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KHANIJ SAMACHAR

Vol. 4, No-7 & 8
(As appeared in National/Local Newspapers Received in Central Library, I1BM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. As we all are aware that due
to COVID 19 Pandemic the supply of newspapers was disturbed, due to that Central
Library is taking out this combined issue no. 7 & 8 of Volume-4 for the service named
Khanij Samachar for the period from 1%t -30™ April , 2020 .The previous issue of
Khanij Samachar Vol. 4, No.5 & 6, 1°* -31°% March, 2020 is already uploaded on IBM
Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 4, NO-7 & 8, 1st— 30*APRIL , 2020
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Trades On MCX
Soar as Global

Volatilty Shifts
Focus to Metals

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: Multi Gommodity Ex-
change of India (MCX) would be
thekey beneficiary of global mar-
ket volatility as the total value of
contracts traded on the exchange
has increased sharply by 44% in
March quarter compared with
the same quarter previous year.
The medium-term prospects of
MCX remain robust according to
analysts as cues from the global
financial crises in 2008 hint at in-
creased interest in precious me-
tals over a 2-3 year period follo-
wing crisis. Post the global finan-
cial crises, gold prices rallied
170% in the three-year period bet-
ween 2009 and 2012.
While earnings
of most of the

e stocks have been

e~ downgraded in In-

dia by the analysts

over the outbreak

P eq  Of Covid-19 which

estimatesof 1S having a signifi-

EPSby5-7%  cant impact on bu-

tofactorin  Sinesses, MCX is

higher among only few

volumesin  stocks that has se-

metalstrade en upgrade in the
earnings.

“We upgraded our EPS estimate

over FY21-22 by 5%-7% to factor in
the increase in volumes led by the
global market volatility” said Sud-
heer Guntupalli, analyst, Motilal
Oswal Financial Services. “Co-
vid19 led slowdown in global
growth, soft interestratesandliqu-

idity injections should be the key
factorsdriving interest in gold and
silver this time. Normalisation of
margin requirements in the crude
segment is likely to drive continu-
ed strength in volume growth.”

While gold and silver volumes
reported strong growth of 120%
and 133% in the March 2020 quar-
ter compared to March 2019 quar-
ter. Crude volume has seen an in-
crease of 66% during this period.
However, most of the base metals
continued to show a trend of de-
cline year-on-year due to the com-
pulsory delivery rule, which im-
pacted the interest levels of spe-
culatorsand arbitrageurs.

The stock which gained 30% in
last one week and 19% so far this
year, declined 9% on Wednesday to
close atz1,023.
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WGL slashes coa auctlon pnce of specific mines |

| The reduced auction
price will apply for
coal of Mine Specific
Source for all auctions
to be conducted by
WCL only in April 2020

B Business Bureau

IN an attempt to offer coal at
cheaper price to its consumers
in the currentscenario, city-based
Western Coalfields Limited
(WCL), asubsidiary of Coal India
Ltd, hastakenastep toslashdown
its coal auction floor price by 10
per cent of its specific mines.

The reduced auction price will
apply for coal of Mine Specific
Source for all auctions to be con-
ducted byWCLonlyin April 2020.
This will help both power and
non-power consumers togetcoal
at reduced price.

WCL had identified 11 out of
its total 66 mines in November
2019 to be Mine Specific Source

specially for use of power plants
at-an additional add-on price of
Rs 450 over notified price.

These 11 mines including 8
Greenfield- Dinesh, Makardhokra
I. Gokul. Bhanegaon, Singhori,
Penganga, Yekona, Pauni II and
3 Brownfield- Mungoli, Niljai,
Gondegaon were opened in the
last 5 years to provide coal to
power consumers of Central,
Western and Southern
India at their doorstep at
cheaper landed price.

Earlier these power plants were
getting coal from mines located
in Eastern India which was cost-
ly due to extra railway freight.
With opening of new projects by
WCL, coal became cheaper for
these plantsto the tune ofRs1,000
per tonne on an average.

Under a policy WCL request-
ed power entitiestoshare thisgain
by adding Rs 450 per tonne
over notified price for these
11 specific mines.

No changein pricingwas done

forremaining 55 mines. Alllinked
power plants including State
Gencos of  Maharashtra,
MP, Gujarat, Karnataka and oth-
er private power plants are
getting coal at specific add on
price from these 11 mines. \

Coal from thesespecificmines
are also auctioned under Special
Forward e-auction for power con-
sumers for those units who are
either not linked to Western
Coalfields Limited or they need
more coal in excess of their
defined linkage quantity.

Such auction is being done at
a floor price 18 per cent over
notified price. |

Similarly left over coal from
these mines are also offered under |

‘Spote-auction tonon-power con-

sumersatafloor price 30 percent
over notified price.

Formines otherthan thesespe-
cific mines, Special Forward e-
auctionisdoneat 25 percentover
notified price and 40 per|
cent’ above notified pnce in |
spot e-auction.

/|
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Centre allows new lessees to mine tor
2 years before getting fresh clearances

JAY MAZOOMDAAR
NEW DELHI, APRIL S

AIMED AT ensuring ease of do-
ing business and continuity in
the supply of minerals to indus-
tries, the Environment Ministry
has held that the successful bid-
der of a mining lease “shall be
deemed to have acquired valid
prior environmental clearance
vested with the previous lessee
for a period of two years” — pro-
vided the new lessee “shall ap-
ply and obtain prior environ-
mental clearance” within that
period.

The Ministry’s move, in an
order issued on March 28, was
necessitated by the need to
align government policies after
the Mines and Minerals
(Development and Regulation)

‘NEED TO ALIGN
- GOVT POLICIES’

H The Environment
Ministry ‘s move,inan
orderissued on March
28, was necessitated by
theneed toalign
government policies
after the Minesand
Minerals (Development
and Regulation)Act,
1957, was amended in
January 2020 toinclude
provisions for transfer of
statutory clearances

Act, 1957, was amended in
January 2020 to include provi-
sions for transfer of statutory
clearances.

The Supreme Court, on

February 7, 2018, directed suc-
cessful bidders to obtain fresh
environmental clearances
while hearing the Goa
Foundation versus Sesa Sterlite
Limited matter. Accordingly, the
Environment Ministry, on
November 29, 2019, notified
that new lessees would have to
obtain fresh clearances through
“an expeditious mechanism.”

It took the Ministry four
months to modify its position
and allow a two-year window
for continuity. The March 28
notification also clarified that
“transportation of already
mined out material lying
within the mining leases... by -
the previous lessee, after the
expiry of the said lease, shall
not form the part of the mining
capacity so permitted to the
successful bidder.”
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SAFE HAVEN PULL

Gold's Rally Brings
$1,800 Into View

Bullion futures on
Comex maintain
premium over spot
prices in London

Bloomberg

Gold extended itsrally tohitthe hig-
hest level in more than seven years
on concern. that the coronavirus
pandemic willhave a devastatingef-
fect on the global economy, hamme-
ring corporate earnings while su-
percharging demand for havens.

Futures in New York moved clo-
ser to $1,800 an ounce, the level last
seen in 2011. Spreads between futu-
res and spot prices remain wide,
suggesting thinner liquidity,
which is further exacerbating pri-
cedislocation.

“Liquidity conditions are chal-
lengingand market participantsare
understandably cautious,” Joni Te-
ves, a strategist at UBS Group AG,
said Tuesday in a note. “Gold's jour-
ney has been quite bumpy so far, but
given the macro backdrop we think
the destination remains higher.”

Bullion has soared this year as the
global heath crisis tipped economi-
es into recession and spurred cen-
tral banks to launch huge stimulus
measures. Since last month's wave
of forced selling, as equities sank,
gold has staged arecovery.

Comex gold futures for June deli-
very climbed as much as 1.3% to
$1,785 an ounce, the highest since
October 2012, and was little chang-
: edat 10:?;1 am in London. Spot gold

-lion-backed

was more than $40 cheaper at
$1,720.34, with the huge spread a fe-
ature of trading in recent weeks
amid physical marketdisruptions.
Overall, gold still has room to
run, according to Hans Goetti, fo-
under and chief executive officer
of HG Research. ;

“What's happening here is that *

the Fed is expanding its balance
sheet and every other central bank
in the world is doing the same,” he
told Bloomberg TV. “What you're
looking at is massive currency de-
basement in the long term. That's
the major reason why gold is hig-
her, and I would think that over the
next few weeks or months, we're
probably going to re-
test the high that we
saw in 2011.”

Gold's latest ups-
winghascomeevenas
risk sentiment received a boost af-
ter China's trade data beat estima-
tes, while the pace of coronavirus
infections has slowed in some co-
un{ries, with the focus shifting to-
ward how lockdowns can be eased.

President Donald Trump said he
has “total” authority to order sta-
tes to relax social distancing and
reopen their economies.

Banks including UBS Group AG
have boosted price targets for the
metal. Worldwide holdings in bul-
exchange-traded
fundshaveballooned toarecord on
rising demand, with investors see-
king additional portfolio protec-
tion. On Monday, volumes in SPDR
Gold Shares, the largest such fund,
surged above 1,000 tons to the hig-
hest since mid-2013.

Earnings season kicks off in ear-
nest this week.
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_Rakhi Mazumdar
&BhavyaDilipkumar

Kolkata | Mumbai: Core industry
sectorslike steel and cement arekeen
torevive production in stages but are
faced with weak domestic demand.
With MHA guidelines, including that
on road transport allowing truck mo-
vement for evacuation of finished
products, steel and cement units can
resume operations. While cement
units will have to grapple with issues
like transportation of workers, steel
plants in residential townships are
relatively better placed in resuming
production.

However, the key issue is low do-
mestic demand, especially from au-
to and construction sector. So the fo-
cus, for some time atleast, will be on
exports. Cement companies. feel
lack of clarity on transportation of
workers and general fear among

gmployees totravel will lead toa ma-
jor cut in consumption and produc-
tion levels in the coming months.
Hence, an immediate resumption,
even if it is partial, is not possible
for the cement companies.

Jayant Acharya - JSW Steel - Di-
rector, Commercial and Marke-
ting said: "We at JSW Steel are eva-
luating ways to restart our faciliti-
es in a phased manner within the
protocols and guidelines defined.
Sectorsservicing the exportrequi-
rements will also be able to restart

Labour, Domestic Demand Factors in
Reviving Steel, Cement Production

slowly." JSPL Manging director V
R Sharma said it booked export or-
ders since February and subsequ-
ently geared its entire production
towards exports due to poor do-
mestic offtake. JSPL did around
5.7 lakh tonne (It) in March and is
poised to prody another 5.5 It in
April.

A Tata Steel spokesperson said
while the situation in a "sheltered
township" like Jamshedpur, is rela-
tively better, the overall scenario is
evolving on an almost daily basis.

Saloni.Shukla@timesgroup.com

Mumbai: Tata Steel is seeking a
45-day delay in payments to ven-
dors, citing the Covid-19 lockdown
and assuring them that they will
be paid once the crisisis over.;

“To ensure business continuity,
we are compelled to seek an increa-
se of payment terms of all our ven-
dor partners by 45 days over and
above the currently prevailing pay-
ment terms,” it said in a letter. “We
do realise that this will have an im-
pact on our vendor partners, Dbut
wish to assure you that we will try
and revert to normal business as
~ soon as the situation allows and all
due payments will be made good.”
EThasseena copy of theletter.

Tata Steel told ET said ithad built
a relationship based on trust and
transparency with various stake-

Tata Steel Planning to Defer

Vendor Payments by 45 Days

Asian Paints seeks to delay payments by 30 days

holder groups and that these were
unprecedented times thatneeded a
collaborative approach. :

The 40-day national lockdown.
scheduled to end May 3, has hit the
production of steel, with Tata Steel
temporarily closing its downstream
units in Maharashtraand Uttar Pra-
desh. However, its plants in Jams-
hedpur and Kalinganagar are cur-
rently operational. The shutdown of
manufacturing units, curbs on lo-
gistics and a sharp fall in demand
hasdisrupted steel makers.

Tata Steel told vendors that while
it remains operational, India’s lar-
gest steel maker has been facing
challenges in ensuring raw materi-
alavailability and transportation.

Likewise, Asian Paints has also
sought todefer payments inabid to
conserve cash. It has sought sup-
port from business partners to in-
crease payment terms by 30 days.

eI TR T AT T LL1LL02

Tough Times
Lockdown has hit ,
cos such as Tata Steel,
Asian Paints

Tata Steel has temp-
orarily shut plants in
Maharashtra and
Uttar Pradesh

Its plants in Jamshedpur
and Kalinganagar are
currently operational
Closure of industries such as
construction, real estate and

auto has led to a drop in steel
demand, it says

Asian Paints too has sought
to defer payments to |
business partners by 30 days

 ® Thisis a proactive measure
to conserve cash, it says
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Why gold prices have been rising before and during outbreak,

what next

NEW UELFI, AFIIL 10

MUCH BEFORE COVID-19's impact rever-
berated across economies and led to a
crash in global stock markets, gold prices
had started an upward glide since May
2019 to culminate in a nearly 40% jump in
less than a year, from $1250 per ounce to
§,1700-plus per ounce now. The present
gold prices in India are even higher, as they
Jjumped from around Rs 32,000 per 10
grams to nearly Rs 46,800 per 10 gram dur-
ing the same period, or by nearly 45%. Since
gold is a mostly imported commodity in
India, the depreciation of the rupee vis-a-
vis the US dollar of around 7% since last
September pushed the gold pricesin India
even higher. The rupee on Wednesday
closed at a record low of Rs 76.86 to a dol-
lar, from Rs 76.44 Tuesday.

Why are gold rising?
In the last year, intermittent reports

based on economic indicators have sug-
gested that the US economy could enterinto
recession. This apprehension sowed the
seeds of the gold rally, and the COVID-19
impact added momentum as amajor global
recession now looks certain. The nearly 40%:
crashin benchmark equity indices led to the
US Fed announcing a record amount of liq-
uidity injection and bond buying pro-
gramme of more than $3 trillion. On March
27,the Reserve Bank of India too cutits key
policy rate by 75 basis points and an-
nounced liquidity injection of Rs 3.74 lakh
crore in the financial markets. Any expan-
sion in the paper currency tends to pushup
gold prices. Apart from this, major gold-
buying central banks of China and Russia
have, over the last two years, supported
higher gold prices. While stock prices have
risen over 20% from the March crash levels,
gold has resumed its uptrend after falling
initially from $1,700 an ounce on March 9
10$1,450 on March 20. This happened asan
extreme reaction of investors to move to-
wards cash. g

RISING FOR A YEAR, STEEPER NOW

-
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Is there a trend in rising gold prices?
While gold by itself does not produce
any economic value, it is an efficient tool to

certainties. It is also more liquid than real
estate and many debt instruments which
come with a lock-in period. After any ma-
jor economic crash and recession, gold

hedge against inflation and economic un-

prices continue their upward run. Analysts
feel gold could now overtake the previous
peak of around $1,900 per ounce, The em-
pirical findings suggest that gold prices fall
witharise in equity prices. Gold pricesalso
move in tandem with heightened economic
policy uncertainty, indicating the “safe
haven" feature of the asset, the RBI said in its
latest Monetary Policy Report. After the col-
lapse of Lehman Brothers in September
2008 in the US, which led to a worldwide
economic crisis, gold prices jumped from
around $700 an ounce in October 2008 to
peak at around $1,900 an ounce in
September 2011. In the next four years, gold
was on a steady decline and crashed to
nearly $1,000 an ounce in December 2015.
Between 2015 and 2019, gold wasinarange
0f$1,000an ounce and $1,350 an ounce, af-
ter which it started its steady run.

Can gold prices crash?

Given the economic uncertainty, gold is
expected totouch anall-time high, which will
be over $1,900 an ounce. In India, the prices

will also be supported by any further weak-
ness in the rupee. Any sudden sale of gold
holdings by central banks to tide over the eco-
nomic crisis, and any crisis in other risk as-
sets prompting investors compensate their
losses through sale of gold ETFs (exchange
traded funds), are key events that could stall
the gold rise. For this year, the International
Monetary Fund projects growth inadvanced
economies at -6.1%, while emerging market
and developing economies with normal
growth levels well above advanced
economies are also projected to have nega-
tive growth rates of 1.0 percent in 2020,and
-2.2 percent excluding China.

The economic impact of COVID-19is ex-
pected to continue longer. As and when the
economic recovery picks up pace, which is
now expected only in late 2021, investors will
start allocating more funds torisk assets like
stocks, real estate and bonds and pull out
money from safe havens suchas gold. As per
historical trends, when equity and risk assets
startan upward trend, gold typically falls sig-

nificantly as was the case from 2011 till 2015.
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Vedanta Sesa\I
GoaExtends
Plant Closure

MUMBALI: Sesa Goa Iron Ore,
aVedanta group company,
hasextended shutdown of
its operations for three
more days following orders
fromthe government of
Goa, the company said. “In
pursuance of the fresh
directive of the govern-
ment of Goa for extending
the janata curfew for three
more days and extending
the furnaces shutdown fora
longer period, necessary
job for taking proper furna-
ce shutdown will be taken
tonight (Monday) so that
furnace shutdown can be
extended for three more
days,” he company said.
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Tata Steel Seeks £500-m
Bailout from UK Govt

Our Bureau

Kolkata: Tata Steel has sought a £500 million assistance from
the UK government in the wake of the Corona virus pandemic,
media reports said. Tata Steel, one of the largest employers in
the steel industry, has asked the UK and Welsh governments for
a bailout after its big European customers halted production,
The Guardian said quoting a Sky News report on Saturday.

Discussions are said to be underway with the Treasury and
the Department of Business, Energy and Industrial Strategy.
Tata Steel operations in the UK involve a four-million tonne
per annum facility at Port Talbot in south Wales. The compa-
ny employs 8,385 people across the UK, out of which, the steel-
works at Port Talbot accounts for nearly 4,000 employees. In
the UK, the government is providing loan assistance to busi-
nesses under Coronavirus large business interruption loan
scheme (CLBILS), which is limited to £50 million.

A section of the UK media reported Aberavon MP Stephen
Kinnock has urged the government to raise its limits on the
scheme, as the company would requirean assistance worthal-
most 10 times the amount.

“The government [CLBILS] is capped at £50m, which is only
one 10th of what Tata Steel believes will be the cashflow im-
pact on the company over a six-month period,” he said, accor-
ding to the report. “Will the government now urgently take
stepstolifttheloan cap toalevel that willgive our steel indust-
ry afighting chance of surviving this crisis?” Kinnock said.

Tata Steel is yet to respond to ET's query on the issue. Howe-
ver, during a recent interview with ET, Tata Steel's Global
CEO TV Narendran had said: “In Europe (UK and the Nether-
lands), we are discussing with the governments in these co-
untries on the kind of support they cangive us.”

+++++++++++H
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