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KHANIJ SAMACHAR
Vol. 3, No-13
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 13* issue of
Volume-3 for this service named Khanij Samachar for the period from 1%t -15% July
2019.The previous issue of Khanij Samachar Vol. 3, No. 12, 16*" -30'" June 2019 was
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Deal makes it one
of the top steel
producers globally

PRESS TRUST OF INDIA

New Delhi, July 1

Liberty Steel said on Monday it
has acquiked seven steel-mak-
ing units and five service
centres from LN Mittal's Ar-
celorMittal in Europe for €740
million (around 5,782 crore).

Indian-origin metals tycoon
Sanjeev Gupta-owned Liberty
has acquired the major integ-
rated steel works at Ostrava in
the Czech Republic and Galati
in Romania as well as rolling
mills at Skopje (North Mace-
donia), Piombino (Italy),
Dudelange (Luxembourg) and
two plants near Liege in Bel-
gium, said a Liberty state-
ment.

The seven sites employ over
14,000 people. The five service
centres that market the
products are based in France
and Italy.

These operations, with a
combined rolling capacity of
over 10 million tonnes per an-
num, supply steel to multiple

sectors across Europe’s mdus-
trial heartlands, including
construction and infrastruc-
ture products, automotive,
aerospace, energy, industrial

equipment, consumer
products and yellow goods.
“The €740-million  deal
makes Liberty Steel one of the
top 10 producers globally, ex-
cluding China, with a total
rolling capacity in excess of 18
million tonnes covering a
wide range of finished
products,” said the company,
which is part of the London-
based GFG Alliance. It said this
is the largest single transac-
tion undertaken by GFG and
brings the Alliance’s world-
wide workforce to nearly
30,000 across 30 counties.
Liberty Steel said it aims to
boost sales from these sites by
around 50 per cent over the

Liberty Steel acquires ArcelorMittal
assetsin Europe for €740 million

next three years. With
Monday’s  announcement,
Liberty Steel will work with
local management, trade uni-
ons, customers and suppliers
and complete a comprehens-
ive analysis of the businesses
to explore investment oppor-
tunities. In the medium term,
it will explore opportunities
to produce higher-quality
steels, it said.

Global strategy

“These businesses will form a
key part of our global steel
strategy, of building a sustain-
able steel business, with a fully
integrated value chain, from
raw materials to high-value
finished products that are dis-
tributed in high-quality mar-

kets,” said Sanjeev Gupta, GFG |

Executive Chairman.

Earlier this month, Liberty
Steel acquired Johnstown
Wire Technologies (JWT),
North America’s largest pro-
ducer of value-added carbon
and alloy wire, for an undis-

closed amount. GFG Alliance is |
a global group of energy, min- |
ing, metals, engineering and |

financial services businesses.

I
|
|
|
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4 Bullion cues

Rally in gold may pause

Prices may
consolidate/correct
before moving

up again

GURUMURTHY K

It was a volatile week for gold.
The global spot gold prices
surged to a high of $1,439 per
ounce and fell sharply, giving up
most of its gains. The yellow
metal closed the week at
§1,409.55 per ounce, up 0.7 per
cent for the week.

Silver underperformed gold
last week. The global spot silver
reversed lower after making a
high of $15.51 and closed at $15.31
per ounce, down 0.2 per cent for
the week.

On the domestic front, the In-
dian rupee strengthening
against the US dollar last week
weighed on the prices. The gold
futures contract on the Multi
Commodity Exchange (MCX)
began the week on a strong note
and surged over 2 per cent. How-

ever, it failed to sustain higher
and fell, giving back all the gains.
The MCX-Gold closed the week
on a flat note at 334,206 per 10
gm. The MCX-Silver, on the other
hand, remained subdued all
through the week. The contract
tumbled 1.3 per cent and closed
the week at ¥37,452 per kg.

US-China trade talks

The US and Chinese Presidents
on Saturday agreed to continue
the trade negotiation talks. This
could increase the optimism in
the market and push the equit-
ies higher. In turn, gold prices
can remain subdued or even fall
on profit-booking, if the equities
post a strong rally.

Dollar looks vulnerable

The US dollar index (96.3)
hovered around 96 in a narrow
range all through last week.
Though the weekly candles re-
flect indecisiveness in the mar-
ket, the daily chart is weak. It
leaves the index vulnerable to a
fall towards 95.6 and 95.5 in the
coming days. A strong break be-

low 95.80 can trigger this fall
and aid gold to sustain higher.

Gold outlook
The global spot gold ($1,409.55
per ounce) has an immediate
support at $1,400. If it manages
to sustain above this support, a
bounce to $1,425 is possible. In
such a scenario, a sideways con-
solidation between $1,400 and
$1,425 can be seen for some time.
The bias will continue to remain
positive. An eventual break
above $1,425 will then pave way
for the next target of $1,450. On
the other hand, if gold declines
below $1,400, a fall to $1,380 or
even $1,370 is possible on profit-
booking. A further fall below
$1,370 looks less probable at the
moment as fresh buyers are
likely to emerge at lower levels.
The MCX-Gold (X34,206 per 10
gm) is facing resistance near
%35,000. The near-term outlook
is mixed. It can remain range-
bound between ¥34,000 and
%35,000 for some time. The bias
is slightly negative within this
range for the contract to break

ISTOCK.COM/FARAKOS

%34,000 and fall to ¥33,500. A
further fall below ¥33,500 looks
unlikely at the moment.

Silver outlook .

The global spot silver ($15.31 per
ounce) is not gaining strength to
decisively breach $15.50. The
near-term outlook is mixed. Sil-
ver can remain range-bound
between $15 and $15.5 for some
time. A breakout on either side of
$15 or $15.5 will determine the
direction of the next move. A
break below $15, though less
likely, can take silver lower to
$14.75. On’ the other hand, a
strong break above $15.50 will
boost the momentum and take
silver initially higher to $15.70-
$15.75. A further break above

$15.75 will then increase the like-
lihood of the contract targeting
$16 and $16.25 on the upside.

The MCX-Silver (%37,452 per

‘ kg) has a key support near

%37,250. A bounce from this sup-
portcan take the contract higher
to ¥38,000 and ¥38,500 in the
short term. Broadly, the MCX-Sil-
ver futures contract can trade
sideways between ¥37,250 and
%38,500 for some time. A break
below ¥37,250, though less prob-
able, can drag the contract lower
t036,700. The bias remains posit-
ive. The contract is likely to tar-
get ¥39,000-39,500 over the me-
dium term.

The writer is Chief Research Analyst
at Kshitij Consultancy Services

-

MCX-Gold
Supports:
¥34,000/33,500
Resistances:
¥34,500/35,000

MCX-Silver
Supports:
¥37,250/36,700
Resistances:
¥38,000/38,500
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Cut import duty on gold,
says gems/jewellery sector

OUR BUREAU

Mumbai, july 1

The All India Gem and Jew-
ellery Domestic Council (GJC)
has sought a reduction in im-
port duty on gold and called
for increasing the cash pur-
chase limit of gold to X1 lakh,
from %10,000.

In its Budget wishlist sub-
mitted to the Finance Minis-
ter, it'urged for extending the
EMI facility to purchase jew-
ellery and make NEFI| RTGS
facility available on weekends
when gold jewellery pur-
chases are done.

Trade deficit

Anantha Padmanaban, Chair-
man, GJC, said the 10 per cent
import duty on gold was
levied to curb Current Ac-
count Deficit. However, In-
dia’s trade deficit has nar-
rowed to 2.5 per cent of GDPin
2019. .

To unlock family gold re-
serves of up to 24,000 tonnes
and help reduce CAD, the
Council said exemptions
must be given to households
for minimum 500 grams of
gold deposited under the
Gold Monetary  Scheme
without being questioned by
the Tax Department.

Shaankar Sen, Vice-Chair-
man, GJC, said government
should instruct banks to
waive off the commission or
reduce it to 0.20 per cent to

. boost digital transactions.
\ “We also request the gov-

ernment that in case the jew-
ellery sold is reinvested in
new jewellery, the exemption
from Capital Gain as per Sec-
tion 54F of the Income Tax Act
1961 should be the extended
t0.G&J Industry,” he said.

In the case of making of
new jewellery from old jew-
ellery or old gold, the GST is
applicable on labour charges
is at 18 per cent. Due to high
rate of GST, customers are re-
luctant to go for this option.

PAN card limit

The Council recommended
increasing the PAN card limit
from 2 lakh to %5 lakh. Many
households do not have PAN
cards, especially in the agri-
culture sector. Hence, they
face difficulty in furnishing
the same, said the Council.
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Coal scam: Charges
will be framed
against Jindal

A CBI court in Delhi ordered
framing of charges against
industrialist Nayeen Jindal
and five others on Monday in
connection with alleged
irregularities pertaining to
the allocation of MP’s Urtan
North coal block. The charg-
es will be framed under
Sections 120-B (criminal
consplragy) and 420 (cheat-

CBI told to frame
charges against Jindal

Times News NETWORK

New Delhi: A special CBI
court or-
dered fram-
ing of charg-
eson Monday
against in-
dustrialist
W Naveen Jin-
dal and flve others, includ-
ing M/s Jindal Steel and
Power Ltd (JSPL), in connec-
tion with irregularities in a
coal block allocation case.
After finding a prima fa-
cie case against the accused,
special judge Bharat Pa-
rashar decided to order
framing of charges under
IPC Sections 120-B and 420.
JSPL had sought alloca-
tion of Urtan North coal
block in MP and sent an ap-
plication to the coal minis-
try, then headed by the
Prime Minister.
Itwasalleged thatduring
itsrepresentation before the
government’s screening
committee JSPL claimed a
higher stage of preparation
and deceived the coal

ing) of IPC.P 7

ministry to get the block al-

located. The company was,
therefore, accused of “mis-
representation”.

As a pre-requisite, a com-
pany wasrequired tonot only
submit applications for each
of the coal blocks it was seek-
ing but also for each of the
end-use projects. It was al-
leged that JSPL sent only one
application for three differ-
ent end-use projects. The CBI
said that apart from submit-
ting separateapplications, an
applicant was also required
to deposit separate demand
drafts for each application.

Senior advocate N Hari-
haran, arguing for JSPL,
said no case cheating was
made out against the ac-
cused persons as the stage of
preparation of the company
was much higher before it
received theallocation letter
on October 24, 2009. Former
director Sushil Maroo, au-
thorised signatory D N
Abrol, former deputy MD
Anand Goel and CEO V K
Gujralaretheothersagainst
whom charges have been or-
dered. The court willformal-
ly frame charges on July 25.
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Adani role in Jaypee under fire

OUR SPECIAL CORRESPONDENT

New Delhi: The National Company
Law Appellate Tribunal (NCLAT) on
Tuesday came down hard on banks
for their “backdoor” talks with the
Adani group to acquire Jaypee In-
fratech Limited (JIL) even as they re-
jected state-owned NBCC’s bid for
the realtor, which went bankrupt
without giving possession to as many
as 23,000 home buyers.

A three-member bench led by
chairperson Justice $.J. Mukhopad-
haya said only NBCC’s plan should
be considered at this stage asit was “a
government company and one could
rely onit”.

The observation by the NCLAT
came after the banks requested the
appellate tribunal to allow them to
call for and consider other bids, in-
cluding the one by the Adani groupas

it was offering more money and had
promised to complete the pending
projects of Jaypee in nine months.

The NCLAT, however, slammed
the banks for their “backdoor” nego-
tiations with the Adanis. If the group
had a good proposal to finish the proj-
ect, it should file an intervention ap-
plication and appear before the ap-
pellate tribunal, the three-member
bench said. .

The Adani group, the appellate
tribunal observed, does not have the
relevant experiencein the infrastruc-
ture space and hence should not be
considered.

The Adani offer, and other pro-
posals, should be considered only if
the resolution plan submitted by
NBCC failed to make any headway
despite the NCLAT’s intervention,
Justice Mukhopadhaya said.

He reiterated that in the interest

NCLAT FUMES

l NBCC loses vote to take over
Jaypee Banks voted against it

® Had held discussions with
‘ Adanis for Jaypee

| m NCLAT rejects ‘backdoor’ talks;
says discussions must be held
only with NBCC

m If NBCC talks fail, Adani bid
can be considered

of home buyers, the resolution of
Jaypee Infratech would not be al-
lowed to fail.

The tribunal was informed that
in the voting that took place on
NBCC'’s bid, 34.75 per cent of the
home buyers voted in its favour, 1.44
per cent voted against it, whereas 23.8

per cent did not vote.

All the 13 banks, which constitute
40.75 per cent of Committee of Credi-
tors (CoC), voted against the bid by
the state-run firm to acquire Jaypee
Infratech.

The voting started on May 31 and
concluded on June 10. Home buyers
have nearly 60 per cent voting rights
in the committee of creditors.

Justice Mukhopadhyaya directed
the representatives of banks, allot-
tees and other stakeholders to appear
before it on July 17 to consider how
the bid could be tweaked for the bene-
fit of the home buyers.

It asked the banks to nominate a
high-ranking officer who will negoti-
ate, while asking them to produce a
gist of the resolution plan submitted
by NBCC and the objections they
have with regard to the plan.

Inits revised offer, NBCC has pro-

posed an infusion of Rs 200 crore eq-
uity capital, transfer of 950 acres of
land worth Rs 5,000 crore to banks
and completing the construction of
the flats by July 2023, to settle an out-
standing claim of Rs 23,723 crore of
the financial creditors.

Apex court hearing.

The Supreme Court will hear next
week a plea seeking that Jaypee In-
fratech Ltd not be sent into liquida-
tion. The apex court had on August 9
last year ordered the re-commence-
ment of the resolution process
against JIL .

A fresh application in the matter
came up for hearing on Tuesday . The
plea, filed by one of the home buyers ,
sought direction that an “independ-
ent and thorough forensic audit” of
JIL should be conducted from t.he

.date of its incorporation.
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Essar Steél bags 5,000-cr
order from Posco’s India arm

SURESH P IYENGAR

Mumbai, July 2

Essar Steel, which is facing in-
solvency proceedings, has
bagged a ¥5,000-crore order
from the Indian subsidiary of
Korean major Posco, the
world’s fifth largest steel
producer.

“Posco Maharashtra has
signed an MoU with Essar
Steel for procuring 1 million
tonnes (mt) of hot rolled

products, making it the
fourth ~ contract signed
between the two.

GH Bang, MD, Posco Maha-
rashtra, said the company has
found Essar Steel to be a very
dependable partner, meeting
its quality standards and de-
livering on time.

Irrespective of its insolv-
ency proceedings, Essar Steel
has continuously improved
its operational and financial
performance, he added.

Posco’s partnership with Es-

sar Steel began with a trial or-
der of 1,000 tonnes in FYI15.

Bulk orders

After this, a bulk order of
10,000 tonnes was placed, fol-
lowed by one of 62,000
tonnes. An agreement for the
supply of 650,000 tonnes was
signed in FY16. The quantity
later reached 1mt per annum.

Essar Steel had developed 16
new grades of steel for auto
and other special applica-
tions for Posco Maharashtra,
which has a 2-mt unit at
Mangaon. It is currently oper-
ating at a capacity utilisation
of about 85 per cent. Last year,
it produced 6.9 mt of crude
steel and expects to cross 7 mt
this fiscal, said the firm.

For the first two months of
this fiscal, crude steel produc-
tion at Essar Steel has grown 11
per cent to 1.25 mt, compared
to 1.1 mt in the corresponding *
period last year.
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India will continue to be a net
importer of steel for at least
he next two years, as high-

ade products from South
Korea and Japan flow in tax-
free amid worries of escala-
tion in supplies from China,
according to Fitch Ratings
Ltd’s local unit.

Overseas purchases by In-
dia totalled 7.8 million tonnes
in the year ended March 31,
.ind are likely to stay around

hat level this year, said Rohit
<adaka, director at India Rat-
ings and Research Ltd. .

- That could increase if India
jomns the proposed Regional
canprehensive  Economic
);tnershlp (RCEP), opening

thedoor for cheaper imports

frod China.
iiia, being one of the lead-
ing?nsuming countries, is a
read market for steel im-
por said Sadaka.
# could pose a big threat
\\fghe Indian steel players,

7.8 million tonnes of steel

was imported in India in FY19

because the local industry
will not be able to compete
with China and its huge
surplus.

The country’s annual con-
sumption is close to 100 mil-
lion tonnes and there are
prospects for further growth
from Prime Minister Naren-
dra Modi’'s push to build
infrastructure.

RCEP impact
The country was inundated

.with cheap supplies from

China until as recently three
years ago — pushing imports
to a record — before the gov-

India will continue to be a net
importer of steel says Fitch’s unit

ernment implemented meas-
ures to stem the inflow. The
measures and the scaling
down of steel capacity in
China have helped push im-
ports lower in the last couple
of years.

That could change if the
RCEP — a proposed 16-mem-
ber free-trade agreement
between all 10 South-East
Asian economies, China, Ja-
pan, South Korea, India, Aus-
traliaand New Zealand — s fi-
nalised. The 26" round of
negotiations of the trade
treaty are expected to con-
clude on Wednesday.

Any duty concession to
China under the RCEP is go-
ing to open the flood gates
for Chinese steel imports, ac-
cording to Bhaskar Chatter-
jee, secretary general of the
Indian Steel Association.

The existing Comprehens-
ive Economic ~Partnership
Agreements with Korea and
Japan also need to be
reviewed.
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Rouhani: Iran will begin boosting
uranium enrichment level Sunday

Says enrichment will be by ‘whatever amount we feel like’, but move reversible

BABAK DEHGHANPISHEH
GENEVA, JULY 3

IRAN WILL boost its uranium en-
richmentafter July 7 to whatever
levelsit needs beyond the cap set
in the landmark 2015 nuclear
deal, President Hassan Rouhani
said on Wednesday, defying US
efforts to force Tehran into rene-
gotiating the pact.

Iran announced this week it
has stockpiled more low-en-
riched uranium than is permit-
ted under the accord, a move
that prompted US President
Donald Trump — who withdrew
the United States from the deal
last year — to warn Iran was
“playing with fire”.

European co-signatories said
on Tuesday they were “ex-
tremely concerned” by Tehran's
apparent breach of the deal
while Israel said it was prepar-
ing for possible involvement in
any military confrontation be-
tween Iranand the United States.

Iranian President Hassan Rouhani speaks in a Cabinet
meeting in Tehran on Wednesday. Reuters

‘ If America is very afraid of the word ‘fire’ theniit

shouldn’t light the flame.”

—HASSAN ROUHANI

Weeks of tensions crested
last month when Tehran shot
down a US military surveillance
drone and Trump responded
with a decision to lqunch
airstrikes only to call them off at
the last minute. Washington also
accused Iran of being behind at-
tacks on several oil tankers in the

Gulf, which Tehran denies.
“Ourlevel of enrichment will
no longer be 3.67. We will put
this commitment aside by what-
ever amount we feel like, by
whatever amount is our neces-
sity, our need. We will take this
above 3.67," said Rouhani, ac-
cording to IRIB news agency.

He added that the Islamic
Republic’s actions were re-
versible. “All of our actions can
be returned to the previous con-
dition within one hour, why are
you worried?” he said.

Though his tone was unusu-
ally tough, Rouhani was the ar-
chitect of the nuclear pactand is
seenasa pragmatist, unlike sen-
ior clerics in Iran’s ruling elite
who opposed his opening to the
West and have never let up in
their denunciations of the
United States.

Uranium refined to a fissile
purity of 3.67% is deemed suit-
able for electricity generation
and is the maximum allowed by
the deal. Enrichment to 90%
yields bomb-grade material.

Rouhani said thatif the other
signatories did not protect trade
with Iran promised under the
deal but blocked by Trump’s
reimposition of tough sanctions,
Tehran would also start to revive
its Arak heavy-water reactor af-
ter July 7. REUTERS

EXPLAINED

A more significant
breach of n-deal

WHILE IRAN announced on
Monday that it had exceeded
the the uranium stockpile
limit of 300 kg set by the 2015
nuclear deal, Wednesday’s
announcement that Tehran is
set to further enrich uranium
will be a more significant
breach of the deal as it puts
the country closer to being
able to make a nuclear
weapon. Iran’s move was
triggered by US withdrawal
from the nuclear deal last
year and the failure of the
other signatories to shield
Tehran from crippling US
sanctions. Iran has refused to
negotiate before it receives
the economic relief it was
promised in the 2015 deal.
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BPSL takeover
by JSW Steel:
SC stays high
court ruling

THE SUPREME Court on
Wednesdaypaved the way for the
Delhi bench of the National
Company Law Tribunal (NCLT) to
pronounce its orders on approval
of JSW Steel's Rs 19,350-crore bid
for debt-ridden Bhushan Power
and Steel (BPSL), which is under
insolvency process.

Expressing surprise on how
the Punjab and Haryana High
Court had intervened in the reso-
lution process of BPSL, abenchled
by Justice RF Nariman stayed the
HC order that had asked the com-
mittee of creditors (CoC) and the
NCLT to consider the objections
raised by the former directors of
the company before finalisingany
resolution plan.

“Acts like this must be
frowned upon and dealt sternly,”
Justice Nariman said, staying the
HC's April 18 order. FE
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SC slaps Rs 100 cr fine

on Meghalaya Govt for
illegal coal mining

W SC orders State
administration to hand
over illegally extracted
coal to Coal India
Limited which will
auction it and deposit
funds with State Govt

NEW DELHI, July 3 (PTI)

THE Supreme Court on
Wednesday directed Meghalaya
Government to deposit the Rs
100 crore fine imposed on it by
the NGT for failing to curb ille-
gal coal mining with the Central
Pollution Control Board (CPCB).

A bench of justices Ashok
Bhushan and KM Joseph direct-
ed the State administration to

W, _ X5 » .
hand over the illegally extracted
coal to Coal India Limited (CIL)
which will auction it and deposit
the funds with the State
Government.

The bench also allowed the
mining operation to go on in the
State on the privately and com-
munity ownedland subjectto the
permissions from the concerned
authorities. y
(Contd on page 6)

SC slaps Rs 100 cr fine
on Meghalaya Govt

The National Green Tribunal
had fined the Meghalaya
Governmenton January4. During
the hearing, the State
Government had admitted that
a large number of mines were
operating illegally in the north-
eastern State. A report of a three-
member committee, headed by
retired Justice B P Kakoti of
Gaubhati-High Court, had stated
that there were around 24,000
mines in Meghalaya and major-
ity of them were operating ille-
gally. Ithad also said thatnotonly
were there no licences or leases,
butalso no environmental clear-
ance for operation of majority of
the coal mines.

The NGT had constituted the
committee in August 2018 to
supervise and look into the issue

ofenvironmentalrestoration plan
and other connected matters in
Meghalaya. The committee was
constituted during the hearing
of the petition which had sought
a ban on coal mining in
Meghalaya. Ithad also taken into
accountsomereportsofthestate
pollution control board.

Atotal of 15 minerswere trapped
on December 13 last year in an
illegal coal mine at Ksan in East
Jaintia Hills district of Meghalaya,
about 3.7 km deep inside a forest,
whenwater from thenearby Lytein
rivergushedintoit. Only twobod-
ies could be recovered from the
mine. The apex court had earlier
refused to allow the transporta-
tion of extracted coal lying across
Meghalaya despite several
requests by the miners.

10
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SC fings Meghalaya
100cr for illegal mining

Times News NETWORK

New Delhi: Taking into ac-
count environmental damage
due to illegal mining in Megha-
laya in the last five years, the Su-
preme Court on Wednesday di-
rected the state government to
deposit100 crore to Central Pol-
lution Control Board which will
use themoney to restore ecolog-
ical balance in the state.

A bench of Justices Ashok
Bhushan and K M Joseph ex-
pressed concern over unregu-
lated illegal mining of coal in
the state and said its govern-
ment has the duty to preserve
and conserve natural re-
sources for the coming gener-
ations. It passed a slew of di-
rections to regulate mining
and directed that 32,56,715
MTs extracted coal stocks ly-
inginfourdistricts will be tak-
en over by Coal India Ltd
which willauction it. The ores
are lying in the state as its
transportation was banned by
National Green Tribunal .

The court admitted the

‘the cost of extracting coal by

pleaof advocate Nidhesh Gup-
ta who pleaded that private
players be not allowed to
transport the ore out of the
state and the task of auction-
ing it be given to Coal India.
Gupta had contended that the
state government was hand in
glove with illegal miners as

ratholeminingisnegligible.

The court passed the or-
der on an appeal filed by the
state against the NGT order
todeposit 7100 crore to CPCB.
The state contended that it
had limited financial re-
sources and it wasnot in a po-
sition to spare such a large
amount. Agreeing with the
plea, the SC maintained that
the amount has to be paid but
allowed it to pay it out of the
430 crore corpus of Megha-
laya Environment Protection
and Preservation Fund.

State CM Conrad K Sangma
hailed the order allowing
mining in privately and com-
munity owned land, subject to
permissions from authorities.
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SC sets terms
for mining in
Meghalaya

- TIMELINE

April 17,2014: NGT bans
rat-hole coal mining and
coal transportation in
Meghalaya following
petition filed by All Dimasa
Students’ Union and Dima
Hasao District Committee

Sept. 1: Transportation of
extracted and assessed
coal allowed for the first
time. Since then, NGT and
Supreme Court allowed
transportation at intervals

Sept. 29: Two persons,
including a woman, killed
in alleged police firing at
Mookhep in East Jaintia
Hills during an indefinite
economic strike

March 30, 2015: NGT

constitutes Meghalaya
Environment Protection and
Restoration Fund

August 31,2018: NGT
refuses to ban on

coal mining

December 13: 15 miners
trapped in a coal mine

in East Jaintia Hills
January 4,2019: NGT
asks the Meghalaya
government to deposit Rs
100 crore with the Central
Pollution Control Board
after a committee opined
that illegal coal mining was
on in spite of ban

July 3: SC paves way for
operationalising coal
mining under the relevant
statutory framework of
the MMDR Act, 1957

ANDREW W. LYNGDOH

hillong: The Supreme Court
as set aside the ban on coal
ining in Meghalaya imposed
y the National Green Tri-
unal (NGT) since April 2014,
ut ruled that the state will
have to enforce mining laws.
™ The apex court, in a 203-
[page judgment on Wednesday,
made a slew of observations
and issued directions to the
state.

Delivering the judgment,
Justice Ashok Bhushan, with
Justice K.M. Joseph on the
bench, said: “Natural resou-
rces of the country are not
meant to be consumed only by
the present generation of men
or women of the region where
natural resources are deposit-
ed. These treasures of nature
are for all generations to come
and for intelligent use of the
entire country. The present
generation owes a duty to pre-
serve and conserve the natu-
ral resources of the nation so
that it may be used in the best
interest of coming generations
as well and for the country asa
whole.”

Justice Bhushan noted
that the allegations of environ-
mental degradation by illegal
and unregulated coal mining
“were fully proved” from ma-
terials on the record including
the report of the experts, re-
port of the Meghalaya State
Pollution Control Board, the
report of Justice B.P. Katakey
committee, which all proved
environmental degradation of
water, air and surface.

Further, the court noted
that the stand taken on behalf
of the state of Meghalaya be-
fore the apex court that the
NGT has no jurisdiction can-
not be approved.

“The state government is

under constitutional obliga-
tion to ensure clean environ-
ment to allits citizens. In cases
pertaining to environmental
matter, the state has to act as
facilitator and not as obstruc-
tionist,” the judgment noted.

Dwelling on the land
tenure system in Meghalaya,
the court observed that as per
the land tenure system as ap-
plicable in the Hills Districts of
Meghalaya, most of the land is
either privately or community
owned in which the state does
not claim any right.

The private owners of the
land as well as community
owners have both the surface
right as well as sub-soil rights.

The court noted: “While
paragraph 12A sub-clause (b)
of Sixth Schedule empowers
that the President may,
with respect to any act of Par-
liament, by notification, direct
that it shall not apply to an au-
tonomous district or an au-
tonomous region in the state of
Meghalaya, or shall apply to
such district or region or
any part thereof subject to
such exceptions or modifica-
tions as he may specify in the
notification, no notification
has been issued by the Presi-
dent.

The judgement also ref-
ered to the Mines Act, 1952.

“The provisions of The
Mines Act, 1952 are mandato-
ry to be followed before work-
ing a mine. The regulations,
namely Coal Mines Regula-
tions, 2017, also contains sev-
eral regulatory provisions
which need to be followed
while working a mine by a
mining lease holder. The en-
forcement of Mines Act, 1952
and the Regulations, 2017,
have to be ensured by the state
in the public interest,” the
court said.
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ArcelorMittal’s bid for Essar Steel approvéd

%‘%‘3&?0““5"@““ , day approved steel tycoon rupt Essar Steel.

; Lakshmi Mittal-led Arcelor- It, however, modified the
The National Company Law  Mittal’s 42,000 crore bid ‘Resolution Plan’.
Appellate Tribunal on Thurs-  for the acquisition of bank- REPORT ON» PAGE 14

ArcelorMittal bid for Essar Steel okayed

NCLAT rejects Ruia plea challenging ehglblhty proceeds of the sale to be shared among creditors

STAFF REPORTER
NEW DELHI

The National Company Law
Appellate Tribunal on Thurs-
day approved steel tycoon
Lakshmi Mittal-led Arcelor-
Mittal’s ¥42,000-crore bid
for the acquisition of bank-
rupt Essar Steel.

Resolution plan tweaked
The tribunal, however, mod-

ified the Resolution Plan sub-

mitted by ArcelorMittal to sa-
feguard the rights of the
operational creditors and
other financial creditors of
Essar Steel. It said the pro-
ceeds of the sale were to be
shared among the creditors.
A Corporate Insolvency
Resolution Process was in-
itiated in 2017 against debt-
ridden Essar Steel Limited to
recover 54,547 crore of un-
\paid dues to financial len-

Profits generated during pendency of insolvency procéedings
can't be given to ArcelorMittal, the NCLAT said. =arp

ders and operational credi-
tors. The tribunal also
clarified that any profits of
Essar Steel generated during
the pehdency of the insol-
vency proceedings would al-

so be distributed among the
creditors on a pro rata basis.

It said the profit cannot be
given to the successful reso-
lution applicant ArcelorMit-
tal as it had not invested any

13

An issue settled by
the Supreme Court
[eligibility of
ArcelorMittal] can’t
be re-agitated
again and again

JUSTICE S.J. MUKHOPADHAYA

C

money during the insolven-
Ccy process.

The tribunal also rejected
the application by Prashant
Ruia, the promoter, and Es-
sar Steel Asia Holdings Limit-
ed, challenging the eligibility
of ArcelorMittal as a bidder.

“An issue which has been
settled by the Supreme
Court i.e., eligibility of Arce-
lorMittal India Pvt. Ltd. as a
resolution applicant for Es-
sar Steel India Ltd., cannot
be re-agitated again and
again,” the tribunal headed
by Justice S.J. Mukhopad-
haya said.

Mr. Ruia had challenged

the March 8, 2019 order of :

the Ahmedabad Bench of the :
National Company Law Tri- :
bunal approving ArcelorMit-
tal’s bid for the takeover of :
Essar Steel. :

He had contested Arcelor- :
Mittal’s eligibility on the
ground that it had sup- :
pressed facts by stating that :

Mr. Lakshmi Mittal had com-

pletely exited from the In- :
dian businesses of the Mittal :
family, more specifically, :
Gontermann Peipers India :
Ltd., GPI Textiles Ltd., and :
Balasore Alloys Ltd.

ArcelorMittal had argued :
that it was a mala fide at- :
tempt to derail the corporate
insolvency resolution pro-
cess. It also submitted that :
Mr. Ruia had no locus standi :
as his settlement plan was :
disallowed. :
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Tribunal upholds Arcelor’s
Z42k-cr bid for Essar Steel

Tweaks Distribution Structure, Rejects Ruias’ Re-bid Plea

Times NEws NETWORK

Mumbai: The company law
appellate tribunal in Delhi has
upheld ArcelorMittal’s Rs
42,500-crore bid for Essar Steel,
but after modifying the distri-
bution structure of the sale pro-
ceeds for operational and finan-
cial creditors of the beleague-
red domestic metal maker. The
appellate tribunal rejected the
contention of Essar Steel pro-
moter —the Ruia family—that
ArcelorMittal was ineligible to
bid due to holdings in loan de-
faulting companies, removing
an obstacle for the Luxembo-
urg-based giant to enter India,
" the world’s second-largest steel
producing nation.
Theappellate tribunal said
that both the classes of credi-
tors will share the sale proce-
eds proportionately and that
the distribution of funds will
be done by the resolution pro-
fessional handling the Essar
Steel case and not by the com-
pany’s committee of creditors

THE STORY SO FAR

June 16, 2017 | RBI orders banks | defaulting companies from

to initiate insolvency proceedings | bidding for Essar Steel

against 12 large loan defaulters, | oct 24, 2018 | Lenders vote in
including Essar Steel favour of ArcelorMittal’s proposal
June 27 | Banks initiate action for Essar Steel, Ruias offer full
against Essar Steel bayme‘nt to creditors

July 4 | Essar moves May 7,2019 | Essar
Gujarat high court Steel promoters oppose
challenging move . M. Arcelor's bid by bringing to
Aug 2 | NCLT admits | NCLATs notice alleged ties
insolvency petition against to loan-defaulting cos

Essar Steel Jul 4 | NCLAT rejects Ruia’s bid to
Nov 23 | Govt amends bankruptcy | block Arcelor, approves bid for
code, bars promoters of Essar Steel with modification

(CoC). This verdict places ope-
rational creditors on a par
with financial creditors forthe
first time (it should be noted
that operational creditors are
notpartof the CoC). The order,
also for the figst time, determi-
nesthatthe CoChasno powers
todecide on the distribution of
the sale proceeds but the reso-
lution professional. CoC will

only look at the viability of the
resolution proposal submitted
by the bidder.

The total claims of Essar
Steel’s operational and financi-
al creditors are over Rs 69,000
crore. Financial creditors had
earlier anticipated a recovery
of 90% of their claims of over
Rs49,400 crore. But with Thurs-
day’s ruling, financial credi-

tors will get only 60% of thedu-
es from the Rs 42,500 crore offe-
red by ArcelorMittal. On the
other hand, operational credi-
tors, which were supposed to
get a small portion of their du-
es, will now get to recover 60%
of their claims. The financial
creditors, who are upset over
the ruling, are considering mo-
ving the Supreme Court over
Thursday’s development.

ArcelorMittal said, “We
need to review the full written
order tounderstand any impli-
cations on completion of the
transaction.” While an Essar
spokesperson said, “Itappears
that new facts regarding ineli-
gibility under Section 29A,
which emerged only after the
previous judgment of the Su-
preme Court, have not been gi-
ven due consideration. We are
awaiting the detailed order
and will decide our course of
action thereafter.”

The Essar Steel case has
been dragging on for more
than 700 days. 1
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SC secks Centre’s reply on plea for quashing of 358 mining leases

PRESS TRUST OF INDIA

New Delhi, july4 . \

The Supreme Court on
Thursday asked the Centre to
file its reply in four weeks on a
plea seeking quashing of allot-
ment, extension or continu-
ation of iron ore mining leases
from over 358 mines across
the country without any fresh
.evaluation.

The Centre sought some
time from the court to file its
reply.

Abench of Justices SA Bobde
and BR Gavai allowed it four
weeks and said that the issue
needs to be heard at length,
while listing it on a non-mis-
cellaneous matters day.

Petitioner advocate ML
Sharma contended that min-
ing leases were granted or ex-
tended without following due
procedure.

Additional Solicitor General
ANS Nadkarni, appearing for
the Centre, told the court that
a “malafide” plea has been
filed and he wants some time
to respond to it.

On April 16, the apex court
had asked the Centre to re-
spond to Sharma’s plea which

has also sought a direction to
the CBI to register an FIR to
probe the matter.

The top court had appoin-
ted senior advocate PS
Narasimha as amicus curiae to
assistitin the case.

The plea has alleged that in
February this year it came to
Sharma’s knowledge that 288
mining leases were extended
in exchange for “large dona-
tions” to political parities
which has created a “serious
financial loss” to the tune of
¥4 lakh crore to the public
exchequer.

The petitioner has claimed
that leases have been either
granted or extended to the
firms for mining iron ores in
over 358 mines without either

.any fresh evaluation or adopt-

ing the auction process.

It has also sought directions
for recovery of market value of
the mined minerals in accord-
ance with the law.

Besides, it has sought a
court-monitored probe into
the extension of lease and al-
lotment of the mineral mines
for free of cost alleging that it
had caused huge financial loss

The plea alleged that 288 mining leases were extended in exchange

for large donations to political parities which has created a financial
loss to the tune of ¥4 lakh crore to the public exchequer (file photo)

to the public via a concocted
conspiracy.

“Within the principle up-
held by the Supreme Court in
its previous judgement, no
natural assets can be allotted|
extended free of cost. Im-
pugned extension is contra to
the law of the country. No
where in the Act, it says to ex-
tend the lease free of cost. At
least value of extension must
be decided as per the max-
imum rate of auction value by
the State or by another State
government during these
period,” the plea has said.

It has said that loss caused
to the exchequer is liable to be
recovered from the mining
firms and their leases are li-
able to be quashed and the
mines be put to fresh auction.

The plea has also sought
quashing of section 8A of the
MMDR (Mines and Minerals
Development and Regulation)
Act.

Section 8-A of the Act
provides that all mining lease
should be granted for 50 years
and on expiry of lease period,
it should be put up forauction
as per the procedure specified

in the Act. “It is revealed to the
petitioner thata large amount
of political donation has been
given by the corporate miner
for the impugned provisions
(of MMDR Act) for extension of
the mining lease as free of cost
from escaping auction pro-
cess which is also a subject
matter for CBI investigation
and calling list of mines from
all states for further action,”
the plea said.

The petitioner has also re-
ferred to media reports on the
issue of mining leases in some
States.

“All old lease of the minerals
mining, except coal block, has
been extended for further 5 to
20 years under the garb of the
amendment of 2015 without
charging any cost/ premium
and fresh value to pay for min-
ing while new mines has been
put up for auction which were
auctioned for 80 per cent to
110 per cent premium other
then royalty etc,” it said.

The plea has made minis-
tries of Law, Mines and Miner-
als and States of Odisha and
Karnataka as parties along
with the CBL

THE HINDU DATE : 6/7/2019 P.N.6

Precious metals set to get d

‘ metais set 1o get dearer
Government hikes import duty on gold, silver and platinum from 10% to 12.5%
SPECIAL CORRESPONDENT gold and platinum); base Total imports of the
NEW DELHI metal clad with silver; precious metal in 2017-18
The government on Friday platinum; and waste and stood at $33.7 billion as
proposed to increase import  scrap or precious metals. against $27.5 billion in 2016-
duty on precious metals, Currently, these metals 17 and $31.8 billion in 2015-

v including gold, silver and attract-10% import duty. 16. In volume terms, India

: platinum, a move vyhiqh will Now, with the hike in imported 982 tonnes of the
: make th.em expensive in the  duty, jewellery or other yellow metal in the previous
. domestic market. Finance items made out of these financial year.
Minister Nirmala precious metals will become India is one of the largest
Sitharaman said in her expensive. The decision to gold importers in the world
Budget speech that “it is raise import duty on gold and the imports mainly take -
proposed to increase came at a time when the The country’s gold care of demand from the
custom duty on gold and domestic jewellery industry ~ imports dipped about 3% in  jewellery sector. The All
other precious metals from  was demandinga cutinthe  value terms to $32.8 billion India Gem And Jewellery
10%. to 12.5%.” same. The Commerce during 2018-19. The dip in Domestic Council said the

Similar hike was Ministry, too, had in the past  the imports is expected to move was “disappointing

p_roposed for silver recommended a reduction keep a lid on the current and unfortunate”.
(including silver plated with  in the duty. account deficit. (With PTI inputs)
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‘Disappointed with hike in gold import duty’

PRESSTRUST OF INDIA
NEW DELHI, JULY 6

THE GEMSand jewellery ex-
porters Saturday expressed disap-
pointment over significant in-
crease in the import duty on gold
and other precious metals saying
 the move would result in shifting
of businesses to neighbouring
countries.
Gems and Jewellery Export
Promotion Council (GJEPC)
Chairman Pramod Agrawal said:

"Weasanindustry are greatly dis-
appointed with the increase of
import duty on precious metal,
gold and silver”.

He said that the sector is al-
ready going through very tough
timeswithdecline inexportsand
joblosses.

According toindustry experts,
the decision could lead toincrease
in smuggling of the yellow metal
in the country.

In the Budget 2019-20, the
government proposed toraise the
import duty on gold and other

precious metals from 10 per cent
at present to 12.5 per cent.

Agrawal said they had in fact
urged the government to cut he
import duty as it is an important
raw material for the sector.

The government's move "will
result in growth of business in
neighbouring countries as the for-
eign tourists will stop buying jew-
ellery from here and processing of
larger diamonds will shift to com-
peting countries like China,
Vietnam," he said in a statement.

He added that exporters

would again urge the government
toreview the decision.

World Gold Council India
Managing Director
Somasundaram PR has said the
import duty hike will negatively

-impact India's gold industry and
willimpede efforts to make gold
as an asset class, particularly

. whengold prices are already ris-
ing globally. India is one of the
largest gold importers in the
world and the imports mainly
take care of demand from the jew-
ellery sector.
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Gold and silver on a song

B. KRISHNAKUMAR

The prices of gold and silver were
on a strong uptrend in June 2019.
International gold prices touched
a six-year high towards the end of
June. After touching a high of
$1,443 an ounce, comex gold
price has been largely range-
bound in the past few days. Gold
gained 7.8% in June to settle at
$1,413,7 an ounce. ‘ !

While international silver pric-

- es, too, remained strong in June
2019, the momentum witnessed
in gold price was not as evident in
the case of silver. Silver price
gained 4.7% in June to settle at
$15.25 an ounce.

Expectations of an interest rate
cut in the U.S. along with a weak
trend in the dollar were primary
factors driving the price of pre-
cious metals to higher levels in
June.

Reflecting the positive trend in
the international markets, the
precious metals moved to higher
levels in June, at the Multi Com-
modity Exchange (MCX), India.
The price of gold futures gained
about 7% in June to close at
¥34,206 per 10 grams. Silver fu-
tures at MCX settled at ¥37,452
per kilogram.

Based on the recent price ac-
tion, the short-term outlook for
gold and silver remains positive.
Though there is a chance of a
short-term cool off in the prices
of gold and silver, such dip in
prices could present an oppor-
tunity to buy gold for short-term
gains.

Comex gold has support zone
at $1,360-1,380 zone. Any bounce
off this zone would be a strong

., ——

Turning expensive
BT MCX Gold:

2/10-grams

34,583

GOLD Price at

T MCX Silver:
¥/Kilogram

37,915

MCX is likely to
;;estg; j:r R0k Silver, after touching
10' ¥38,590, cooled off
-gm 5
a bit recently
| 32,000 I | 37.000
03/06/2019 05/07/2019 03/06/2019 05/07/2019

New heights: Expectations of an interest rate cut in the U.S. along with a weak trend in the
dollar drove precious metals to higher levels in June.

signal that gold is on an uptrend

from a short-term perspective. If

the comex gold stays above the
support level at $1,360, a bounce
to the short-term target of $1,450-
1,460 is a likely outcome. A move
past $1,421 would strengthen the
case for a rise towards $1,450-
1,460 zone.

The short-term outlook for sil-

ver is similar to gold. A rise to the

immediate target of $15.7-$16 an
ounce is likely. A move past $16

would impart further momentum
to the uptrend. The positive view

would be invalidated if the price
falls below the support at $14.4-
$14.8 an ounce.

Domestically, the outlook for
gold and silver is positive. The
gold price at MCX is likely to rise
to the immediate target of
¥34,950-35,500 per 10-grams. A
fall below ¥32,800-33,000 Zone
would invalidate the short-term

positive outlook for gold. A drop

below %32,800 would indicate
that MCX gold price is in short-

term downtrend but it would not

alter the medium-term positive

view.

Silver price at MCX achieved
the target of ¥37,150.

After touching a high of
38,590, silver price has cooled
off a bit recently. The short-term
outlook for MCX Silver is positive
and is likely to touch the imme-
diate target of ¥39,900-40,500
per kilogram. This view would be
under threat if the price falls be-
low %36,000. Until 336,000 is
breached, there would be a
strong case for a rise to 341,500
and beyond.

To summarise, the short to me-
dium-term outlook for precious
metals has turned positive. It ho-
wever remains to be seen if this

" positive trend will spill over to the

long-term time frame.

(The author is a Chennai-
based analyst/trader. The views
and opinion featured in this co-
lumn is based on the analysis of
short-term price movement in
gold and silver futures at comex
and Multi Commodity Exchange
of India. This is not meant to be a
trading or investment advice.)
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Iran Set to Break Limits

on Uranium Enrichment

Move likely todraw a tougher reaction from President Trump
who has pressured Tehran to renegotiate the 2015 nuclear pact

Tehran:Iransaid on Sunday it was
set to breach the uranium enrich-
ment cap set by an endangered nu-
clear deal'within hours as it seeks
to press signatories into keeping
their side of the bargain. The move
— involving purifying beyond the
3.67% allowed by the 2015 agree-
ment — comes despite opposition
from the European Union and the
US, which has quit the deal.
President Hassan Rouhani’s order
to exceed the threshold would be
implemented “in a few hours” after
the last technical details were sor-
ted, Iran’s Atomic Energy Organi-
sation spokesman Behrouz Kamal-
vandisaid live on state television.
Rouhani initially flagged the Isla-
mic Republic’s intentions on May

8, exactly a year on from US Presi- .

dent Donald Trump unilaterally
abandoningthe multilateral deal.

Hehas said the move is in respon-

se to a failure by remaining state
signatories to keep their promise
to help Iran work around biting
sanctions reimposed by the US in
the second half of last year.
French President Emmanuel Ma-
cron told Rouhani of his “strong
concern” over the risk of weake-
»ning the nuclear agreement and

UNDER THE 2015 NUKE
deal, Iran was prohibited
from purifying uranium
beyond the 3.67% level

the consequences that would fol-
low during a telephone call Satur-
day, according to a statement from
the Elysee Palace. However, the two
leaders agreed to “explore by July
15 the conditions for a resumption
of dialogue between all parties”,
thestatementsaid, adding that Ma-
cron would consult with Iranian

g i g

. File photo of
B Iranian Presi-

“.dentHassan

' Rouhani at the
Jushehr nuclear

wer plant

authoritiesand international part-
ners to bring about the “necessary
de-escalation” of the situation
over the comingdays.

It is not yet clear how far the Isla-
mic Republic will boost enrich-
ment. ButatopadvisortoIran’s Su-
preme Leader Ayatollah Ali Kha-
menei hinted on Friday it could re-
ach 5%.T he 2015 deal was reached
between Iran and six world powers
-- Britain, China, France, Germa-
ny, the US and Russia -- and saw
Tehran agree to drastically scale

down its nuclear programme in ex- ~
change for sanctionsrelief. Afp <~
P
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Budget 2019

Not much cheer for metals industry

SATYA SONTANAM

The metal industry’s expectations from the Budget had
included a reduction in customs duties on raw materials,
and an increase in those on finished products.

This was meant to make their products competitive
againstimports. The lack of such measures in the Budget
disappointed the industry.

Steel: A few sops

The domestic steel industry is in a flux amidst the turmoil
in glohal metals trade, reduced exports, softening prices,
slowdown in the auto and infrastructure segments, and
substantial debt in the balance-sheets of bigger players
due to the acquisition of insolvent steel companies under
the Insolvency and Bankruptcy Code (IBC).

The industry had hoped the Budget would bring in an
import duty cut on its key raw material, coking coal, from
about 5 per cent to nil. Indian steel companies imports
most of their coking coal requirement since it is not
available locally.

Also, the industry had sought an increase in the import
duties on finished products to 12.5 per cent from the
current 7.5-10 per cent. It has been concerned about
increasing imports, especially after the tariff imposition
by the US.

. The import of steel at lower prices is making
domestically manufactured steel less competitive.

Though the Budget did make a few announcements for
the industry, such as a decrease in import duties on the
raw materials used in electric steel and a rise in duty on
semi-finished steel products, the changes will not benefit
key players in a large way.

Electric steel, used in power transformers, is a very
niche segment with only a few players and with limited
production.

Similarly, semi-finished products account for only.8 per
cent of the total steel imports. Its significant imports are
flat products (65 per cent) followed by long products (13
per cent).

Thus, the customs duty benefits extended by the
Budget to the steel industry are not far-reaching.

However, the boost for the affordable housing segment,
and a proposed investment of X100-lakh crore in
infrastructure in the next five years, are expected to give a
leg-up to the sector indirectly.

Base metals: No change
< .

ISTOCK.COMJJAZZIRT .

In the aluminium industry, the scrap dealers (small
pla_yers who import scrap, recycle and convert it into
finished products) had anticipated a removal of import
duties amid the rising cost of scrap globally.

_ However, the larger players had requested an increase
in customs duties on scrap imports as the demand for
aluminium is being met increasingly by recycled
products.

§econdary aluminium retains the quality of the
primary metal even after recycling arid is available ata
discounted price. This is reducing the demand for the
products of the primary players in the country. .

M.eanwhile, the domestic copper industry, which is
reeling under a supply pressure due to the shutdown of
the Sterlite copper plant in Tamil Nadu (which was
contributing nearly 40 per cent of the country’s output),
had fervently hoped for a reduction of customs duty on
COpper ore imports.

Almost all the domestic copper players import the ore
from countries such as Sri Lanka, Bhutan and Nepal, and
process it into metal.

_ Copper ore imports from non-FTA (free trade
agreement) countries attract a duty of 7.5 per cent while =
those from FTA countries are duty-free.

_But, much to the dismay of the metal industries, no

| sops were announced. The Budget maintained the status

quo for the industry.
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Goldloses sheen with strong US jobs data

Back home, rise in
import duty lets
gold futures spike

GURUMURTHY K

It was another volatile week
for gold. Global spot gold
prices surged 2 per cent intra-
week to reach a high of $1,437
per ounce. But the yellow
metal failed to sustain the mo-
mentum and reversed lower.
The down move gained pace
on Friday after the release of
US jobs data.

The US added 224,000 jobs
in June, much higher that the
market expectation for an in-
crease of 165,000 jobs in the
non-farm payroll. The strong
job numbers dashed the
hopes for a rate cut from the
US Federal Reserve this
month. As a result, gold,
which had surged above the
psychological mark of $1,400,
witnessed a sharp fall on
profit booking.

Budget impact

On the domestic front, the
gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX) spiked on Fri-
day following the announce-
ment of an increase in import

duty.  Finance  Minister
Nirmala Sitharaman said the
import duties on precious
metals will be increased to12.5

_ per cent from the current 10

per cent.

The MCX-Gold and MCX-Sil-
ver futures contract spiked
over 2 per cent each intraday
following this announcement
on Friday to make a high of
35,100 per10 gm and ¥38,075

tinue to keep gold prices sub-
dued. However, the dollar in-
dex has to breach 98 to gain
fresh momentum and extend
its upmove. A pull-back from
98 may take the index lower to
97and 96 again, in which case
gold prices can reverse higher
in the coming weeks.

Gold outlook
The fall in the past week from

per ke, respectively. However,  the high of $1,437 indicates a
the prices reversed lower from
the day’s high after the global
prices ran into a sharp sell-off
in the evening after the US - :
jobs data release. MCX- -
Gold closed the day at ,,M -
¥34,583 per 10 gm, up 11 -
per cent . The MCX-Silver
futures contract closed
marginally lower by 0.4
per cent for the week at
37,316 per kg.

Dollar surges
The US dollar index gota boost
from the jobs data on Friday.
The index surged, breaking
above 97 on Fridayand closing
at 97.28, up 1.2 per cent for the
week. The near-term out-
look is positive. Support
for the index is in the
96.90-96.80 region. A rise
t0 97.80-98 is possible in the
coming days, which can con-
{

ISTOCK.COMJSTOCKYME .
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double top formation on the
daily chart of global spot gold
(81,399 per ounce) prices. The
neckline support of this pat-
tern is poised at $1,380, which
can be tested in the coming
days while gold remains be-
low $1,410. A strong break be-
low $1,380 will confirm the
double top reversal pattern
and drag gold lower to $1,370
or even $1360. The level of
$1,360 is a strong support and
a further fall below $1360
looks unlikely at the moment.
On the other hand, if gold
manages to sustain above
$1,380 and reverses higher, it
can move up to $1,400 and
$1,410 levels again. In such a
scenario, a sideways move
between $1,380 and $1,440 can
be seen for some time.

The outlook for the MCX-
Gold (¥34,583 per 10
gm) remains bullish
from a medium-
term  perspective.
However, the short-
term view looks
mixed. The contract can
oscillate in a broad range
of ¥33,500 to 35,000 for
some time. An eventual
break above ¥35,000 will see
the contract surging to
¥36,000 or even higher levels.
The bullish outlook will get

negated if the contract de-
clines  decisively  below
¥33,500. In such a scenario, a
corrective fall to 32,500 is
possible.

Silver outlook

Global spot silver ($14.99 per
ounce) has a cluster of sup-
ports between $14.80 and
$14.70, which can be tested in
the near term. Whether silver
manages to reverse higher
from there or not will decide
the next move. A bounce from
the $14.80-14.70 support zone
can take silver higher to $15.10
and $15.20. But a break below
$14.70 can drag it to $14.50 and
$14.40.

The outlook for MCX-Silver
(%37,316 per kg) is mixed. It can
remain in a broad range
between  ¥36,000 and
%38,000. It: is now poised
around the mid-point of this
range and has equal chances
of either move up towards
%38,000, the upper end of the
range, or fall to 336,000, the
lower end. A breakout on
either side of 36,000 or
%38,000 will decide the direc-
tion of the next move.

(The writer is a Chief Research
Analyst at Kshitij Consultancy
Services)

MCX-Gold

Supports

.¥33,500,%32,500

Resistances
%35,000, ¥36,000

MCX-Silver
Supports
¥36,500, ¥36,000
Resistances
¥37,500,¥38,000
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OUR BUREAU L 4N
New Delhi, july 8

The Comptroller and Auditor
General (CAG) of India has re-
ported that NMDC Ltd had
fixed over-ambitious targets
for production of iron ore. In
its report on the operational
performance of NMDC Ltd,
CAG said the 75 million
tonnes per annum (mtpa)
production target by 2018-19
and 100 mtpa by 202122 were

‘NMDC fixed over-ambitious
iron-ore productlon targets
_ i

Production targets were set without considering the decline
in domestic and international prices of iron ore, the CAG said

fixed without giving due cog-
nisance to the adverse. find-
ings of the consultant appoin-
ted for the purpose.

These targets were also set
without taking into consider-
ation the declining trend in
domestic and international
prices of iron ore, the CAG
said. These targets were sub-
sequently reduced to 50 mtpa
by 201819 and 67 mtpa by
2021-22. Despite the lower tar-
gets, “The enabling action of
setting up various projects

and infrastructure facilities to
achieve the targeted produc-
tion capacity were not in sync
with the envisaged
timelines,” the CAG noted.
CAG also red-flagged delays
in environmental clearances
and rapped the company for
undertaking risky
ments. “The company needs
to factor in market trends
while fixing targets in its peri-
odic plans, so that the set tar-
gets are realistic and achiev-
able...The company needs to

invest-,

conduct proper due diligence
and pay due cognisance to
risk factors before embarking
on national and international
investment ventures,” the
CAG recommended.

“The company needs to
strengthen its project execu-
tion mechanism/ strategy to
avoid delays in implementa-
tion of projects| construction
works and to avoid time and
cost overruns so that the en-
visaged benefits are realised,”
the CAG added.

L 4
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‘Hike in gold import duty part of
policy to curb non-essential imports’

THE decision to raise customs
duty on gold is a part of the
Government's stated policy to
curb imports of non-essential
items, and enforcementagencies
will deal with the problem of
smuggling, a top official said.

Revenue Secretary Ajay
Bhushan Pandey said that eco-
nomicdecisionsarebased onthe
overall economic realities and
notonthebasis of whether some-
body’s intent to misuse it.

He was replying to a question
on concerns being raised by cer-
tain quarters that the hikein gold
importdutyto 12.5 per cent from
10 per cent could lead to prob-
lems like smuggling.

“It is the stated policy of the
Government to reduce non-
essential imports, because we
should not be using our foreign
exchange for non-essential

imports; and gold is definitely .

one category where importing
little less also will be fine, so far

as the country is concerned,” he
said. “So it (the decision) goes
along with that policy. Whether
it will encourage smuggling and
other things, that is an inde-
pendent problem which our
enforcement agencies will deal
with,” he added.

Pandey said that just because
someproblem mayarise, and “we
do not curb these non-essential
imports; that also is not a very
sound economic policy”.

He said that if one goes by the
argument that increase in cus-
toms duty on gold to 12.5 per
cent would result in smuggling,
then the earlier 10 per cent duty

orany taxon theyellow metal was
also not justified.

“The question is how far those
arguments are valid,” he added.

The gems and jewelleryindus-
tryhas expressed disappointment
with the Union Budget 2019-20,
saying the increase in customs
duty will negatively impact the
sector, encourage grey market
and make jewellery more expen-
sive in the domestic market.

All India Gem And Jewellery
Domestic Council Chairman N
Anantha Padmanaban has stat-
ed that the increase in customs
duty and goods and services tax
(GST) will hike the prices by 15.5
per cent, which will benefit the
grey market. India is one of the
largestgoldimportersin the world
and theimports mainly take care
ofdemand from the jewellerysec-
tor. Gems and jewellery exports
declined 5.32 per cent to USD
30.96 billion in 2018-19. *

The country’s gold imports
dipped about 3 per cent in value
terms to USD 32.8 billion.
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SAIL makes ‘triple’ offer
on divestment of 3 units

Mine lease, 3,155 acres.part of package

INDRANI DUTTA

KOLKATA

The Steel Authority of India
(SAIL) is offering lease of a
limestone mine, forest clea-
rance till 2030 and 3,155
acres as part of the strategic
divestment programme for
three of its special steel
plants whose losses totalled
%375 crore in 2018-19.

The plants on offer are Al-
loy Steel Plant (ASP) in Dur-
gapur, Salem Steel Plant
(SSP) in Tamil Nadu and Vis-
vesvaraya Iron and Steel
Plant (VISP) in Karnataka.
Global bids for expression of
interest in these units were
floated last week. Debts of
these three units will remain
with SAIL. According to the
Department of Investment
and Public Asset Manage-
ment (DIPAM), these units

would be transferred on a
goihg concern basis.

VISP, based in Bhadrava-
ti, brings to a prospective in-
vestor 847.3 acres on perpe-
tual lease and 636.8 acres of
township land on a leave li-
cence basis for five years at
market rates.

Agreements for shared
services may also be signed
as part of the transaction,
which includes transfer
(with the State govern-
ment’s approval) of a limes-
tone mine in Bhadigund.

An iron ore mining lease
in Bellary would also be on
offer if SAIL receives the
lease before the divestment.
Forest clearances till 2030
also come with the package.
Many of VISP’s steel-making
units are shut down due to
lack of orders.

BUSINESS LINE DATE : 11/7/2019 P.N.15

21 States have framed rules to
curb illegal mining: Minister

PRESS TRUST OF INDIA

New Delhi, jJuly 10

Twentyone States, including
mineral-rich Jharkhand and
West Bengal, have framed
rules to check illegal min-
ing, Parliament was in-
formed on Wednesday.

“As per information
provided by the Indian Bur-
eau of Mines, 21 State gov-
ernments... ‘fave framed
rules to curb illegal mining
under Section 23C of the
MMDR Act, 1957,” Coal and
Mines Minister Pralhad
Joshi said in a written reply
in the Lok Sabha.

State governments, he
said, are empowered to
make rules for the preven-

2.

Coal and Mines Minister
Pralhad Joshi
tion of illegal mining, trans-
portation and storage of
major and minor minerals,
the Minister said.

In fiscal 201819, there
were 11 lakh cases of illegal
mining for both major and
minor minerals.
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Singareni Collieries starts work |
at Naini coal block in Odisha

The block has a
reserves of 34 crore
tonnes of coal

OURBUREAU
Hyderabad, July 10
Singareni Collieries Company
Ltd (SCCL) has initiated steps to
commence work on the Naini
coal block in Odisha, which is
known to have reserves of 34
crore tonnes of coal.
It plans to produce about 100

lakh tonnes per annum.

. N Sridhar, Chairman and Man-
aging Director of SCCL, met
Odisha Chief Minister Naveen

Patnaik and State Chief Secretary

Aditya Prasad Padhi on Wednes-
day at Bhubaneswar to discuss
the modalities relating to the
Naini coal block. The Ministry of
Coal had allotted the block loc-
ated in Angul district in Odisha to
Singareni and requested the
State government to provide full
co-operation in issues relating to
forest, transfer of revenue land,
rehabilitation and railway lines.
The CMD explained that out of
the 912.79 hectares required for
the mine, 783.27 hectares of forest
land along with 129.52 hectares
belonging to 6 villages is avail-
able and only 14 families need to

be rehabilitated. He requested
co-operation and permissions
for the land acquisition, along
with the extension of the railway
lines from other coal blocks up to
Naini coal block. The Chief Secret-

ary responded to this request

positively.

Boostinoutput

The Naini coal block has reserves
of 34 crore tonnes. The mining
operationsat the block will boost
the Singareni output. The min-
ing company is making plans for
the production of 1 crore tonnes

(10 million) coal production.

.every year from the 34 lakh

tonnes (340 million) of coal re-
serves. The company has begun
drilling work and it is engaging
two drilling machines in the
area. It has been decided that all
permissions from the Forest De-
partment are to be obtained by
March 2020 and coal production
is to start by February 2021. The
companyis planning to speed up
the process and start production
ahead of schedule.

. The SCCL management con-
tributed Z1crore to the ChiefMin-
ister’s Relief Fund as assistance to

' therecentfloodsin Odisha. Ithad

sent rescue and medical teams
during the floods. , \
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Odisha respon
on

CMD N: Sridhar meets Chief Minister Naveen Patnaik; se

SPECIAL CORRESPONDENT
HYDERABAD

Odisha Chief Minister Na-
veen Patnaik and Chief Se-
cretary Aditya Prasad Padhi
have responded positively to
the request of Singareni Col-
lieries Company officials for
the State’s cooperation for
land acquisition and other
permissions required for the
mining at ‘Naini’ coal block.

SCCL Chairman and Ma-
naging Director N. Sridhar
met the Chief Minister Na-
veen Patnaik and his Chief
Secretary at Bhubhaneshwar
on Wednesday.

Mr.Sridhar explained to
them that the Ministry of
Coal allotted the Block sit-
uated at Angul district in Od-
isha to Singareni and re-
quested the State
government for its coopera-
tion on issues relating to for-
est, transfer of revenue
lands, rehabilitation and rail-

_ way lines.

Of the 912.79 hectares of

land required for the mine,

] nPat €ks cooperation on 1ssues relating to 101esx,
transter of revenue? lands, rehabilitation and railway lines
783.27 hectares are of forest LanEE BEET ) loyi and Gopinadhpur. = T
land along with 129.52 hec-. S "0yt of six villages, only 14 ~

tares of land belonging to six
villages and only 14 families
needed to be rehabilitated,
he said and sought permis-
sion for the land acquisition.

-Mr.Sridhar also requested
the the railway lines erected
for other coal blocks be ex-
tended up to Naini coal
block.

Naini Coal block which
was scheduled to start next
year would be a boon for the
Singareni company which is
making plans for production
of 10 million tonnes of coal
production every year from
the 340 million tonnes of
coal reserves.

Drilling has been taken up
with two drills in the coal
block area. All permissions
with the help of the govern-
ment and permissions from
the Forest Department are
expected to be obtained by
March 2020 and coal pro-
duction is to start by Febru-

ary 2021. Company is, ho-

Iining

dt

N. Sridhar

wever, planning to speed up
the process and start pro-
duction before time.
Mr.Vijaya Rao, General
Manager, has been appoint-
ed as the supervising official
for this mine and the pro-
gress is monitored every
month. Social welfare activi-
ties have been taken up in
the coal block affected villag-
es like Thalipasi, Kudapasi,
Kasidiha, Dourakhaman,
Bheem Bhadrapur, Tentu-

ds positively to ,SC

Naini C(Da'}block

families from Thalipasi vil-
lage would have to be reha-
bilitated and the company is
taking necessary steps. Free
driving anq tailoring activi-
ties have already been taken
up for the youth of nearby
villages and clean water

.- bores and water tankers are

being provided, according to
arelease.

The Singareni CMD hand-
ed over a cheque of 1 crore
to Odisha Chief Minister Na-
veen Patnaik for the CM’s Re-
lief Fund to provide assis-
tance in the areas affected by
the recent heavy rains and
floods. The SCCL had also
sent rescue and medical
teams which had provided
services for 20 days. Mr.Pat-
naik thanked the Singareni
for the gesture.

Along with CMD Sridhar,
Advisor (Mining) D.N.Pra-
sad, GM (Naini) Vijaya Rao
and other officials met the
Odisha Chief Minister.

N
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Process simplified for e-auction

SCCL has already sold 10.7 m tonnes through e-auction

SPECIAL CORRESPONDENT
HYDERABAD

Singareni Collieries Compa-
ny Ltd (SSCL) on Tuesday
conducted an awareness
meet on supply (sale) of coal
.through e-auction system to
industries other than power
generation.

Representatives of ce-
ment, paper, captive power
plants, fertilizers, pharma-
ceutical and medical indus-
tries from Telangana, And-
hra Pradesh and Karnataka
attended the meeting.

Details of procedure

Executive Director (Coal
Movement) J. Allwyn, Gener-
al Manager (Corporate Quali-
ty) Venkateswar Reddy, AGM
(Marketing) N.V.K. Srinivas,
DGM (Coal Sales) N.V. Ra-

1.44 million tonnes
of coal placed for
e-auction from
July 16.

ANTHONY RAJA,
General Manager (Marketing).

C

jashekar Rao and DGM T. Sri-
nivas explained the details of
the e-auction. General Man-
ager (Marketing) Anthony
Raja explained that 10.7 mil-
lion tonnes of coal was sold
to 150 industries through e-
auction system already and
another 1.44 million tonnes
of coal was being placed for
e-auction from July 16. He
stated that the industries
other than power generation
were required to take per-
missions from New Delhi to
buy coal from Singareni ear-
lier and it was very slow and

25

tedious process consuming

time even to know whether
the coal required was allot-
ted or not.

Process abolished
However, the Ministty of
Coal had abolished the pro-
cess and had given an oppor-
tunity to such industries to
procure  coal through
e-auction.

Further, he said MSTC, a
public sector - e-commerce
company, was given the res-
ponsibility to conduct the e-
auction.

He explained that as soon
as MSTC announces the
availability of coal through e-
auction based on the stock
available with the coal pro-
ducing company, the pros-
pective customers would

have the opportunity to ac-
quire the coal within the
stipulated time.

The process of participat-
ing in the e-auction and qu-
oting a price was explained
by the officials of SCCL and
MSTC.

Doubts clarified

They also clarified doubts
raised by the representatives .
of non-power generation in-
dustries. ' Representatives
from companies such as ITC,
Nava Bharat, Sirpur Paper
Mills, Doctor Reddy’s Labs,
Divis Laboratories, Kesoram
Cements, Ultratech Ce-
ments, My Home, Bhavya
Constructions, Rain Ce-
ments and 29 others compa-
nies - participated in the
meet.
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"UP Illegal Sand Mining: CBI Files

2 New Cases, Searches 12 Locations

Our Political Bureau

New Delhi: The Central Bu-
reau of Investigation has regis-
tered two fresh and separate
cases in connection with an al-
leged illegal sand mining in Ut-
tar Pradesh and conducted
‘\\searchos at twelve locations in

eight cities/districts of Uttar
Pradesh. The first case has been

- registered on charges of crimi-

nal conspiracy, cheating and un-

‘der the Prevention of Corrup-

tion Act against Abhay Singh,
the then District Magistrate, Fa-

tehpur (Uttar Pradesh) and six
othersincluding GayathriPraja- A
pati, the then Mining Minister;

three public servants during

=

"' Akhilesh Yadav’s term as Ut-

tar Pradesh’s Chief Minister:

Abhay Singh is currently
the district magistrate of Bu-
landshahr.

istered against two private
personsand unknown public
servants & other unknown
persons. The CBI earlier had

Gt e el ey -l

The case has also been reg-

conducted a preliminary enqui-
ry on the orders of Allahabad
High Court. It was alleged that
the then District Magistrate, Fa-
tehpurand the then Mining Min-
ister of U.P. Govt and other pub-
lic servants entered into a con-
spiracy with private persons

- and renewed three sand mining

lease in favour of two private
persons, both residents of Fa-
tehpur (UR).
It was further alleged that
thethenDM, Fatehpurfraud-
| ulently executed deeds in
| compliance of illegal orders
j of renewal of three sand
\ mining leases infavour of the

~ said private persons. These sand
mining leases were allegedly re-
newed in violation of orders of
U.P. government wherein it was
clearly directed that all such
leases should be granted
through e-tendering process.

 The other case has been regis-

tered on charges of criminal
conspiracy, cheating, forgery
and under the Prevention of
Corruption Act against Vivek,
the then District Magistrate, De-
oria, UP and eight others includ-
ing the then Additional District
Magistrate, Deoria (U.R); three

. publicservants;four private per-

sons and other unknown public
servants & private persons.
Earlier, a PE was registered on
the orders of Allahabad High
Court. It was alleged that the
then District Magistrate, Deoria
(UP) along with other officials of
hisofficeand private personsen-
tered into conspiracy and fraud-
ulently approved renewal of two
sand mining leases in favour of
two pr}vate persons, both resi-
dentsof Deoria.
_ Itwasfurther allegedthat”
| the then Mining Inspector,
Deoria abused his official
| * position and misappropri-
; ated MM-11formsmeantfor
| transportation of minor
{ minerals. % /

'
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"Jewellery Tourism May Shift From
India to Other Countries, say Traders

Sutanuka.Ghosal@timesgroup.com

Kolkata: A budget proposal to impose
higher import duty on gold may see jewel-
lery tourism shifting from India to mem-
ber states of the Gulf Cooperation Coun-
cil, and Singapore, Malaysia and Sri Lan-
ka, gold traders and jewellers said. -

Jewellery tourismrefers toa phenome-
non where visitors come to India to buy
gold jewellery.

Finance minister Nirmala Sithara-

. man proposed an increase in customs
duty to 12.5% from 10%. After the hike,
the total tax on gold comes to around
15.5%, including GST of 3%.

“Tourists who come to India to buy gold
jewellery will now look at other countries
where they will getitata lesser rate. Also,
they will get a refund on Value Added Tax
in these countries. In India, there is no
provision to refund GST on gold purcha-

ed by foreign tourists,” Saurabh Gadgil,

airman’ and managing director; PNG

Jewellers, and director of the India Bul-
lion and Jewellers’ Association told ET.

For organised jewellery makers with a
presence in overseas markets, the situa-
tion ismixed.

“The additional import duty will hurt
the domestic gold and jewellery market
and promote illegal gold business,
which is detrimental to
the Indian economy,” said
Shamlal Ahamed, mana-
ging director, internatio-
nal operations at Malabar
Gold and Diamonds.

Neighbouring jewellery markets will
stand togain, he said.

“The price advantage of 10%-12.5%,
along with VAT refunds for tourists, will
definitely lead to GCC, Singapore, Mala-
ysia and Sri Lanka benefiting from je-
wellery tourism,” he said. The GCC
members include the UAE, Bahrain, Qa-
tar, Kuwait, Oman and Saudi Arabia.

Gold prices are currently trading below
%34,500 per 10 gm at the MCX futures ex-

=

change, correcting from a life-time high of
35,100 after the hike in import duty. Indi-
ans may offload household gold to take ad-
vantageof thehigher prices, analystssaid.

“The sluggish retail demand may keep
India gold prices under pressure, in ad-
dition to rise in import cost, which will

_limit new gold buying. We can expect a

rise in scrap gold and household gold
supply as a few may take advantage of
higher gold prices by selling in the spot
market,” said Tapan Patel, senior ana-
lyst (commodities) at HDFC Securities.

Goldhasseenlimited upside inIndiaas
a stronger rupee and weak physical de-
mand kept a lid on prices, but they are
likely totrade in the upper band as inter-
national spot gold prices firm up.

“We expect prices to trade in the upper
range to $1,360-$1,440 per troy ounce in the
near termon slower econamic growth and
riseof centralbank easing. A possiblerate
cut from the US Federal Reserve will have
strong upside on gold prices, with resis-
tance (levels) at $1,480/$1,520,” Patel said.
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UP mining case:

SP tr1

ex-mantri,
Rohan Dua & Pathikrit Chakraborty

Lucknow: The CBI probe into the 2013-17 UP

miningleaserenewal controversy widened af-
ter the agency on Wednesday registered two

separate cases of criminal conspitacy,forgery .

and corruption against four IAS officers and
Gayatri Prajapati, a minister under the Sa-
majwadi Party government. >

The CBI probe had begun on the directions
of Allahabad high court over the irregulari-
ties in e-tendering procedures, renewal of ex-
istingleases and fresh leases during 2012-17.

According to one FIR, the then UP princi-
pal secretary (geology and mining) Jiwesh
Nandan, a 1985-batch IAS officer; then special
secretary (geology and mining) Santosh Ku-
mar (1995-batch IAS) and then Fatehpur dis-
trict magistrate Abhay Singh (2007-batch
IAS), had allegedly colluded with Prajapti to
favour two businessmen by granting licence
tomine land in 2014 despite several objections
on pending dues and environmental clearanc-
es between 2010-12. Both businessmen — Shiv
Singh and Sukhraj—belong to Fatehpur.

While Shiv Singh had Rs 6.2 lakh in govern-
ment dues outstanding against him following his
renewal application in 2009 March and a curt re-
ply of “not maintainable” by then Fatehpur DM
in 2010, the next DM Abhay Singh allegedly over-

00KS
4 TAS ofticers

turned the decision in 2012 and granted him Ii-
cencetocarry onmining in100-acreland in Korra-
kanak village of Fatehpur on January 10, 2014, for
athree-year period, the CBI has alleged.

Similarly, Abhay also allegedly overturned
the February 2014 decision of the principal sec-
retary (geology and mining) Chandra Prakash
to not issue state mining lease to another busi-
nessman Sukhraj for 90-acre land in village Ko-
rakkana in Fatehpur. Abhay, allegedly, colluded
with Prajapati to order re-
newal for a three-year period.

The CBI hassaid that Ab-
hay Singh alsorenewed Suk-
hraj’s second mining site in
village Guruwal in Fateh-
pur. The CBI on Wednesday
said that it has recovered Rs
451akh from Abhay, a charge
which he denied.

In the second FIR, the
CBI has found that then DM
Fatehpur Dr Vivek (2009-
batch IAS) had allegedly re-
newed licences for two busi-
nessmen Phool Badan Nish-
ad and Sharda Yadav despite
objections by the Allahabad
high court.

Fullreportin www.toi.in
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CBI books Prajapati, 4 [AS
officer's in mining scam

NEW DELHI, July 10 (PTI)

THE Central Bureau of
Investigation (CBI) hasregistered
two fresh cases in Uttar Pradesh
mining scam naming four IAS
officers and former minister
Gayatri Prajapati as accused and
carried out searches at 12 loca-
tionsin the State, officials said on
Wednesday.

The agency’s FIR names
Prajapati, a former minister in
the Samajwadi Party
Government, and then Principal
SecretaryJiwesh Nandan, Special
Secretary Santosh Kumar, then
District Magistrates Abhay and
Vivek, they said.

The Uttar Pradesh Government
had mandated e-tendering for
renewal and award of fresh lease
for sand mining in the State on

CBI also carried out
searches at 12 locations
in_Uttar Pradesh

by the Allahabad High Court on
January 29, 2013.

Inthe caseinvolving Prajapati,
the agency has alleged that ben-
eficiaries Shiv Singh and Sukhraj
used theinfluence of the Minister
to get their lease renewed.

The agency has alleged that
Nanadan Kumar and then District
Magistrate of Fatehpur Abhay
allegedly conspired with the min-
ister to get the lease renewed in
the matter of Sukhraj in 2014
while Singh managed to get his
lease renewed in 2012. The lease
were allegedly renewed in viola-
tion of e-tendering policy of the
State Government.

May 31, 2012, which was upheld

(Contd on page 6)

CBI books Prajapati, four IAS officers....

In the second case, the agency has alleged that
Vivek while posted as the DM in Deoria allowed
renewal of lease of one Sharda Yadav. Yadav, whose
petition for renewal of lease was dismissed by the
Allahabad High Court on April 5, 2013, managed
to get it renewed next day in conspiracy with Vivek
and other officials of the district, the CBI alleged.

The agency teams descended at 12 locations in
the State, including in the premises of 2007-batch
IAS officer Abhay, presently  the
District Magistrate of Bulandshahr, and 2009-batch
IAS officer Vivek, the mission director of Uttar
Pradesh Skill Development Mission to carry out

searches after registering the FIRs, they said.

The searches are spread at 12 locations includ-
ing Bulandshahr, Lucknow, Fatehpur, Azamgarh,
Allahabad, Noida, Gorakhpur, Deoria among oth-
ers. :

The officials said cash of around Rs 47 lakh was
recovered from the premises of Abhaywhile around
Rs 10lakhwasrecovered from theresidence of Devi
Sharan Upadhyay, the then ADM of Deoria.

Upadhyay is presently posted as the CDO in
Azamgarh, which was also searched.

The agency also seized some documents relat-
ed to properties from the premises of Vivek.
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‘Global gold demand may

World Gold Council cites Centre’s decision to raise duty on yellow metal

SPECIAL CORRESPONDENT
MUMBAI

The government’s decision
to increase duties on gold
could result in 2.4% decline
in the global demand for the
precious metal in 2019, while
the long-term demand in the
Indian market could fall by
around 1% every year if the
duty becomes permanent,
according to the World Gold
Council (WGC).

“... we estimate that the
recent announcement of a
" 2.5% increase to gold’s im-
port duty by the Indian Mi-
nistry of Finance may result
in a reduction in 2019 de-
mand of approximately
2.4%. And that, if the higher
levy were to become perma-
nent, it could reduce long-
term Indian consumer de-
mand by slightly less than 1%
pér year,” stated a report by
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support long-term gold demand, says WGC. =Reuters

the global organisation.

While presenting the Bud-
get on July 5, Finance Minis-
ter Nirmala Sitharaman pro-
posed increasing the
customs; duty on gold and
other precious metals from
10% to 12.5%.

Incidentally, the All-India
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Gem and Jewellery Domestic
Council had sought a reduc-
tion in import duty on gold,
in its pre-budget recommen-
dations submitted to the Fi-
nance Ministry.

Meanwhile, WGC is of the
view that broad structural
economic reforms that are

being implemented in both
India and China are likely to
support long-term demand
for gold. The global body al-
so expects central bank gold
demand, led by emerging
markets, to remain positive
in the near future.

Overall demand ‘robust’
“For the rest of the year, we
believe that consumer de-
mand may be soft and specu-
lative activity could amplify
price movements but, over-
all, it is likely that investment
demand will remain robust
and central banks will conti-
nue their net purchasing
trend,” added the report.
According to WGC, over
the next 6-12 months, finan-
cial market uncertainty and
accommodative monetary
policy are likely to support
gold investment demand.
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Vedanta eyes 70 pc

topline growth

MUMBAL, July 11 (PTI)

RESOURCES major Vedanta is expecting 60-70 percent
revenue growth over next threeyears
when its Rs 55,000-crore capex pro-
gramme gets completed, according
to a top company official.

The company has completedaRs
10,000 capital expenditure in the
just concluded year.

“We had a strong year of per-
formance. We have a capex pro-
gramme of Rs 55,000 crore for the
next three years. Of this, Rs 25,000
crore are for base metal (primarily zinc) expansion, Rs
20,000 crore will be spent in the oil and gas sector and
theremaining Rs 10,000 crore in aluminium. “As we com-
plete this capex programme we expect our revenue to
grow 60-70 percent from where we are currently and
once this capex is over, we expect our volumes to grow
by 50 percent,” Chairman Navin Agarwal told reporters
on the sidelines of the 54th annual general meeting.

He said majority of the capexfunds will be met through
internal accruals and the company will go for any exter-
nal debt for this. Whether they are planning any pro-
duction cuts due to the falling commodity prices, he
said, “Commodity prices will go up and down. We fol-
low a very strict capital allocation policy which is based
on very conservative commodity price forecast and our
minimum hurdle rate, which is a 20 percent return on
investment. And due to this,we don’t see any risks.”

He said following this expansion and the projected
growth plans, Vedanta will be the largest zinc producer
and one among the top three silver producers globally.
The company commissioned the Gamsberg mining
~ complex in South Africa earlier this year, he said.

Navin Agarwal

THE HINDU DATE : 12/7/2019 P.N.13

Vedanta plans to invest
355,000 cr. to up output

Eyes world's largest zinc producer’ tag

SPECIAL CORRESPONDENT
MUMBAI

Diversified resources major
Vedanta Ltd. plans to spend
as much as 55,000 crore
($8 billion) in the medium
term to boost output across
its businesses, chairman Na-
vin Agarwal informed the
shareholders.

Addressing the compa-
ny’s 54th annual general
meeting (AGM) on Thursday,
he said the company
planned to invest 325,000
crore in the zinc business,
£20,000 crore in oil and gas,
and 10,000 crore in the alu-

minium business over the

next three years.

“Looking at the medium
term, our plans include a to-
tal capital investment of.
¥55,000 crore to increase
production by about 50%
across our businesses which
we expect to fund from in-
ternal cash flows,” said Mr.
Agarwal.

On the energy business,
Mr. Agarwal said, “India cur-
rently imports around 80%

of its oil and gas require-
ments, amounting to $150
billion.. As India’s largest
private sector oil and gas
producer, the company aims
to double its current contri-
bution of 27% of the nation’s
production.

“The company is now, al-
so, the largest private
acreage holder in the coun-
try with the acquisition of 53
new blocks under the new li-
censing policy.”

One of India’s largest alu-
minium producers, Vedanta
plans to enhance produc-
tion capacity by 50% to pro-
duce three million tonnes of
integrated aluminium.

“Our growth plans will
see us become the world’s
largest zinc producers and
one among the top three sil-
ver producers globally. -

“We successfully built and
commissioned the Gamsb-
erg mining complex in South
Africa, this year, which is the
world’s largest undeveloped
zinc deposit,” said Mr.
Agarwal.
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Rajasthan’s mining
industry is far from the
modernised operation
one expects it to be

TARU BAHL

When one enters a fancy resort and glides
through hallways that glisten with pol-
ished marble, sandstone and granite floors,
does the mind ever wander towards the
countless deaths thatare unofficiallyrecor-
ded in the stone quarrying and mining vil-
lages from where the impeccably cut and
polished stone slabsare sourced?

Rajasthan attracts over 45 million tour-
ists every year, with many undertaking
road journeys across the towns of Bundi,
Tonk; Jhalawar, Karauli and Bijola. Wide,
four-lane, metalled roads allow smooth
travel but piles of stone slabs stacked along
the routes, many from illegal mining, hide
the killer mines and “widow villages” they
shield in the vicinity.

‘Ourfingerprints have faded’

Rajasthan pridesitself onits rich reserves of
minerals, with mining being second to ag-
riculture. As many as 42 major minerals
and 23 minor ones are extracted in over
35,000 mines (Department of Mines and
Geology, Rajasthan, 2015). that employ
roughly2.5millionworkers.

Given that mining activity generates
sandstone, which is in great demand inter-
nationally, for tiles, slabs and cobbles, one
would expectit to bea modernised, worker-
friendly industry. However, the truth can-
not be more distorted.

BelaRam,one 0f300 migrant families liv-
ing in village Budhpura of Bundi district,
says they moved here 20 years ago and im-
mersed themselvesin whatever work came
their way in-the stone quarrying mines.
Their condition has remained the same if;
not worse. 3

“We work in the very same pathetic con-
ditions as our ancestors did, carving and
processing stone manually, with hammers

for MINE

, Diagnosis is a challenge with mine workers having trouble even finding

and chisels. Our villages shift every year
with movement of mining activity. We have
no identity proof and cannot make a
thumb impression on government docu-
ments since our fingerprints have faded.

The only difference is, we now know that

mostof us will die by the time we are 40 be-
cause we are inhaling hazardous levels of
silica, which corrodes lung tissue and re-

AN

SILiCIS, death sentence

WORKERS ~

duces immunity to respiratory ailments
like asthma, tuberculosis and silicosis,
commonly knownaspatharkibimaari.Our
forefathers were ignorant of this reality.”
Silicosisisamong the list of occupational
diseases recognised by the Factories Act
and Employees Compensation Act, which
mandates employers must pay compensa-
tion to workers who are afflicted. It is anin-

outifthey have tuberculosis or silicosis

G4

curable, deadly and largely unnoticed and
under-reported condition that develops
over time when silica'dust found in rock,
sand quartzand other building materialsis
ingested. Diagnosis is a challenge with -
mine workers having trouble even finding
outif theyhave tuberculosis orsilicosis. The
nodules that collect to form a mass can take
upto20yearstobeidentified in chestx-rays
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and the victim notices symptolm_sA only after
many years of exposure tosilica. .

Denial of problem
Toreduce transmission of tuberculosis, last
year, the Ministry of Health, identified pri-
ority groups, such as miners, who are at
greater risk because of work conditions
and reduced access to medical services.
Staterun medical colleges set up
Pneumoconiosis Board Centres to dia-
gnosesilicosis butare these measures good
enough? Can TBand
silicosis in mines be
prevented and are
mine owners adopt-
ing measures such
as wet drilling and
giving workers pro-
tective masks to re-
duce vulnerability?
The truth is; mine
owners are reluctant
to use these simple
and  inexpensive
measures, instead of-
fering lame logic,
saying thatwet drills
slow down produc-
tion and increase
costs or citing the
case of open-cast
quarrieswhere sand dispersesand does not
collect, and that NGOs are raising an unne-
cessary alarm. According to local NGOs
working in the area, there has been com-
plete denial among officials and mine
owners.

More transparency needed
Rajasthan has no accurate data onsilicosis,
thanks to poor health infrastructure to dia-
gnose the disease and regulate unchecked
mining and quarrying. On the basis of a
coal mining report, silicosis was first made
noticeable under the Factories Actand later
the Workmen Compensation Act 1923, Ra-
jasthansSilicosis Rules, 1955 was established.
In 2012, a Rajasthan State Human Rights
Commission scheme announced a com-
pensation of 1 lakh to workers certified

In the “villages of widows” silicosis is
wiping out the entire male population
at an average age of 40. Often, the
women too succumb to the disease,
leaving behind orphaned children.

with silicosis by government hospital
boards and 33 lakh to families of those who
died post diagnosis. It is with great diffi-
culty and with the intervention of dedic-
ated NGOs that those with confirmed
silicosis are able to benefit from this com-
pensation. The majority are unaware of the
regulations and even for those who know,
the procedure forfiling compensation peti-
tionis complicated.

“Doctors deliberately treat patients for
TB and avoid talking about silicosis be-
cause, if dia-
gnosed, they have
to testify in court,
which is time-
consuming and a
nuisance”  says
Sajid Ali, Coordin-
ator forlocal NGO
Manjari, that
works with the
community and
has, in the last
year, got at least
100 families certi-
ficates from the
Pneumoconiosis
Board to claim
compensation.
Meanwhile,in the
“villages of wid-
ows” entire male populations are being
wiped out at an average age of 40. Their
wives are often victims to the disease too,
leaving behind orphaned children. In the
absence of regulatory frameworks, an un-
healthyand commercial ecosystem thrives.

From country liquor sold at every corner
to trafficking, sexual abuse, domestic viol-
enceand unscrupulous money-lenders, the
poor are further squeezed. There has to be
stricter enforcement to ensure that stand-
ard operating procedures are enforced.
Mine workers have a right to know their
risks, protective equipment must be man-
datory and companies should be liable to
penaltyin case of default.

Thewriter is a freelance journalist,
based in Delhi
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Allahabad Bank reports
{1,775 crore fraud by
Bhushan Power & Steel

ENS ECONOMIC BUREAU
KOLKATA, JULY 13

AFTER PUNJAB National Bank
(PNB), another state-owned
lender Allahabad Bank on
Saturday reported fraud of over
Rs 1,774 crore by Bhushan
Power and Steel to the Reserve
Bank of India.

Allahabad Bank, in a regula-
tory filing, said on the basis of
forensic audit investigation
findings and CBI filing an FIR
against the company and its di-
rectors, alleging diversion of
funds from banking system by
Bhushan Power and Steel
(BPSL), a fraud of Rs 1,774.82
crore has been reported by the
bank to the RBL

Last week, PNB reported a
fraud worth Rs 3,805.15 crore
by the bankrupt steel company
by misappropriating funds and
manipulating its books of ac-
counts.

Around 85 per cent of PNB's
Rs 4,399-crore exposure to the
company had been siphoned
off. Allahabad Bank also said it

PNB recently reported a fraud worth Rs 3,805.15
crore by BPSL by misappropriating bank funds.
Around 85 per cent of PNB’s Rs 4,399-crore
exposure to the company had been siphoned off

has been observed that the
company has misappropriated
bank funds and manipulated
books of accounts to raise funds
from consortium lender banks.

The bank has already made
provisions amounting to Rs
900.20 crore against exposure
of the bank in BPSL, it said.

At present, the case isin the
NCLT, whichis in advance stage
and the bank expects good re-
covery in the account. It is ex-
pected that more banks may
report fraud committed by
BPSL as the CBI complaint reg-
istered in April names several
other lenders.

According to the CBI, BPSL
diverted around Rs 2,348 crore
through its directors and staff
from the loan accounts of PNB
(IFB New Delhi and IFB
Chandigarh), Oriental Bank of

Commerce (Kolkata), IDBI Bank
(Kolkata) and UCO Bank (IFB
Kolkata) into the accounts of
more than 200 shell companies
without any obvious purpose.

The agency said that the
company in doing so had mis-
used the funds and the FIR
named chairman Sanjay
Singhal, vice-chairman Aarti
Singhal, along with other direc-
tors as suspects.

“It was further alleged that
the said company availed vari-
ous loan facilities from 33
banks/financial institutions
during the year 2007 to 2014 to
the tune of Rs 47,204 crore (ap-
prox) and defaulted on repay-
ments. Subsequently, lead bank
PNB declared the account as
NPA, followed by other banks
and financial institutions,” the
CBI had stated. FE
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‘Ol and Miningare Likelyto
Attract Huge Private Investment”

NITI Aayog Vice-Chairman Rajiv Kumar is confident that the panel on liberalising mines, which he chairs, will
ensure that the sector becomes attractive to private bidders. In a freewheeling interview to Shantanu Nandan
Sharma, Kumar says banks will now start lending as the government and the private sector are going to be equal
partners in public-private partnership (PPP) projects. Edited excerpts: o

The finance minister in her budget mentioned the gov-

ernment’s intention of investing Rs 100 lakh crorein
infrastructure in the next five years. That won't be pos-
sible without huge private investment. How do you see
the journey of PPP from now on?

The journey of PPP has to be different now on. The previous
PPPmodel of inviting private companies in the power sector,
for example, has notsucceeded. The keyis, the

government and private sector have to share “PPPin
risks more equitably. In the infrastructure sec- construction Do you feel the banks will
tor, TOT (toll, operateand transfer)isamodel il alcotake  comeforwardandiendin
for the future. Here the government would i but the PPP projects? The public
complete the project and then hand it over to piace, more sector banks, for example,
the private party for maintaining the asset. An- emphasis will have of late been reluctant
other successful PPP model is through hybrid be laid on to lend to such pro-
annuity. Here both the publicand privatesec-  hybrid models” jects.
tors are partners in developing a project. ; Earlier, PPP pro-

Also, leasing existing airports to private parties, ashas  jects were such that the pri-
been experimented recently, will be yet another way of get-  vatesector partner wasasked

ting private investment. To begin with, private parties will
operate and maintain six airports (Ahmedabad, Jaipur, Luc-
know, Guwahati, Thiruvananthapuram and Mangaluru).
More will follow.

Does this mean there will be a major shift from PPPin
constructing new projects to PPP in existing govern-
mentassets? 4

PPP in construction will also take place, but more emphasis
will be laid on hybrid models. The government and the pri-

vate sector can develop a project together.
After all, the govérnment can’t leave all
therisks and problems associated witha
project to its private sector partner.
What the government will do now is to
extend a helping hand to the private
partner so that the project turns suc-
cessful. .

to fend for itself. So many of
those projects failed. But
once the PPP projects are de-
veloped in a way where the
government and the private
company are equal part-
ners, the banks will start
lending, for sure. Whena
government asset, for
example a road or an
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airport, already exists, and it is being handed over to a pri-
vate sector, it will be a bankable project.

But the same NDA government had in 2014 empha-
sised a lot on EPC (engineering-procurement-construc-
tion) contracts, bringing down PPP projects. How is
2019 different from 2014?
In 2014, the private sector was not coming forward to invest.
There was no adequate lending. So, the government needed
to spend more from its exchequer to keep the GDP growth
going. But things have changed a lot. Banks are being recap-
italised and they have begun to lend now. So, naturally,
w the private sector is better placed today.

Finally, which are the new sectors where the

government is expecting big private sector
investment? 3

Two very big sectors — oil and gas, and mining
— are likely to attract huge private investment. A

committee on liberalising oil and gas sector, which

Thad chaired, recommended measures for attract-
ing private investment in both exploration and pro-
duction. The cabinet accepted it (in February) and
the ministry of petroleum and natural gas
has begun to implement that
decision. We are expecting
private companies, both

domestic and foreign, to

come forward in a bigger
_way.

I am now chairing a
committee on the mining
sector where there are

potential for private sec-

tor investment. The idea

is to liberalise mines,

minerals and coal so as

to ramp up production.

We will ensure that min-
ing becomes attractive to
the private sector.
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Tata Steel to
further reduce
debt this year

SPECIAL CORRESPONDENT
KOLKATA

Tata Steel Limited (TSL) is}
planning to further delev-
erage its balance sheet dur-
ing this fiscal and beyond
through a combination of]
internal cash flew genera-
i tion and continuing efforts
:> to-rationalise the portfolio
¢ to focus on core businesses
and markets.

This was stated by CEO
and MD TV. Narendran
and executive director and
chief financial officer
Koushik Chatterjee in TSL’s
latest annual report. They
said through rigorous ef-
forts, gross debt had been
reduced by ¥17,864 crore to
end the year with a
%1,00,816 crore debt.”

“We will continue to fo-
cus on deleveraging as a
primary strategic initiative
to rebuild the balance
sheet strength,” they said.

Maturity profile
“Despite some stress in the
domestic debt markets, we
extended the company’s
debt maturity profile by
successfully raising ¥4,315
crore through non-conver-
tible debentures with a ma-
turity of 15 years. We also
put in place a 12-year, long-
term, take-out financing
for 15,500 crore at Tata
BSL Ltd,” they said.

On the demand scena-
rio, Mr. Narendran and Mr.
Chatterjee felt although the
first half was stable, the se-
cond half has brought with
it a distinct decline in the
automotive sector and oth-
er sectors too.

A key issue “has been
the credit flow to the sys-
tem and we hope that poli-
cy actions will be underta-
ken to ensure increased
credit flow is restored and
private investment is en-
couraged to revive the eco-
nomy.” Globally, while de-
mand is expected to see
gradual recovery, it will be
atalower pace (2018 global
steel demand grew 2.1%),
due to uncertainty in the
trade environment.
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Omer Farooq Khan | Tnn

Islamabad: The World
Bank’s International Centre
for Settlement of Investment
Disputes (ICSID) has impo-
sed a penalty of almost $6 bil-
lion—oneof thebiggestinits
history—against Pakistanin
the Reko Diq case.
.. The tribunal announced
its 700-page ruling against Pa-
Kkistan on Friday. The ICSID
awarded a$4.08bn penalty and
$1.87bn in interest. Reko Diq
is a town in a region known
for its reservoir of rare me-
tals. Reko Diq, according to
the Geological Survey of Pa-
kistan, holds about 5.9 bil-
lion tonnes of ore, making it
the world’s fifth largest de-
posit of gold and copper.
Reko Diqg mines have be-
en the centre of controversy
since their discovery by
BHP, an Anglo-Australian
multinational mining, me-
tals and petroleum dual-lis-
ted public company. In 1993,
then caretaker chief mini-
ster of restive Balochistan
province Naseer Mengal

Pak fined $6bn in mining
lease cancellation case

had granted exploration
rights to BHP for the entire
Chagai area under the Cha-
gaiHills Joint Venture Agre-
ement(CHEJVA).

BHP later sold its stakes
to Tethyan Copper Company
(TCC). In August 2010, TCC
completed - the feasibility
study of the project and sub-
mitted it to the provincial go-
vernment of Balochistan. In
November 2011, the Balochis-
tan government rejected
TCC’s application for mi-
ning lease, while in 2013, for-
mer chief justice of Pakis-
tan Iftikhar Chaudhry ter-
minated the Reko Dig deal.

To protect its legal rights,
TCC, claiming $11.43 billion in
damages, commenced inter-
national arbitration procee-
dings at two forums: one aga-

inst the Pakistan government
with ICSID, asserting brea-
ches of the investment treaty
between Australia and Pakis-
tan, and another against the
Balochistan government with
the International Chamber of
Commerce, asserting brea-
ches of CHEJVA.
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‘Steel users urge govt not to accept

OURBUREAU

Mumbai, July 14

Major small and medium
steel-using industries have ap-
proached the government
against the plea of the Indian
Steel Alliance, to impose a 25
per cent duty on imports.

In a letter to the Prime Min-
ister"Narendra Modi and Fin-
ance  Minister , Nirmala
Sitharaman, the user industry
said thatimports as of May, ac-
counted for less than 4.68 per
cent of the country’s total
gross production.

The steel companies’ claims
that South Korea, Japan and
China have diverted large
volumes to India due to trade
barriers imposed by the US
and the EU is false, as the three
countries export very little to
the US, said the user industry.

Steel prices in India are higher
than that of international rates

Safeguard measures are an
emergency response to sud-
den surge in imports.

But, in reality, imports have
come down in the last three
years due to protective meas-
ures taken since September
2015, said the letter, which was
also addressed to the Com-
merce, Steel and MSME
Ministers.

Earlier, the Indian Steel Alli-
ance petitioned the Director-
ate General of Trade Remedies
for levying 25 per cent safe-
guard duty on a range of im-
ported steel items.

While the safeguard duty
lapsed a few months ago, the
anti-dumping duty is in place
on most steel items. Steel
prices in India are substan-
tially higher than that of inter-
national rates.

With the 12.5 per cent cus-
toms duty and surcharge of 10
per cent on most flat steel
products, imports from
China, Europe and Common-
wealth states have become un-
viable, said the steel user
industry.

The user industry is repres-
ented by associations such as
the Hooghly Chamber of

manufacturers’ pla to hike import duty

Commerce and Industry, the
Steel Chamber of India and
the Federation of Industries of
India.

Few will be helped

Vaibhav Purohit, spokesper-
son of Citizen Civic Solutions
Foundation — which is co-
ordinating with the steel
users associations — said levy
of safeguard duty on steel im-
ports will help only a fewmills
to create a monopolistic mar-
ket in India and give rise to
agitation among steel users,
traders, SMEs and MSMEs.

If the import duty is hiked,
MSMESs have to either cut out-
put due to non-availability of
steel or shut down shop, lead-
ing to an increase in unem- '
ployment in the country, said
the letter.
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The dollar’s
weakness helped
gold cross the
$1,400-mark

GURUMURTHY K

Gold prices managed to claw-
back after declining in the ini-
tial part of the week. The
global spot gold prices fell toa
low of $1,386 per ounce and re-
versed sharply above the psy-
chological level of $1,400.
Gold surged to a high of $1,427
and came-off slightly from
there to close the week 1.2 per
cent higher at $1,415.75 per
ounce. -

The US Federal Reserve
hinting for a rate cut in
the near future
helped gold
prices  re-
verse
higher in
the past
week.

Silver,
on the
other hand,
traded high all
through the week.
The
global
spot sil-
ver prices
were up 1.5
per cent for
the week and
‘closed at $15.22 per
ounce.

On the do-

mestic front, the gold and sil-
ver futures contract on the
Multi Commodity Exchange
(MCX) moved in tandem with

the global prices. The MCX- .

Gold futures contract closed '
the week at ¥34,905 per 10 gm
and was up 0.9 per cent for
the week. The MCX-Silver fu-
tures contract surged over 2
per cent to close the week at
338,390 per kg.

Rate cut boost
The US Federal Reserve Chair-
man in his testimony last
week said that the central
bank will act appropriately to
sustain growth.  This
strengthened the case for a
rate cut from the Fed in the
near future, most probably in
its meeting this month
on July 31. However,
the inflation

data showed a pick-up in the
US inflation in June. The US

Core Consumer Price Index

(CPI) inflation increased by 2.1
per cent (Y-0-Y) in June from 2
per tent in the, previous
montliufhxs data ollows the
strong job numbers released
earlier thls month. The data
releases so far from the US
suggests that even the Fed re-
duces the rates this month it-
self, in line with market ex-
pectations, the pace of cut
may not be as aggressive as
the market expects.

Dollar: beaten down
The Fed Chairman hinting for
a rate cut dragged the US dol-

lar index sharply lower last

week. The dollar index, which
began the week on a
positive note, was
beaten down after
the Fed
strengthened
the case fora
rate cut.
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Gold can consolidate inarange

The dollar index tumbled
from its high around 97.60,
giving backall the gains made
during the week and closed
0.5 per cent lower at 96.81. As
long as the index remains be-
low 97, the near-term outlook
will be negative. The index
can fall to 96.5 or even 96 in
the coming days. Such a fall in
the dollar index can take gold
prices further higher.

Gold outlook
The bounce above $1,400 last
week has reduced the danger
of gold .declining below
$1380. The global spot gold
($1,415.75 per ounce) can con-
solidate between $1,380 and
$1,440 for some time.

A breakout on either side
of $1380 or $1,440 will de-

next move. On the charts, the

bias is bullish for gold to
breach $,1440 and rise to
$1,480 in the coming
weeks. The bullish out-
look will get negated only
if gold declines below
$1380. Such a break,
though less probable, can
drag gold lower to $1,360
and $1,350.

The MCX-Gold (34,905
per 10gm) is getting good
support near X34,300. The
outlook is bullish. A
strong  break above
%35,000 is needed to gain
momentum. Such a break
can take the contract

higher to %35350 and
1%35,500. But inability to

breach %35,000 can keep the

termine the direction of the

contract range-bound
between  ¥34300  and
%35,000 for some time. The
outlook will turn negative if
the contract declines below
%34,300. In such a scenario,
the MCX-Gold futures con-
tract can fall to ¥33,750.

Silver outlook

The global spot silver (§15.22
per ounce) can consolidate
between $14.90 and $15.40 in
the near term. This bias is pos-
itive to see a break above
$15.40 eventually. Such a
break can take silver up to
$15.50 initially.

Afurther break above §15.50
will then boost the mo-
mentum and pave way for a
fresh rally to $15.75 and even
$16 . Silver will come under
pressure if it declines below
$14.9. In such a scenario, a fall
to $14.70 is possible.

The outlook for the MCX-Sil-
ver (38,390 per kg) is bullish.
The contract has support at
%37,750, which can limit the
downside. A strong break
above the immediate resist-
ance level of ¥38,500 will take
the contract higher to
%39,000 and ¥39,200 in the
coming days. The bullish out-
look will get negated if the
contract  declines  below
%37,750. In such a scenario,
the contract can fall to
%37,200 and 37,000. But
such a fall looks less likely.

The writer is a Chief Research
Analyst at Kshitij Consultancy
Services

MCX-Gold
Supports
¥34,300,%33,750
Resistances
¥35,000, 35,350
MCX-Silver
Supports
¥38,000,%37,700
Resistances
¥38,500,%39,000




