INDIAN BUREAU OF MINES
MINERAL ECONOMICS DIVISION

Sub:  Study Group on revision of rates of royalty and dead rent for major
minerals (other than coal, lignite and sand for stowing).

As per notification of Ministry of Mines, N0.3/3/2011-M.VI dated 13™ Sept., 2011 the
Study Group on royalty is constituted. In the first meeting of the Study Group on revision of
rates of royalty and dead rent for major minerals held on 4.11.2011 at Ministry of Mines, New
Delhi, it has been decided to put on website of Indian Bureau of Mines (www.ibm.nic.in) the
constitution of Sub Groups which were formed for Study Group, 2007 on royalty to know cost of
mineral production including the cost of transport, manpower, machinery and equipment for base
metal/ Bauxite/ Iron ore/ Gold and precious minerals/ other minerals. All stake holders are
requested to suggest changes in the Constitution of the subgroup and in the questionnaires for
cost of production of minerals etc. The suggestions may be sent to Chief Mineral Economist,
Indian Bureau of Mines, Indira Bhavan, Civil Lines, Nagpur within seven days.

(Dr. R.N. Meshram)
Chief Mineral Economist
email — cme@ibm.gov.in

fax N0.0712-2565471




BY FAX
MOST IMMEDIATE
MEETING NOTICE

GOVERNMENT OF INDIA
MINISTRY OF MINES

No. 3/1/ 2005-MVI Dated the 27" August, 2007
To
State Govt,/ PSUs/ Industries

Sub: Study Group constituted under the chairmanship of Special Secretary (Mines)
regarding revision of royalty rates on major minerals (other than coal, lignite
and sand for stowing).

Sir,

I am directed to say that Special Secretary (Mines) who is chairing the Group on
Revision of royalty Rates has directed that the cost of mineral production including the cost of
transport, manpower, machinery and equipment for base metal/ bauxite/ iron ore/ gold &
precious minerals/ other minerals as per the attached proforma over a period of time may be
computed to facilitate the recommendations of the Group.

2. Accordingly, it is requested that you may kindly like to participate or depute a
representative who is well conversant with the issue for the meeting with relevant date at 11.00
A.M. on 30/31°" August, 2007 at the office of IBM, Indira Bhawan, Civil Lines, Nagpur. The
above study is to be completed by 30/31% August, 2007 as the matter is urgent.

Yours faithfully,
Sd/-
(Anil Subramaniam)
Under Secretary to the Govt. of India.
Tel/Fax.23383946.
Encl: As above.

Copy to:

Controller General, IBM Nagpur — It is requsted to organize the above mentioned meetings as
per schedule at Annexure-1 and submit report by 3" September, 2007 to the Ministry.
Sd/-
(Anil Subramaniam)
Under Secretary to the Govt. of India.
Tel/Fax.23383946.



Annexure-I
Schedule for meeting of Sub-Groups

Date — 30" August, 2007
Time - 11.00 AM

Sub Group for base metal-Copper , Lead & Zinc

.No. | Organization/ Association

Indian Bureau of Mines

Hindustan Zinc Ltd

Hindustan Copper Ltd.

FIMI

G|PRIWINFL,W]

State Govt. of Rajasthan

Sub Group for Bauxite

.No. | Organization/ Association

Indian Bureau of Mines

NALCO

Aluminium Association of India

FIMI

QB |WINF,W]

State Govt. of Orissa

Date — 31% August, 2007
Time - 11.00 AM

Sub Group for Iron ore

.No. | Organization/ Association

Indian Bureau of Mines

NMDC

Eastern Zone Mining Association

Goa Mineral Ore Export Association

FIMI

OO WINIFL,W]D

State Govt. of Karnataka




4.

Sub Group for Gold and precious minerals

.No. | Organization/ Association

Indian Bureau of Mines

Hutti Gold Mines Ltd.

NMDC

FIMI

QB WINF W]

State Govt. of Karnataka

Sub Group for other minerals

No. | Organization/ Association

Indian Bureau of Mines

APMDC, Hyderabad

RSMML, Udaipur

GMDC, Ahmedabad

FIMI

OB WINFW

MECL




Questionnaire on cost of transportation, manpower and equipment in the mining sector

Item 2004-05 2005-06 2006-07 April, 2007
onwards

Cost of
transportation
per tonne

Cost of
manpower
per tonne

Cost of
equipment
per tonne

Cost of
production
per tonne




