joint Secret-
ary at Ministry of Steel, said,
“While we are willing to give pro-
tection, it comes with a sense of
responsibility so please be re-
sponsible, otherwise charges of
cartelisation become very diffi-
cult to fend off as prices start
rising dramarically."

Under the existing support
mechanisms for the domestic
steel industry, the Centre
provides a minimum value addi-
tion of 15 per cent on the notified
steel products to domestic

steel consumption/ The govern-
ment has also continued with

anti-dumping provisions to
check import of cheaper Chinese
steel.

Abbasi hinted
ment may withdrpw protection

t the govern-

rices of do-

_to the industry
a certain

\ mestic steel go

level. He said, "It would become
untenable for us to continue
(with import restrictions and
price preference)if you suddenly
find that the prices in the next
tender for GAIL pipeline have

gone up by 30 per cent."
He stated that it is not in the

government's interest to buy
steel at prices which are very
high. He said, "Then if people
gather and say that look these
controls have to go then ulti-
mately it will be the pipe in-
dustry which will be the Joser.”

Abassi said double taxation
has largely been phased out un-
der the Goods and Services Tax
(GST) regime and it will be mar-
ginally beneficial for the steel
sector as the duty on raw mater-
ial will be lowered by 1 to 1.5 per
cent.

He also noted that, the prob-
lems that were earlier created by
the Railways in giving ‘way leave
agreement’ to cross the slurry
pipeline either underground or
overhead across rallway land,
were solved after the Prime Min-
ister's Office intervention.
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“Satellite cover for statein
sight to stop illegal mining

Triggers To
Put Officials
On Alert

Nigha.Nambiardtimesgroup com

Pune: Maharashtra will so-
on Join other states In the co-
untry equipped withaspocial
satellite survelllance system
to map their 3,600 odd stone
quarries and help govern-
ment officials curb ongoing
[Hogal mining netivitles,

The project of the Indian
Bureauof Mines willmapthe
data of minor minerals, par-
ticularly sand and other ma-
terial from quarries used for
construction work. The aim
Istokeepa checkon the useof
such muterial and curb ille-
galmining.

_ “The Maharashtra go
vernment had initiated map-
ping of major mineralsand it
would be replicated for minor

CAS AR ITIRTTRRLES S

HOW MSS WORKS

» Geo-referenced mining

leases superimposed on
latest satellite remote

» System checks a reglon
of 500m around mining
lease boundary to search
for any unusual activity;
as a trigger
» Such triggers to be
studied at a Remote
Sensing Control Centre of
Indian Bureau of Mines

minerals The satellite moni-
toring system would alert the
district administration about

_any illegal activity through a

special mobile application,”
said a senior officer from the
mining department in Pune
who attended a training pro-
gramme in West Bengal.

“A number of officers
from Pune, Nagpur, Yavatmal

» Data transmitted to
district-level mining
officals
» A check for illegal
operation is conducted and
reported back through
user-friendly mobile app

and Chandrapur participa-
ted in the programme. The
details will be shared with
the government and the sy
stem will be implemented in
the state,” the official said.

A steady monitoring sy-
stem {sessential following re-
ports of rampant illegalities
in quarries from various
partsof thestate Officialssa-

mining leases
in India

3,843

1710
~ Non-working mines
- 2133

id the state had last year deci-
ded to use drone technology
to monitor illegnl sand mi.
ning, for which steady man-
power is s must. “The special
satellite mining survelllance
system enables better moni-
toring. If there Isany activity
outside the area, there are
triggerstoput theofficialson
alert,” the official said.
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'MECL inks MoU with Ministry
of Mines for FY 2017-18

N Business Bureau

MINERAL Exploration
Corporation Limited (MECL), a
Mini Ratna CPSE for mineral
exploration in the country has
signedamemorandum of under-
standing (MoU) with Ministry of
Mines, Government of India for
thefinancial year2017-18 recent-
ly at Shastri Bhavan, New Delhi.
The MoU was signed by Arun
Kumar, Secretary of Government
of India, Ministry of Mines and
Dr Gopal Dhawan, Chairman-
cum-Managing Director of
MECL, in presence of Dr N K
Singh, Joint Secretary and Dr
Joyesh Bagchi, Diector
(Technical) from Ministry of
Mines, Yogesh Sharma, General
Manager (BD & P/E) and Dr
Anjani Kumar, HoD (Planning)
&oﬁnunﬁ%m-nmm
. car-
ried out more than five lakh metre
ofdrilling for various mineralslike
coal, lignite, iron ore, gold, cop-

per, lead, zinc, bauxite, limestone
etc,, and has added 3,184 million
tonne mineral resources to the
national mineral inventory. The
financial performance during
2018-17 has been highest since
inception of the company.

The turnover and the profit
before tax (PBT) of the company
has risen by 28 per cent and 38
per cent respectively from the
grevlous year and the company

as paid Rs 23 crore as dividend
to Government of India in the
previous year.

Under ‘Swachha Bharat
Abhiyan' company has con-
structed more than 500 toilets

and converted six villages open
defecation free.

The MoU has been prepared
as per guidelines of Department
of Public Enterprise (DPE). The
salient features of the MoU
includessixlakh metre of drilling
withincreased productivity, pro-
curement of 2-D seismic
facilities, induction of 12 hydro-
static drilling rigs, completion of
clients order without time over
run, bringing transparency in
individual performance assess-
ments, timely conducting DPC,
vigilance clearance on quarterly
basis and turnover of more than
Rs 400 crore in 2017-18,
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MCX-Nickel futures to stay
volatile but range-bound

GURUMURTHY K

BL Research Buregu

The nickel futures contract on
the Multi Commodity Exchange
(MCX) has been trading in volat-
ile fashion since last week. The
contract touched a high of
¥581.9 a kg on Monday and fell
sharply to make a low of 3558.6
on Tuesday. It has reversed again

~ from this low and is currently
trading at ¥570. The near-term
view is not clear.

The immediate resistance
level is at ¥574. A break above it
can take the contract higher to
test the ¥582-584 resistance re-
gion. An inability to break above
this resistance zone may trigger
a pull-back move once again to
¥558. In such a scenario, a range-
bound move between ¥568 and
%584 Is possible for some time. A

breakout on ei_ther side of ¥558

and ¥584 will then decide the

next leg of the move for the
contract.

A strong break and a decisive
close above ¥584 will ease the
downside pressure. Such a break
will pave the way for a fresh rall
to ¥605 or ¥610 thereafter. It wi
also signal a reversal of the
downtrend that has been in
place since April.

On the other hand, if the MCX-
Nickel futures contract breaks
below ¥558, it will come under
more pressure. It will also keep
the downtrend that has been in
place since April intact. Such a
break will increase the likeli-
hood of the contract falling to
£550 or even lower thereafter.

Note: The recommendations are
based on technical analysis. There
is a risk of loss in trading.
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Coal mining gains

\

momentum in NTPC

N Delhi Bureau
NEW DELHI, June 14

AFTER start of coal production
and dispatch of coal fromWestern
Quarry of Pakri-Barwadih coal
mine in December 2016, the
National Thermal Power
Corporation Ltd. (NTPC) has now
started the same from Eastern
Quarry of this mine, as well, with
as much as 56,352 tonnes of
coal having already been mined
from this quarry.
According to the Public
“RefationyOfficer (PROYOINTPC,
the CPSE with Maha-Ratna sta-
tus hasso far produced more than
4.6lakhtonnes of coal from Pakri-
Barwadih mine and successfully
dispatched 58 coal rakes (2,02,480
tonnes of coal) to its Barh pow-
erstation. Inanother major devel-
opment, NTPC has already
* awarded Mine Developer-cum-
Operator (MDO) contract for its
Dulangacoal mine, located in the
Nx = e —

State of Odisha. The PRO told the
media person that the NTPC is
looking ahead with the produc-
tion of coal for about 3 million
tonnes in this financial year.
NTPC has been allocated with
eight coal blocks, namely, Pakri-
Barwadih, Chatti-Bariatu &
Chatti-Bariatu (South),
Kerandari, Dulanga, Talaipalli,
Banai, Bhalumuda and Manda-
kini-B by Government.

In addition, Government has
also allocated Kudanali-Luburi
coal block jointly to NTPC and

State of 18K, with NTPC's share

of coal reservesinthisblockbeing
two-third. From these 10 coal
blocks, withatotal estimated geo-
logical reserves of about 7.3 bil-
lionmetrictonnes, NTPC expects
to produceabout 107 million met-
rictonnes perannum. Banhardih
coal block, allocated earlier to
Jharkhand Urja Utpadan Nigam,
is now being assigned to Patratu
Vidyut Utapadan Nigam Ltd. V4




