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Giol GHER
KHANI SAMACHAR
Vol. 4, No-11
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 11" issue of
Volume-4 for the service named Khanij Samachar for the period from1t -15% June
2020 . The previous issue of Khanij Samachar Vol. 4, No.3, 16™" — 29*" Feb,2020 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 4, NO-11, 15t —15™ JUNE , 2020
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@ Business Bureau

[~ BHARATIYA Koyla Khadan
Mazdoor Sangh (BKKMS) has giv-
en a memorandum to the
President of Indiaand Union Coal
Ministeropposingthe changesin
the commercial mining and
labour laws. The memorandum
was given through D M Gokhale,
Area General Manager, Umrer.
Present on the occasion were

'BKKMS opposes changes
in commercial mining

T3

Sunil Mishra, -Treasurer of
ABKMS, Jayant Aasole, General
Secretary of BKKMS of Nagpur
Umrer Area, R S Singh, Member
of Security Committee, Mahesh
Kumar Patwa, Member of
Regional Welfare Committee,
Vishal Shambharkar, Member of
Regional Welfare Committee,
Gangadhar Thakare, Amit Sahu,
Vikram Singh, Mamoon Khan,
Prahlad Sahare and others.
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Gold prices fall 4
Rs 274; silver
drops by Rs 542

NEW DELHI, June 4 (PTI)

NAVBHARAT DATE: 17/6/2020 P.N.7
DI FACT S BET

P 4 R 9 gt e

Recel. e Hrer 3 et
T & doielt fem wrE d
GUR 1 AHES Tl H GHR,

GOLD prices in the national cap-
ital fell by Rs 274 to Rs 47,185 per

10 gram on Thursday, according FRER 3
to HDFC Securities. On for ﬁgﬂgas ﬁqqaﬁ-{ 3 %ﬂ i Rt t
Wednesday, the precious metal i 3B e €. HART - "‘
had closed at Rs 47,459 per 10 FE € % 00 S Ao W O @ S I b
gram. Silver prices also eased by W\ﬁ R BN 37 3T 6w e ot st ot oot et
Rs542to Rs 49,558 per KGagainst BRI, RFE WISt iR T A @ s Rt 3 e e
Rs 50,100 per KG in the previous H oA § et 8 W O ol & o ardig ol
trade. “Spot gold prices for 24 i 1 e @ e, SR ) T WS R T
carat gold at Delhi were trading G & for R e R e, 2. 5l e e 8
down by Rs' 274 reflecting 1960 IR WIRM ARG WREwTR CBANNE <N g iR
overnightfallinglobal gold prices R 70 BT & AR 3 3R & R R e ) Rl
despite weaker rupee,” HDFC PR R Yy "
Securities ~ Senior  Analyst W%@Ef;ﬁ&ﬁ 865 e el fery
(Commodities) Tapan Patel said. bl il  auferd T 9 100% UpStag
The retail jewellery stores are mggé ) SR, 20208 @1 iR
opening gradually in India with ) BIel, ferige el ot B 33 @vE @it Rara gy
easeinlockdown, headded. After STl 3! 1 TG 3 I ey 1960 ¥ HMEH P e T
a long gap, spot gold markets in M-~ HE T ol (UOe-31R- ooy ot et b o ey
the nationalcapital reepened on. e )  fog wierell il & e anfeeral 3 iy - o
Monday. b T ferg e o 0 2. ol
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Vedanta’s Q4 Loss to Aid Delisting

~ FALLIN BOOK VALUE may prompt investors to tender their shares;
proxy advisors say it may discourage them from quoting hi{gher

Jwallt;vVas@timesgroup.com

ET Intelligence Group: The huge
loss posted by Vedanta in its March
quarter result could make delisting
relatively less difficult.

The record loss of 12,521 crore pos-
ted by the company immediately after
makinga delisting offer will erode the
company’s book value from 185 to
¥146.If the company has tomake an of-
fer at a lower price (post reverse book
building), then it could face less resis-
tance from the investors who may be
apprehensive to tender the shares be-
low the book value. 1

However, the investors should note
thatthe loss isfrom the impairment
in assets of oil and gas, copper and
iron ore businesses butisanotactu-
ally a cash loss. “Because of the sig-
nificant fall in oil prices, they have
revalued the assets. Eventually the
amount can be showed back when
theoil pricerisesagain. Ithasalrea-
dy touched $40 per barrel from less
than $20 few weeks ago,” said JN
Gupta, MD, Stakeholders Empower-
ment services, a proxy advisory
firm. “The company wants to con-

N—

TPy

vey toshareholders that it has made
abigloss when itisnotreally a cash
loss. This may discourage investors
from quoting higher price for offe-
ring their shares as a part of the de-
listing.” :
However, operationally, the com-
pany has done much better than ex-
pected by the Street, especially in its
zinc, aluminum, power and iron ore
businesses. Despite several commo-
dities including oil having seen a
sharp fall in their prices, operating
profit (EBITDA) is down only 23%
year-on-year and down 11% after ad-

justing for non-operational items.
“Most segments have done well.
Aluminum and iron ore businesses
have done phenomenally well. A lot
will depend on the company’s gui-

- dance for its oil business which has
“ been grappling due to weak oil pri-

ces" said Rahul Jain, analyst with
Systematix. “We are estimating
%24,000 crore EBIDTA for FY22 and
based on that valuing the compa-
ny’s share at 3218 on EV by EBIDTA
basis and 2225 on DCF (discounted
cashflow) basis,”

Operating profit from zinc busi-
ness was down near 29% and for oil
and gas it was down 52%. Alumi-
num, power and iron ore businesses
surprised positively with their
EBITDA rising 186%, 27% and 45%
respectively on year-on-year basis.
Thanks to strong cash flows, net
debtreduced 21% to 21,273 crore.

Given this and the delisting offer
may support the current price. Rise
in commodity prices from their
lows also bodes well.

On Friday, the company’s shares
closed at %105.5, 1.3% higher. The
company made a delisting offer at
thefloor price of 87.5.

\I
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‘India’s steel demand likely
to fall by 18 pc in 2020’

B Business Bureau

INDIA'S steel demand is likely to
faceasharpdeclineof 18 per cent
in 2020, while global steel demand
isexpected to contract6.4 per cent
to 1,654 million tonnes (MT) due
to the COVID-19 crisis, as per
industry body worldsteel.
According to official figures,
Indiaconsumed over 100 MT steel
during 2019. “In 2020, worldsteel
forecasts that steel demand will
contractby6.4 per cent, dropping
to 1,654 MT due to the COVID-19
crisis,” theWorld Steel Association
(worldsteel) saidinitslatest Short
Range Outlook (SRO), a publica-
tion on steel demand scenario.
Steel demand in developed
economies is expected to decline
by 17.1 per centin2020. Although
the downturn is led by consumer

and seryice sectors, massive dis-

locationsinspending, labour rar-

kets, and confidence are fuelling
declinesinsteel-usingsectors, the |
global body said.“While, the steel
demand in the developing
economies excluding China is
expected to fall by 11.6 per cent
in 2020. India is likely to face an
18percentdeclineinsteel demand
in 2020, which will rebound by 15
per cent in 2021,” it added.

In India, it said, the
Government implemented the
most stringent nationwide lock-
down measures in the world,
bringingindustrial operations to
a standstill. Construction activi-
ty was halted entirely at the end
of March, and recovery s expect-
ed to remain subdued due to the
slow migration of labourers.

Further, supply chain disrup-
tions coupled with slower
demand recoverywillhitthesteel-
using industries like the auto-
motive and machinery sectors.
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Gold Prices Rebound as |
Global Risk Rally Stalls

Bloomberg

Gold rebounded above $1,700 an.
ounce as the global risk rally took*
abreather before a Federal Reser-
vemeeting.

Momentumstalled inrisk assets
on Tuesday, and the dollar streng-
thened for the first time in nine
sessions, as investors weighed
fresh outlooks on the economic
recovery. World Bank forecasts
suggest that over 90% of econo-
mies will experience a recession
this year, more than at the height
of the Great Depression.

“Youare seeingsome short cove-
ring and renewed investment bu-
ying from people impressed with
theresilience of gold,” said David
Govett, head of precious metals
tradingat Marex Spectron.

Yet, marketsshould remain rela-
tively quiet during the Fed’s two-
day gathering that ends Wednes-
day. Fed Chairman Jerome Po-
well is expected to continue to de-
ploy the full suite of liquidity
backstops — even if there is little

need for some at the moment —
and leave rates above zero.
Bullion-backed exchange tra-
ded funds saw outflows for a third
straight session on Monday after

(.the longest run of advances in

more than a year: While deflation
fears put pressure on gold recent-
Iy many investors still expect that
massive fiscal
and monetary
| stimuluswould
ultimately sto-
ke prices and
drive real yi-
elds further
down, aiding
bullion.“Small
allocation to
=Y gold as a hedge
e | makes sense at
) . the moment,”
Mike Bell, global market strate-
gist at JPMorgan Asset Manage-
ment, told Bloomberg TV.
Spotgold wasup0.6% at $1,708.67
an ounce at 10:59 am in London,
continuing its recovery after a
slumplast week. Other major pre-
cious metals declined.
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High Court refuses to
stay engoing public
hearings of sand mining

declined to halt the remaining
public hearings in four districts.
NAGPUR bench of Bombay High The PIL dubbed the ongoing
Court on Tuesday firmly refused  hearings on Zoom App as illegal
to stay the ongoing public hear-  andshamin contravention of EIA

W Staff Reporter

ings conducted by MPCB notiﬁcation'which envis-
across Vidarbha on ages public participa-
Zoom app for grant of tion. The hearings are

organised during the
lockdown period so as

to prevent the “affect-

ed persons” from rural

areas to raise their
objections, the petition-

er claimed while expressing
apprehension about safety of
Zoom as well citing a Home
Ministry advisory dated April 16
asking not to use Zoom as it is
unsafe. In spite of such advisory
(Contd on page 2)

environmental clear-
ance for sand mining
projects.

Adivisionbench con-
sisting of Justice Ravi
Deshpande and Justice
Amit Borkar while formally issu-
ing notice to State Government,
its revenue department and
Maharashtra Pollution Control
Board in a PIL filed by Sudhir
Paliwal, convener of Vidarbha
Environment Action Group,

+

High Court refuses to stay ongoing

i A

public hearings of sand mining

and ignoringinability expressed
bymany District Collectors due

to ongoing pandemic, the

Additional Chief Secretary of
Revenue Department issued a
notification on April 27, 2020

,-to conduct the public hearing
' on Zoom app, petitioner stat-
ed 2 4 b o

Adv Tushar Mandlekar
argued that State Government
hasno powers to frame any pro-
tocol or guidelines;or rules as
the power to frame rules relat-

" edto “Public Hearing” lies with

the Central Governmentunder

| sections 6, 25 of Environment

Protection Act 1986.

The petitioner prayed for can-
cellation ofall such publichear-
ings conducted on Zoom apps
by various District Collectors,
like Nagpur, Chandrapur,

Gadchiroli, Yavatmal.
Government Pleader Sumant
Deopujari strongly opposed
grant of any relief and won-
dered as to why the petitioner
was approaching the High
Court when notification was

,is_suédWaybéi:konAprilZ?apd '

most hearings are over without
any problem. The MPCB also
justified the hearingsand refut-
ed the allegations.

The High Court while refus-
ing to stay forthcoming hear-
ings, issued formal notices to
respondentsand directed them
to file the reply on June 30 .

Adv Dr Tushar Mandlekar,
assisted by Adv Dr Mahendra
Limaye, argued for the peti-
tioner. GP Sumant Deopujari
(State), AdvRaviSanyal (MPCB)
represented the respondents.
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WCL opens 3 mines in Mah, MP

As part of the ‘Mission 100 Days’ roadmap, Western
‘Coalfields Limited (WCL) opened three coal mines in
Maharashtra and Madhya Pradesh (MP) besides the
launch of digital initiatives in a virtual ceremony held
on June 6. The aim is to prioritise initiatives for achiev-
ing production beyond 75 Mt coal by the 2023-24 fiscal.

Nitin Gadkari, Union minister, was the guest of hon-
our at the online inauguration, chaired by Shivraj
Singh Chouhan, Madhya Pradesh chief minister. Ud-
dhav Thackeray Maharashtra chief minister, and Pral-
had Joshi, minister of parliamentary affairs, were the
guests of honour

“Upcoming projects of WCL will contribute to devel-
opment of Vidarbha and create job opportunities. The
new mines would increase the availability of coal in
power plants”, said Gadkari emphasising on better
quality of coal and need for more technological inter-
ventions to achieve the goal. Thackeray spoke about en-
vironment conservation and pollution control simulta-
neously with the increase in coal production. He also
stressed upon availability of cheaper electricity for
farmers and marginalised sections.

THE ECONOMIC TIMES DATE : 11/6/2020 P.N.5
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Novelis Refinance Costs
Dent Hindalco Profit

Coposts 43%dropin
Q4 profit, remains
optimistic about
U-shaped recovery

Our Bureau

Mumbai: Hindalco Industries
reported a 43% drop in fourth-
quarter consolidated profit due
to a one-time impact of refinan-
cing costs at its US unit Novelis,
but the Aditya Birla Group’s

flagship metals business soun-
ded optimistic about a U-shaped
recovery paced by demand from
pharmaceuticals, electrical go-
ods, construction and food pack-
aging companies.

Consolidated earnings decli-
ned to Rs 668 crore in the three
months to end-March, reflecting
the impact of Rs 568 crore in refi-
nancing costs tied to Novelis

that still contributed two-thirds
to the operating profit of India’s
leading non-ferrous metals pro-
ducer. Standalone net profit rose
38% year-on-year to.a record Rs
326 crore in the three-month pe-
riod, and Novelis delivered an
operating profit of $383 million,
the highest ever at the US unit.

“There are winner sectors in
this crisis: Like in India, alumi-
nium foilstock had abigdemand
for us in April and May;” Hindal-
co’s MD Sathish Pai told ET
“Sectors such as pharma, food
packaging, and bottle caps will
do well. The next will be the elec- -
trical goods segment (driven by)
public sector projects that use
conductors and cables.”

Hindalco’s operating profit
climbed 6% in the three months
to March at Rs 4,173 crore, and
operating margin expanded 200
basis points to 14%. Consolida-
tedrevenueinthefourthquarter
stood at Rs 29,318 crore, compa-
red with Rs 33,745 crore for the
same quarter last year.
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Govt Coal Cos Halt Ops
at Some Mines, Cut Pay

Cos have also deferred’
perks of execs as sector
copes with lockdown’

Debjoy.Sengupta@timesgroup.com

Kolkata: State-run coal firms have
suspended operations at some mines
and are paying half the salary to idle
employees until production resu-
mes. They have also deferred perks
of executives as the sector copes
with the coronavirus-led lockdown.

Singareni Colliers has suspended
operations at 22 underground mi-
nes. About a third of its employees
will still take home half the pay, com-
pany executives said.

The company operates a mix of 45
underground and open-cast mines.
It wasunable tooperate mines where
social distancing was not possible.
These mines account for 15-17% of
the total coal production.

At Singareni Colliers, as many as
. 15,000 employees have been affected.
“ The company employs 46,000 and

pays an average monthly salary of

¥85,000.

“As per the guidelines of director
general of mines safety (DGMS), re-
quests from several unions and the
situation prevailing due to Covid-19,
productionoperationsatthe 22semi-
mechanised mines were suspen-
ded,” a spokesperson for Singareni
Collieries said. “However, following
recent requests from all the unions,
we plan to lift the suspension and re-
sume operation in a few days.”

A senior executive said, “The ma-
nagement was compelled to su-
spend operations and temporarily
cutpaytobalancereductioninreve-
nue inflow due to dip in production
andsales.”

Riaz Ahmad, general secretary of
Hind Mazdoor Sabha at Singareni
Collieries said the move is illegal as
it can be executed only after permis-
sion from the administrative autho-
rities concerned.
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PRICE-BOOK BELOW 15-VEAR AVERAGE

J oo o
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Metal and Mining Cos
Hammered on High Debt,

| LowEarmngs Outlook

ET Inte]]igence Group:—Stocks of -
metal and mining companies are
currently at historically low price-
book (P/B) multiples as the sector fa-
ces dual concerns of rising debt and

Inaddition, a sharpfall in domestic
demand may make matters worse
unlike during the previous downcy-
cleof 2015when higher import duties
and firm local demand had cushio-
ned Indian metals producers.

Total net debt of the top five compa-
nies — Tata Steel, JSW Steel, SAIL,

- Vedanta and Hindalco — for FY21 is
estimated at around 3.2 lakh crore.
Some of them, especially those in the
ferrous (steel, iron ore) segment, are

‘estimated to post losses in the first -

half of FY21.

Asaresult, the P/Bmultiples of Ta-
ta Steel, SAIL and Jindal Steel & Po-
wer currently languish at levels of

—

Hindalco

0304, which is the lowest i the past
.15 years. The average multiples over

JSPL SAIL

iodrhave ranged between 1.6

peri
Iahiﬁz 9.The debtlevelsof these three

companies are expected to remain

“high given the weak earnings cycle

andrecent capacity expansions.

The stock of Vedanta, which hasa
more diversified portfolio including
oil & gas, aluminum, copper, and
zinc also trades at a P/B of 0.4 com-
pared with the 15-year average of 2.5.
Aluminum producer Hindalco’s
P/B is at 04 , lower than the long-
term average of 1.2.

Value investors may prefer Hindal-
cogivenits steady cash flow from the
overseas subsidiary Novelis which
is in the business of making alumi-
nium products such as beverage
cans and auto sheets. In addition,
Hindalco’s net debt relative to the
operating profit (EBIDTA) stands at
four; the lowest among the country’s
top metal producers. 3
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May Fall sha

Cos pin hopes on govt's
infra expenditure for -
demand revival in the
2nd half of the fiscal

Rakhi Mazumdar '
& Bhavya Dilipkumar

Kolkata | Mumbai: Domestic
demand for steel and cement, two
commodities that are key to un-
dergirding physical infrastruc-
ture, is set to collapse in FY21 as
India’s economy heads for its
first full-year contraction in ne-
arly five decades. The fortunes of
both industries are closely corre-
lated with the rate of broader
economicexpansion.

Ly Steel demand locally could

Steel, Cement Demand

‘| EYIndiasaiddemandrevival wo-

rplyinFY21

shrink by a fifth, and that of ce-"
ment by an even steeper magni-
tude, compromising profitabili-
ty and capacity utilisation at the
two -industries in which India
ranks second only to China on
the global outputleader-board.

Leaders of both industries are
looking at the second half of
FY21for demand revival, with go-
vernment expenditure on in-
frastructure seen as crucial for
liftingdemand.

«T see India getting back to nor-
malcy, hopefully, in the second
half of FY21,” said JSW Steel Jo-
int MD Seshagiri Rao. “We see
traction from government-indu-
ced expenditure related to trans-

- mission, distribution, solar, met-
ros and pipelines.” Lower profi-
tability and sales would weaken
the industry’s credit profile, with
Icra anticipating total debt at se-
ven times of operating profits at
steelmakers, a level last seen du-
ring the FY17 meltdown.

DEMANDINTATTERS

With construction, auto and ge-
neral manufacturing brought to
anear standstill, the steel indust-
ry’s prospects have dimmed, Cri-
sil Research said. Companies are
focused on managing liquidity
and cash flows in the near term,
the report said, citing manage-
ment responses.

Brussels-based World Steel As-
| sociation also said that India’s
steel demand may fall 18% to 83.3
million tonne (mt) in 2020 from
101.5 mt in 2019. Saurabh Bhatna-
gar, partner — metals & mining,

uld initially depend on govern-
ment infra spending. )
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