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KHANI SAMACHAR
Vol. 6, No-2
(As appeared in National/Local Newspapers Received in Central Library, I1BM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 2" issue of
Volume-6 for the service named Khanij Samachar for the period from 16" -31% Jan
2022 .The previous issue of Khanij Samachar Vol. 6, No.1 , 1* -15" Jan, 2022 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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|= The company is already

ties in the mineral sector of
Saudi Arabia.

The company is already in dis-
cussions with stakeholdersin Saudi
Arabia, whichisaimingtobecome
a mineral hub in the Middle East,
Vedanta said in a statement.

“Vedanta plans to invest in the
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Vedanta plans investments in
mineral sector in Saudi Arabia

' éomﬁaﬁy is in

Minerals Forum 2022’ held in
Riyadh as a guest speaker and
spoke on the huge potential Saudi

- Arabia has in minerals, including

zinc, gold and silver. Considering
the strong demand for zinc and its
expected shortage globally, Saudi
Arabia is looking to team up with
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leading producer of the metal.

in discussions with discussions to Vedanta group company
stakeholders in Saudi _identify invest- . HindustanZincisoneoftheworld's
Arabia. which is aimi . ment opportuni- largest producers of zinc.

» Which is aiming “ties in Saudi “The strong collaboration
to become a mineral Arabia, which betweenIndiaand SaudiArabiais
hub in the Middle East aimstotransform  bringing to the fore big opportu-

Anil Agarwal itself into a min-  nities. We are in the process of

NEW DELHI, Jan 15 (PTI) — eral hub in the identifying investment options in
Middle East,” the statement fur- themineralsectorwhichwebelieve

INDUSTRIALIST Anil Agarwal- ther said. the country has in abundance.
owned mining major Vedanta According to the statement, Miningand mineralswill playacrit-
Group on Friday said it is- Vedanta Chairman Anil Agarwal icalroleinthetransitiontoaclean-
exploring investment opportuni- onWednesdayattendedthe Future er and more sustainable world,

and we at Vedanta are committed
to play an important part in this
journey,” Agarwalsaid atthe forum.

Saudi Arabiais planningtoinvest
USD 100 billion in the country in
areas of energy, refining, petro-
chemicals, infrastructure, agricul-
ture, mineralsand mining, Vedanta
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FMet:als -

'~ Accounting for a mere 3.3 per cent of Nifty 50, metals seg-
" ment contributed close to 7 per cent of the index gains
from March-2020. This was driven entirely by rally in

~ metal prices including steel (135 per cent), aluminium
and zinc (70 per cent each) from January-2020. The cur-
rent rally finally saw the stock of industry bellwether Tata
Steel comfortably zoom past its 2007-08 highs after over

a decade in the doldrums. One interesting thing to note,
though, is that the strong earnings growth of metal com-
panies is accompanied by compression in valuation multiple. This indicates
. markets are adjusting for cyclicality in the sector.

Most metal prices dipped sharply by mid-CY20 due to the pandemfc, expect-

v

ing lower industrial production, construction, and autpmobile demand. But
with the impetus of loose monetary and fiscal policies announced by central
banks and governments around, and with return of demand, metal prices star-
ted increasing from May-June, 2020. The peaks this time were sharper and more
intense compared to earlier metal rallies. While the raw materials, including en-
ergy costs, also went up matching the growth in realisations, operating leverage
ensured expansion in EBITDA margins., : 3 '




—

BUSINESS LINE DATE : 16/1/2022 P.N.2

R
o




THE HITAVADA DATE : 17/1/2022 P.N.7




THE ECONOMIC TIMES DATE : 18/1/2022 P.N.11

BUSINESS LINE DATE : 18/1/2022 P.N.8

" — g -




VPower market :
uncertainties ledto
the metal gaining -
6% smge_ January 1

il
Chennal,]anuaryn >

Globalaiummiumpincesareset
torulefirmin the short-termon |
the back of a volatile enefgy
marketand uncertainties in the

ing a cmhpeﬂﬂve power deal.
The non-errous metal has
gained over six per cent since

thestartoftheyearandnearly

supply with aluminiums ﬁm—
damentals ' looking  strong.
Prices are, however, lower than
the 13-year high of $3,221/tonne
wlmesled m @ember 15 last

Aluminm pmducuon res-
ults in an enormous consump-
tion of power. About 17,000
kWh of electricity is required to
produce a tonne of the metal.

Aluminium was offered at

~ $2,977.50 a tonne for cash last

European power market pre-
pw}!rddﬁtersﬁ'omﬁgn-
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Shanghai Metal Market said with
infrastructure investments likely
to increase, demand for
aluminlum will improve

weekend on the London Metal

_Exchange (LME), while the
threemonth  contract’ was

offered at $2,998. On Shanghai
Metal Exchange, aluminium for -

ERr )
ese yuan ($3,338.43)a

‘tonneon Mondax

‘Deeper deficit’

In its outlook, Dutch multina-
tional financial services firm
ING's economic and financial

rent problems in the power
market may lead to aluminium
slippingmma-"deeperdeﬁdt"
“With low gas storage and
hl'gh volatility in the gas mar-

* minium demand.

mund the European power
marker.ltwouldbetoughfm‘
smelnéxsmsecmeacompeﬁt—

dealinthi;market, ;

lNGThinksaid.
'US research égency Fitch

Solutions Country Risk and In-

dustry Research (FSCRIR) said
the power issues that affected
China during the last quarter of
2021 will continue during the
initlélparts of thisyear.

Demandtolmprove

Fitch Solutions said additional

mgly growth in rlmary alu-
um relies h on the

rest of the world but access to

cheapanddeanpowersupplies

.are dmrmlning factors for -

““sustained supply ' growth”
from existing projects and new
supply in future. It said only a

limited capacity will come on- .
: wouldunprove

. linethisyear.
' ' Metal Market
(SMM) said with infrastructure

investments likely to increase

in the first half of 2022, demand
for aluminium will improve. It

saldthefomsonnewenergy

vehicles and the photovo
sector will also buoy,5

'ING Think said
over strong demand has beeg
fuelled byheftycancellations of
LME warrants that could result
in a large outflow of stocks. In- -
ventories have continued to de-
cline and last week, they
dropped t0 790,000 tonnes, far
belowﬂxeﬁve—paravemge :

Su ny-slde
Bm?pgeanprodﬁcersafesﬂllal
costs and
no solution seemed to be in
sight,thebutchﬁnandalsei‘-
vices thinktank said, forecast-
ing a deficit in the aluminium
market this year.
SMM said supplyside con-

cems for aluminium include
b.;m‘t umini

~and carbon
neutrality strategy of China
that could curb aluminium ca- -

pacity, but the overall situation

' with

year. Fitch Solutions said
Chinas“dml-oonnol"mandat_e
of energyintensityand total en-

quarter of 2021 in Europe
2 aﬁectedgrowﬂxm
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"Coal India registers 31% growthin
“despatch under e-auction platform

SHOBHA ROY

Kolkata, January 19

Coal India Ltd (CIL) has re-
gistered 31 per cent growth in
despatch under the five e-auc-
tion windows at 77.4 million
tonne (mt) during April-
December 2021, compared to
59 mt same period last year.

Special forward e-auction,
which is the exclusive win-
dow meant for power sector,
accounted for nearly 28 mt of
the total. Coal supplied under
other e-auction outlets, where
predominantly non-regulated
sector customers access coal,
accounted for 49.5 mt.

Under this category, CIL
logged a growth of 21 per cent
compared to 41 mt of same
period last year and a two-
fold increase over 24.4 mt of
comparable period during
2019. :

The company has booked a
total of 83.7 mt of coal under
its five e-auction categories
during April-December 2021,
which is marginally higher as
compared to 81.4 mt during

the corresponding period last
year.

According to a senior com-
pany official, even if CIL were
to book the same quantity of
coal in e-auctions during the
fourth quarter of the current
fiscal, which was 42.6 mt, the
company would still sail past
the record high e-auction al-

‘location of 124 mt achieved in
2020-21.

Higher realisation

It is to be noted that a higher
sale, through auction route
would help the company
garner better profitability as
the average price realisation
is usually better than the sale

through fuel supply agree- -

ment route.

The premiym over notified
price in e-auctions increased
almost four-fold to 58 per
cent during April-December
2021 compared to 15 per cent
of the same period last year.

Coalsold through e-auction

ccounts for around 15-
16 per cent of the total sales.

'Dapending on the demand
situation, CIL injects a reserve
price, which is basically the
floor price, over and above
the notified price, at which
the auctions begin. This is
done based on the kind of re-
sponse received at e-auction
and the amount of premium

* garnered. An improvement in

premiums over notified value
is expected to boost the com-
pany’s bottom line.

The volume increase in sup-
plies under e-auction was
achieved even though CIL
pumped an all-time high of
almost 391 mt of coal to
thermal power plants during
April-December 2021, clocking
over 23 per cent growth, the
official said. The despatch to
power sector stood at 317 mt
for same period last year.

CIL’s total off-take scaled up
to 482 mt during the first
nine months of the fiscal in
progress registering a year-
on-year growth of 18 per cent
as compared with 410 mt in
April-December 2020.
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I Sllver set to become a precious mdustrlal metal

OMMENTARY

G
The industrial metal character
.of silver is expected to gain
.more traction in the years to
come. The metal is favoured for
its many useful physical and
-chemical properties in varied
industrial applications includ-
ing the electric vehicles (EVs),
5G mobile phone technology
and commitment of various
govemments to invest in
‘green’ infrastructure.
Current prices would en-
courage higher demand for
- jewellery and silverware from
. price-sensitive markets such as
.India. Resurgence in demand
‘and its positive effect on prices
\would " attract financial in-
1 vestors.
' ““It may also result in ETF in-
 vestorsjoining thebandwagon,
i resulting in inflows.
' While the 2022 demand out-
ook for silver looks construct-
 ive, the best would come in the
'yearsahead.

As much as 50% of silver demand is accounted for by industrial use

Automotive sector

Silver will benefit from applica-
* tions in the automotive sector
— for example, in electrical con-

tacts, MiCro-processors,
memory and circuit boards,
radar and camera.sensors. Sil-
ver is difficult to replace in vari-

- ous automotive applications

due to its superior electrical
properties.

Studies suggest that in bat-
tery-powered vehicles the use
of silver will be markedly more
than in conventional vehicles.
Thisisinaddition tousein char-
ging stations, power genera-

tion and other supporting in-
frastructure that would need
this metal. -

The Silver Institute estimates
that silver demand from the
automotive industry will reach
88 million ounces by the
middle of this decade (up from
just over 60 million ounces in
2021).

The installation of solar sys-
tems, too, is drivingdemand for

silver higher. The photovoltaic

sector is currently demanding
around 100 million ounces of
silver annually. Some experts
forecast an increase in silver de-

mand to 185 million ounces
over the next ten years from the
photovoltaic industry. Given
this emerging scenario, silver is

“expected to benefit the most

among precious metals. Silver
may not only outperform gold
but would at some stage de-
couple from gold and stand on
its own.
The risk that silver supply
growth may not keep pace with
is real. So,
stakeholdels should brace for
higher and higher prices in the
coming years. The government
should take cognizance of the
emerging scenario. Demand
within the country is likely to
grow rapidly with policy thrust
on EVs and solar energy. As im-
port dependence for the metal
is set to increase it is necessary
to work towards augmenting
silver supplies from a long-

term perspective.

The authoris a policy
commentator and commodities

- market specialist. Views are

personal
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JSW Steel logs 697% jump ili ;
Q3 profit at 4,516 crore

Better realisation,
higher output
boost performance
OURBUREAU

Mumbai, jJanuary 21

JSW Steel has reported that its
net profit in Q3 of FY22 in-
creased by 69 per cent to 34,516
crore

Sales revenue was up 74 per
cent at ¥37,462 crore against
21,487 crore while the sales of
valueadded and  special
products increased to 62 per
 cent of overall sales against 57

per centrecorded lastyear.

* . The company has incurred a
capitalexpendltumo(f-l,ozs
crore in the quarter under
review.

JSW Steel has made a provi-
sion of 1,056 crore towards

payment of disputed mining -
premium and royalties. The In-

dlaan'eauofMlnes(lBM)had
made upward revision of

1BM methodology

Based on legal opinion, the
company believes the method-
ology used by IBM for arriving
at such revised average selling
price byexcluding certain bona
fide sale transactions of iron

* orebythe companyis notinac-

cordancewith the provisions of
the Mineral Conservation and

Development Rules, 2017, it
said.

The company has moved the
Odisha High Court against IBM
decision. However, it has recog-
nised the provision towards the
levies to be paid, said the com-
pany. Bhushan Power and Steel

(BPSL) reported net profit of
31,018 crore on revenue of
5,083 crore.

Even as the Supreme Court is
yet to give its final verdict on
BPSL sale, JSW Steel has in-

‘creaseditsstakemthecom-

pany to 8328 per cent from 49
per cent by converting the op-
tionally ~fully convertible
debentures. BPSL has became
subsidiary of JSW Steel from Oc-
tober. -
]S\N'sltaly-basedmlledlong
products manufacturing facil-

ity reported EBITDA loss of €6.8
million in the December
quarter due to certain one-time
writeoffs and impairment
charge.

The company expects the on-
going Omicron outbreak to af-

fect growth in March quarter.
However, mani activ-
itycontinuestoberobust,anda
strong bounce backis expected
once the wave subsides. The
current wave is much less
severe than the previous waves
from a health perspective, said
the company.

<
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szSteeIQ3 Net

e statement. d
eompany'snetpmﬂt uring the
- quartercamedown! % sequentially
asprofitsduringthe ber quarter
was at ¥3,424 crore mainly due to lower
Ebitda margin, higher interest and de-
Mngnmmtﬁ‘mandupmn
sation of projects, the company said.
Mrmﬁwmmof
238,701 crore, up 74% year-
on-year. Its total

JSW Steel’s consolidated net debt to
equity (post-consolidation of Bhushan
Power & Steel)stood at1.02x at theend of
ﬂuqunm@smsto.sz::‘:theendof

(net debt to ) stood at

u,oascm durlngtho uar:ax?m -
re
JSWsaidthntthes Abrownneld

with rkaxmderway
dth?s?t:.u"l‘ln projectw‘i’smectedm::

emnpmadbym
uw
in advanced stagas of impmntaﬂon,

‘with several lines having been commis-

sionedmmm”tlwmpany'ssta-

tement said.

mWa Ohio operations in the
tes reported an Ebitda of
w.lmmmnbrthequarhareompared
to $48.3 million in Q2. US Plate & Pipe
Mill reported an Ebitda of $13.38 mil-
lion for the quarter compared to $13.16
million in Q2.

; Sxpenges
went up by 76% YoY to
presdnphl

] - profit,
l.'laxialmt‘lm at the end of the

k|




BULLION CUES

Bulls
Uammg,
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While gold is vet

silver eracks a key

AKHIL NALLAMUTHU
BLResearch Bureau

Bullion prices were up last week ahead
of the US Federal Reserve’s meeting this
Wednesday. Gold, despite gaining last
week, is struggling to find direction
whereas silver, which posted the
biggest weekly gain in one year, looks
more positive. Silver, which also has
wide ranging industrial application,
rose along with other metals. The rally
in metals was triggered by low invent-
ory and supply chain issues. On the
other hand, of late, gold seems to be
stuck between hawkish Fed and the rise
in the US yields and the dollar. Thus,
gold traders and investors seem to be
taking a more cautious approach.
Nevertheless, the global gold ETFs
(Exchange Traded Funds) has seen net
inflow of 4.4 tonnes in the first half of
this month according to WGC (World
Gold Council) data. North American
and European region saw net inflowsin
the first couple of weeks whereas Asia
saw net outflows in the corresponding
period. On the other hand, speculators
seem to be waiting for more informa-

BUSINESS LINE DATE : 23/1/2022 P.N.6
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tionas they trimmed their netlong pos-
itions on the COMEX to 670.5 tonnes on
18th January compared to 707 tonnes a
couple of weeks back.

On the trading front, powered by the
mid-week rally, gold posted again of 0.9
per cent last week as the spot price in
the international market closed at
$1,8333 per ounce. Similarly, on the
Multi ‘Commodity Exchange (MCX)
gold futures (April expiry) appreciated
by 0.8 per cent as it ended the week at
¥48,284 (per 10 grams). On the other
hand, silver spot price in the global mar-
ket rallied through the week and
wrapped-up the week with a gain of 5.6
per cent by closing at $24.23 per ounce
onFriday. Thisis the biggestweekly gain
in the last one year in dollar terms. Sil-
ver futures (March series) on the MCX
went up by 5.2 per cent and closed at
¥64,806 (perkg).

MCX-Gold (¥48,284)

The April futures of gold on the MCX ral-
lied last week and gained 0.8 per cent
and closed at¥48,284. Althoughitmade
an intraweek high of 348,625, the con-
tract was unable to close above the res-

istance at ¥48,550. Therefore, the side-
ways range of ¥47,400 - 48,550 still
holds true and unless the contract
moves out of this range decisively, we
cannotassume the direction of the next
leg of trend.

Certainly, there are positive signs i.e.,
indicators like the relative strength in-
dex (RSI) and the moving average con-
vergence divergence (MACD) are now
showing a fresh uptick on the daily
chart.Inaddition, thereisanincrease in
the number of outstanding open in-
terest (OI). The total Ol of all active gold
futures on the MCX has increased to
13,613 contracts on Friday compared to
13,192 contracts a week back. A rally ac-
companied by an increasing Ol is a
bullish sign.

However, the fact remains that the
resistance at ¥48,550 is yet to be
breached. So, despite some bullish sig-
nals, traders are advised to wait for the
decisive breach of 48,550 before
pulling the trigger. That is, go long on
the break of ¥48,550 with stop-loss at
¥47,750. Since 50,000 is a psycholo-
gical level, consider liquidating longs at
this level. Further trades can be decided

based on how the contractreacts to
level. Barrier above 50,000 is s
%52,500.

If the contract declines from the cu
rent level, it can find support 2

' ¥48,000 and ¥47,400. A breach ¢

%47,400 can turn the near-term outloo

" negative.Supportbelow¥47,400canb

seen at¥46,800 and ¥45,920.

MCX-Silver (364,806)
Silver futures (March) on the MC
surged ahead of the critical resistanc

at¥62,500 last week and posted a gai)

of 5.2 per cent, its biggest weekly gai
since May last year. The contract ha

_ eased past both the 21-and 50-day moy
-ingaverages(DMaAs). Substantiating th

bullish bias, the RSI and the MACD o)
the daily chart are showing strong ug

- tick in upward momentum. Likewise

the average directional index (ADX) i
indicating that bulls are now stronge

than bears. That leaves the probabilit

of the contract making further gain
high. :

However, it is worth noting that th
cumulative outstanding OIs of all activi
silver futures on the MCX has seenacon
siderable drop - it stood at 7,787 con
tracts when compared to 13,518 con
tracts a week back. This is a sign that th
shorts that dragged down the contrac
since November last year might be mak
ingan exiti.e.,short covering.

Nevertheless, given the current mo
mentum, the contract is likely to rally
past the nearest minor hurdle a
%65,000. Above this level, the price are:
of ¥67,375 (200-DMA) - 68,300 can ac
asaresistance band.

Since the chart is indicating more or
the upside, traders can consider frest
longs.Butratherthangoinginallatcur
rent price, split your entries. Buy 50 pe)
centof the intended quantityat curren!
level and the remaining when price
dips t0 63,400 so that the average buy
price will be around ¥64,100. E

Place stop-loss at ¥62,300. When the
contract moves above 66,400 alterthc
stop-loss to ¥64,400.

Exit the longs at 68,000 since there
isagood chance for the contracttosee:
decline after hitting this level.
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mmhanefmuss 2
instructed

Y@YW

all Deputy Commissioners to
spopallformsofmegalnﬂn ¢

ing in their districts.

* His directive comes in the

wake of a blast at a stone
quarry at Hunasodu in Shiva-
mogga on Thursday night,

wlﬂchdaimedsuﬁvs

M'.e — mm o R
are

he said, “I have not said ille- minhgmdm

galmlnlngwmberepﬂar ' 4

‘:n ; m
i ‘-»;.'

Tappa, should resisn first.
gematmmshouldbehand-
over to the CBI or a probe
Gong!ui‘“ by a sitting Court $
theinves- shwldbeormddad, hej:ai?

GURUMURTHY K
BL Research Bureau
The aluminium futures con-
tract (¥238.15 per kg) traded
on the Multi Commodity Ex-

change (MCX) has come-off

sharply from last week’s high.

‘The contract made a high of o

%246 a kg on January 20 and

has declined over three per -

cent since then. ;

It is currently trading near
%238. There is room to see fur-
ther fall from here towards
%233 in the nearterm. The
level of X233 is a strong trend-
line support which can halt
the current pull-back move.
« A fresh and strong bounce
from this support can take

_the contract up to ¥246-248

in the coming week. Traders
with a short-term perspective
can wait for dips and go long
at ¥233.5. Stop-loss can be
placed at ¥229. Trail the stop-
loss up to %235 as soon as the

‘contract moves up to ¥239.

Move the stop-loss further up

to %238 as soon the contract
rises to ¥241. Book profits at
3243,

The uptrend will come un-
der threat if the MCX alu-

minium futures . contract
breaks below %233 decisively.
Such a break can take the con-
tract down to ¥230 initially. A
further break below 3230 will
increase the downside pres-
sure and drag the contract
further fall to 220.

As such the price action
around %233 will need a close
watch in the coming days. For
now, we expect the contract
to sustain above %233 and see
areversal to keep the uptrend
intact.
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Transparency, and not duty
cut, will boost gold trade

COMMENTARY

GCHANDRASHEKHAR

Ahead of the Budget, the gold
jewellery trade has started to
lobby for a reduction in the
taxes rates that the yellow metal
is subject to.

Gold import
and  jewellery
sales are subject
to a multiplicity
of fiscal levies in
the form of duties
and taxes (Cus-
toms duty, Agri Infra Cess and
GST) that cumulate to 13.75 per
cent.

The trade’s stand has always
been that high rates of customs
duty encourage illegal import
(smuggling), while high do-
mestic taxes like GST drive cus-
tomers to the grey or unorgan-
ised market.

But there are larger ques-

tions to be addressed. In the last
Budget, customs duty on gold
import was reduced by 2.5 per-
centage points. It is unclear
what impact the duty reduc-
tion had on the gold trade.
Next, given the government’s
precarious financial position,
can the FM afford to forego any
more revenue
from the gold
import and jew-
ellery trade?

lllegal trade

It is claimed that
70-80 per cent of the gold de-
mand is met through the grey
market. If it indeed is the case,
the gold business calls for a
strict regulation from the point
of import till the material is
sold in the retail.

Whether a mere reduction in
taxes would bring about trans-
parency in the physical trade is
open to question. At the same

time, it is the responsibility of

the government to take more
stringent steps to curb smug-
gling. Importantly, it devolves
on the existing organised gold
trade to act. Each one of them
should demonstrably show
that their business is transpar-
ent and strictly follows the En-
vironmental, Social and Gov-
ernance (ESG) principles.

This is a sure way to gain the
trust of the policymakers and
customers. In our country,
given the size of the business,
gold trade needs an audit trail
that must ascertain the origin
(usually in bars), source of pay-
ment, disposal of the imported
material and conversion into
jewellery, and eventual con-
sumer sale[purchase.

BUSINESS LINE DATE :27/1/2022 P.N.8

MCX nickel: ]
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1,716, a fresh upward
mentum seems to be building
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import was at 88.47 MT as com-
pandtom.MMTimporteddu-
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much impact of the softe-

" ning of seaborne prices on

volumes imported. This

 trend islikely to continue in
7 thecomingmonthaswell.”
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