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KHANIJ SAMACHAR
Vol. 3, No-14
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 14* issue of
Volume-3 for this service named Khanij Samachar for the period from 16" -31% July
2019.The previous issue of Khanij Samachar Vol. 3, No. 13, 1 -15" July 2019 was
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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/GI.OBAL Change in % 52-Week
Price Weekly Monthly Yearly High Low
Metals ($/tonne) ‘
Aluminium 1824 1.2 3.8 -10.7 2247 1719 .
Copper 6055 2.1 2.7 0.3 6572 5755
Iron Ore 118 0.6 114 98.9 119 59
Lead 2044 3.6 8.0 -2.5 2190 1767
Zinc 2414 -1.4 -7.0 -6.9 3017 2285
Tin 17776 -2.1 -6.2 93 21914 17665
Nickel 14680 9.5 221 10.8 14684 - 10437
BUSINESS LINE DATE : 29 /7/2019 P.N.11
P BLOBAL Change in % 52-Week
f Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium ” 1777 -25 -1.0 -133 2247 1719
Copper 5941 -1.9 -0.5 52 6572 5755
Iron Ore 114 -2.9 39 90.7 119 60
Lead 2057 0.6 71 -4.1 2190 1767
Zinc 2448 14 -5.7 -6.8 3017 2285
Tin 17655 -0.7 -5.9 -11.6 21914 17587
Nickel 14063 -4.2 13.2 28 14684 10437




THE HITAVADA (CITY LINE) DATE : 16/7/2019 P.N.10

B Business Bureau

GEMS and jewellery exports con-
tinued to face headwinds with
June shipments plunging 16.26
percent due to the renewed bout
of US~China trade wars.

Exports of gems and jewellery
dipped 16.26 percent to USD 2.82
billionin June from USD 3.37 bil-
lion in June 2018, according to
thedatafrom the Gem &Jewellery
Export Promotion Council
released on Monday.

The continuing trade wars
between the world's two largest
economies have subdued
Chinese demand, which is the
second largest market for the
country's cut and polished dia-
monds, Council Vice-Chairman
Colin Shah said.

American president Donald
Trump has renewed his threats
to slap more duties on Chinese
imports and the bilateral talks
have not made much headway

Gems & jewellery exports plunge
16.3 per cent in June to $2.8 bn

so far, creating more poor senti-
mentinthemarket. Theissuehas
also led to slowing demand from
the USwhich otherwise hasbeen
steady, headded. “The US-China
trade wars have impacted
demand forloose diamonds from
China,” he said.

Adding to the crisis were the
lingering domestic issues, which

wasmostly policy-created ashigh
Customs duty, GST, and the lig-
uidity crisis that began with the
Nirav Modi- Mehul Choskiscam.

“Lackof stocks have also affect-
ed manufacturing, impacting
exports,” he added. On a quar-
terlybasis, exports declined 10.38
percentto USD 9.18billionin the
April-June period.
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-auction of iron ore |

umps to startin
5-20 days: GoaCM

RESS TRUST OF INDIA

anaji, July 15

-auction of iron ore dumps ly-
ing across Goa will begin in the
next 15-20 days, as a prelude to
resuming mining operations,
said Chief Minister Pramod
Sawant on Monday.

Responding to a concern
raised by BJP MLA Pravin Zantye
in the Assembly over the crisis
in the State’s mining industry,
Sawant said the government
was working to resolve the is-
sue.

Mining came to a standstill
in March 2018 following a Su-
preme Court order quashing
88 leases.

“The Centre has been work-
ing to ensure that this industry
resumes in a legal way..,"
Sawant said.

A follow-up meeting on the
issue will be held next week, he
said. “In the meantime, we will
conduct e-auctions in 1520
days,” Sawant said.

BUSINESS LINE
DATE : 16/7/2019 P.N.4

steel exports fall 34%in 2018-19
New Delhi, july 15

The country’s total steel exports fell 34 per
centin 2018-19 to 6.36 million tonnes (MT)
compared to the preceding fiscal, Parliament
was informed on Monday. “In comparison to
2017-18 (9.62 million tonnes), India’s total
steel export has declined by 34 per centin
2018-19 and stood at 6.36 million tonnes,”

| Union Minister for Steel Dharmendra Pradhan

said in a written reply to the Lok Sabha. He also
said the government has taken appropriate
measures to protect the domestic industry
from unfair external competition. et
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ADDS 60,000 SQUARE KM TO INDIA’S EXPLORATION MAP

Centre signs contracts for 32
hydrocarbon blocks under OALP

ENS ECONOMIC BUREAU
NEW DELHI,JULY 16

THE GOVERNMENT on Tuesday
signed revenue-sharing contracts
for 32 hydrocarbon blocks offered
under the Open Acreage Licensing
Policy (OALP) Rounds Il and III,
adding 60,000 square km to
India’s exploration map. State-run
OilIndia haswon 12 blocks under
the two rounds, followed by
Vedanta(10),ONGC(8)andIndian
il Corporation (1).

Reliance Industries, along with
its foreign partner BP, has also got
a hydrocarbon field after a gap of
11 years, asitlast wonin 2008 un-
der the New Exploration
Licensing Policy. OALP is a critical
part of the March 2016-launched
Hydrocarbon Exploration
Licensing Policy (HELP).

“More production of oil and

Bids came in for 32 blocks out of the 37, but none
for the coal-bed methane blocks which were
carved out by Directorate General of Hydrocarbons

gasin the country isthe priority of
the government. With these con-
tracts, more than billions will
come to India’s exploration sec-
tor,” said petroleum and steel
minister Dharmendra Pradhan.
There were eight onland, five
shallow-water and one ultra-
deepwater blocks under auction
for OALP-II, a total of 14. Under
OALP-III, out of the 23 blocks, 19
are on land (including five coal-
bed methane), three in shallow
water and one in deep water. No
bids were received for five blocks
under Round III.
#  Bidscamein for 32 blocks out
ofthe 37, but none for the coal-bed
methane blocks which were

carved out by the Directorate
General of Hydrocarbonsand put
up forauction.

Infirstround of OALP, Vedanta
—operator of prolificBarmer field
in Rajasthan — bagged 41 out of
55 hydrocarbon blocks. HELP's
hallmarks are single licence forex-
ploration of all forms of hydrocar-
bons (including shale gas and
CBM), a simple revenue-sharing
model,and marketingand pricing
freedom for developers.

Under HELP, blocks are
awarded to those companies that
offer the highest share of revenue
to the government. However, the
government was forced to dilute
the revenue-sharing model for

hydrocarbon exploration two
years afterits launch.

Inseveral cases, irrational bid-
ding, quoting very high revenue
share to the government, even
above 90 per centat the peak pro-
duction level during contract pe-
riod, had raised serious concerns
of back-loading of production.

Itwas suspected thatin case of
Category 1 fields with proven re-
serves, companies were bidding
aggressively on revenue share to
get hold of the assets but were
slow ondevelopment plans, frus-
trating the government’s objec-
tive of stepping up domestic pro-
duction of oil and gas. The revised
revenue-sharing model will be
applicable from the fourth round
of OALP.India has 26 sedimentary
basins divided into three cate-
gories: Seven in the first category
where commercial productivity

has been proven. FE :
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-~ Steel, cement prices plunge
amid economic slowdown

SURESH PIVENGAR
Mumbai, july 17

A weak economy and slowing
infrastructure spending have
taken a heavy toll on steel and
cement prices.

Steel prices have plunged be-
low the ¥40,000-mark for the
first time in two years due to
the low demand from the auto
and white goods sectors while,
cement prices have started
cracking since June.

Over the past few months,
the price of the basic hot-rolled
coil steel variety has slipped to
¥38,000-39,000 a tonne due to
a sharp fall in de-
mand. The auto
sector, one of the

Steel prices have

availability of credit at reason-
able rate has become an issue,
he said.

There is an anomaly in the
market place with the RBI cut-
ting key bank rates to stimulate
growth while banks’ lending
rates are going up to unafford-
able levels, he added.

Local demand

Unlike steel, cement prices are
driven by local demand and
availability. Any cut in output
by a cement company in a par-
ticular region can push up

prices substantially.
Though the av-
erage ° cement
prices were

NAVBHARAT DATE : 18/7/2019 P.N.9
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large banks such as SBI and
HDFC Bank to trim exposure to-
wards their inventory funding.

Seshagiri Rao, Joint Man-
aging Director, JSW Steel, said
steel demand is weak, growing
just 6.5 per cent in April and
May compared to 8 per cent in
the March quarter, driven
largely by liquidity constraints
and bank lending curbs. Since
there are few active lenders, the

western and southern regions
witnessed the sharpest price
decline. It was down 9 per cent
in Visakhapatnam in June due
to government project cancel-
lations and a ban on illegal
sand mining, he added.

This apart, he said, a liquidity
crunch, slowdown in govern-
ment-led infrastructure activit-
ies and onset of monsoon in a
few regions impacted demand.
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/ PRODUCTION GROWS 9.5%; OPERATING PROFIT ALSO UP

" Essar Steel Comes up with a Good Show in June Quarter

vatsala.caur@timesgroup.com

Mumbai: While its bankruptcy re-
solution continues to negotiate
fresh twists every passing month,
Essar Steel has posted its best qu-
arterly performance in the June
quarter, bucking a muted business
cycle in the global infrastructure
industry.

Crudesteel productlon wxmessed
growth of 9.5% at 1.88 million ton-
nes and the company posted opera-
ting profit of 1,120 crore in the qu-
arter ending June. This is more

than twice what Essar Steel had
earned when administrators took
over the debt-laden alloy-maker
about two years ago, according to
sources aware of the development.
Net sales increased in the quarter
by 3% at 8,100 crore.

Operating profit is also 2.5% hig-
her than the same period last year
and more than double of the March
quarter, when low steel prices had
hit realisations for the entire steel
industry. “The improvement has
come due to cost efficiency and bet-
ter inventory management, aided
by better product mix,” said a ban-

keraware of theresolutionprocess.
Healsosaid thatthe company isme-
eting working capital needs thro-
ugh internal cash and is not borro-
wing anymore from banks.

A court of appeals had cleared the
way for ArcelorMittal's takeover of
Essar Steel in its ruling that came
on July 5. The ruling, however, re-
duced the proceeds financial credi-
tors were supposed to get under the
previous arrangement cleared by
the banks. The appeals court has
now made an almost equal treat-
menttofinancial creditors and ope-

‘rational creditors on the proceeds.

The consortium of lenders, led by
State Bank of India, has consequ-
ently moved the Supreme Court
against this ruling that will slash
lenders’ recovery to a little more
than60% of theirduesagainst90%
recovery anticipated earlier:

In the June quarter, Essar Steel
was able to offset the effect of low
steel prices by focusing on high-
margin value-added products, a
strategy that both Tata Steel and
JSW Steel have adopted lately to
cushion against volatility in the
primary steel market. Earlier this

month, Posco India, the Korean

company's local value-added steel-
makingarm, said thatithassigned
adeal with Essar to buy 1 MT steel
worth 25,000 crore. Also, with a pel-
let-making and beneficiation
plant, the company was able to shi-
eld itself against volatility in iron
orepricesthatshotupby50% since
the beginning of this year.

From 40%, Essar Steel has gradu-
ated toproducingatmore than80%
of capacity, and expects to clock in
7.4 million tonnes of crude steel
production this year, which would

require it to utilise 86 % of itsrated,

ca};ﬂcitsz said a bankingsource.
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" ‘Steel Makers

Without Captive
Mines May Face
20% Risein Cost’

Our Bureau.

Kolkata: With leases for a num-
ber of merchant mines set to ex-
pire in March 2020, steel makers
without captive mines, who ae-
count for about 75% of the do-
mestic production, are likely to
face upto20% increase in costs.
* This would put pressure on pro-
fitability of these companies, le-
adingto a 300-400 basis point (3-4
percentage points) fall in Ebitda
(earnings before interest, tax,
depreciation and amortisation)
margins in 2020-
21, according to a
new report by Cri-
sil.

In March 2020, le-

In March 30 iron ore mines,
2020,leases which account for
formorethan nearly 62 million
30ironore  tonnes (mt) of ore
mines,which __ comprising 50-
accountfor 5500 of QOdisha’s
nearly62MT ;¢3¢ and 10% of

:::;::,:mreé other states’ pro-
50-55% of duction of around
odisha’s 10 mt — are expi-
output,are  ring.Thiscouldle-
expiring ~ ad to a 30% reduc-

tioninoveralliron

ore output. Significantly, all the-
se leases are held by merchant
miners.

The report said that with the
expiry of iron ore mining leases
nearing, there is some uncerta-
inty about the completion and
schedulingof auctionsfor G2ex-
plorationlicences. -

Three possible scenarios could
emerge, it said. In the base case,
assuming auction takes place in
the third quarter of 2019-20, pri-
ces are predicted to go up 15-20%
in 2021 with limited supply dis-
ruption. If leases are extended
by two-three years for existing

_ mines, there will be no supply
“disruption.

THE HINDU
DATE : 18/7/2019 P.N.14

ases formore than

‘Steel makers
may see their
margins hit’

SPECIAL CORRESPONDENT
KOLKATA

Steel manufacturers, espe-
cialy *~ non-integrated
players, may see their mar-
gins coming under pres-
sure on account of high
iron ore prices, according
to a Crisil research report.

The report said that iron
ore prices, which contri-
bute ‘to around 15% of the
total operating cost for
non-integrated steel mak-
ers, are expected to rise
ahead of the upcoming
auctions and elevated glo-
bal prices. As a result, this
segment will see margins
squeezed. :

Iron ore leases, account-
ing for 30% of India’s and
half of Odisha’s produc-
tion, would expire in 2020,
it noted.
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Steel prices dip by Rs 3, 000 Rs 3,500 per tonne

M Business Bureau

STEELappearsto befollowing the
footprints of cement as prices of
both the commodities are wit-
nessing dip in the local markets.
While cement priceshavedipped
by Rs 20 -25 per 50 kg bag recent-
ly, steel prices haveregistered fall
of about Rs 3,000 to Rs 3,500 per
tonne in a span of 40 days.

For 8 mm bars, steel saw price
ofRs 33,000 to Rs 33,500 per tonne
(excluding 18 per cent GST) and
for 10mm to 25 mm bars, the
prices touched the Rs 32,500 per
tonne (excluding 18 per cent
GST) mark on Saturday.

In mid June, the prices of 8
mm bars were at Rs 36,500 per
tonne (excluding 18 per cent
GST) and for 10mm to 25 mm
bars, it were between Rs 35,000
and Rs35,600 per tonne (exclud-
ing GST).

Rajesh Lakhotia, President of
the Steeland Hardware Chamber
of Vidarbha, confirmed that the
prices were falling. He attributed
the fall to various domestic and
international parameters.

Prices of steel per fonne in Nagpur (excluding 18% GST)

February 2019 3900040000 | Rs 3800038500
June 2019 Rs 36,500 Rs 35,000-35,600
Mid July 2019 Rs 33,000-Rs 33,500 | Rs32,000-R

However, he said that poor
demand for steel productsis one
of the major reasons.

“It rarely happens when steel
and cement prices fall simulta-
neously. But in the current sce-
nario it is happening. So far we

have been seeing price of steel
goingupifcementpriceis falling
and vice versa,” he said.
Lakhotiaalsosaid thatthesteel
prices have been falling for more
than a year. “The current prices
of steel are at the lowest point of

the year,” he said.

Another dealers, who preferred
not to be quoted said that the
slowdown in the realty sector is
reflecting in the prices.

“Construction activities are
moving at a snail’s pace. Apart
from this, work on megaprojects
are also not going on at a desired
level. Moreover, local dealers are
not getting benefit of the mega
projects commgup hereandthus
the demand is very low for steel
and cement,” he said.

Sources told The Hitavadathat
steel prices were also falling in
international markets dueto slew
of reasons. “The trade war
between US and China is nega-
tively affecting various com-
moditiesand steelisamong them.
Moreover, other factors are also
not looking favourable as far as
demand of steel is concerned,”
hesaid. Sources also observed that
steel prices would fall further in
coming days. “Considering the
deficitrainfall inthe current sea-
son, it seems that prices of steel
and cementmay godownincom-
ing days,” they said.

10
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A ‘duty’ to fight dumpmg of steel products

Move to protect local players could
adversely impact solar power sector

SATYA SONTANAM

Imports of flat rolled
products of steel, plated or
coated with alloy of Alu-
minium and Zinc (Al-Zinc),
might attract anti-dumping
duty (ADD) soon, as recom-
mended by the Directorate
General of Trade Remedies
(DGTR), an investigation arm
of the Finance Ministry.

The alloy of Al-Zinc resists
corrosion and is used in the
infrastructure, solar power,
white goods and appliances,
and real estate (for roofing,
walling, decking, cladding
and framing) sectors.

Local players at risk
The DGTR recommends anti-
dumping duty to provide a
level-playing field to domestic
manufacturers of the product
by disincentivising cheap im-
ports. However, the move
could also negatively impact
the booming solar power
industry.

The Finance Ministry is

soon expected to take a final
decision on the duty.

According to the report
submitted by the DGIR to the
Finance Ministry, the demand
for Al-Zinc alloy has soared,
with increasing orders from
the solar energy sector. From
201718, the price of imported
Al-Zinc coated steel from
China, Vietnam and Korea has
been substantially lower than
the cost of domestically pro-
duced Al-Zinc coated steel. Do-
mestic players who made in-
vestments in plant and
machinery to manufacture al-
loy-coated steel have felt the
pinch.

Domestic players have the
capability to cater to the in-
creased demand for Al-Zinc
coated steel with similar phys-
ical characteristics and usage
as imported products. Yet,
their demand has been poor,
and capacity utilisations are
falling. Indian industry
claimed that the imports of
the alloy-coated steel shot up
from 17,695 tonnes in FY16 to

ISTOCK.COM/LOVESILHOUETTE

2,02,711 tonnes in the year to
September 2018. This has im-
pacted the domestic in-
dustry’s profitability: local
players went from a profit of
100 indexed units in 2015-16 to
a loss of 5,112 indexed units in
2017-18. The return on capital
employed (ROCE), too, col-
lapsed from 100 indexed
points to 7 indexed points
over the same period. The
DGTR, therefore, recommen-
ded imposition of anti-dump-
ing duty on such “imports
from China, Korea, and Viet-
nam in the range of $68-130

11

per tonne, $28-123 per tonne,
and $45200 per tonne,
respectively.

As per the report, anti-

dumping measures would

not restrict imports from
those countries, and, there-
fore, would not affect the
availability of the products to
the user industries.

Solar industry takes a hit

However, the anti-dumping
duties, if effected, could hurt
some user industries. Al-Zinc
is extensively used in solar
panels to prevent corrosion

from red-rust on the edges.
One of the imported Al-Zinc

products — PosMAC (POSCO Q .

Magnesium Aluminium Alloy
Coated Steel) — is extensively
used in solar panels. The 25-
year economic life of PosMAC
is coterminous with that of
solar panels, which renders it

. suitable for solar structure

fabrication and support
structure. '
According to CARE Ratings,

the solar sector will require
about 2.1 million tonnes of Al-
Zinc-coated flat steel products
to meet the ambitious solar
energy target of 70 GW by
2022. -

CARE reckons that the im-
position of anti-dumping
duty on Al-Zinc will increase
the cost of solar power pro-
jects by2 to 4 per centand will
impede the growth of solar
power in India.

As an alternative to an anti-
dumping duty, therefore,
stakeholders from the in-
dustry suggest that the gov-
ernment consider providing
low-interest loans to Al-Zinc-
coated steel manufacturers so
they can make products at
competitive prices.

T—

|

What will be
spared?

Flatrolled steel
products that are not
coated with
aluminium and zinc,
and pre-painted or
colour-coated Al-Zinc
steel sheets
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Short-term outlook is bullish for gold
GURUMURTHY K

Gold began the week on a stable note and turned volatile
towards the end of last week. After oscillating between

$1,400 and $1,430 per ounce in the initial part of the week, -

the global spot gold prices surged to a high of $1,446 on
Friday. However, the yellow metal came-off from its high,
giving back most of the gains, and closed at $1,425.37 per
ounce, up 0.7 per cent for the week. :

Silver, on the other hand, outperformed gold last week.

. The global spot silver prices sky rocketed over 6 per cent

last week. The global silver prices breached the key
resistance level of $14.50 per ounce and surged to a high
of $16.59. However, it gave back some gains and closed the
week at $16.20 per ounce.

On the domestic front, the gold
and silver futures contract on the
Multi Commodity Exchange (MCX)

moved in tandem with the global iR
prices. The MCX-Gold was up 0.4 SEPPONs
per cent last week and closed at 34,500,
%35,036 per 10 gm. The MCX-Silver 34,350
contract surged over 6 per cent and Resistances
closed the week at 40,682 per kg. ¥35,500,
36,000

Rate cut hopes
Increasing hopes of a rate cut from MCX-Silver
the US Federal Reserve in its
meeting this month is keeping o it g
gold prices higher. The Fed is S,
scheduled to announce its policy i
next week on Wednesday (July 31, Resstaoes
2019). Prices of the yellow metal S50,

- %42,000

can continue to trade higher,
ahead of the Fed meeting. The
actual outcome of the meeting next week will determine
the direction of the next move. Since the prices have risen
sharply so far, there is a strong likelihood of a sharp
correction after the meeting next week.

Gold outlook
The near-term outlook is positive. The global spot gold
($1,425.37 per ounce) has cluster of supports in the broad
$1,420-1,410 region and at $1,400, which can limit the
downside in the near term. A strong rise to $1,460-1,470 is
likely, ahead of the Fed meet. Gold will come under
pressure only if it falls below the psychological level of
$1,400. But such a strong down-move seems unlikely now.
The MCX-Gold (¥35,036 per 10gm) has supportat
¥34,900. As long as the contract trades above this
support, the outlook remains bullish and a rise to
¥35,400-35,500 is possible this week.On  the other
hand, if the MCX-Gold contract
declines below ¥34,900, it can dip
initially to ¥34,350. A further
break below 34,350 will then
increase the likelihood of
the fall extending to
%33,850.

silver outlook

The global spot silver
($16.20 per ounce) has
to sustain above
$16 to

g :

retain the
bullish
momentum. As long as
silver trades above $16, a range-
bound move between $16 and $16.60 is possible for some
time. A strong break above $16.60 is needed to bring back
fresh momentum and take silver further higher to $17and
$17.25 levels. Silver will come under pressure if it declines
below $16. A corrective fall to $14.60 and $14.50 is possible.
On the domestic front, the MCX-Silver (340,682 per kg)
has come-off sharply after testing the key long-term
resistance level of ¥41,500 last week. Immediate support
is at £40,500; if it holds, a rise to 41,500 is possible again.
A strong rise past 41,500 will seé the current rally
extending to ¥42,000 and ¥42,500. But if the MCX-Silver
contract declines below 40,500 a sharp fall to ¥39,500-
39,000 is possible on the back of profit-taking.
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NGT panel to guage damage
due to illegal sand mining

NEW DELHI, July 22 (PTI)

TAKING note of excessive sand
mining in Alappad, a coastal vil-
lagein Kerala, the National Green
Tribunal has formed a commit-
tee to-determine compensation
toberecovered fordamageto the
environment by unsustainable
illegal mining.

A bench headed by NGT
Chairperson Justice Adarsh
Kumar Goel constituted the com-
mittee comprising representa-
tives from the Central Pollution
Control Board (CPCB) and the
Kerala State Pollution Control
Board. It asked the panel to
submitreportwithin twomonths
by e-mail and said it would be
open to the regulatory authori-
ties concerned to recover the
compensation by following due
procedure of law.

. The tribunal passed the order
recently after perusing a report
by District Magistrate, Kollam,
and the State Pollution Control
Board which showed that min-
ing volumes have far exceeded
the sustainable mining quantity
proposed.

The report shows that mining
volumes have far exceeded the
sustainable mining quantity pro-
posed, NGT noted. “The long-

Sy S

llegal sand mining being carried out in Kerala.

(File photo)

termshoreline changes comput-
ed from the aerial photo-
graph/satellite imageries for the
period 2000-2019 shows severe

- erosion of mining sites of Indian

Rare Earths Limited and Kerala

Minerals and Metals Ltd. The -

shorelineretreatsare to the extent
of 425 metre, 382 m and 142 m
respectlvely at Vellanathuruthu
(IREL mining site), Ponmana
(KMML mining site) and
Kovilthottam,” it said.

The report further stated that
during the period of 2000-2019,
the shoreline has receded by 243
m, 227 m and 57 m respectively
atVellanathuruthu, Ponmanaand

Kovilthottam mining sites.

The extent of deepening of the
nearshore areas is more pro-
nounced at Ponmana and
Vellanathuruthu  indicating

_severe erosion in the near shore

areas, it said. ERER T

The tribunal has taken suo
motu (on its own) cognisance of
anewsreporttitled “17-year-old’s
video gets Kerala talking ofimpact
of sand mining.”

The news report mentioned
aboutKavya$, aclass 12 student,
who made the video about the
environmental impact of the
decades-long black sand mining
activity in her vﬂlage Alappad
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Status Quo on Essar Steel Sale For Now

CoC, SBI, ICICI, Arcelor had objected to NCLAT order directing financial & operational creditors be treated on a par

Samanwaya.Rautray
@timesgroup.com

New Delhi: The Supreme Court on
Monday ordered that status quo be
maintained for now on the proposed
sale of ailing Essar Steel to Arcelor-
Mittal till the court examined objec-
tions by the committee of creditors,
lendersand Arcelortoan NCLAT or-
der directing that financial credi-
tors and operational creditors be
treated on a par in the process of
settling claims.

The top court said that it would ex-
amine the issue at length and decide
the issue once and for all after hea-
ring all sides after two weeks after
receiving the formal legal views of
all the parties to the case. Any order
in this case is likely to impact other
resolution schemes.

The NCLAT’s July5order while up-
holding ArcelorMittal’s bid, had
created much consternation among
the lending banks who form the

committee of creditors (CoC), by
callingforaredistribution of claims
asopposed tothe proposal cleared by
the committee of creditors.

The lenders had dubbed the move as
a disincentive to lenders’ and inves-
tors. Financial creditors are those
which provide long term capital by
way of loanstoanestablishment whe-
reasoperational creditorsareusually
the suppliers of raw materials etc.

While the former are mostly secu-
red creditors, operational creditors
are not — the singular objection by
financial creditors to be treated on
par with operational creditors. The
NCLAT had modified the CoC order
to allow financial creditors to settle
for 60.7% of their claims.

Operational creditors were also al-
lowed to claim a similar percentage
—achangefrom the CoC order which
had directed that financial creditors
beiallowed to get 92.5% of their cla-
ims much to the detriment of the
operational creditors.

This, the banks and the CoC, had

The Dispute

NCLAT's July 5 order had modified CoC
orders to allow financial creditors to
 settle for 60.7% of their claims

OPERATIONAL CREDITORS
were also allowed to claim
a similar percentage -a
change from CoC order

which directed that financial
creditors be allowed to get
92.5% of claims

have been paid off.

Reacting prima facie to their pleas,
Justice RF Nariman said: “Once the
commercial wisdom of the commit-
tee of creditors isin place, the tribu-

a  1ed was against the IBC scheme
w chdoesnotenvisagesuchapari-
t etween the two categories. Ope-
r ional creditors are expected to be
p« donly after all secured creditors

THE HINDU DATE : 23/7/2019 P.N.13

nal cannotactasaresolution profes-
sionalanddistributefunds.” Hesaid
that he would hear all the appeals
and cross appeals against the
NCLAT order soon.

Arcelor on its part has challenged
that part of the NCLAT order asking
it to share the profits generated from
the resolution process with financial
and operational creditors ona pro-ra-
tabasis. The Essar Steel’s Gujarat Ste-
el plant has been ailing since 2017.

ArcelorMittal has since won the
right to bid for it and has bid over
242,000 crore for it. This will have to
be split between the financial credi-
tors who are owed over 230,000 crore
and the operational creditors who'
are owed ¥11,969 crore.

ArcelorMittal on its part has gar-
neredz3,495croreas profitsfrom the
resolution processsofar. Thataccor-
ding to the order of NCLAT chair-
man and former top court judge SJ
Mukhopadhaya, will also have to be
shared pro rata with financial and
operational creditors. W

SC puts on hold Essar Steel
sale to ArcelorMittal

We would like to settle the issue once and for all, says court

PRESS TRUST OF INDIA
NEW DELHI

THE TIMES OF INDIA
DATE : 23/7/2019 P.N.4

sought the quashing of the
National Company Law Ap-

Mining at Bisra
Stone Lime co
to resume soon

New Delhi: Mining activities
at Bisra Stone Lime Company
Ltd (BSLC), alimestone mining
company, are set to resume soon
after the intervention of minis-

The Supreme Court put on
hold the sale of Essar Steel to
ArcelorMittal as it agreed to
hear the appeal filed by fi-
nancial lenders against the
NCLAT order, saying it
would like to settle the issue
“once and for all.” A bench
of Justices R.F. Nariman and
Surya Kant said the monitor-
ing committee would conti-
nue its work till the case is
heard on August 7.

“Once the Committee of

Creditors (CoC), in their con-
cerned wisdom, had decid-
ed on the division of assets,
there should have been no
re-distribution, like you are
an Interim Resolution Pro-
fessional. We would settle

this issue once and for all,”
the bench observed.

The bench was hearing a
plea by CoC of Essar Steel
challenging NCLAT’s July 4
order that approved steel ty-
coon Lakshmi Mittal-led Ar-
celorMittal’s 342,000 crore
bid for acquiring the debt-la-
den firm. The CoC had

pellate Tribunal (NCLAT) or-
der which had given finan-
cial creditors equal status
with operational creditors in
the distribution of Arcelor-
Mittal’s bid amount.

Essar Steel was auctioned
under the Insolvency and
Bankruptcy Code to recover
¥54,547 crore of unpaid
dues of financial lenders and
operational creditors.

The tribunal had said the
CoC will have no role in the
distribution of the bid
amount and allowed claims
of operational creditors such
as Dakshin Gujarat, Gujarat
Energy, Bharat Petroleum,
Indian Oil, GAIL, ONGC, and
the NTPC.

terof steeland petroleum Dhar-
mendra Pradhan.

This will ensure workers
and vendors are not affected as
relevant measures are being
worked out to ensure ceaseless
operations. The decision was
taken in a meeting chaired by
the minister on Monday at the
steel ministry. BSLC, a subsidi-
ary of Rashtriya Ispat Nigam
Ltd, has been mining and mar-
keting limestone and dolomite
in Sundargarh district of Od-
isha since 1910. BSLC had to
cease operations in the last few
daysduetoacasherunch. .

It has been agreed that the
operational issues shall be
sorted out. A long-term strate-
gy shall soon be worked out
and operations are expected to
resume this week. Ty
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Gold,

' COMMENTARY

G CHANDRASHEKHAR

A combination of favourable
factors has boosted the gold
market in recent weeks, push-
ing the metal’s price to a six-
year high. Rising geopolitical
tensions, continuing trade
war between two of world’s
largest economies, central
bank purchases and expecta-
tion of rate cut by US Federal
Reserve have all contributed
to the yellow metal’s sharp
price rise since early June.

Global uncertainties and re-
lative weakness of the dollar
has helped gold regain the
safe haven status. Having
conquered the psychological
$1,400 an ounce mark and
briefly touching $1,450/oz re-
cently, the gold market has
moved down to $1,415/0z
levels.

A significant contributor to
the price rally is speculative
capital, which is often’ fickle.
So, the big question is whether
the current levels - in ekcess of
1,400/0z - are sustainable.

Fed rate cut

Although the Fed is set to cut
fund rate on July 31, it is un-
clear as yet whether the cut
will be sharp. In the event of a

sharp cut - say 50 basis points
- the dollar will see further
weakness setting in, while a 25
bp cut may not have a strong
impact as the market seems to
have priced it in already.

Importantly, ECB will re-
spond to the US rate cut which
in turn can neutralise, even if
partially, the dollar weakness.

While the euphoric condi-
tions in the gold market are
triggered by global uncertain-
ties and flow of speculative in-
vestment funds, investors of-
ten forget that the physical
market is not supportive of a
price rally. If anything, phys-
ical demand for the yellow
metal in two of the world’s
largest importers and con-
sumers - China and India - is
subdued. Record high prices
in both the markets are seen
constricting physical
demand.

= - <

Asignificant contributor to the gold price rally is speculative

In India, gold is trading at
an unprecedented level - just
shy of 36,000 per 10 grams
because of the triple impact of
higher international prices,
hike in customs duty and the
weakening rupee. At such
seemingly astronomical rates,
physical demand for gold is
seen taking a hit. Simultan-
eously, scrap sales are on the
rise to take advantage of the
price rise.

Need for caution

So, there is need for caution
because of expectation of a
good chance that global un-
certainties may begin to fade.
For instance, the US-Iran com-
munication has turned some-
what conciliatory. The US-
China tariff war is not expec-
ted to escalate, but de-escalate,
if anything. Emerging global
growth concerns may make

- ot ay

capital, which is often fickle sLoomserc

silver rally may not be sustainable

consumers more wary of in-
vesting in an unproductive as-
set such as gold as cash is
likely to become the king.

So, gold prices well above
$1,400/0z may not really be
sustainable. Once a sell-off be-
gins, price slide will be rapid.

Silver rally

In this precious metals rally,
silver has turned out to be an
additional favourite for in-
vestors. Hanging on to the
coattails of gold, silver prices
have soared from less than $15/
oz three weeks ago to breach $
16/oz and are seen trading at a
12-month high.

Silver ETFs inflows are
rising, putting the holdings at
a two-year high. At the same
time, investor demand is
rising too. Speculative longs
are raising their stakes, bet-
ting.on further rise in silver
prices. ‘

However, as an industrial
metal, demand for silver is on
somewhat shaky ground. So,
going forward, the current
speculation driven rally is vul-
nerable to correction. Silver
prices above $16/oz may not be
sustainable.

The writer is a policy
commentator and commodities
market specialist ¢

15




THF INDIAN FXPRFSS DATF : 24/7/2019 P.N.11

Mauritius route:
Four ships, a
Hong Kong firm
& Jindal Steel

JAY MAZOOMDAAR
NEW DELHI,JULY 23

AMONG THE assets disposed
of by a beleaguered Noble
Group, a Hong Kong-based
commaodity trading giant, in
2018 as part of a $3.5-billion
debt restructuring were four
bulk carrier vessels. The Hong
Kong company owned these
ships through a Mauritius
company controlled jointly
with Jindal Steel and Power
Limited, records of Conyers Dill
Pearlman show.

An investigation by The
Indian Express shows that the
chainof transactions beginsin
2011 when Mudit Paliwal quit
his position as co-head of
globalfreight businessat Noble
Group and set up Panacore
Investments Limited (PIL), bac-
ked by New Delhi-based entre-
preneur Sunil Nihal Duggal.
Records show that PIL was
owned by Prosperity Investm-
ents Worldwide Limited (BVI)
where Vision Shipping Private
Ltd, a Singapore company set
up in August 2011, held 90 per
cent stake and Paliwal and his
wife Aishwarya the remaining
10 per cent. “The understand-
ing” between Duggal and
Paliwal, records show, entitled
Paliwal “to take additional 20

Four subsidiaries, Core
Ambition Limited, Core Forte
Limited, Core Integrity Limited
and Core Vision Limited, setup
inMarshall Islands were toreg-
isteraship eachupondelivery.
Under80:20debt:equity ratio,
the total equity requirement
for purchasing the vesselswas
$22.5 million. In August 2012,
Jindal Steel and Power
(Mauritius) Limited signed an
MoU with Duggal and Paliwal
to pump in $9 million into PIL
and its freight business com-
pany Panacore Shipping Pte
Limited (Singapore).

Before JSPML's entry,
records show, the already
complex offshore structure
had a ship-owning company
(PIL),amanagementcompany
(Panacore Resources DMCC,
UAE) and freight business
company (Panacore Shipping)
under a holding company
Panacore Group Pte Limited
(Singapore)which was owned

by Prosperity Investments
Worldwide limited (BVI).
Vision Shipping (Singapore)
and Paliwal held shares of the
BVI company at 90:10 ratio.

CEO Paliwal exited PIL in
November 2013.Records show
that JSPML kept pumping
fundstothe tune of $23 million
through the year. Following

“JSPL complied with
all the requisite
regulations and made
all the filings under the
ODI regulations.
Further, all requisite
disclosures were made
in the audited financial
statements...”

JSPL SPOKESPERSON

Vision Shipping (Singapore)
exited Panacore businesses
“around the time Panacore
started making huge losses.”
InApril 2014, JSPMLsold its
65 percent stake in PILtoNoble
Chartering Limited, a wholly-
owned subsidiary of Noble
Group Limited. Noble Group
also paid off PIL's debts to
Vision and Cumulative
Investments Limited, a Hong
Kong company. It also settled
partly what PILowed to JSPML.
The unsettled part of JSPML's
loans was transferred to its
subsidiary Blue Castle Ventures
Limited which continued to
hold 35 per cent stake in PIL.
The Jindal group removed
PILand its four subsidiaries as
subsidiaries on record from
April 8,2014, theday Nobleac-
quired JSPML's stake in the
company. However, records
show, Noble and Jindal were

sciabel holdi show, Jindal we S -
per cent shareholding in ztarl:j?tﬂri iﬁ;‘ngz azd 125 running the business in joint e c‘;uﬂi' dljtﬁto thefallinthe
Prosperity at par.” : Venture basis (Jointly Contro- alueof the shipsand the con-
pert , . February 2014, JSPML held i : tinuing operatinglossesi
 While Duggal's role in | 16000 sharesinPILandVision lled Entity)".Inanemailedre- §  § °0 tE/P* T rest
Vision Shipping (Singapore), Shipping PteLtd the remaining sponse, a JSPL spokesperson = Zyl‘ b_alr_ld]SPML/gCVLhad
incorporated months before | 4 50 In another restructuring, said: “The prime reason for ge liabllity towards Noble.
3‘" ‘mm"f]-unc-lear' hesetup | - yigion exited the company by - JSPMLtoventureintothe ship- Against this backdrop JSPML
ul::g'e\d : gl l:gipalir;‘g ng;g transferringits sharestoJSPML ping business was to comple- decided to sell its 35 per cent
2 WR000.0 which in turn passed on 7,000 mentitsincreasi stand stake in PIL to Noble at US$1
of its subsidiaries Vision shares to its subsidiary Blue : e which was hugely benefiting
Shipping HK Ltd (later Nihal ) importvolumes.SinceJSPLdid :
Group HK Limited) wasi Castle VenturesLimited (BCVL, Yok hiave AN expEt et e toJSPMLasJSPMLdid not have
iy JWasincor- | nayritius) in March 2014. e ag’yus P : to fund the past liabilities.”
poratedin2009.Inanemailed Claiming that he did not “re- shipping business, it later Qe- “JSPLcomplied with allthered:
response, Sunil Duggal denied member exactly” the details, cided to divest the majority s g dm;lll
being a beneficiary of Vision Duggal said he was “director staketoastrategicpartnerand & ﬁuleglﬂ onsand made
Shlpplurlfdﬁs_[{mltgld;(f;nga- (in PIL) for a few years” and accordingly 65 per cent stake 1 g ng;uggermeOD 1 sl
pore), underlining that Vision was sold to Noble Chartering atlons. Further, all requisite
Shipping Pvt Ltd (India) had which i hroamedt disclosures were made in the
“noconnection with Panacore i audited financial statements,”
bilsinesced” ‘i the shipping business. 3 b
and Vision SISO the spokesperson said
Shipping (Singapore). In May However,all theactivitieswith It took Noble Grou
2012, PIL placed orders with respect to operations (includ- tocomplete sale Ofrrgﬁﬂgglge:(;
carriersor ships—for $ 108 mil- ing and management of PIL gge; rzn(i)l}is ft;rnapproximately
:lon. [;Intﬁzn?merﬁmﬂhon in was being managed by Noble P ggé m‘;j"l‘(mgmegmup
lcgaland defivery expenses and JSPML through BCVL e ion of debt.

The four vessels — Oce.
Ambition, Ocean Forte, Oce
Integrity and Ocean Vision
were delivered during 201
15. By 2016, Noble Group’
businesses floundered and i
ran into debt. In August 201
Noble Chartering Limite
completed its takeover of PI
by acquiring the remaining 3
stake fora consideration of $1
apparently to facilitate th
group’s debt restructuring.

The JSPL spokesperso
said: “Due to financial con
straints at JSPML leading t
JSPML defaulting in debt serv:
icing commitments, ]SPML
BCVL could not meet its fund-
ing commitments towards P}
and Noble continued to fund
the same. PIL valuation fell
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Urdnium exploration to be non-invasive?

TS Wildlife Board assured in 2016; demand for fair, independent Environment Impact Assessment

SWATHI VADLAMUDI
HYDERABAD

The Telangana State Board
for Wildlife was told that no
invasive or destructive meth-
ods would be used for explo-
ration of uranium in 83
square kilometres of Amra-
bad and Nagarjunasagar Tig-
er Reserve areas, when the
proposal came before it in
2016.

However, the proposal by
the Atomic Minerals Directo-
rate for Exploration & Re-
search, under the Depart-
ment of Atomic Energy,
which has got conditional
approval recently from the
Ministry of Environment and
Forests, paving way for the
survey, clearly has some in-
vasive aspects.

While the term “invasive”
is open for interpretations,
at least a few members of the
Board who attended the
meeting assumed that it
would be an aerial explora-
tion for the mineral.

Minutes of the first-ever
meeting by the Board in De-

While the term ‘invasive' is open to interpretations, a few

Board members, who attended the meeting, assumed that it
would be an aerial exploration for the mineral. =riLepHOTO

cember 2016, when the pro-
posal was cleared, men-

_tioned that the members had

sought clarification from the
user agency about the explo-
ration, and were informed
that “there is no involvement
of any invasive or destructive
methods for the exploration
and no roads or infrastruc-
ture is involved.”

Besides, the minutes as-
sure that “however, since the
area is falling under Amra-
bad Tiger Reserve, even if

i

the presence of uranium is
confirmed, mining cannot
be permitted at a later stage
at any cost.”

Aerial surveys

A few members are now de-
manding that the proposal
be redirected to the Board in
view of the changed scope of
the project. “Since the scope
of project has changed signif-
icantly from aerial surveys
using drones or satellite im-
agery to drilling of 4,000

holes... a fair and indepen-
dent Environment Impact
Assessment (EIA) should be
conducted and the proposal
should also be placed again
at State and National Boards
of Wildlife,” says Imran Sid-
diqui, Director of the Hyde-
rabad Tiger Conservation So-
ciety, who is a member of the
Board.

The State Forest depart-
ment knew all along that the
exploration would be inva-
sive and would require dig-
ging of 4,000 bore holes,
each up to a depth of 250
feet. The project proposal
submitted on March 19, 2015,
also mentions two kinds of
equipment, including non-
core rig and compressor,
and core drilling rig and
pump both to be tugged on
wheels.

The proposal was for-
warded to the Divisional For-
est Officers concerned for
processing. While the DFO of
Achampet Wildlife Manage-
ment Division recommend-
ed in favour of the explora-

tion in the Udumilla block,
his counterpart from the Na-
garjunasagar recommended
against it.

The Conservator of For-
ests/Field Director of the re-
serve, who conducted the
site inspection much before
the Board meeting, specifi-
cally said that he agreed with
the recommendations of the
DFO, Nagarjunasagar and
not with that of the DFO,
Achampet, while dwelling
elaborately on how the ex-
ploration could disturb wil-
dlife and cause habitat
fragmentation.

Notwithstanding the ob-
jections, the Principal Chief
Conservator of Forests
(PCCF) had recommended in
favour of the proposal, with
a few riders, that only exist-
ing cart tracks, roads and
footpaths in the forest areas
should be utilised for move-
ment of vehicles, men and
machinery; and that there
should not be any felling of
trees or lopping of branches,
among others.
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SC issues notices to Cehtre, CBI,'
5 States in illegal sand mining

NEW DELHI, July 24 (Agencies) petent authority in accordance with the
regulations framed for sustainable min-
THE Supreme Court on Wednesday ing.The petitioneralso said that “unsci-
sought responses from the Centre, CBI  entific mining has caused degradation
and five States on a plea which sought  ofland,accompaniedbysubsidenceand
prosecutlon of entmes involved in ille- . consequential mine fires and distur-
(! gal sand mining; - bance of the water table leadingto topo-
Abench headed by Justice SA Bobde  graphicdisorder, severe ecologicalimbal-
issued notices to the Centre, the Central ~ ance and damage to land use patterns
(- Bureau of Investigation, Tamil Nadu, in and around mining regions”.
-"Punjab, Madhya Pradesh, Maharashtra The petitioner also said that due to
:and Andhra Pradesh on a plea which  the lack of implementation of guide-
! claimed that rampant illegal mining in  lines by the States, various sand mining -
P the States was causing environmental —scams had taken place across the coun-
[»'degradation. Appearing for the peti- try. Therefore, he sought direction to the
*tioner, counsels Prashant Bhushan, CBI to register and investigate these
»Pranav Sachdeva and Abhishek Prasad ~ scams. He also requested the top court
“told the bench that there were a num-  to issue direction that no Environment
" ber oflegislations, rules and regulations ~ Clearance would be accorded to any
:'which empower State Governments to ~ sand mining project without a proper
' frame rules to prevent illegal mining, EnvironmentalImpactAssessment (EIA),
botransportation and storage. Environmental Management Plan (EMP)
" In the plea, the petitioner said that and Public Consultation, and appraisal
b Governments hadviolated thedirection ~ as per the EIA Notification 2006. He
-passed by the court that mining lease sought direction toall existing sand min-
and environmental clearance should ing lease-holders to submit to the EIA, .
only be given to thosé entitieswho have ~ EMP and public consultation as per the
anapproved miningplanfromthecom-  EIA Notification 2006.
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NMDC terms ECT’s steel-making
technology unproven, irrelevant

Australian
company had
parted ways with
NMDC last month

M RAMESH
Chennai, July 24
Public sector mining major
NMDC Ltd, which signed a
research collaboration
agreement with Environ-
mental Clean Technologies
(ECT) of Australia in May
2018, has described ECT’s lig-
nite-based steel making
technology as “unproven”
and one that has “no busi-
ness relevance for NMDC”.
In response to Business-
Line’s report, “Miffed with
‘lack of responsiveness’, Aus-
tralian firm ends JV with
NMDC,” the public - sector
company has said that it
feels “it would not be
prudent to consider invest-
ment in partnership with a
company (ECT) that is pre-
cariously placed.”
Accordingly, the board of
NMDC has decided that the
company should not go

The discord

steel

" ™ ECT owns patents for the MATMOR
technology that uses low-cost lignite,
instead of costly coking coal, to make

# ™ In May 2018, ECT, NMDC and NLC had
signed an agreement in Australia for a

research pilot project
™ Boards of ECT and NLC ratified the MoU, but NMDC’s did not

® NMDC observed that ECT had “highly inflated” the value of its
technology, which also has no relevance for the PSU

ahead with the proposal for
a collaborative research pro-
ject, at the heart of which is
a X150-crore pilot for produ-
cing steel.

ECT owns patents for the
MATMOR technology that
uses low-cost lignite, instead
of the costly coking coal, for
making steel.

In May 2018, after a few
years of negotiations, ECT,
NMDC and another PSU, NLC
India Ltd, signed the agree-
ment in Australia. While the
boards of ECT and NLC rati-
fied the agreement, NMDC's
did not.

Last month, ECT put out a
statement telling its share-
holders essentially that it
was parting ways with
NMDC, while still continu-
ing with NLC, based on
which  BusinessLine pub-
lished a report.

‘Highly inflated’

In response, NMDC has ob-
served that ECT had “highly
inflated” the value of its
technology and that ECT’s
“credentials were not found
to be attractive enough by
NMDC to agree for a huge in-
vestment in this project.”

It also noted that ECT has
been making losses and had
expressed its (ECT’s) inabil-
ity to provide bank
guarantees.

“The technology proposed
by ECT is unverified/un-
proven and has no business
relevance for NMDC,” the
PSU said.

When told about NMDC’s
letter, ECT Chairman Glenn
Fozard said: “There are a
number of factual and ma-
terial errors that NMDC have
failed to identify in their cor-
respondence to you. How-
ever, given that confidential-
ity of the signed MoU
survives the termination, we
are cautious about correct-
ing this correspondence.”

He said ECT intends to
pass on NMDC's letter to the
Indian High Commissioner
in Australia, (HM Gondane,
who was present when the
three partners signed the
agreement in May last year),
the Australian High Com-
mission in New Delhi “and
our legal team and seek
their guidance." 7
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Sand mining: SC seeks reply
from Centre and five States

Notice issued to Tamil Nadu and Andhra Pradesh, among others

LEGAL CORRESPONDENT

NEW DELHI

The Supreme Court on Wed-
nesday sought a response
from the Centre and five
States to a plea for a CBI
probe into rampant illegal
beach and river sand mining,
which was causing severe ec-
ological imbalance, distur-
bance in water tables and
land degradation.

A Bench led by Justice S.A.
Bobde issued notice to the
Centre, Tamil Nadu, Maha-
rashtra, Andhra Pradesh,
Punjab and Madhya Pradesh
on the alarming extent of ille-
gal sand mining activities
with scant regard to the Sus-
tainable Sand Mining Man-
agement Guidelines of 2016.

“Unscientific mining has
caused degradation of land,
topographical disorder and

damage to land use patterns
in and around mining re-
gions,” said the petition filed
by M. Alagarsamy through
advocate Pranav Sachdeva.

The plea said armed min-
ers “run the racket” and
caused a loss of thousands of
crores of rupees to the public
exchequer.

The 2010 Guidelines had
not been implemented in

20

A sand mining site in Ramanathapuram, Tamil Nadu.

consultation with the States
to maintain sustainable min-
ing practices and to check il-
legal activities which harmed
the ecology, it noted. Mr. Ala-
garsamy referred to media
reports saying investigation
in Tamil Nadu revealed illegal
mining of one crore metric
tonnes of beach sand from
Tirunelveli,  Thoothukudi
and Kanniyakumari districts.
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PRESS TRUST OF INDIA
New Delhi, july 24
The Supreme Court directed
the Centre, the CBI and five
States to respond to a plea that
sought investigation into il-
legal sand mining and termina-
tion of leases of entities
concerned, ;
ABench headed by Justice SA
Bobde initially asked the peti-
tioner to approach the respect-
ive High Courts with his griev-
ance but later issued notices to
the Centre, the CBI and Tamil
Nadu, Punjab, Madhya Pradesh,
Maharashtra and Andhra Pra-
desh. The plea has alleged that
illegal sand mining across the
country has damaged the envir-
onment. During the hearing,
the Bench told advocate
Prashant Bhushan, who ap-

Alagarsamy, that they should
move the High Court first.

“We want to have advantage
of aHigh Court order so that we
can decide it properly” the

R Subhash Reddy and BR Gavai,
said.

‘Environmental havoc’

Bhushan said that ‘environ-
mental havoc’ has been created
due to illegal sand mining and
the authorities concerned have
allowed entities to carry out

[Supreme Courtnoticeto
Centre, CBI, 5 States on plea
againstillegal sand mining

.different parts of the country,”

peared for the petitioner M -

Bench, also comprising Justices,

mining without even the man-
datory environmental plan and
clearance.

* “This (illegal sand mining) is
a rampant problem across the
country and it needs to be
tackled,” Bhushan told the
Bench. In his plea filed through
advocate Pranav Sachdeva, the
petitioner highlighted the is-
sue of illegal sand mining in
rivers and beaches across the
country. It claimed that States
have the onus of regulating
sand mining but they have
been unable to curb the illegal
activities.

“Due to the lack of imple-
mentation of guidelines by the
States, various sand mining
scams have taken place across

he said in the plea.

It added that the citizens’
right to life is being gravely af-
fected as not only is the envir-
onment being adversely af-
fected, but even the law and
order situation has worsened.

It said the authorities should
be directed that no environ-
mental clearance would be ac-
corded to any sand mining pro-
ject without proper
Environmental Impact Assess-
ment (EiA), Environmental
Management Plan (EMP) and
public consultation as per the
EIA notification of 2006.
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VED readies Mining Policy recommendations for GoM

B Business Bureau

THE  Vidarbha Economic
Development Council (VED) with
the Maharashtra State Mining
Corporation (MSMC) organised
a two-day Mining Conclave,
“MINCON - 2019 - Minerals in
Maharashtra - Potential &
Opportunities” in February2019,
one of the significant outcomes
of which was the Chief Minister,
Devendra Fadnavis, giving the
responsibility toVED and MSMC
ofdraftingrecommendations for
the formulation of the State
Government'’s Mining Policy to
VED. The deadline for the same
was June 2019 in time for the
Assembly Session when it
could be tabled.

Fadnavis appealed to the stake-
holders and the experts in the

miningindustryto come forward
and suggest a framework for a
mineral-processing zone com-
prising the incentives required,
concessionstobegiven, etc.,and
assured that within due course
the Government would declare
the new mineral policy so that
our state can compete with the
neighbouring states in terms of
mining exploration.

“As per the mandate of MIN-
CON and the CM'’s wish, VED,

L TN

afterextensive deliberations with
stakeholders, mine-owners, min-
ing experts, and legal experts,
finally came out with the recom-
mendationswellwithin the dead-
line which it has, since, submit-
ted to the Government through
theMSMC,” said Shivkumar Rao,
President, VED Council.

The focus areas of the policy
emphasized ease of doing busi-
ness by investors, stakeholders,
mine-owners in this sector by

streamlining policy matters main-
ly for minor materials, not major
ones which are the responsibili-
tyofthe Central Government. The
recommendations have very
clearly laid down the roadmap
forleases expiringin 2020 and also
the concern of the investors
whereinlongleasesare not grant-
ed by the Government. VED has
urged the Government to obtain
all necessary clearances, partic-
ularly with regard to the envi-
ronment, and only then put up
the mines for auction.

Legal expertin this sector, VED
member, Bhupesh Shukla, VED
Vice-President and expert on
minerals, Pradeep Maheshwari
and mining expert, Arun Deoras,
deliberated on matters in their
minute details and readied the
policy recommendations. -

THE TIMES OF INDIA
DATE : 26/7/2019 P.N.1

The department

illegal mining of

DAE notifies ban
on pvt mining of
atomic minerals

mic energy has notified
that exploring rights of ato-
mic minerals rest only with
government agencies. The
notification is significant
for Tamil Nadu, which faces

of ato-

beach

sand. In a gazette notifica-
tion in February, the Centre |
had banned beach sand mi-
ningby private firms.
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Russian steel firm to invest
Rs 6,800 cr in Mah by 2022

MUMBAI, July 25 (PTI)

RUSSIAN firm Novolipstek Steel
(NLMK) will invest Rs 6,800 crore
in two phases by 2022 in
Maharashtra, where itwants to set
up its maiden plant, the State
Government said on Thursday.

The Maharashtra Government
will extend all required coopera-
tion to the Russian steel company
to set up facilities in the State, said
Chief Minister Devendra Fadnavis
here. The senior Directors of the
leading steel company of Russia
called on the Chief Minister at his
official residence Varsha in south
Mumbai.

During the meeting, Fadnavis
assured themall cooperation from
the Government.

A statement from the Chief
Minister's Office (CMO) said
NLMK, famous globally for their
electric steel production, and has
evinced interest to set up their
maiden project in Maharashtra.

The company has been allotted
a plot in Aurangabads DMIC
(Delhi-Mumbai Industrial
Corridor) Shendra or Bidkin and
the Government has given its con-
sentto hand over thisland to them,
the release said.

In the first phase, there will be
an investment of Rs 800 crore. The
second phase will begin in 2022
which would envisage an invest-
ment of Rs 6,000 crore, it said.

NLMK is investing Rs 800 crore
in Auranagabad DMIC in the first
phase and will expand it further
with Rs 6,000 crore investment by
2022, CMO said in a tweet.

This project will be in
Aurangabads Auric (Aurangabad
Industrial City).

The company is expected to
boostinvestmentin the State which
would create more job opportuni-
ties. Therefore, the Government
would extend all possible cooper-
ation to the company at all levels,
the Chief Minister assured.

BUSINESS LINE
DATE : 26/7/2019 P.N.3

| Vedanta welcomes
South African court

- e

| derway in Zambian courts.

Ambuja Cements
netrises 19%to
X623 crore on E
better realisation

||
OUR BUREAU '
Mumbai, july 25 ]
Ambuja Cements, a part of La- ‘
farge-Holcim group, has re-
ported that its net profit in ‘
the June-quarter was up 19 per |
cent at X623 crore (X525 crore)
largely due to higher realisa-
tion and lower raw material
cost.

The company’s net sales
was up 8 per cent at 6,925
crore (¥6,683 crore). Its sales
volume was down 4 per cent
at 13.02 million tonnes (13.61
mt).

Ebitda increased 15 per cent
to 1,484 crore (¥1,294 crore).
While the cost of fuel in-
creased, it was partly offset by
the lower cost of raw materi-
als and supply chain
efficiencies.

On a standalone basis, the
net profit was up 15 per centat
X412 crore (X358 crore) while
sales were down marginally
at 2,912 crore (¥2,927 crore).
The company had received
%132 crore as dividend in
March quarter from its subsi- j
diary ACC.

decision to block sale
of Zambia mines

PRESS TRUST OF INDIA
NewDelhi,july2s - ik
Vedanta  Resources  on
Thursday welcomed a South
African court’s decision to
block sale of its mines in Zam-
bia, saying the company is
committed to resolving the
current situation through
arbitration.

Earlier this week, South
Africa’s high court ordered
Zambia to halt sale of Vedanta
Resources’ Konkola Copper
Mines (KCM) until a final de-
cision is made through arbit-
ration. Further, the company
said it is unable to comment
on the process currently un-
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Voltas’ mining & construction gear
division hopes to hit pay dirt in India

Expects operations to pick up on higher
govt infrastructure spending, PSU rejig

SHOBHA ROY

Kolkata, July 26

The mining and construc-
tion equipment division of
Voltas Ltd, which currently
earns more than two-thirds
of its revenues from interna-
tional operations, expects In-
dia operations to pick up.

According to  Ranjit
Ravindran, Business Head -
Mining, Voltas Ltd, higher in-
frastructure spending by the
government coupled with
the disinvestment plan will
help grow the division’s'In-
dia business.

“International  business
contributes about 70 per
cent of our revenues and in-
creasing year-on-year. The
share of India business is
also likely to grow moving
forward,” Ravindran told
BusinessLine. ]

The segment is likely to
see a growth of 5-8 per cent
both from domestic and in-
ternational businesses this
year.

PSUs are set to take initiat-
ives to bring in efficiencies
in operations. “If govern-
ment holding in these PSUs
comes down, we will see a
lot of investments by FlIs
happening. So, the inde-
pendence and accountabil-
ity of boards will become

_ high. That is where bringing

in global standards in main-
tenance and safety practices
will be required,” he said.

The %6,693-crore Voltas
has three divisions — Unitary
Products that deals with con-
sumer durables such as air-
conditioners, air-coolers,
and other refrigeration
products; Projects, where it
acts as an MEP operator both
within the country and over-
seas; and Engineering
Products and Services, which
has two segments, Textile
Machinery and Mining &
Construction Equipment.

The consumer durables
business accounts for 50-51
per cent of the company’s
total turnover; the projects
group contributes 47-48 per
cent while the remaining
comes from the Engineering
Products and Services busi-
ness.

Though the third seg-
ment’s share in the turnover
is small, it contributes in
terms of profitability be-
cause of its “asset light
model”, he pointed out.

According to Ravindran,
the Engineering Products
and Services business has
consciously moved away
from being a “pure distribu-
tion outlet” to an “independ-

Ranjit Ravindran, Business Head - Mining, VOItas pesasisH BHADURI

ent service outlet” in the
past five-six years.

Focus on consolidation
Ruling out any immediate
plans of diversifying into
new geographies, he said
that consolidation would be
the key to growth in the cur-
rent economic scenario. Di-
versification cannot always
ensure that the risks are
mitigated.

The company works with
Vale in Mozambique, which
accounts for about 95 per
cent of -its revenues. The re-
maining 5 per cent comes
from Jindal Steel in Africa.

“It is a conscious decision

- dustry is likely to see a lot of

|
|

(not to diversify) otherwise
we could have expanded to
other African countries be-
cause we work there
through Tata Africa which
has presence in-almost all
the countries,” he said.

The Indian mining in-

consolidation and ' public
sector organisations will
look at optimisation of
assets.

“Lot of consolidation and
asset optimisation would
happen in the industry, par-
ticularly with public sector
companies where there is a
dearth of manpower and
skill-sets,” he pointed out.

Vel
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Mining firm Vedanta’s first quarter profit slides 12%

Revenue also lower on account of fall in commodity prices, says company

SPECIAL CORRESPONDENT
NEW DELHI

Mining giant Vedanta saw its
Q1 attributable net profit fall
12% to 1,351 crore, the com-
pany announced on Friday.

The company had regis-
tered an attributable net
profit of ¥1,533 crore in the
same quarter of the previous
year.

“Revenue in Q1 FY2020
was at 321,167 crore, lower
4% y-o-y, primarily due to
lower commodity prices
partially offset by higher alu-
minium sales, volume addi-
tion from ESL [Electrosteel
Steels Ltd.], commencement
of Gamsberg mine and cur-
rency depreciation,” the
company said in a
statement.

The company said that its
EBITDA for QI of the current
financial year stood at 5,188
crore, lower by 20% com-
pared to the same quarter of
2018-19, mainly due to lower

commodity prices partially
offset by easing of input
commodity inflation, rupee

depreciation and volume ad-
dition from the ESL
acquisition.

The EBITDA margin dur-
ing the quarter was at 27%
compared to 34% in Q1 of the
previous year.

“Gross debt was at 59,517
crore on June 30, 2019, low-
er by 36,708 crore as com-
pared to March 31, 2019,” the
company said. “This was
mainly due to repayment of

debt at Cairn India Holding
Limited (CIHL), Vedanta Li-
mited Standalone and tem-
porary borrowings at Zinc
India.” The company’s net
debt stood at 328,743 crore
on June 30, 2019, higher by
%1,787 crore compared to its
level on March 31, 2019, pri-
marily due to working capi-
tal unwinding and regroup-
ing - of lease liability to
borrowing due to INDAS 116
implementation, the compa-
ny added.

“Our businesses stayed
resilient in a quarter with
low commodity prices and
uncertain market environ-
ment and we continued to
ramp up across the key verti-
cals, zinc and oil and gas,”
Srinivasan Venkatakrishnan,
CEO of Vedanta said. “Silver
is outperforming as we
climb up the ranks among
the top global silver
producers.”

The company’s alumini-

um business is steadily mov-
ing towards its target cost,
Mr. Venkatakrishnan added.

The company also an-
nounced that Cairn India
Holdings Limited, an over-
seas subsidiary of Vedanta,
and Volcan Investments Li-
mited had agreed to unwind
entirely the structured in-
vestment entered between
them in December 2018
ahead of the original
schedule.

“With this, Volcan will ex-
ercise the early exchange
option available to it on July
26, 2019 and consequent to
this the full exchange of its
two issues of mandatory ex-
changeable bonds secured
by shares in Anglo American
plc, will settle on August 12,
2019,” Vedanta said. “The
share price of Anglo Ameri-
can has close to doubled,
since Volcan invested, deli-
vering attractive gains to all
investors.”

Sells stake
in Anglo
American

{ -PIYUSH PANDEY
i MUMBAI

Anil Agarwal-led
Vedanta Limited has
sold its stake in Anglo
American with superior
gains, giving rest to
speculation that' the
mining baron will
launch a bid to acquire
the global miner.
However, the sale,
with a net gain of over
$100 million, couldn’t
enable the firm to
improve its profitability
as net profit for the first
quarter fell 12% to %1,351

—
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Singareni Collieries posts
31,766 cr profit in 2018-19

Financial results of company announced at Board of Directors meeting

SPECIAL CORRESPONDENT
HYDERABAD ‘
The Singareni Collieries
Company Limited (SCCL)
has posted a profit aﬁq
tax of %1,766 crore for
2018-19 with an increase of
50% compared to the pro-
fit achieved in the pre-
vious year. \

. Financial results of the |
company were  an- |
notnced at its Board of Di-
rectors meeting held here
on Friday by Chairman
and Managing Director N.
Sridhar.

He stated that he would

soon meet Chief Minister
K. Chandrasekhar Rao for

a decision on the share of
bonus to be paid to the
company's workers from
out of the profit.

. The company has
achieved 1,177 crore pro-
fit after tax for 2017-18 and
it is T589 crore higher this
year. According to the offi-
cials, the company's tur-
nover during 2018-19 was
¥25,828 crore with 64.4

| million tonnes of coal pro-

duction and 67.7 million
tonnes of dispatches.

In 2017-18, the compa-
1y's turnover was 321,323
crore with 62 million
tonnes of production and
64.6 million tonnes of dis-

patches. Mr. Sridhar told
the Board of Directors that
the growth rate of profit
over the last five years was
322% as the profit after tax
of the company was only
¥418.74 crore in 2013-14.
Such a phenomenal
growth, which he said was
not possible even to Maha-
ratna companies and oth-
er major public sector un-
dertakings, was possible
due to the reforms initiat-
ed during the period with
the guidance of the Chief
Minister, the CMD noted.
Appreciating the em-
ployees' contribution in
the company's growth, Mr.

Sridhar asked them to
work with relentless dedi-
cation to achieve higher
goals and records.

The board meeting was
attended by Special Chief
Secretary (Energy) Ajay
Misra, Principal Secretary
(Finance) K. Ramakrishna
Rao, Deputy Secretary in
the Ministry of Coal P.S.L.
Director in the MoC Mu-
kesh Chowdhary and Di-
rectors of SCCL S. Shankar
(E&M), S. Chandrasekhar
(Operations and PA&W),
B. Bhaskar Rao (Planning
& Projects), N. Balaram
(Finance) and Company
Secretary G. Srinivas.
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JSW Steel plans to
raise 17000 crore

To meet capex among other needs

SPECIAL CORRESPONDENT
MUMBAI

JSW Steel is planning to
raise as much as 17,000
crore by way of redeemable
non-convertible debentures
in the domestic market and
non-convertible, senior un-
secured fixed rate bonds in
the international market.
The company plans to
raise ¥10,000 crore in the
domestic market largely to
replace short-term loans,
meet long-term working
capital requirements, capi-
tal expenditure and for gen-
eral corporate purposes.
From the international
market, JSW Steel plans to
raise $1 billion to meet its
capital expenditure and re-
payment of outstanding
loans to the company and
general corporate purposes
in the case of issuance from
overseas subsidiaries.

“The Board has also auth-
orised the Finance Commit-
tee of Directors to decide on
all matters relating to the
aforesaid proposed is-
suance, including finalisa-
tion and approval of the de-
tailed terms and conditions
of issue and the type and
number of bonds to be is-
sued,” the company said in a
statement. JSW Steel net
profit for the first quarter
fell by over 56.9% to ¥1008
crore due to fall in sales due
to subdued steel demand.
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AP issues notice to 2,680 mining,
industry pro]ects oncompliance

OUR BUREAU

Hyderabad, July 26

A whopping 2,680 mining
and industrial projects have
been issued notices by the
Andhra Pradesh Pollution
Control Board (APPCB).

The reason cited is non-
compliance of filing their two
consecutive half yearly, envir-
onmental clearance (EC) com-
pliance reports to the State
Level Environment Impact As-
sessment Authority (SEIAA).

The Chief Minister, YS
Jaganmohan Reddy and Prin-
cipal Secretary, environment,
forests, science and techno-
logy department reviewed
the environmental protection
and pollution scenario
recently.

Consequently, the APPCB is-
sued a circular on July 9, stat-
ing that if the project pro-
ponents failed to upload or
submit two consecutive, half
yearly compliance reports to
the concerned authority, ac-

tion will be initiated for can-
cellation/revocation of prior
EC issued.

During review, it was ob-
served that EC was given to
2,839 projects and proposed
ones during the period Octo-
ber 2007 to June, 2019. Out of
these, 2680 projects had to
file their half yearly compli-
ance reports. The APPCB up-
loaded the circular on its

websnte

- - 1

29



THE HITAVADA DATE : 28/7/2019 P.N.6

Govt prohibits mining.of atomic

a1 Om b1t adi o Islln

miner

Zirconium, hafnium and
thorium are
important strategic elements
used in country’s nuclear
power programme, and since
monazite and zircon occur in
beach, any loss of these min-
erals at any stage of mineral
handling or
processing “shall affect the
larger national interest”, said
a gazette notification

NEW Delhi, July 27 (PTI)

THE Government has prohibited min-
ing of atomic minerals by private enti-
ties and will grant operating rights to
only State-run companies to “safeguard”
strategic interest of the country, accord-
ing to a -gazette notification issued on
Saturday.

Atomic minerals zirconium, monazite
and thorium are found in abundance
along several beaches of the country.

Zircon have potential applications in -

the strategic, defence and hi-tech sec-
tors as it contains an important strate-
gic element, called hafnium, which is
used in the field of atomic energy.
Monazite is amineral of thorium, ura-
nium and rare earths and it has a high

Is by private entities

percentage of neodymium which has
several hi-tech applications.
Zirconium, hafnium and thorium are
very important strategic elements used
indifferentstages of the country’snuclear
power programme, and since monazite
and zircon occur in beach sand miner-
als, any loss or pilferage of these miner-

“als at any stage of mineral handling or

processing “shall affect thelarger nation-
al interest”, the notification said.

“In offshore areas and their strategic
importance, itisimperative that themin-
eral concessions in offshore areas be
brought at par with the onshore areas in
their treatment and therefore, in order
to safeguard the strategic interest of the
nation, it is expedient in larger national
interest to prohibit the grant of operat-
ingrightsintermsofanyreconnaissance

_permit, exploration licence or produc-
‘tion lease of atomic minerals” in any off-

shore areas to anyone, except a govern-
ment owned or controlled company, it
stated.\“The Central Government here-
by prohibits grant of operating rights in
respectofatomicmineralsinany offshore
areas in the country...To any person,
exceptthe Governmentora Government
company or acorporation owned orcon-
trolled by the Government, under the
Offshore Areas Mineral (Development
and Regulation) Act, 2002,” it said.

The Government also “rescinded” any
action taken by it earlier in this regard.
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Gold consolidates ahea of Fed meetin

The US monetary
policy decision
could set the trend

GURUMURTHY K

Gold prices remained stable
last week. The global spot gold
prices oscillated between
$1,410 and $1,435 per ounce all
through the week. The yellow
metal closed at $1,418.9 per
ounce, down 0.5 per cent for
the week.

Silver continued to outper-
form gold for the second con-
secutive week. The global spot
silver prices surged 2.8 per
cent intra-week to make a
high of $16.65 per ounce.

However, the prices re-
versed lower from there, giv-
ing back some of the gains. Sil-
ver closed at $16.40 per ounce
and was up 1.2 per cent.

All eyes on Fed

The outcome of the US Federal
Reserve meeting this week on
Wednesday is likely to set the

direction of move for gold go- -

ing forward. The market ex-
pects a 25 basis points (bps)
rate cut this week. It will have
to be seen whether the Fed
meets the market expectation
or keeps the door open for the
rate cut in its next meeting in
September. Also, if the Fed de-
creases the rates by 25 bps this
week, it will be important to
look for any hint on the pace
of rate cuts going forward,
which will be key in determin-
ing the gold price movement.

The US dollar index surged
in the past week, breaking

above the key resistance level
of 97.50. The dollar index was
up 0.9 per cent for the week
and closed on a strong note at
98. As long as the index sus-
tains above 97.5, there is a
strong likelihood of it moving
further higher to 98.5 in the
near term. This could cap the
upside in gold.

Gold outlook

Gold ($1,418.9 per ounce) can
continue to consolidate in the
broad $1,400-1,440 region.
Within this range, the possib-
ility is high for gold to decline
towards $1,400 ahead of the
Fed meeting. The outcome of
the Fed meeting on Wednes-
day could be a possible trig-
ger for gold to break this
range on either side. If gold
manages to break above
$1,440, it can gain fresh
momentum.

Such a break can take it ini-
tially higher to $1,450. A fur-
ther break above $1,450 will
then increase the likelihood
of the up-move extending to
$1,475 or even $1,500 there-
after. On the other hand, if
gold breaks the range below
$1,400, it can come under
pressure. In such a scenario, a
fall to $1,380 and $1,360 is pos-
sible on profit-booking

Silver outlook

The global spot silver ($16.40
per ounce) has been facing
strong resistance around
$16.60 per ounce. A strong
break and a decisive close
above $16.60 are needed to ex-
tend the current up-move to
$17 and $17.35. A key support is

GETTY IMAGES

at $16.20. A break below $16.20
will negate the chances of the
above mentioned rise to $17-
17.35. It will also turn the near-
term outlook negative and
drag silver lower to $15.75 and
$15.60.

Domestic price outlook
The gold and silver prices on
the Multi Commodity Ex-
change (MCX) moved in tan-
dem with the global prices.
The MCX-Gold futures con-
tract remained subdued all
through the week and inched
lower. The contract fell 0.8 per
cent for the week and closed
at 34,773 per 10 gm.

The MCX-Silver futures con-
tract, on the other hand, was
up 1.2 per cent last week. The

contract closed at 41,152 per
kg.
The recent uptrend in the
MCX-Gold (%34,773) seems to
be losing steam. The 2i-day
moving average support at
34,680 is a crucial support to
watch. A strong break below it
can trigger a sharp fall to-
wards ¥34,000 and even
¥33,700 in the coming weeks
on the back of profit-booking.

On the other hand, if the
contract manages to bounce
from ¥34,680, an up-move to
35,200 is possible. A further
break above ¥35,200 will in-
crease the likelihood of the
up-move extending  to
¥35,400-35,500 thereafter. It
will also keep the possibility
high of the contract rallying

to ¥36,000 in the coming

weeks.

The MCX-Silver (¥41,152 per
kg) has key resistances at
%41365 and ¥41,750. A decis-
ive weekly close is needed for
the contract to keep the up-
trend intact. An inability to
break these hurdles will in-
crease the likelihood of see-
ing a corrective fall in the
coming days. The supportisat
%40,800. A strong break be-
low this level can trigger the
corrective fall. Such a break
will see the contract tumbling
to ¥40,000 and even 39,500
in the coming weeks.

The writer is Chief
Research Analyst at
Kshitij Consultancy Services

MCX-Gold
Supports:
¥34,680/34,000
Resistances:
¥35,200/35,500

MCX-Silver
Supports:
%40,800/40,000
Resistances
%41,365/41,750
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Steelmakérs soundalarmover
rising level of duty-free

SURESH P IYENGAR

Mumbai, july 28

Notwithstanding slowing do-
mestic demand, steel compan-
ies have raised concerns over
rising steel imports at O per
cent duty from countries such
as Japan and South Korea that
have signed a free trade
agreement.

Steel imports in the June
quarter were down 9 per cent
at1.72 million tonnes, while ex-
ports declined 27 per cent to
1.02 mt.

In the financial year ended
March 2019, imports were up 5
per cent at 7.84 mt, while ex-
ports plunged 34 per cent to
636 mt.

Though, overall, steel im-
ports to India have fallen due
to weak demand, the propor-
tion of duty-free imports has
increased to 66 per cent from
60 per cent in the June
quarter.

Amid growing import wor-
ries, the steel industry has
urged the government to keep

The industry has urged the
govt to keep steel out of the
proposed RCEP negotiations

steel out of the proposed 16-
member Regional Compre-
hensive Economic Partnership
(RCEP) negotiations, which is
to begin later this week.

Negative list
Seshagiri Rao, Joint Managing
Director, |[SW Steel, said trade
bodies have asked the govern-
ment to keep steel under neg-
ative list in the RCEP negoti-
ations, as it will open duty-free
access for three more coun-
tries, including China.

Indian steel industry’s com-

imports

petition with China will not be
a level-playing field, as they
provide lot of implied sub-
sidies to boost exports, he said.

Moreover, he added that
once the industry is hurt by
Chinese imports, India takes a
lot of time to react and imple-
ment trade barriers.

Despite the global slow-
down, steel production in
China continues to peak,
touching a high 89 mt in May
and falling marginally to 87
mtin June.

In the first five months of
this year, global steel produc-
tion is up five per cent, but is
almost flat excluding China,
which alone recorded a pro-
duction growth of 10 per cent
compared to last year.

However, China has not ex-
ported much of its production
due to the ongoing global
trade war.

Moreover, steel prices fell
sharply in the US by 30 per
centand between 5-10 per cent
in Europe and China.

A
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Subdued demand contains copper prlces

The weak price is despite the supply
problems in the market leading to deficit

G CHANDRASHEKHAR

Copper has been hovering

around the $6,000-a-tonne

mark for some time now, and
has failed to decisively break
above it. For a while in June,
the metal was trading a tad
below $5,800/tonne.

Copper is a ‘growth com-
modity’ given the positive cor-
relation between economic
growth and consumption of
the metal. Now, with the Inter-
national Monetary Fund (IMF)
lowering its forecast * for
global economic growth as
well as global trade in goods
and services in 2019, and with
the world's largest consumer
China distinctly slowing, cop-
per prices are most unlikely to
recover in the month ahead.

Geopolitical tensions, a
strong dollar and an unend-
ing tariff war between two of
the world’s largest economies
— the US and China — further
worsen the sentiment in the
industrial metals market in
general, and copper in partic-
ular. Global supply chains are

undergoing changes follow-
ing imposition of tariffs.

Interestingly, the weak
price situation for copper is
despite the well-recognised
supply problems in the mar-
ket leading to deficit. Accord-
ing to the International Cop-
per Study Group (ICSG), the
estimated supply deficit for
this year is 189,000 tonnes.
Chile, Zambia, Peru and India
are among the producers
showing high decline in out-
put. Sterlite Industries’ cop-
per project in Thoothukudi
(Tamil Nadu) remains shut.

In the first four months it-
self, the deficit has reached
149,000 tonnes, causing anxi-
ety among market parti-
cipants, according to the
ICSG. So, from a fundamental
perspective, higher copper
prices may be justified, but
the sentiment at the moment
is subdued because of de-
mand conditions.

Chinese slowdown
The robust construction activ-
ity in China is expected to

REUTERS

slowdown in the months
ahead. Slowdown in factory
output growth and lack of de-
mand in user industries such
as automobiles is adding to
the problem. Treatment and
refining charges have fallen
sharply in recent months,
reaching a seven-year low.
Smaller smelters in China
have already cut back produc-
tion following a fall in TC/RCs
(treatment/refining charges)
to uneconomic levels because
of a tight copper concentrate
market.

Chinese trade data for June
point to a sharp fall in import
of copper, copper ore and
concentrate.

It is apparent that Chinese
consumers have opted to util-

33

ise domestic stocks as evid-
enced by the fall in Shanghai
Exchange stocks.

In the months ahead, the US
is predicted to slowdown
markedly as the positive ef-
fects of the stimulus fade.

A widely expected rate re-
duction by the US Federal Re-
serve in response to slowing
growth momentum may

‘weaken the dollar for some

time, but other central banks
are likely to counter it with
more accommodative monet-
ary policies.

Subdued economic growth
outlook for the rest of 2019 is
expected to weigh on prices of
industrial metals.

Any escalation in the ongo-
ing US-China trade friction

will have a negative implica-
tion for the market. An Amer-
ican delegation is scheduled
to reach China by the end of
July to resume negotiations,
but many believe no signific-
ant breakthrough is likely.

Copper will be no exception
to the challenges confronting
all the industrial metals. But
looking at the market funda-
mentals, the metal may prove
to be more resilient than its
counterparts  because of
lower mine output and sup-
ply deficit.

An additional factor will be
China’s recent tightening of
restrictions on scrap imports.
This is likely to boost demand
for refined copper.

However, 2020 may be a dif-
ferent story for copper. Lack of
expansion of existing mines
and limited number of new
mines opening, constraining
supplies, would lend support
to prices in an environment
where there is likely to be a co-
ordinated action among cent-
ral banks around the world to
revive growth.

The writer is a policy
commentator and a

. commodities market specialist

Ableak year

Subdued economic
growth outlook for
therestof2019

is expected to
weigh on prices of
industrial metals
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LKEXPOSURE EXIT Parent’s decision to unwind Its investments in Anglo \l
American could reduce immediate cash requirement from 2 units

Vedanta, Hind Zinc Likely to
See a Fall in Dividend Payout

Jwalit.Vyas@timesgroup.com

Mumbai: Vedanta and Hindustan

Zinc, thetwolocally-listed companies
of the Vedanta Group, could see a

drop in dividend payout, largely due -

to lack of immediate need of cash
from the two units after the parent’s
decision to unwind its structured in-
vestments in Anglo American.

The two companies had paid
heavy dividends translating into
more than 8% dividend yield at
current prices — payouts that drew
investors.

Falling commodity prices and a
decline in earnings in the short-to-
medium term will also affect stock
prices, say experts.

However, the Street will likely
cheer the decision to unwind the
structured investment into Anglo
American. Contrary to investor
concerns of capital misallocation,
the investment has earned super-
normal profit on Cairn’s cash —
$100 million in eight months on in-
vestment of $300 million.

With falling commodity prices
due to weak global demand, ear-

nings at India’s largest mining*‘,

conglomerate are likely to remain
subdued. In the June quarter, Ve-
danta’s net sales stood at ¥21,167
crore,down 3.5%.

June Quarter Financial Performance
Jun Qtr FY20 | YoY Chg (%

Net Revenues 21,374

e AL
ir- Sk 9 =

TR

EBIDTA 5,198
EBIT gl i iapag

Interest | 1341
_Reported NetProfit 1351

(Figures in zcrore)

ON FUTURE EARNINGS
With falling commodity
prices due to weak global
demand, earningsat In-
dia’s largest mining con-
glomeratearelikelyto
remain subdued

Net profit, at 21,351 crore, fell 12%.
EBIDTA atz5,200 crorefell17%.Ear-
nings dropped due to lower realisa-
tions, lower production in oil and
gas division, and higher costs in
zinc’s international business.

Zincand oil & gasbusinessesacco-
unted for 61% and 38%, respective-
1y, of the total earnings. Other busi-
nesses, including aluminium and
copper, made losses, while iron ore
and power were marginally positi-
ve. Vedanta hasforecast strong pro-
duction ramp-up across verticals,
but analysts expect earnings to re-
main subdued due to weak commo-
dity prices.

LME Zinc prices have stayed lo-
wer. Since the beginning of FY20,
pricesaredown15%. LME alumini-
um prices are down 5% since the be-
ginning FY20and over 25% from the

peak. Crude prices, too, have remai-
ned soft. These price trends will ke-
ep the upside capped for both Ve-
danta and Hindustan Zinc. j
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"JSW on the Prowl for Makers
of Value-added Steel Products

Co has bid for assets
like Asian Colour
Coated Ispat and
Vardhman Inds

Vatsala.Gaur
@timesgroup.com

Mumbai: JSW Steel wants to
consolidate the working capi-
tal-strapped downstream or
value-added steel products in-
dustry in the country through
its bids for assets like Asian
Colour Coated Ispat and
Vardhman Industries, a se-
nior JSW official told ET.
Apart from showing keen in-
terest in large steel companies
like Bhushan Power and Steel
and Monnet Ispat, the company
has also kept an eye out for
small assets that add value to
primary steel products and
earn at least 30% more in terms
of marginsagainst primary ste-
el products like hot rolled coil.
"Most of the downstream (va-
lue-added) steel companies in
India and internationally are
facing a working capital
crunch. While this is one mar-
ket where demand is growing
indoubledigits, from the supp-
ly side the sector is not gro-
wing. Thatisanarea where we

@ consoLipaTION

That (downstream
Cos)isanareawhere
we feel, because of
our market penetra-
tion, we willbeable
toconsolidate

much better
JAYANT ACHARYA

Director,Commercial and Marketing,
JSW Steel

feel, because of our market pe-
netration and by our ability to
acquire assets, we will be able
to consolidate much better,"
Jayant Acharya, director of
commercial and marketing at
JSW Steel, told ET on the side-
lines of the company's ear-
nings conference on Friday,

adding that competition in
that area is also moderate vis-
a-vis other product areas.

Last month, its 71,525 crore of-
fer for stressed Asian Colour
Coated Ispat received the len-
ders' nod and is awaiting the fi-
nal approval from the NCLT.
The company has a total of 1
million tonne of galvanised
and colour-coated capacities in
two locations in Maharashtra
and Haryana, and will be agood
fit for JSW Steel that is nearly
tripling its colour-coated steel
capacity to 2 million tonnes per
annum over a year and a half.
Acharya said demand for colo-
ur-coated steel is growing at
about16% per annum.

JSW Steel has also bid for
Vardhman Industries that ma-
kes galvanised products. JSW
Steel is the preferred bidder for
the asset and has offered a total
of %63.50 crore to acquire it but
theacquisition accordingtothe
company's terms is awaiting
thenod of the Supreme Court.

Onaccountof itsown capaciti-
es, value-added and special pro-
ducts made for 53% of the com-
pany's total sales volumes in
2018. For Tata Steel too, beefing
up value-added capacities is an
important plank of its strategy.
Both its acquisitions of Bhus-
han Steeland Usha Martin's ste-
el business will help the compa-
ny widen its offerings in the spe-

cial products space.
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Metal stocks battered

July 29

Metal companies are neari ng the lowest close
In more than two years after major producers
repm:ted weak quarterly earnings amid
growmg worries about a slowdown in demand
in Asia’s third-biggest economy. The S&P BSE
Metal Index, moving toward the lowest close
since December 2016, was among the worst
performers on the BSE after JSW Steel and
Vedanta plunged on Monday. Vedanta and ISW,
the country’s second-biggest steelmaker, '
slumped by more than 5 per cent after b(;th
cqmpanies reported a sharp drop in profits on
Friday. Vedanta closed at %1 55.7, down 5.09 per

cent, while JSW was down 3.24 per ce
241.55. pn i e

Crude steel output up 4% in june
New Delhi, july 29
india’ crude steel output rose by 4 per cent to :
9.336 million tonnes (mt) in june 2019
compared to the year-ago month, according to
the World Steel Association. The country had
produced 8.976 mtin june 2018, the global
steel body said in its report. Global steel
productibn increased by 4.6 per cent to
158.978 mtin June 2019 compared to 152.002
mtin june 2018, it said. China’s crude steel
production for jJune was at 87.533 mt, an
increase of 10 per cent compared to 79.585 mt
in June 2018. Japan produced 8.789 mt
compared to 8.750 mt. South Korea’s crude
steel production was 5.958 mt as against 6.116
mtin june 2018.The US produced 7.3 mt, an
increase of 3.1 per cent compared to june
2018. e
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OURBUREAU

-Mumbai, july 30

The AllIndia Gem and Jewellery
Domestic Council has urged
the governmenttoroll backthe
hike in gold import duty from
12.5 per cent to 10 per cent, and
implement a comprehensive
integrated ‘gold policy’ to save

the gem and jewellery
business.
The import duty of 12.5 per’

centand a GST of 3 per cent has
made gold jewellery costlier
and has impacted consumer
sentiment leading to postpone-
ment of fresh purchase.

The lack of demand in gems
and jewellery has resulted in
many craftsmen and artisans
shifting to other businesses be-
sides many workers in the sec-
tor committing suicide. It has
also threatened jobs of 55 lakh
labour force engaged in the
business and the livelihood of

The import c_lty on gold was
levied to curb the CAD

The GJC's recommendations
are also echoed by the India
Gold Policy Centre, set up by
IIM-Ahmedabad, which has
called for a comprehensive in-
tegrated gold policy, which
would include setting up of a
gold board and the advent of
bullion banks.

The IGPC said that bullion
banking would enable banksto
source locally, finance bullion
and refining business, and fin-
ance refineries to import dore

allow them to hedge their posi-
tions on Indian exchanges, cre-
ate gold-backed products that
help reduce dollar outflows
and export refined bulliom:

Anantha Padmanaban,
Chairman, GJC, said the govern-
ment should roll back the gold
import duty till the time re-
vised gold monetisation is im-
plemented, as that is the only
feasible substitute to reduce
gold imports.

The import duty on gold was
levied to curb the Current Ac-
count Deficit (CAD) but India’s
fiscal deficit narrowed down .
last fiscal. |

On the one hand, the govern- |
ment talks of taking Indian |
craftsmanship to the world, |
while on the other, its policies |
are making skilled artisans
leave the business. Such
policies are not in sync with
‘MakeinIndia’ or the ease of do- |

‘Roll back 1mp0rt—duty hike on gold’

their families, said GJC. orunrefined gold.Itwouldalso  ingbusiness, he said.
.
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