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KHANI SAMACHAR
Vol. 4, No-12
(As appeared in National/Local Newspapers Received in Central Library, IBM,

Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 12" issue of
Volume-4 for the service named Khanij Samachar for the period from 16 -30%
June, 2020 . The previous issue of Khanij Samachar Vol. 4, No.11, 1%t -15% June, 2020
is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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* Chokshi & Chokshi to examine if liquidity enhancement scheme was misused by o

iciig|

Steel, Diamond, Paddy, Rubber
Trades on ICEX Under Scanner

Ram Sahul &Sugata GhDSh

Mumbai: The Board of Indian
Commodity Exchange (ICEX), in
consultation with Sebi, has appoin-
tedaforensicauditortoprobetheal-
leged misuse of a market-making
scheme run by the bourse to increa-
se liquidity in derivatives contracts
of steel, paddy, diamond and rubber
since October last year. The sche-
mes stand suspended as of now.

The audit has been mandated on
the basis of two anonymous email
complaints received by the public
interest directors of the ICEX board
and the Securities and Exchange
Board of India (Sebi) in March-

April this year. The complaints alle-

ge that certain key management
personnel (KMP) of ICEX in collu-
sion with the market makers mi-
sappropriated funds allotted for the
so-called liquidity enhancement
scheme (LES).

The forensic audit will be underta-
ken by Chokshi & Chokshi LLP and

the terms of reference include the
misuse of LES, whether board
members were in sync with the
KMP, examining trading data from
September 2020 onwards in cont-
ractslikesteel, paddy, etc, complian-
ce issues and conflict of interest of
KMP, amongothers.

Senior partners of Chokshi &
Chokshi were not available for com-
ment. The audit will lay bare the
facts and establish the veracity of

the complaints, which are not of
whistle-blower type.

Sanjit Prasad, CEO of ICEX, was
not available for comment. He has
been asked to proceed on leave by
the board until the after audit fin-
dings are released. The findings are
likely to be out by July. -

The LESbegan in Octoberlastyear
in a phased manner for paddy; steel
and diamond derivatives, and in Ja-
nuary 2020 for rubber futures.

On the allegation of “truck” bet-
ween the KMP and market makers,
a person in the know said that one
market maker was incentivised for
providing two-way quotes in each of
the four commodities and that the
entire process for LES was underta-
ken in consultation with the board,
as per Sebi norms. “The public in-
terest directors were apprised of
thepayoutbeingdoneeachmonthto
the market makers under the LES.
The payout was audited by an inde-
pendentauditor,” he claimed.

ICEX’s CEQ Prasad, who earlier
worked with MCX and MCX-SX
(now MSEI) at a senior level, joined
the bourse in August 2018.

The key shareholders of ICEX,

‘which began operations in Septem-

ber 2017 after a three-year hiatus,
are Reliance Exchangenext and In-
diabulls Housing Finance who bet-
ween them hold around 24% equity
of the stock exchange. A proposed
stake purchase by energy exchange
IEX in ICEX has been put on hold in
context of theforensic audit.
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” ASSET QUALITY worries lower as gold is a collateral and reﬁaymentk
are faster; analysts raise EPS estimates after stellar Q4 results

Gold Rally Helps Muthoot Fin

Shinein a Dull NBFC Terrain

Ran]lt.shlndc@timesgroup.com

ET Intelligence Group: Muthoot
Finance, the Kerala-based large-cap
gold finance company, remains a
bright star in the non-banking fi-
nance (NBFC) sector which has be-
en facing rising pressure on asset
quality and liquidity issues.

The stock gained 16.2% while tou-
ching a 52-week high of 1,200.2 on
Thursday following the strong
March quarter performance. It has
gained 93% in the past three
months. The momentum may conti-
nue given the buoyant trend in gold
prices, traction in gold loans and
lesserassetquality issuessincegold
isthe collateral for the loan assets.

Analysts have raised the Muthoot’s
FY21 pershare (EPS)estima-
tes by 8-16% after the company repor-
ted sustained growth in the loan book
for the March quarter.
The increase in the
FY22 EPS estimates
look even more opti-
mistic at 1226% as
gold financing has turned out to be a
safer business model amid the possi-
bility of higher delinquencies in the
retailloans segment due to the impact
of the nationwide lockdown.

In addition, since gold is the collate-
ral, nearly two-thirds of theloan isre-
paid within six months of the disbur-

[XT° ANALYSIS

Key Financial Indicators
i (2 crore)

sement, whichreducingthe probabili-
tyof loan default.

Muthoot has been gradually expan-
dingitsgeographic presence in the co-
untry. The share of southern statesin-
gold loan assets, which used to be pre-
dominant, dropped to 49% in FY20

from 65% in FY13.

The gold finance bu-
siness contributed
88% to the total loan
assets worth

%46,870.5 crore and 95% to the total
net profit of 3,168.7 crore in FY20.
.The remaining was attributed to

subsidiaries in affordable home fi-
nance, microfinance, vehicle finan-

ce, insurance broking and finance
businessinSriLanka.
Risinggold prices have increased the

safety margin on gold loans to 42% at
the end of March 2020 from 28% six ye-
ars ago. The safety margin is the diffe-
rence between the market value of

gold in the ornaments and the loan

amountdisbursedtoagainstthem. *

The gross nonperforming assets
(greater than 90days pastdue)relative
to total loan assets fell to 2.2% in the
March quarter from 2.5% in the pre-
vious quarter; while provisioning re-
duced to¥542.7 crore from Z717.8 crore
during the period. This reflects lesser
pressure on the asset quality.

At the closing price of %1,162.6 on
Thursday, the stock was traded at a
trailing price-book (P/B) multiple
of 3.9. Considering the analysts’ es-
timates, the two-year forward P/B
worksouttobe2.5.
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Vijay.Pinjarkar@timesgroup.com

Nagpur: The Bander coal
block, which is 7-9 kms from
Tadoba-Andhari Tiger Re-
serve (TATR) in Chandrapur
district, is among the 41
blocksreleased by the Centre
for auction. Over 1,200 hecta-
re of rich forest land will ha-
ve to be diverted if mining is
allowed in the area.

» PM launches first-éver
auction of 41 coal mines for
commercial mining | P 5

According to wildlife ex-
perts, Bandarfalls in therou-
te used by tigers to disperse
from Tadoba to Bor Tiger Re-
serve in Wardha district and
Melghat Tiger Reserve in
Amravati district. Man-ani-
mal conflict is raging in
Chandrapur district as the
Tadoba landscape is teeming
with tigers and other wildli-
fe and clearing the area for

I\

"Bander coal block, 7-9 kms
from Tadoba, set for auction

Area Serves As Wildlife Corridor To Bor, Melghat; Has Resident Tigers Too

» Mining in Bander will destroy

Bor and Melghat tiger reserves

g :
corridor towards Umred-Karhandla, 4
I!I!III Chandrapur .;
0000 7

& , «Nagpur > Mining proposal was first
WQYBANDE o :& E i rejected by MoEF in 1999. It was
'§QB¢E’WCIA!' b ¥ i again rejected in 2010. Now
T T % S® Umred : the blocks have been again re-
»Rampant coal miningin o N ok i leased for auction on Thursday
Padmapur near Chandrapur |  wargha RGN, T e
Super Thermal Power i }3 % h>Bélndf(!1r .
Station has already destroyed i . o : i hasresiden
tiger corridor : Hinganghat . "o Bayler : tigers, many
towards south e Zr i breeding ones
»Thereareplansto | wwm © »Area between 7-9.5
grant clearance to WCL's : kms from Tadoba
D.lll:gapul' e.Xte'nSion deep . LEGEND Eco .......
frénrﬁn}:gbﬂ"tfm}:}?,km . Warora B Tocoba TS

[ Bander coal Block

Y Forest @ Towns

@ smms 10 km buffer
Mul L...faround Tadoba

mining will only increase
the problem.

On Thursday, 41 coal
blocks — 4 in Chandrapur
and Yavatmaldistricts in Ma-
harashtra, 9 in Chhattis-
garh, Jharkhand and Odis-

ha,and 11in Madhya Pradesh

were notified for auction as
part of the government’s
commitment for ‘ease of do-
ing business’. Most of these
blocks fall in tiger and elep-
hant corridors.

The eoal blocks in Chand-
rapur include Bander & Takli-
Jena-Bellora (North & South)
and Marki-Mangli-II in Yavat-
mal district in Wardha valley,

»MoEF had denied nod, P 3

\

—

CONTD...ON PAGE 8
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CONTD...FROM PAGE 7

Vijay.Pinjarkar@timesgroup.com

TOI report about lis-
Ating of Bander coal

blocks near Tadoba-
Andhari Tiger Reserve for
auction by disregarding
wildlife and forest concerns
in its Friday edition drew
sharp reactions from politi-
cians, wildlife and environ-
mentactivists.

» Detailed report|P 2

Whileslamming the Cent-
re’s decision to allow mining
in ecologically fragile areas
as a recipe for triple disaster,
former union environment
minister Jairam Ramesh
tweeted TOI report and drew
Maharashtra environment
minister Aaditya Thackeray
over the issue. Thackeray
told TOI, “I thank Jairam Ra-
mesh for helping with this
cause in 2010. It is crucial to
think if this mine is necessa-
ry and need to study ab,

MINE FIELD
OF FOREST

» Buffer zone of Tadoba
is 0.5km away from mine
boundary

» Tiger-bearing Kasarbodi,
Kharsangi, Mangrul and Nand
reserve forest is inside coal
block and within 3-5.5 km of
Tadoba buffer

» Wil on December 27, 2010,
said mine falls in forests
connecting Bor and Tadoba,
and Chaprala and Kawal

» Impact on Wardha river
flowing about 500m from
mine would be immense

» The mine is drained by
Uma river flowing 0.5 km and
Chandal river 3.5 km away

impact on biodiversity.” Ra-
mesh had put two mines in
Chandrapur district - Ban-

ndLohara (east & west)—
THE TIMES OF INDIA DATE : 20/6/2020 P.N.6

Need to study impact of Bander
coal block on ecology: Aadltya

in ‘no go’ zone in 2010.

About 80% of the total :

1,643.67 hectare of the coal :
block comprises forest area :
andyettheblocksummaryre- i
port makes no mention of the :

flaura and fauna in the area. :

Coal mining requires envi- :
ronment clearance, forest cle- :
arance, and wildlife clearan- :
ceif the proposed miningsite :

is located in an eco-sensitive :

zone or in an area connecting :
tiger reserves. Yet, the report :
says forest and environment :
clearances are not applicable :

for auctioning the block.

Senior forest officials re-
questinganonymity told TOI :

that the Bander coal block :

falls in the eco-sensitive zo- :
ne, which is also buffer zone }
of Tadoba. The proposal was
detrimental for wildlife and
the coal blocks fall between
tiger habitat and rich biodi-
versity area of TATR and
Umred forests as well as
other wildlife areas in Cen-

tralIndia

phananjay.Mahapatra
@timesgroup.com

New Delhi: A day after PM
Modi kicked off the auction
process of coalblocksforcom-
mercial mining with the aim
of achieving self-sufficiency
in energy and boosting indus-
trial development, the Jhark-

hand government moved the
SC challenging it on the
ground that the pandemic sit-
uation wouldnot fetch market
prlceandtrlbalswouldbedev-
astated by commercial exploi-
tation of coalmines.

In a writ petition filed
through advocate Tapesh Ku-
mar Singh, the state govern-
ment said the auction deci-
sion was illegal as there was
no law to guide mining activ-
ities because of thelegal vac-

The pandemi situation would
not fetch market price, the
Jharkhand government said in SC

uum created by lapse of the
Mineral Laws (Amendment)
Act, 2020, on May 14.

The state said before tak-
ing a decision to open the
auction process for commer-

Coal auction to leave tribals
devastated: ]harkhand in SC

cial mining of coal blocks,
the Centre failed to do a fair
assessment of adverse social
and environmental impact
on the tribal population and
vast tracts of forestland.
The state said, “The nega-
tive global investment climate
prevailing due to Covid-19 is
unlikely to fetch reasonable
returns proportionate to the
value of the natural resource
through impugned auctlons
for commercial coal mining.”
The Centre’s decision to
start the process for auction-

ing 41 coal blocks for com-

mercial mining is open for
domestic as well as global
firms under the 100% FDI
routeand isaimed at making
India self-reliant in the
energy sector.
Fullreportonwwuw.toi.in
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Pradhan urges industry to use
domestically produced steel

MUMBAI, June 20 (PTI)

UNION Steel Minister
Dharmendra Pradhan on
Saturday urged all stakeholders
of the sector to come together to
ensure that industries use only
domestically produced steel.

Inthelastfew quarters, domes-
ticdemand for steel has declined
due to the economic slowdown
followed by the COVID-19 out-
break and resultant shutdowns.

“Unless all the stakeholders
including the mining industry,
the processing industry, the fur-
naceassociations, thesecondary
steel sector or theintegrated steel
plants, come together, it will be
difficult to take steel to another
level,” Pradhan said.

He was addressing a virtual
summit organised by Hyve India
along with other steel industry
associations.

Theminister further said there

are many sectors which still do
not use domestically produced
steel due to various reasons.

“Demand for steel in the
domestic market is very low, and
we will take up all the pro-
grammes that will boost the sec-
tor. Since Independence, during
the last six years, a majority of
the reforms have been under-
taken by the Governmentto make
the raw materials available for
the sector. We all should work
towards fulfilling our needs with
steel completely made in India,”
Pradhan added.

Last month, Prime Minister
Narendra Modi had urged the
countryto go ‘vocal forlocal’ and
usethe coronavirus crisis tomake
India self-reliant.

Pradhan further said the ini-
tiative to open up coal blocks for
commercial mining was with an
aim to achieve self-sufficiencyin
meeting energy needs and boost
the industrial sector.

Demand for goods like steel
and coal has plunged in the last
two-three months, he said,
adding it has impacted all the
stakeholders.

“We have been hearing and
considering all the suggestions,
including taxes and incentives
given by the industry and have
alsomade afewannouncements
to give a boost to the sector. We
will continue doing our part.
We will also soon come up with
the (steel) scrap policy,” Pradhan
added.
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Exempt elephant reserve from
coal block auction: Ch’garh govt

Rashmi.Drolia@timesgroup.com

Coal blocks in two
Raipur: The Chhattisgarh gov- regions of Hasdeo have
ernment has urged the Centre been proposed for
toexclude from auction the coal auction under the
blocks in Hasdeo forests and in )
and around the proposed ele- Centre’s new pla" to
phant reserve in the state’s cen- open up the coal sector
traland northern regions. -

The Centre has already set posed for auction under the tain human-elephant conflict,.
in motion the process fore-auc-  Centre’s new plan to open up  “It will be better to exempt the
tion of commercialminingof4l  the coal sector Chhattisgarh  coal blocks in Lemru Elephant
blocks of coal, many of which forest minister Mohammad Reserve from auction in future.
are in the rich forest region of =~ Akbar has written to Union Therefore, it's recommended
Chhattisgarh. minister for environment, for- notto include the coal blocks of

Chhattisgarhisamajorcoal ests and climate change Pra- Hasdeo forest area, its neigh-

producing state but it also has
lush forests that are natural
habitats of wild elephants. It is
feared that coal-mining activity
would destroy environmental
balance, further aggravating
human-elephant conflict in the
region. This month alone, six
elephants have died in these
parts, at least two due to electro-
cution and one from ‘toxicity’.
Coal blocks in the two re-
gions of Hasdeo and catchment
area of Maand river in north-
ern part of state have been pro-

kash  Javadekar, saying,
“Chhattisgarh has been wit-
nessing an increase in popula-
tion of elephants and thereisa
need for their conservation.
Hence, the state has decided to
declare 1,995 sq km area, on the
banks of Hasdeo river; as ‘Lem-
ru Elephant Reserve’.”

The notification for this is
being published, Akbar said,
adding that Lemru region has
tobeexempted completely from
mining activities in order to
conserve environment and con-

bouring catchment area of
Maand river and proposed ele-
phant reserve limits for e-auc-
tion of commercial mining,”
saystheminister’sletter.

Akbar said that Chhattis-
garh’s central and northern
parts are rich in forest and coal
reserves, many of which are
under mining by private, cen-
tral and state organizations.
Human-elephant conflict has
been growing over the years in
the northern forests, leading to
loss of life on both sides.

10
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Gold prices
rise for fourth
straight day,
hit record peak

ENS ECONOMIC BUREAU
MUMBAI, JUNE 22

GOLD PRICES on Monday ex-
tended gains for the fourth con-
secutive day to hita new lifetime
high of Rs 48,289 per 10 grams
(24 carat)in the Mumbai bullion
market as rising COVID infec-
tions across the world prompted
investors to accumulate the yel-
lowmetal. It later retreated toRs
48,050 per 10 g during the day.
The 22-carat gold was quoted Rs
44,087 per 10 grams.

Gold prices have rallied over
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15 per cent during 2020 and
nearly 25 per centin the lastone * m
year.

Nish Bhatt, founder & CEO, b 3y Fmsm et
Millwood Kane International, ¥ 9t il & 3feR AT
said, “The dream run of the yel- T 57 b THI0T et & .
low metal continues as it hit a Te Wuf HeR fgusm &
fresh one-month high earlier in aqmf BIGE TGS o TSN
trade today. Gold prices hit a . N & > > A T
high of 48,289 per 10 g in early ;hﬁsiqu;ﬁ) SR “g‘“”ﬁ' S m——— p— L o ma%
trade before cooling off to Rs F&i W feRa A P M $ e
48,050 per 10g. Gold is tradition- T 2. 98 W S & HEd ST, & Ut A A AT W S T
ally used as a hedge against in- % 95 B 3T~ 27T 1 R 0T KT & U] S AR e GG ] &
flation and risk aversion is help- el O S 1 g fae e & oipurs! 3R forairs) df vf slsR & U ¥ ol e A Bt
ing the rally.” S Jicba Rt & qAPE B e,
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Press Trustof India

New Delhi: Domestic steel major
Tata Steel on Monday reported
Z1,615.35 crore consolidated net loss
for the fourth quarter ended March
31. The company had posted a net
profit of ¥2,295.25 crore during the
same quarter a year ago, Tata Steel
said ina BSE filing.

Total consolidated income of the

Tata Steel Slips into Red:;
Posts 71,615-

crLossin Q4

company fell to Z35,085.86 crore in
January-March 2020, from
%42,913.73 crore in the same quarter
preceding fiscal.

Total expenses of the com-
pany stood at ¥33,272.29 cro-
reduring the quarter under
review as against ¥38,728.87
croreinthe year-agoperiod.

Shares of the company closed at
¥321.25 apiece, 0.82% down from its
previous close on the BSE.
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