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KHANI SAMACHAR
Vol. 4, No-5 & 6
(As appeared in National/Local Newspapers Received in Central Library, IBM,

Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. As we all are aware that due
to COVID 19 Pandemic the supply of newspapers was disturbed, due to that Central
Library is taking out this combined issue no. 5 & 6 of Volume-4 for the service named
Khanij Samachar for the period from 1%t -31%* March , 2020 .The previous issue of
Khanij Samachar Vol. 4, No.4, 16" -29*" February, 2020 is already uploaded on IBM
Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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A Parade of Deep I‘rlendshl

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 4, NO-5 & 6, 1°t- 31t MARCH , 2020
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GLOBAL Change in %

Price Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1677 -0.8 -35 -113
Copper 5617 -2.2 -1.0 -14.3
Iron Ore 82 -2.0 -8.3 13
Lead 1887 0.9 -1.0 -12.0
Zinc 2010 -4.1 -10.4 -28.6 4
Tin 16267 2.2 -0.1 -25.2
Nickel 12187 21 22 6.0 .
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of Mines,

Government of India

Réform — Perform — Transform

Commirted towards Sustainable

Q Proactive Performance
Q Transforming Mining Sector

SDF Star Rating System — a milestone towards “Good
Governance” initiatives .

Mining Surveillance System (MSS) for curbing illegal mining.
Mining Tenement System (MTS) for effective management of
mineral concession system & {transparency in mining
operations.

Effective use of Space Technology and empowering States
through handholding

Also offers various Consultancy, Information & Training
services

Development of Indian Mineral Sector

|| QExtensive use of Digital Technology

Controller General
Indian Bureau of Mines, 2" Floor, Indira Bhawan,
Civil Lines, NAGPUR- 440 001,
Phone : + 917122560041, Fax : + 91 7122565073.
email : gg_@ibm.gov.in, Website: www.ibm.gov.in
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Indian Bureau of Mines H
A Department under
b\&—\)‘

Ministry ol Mines, Government of India

Reform — Perform — Transform

Committed towards
Sustainable Develepment
of Indian Mineral Sector

m B Extensive use of Digital Technology

w ® Proactive Performance
B Transforming Mining Sector

SDF Star Rating System — a milestone towards “Good
Governance” initiatives .

Mining Surveillance System (MSS) for curbing illegal
mining.

Mining Tenement System (MTS) for effective management
mineral concession system & transparency in mining
operations.

Effective use of Space Technology and empowering
States through handholding

Also offers various Consultancy, Information& Training
services

Controller General
Indian Bureau of Mines, 2nd Floor, Indira Bhawan,
Civil Lines, NAGPUR- 440 001,

Phone :
email :

+91 712 2560041, Fax : + 91 712 2565073.
cg@ibm.gov.in, Website: www.ibm.gov.in
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‘India’s crude steel production
drops 3.26% to 9.28 MT in Jan’

At 9.288 million tonnes (MT), India’s crude steel
production registered a decline of 3.26 per cent in January
this year, according to World Steel Association (worldsteel)

84.3MT

UT OF CHINA,

- THE WORL{} S LARGEST

STEEL PRODUCING
COUNTRY, IN JANUARY;
A RISE OF 7.2 PER CENT

COMPARED 10 A YEAR-AGO

9.59171 MT: crude steel
produced by India during
corresponding month last year

58MT STEEL ASSOCIATION

SOUTH KOREA'S CRUDE

STEEL PRODUCTION IN COMPOSITIONOF

JANUARY 2020, POSTING A WORLDSTEEL:

DECREASE OF 8 PER CENT B More than 160 steel producers

FROM THE YEAR-AGO across the world

MONTH W 9ofthe 10 largest steel
companies

~85% M National and regional steel

SHARE OF WORLD’S industry associations

STEEL PRODUCTION M Steel researchinstitutes

ACCOUNTED FOR BY

MEMBERS OF WORLD Source: worldsteel/PTI

154.4 MT: crude steel production for the 64
countries reporting to worldsteel in January 2020, a 2.1 per
cent increase compared to January 2019
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Gold might regain upward momentum

Despite its decline
last week, the
charts suggest a
possible recovery

AKHILNALLAMUTHU -

The iCOMDEX composxte index
of the Multi Commodity Ex-
change (MCX) slumped, as the
price of two of its major com-
ponents — crude oil (33 per cent
weight) and gold (17 per cent
weight) — tumbled last week.

The index dropped from
10,243 to 9,505, losing a little
over7 per cent.

While the bearish outlook for
crude oil can act as a dampener
going forward, arallyin gold can
offer some support. But overall,
the index can be slightly bearish.

MCX-Crude (¥3,263)
The resistance at 3,950 — the
38.2 per cent Fibonacci retrace-
ment level of the previous down-
trend — capped the gains in the
March futures contract of crude
oil. The contract declined
sharply last week and breached
the prior low of 3,562, forming
anew low in the daily chart.
Further, like the contract
price, the daily relative strength

index (RSI) has fallen sharplyand
the moving average convergence
divergence (MACD) indicator in
the daily chart s hinting that
bears  have  regained
traction.

Considering these
factors, traders can take
a bearish view. But
rather than selling the
contract at the current
levels, initiate shorts
with a stop-loss at ¥3,600
on corrective rallies, for a
better risk-reward ratio.

The nearest support from
the current market price is at
%3,000.

MCX-Gold (¥41,397)

Gold opened last week on a posit-
ive note as the April futures con-
tract of the yellow metal re-
gistered a fresh one-year high of
X43,788 last Monday. From then
on, the contract began to consol-
idate, and declined towards the
end of the week, resulting in a
negative weekly close.

However, the overall trend re-
mains bullish and the contract
has its 21-day moving average
support at ¥41,300.Though the
daily RSI has taken a downward
trajectory, it remains above the
midpoint level of. 50. Similarly,

N
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though the MACD in the daily
chart shows signs of bulls losing
sheen, remains in the positive
territory.

Traders can make use of the
correction to go long in the con-
tract with a stop-loss at ¥39,900.

The potential targets on the
upside can be 42260 and
X43,000.

MCX-Silver (¥44,403)

Like gold, the May futures con-
tract of silver opened last week
on the front foot and registered a

fivemonth high of 50,123 last
Monday. Butan abrupt change in
trend resulted in the contract
crashing around 9 per cent
during the week, underper-
forming gold futures
which posted a loss of
nearly 3 per cent.

The daily RSI has
dropped into the bear
zone and the MACD in
the daily chart has
entered the negative re-

indications, traders can buy
the contract at the current levels
on the back of a strong support.

Go for a tight stop-loss as a
break below 343,900 can result
in a considerable fall. On the up-
side, the resistance levels are at

21-day moving average. Also, the
dailyRSIand the MACD indicator
in the daily chart has gone into
bearish zone.

Though there are indications
of a further decline, T420 is a
good support, and a further de-
cline can be confirmed only if
the price closes below that level
on a daily basis. So, traders can
sell the contract with a stop-loss
atX428if it breaches the support
at 3420. Short-term targets can

gion. But the contracthas  be at 412 and T400.
a substantial support at
43,900. So, despite bearish  NCDEX-Soybean (¥3,708)

After two weeks of consolida-
tion, the March futures contract
of soyabean at the National Com-
modities and Derivatives Ex-
change (NCDEX) declined and
broke below the support at
33,800, renewing the bearish

46,000 and ¥47,780. momentum. This is corrobor-
ated by the MACD indicator in
MCX-Copper (3421.8) the daily chart as it has dropped

Last Monday, the March futures
contract of copper fell below the
range between 430 and ¥440
and declined throughout the
week. The contract even marked
a lower low in the daily chart at
4153, compared with its previ-
ous low of ¥421 made in the be-
ginning of the month.

The price has fallen below the

further into the bearish zone.

The daily RSI staysin the negat-
ive zone. Traders can continue to
take a bearish view and short the
contract on rallies with a stop-
loss at ¥3,925.

The contract is expected to
weaken to 3,600 in the coming
days. Below that level, the price
might decline to ¥3,530.

PACX Gold

Supports:
%40,510/40,000
Resistances:
%42,260/43,000

MCX Silver
Supports:
%43,900/42,000
Resistances:
¥46,000/47,780
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/60[0 FACES WILD SELLING SPREE

Volatility in Goid Prices
Emptying Jewellery Boxes

Bloomberg

Over the last few weeks, gold buyers
have seen a frantic push by individu-
als racing to sell their little-used je-
welry inthe US and Europe amid wor-
riesthatthe extraordinary pricerally
fueled by the coronavirus since the
start of the year may soon run its co-
urse. '
Old gold sales always jump when pri-
cesrise, but “we’ve never seen a surge
like this,” said Tobina Kahn, the pre-
sident of House of Kahn Estate Jewe-
lers in Chicago, where jewelry assess-
ment bookings this week alone were
up12% over the average.
The extraordinarily quick rise of
the metal, which gained 8.4% this ye-
ar through Thursday, piqued sellers’
interest. But with so many unanswe-
red questions swirling around the vi-
rus’s advance and its effect on the glo-
baleconomy, “nooneissaying, ‘I want
to wait because I think gold will go up
even more,”” Kahn said by telephone.
“They realize this is time sensitive.”
It’s a flight-to-safety rally, she said,
that’s “based on fear.”
On Friday, concerns about a slide be-
came reality. After spot gold reached
$1,689.31an ounce in New York on Feb.
24, it slipped as low as $1,563 as inves-
tors sold the metal to cover losses in
other asset classes.
Rather than signaling an end to the
rush, that may actually boost it. The he-
. aviest days for scrap jewelry usually oc-

cur when high prices start to slide, ac-
; cording to Ash Kundra, co-owner of J
—

Blundell & SonsLtd. in London’s Hatton
Garden jewelry district. “Everyone is
hedging their bets,” he said. Kundra’s
shop paid out its highest price ever for
scrapgold on Feb. 24, he added. +

Generally;, scrap gold accounts for
about 30% of total global supply. Whi-
le the output from mining was flat in
2019, the amount of scrap gold in play
probably rose by as much as 2.5%, ac-
cording to Rohit Savant, an analyst at
the research firm CPM Group. This
year, though, there’s been a “signifi-
cant” increase, particularly as bul-
lion priced in euros neared a record,
European refiner Heraeus Holding
GmbH said inan email.

“People have started to clean out the-
irsafes,” Kundrasaid, adding that the
majority of objects coming into his
shop are from jewelry traders rather
than walk-in consumers. “They find a
packet that’s been sitting there for 5
years, 10 years” and they scrap it to ta-
keadvantage of the higher prices.

While there’s a rgce tosell inthe U.S.

&
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and Europe, the situation is very dif-
ferent in China. There, sales of gold
jewelryaresettoplummetthisyearas
theeconomicdamage from the deadly
coronavirus crisis widens. Shoppers
arestayingaway from publicplacesto
avoid infection, while also limiting
their spending to basic necessities
such as groceries.

Most buyers of gold jewelry pay sel-
lers a fraction of the spot price. Recy-
clers and refiners then melt it down,
purify it and form it into gold bars for
coin fabricators and investors or gold
powder for industrial use.

New York-based Empire Gold Buyers
ponies up roughly 96% of the going spot
price for the jewelry it buys, according
to' Chief Executive Officer Gene Fur-
man. A typical 18-carat gold wedding
band weighingabout10grams would ga-
in a seller about $383 at a spot price of
$1,600, he said. A gold watch weighing
about 3 ounces and purchased for aro-

und $1,000 in the 1980s would probably :

gainabuyer around $1,900.
- -
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China’s commodity pile-up could crush prices

Steel inventories
at a record;

fuel stockpiles

[~ near capacity

BLOOMBERG

China’s accumulating a vast
stack of commodities that's
threatening  markets already
hammered by the coronavirus.

As the government compels
the country to get back to work,
oil refineries are churning out
diesel and gasoline while smelt-
ers and other industrial plants
continue to process raw materi-
als into finished products such
as steel and copper.

But they're not being used
quickly enough. Consumption
has shrunk as people stay at
home and travel less, and as lo-
gistical constraints stop output
from reaching end-users.

So the commodities are piling
up outside plants, in warehouses
and storage tanks. Inventories of
steel products last week surged

to a record, while copper and
zinc supplies at warehouses
tracked by the Shanghai Futures
Exchange expanded to the
highest in nearly three years.
Gasoline and diesel stockpiles
are expected to get close to their
theoretical capacity this month.
That can't go on forever. Space
will eventually run out or the fin-
ancial burden of holding so
much invehtory will get too
much. The plants will either have

. to de-stock by selling off their

products or cut production,
which would reduce demand for
raw materials such as crude and
iron ore. Either way, it would be a
blow to prices already
hammered by the virus.

In a sign of how desperate the
situation is getting, China's top
non-ferrous-metal industry asso-
ciation last Thursday called on
the Central government to buy
metals from smelters to alleviate
pressure from rising inventories.

Steel troubles
The steel industry is also under
pressure. Mills have been reining

REUTERS

in output as demand has fallen,
but there are limits to how much
they can cut without closing
down furnaces entirely, a com-
plicated and costly move.

Steel product prices have
fallen more than 5 per cent since
the Lunar New Year holiday in
January when Beijing shut down
swathes of the country. Iron ore
has fallen about 10 per cent.

Should mills start to restock
inventories, steel's losses could
accelerate.

“There could be a price drop as
traders and mills compete to
shift material out from inventor-
ies as fast as possible,” said To-
mas Gutierrez, a Shanghai-based
analyst at Kallanish Commodit-
ies.

Any price correction would

probably be short-lived, accord-
ing to Gutierrez. Mills have
already been cutting back pro-
duction and a further drop in
prices would encourage deeper
cuts, helping inventories draw
down. That could happen one to
two weeks from now, he said.

And the demand side may also
start to improve as Beijing gets
the country running again,
which would help reduce invent-
ories, said Xiao Fu, head of global
commodities strategy at BOCI
Global Commodities.

The travel restrictions have
hammered the oil market, with
stockpiles nearing capacity. Gas-
oline and diesel retail prices are
at the lowest since 2017.

Chinese oil companies have
been looking overseas to help al-
leviate the glut. The trading arm
of China’s biggest oil refiner last
week made a rare booking to
ship diesel to Europe, and
traders are expecting flows to in-
crease. While that may ease the
pressure on domestic prices, it
could be another headwind for
overseas marker.

Tough times

Inasign of how
desperate the
situation is getting,
China’s top non-
ferrous-metal
industry association
last Thursday called
on the Central
government to buy
metals from smelters
to alleviate pressure
from rising
inventories
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How geologists detected gold in Sonbhadra,

its walue -

IN A recent statement (The Indian Express,
Feb!uary 23), the Geographical Survey of
India (GSI) provided estimates for the
amount of gold that can be extracted from

f ore, with an average grade of 3.03 grams
T tonne, which means the total gold that
be extracted is 160 kg, it said. The state-
ient came after news reports stated that
e gold available is 3,350 tonnes; the GSI
arified that its estimates are 160 kg.

is this site with ore?
Itis nearavillage called Mahuli, around
'0km from Sonbhadra district’s headquar-
ers of Roberstganj, and just 10 km from
harkhand. The land is mainly forest area
inhabited mostly by tribals and mem-
1s of backward classes. Locals said stories

of gold underground have been passed
down generations, giving rise to the name
Sonpahari, the hill where the reserves have
been estimated.

Thesite is part of the Mahakoshal region
that includes parts of UP, Madhya Pradesh
and Jharkhand. Itis known to be potentially
mineral-rich, said GSI Lucknow director
Ghanshyam Tiwari. “This is something we
also know through the geological map we
keep updating, and that is why this whole
Mahakoshal region has always interested
us. We keep studying the rocks here and
search for potential mineral reserves. That
iswhat exactly what the GSl s for,” he said.

How long has the GSI known about the
ore and its mineral content?

The GSI Northern Region carried out ex-
ploration in 1998-99 and 1999-2000, GSI
gu'ecwrgenelal M S\ridhar said. The results,

, were not encouraging enough to
suggest major resources for gold in
Sonbhadra. “We found that there is an es-

UTTAR PRADESH
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timated resource of 52,806.25 tonnes of ore
wntl1 3.03 grams per tonne gold. This infor-
mation was not significant for us as we
know that extracting 160 kg gold, or even
less, from more than 52,000 tonnes can cost
alot,” said Ashish Kumar Nath, director &
PRO, GSI Central Headquarters.

The GSI compiled a report but did not
forward it to the state government at the
time. Itsubmitted the reportin 2019, follow-
ing an amendment to the Mines and
Mi Is (D 1tand Regulation) Act
in 2015, “(It) had a clause that we have to
share all our reports with the state govern-
ment. Aswe had thousands of suchreports,
this particular report was sent to the UP gov-
emnment lastyear,” said Ashish KumarNath,
director & PRO, GSI Central Headquarters.

How does the GSl arrive at such
estimates?

Two basic processes are involved — a
study of rocks, and drilling of the ground.
Laboratory analysis of the rocks indicates
the possibility of these containing a partic-
ular mineral, in this case gold, said Tiwari,
the GSI Lucknow director.

Anotherindicatoris the age of the rocks,
whichis determined by radiometric dating
processes. For high possibility of contain-
ing such metals and minerals, the rocks

estimated

need to be at least 700 million years old,
Tiwari said, while also citing exceptions.
“The rocks in» Sonbhadra are in the
Mahakoshal region and from the
Proterozoic era, which started 2,500 mil-
lion years ago,” Tiwari said.

The GSl drilled the ground at some 30
p!a.cs between 1998 and 2000, before com-
piling the report. This eventually provides a
three-dimensional image of the area, which
is necessary for determining the quality of
the resource and the amount available.

Willit be worthwhile to extract the gold
from the ore?

The GSI classifies ore into categories
pased on the viability of extraction, which
is determined from density. Tiwari said the
gold ore found in Sonbhadra is in the “eco-
nomic” category, which means that extrac-
tion will cost less than the cost of the gold
thatis extracted. The cost of extraction also
depends on the grade of gold; the higher the

)

gold conci ion, t! itsextraction.

CONTD...ON PAGE 8
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-NCL's production continues
‘upward move, 6.3% hlgher

Our Correspondent
INGRAULI, Mar 2

HE flagship Coal India arm,
Northern Coalfields Limited”
(NCL) has produced 98.03 mil-
lion tonnes of coal in the first

leven months of current fiscal
i.e. from April 2019 to February 3

020 which is 6.3 % higher than ‘5
2.21 million tonnes of coal pro- i [

ucedin thesame period oflast
iscal and is about 102 % of the
target set for the current finan-
ialyear till the end of February.
Similarly, in the first eleven
onths of the current financial
ear, NCLhasdispatched atotal
£99.04 million tonnes of coal
oallits coal consumersinclud-
ing powerhouses, whichisabout
5.8% higher than the coal
espatched during the same
eriod of last financial year.

During the same period in the
last fiscal, the company had
despatched 92.75 million
tonnesofcoal to allits coal con-

sumers.
Thecompany'’s coalsupplyto
the powerhouses hasalso grown
up by4%till February ofthe cur-
rent fiscal. The company has
supplied 80.48million tonnes of
coal to the powerhouses dur-
ingthefirstof the currentfinan-

cialyear. Notably, NCLhasbeen
assigned the target of 106.25
million tonnes of coal produc-
tion and despatch in the cur-
rent financial year. The com-
pany has achieved more than
92% of the annual target of coal
productionand despatch till the
end of February. Going by the ¢
figures, it is expected that the
company will hit another ton
with the annual targets.
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Collapsmg gold can tumbie Erth er

COMMENTARY

G CHANDRASHEKHAR

Gold’s shortlived dream
run is coming to an end
sooner than many incur-
able bulls had expected;
and when trading opens on
Monday, there is the strong
possibility of further cor-
rection in the global mar-
ketand in India.

The factor that propelled
the market higher — the
widespread scare of novel
coronavirus (Covid-19)
morphing into a pandemic
triggering growth con-
cerns and possibly reces-
sion — brought the market
down even more rapidly.
Clearly, the rise from
around $1,560 an

was inevitable as pointed
out in these columns. (See
Business Line Commentary
February 23 ‘Time to sell
gold and book profit’).

Haven appeal dims
Friday last, the world mar-
ket witnessed a bloodbath
in the financial market in
general and bullion market
in pamcular with prices of
the precious metal col-
lapsing by $100foz to
around $1,580. Silver, too,
fell close to $17.5/oz. The fall
in equity market exacer-
bated the collapse of gold
prices as many investors ex-
ited gold to pay for margin
calls.

In other words, gold’s
haven appeal - a safe bet in
uncertain times - has all

but faded for the

ounce to about
$1,690 in about
five trading days
was too much
and too soon.
The  market
had overshot to

Scan & Share

L

time being. Addi-
tionally, even
rising expectation
of arate cut by the
US Fed to stem the
rout has not
helped the yellow

the upside based
not on any real substance
but by gathering speculat-
ive lather. So, correction

metal. This is re-
miniscent of the 2008
global financial crisis when
gold behaved exactly the

Demand for gold in both
India and Chinais subdued
ISTOCK.COM|VASABII

same way, falling in tandem
with the equity market. In
the days ahead, there is the
strong possibility of gold
extending the downward
correction and moving first
towards $1,550/0z and then
closer to $1,500. While the
inflow and outflow of spec-
ulative capital continues to
move this fickle market,
physical demand condi-
tions are far from support-
ive. If anything, demand in
both China and India —two
of ‘the world’s largest im-
porters and consumers — is
subdued.

With no insulation from
the volatility in the global

10 grams. The rout is likely
to continue in the days
ahead in tandem with the
global market.

Demand in the local mar-
ket has turned decidedly |
weak. At well over 40,000 |
per 10 grams, there is
enough evidence of buyers’
resistance. The inflow of
scrap -gold has also been
rising, adding to supplies
in the face of weak demand.
Recent weakening of the
rupee has partially neutral-
ised the benefit of fall in
dollar rates.

It is as yet unclear how
Covid-19 will pan out in the
weeks ahead. It can worsen
and become a pandemic or
businesses may find a way
to work around the prob-
lem. In these uncertain
times, markets can move
either way quite rapidly. So,
extreme caution is neces-
sary. Ability to read advance
market signals is the key to
successful investing.

The writer is a policy

market, the domestic mar-  commentator and
ket saw gold price plunge commodities market
by as much as 1,000 to  specialist. Views are
trade around ¥41,400 per  personal.

—
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Exports of both cut and polished
diamonds from India are expected
to shrink by a fifth to $19

TRadiance dimmed: Diamond
exports to fall 20% in FY21

realisations amid the ongoing
political conflict in Hong Kong.
Even if the n-CoV outbreak is con-
tained in the next two months,
trade normalcy and de-

billion by March 2021,
against $24 billion
logged in fiscal 2019, on
sluggish demand
across the globe, due to
the coronavirus
outbreak.

(=

Scan & Share

mand uptick from Hong
Kong are unlikely before
the middle of next fiscal.
Consequently, exports
next fiscal would remain
down or be at best flat be-
cause any traction in the

In the first nine

months of this fiscal, India's total
diamond exports by value were
down 18 per cent; of this, about 40
per cent were to Hong Kong,
which has seen dysfunctional
local markets over the past year or
so. Moreover, there have been no
diamond exports to the island
since January 15 this year.

Hong Kong revival to take time
Subodh Rai, Senior Director, Crisil
Ratings, said exports would con-
tinue to fall in the
closing quarter of
this fiscal, which
typically ac-
counts for
roughly a third of
India’s exports to
the  Southeast
Asian region.
Given  exten-
ded holidays in
the region and
shutdown of
markets in the af-

&7 SOLITAIRE PRICE INDEX
1* March, 2020

DIVINE

SOLITAIRES

Nationwide Standard & Transparent Pricing since 2006.
Published on the 1st of every month.

second half would be off-
set by the weak first half.

Payments falling due

Rahul Guha, Director, Crisil Rat-
ings, said bill payments from
Hong Kong have been on time so
farasthe bulk of the payments has
just started falling due. A large
part of the sales happened after
last Octoberand bills are generally
discounted for 90-120 days. Any
further delay in the revival of busi-
ness in Hong Kong would weigh
on the liquidity profiles of Indian
exporters, he
said.

The other
significant ex-
port markets
for Indian dia-
monds include
the US, with 35
per cent share,
followed by the
EU, West Asia
and Japan
along with the
rest of South-

termath of the
COronovirus out-
break, exports .
worth over $1billion may be lostin
this quarter alone, he added.

The virus impact comes even as
the industry is already experien-
cing tepid demand and declining

*This is an average of Divine Solitaires Price List
Call: 022-66264800 | www.divinesolitaires.com

East Asia, with
market share
of about 10 per
cent each. The average receivable
cycle for sales to the US and the
European Union is 45-60 days,
which helps ease cash-flow
pressures.

Diamond exports worth over $1 billion may be lost in this quarter alone

GETTY IMAGES/ISTOCKPHOTO
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" Bearish bias in
MCX—Aluminium

MCX Aluminium

Return:-9.7%  ¥/kg
; 155

149
143
137

131

Mar 1
2019

125
Feb 28
2020

AKHIL NALLAMUTHU

BL Research Bureau

The March Aluminium mini futures contract
on the MCX, that is, Alumini, declined during
the last week. After marking an intra-week low
of 133.9 on Friday, the contract recovered
sharply recouping most of its losses. Despite
the rally, it remains below the 21- and 50-
DMaAs, retaining its short-term bearish out-
look. As long as the contract trades below
140, a sustainable recovery is doubtful.

Substantiating the negative outlook, the
MACD indicator on the daily chart stays in the
bearish territory and the daily RSI, though
showing a marginal uptick, remains below
the mid-point level of 50 — indication of bear-
ish bias.

If the recent rally in the contract gets exten-
ded and if the price rises, the nearest hurdle is
at 140. A breakout of this level can lift the
price further towards the resistance at ¥143.
Above that level, the medium-term trend can
become bullish. On the other hand, if the con-
tract attracts renewed selling pressure, it is
likely to retest its previous low of %133.9. A
break below that level can drag the price to
130.

On the global front, the price of three-
month rolling forward contract of primary
aluminium on the LME declined and re-
gistered a three-year low of $1,665 on Friday.
The contract lies below the 21-DMA and the
price action on the daily chart hints at further
decline in price. A fall from current level can
drag the price to $1,650, below which it might
drop to $1,615.

Trading strategy

Though the price of MCX-Alumini has been
rallying during the last two trading sessions,
the trend has not turned bullish. Also, oscillat-
ors are still in the bear zone and the contract
price remains below the key moving averages,
giving it a bearish inclination. So, traders can
make use of the rally to initiate fresh short-po-
sitions with a stop-loss at %143.
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INDIAN Bureau of Mines (IBM)
recently celebrated its 73rd
Foundation Day as ‘Mines Day’
whereinithas conducted various
programmesatits head quarters.
Dr Vikas Mahatme, MP, was the
chief guest on the occasion.
DrAnupam Agnihotri, Director
Jawaharlal Nehru Aluminium
Research and Development
Centre, Nagpur; Indira
Ravindran, Managing Director
(Officiating), IBM Nagpur; P N
Sharma, Chief Controller
(Officiating) were present as
guests. DrMahatmein hisaddress
stated that meniral resources are
the treasure for the country and
itplays avital rolein the progress
of the country. Dr Mahatme
appreciated therole of IBMinsci-
entific development of the min-

IBM conducts series of programmes
to mark 73rd Foundation Day j

eral resources, preservation of
minerals and environment con-
servation. Dr Agnihotri in his
address said that Jawaharlal
Nehru Aluminium Research and
Development Centre wasalso the
part of the Ministry of Mines.
Indira Ravindra in her address

said that IBM will touch new
bench mark. P N Sharma wel-
comed theguests. DrY GKaleread
out the duties of IBM employees.
The programme was conducted
by Nilesh Mahatme, while Abhay
Agrawal, Regional Controller of

Mines proposed vote of thanks.

THE HITAVADA(CITYLINE) DATE : 4/3/2020 P.N.5
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THE Geological Survey of India
(GSI) was set up in 1851 prima-
rily to find coal deposits for the
Railways. The arrival of Sir
Thomas Oldham, Professor of
GeologyatTrinity College, Dublin
and the Chief of Irish Geological
Survey at Calcutta on 4th March
1851, marked the beginning of the
continuous period of the
Geological Survey of India. Over
the years, it has not only grown
into a repository of geo-science
information required in various
fieldsin the country, buthas also
attained the status of a geo-sci-
entific organisation of interna-
tionalrepute. The main functions
of GSlrelateto creation and upda-
tion of national geoscientific
information and mineral resource
assessment. These objectivesare
achieved through ground sur-
veys, air-borne and marine sur-
veys, mineral prospecting and
investigations, multi-disciplinary
geosc1ent1ﬁc, geo-technical, geo-

Museum at Central Region Office, Nagpur

environmental and natural
hazards studies, glaciology, seis-
motectonic study, and carrying
out fundamental research.
Outcome of work of GSI has
immense  societal  value.
Functioning and annual pro-
grammes of GSI assume signifi-
canceinthenational perspective.

GSI, headquartered at Kolkata,
has six Regional offices located
at Lucknow, Jaipur, Nagpur,
Hyderabad, Shillongand Kolkata

and State Unit offices in almost
all States of the country. Presently,
Geological Survey of India is
anattached officeto the Ministry
of Mines.

The GSI, CR, Nagpur is cele-
brating its 170th foundation day
on March 4 at 10.30 am at Auden
Hall. Godise Vidya Sager, ADG
and HOD, GSI, CR, Nagpur will
be the Chairman of the founda-
tion day event. Santosh Kumar
Adhikari, ChiefMining Geologist,

GSI's Foundatlon Day programme today

Indian Bureau of Mmes will !
be the chief guest and Dr An]an
Kr. Chatterjee, Additional Director
General (Retd) will be guest
of honour.

To commemorate the occa-
sion, an exhibitionisbeing organ-
ised at the museum and core
libraryin GSI premises, between
10.30 am and 5.30 pm to show-
case GSI activities and expertise
in the field of Mineral explo-
ration, Geological mapping,
Earthquake geology, Engineering
geology, Petrology, Gemology,
Geothermal studies,
Palaeontology (Fossils of animals
and plants), Photogeology,
Geophysics, Chemical and oth-
er geoscientific activities related
to societal issues. This will be
immensely helpful to the stu-
dents of educational institute
(School/colleges) tounderstand
various aspects of Earth Science
anditsresources. The exhibition
willbe open forvisitors on March
4 and 5, between 10.30 am and
5.30 pm.
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Geological Survey of India completes 170 years

H By Dr Anjan d'natter]u

THE Geological Survey of India
(GSI) came to be established on
4th March 1851, under the aegis
of the then British government.
«The origin of GSI can be traced
-back to 1836, when the Coal
Committee was formed by the
East India Company, to explore
coaldepositsin EasternIndia, for
steam navigation and railways.
SirThomas Oldhamwasappoint-
ed as the first Superintendent of
'GSI at its office in Hastings,
Kolkata. The officewas shifted to
29, Chowringhee Road, Kolkata
during the turn of the 19th cen-
tury. There was a stable for hors-
es that were used by geologists
in the ground floor of this now
heritage building. The head-
quarters are now housed in 27,
.Chowringhee Road, behind the
‘Indian Museum, Kolkata. The
firstgeological map of Indiacame
out in 1877. The formative
decades were extremely tough
forgeologists, involvingarduous
field work in hostile terrains.
.Geologistsonhorse backsunder-
took field work and these hors-
esweregovernmentowned. Itwas
only by 1955 that the first Willys
jeeps were ushered in for field
work. Even then, the number of
jeeps were inadequate and the
less fortunate geologists would
be horse riders or foot soldiers.
Sir R. D. Oldham did pioneer-
ingworkafter the 8.0 magnitude
Assam earthquake of 12 June,
1897, heralding GSI'srendezvous
with earthquake studies.

GSIhasmadesuccessful efforts

to discover and explore several
mineral resources and soon
became a pioneering earth sci-
encedepartmentand thesecond
largest of its kind in the world.
Now 169 years after its founda-
tion was laid, the organisation
has attained a premier status in

field of geosciences, having
reached the lives of every Indian
citizen, in one or more different
ways. The major mineral discov-
eriesofthe GSIinclude East Coast
bauxite, whichis ourmajorsource
ofaluminium, copperdepositsin
Singhbhum, Jharkhand, Khetri,
Rajasthanand Malanjkhand, M.P.

near Nagpur, lead- zinc deposits

in Rajasthan and AP, manganese
depositsin Central India, Odisha,
AP, chromite in Sukinda, Odisha,
gold in Karnataka and AP, baryte
in Cuddapah (AP), Platinum
Group of
Elements in
Baula-Nausahi,
Odisha, apart from the huge
resource discoveries of coal, iron
ore, limestone, dolomiteand sev-
eral more minerals.

To back up the basic field
inputs by the geoscientists, GSI
has created state-of-the-artlab-
oratoriesin theformof ‘National
Centre of ' Excellence in
Geoscience Research’ to carry
out fundamental geoscience
research at par with the global
standards at Kolkata, Faridabad
and Bengaluru. GSIlaboratories
are amongst the leading facili-
tiesinthesub-continent, encom-
passing a wide range of capa-
bilities, from chemical and iso-
topicanalysis tomineral research
and mineral processing.
Analytical instruments include
Laser Ablation Multi-Collector
Inductivity Coupled Plasma
Mass Spectrometer (LA-MC-
ICPMS) for high precision iso-
tope analyses of a large range of
elements, Inductivity Coupled
Plasma Atomic Emission
Instruments (ICP-AES), XRD,
EPMA, Raman Spectroscopeand
many-more such equipment.

GSI'scontribution tolandslide
studies dates back to 1880, with
thestudy of problemofslopesta-
bility in Nainital in Uttarakhand

UEST COLUMN AR

Oldham. Lately,a
decade ago, the Government of
India has declared GSI as the
nodal agency for landslides.
National Landslide Susceptibility
Mapping (NLSM) projectisbeing
pursued, whichaimsto produce
a seamless landslide suscepti-
bility database on 1:50 K for 0.42
million sq km area. Landslide
awareness programmes in haz-
ard proneareas from State tovil-
lage level are also a part of GSI's
outreach to the masses.

Back home, the GSI, Central
Region office was established on
1st August 1967, at Nagpur, with
circleofficesin Bhopaland Pune.
Raipur and Jabalpur were soon
added to thelist. The circle offices
were mainly involved with the
systematic geological mapping
and assessment of mineral
resources. At the Regional
Headquarters in Nagpur, spe-
cialised divisions like Petrology,
Photogeology and Remote
Sensing, Environmental
Geology, Engineering and
Earthquake Geology, Geodata
(IT), Map  Compilation,
Geophysical  investigation,
Chemical Laboratory and

‘Drilling have been established.

The Central Region covers a
geographical area of 0.751 mil-

lion sq km in the states of
Maharashtra (3,07,713 sq km),
Madhya Pradesh (3,08,150 sq
km) and Chhattisgarh (1,35,195

sq km). Geologically, the rocks.

host limestone, iron ore, dia-
mondiferous conglomerateand
kimberlite, coal and refractory
clays, copper, lead and zincores,
aluminium bearing bauxite,
phosphates, tin, tungsten, rare
earth elements (REE), low silica
dolomite, kyanite and silliman-
ite, apart from some other min-
erals. Nearly50 % of India’s man-
ganese production comes from
Central India.

The oldest human skull find
(500,000yearsold) from theIndian
subcontinent was found in 1982
bylate DrArunSonakiaofthe GSI,
atHathnorain Hoshangabad dist.
It is credited internationally as a
pioneering find.

The Central Region, GSI has
pioneered earthquake seismic
hazard microzonation studiesin
Greater Mumbai, Pune, Satara,
Nashik and Indote, which are
listed by the National Disaster
Management Agency (NDMA).
Mitigation measures have been
suggested for vulnerable locali-
ties. Besides, it has done land-
slide susceptibility studies for
Dasgaon, Malin, Kasra, Sionand
other areas in Greater Mumbai
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and for the Konkan Railway. GSI
also studied the rock strata sus-
ceptibility in the Itarsi- Amla
Railway alignment, where a
major évent had crippled rail
services recently. %
Environmental geological
studies in the recent years were
long term preservation of the
Ajantha- Ellora and Bhimbetka
caves that are historical sites,
studies for which were request-
ed by the Archeological Survey
of India. Several corrective and
mitigation measures were sug-
gested which are being sensu- -

strictoimplemented by the con-
cerned authorities.

Engineering Geology cover
dam foundation, canal align-
ment and civil structure feasi-
bility studies, where GSI's
expertise is sought for all such
major projects. The Central
Region has advised agencies
which had or are taking up such
major projects in - MP
Maharashtra and Chhattisgarh,
after undertaking up investiga-
tions for such studies.

TheGSIhashad aglorious 169
year - innings and is fully geared
to meet the present day chal-
lenges and cater to the nation’s
contemporary needs with the
changingtimes. Startingoutwith
only coal exploration onit'sagen-
da in 1851, today it is focused
upon augmenting India’s REE,
gold, diamond, platinum and
also lithium reserves on a prior-
ity basis. GSI is not only a min-
eral exploration agency, but is
now a multidisciplinary ‘geo-
sciences organization, withmore
than 2500 scientists on board
and with nearly 45 outlying
offices in India.

(The author isan
ex- Additional Director
General, GSI, now

Advocate, High Court) /
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World Gold Council to introduce code

of conduct for India’s jewelle

Move aimed at increasing transparency
and building confidence in buyers, bankers

SHOBHA ROY

Kolkata, March4

The World Gold Council (WGC)
is looking to put in place a pre-
scribed set of principles, or a
code of conduct, called the Re-
tail Gold Investment Prin-
ciples, for the retail jewellery
sector in India.

The move is expected to
bring in much-needed trans-
parency in the sector, which
has been facing severe percep-
tion issues following reported
incidents of fraud by some
companies.

According to PR
Somasundaram, Managing
Director India, WGC, the global
principles have already been
put up on the Council’s web-
site, inviting comments from
all the stakeholders. The com-
ments will be interpreted and
implemented based on the re-
quirements and challenges of

the domestic gold industry.
“We are working on bring-
ing the industry together on
the Retail Gold Investment
Principles, which is a global ex-
ercise. We are doing this to im-
prove transparency in the re-
tail industry,” Somasundaram
told BusinessLine on the side-

“lines of a gem and jewellery

summit organised by the In-
dian Chamber of Commerce
here recently.

This will basically provide a
platform for stakeholders, and
those willing to be part of the
initiative can conform to the
code of conduct and bring in
some standardisation and
transparency in the industry,
he added. While the principles
will be global, the standards
will be locally tailored and put
in place in consultation with
all the stakeholders. “We are in
the process of forming a steer-

PR Somasundaram, MD India,
WGC DEBASISH BHADURI

ing committee. We have had
one or two rounds of discus-
sions in the last two months
and will be announcing the
steering committee members
by April-May,” he said. As a part
of this initiative, the Council
will conduct outreach pro-
grammes in cities and get in
touch with jewellers.

Monitoring mechanism
Putting in place a monitoring
mechanism would be crucial

ry retailers

to ensure the success of the
platform.

Once a company Or a jew-
eller signs up on the platform,
it has to ensure that nothing
comes from the grey market
and all efforts, including a
strong supply chain, are putin
place so thatthe customer feels
safe. . ‘

Once the code is strictly ad-
hered to, it will build confid-
ence in the minds of not just
customers but also bankers,
who have been shying away
from lending to the sector due
to the high risk involved, said
Somasundaram.

Citing the example of the
London Bullion Market Associ-
ation (LBMA), he said: “The
LBMA has done it in the re-
finery industry..they have a
monitoring system — they
even do blind samples. The en-
tire bullion banking in the
world relies on LBMA. We can
do it in retail and improve the |
overall trust in the retail jew—/j

elleryand gold industry.”
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Investors are returning to gold
as a store of value after the US
Federal Reserve’s emergency
rate cut sparked a collapse in10-
year Treasury yields.

spot gold extended gains on
Wednesday after jumping by
the most since 2016. The metal
is rebounding from a dramatic
plunge on Friday, when in-
vestors sold bullion to cover
losses in other asset classes.

Gold rekindled its safe haven
credentials on Monday after the
Fed made the cut, said Ole
Hansen, head of commodity
strategy at Saxo Bank A/S. Gold
benefits from both uncertainty
and deeply negative real yields,
he said.

Speculation is mounting that
the Bank of England will follow
the Federal Reserve with an
emergency interest-rate cut.
The G7 pledge to coordinate re-
sponses to the coronavirus out-
break, followed by the Federal
Reserve’s move, has also set off
a flurry of activity from policy-
makers across Asia-Pacific. In-

Gold is back in favour
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"TMCX-Nickel stays
below key resistance

MCX Nickél
/g
1300

Return: -0.6%

1196

1092

988

884

March 4 March 3 [
2019 2020

AKHILNALLAMUTHU
BLResearch Bureau

The March futures contract of Nickel on the

vestors are turning their focus
to the Bank of Canada, which |
may jump into action next,
with a cut expected at its sched- |
uled meeting later Wednesday.
Spot gold rose 0.4 per cent to
$1,647.30 an ounce by 12.49 pm
in London. The metal rose 3.2
per cent on Tuesday, the most
since June 2016, after Fed policy {
makers shaved 50 basis points |
off their benchmark, cutting
rates outside the normal cycle
of meetings for the first time ‘
since 2008. ‘
In other precious metals, sil- |

ver edged higher, while palla-
dium declined for a fourth day.

Holdings in gold-backed ETFs
resumed their rise, setting a
fresh record. Tuesday's inflow
of 15.6 tonnes was the largest
since mid-January, according to
a preliminary tally compiled by
Bloomberg News.

“The precious metal has
proven an effective way of
hedging portfolios against
coronavirus risks, and we think
key drivers are still in place,”
UBS Group AG strategists wrote
in a note.

Multi Commodity Exchange of India (MCX),
which declined during the last week, has
bounced back after registering a low of ¥889.1
last Friday. Currently, the contractis trading near
| the21-DMA.

Following the recent bounce, the daily Relat-
ive Strength Index(RSI)is showingan uptick, but
continues to stay below the mid-point level of
50. Meanwhile, the Moving Average Conver-
gence Divergence (MACD) indicator on the daily
chartis showing a potential shift in momentum
in favour of bulls. However, the contract will face
considerable resistance at ¥966 and until the
price remains below that level, the possibility of
abullish trend reversal seems low.

Since the major trend of the metal is bearish
and the contract has a significant resistance at
X966, there is high likelihood of the price declin-
ing from the currentlevels. On the downside, the
price might moderate to ¥900. A break below
thatlevel can drag the contract to¥872.

On the other hand, if the contract advances in
the upcoming sessions and breaks out of the
hurdle at 966, it can turn the medium-term
trend bullish.Arallyabove that level can take the
contract to the psychological level of %1,000.

On the global front, the price of the three-
month rolling forward contract of nickel on the
London Metal Exchange (LME) marked an eight-
month low of $12,140 on Friday and has reboun-
ded to the current market price of $12,560. But
the overall trend remains bearish and the price
stays below the 21-DMA. While $12,140 is the im-

mediate support, the nearest resistance would
beat $13,000.

Trading strategy

Though the contract price of Nickel on the MCX
has rallied in the past few sessions, it is trading
below the trend-defining level of ¥966. Also, the
forward contract on the LME shows weakness.
Hence, traders can continue to hold bearish view
and short MCX-Nickel with stop-lossatX97s.
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JSW Steel misses dead

ine to

payX19,700 cr for BPSL buy

SURESH P IYENGAR
Mumbai, March 16
JSW Steel has decided not to
make the payment of
19,700 crore to close the
Bhushan Power and Steel
without getting final nod
from the Supreme Court.

The deadline for paying
the committed money to
Committee of Creditors
ended on Monday. The Na-
tional Company Law Appel-
late Tribunal (NCLAT) had ap-
proved |SW Steel resolution
plan on February 17 with the
immunity from criminal pro-
ceedings being conducted by
central investigating agen-
cies on past-BPSL promoter
Sanjay Singal and over riding
the attachment of BPSL asset
by investigating agencies.

The petition also ques-
tioned NCLAT's decision to al-
low the winning bidder JSW
Steel to retain the Ebitda of
3,000 crore made during
the insolvency period. Fol-
lowing this, Singal moved
the Supreme Court against
the NCLAT order.

Earlier this month, accept-
ing the petition filed by BPSL
promoter petition, the three-

judge Supreme Court panel
headed by Chief Justice SA
Bobde refused to stay JSW
Steel from proceeding with

_the acquisition.

The development had
poured water on bankers
plan to receive the money be-
fore March-end and shore up
their profits given the cur-
rent challenging business
environment.

JSW Steel is now banking
on the short SC judgement
which said “AM Singhvi,
learned counsel appearing
for Committee of Creditors
states that in case he receives
the money, he will return the
said amount within two
months, if ‘the appeal
succeeds...”

Mention of the word “in
case” in the judgement
clearly means that the pay-
ment to be made for the deal
by JSW Steel before the final
SC judgement is optional
and it cannot be declared as
defaulter, said a senior
lawyer.

Moreover, he added a cor-
porate cannot commit such
huge money without cer-
tainty of getting the asset.
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RUTAMVORA
Ahmedabad, March 17
Gold prices have yet again
stumped investors - this time
with a sharp slide within a
week. The gold futures on MCX
for April contract fell from
¥44353 per 10 gm on March 9
to X 38,940 on Tuesday, erasing
over X5,500 or over 12 per cent
of its value.

This, according to experts, is
a part of the global phe-
nomenon, where investors en-
cash their gold holdings to
settle losses in other asset
classes, mainly equities.

Bank rate cuts

Also, further pushing the yel-
low metal down is the rate cut
decisions and fiscal measures
by the central banks of the de-
veloped world, including the
US and Europe. On Sunday, the
US Fed cut its interest rates to
almost zero, besides the US
government declaring $700-
billion stimulus package for
the “virus-affected” economy.
Such liquidity pumping meas-
ures amid economic slow-
down following Covid-19 out-

break triggered a flight of
investors. CME Gold April fu-
tures slipped from $1,704 to
$1,450 an oz between March 9
and 16.

The global gold ‘meltdown’
was clearly reflected in India,
where spot prices hit a two-
month low. Spot gold was last
quoted at X 39,969 per 10 gm
(of 999 purity without taxes)
on January 17, 2020. Since then
the yellow metal has been on
an upward journey hitting a
high of X 44,415 briefly in
February.

Experts caution investors
and gold buyers to hold their
gold temptation for a while.
“We are seeing a complete re-
structuring of asset classes
across the world. The govern-
ments saw that the money was
getting blocked in safe havens
rather than being utilised to
trigger economic activities. It
isclear from their monetaryac-
tions that the governments

‘want people to invest in eco-

nomy and not in safe havens,”
Haresh Acharya, Director, India
Bullion and Jewellers Associ-
ation (IBJA), told BusinessLine.

“Investors should look for
new avenues to invest rather
than keeping money in gold,”
added Acharya.

Fears of global recession
In a panic situation, where
equities have eroded a larger
part of the wealth and corpor-
ate profits, there are greater
fears of global recession. Even
if the RBI has not immediately
cut the key rates, it has not
ruled out the option to pump-
inadditional liquidity later.
After global equities mar-
kets crashed, the margin calls
and losses triggered the hunt
for cash. Gold, a liquid asset, is
used as a source for cash.
Dinesh Thakkar, CMD, Trade-

Gold down 12%in a week; is the metal Tosing sheen?”

bulls, said, “The sell-off in yel-
low metal can be attributed to
the mad dash to raise cash by
selling gold. Hike in margin
calls also led to unwinding of
long positions in gold as
traders were forced to reduce
their positions and cover loss
in other asset classes such as
equity.”

Gold is seen in a similar
trend as seen in 2008. But the
2008 experience also points
that once the worst phase is
over for the global economy,
gold started moving up in
spite of equity markets mov-
ing down.

“When common sense re-
turns to the market, investors
will prefer gold, which will act
asa hedge againstanynegative
economic activities. We might
see gold’s sell off to continue
till $1,450 before recovering
back to $1,550. Medium term
support and target on the
downside comes around
337,500 in MCX and we believe
thatwould be the bottom. Buy-
ing momentum will resume
above ¥ 40,000 in MCX,” said
Thakkar.
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Umdal Steel plons to set up phnt in Jharkhand

more capacity in one location,
then there is advantage of scale

tion of more than 8.3 mt by the
end of this fiscal.

Patratu is in active considera-
tion. The raw material is avail-

SHOBHA ROY
Kolkata,March 17

Jindal Steeland PowerLtd (JSPL)  able and we wan' to produce JSPL’s 1.8-mtpa coal ga.siﬁca— of operations. The Angl{l plant
is exploring the possibility of  steeland feed to the mills there. tion-based direct redu.ced' iron bas all t}_le a_d.vantages, .mclud-
setting up a steep plantwithca-  So, a 2-mt plant at Patratu is in (DRI) plant at Angul districtin  ing availability of minerals,

coast, and world-class techno-
logy,” he said. The plan is, how-
ever, currently “sketchy” and
the company would first focus
on consolidating its operations
before venturing into the next
phase of expansion.

“We have grown significantly
in the last 10 years. We will not
go for any capex unless we are
in a position to take that load,”
he said. There has been a good
pick-up in demand and the
company is bullish on infra-
structure and construction sec-
tors, Singh said.

Odisha resumed operations
this January. The plant was not
operational for long due to
scarcity of coal. With the DRI
plant now operational, the
company is hopeful of achiev-
ing an additional production
run rate of 150 mt of steel in
FY21. On the possibility of fur-
ther capacity expansion, Singh
said, the Angul plant, which
currently has a capacity of 5 mt,
could be scaled up to 2030 mt
by 2030-35.

“We are looking at Angul ex-
pansion in a big way. If we have

pacity of 2-2.5 million tonnes
(mt) per annum at Patratu in
Ramgarh district of Jharkhand.
At Patratu, the company cur-
rently has a wire rod mill of 0.6
mtpaandabarmill of 1mtpaca-
pacitywith rebarservice centre.

According to Hervinder
Singh, President - Mining and
International Projects, JSPL, the
proposed brownfield project, is
in the “active consideration”
stage and will entail backward
integration by setting up a
steel-making unit.

“A blast furnace project in

strong conceiving stage.In fact,
the basic engineering has
already been done+and we are
just waiting for the right time
to take off,” Singh told Business-
Line on the sidelines of a sem-
inar on infrastructure and
housing organised by the Cal-
cutta Chamber of Commerce
here recently.

The project, if undertaken,
will require an investment of “a
few thousand crores”, he said.
Once plans are firmed up and
work begins, it will take
between two and three years

Hervinder Singh, president, JSPL
DEBASISH BHADURI

for the plant to become
operational.

For FY2019-20, |SPL had set a
production target of 6.5 mt of
steel from its India operations,
and 1.8 mt from its Oman plant.
According toinformation avail-
able on the investor con-call,
JSPL is hopeful of surpassing
this and achieving a produc-
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MCX-Zinc likely
to remain bearish

MOX Zinc

Return: -26.9% ¥/kg
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AKHILNALLAMUTHU
BL Research Bureau

The March futures contract of Zinc Mini, which
has been moving in a sideways range between
%150 and X158 for the past three weeks, broke be-
low the lower boundary of the range on
Monday, at the Multi Commodity Exchange
(MCX).

Following this, the contract declined sharply
as the major trend turned bearish; it registered
afresh lowof %123.6 on Thursday. The declineon
Monday has confirmed a bearish continuation
pattern on the daily chart, potentially indicat-
ing that the price could weaken to Z115. The
price remaining below the 21- and 50-day mov-
ing averages (DMAs) indicates a bearish
outlook.

The Moving Average Convergence Diver-
gence (MACD) indicator on the daily chart is
showing a renewed downward momentum as
itextends deeper into the negative zone. But the
daily Relative Strength Index (RSI) is at oversold
levels, but without any sign of bullish reversal.
On the back of the major downtrend, if the
contract continues to decline, it might find sup-
port at X125. A break below that level can drag
the contract price to 115. On the other hand, if
the contract rallies from here, X145 can act as a
considerable hurdle. Beyond that level, the res-
istance is at150.

In the past week; the three-month rolling for-
ward contract of Zinc on the London Metal Ex-
change (LME) declined after facing resistance at
$2,040 — its 21-day moving average. On
Thursday, it registered a fresh four-year low of
$1,814. The major trend is bearish and the price
action too indicates further drop in contract
price. This can weigh on the price on the MCX.

s'radingstrategy

phe overall trend of the metal has been bearish.

yoreover, after a brief period of consolidation,

+ o2 contracton the MCX has broken below a key

pport forming a lower low. Hence, one can
@ a bearish view. Traders can short MCX-Zinc
i on rallies with stop-loss at X150.
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Fly ash, limestone, clay mix as
cement-substitute: [I'T-M study

OUR BUREAU

Chennai, March 20

IIT-Madras research shows the
promise of fly ash, limestone
and clay as replacements for ce-
ment in ecofriendly and
cheaper concrete.

Funded by the Swiss Agency
for Development and Coopera-
tion, researchers have provided
clarity on the link between mi-
cro-structural developmentand
durability performance of con-
crete through their investiga-
tions on concrete with ternary
blended (three components) ce-
ments. This will help the con-
struction industry produce
more eco-friendly concrete than
is available now, says a press re-
lease from IIT Madras.

Concrete is the most widely
used construction material in
the world seven cubic kms of
concrete are manufactured
each year.

Conventional concrete is
made out of cement, fine ag-
gregate particles such as sand
and coarse aggregate particles
from rock, mixed with water;

this mixture hardens with time
because of the reaction of ce-
ment with water.

Modern concrete, however,
includes chemical and mineral
additives that impart unique
properties.

Itis common today to find ce-
ment to be a mixture of two or
three different ingredients. The
current research study deals
with the exploration of proper-
ties of a threeccomponent ce-
ment. The study unravels the
complex nature of interactions
of this three-component system [
involving ordinary cement,
limestone powder and calcined
clay, called LC3, which leads to
the production of highly-dur-
able concrete in aggressive en-
vironments such as sea water.

The study provides critical in-
sights into the structural devel-
opment mechanisms with tern-
ary blended ‘cementitious’
systems, and paves the way for
effective utilisation of such ‘ce-
mentitious’ combinations to
produce durable concrete, the

release said. 2
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ASHOK KUMAR BAL

he auction of iron ore

merchant mines expiring

on March 31, 2020, has

been successfully com-
pleted by the Odisha Government
and the Letter of Intents to the suc-
cessful bidders are being issued.
The successful conduct of auction-
ing brings in focus a large number
of issues.

The auctioned merchant mines
were classified into two categories:
captive and non-captivejopen cat-
egory. Only five mines were classi-
fied as captive and balance 14 mines
as non-captive[open. These five cap-
tive mines accounted foraround 30
per cent of the total auctioned re-
serves and the balance 14 mines, 70
per cent. While for a mine reserved
as captive, only end-users could bid,
the open category blocks could be
bid by both captive as well as mer-
chant miners. The access and op-
tion available to the end-users in
bidding was not available to mer-
chant/standalone miners.

This classification, an essential
feature of the auction process, thus

has presented an unprecedented
scenario of winning bids’ premium
ranging from 90.9 per cent to 154
per cent. This clearly shows that for
every 100 a bidder earns from its
sale, it has to pay premium starting
from¥90.9 to as high as X154. A bid-
der in addition to the revenue-
share premium, has to pay royalty,
dead rent, District Mineral Founda-
tion (DMF), National Mineral Ex-
ploration Trust (NMET) and other
statutory dues of about 17 per cent.
He has to incur the cost of produc-
tion, salary and other operating ex-
penses.

The results show that the success-
ful bidder has to incura cost by way
of premium and other statutory du-
ties/levies which is much more
than what it earns. The rationale of
such a model is incomprehensible.
The present auction policy discrim-
inates against the standalone
miners by incentivising the end-
users as they have the ability to ab-
sorb and accommodate the high
cost of revenue-share and other as-
sociated cost in their value-added
activities and ultimately in the
price of the final product. This priv-
ilege is not available to standalone
miners.

Auctions were held for total es-
timated iron ore resource of about!
1,788 million tonnes (mt). Out of
this, 527 mt was reserved for end-
users and the balance 1,261 mt ear-

tinct advantage vis-a-vis
the standalone miners.
he lack of correspond-
ence between the classi-
cation of mines and ac-
ess of participation in

laid the foundation of anabsenceof ~marked for open category for
a level-playing field where which captive and mer-
the end-users had a dis- Scan & Share | chant miners could bid.

The outcome reveals that
of 1261 mt reserves
meant for open category,
the end-users/steel-
makers bagged 923 mt.
Inall, nearly 81 per cent

he auction process is the

main contributor to the present
putcome of the auction process.
Had the auctioned mines earlier op-
erated by merchant miners been
fered to only merchant miners, or

of total auctioned re-
sources have been bagged by the
end-users/stee] makers leaving 19
per cent to the merchant miners. It
is significant to mention that be-
fore the auction, 100 per cent of

Untair rules n Odisha’s mining auction

The iron ore auction hurts experienced standalone miners, and favours end-users who can fork out a high revenue share

Deep truths Discriminated against on the basis of pricing and bidding rules

If we further delve into the mat-
ter, it will be significant to observe
that two of the erstwhile large mer-
chant miners have either not quali-
fied in the first round of auctions or
have not been successfulin compet-
ing with the exorbitant high bids in
the final round. Even a large steel-
maker in the captive category has
not been able to win a single bid.
This demonstrates an important as-
pect — that seasoned dominant
players both in the merchant and
captive categories who have parti-
cipated rationally in the auction
process, have found themselves left
out in the game. An analysis of the
merchant miners would show that
barring two existing players, most
of ‘the other 'players are new
entrants without any prior mining
experience or are very small players
having a negligible share in the auc-
tioned resources.

Steel-makers gain
Itisalso important to observe thata
steel-maker having won four leases
(two captive and two end-users)
will have control over 65 per cent of
the total auctioned reserves. Two
steel-makers with five mines will ac-
count for 75 per cent of the re-
sources. This will show that the sec-
tor is getting polarised where few
steel-makers will have dominant
control over the resources and

and small manufacturers who will
gradually feel the pinch and poten-
tially be swallowed by the large
players or they will become unvi-
able in future.

The most critical aspect of auc-
tion is the exorbitant revenue shar-
ing premium in each case of a suc-
cessful bidder. The revenue as per
the tender document is calculated
by multiplying the mineral dis-
patched during a month with the
sale price declared by the Indian
Bureau of Mines (IBM). The future
will revolve around the IBM de-
clared price. Currently the average
price in a month of sales made by
merchant miners is taken as the
IBM-declared price. The spread of
the consumer base and the prices at
which merchant miners sell to dif-
ferent customers and very often dif-
ferent merchant miners serving to
overlapping customers, has given
rise to a situation where IBM de-
clared prices are fair and transpar-
ent.

In a sense the IBM declared price
is representative of the market
prices except where there could be
a time lag in publishing the IBM
prices vis-a-vis current market
prices. In the new regime where the
market is dominated by few end-
users, the IBM prices being vulner-
able to manipulation can't be ruled
out.IBM will be at the receiving end.

+++++++++++H+H+++
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by both captive or non-captive
miners by selling iron ore to their
sister concern and related parties
by entering into schemes of ar-
rangement. Therefore, the govern-
ment has to take measures to en-
sure that IBM declared prices are
fair, transparent and confirming to
arm’s length principle, otherwise
government revenue in the form of
revenue sharing premium, royalty
and GST will be adversely impacted.

Therefore, non-captive and non-
related sales by captive or merchant
miners should be the guiding prin-
ciple for fixing the IBM prices. The
principle that has been adopted for
revenue sharing and valuation of
estimated reserves in the tender
document needs to be followed in
its true spirit by the winning bid-
ders during their lease terms.

After two years?
Auction policy and existing regula-
tions provide certainty for the
transition period of two years. This
is as per the Mineral Laws (Amend-
ment) Ordinance 2020 dated Janu-
ary10,2020. As per the tender docu-
ment, the lessees are required to
confirm to minimum 80 per cent of
the average actual production of
the mine for the preceding two
years during the first\%o years of
the mining lease.

The bid document is silent bey-
ond two years and also on dis-
patches/sales of the production
quantities. For avoiding any dis-
ruptive scenario and to meet the in-
creasing requirement of iron ore, it
is necessary that there should be
clarity on dispatch/sales during the
transition period of two years and
production and corresponding dis-
patches beyond two years. This will
avoid a situation where the lessees
resort to decreased production
after the two-year period and also
during the first two years when
they comply with the production
requirement without any obliga-




