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(As appeared in National/Local Newspapers Received in Central Library, IBM,
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The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 18" issue of
Volume-3 for the service named Khanij Samachar for the period from 16" -30" Sept
2019. The previous issue of Khanij Samachar Vol. 3, No. 17, 1% -15" Sept 2019 was
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206
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GLOBAL " Change in % 52-Week 1
Price _Wéekiy Monthly Yearly High Low
Metals (3/tonne)

. Aluminium 1724 -0.9 3.0 -18.3 2247 1712
Copper 5656 01 45 6.7 6572 5646
Iron Ore 87 -26 -254 41.7 119 62
Lead 03 22 11 21 2190 1767
Tinc 2212 -1.5 -104 -10.6 3017 2275
Tin 16350 0.9 6.3 -15.2 21914 15705
Nickel 150{)4 146 251 364 17859 10437

|
BUSINESS LINE DATE : 23/9/2019 P.N.11
r = |
GLOBAL Change in % 52-Week
Price  Weekly Monthly Yearly High Low
_Metals ($/tonne)
Altuminiuin M7 32 09 U7 241 12
Copper 5736 -06 13 72 6512 5536
Iron Ore g2 27 49 411 19 6?
e 2057 25 1 31 210 17
Zinc 2350 L6 32 7.0 3017 2202
Tin 16108 37 21 145 21914 15705
Nickel 17339 18 99 390 18625 10437
BUSINESS LINE DATE : 30/9/2019 P.N.11
/ OBAL Change in % 52-Week \
f‘} Price Weekly Monthly Yearly High Low
Metals ($/tonne) I
Aluminium 1774 0.1 13 -11.8 2247 m2
Copper 5770 -3.0 15 50 6572 5536
Iron Ore 96 X 34 491 119 65
Lead 2109 0.7 25 59 2180 1767
Zinc 2312, -3.0 4.3 -5.4 3017 2202
-Tin 16726 16 1.5 120 21914 15705
Nickel 17660 -0.8 1.2 4038 18625 10437
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MCX Gold (¥37,524)

October futures contract of gold
declined throughout the week.On
Friday, the contract opened and slid
through the session, and ended the
week at 37,524, breaking below an
important support level of ¥37,620,
which opens the door for the
possibility of further depreciation.
The contract also breached the
supportat337,915—the 23 per
cent Fibonacci retracement level of
the previous uptrend extending
from May to September. The short-
term downtrend that the yellow
metal is currently witnessing will
drag the price to the dynamic
support offered by the 50-day
moving average at 337,105 levels. In
case the price breaks below that
level, it could slump to 336,700 in
the medium term. However, if
weakness is arrested, resulting inan
upward movement, the recovery
will face a hurdle immediately at
%37,620, beyond which 338,000 will
be a psychological level.

MCX Silver (¥45,761)

MCX Coppér (¥459.95)

Though the December futures
contract of silver stayed flat in the
first half of the week, the contract
was sold off considerably on Friday
where it opened at 47,052, and
ended the session 2.9 per cent
lower at ¥45,761. During this
downfall, the contract also closed
below the 21-day moving average,
indicating a potential extension of
the prevailing short-term bearish
trend. Noticeably, it was on Friday
that the contract witnessed selling
pressure in the past two weeks of
trading, wrapping the week with
negative sentiments on both the
occasions. The existing bear trend is
expected to continue, and in all
likelihood, the contract can slump
to 344,860 in the near term. The
50-day moving average is at
344,125, and along with $44,000, it
will act as a substantial demand
zone. In case the contract attempts
to recover, it will face a resistance at
346,425 levels.

September expiry futures contract
of copper was in a consolidation
phase last week until Friday, when it
moved up sharply by gaining 1.6
per cent and ended the session at
¥459.95. The contract seems to be
building on the momentum it
carried over from the previous
week, as a result of which the price
has moved past the important level
of €455, increasing the probability
of further appreciation. The daily
relative strength index confirms
the strength of the bull trend. On
the back of renewed buying
interest, there is a high chance that
the bullish momentum will sustain
and the contract will appreciate
further towards ¥470 levels in the
near term, beyond which the
immediate resistance is at T475.In
an unlikely event of the price
moderating because of an
exhaustion in its bullishness, ¥455
will help limit the downside, below
which 450 is a key support.
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Unanimous resolutio,
against uranium mining
HYDERABAD
An unanimous resolution was
adopted in the Telangana
Assembly here #n Monday
requesting the Union ™
government not to permit or
allow the mining operations
of uranium ore in Nallamala

forest area and other areasin

Telangana State.
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Unanimous resolution against uranium mining

Telangana State Legislative Assembly passes one-line resolution opposing exploration for uranium and its mining in Nallamalla forest area

SPECIAL CORRESPONDENT

An  unanimous resolution
was adopted in the Telanga-
na Assembly here on Mon-
day requesting the Union go-
vermment not (o permit or
allow the mining operations
of uranium ore in Nallamala
forest area and other areas in

Telangana State.

The resolution was moved

and Urban Development, In-
dustries and IT&C Minister
KT. Rama Rao.

Taking up the resolution
after the Question Hour, Mr.
Rama Rao said the issue was
raised by Congress MLA
Bhatti Vikramarka in the
House on Sunday and Chief
Minister K.Chandrasekhar
Ty oot

o

or for Industries K,
Taraka Rama Rao.
*FILEBHOTD

nister said the House wis re-
questing the Union govern-
ment to  withdaw its
decision to allow mining op-
erations of uranium in Nallz-
mala forest area, known for
nature beauty, ecology and

i and  other

the demand that the urami-
um ore mining operations
should not be allowed.

He said the State govern-
ment was with the people of
Telangana who were oppos-
ing enining of uranium ore in
Nallamala forest area.

Iry his resolution, the Mi-

areasin the State,

Rich biodiversity

* Nallamala forest area is the
abode of tigers, decrs, bi-
sons, bears and other ani-
mals and rare medicinal
plants and lakhs of varieties
of plants and trees are thriv-

ing in the forest. Several !

‘Prevent uranium exploration in State’

from the high mountain . | RS accuses Congress of politicising the issue

peaks and hills in the forest

tribes like Chenthus and oth-
er forest dwellers are depen-
dent on the forest for their -
velihood, The waterfalls

serve as the carchment area
for the Krishna river. Nalla-

mala forest Is the basis for :
the rich blodiversity and rak- *
ing up mining operations for :
uranium will damage the ec-
ological balance and will be
hazardous for the survival of :
people and other living be- -

ings," he said

He also said that because *
of the radioactivity, the cul-
tivable lands, air, drinking :
water would be polluted and ©
life of human beings would
become difficy

ilt.
Entire people of Telanga-

SPECIAL CORRESPONDENT
HYDERABAD

The Congress party has de-
cided to continue jis fight
against the proposed urani-
um ore mining in the Nalla-
mala forest areas till even the
plan for its exploration is

scra
i Speaking fo reporters
here on Monday, secretaries
of All India Congress Com-
mittee (AICC) Ch. Vamshi-
chand Reddy and S.A. Sam-
path Komar said a mere
© Tesolution in the Assembly
¢ won't do but the State go-

were deceiving people with
their lip service on the issue.
Stating that there was no
need for power generation
with uranium in the country
now, the Congress leaders
said the renewable pnm:ﬂ
solar and wind, generation
was huge at 30,000 MW now
and it was expected Lo reach
one-lakh MW by the end of
2022. Besides, the guality of
uranium found in the coun-
try was also poor as per re-
ports and the cost benefit ra:
tio of its mining was also
very high.

na were opposing the propo- © vernment should pursue the

sal for mining of uranium ore ~ issue till the Centre stopped  Radioactive mineral

in the Nallamala and the Te- - all its plans on the radicac-  Instead of mining the highly
langana State Legisk : five mineral’s exploration radioactive mineral ata huge
was in agreement with the | and mining. cost it could be imported as
fears and anxiety of people .  They alleged that both it was available at #1,300 per
and requested the Centre to | Chief Minister K. Chandra- kg against ¥l lakhin the past,

withdraw its proposal to ©

mine uranium ore.

sekhar Ran and Minister for
: Industries KT, Rama Rao

they pointed out. They de-
manded that the State go-

vernment should not even
allow exploration of the min-
eral and the Chief Minister
should chair the State Wild
Life Board meeting imme-
diately to scrap the approval
given for exploration.
Speaking on the same is-
sue at the media point in the
Assembly, Minister V. Srini-
vas Goud and TRS MLAs G.
Balaraju and V.M. Abraham
said the Chief Minister had
already made the govern-
ment as also TRS stand amp-
Iy clear on vranim ore min-
ing. They alleged that it was
the previous Congress go-

nister for introducing a reso-”
lution im  the Assembly
agalrst uranium ore explora-
tion and the House adopting
it unanimously. They stated
that along with tribal com-
mumities in the Nallamala,
the TRS would not allow any-
body even to cut a tree
branch for the purpose. Mr.
Balaraju said he would quit
as a legislator and would be
ready for any sacrifice if ura-
nium ore mining was taken

Chief Minister on behaif of

vernment that had given per-  the people of combined Ma-
mission for exploration and  habubnagar  district  for
the present BIP government  adopting a resolution against
at the Centre was going uranium ore mining in the
ahead with exploration A bly. He met Mini

Mr. Rama Rao on the issue
“Not to allow” and said he would raise the
They thanked the Chief Mi-  issue in Parfiament.
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Assembl§ passes
unanimous
resolution

OUR BUREAU
Hyderabad, September 16

Amidst widespread protests
from various sections, the
Telangana Government has
decided not to accord per-
mission to exploration and
mining of uranium in the
Nallamala forest area.

Telangana Industries Min-
ister KT Rama Rao intro-
duced a resolution in this re-
gard in the Assembly on
Monday. It was passed unan-
imously.

The resolution said the ex-
ploration and mining of
uranium would adversely
impact environment in the
region besides posing seri-
ous health challenges. The
Assembly will communicate

the decision to the Centre.
Several people’s organisa-

" tions and environmentalists

have been opposing the
move to explore and mine
uranium from the Nallamala
forest, situated in the south-
ern part of the State. They al-
leged that any attempts to
mine uranium would cause
severe damage to the envir-
onment and serious health

issues to the people in the

State.

Film actors Samantha, Vi-
jaya Devarakonda and oth-
ers lent their voice in sup-
port of the Save Nallamala
movement. Responding to
their requests, K T Rama Rao
had promised on Twitter
that he would convey the
people's opinion to Chief
Minister K Chandrashekar
Rao. :

The Chief Minister, on
Sunday, assured the As

"Telangana not to allow uranium mining in Nallamala forest

sembly that the State will mining of uranium in the
not give permissions for the  State.

m
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Govtlaunches system

to monitor steel imports

PRESS TRIUST OF INDIA

new Delhi, September 16

The Commerce and Industry
Ministry on Monday
launched Steel Import Monit-
oring System (SIMS) which
will provide advance informa-
tion about steel import to
government and other stake-
holders, including producers
and consumers, to have effect-
ive policy interventions.

In this system, the import-
ers of specified steel products
will register in advance on the
web portal of SIMS, providing
necessary information.

Commerce and Industry
Minister Piyush Goyal said
that registration will be on-
line and automatic, and no
human intervention will be
required.

The importer can apply for
registration not earlier than
60th day and not later than
15th day before the expected
date of arrival of import
consignment.

The automatic registration
number thus granted shall re-
main valid for a period of 75
days.

The information about the
steel im ports provided by the
importers on SIMS will be

monitored by the Steel
Ministry.
SIMS has been notified with

| effect from November 1. It
shall require importers to
submit advance information
in an online system for im-
port of 284 steel tariff lines in
order to obtain an automatic

registration number by pay-
ing prescribed registration
fee. |

The Ministry has also
launched Common Digital
Platform for issuance of elec-
tronic Certificates of Origin
(Co0). -

The platform will be a
single access point for all ex-
porters, for all Free Trade
Agreements (FTAs)/Preferen-
tial Trade Agreements (PTAs)

and for all agencies
concerned.
Certificate of Origin will be

issued electronically which
can be in paperless format if
agreed to by the partner coun-
tries. Authorities of partner
countries will be able to verify
the authenticity of certific-
ates from the website.

Further, it provides admin-
istrative access to Depart-
ment of Commerce for report-
ing and monitoring
purposes.
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Argentinaactively woos India
for investment in lithium assets

Offers duty-free
import of capital
goods, accelerated
depreciation

M RAMESH

Chennai, September 16

So keen is Argentina's Ambas-
sador Daniel Chuburu on In-
dia investing in his country’s
lithium resources, that he
spent the entire day at a con-
ference on e-mobility, organ-
ised here by the: Confedera-
tion of Indian Industry.

~ Later, asked about his tarry,
Chuburu told BusinessLine
that he had attended many
similar e-mobility confer-
ences in India.

His pitch toIndia, madeina
presentation at the confer-
ence and in his chat with Busi-
nessLine, is simple: “Argen-
tina is getting into mining,
notably, mining of lithium;

India is invited toO
participate.”
‘Where is India?’

The Chinese, the Americans,
the Japanese, the Canadians

Afile photo of the Salinas Grandes desert, which is a rich source of
various minerals, including lithium. An Indian delegation is set to
visit Argentina to explore opportunities in mining lithium istock

and the French have already
put their foot onto the Argen-
tine mines; where is India?
This is the question the am-
bassador has been asking.

His efforts are seeing some
results. Later this year, an In-
dian delegation, comprising
members from the industry
and the government, is set to
visit Argentina to explore op-
portunities in  mining
lithium,

On offer is a host of incent-
ives, including duty-free im-
port of capital goods and ac-
celerated depreciation. *We

_areverykeen to workwith the _

Indian industry for the pro-
duction of lithium,” he said.
Argentina, the ambassador
said, was ranked third among
nine lithium-producing
countries in the world.

Today, it produces 38,000
tonnes of Lithium Carbonate
Equivalent (LCE) from two
mines, but a massive expan-
sion is on the cards, so that
the production increases to
290,000 tonnes by 2023.

Lithium deposits occur in
two forms — in salt waters un-

der salt flats called ‘salass™

(similar to India’s Rann of

crystals trapped in igneous
pegmatite rocks. Argentina
has 23 salar projects (two in
operation, one under con-
struction and the othersinad-
vanced feasibility stage), and
six 40 pegmatite exploration
projects. Its ‘inferred reserves'
are estimated at 21.2 million
tonnes of LCE,

Argentina is a mineral-rich
country, like its neighbours
Chile and Bolivia, and the
three countries are some-
times referred to as ABC of
lithium, or ‘lithium triangle’.
But while Chile and Bolivia
have vibrant mining industry,
Argentina “is getting into
mining” (only now).

Asked why a mineral-rich
country such as Argentina has
been lagging in mining, he
said the country has been
more focussed on agriculture.

“Argentina has a popula-
tion of 45 million, but it pro-
duces food for 500 million
people,” said Chuburu, and
added that despite the eco-
nomic problems that" the
country is faring, he wants In-
dia to have a positive percep-

Kutgh) and in the mﬁ-—aemﬁﬂrgﬁnum
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MoEF panel nod for SCCL thermal expansion

The expert committee stipulates several conditions in addition to standard ones

B. CHANDRASHEKHAR
HYDERABAD

In a boost to the plans of Sin-
gareni Collieries Company
Ltd (SCCL) to expand its
thermal power project —
STPP — with the addition of
an 800 MW unit to the exist-
ing two 600 MW units, an
expert appraisal committee
of the Ministry of Environ-
ment and Forests (MoEF) has
recommended environmen-
tal clearance by stipulating
several conditions.

The expansion plans of
the SCCL's thermal power
plant at Pegadapalli in Man-
cherial district have run into
rough weather with the
MoEF’s expert committee re-
jecting the proposal thrice
raising several queries and
seeking additional informa-
tion from November last
year, when the proposal for
increased wunit capacity,
from 600 MW to 800 MW,
was submitted first. The pro-
posal was turned down
again in June and July this
year for want of more infor-
mation and gaps in the plans
to address environmental
issues.

At a meeting of the expert

Shecial conditions

B Un-utilised fly and bottom ash should be disposed in the

abandoned/working coal mines of Singareni in 50 km radius as

- back filling material

® [rrigation Department has given approval for drawal of 1.05
tmc ft water per annum from Godavari river with a 8.65 km
pipeline from Shetpalli village during lean season

® Another 2 tmc ft per annum is allowed to be drawn from
Pranahita river with a 43.5 km pipeline from Devulawada

village

B |nstallation of FGD plant for the existing 2x600 MW units is
scheduled to be completed by June 2022

® The project proponent has to take further extension for
installation of FGD for running even the existing units since it
won't be completed by December this year as stipulated by

CPCB

appraisal committee held on
August 23 in New Delhli, the

panel members considered .

the additional information
submitted by the project
proponent, SCCL, and re-
commended grant of envi-
ronmental clearance by stip-
ulating  conditions in
addition to the standard
ones.

Land limit

According to officials, the
MoEF panel has stipulated
that requirement of land for

establishing the 800 MW un-

it should not exceed 127.31
hectares, including for main
plant, equipment, coal han-
dling plant, ash dyke and
greenbelt.

On the coal requirement
for the new unit, the com-
mittee specified that it
should not exceed 4.05 mil-
lion tonne per annum
(MTPA) out of the planned
production of 10 MTPA from
the Naini coal block located
at Chhendipada in Angul dis-
1.2t of Odisha. Further, the

ng.

panel asked SCCL to tran-
sport the required coal only
by rail and road transporta-
tion is not permitted.

Coal source

However, in case of change
in coal source and its loca-
tion, a fresh reference has to
be made to the MoEF for
seeking amendment in EC
for assessing adequate im-
pacts and stipulating pollu-
tion control measures. The
new emergency ash pond for
the 800 MW unit should be
restricted to only 30 ha and
the remaining area of 29.44
ha towards Pegadapalli
should only be developed as
greenbelt. Besides, the com-
mittee has further stipulated
that total requirement (dra-
wal) of water from Prana-
hitha and Godavari rivers
should not exceed 1,35,800
cubic meters a day, including
88,800 cubic meters for the
800 MW unit and 48,000
cubic meters for the existing
2x600 MW units. The panel
also stipulated conditions on
the implementation of new
emission norms and mea-
sures for rainwater harvest-
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~
SAIL allowedto -
offload 25% of
iron ore output

OUR BUREAU

New Delhi, September 17

The Ministry of Mines has al-
lowed Steel Authority of India-
Ltd (SAIL) to offload, in a year, up
to a quantity equivalent to max-
imum of 25 per cent of total iron
ore production in the previous
year. This is subject to clearance -
from the respective State govern-
ments where the mines are loc-
ated, a statement said.

It is valid for a period of two
years. This development implies
that around 7 million tonnes
(mt) of iron ore, produced at
mines in [harkhand, Odisha and
Chhattisgarh, can be offloaded
by SAIL to the domestic-market
after getting the necessary clear-
ances. SAIL has also been allowed
todispose of old stock of 70 mt of
low-grade iron fines and ores (in-
cluding slime) dumped across
different captive mines of SAIL,
after getting the necessary per-
mission from jharkhand, Odisha -
and Chhattisgarh, where the
mines are located. According to
Section 8A(6) of Mines and Min-
erals (Development and Regula-
tion) Act, 1957, the lease of 31
working mines of iron ore ex-
pires om March 31, 2020. This is
expected to lead to a shortfall of
60 mt of iron ore in the market.
e —

NAVBHARAT(NAGPUR PLUS)DATE :19/9/2019 P.N.7
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NEW DELHI, Sept 18 (PTI)

THE Department for Promotion
of Industry and Internal Trade
(DPIIT) on Wednesday notified
the recent decisions to relax for-
eign direct investment (EDI)
norms in sectors such as coal
mining, contract manufacturing,
and single-brand retail trading.
The DPIT, under the com-
merce and industry ministry,
deals with FDI-related issues. It
notifies FDI-related Government
decisions through Press Notes.
The department has also noti-
fied the decision to allow 26 per
centFDIin digital media,amove
over which certain industry and

experts have raised issues.
OnAugust 28, the Government
allowed 100 per cent foreign
investment in coal mining and
contract manufacturing, eased
sourcing norms for single-brand

IVDPI_IT notifies FDI relaxation norms in coal |
mining, contract mfg, single-brand retail

retailersand approved 26 per cent
foreign investment in digital
media, as it looks to boost eco-
nomic growth from over six-year
low of 5 per cent.

According to the Press Note of
thedepartment, 100 per cent EDI
is permitted for sale of coal, coal
miningactivitiesincluding asso-
ciated processing infrastructure
subject to the provisions of Coal
Mines (Special Provisions) Act,
2015and the Mines and Minerals
(Development and Regulation)
Act, 1957. Amending FDI norms
for the manufacturing sector, it
said foreign investment in
‘manufacturing’ sector is under
automatic route. pd

THE HITAVADA DATE : 20/9/2019 P.N. 11

"Plans to boost mineral output
by 200% in next 7 yrs: Joshi

NEW DELHI, Sep 19 (PTI)

AIMING to boost India’s miner-
al output by 200 per cent in the
next seven years, Union Minister
Pralhad Joshi on Thursday said
about Rs 1,500 crore lying in
exploration trust, could be used
for accelerating this work.
Hesaid, the mining industry is
undergoing reforms through
transformative investor friendly
interventions like the Mines and
Minerals (Development and
Regulation) Amendment Act
2015, that introduced transpar-
ent and competitive auction
process for grant of mineral con-
_cessions besides setting up of
National Mineral Exploration'
Trust (NMET) to accelerate min-
eral exploration activity.
- “Morve than Rs 1,500 crore has
been accumulated in the NMET-

fund during
last three
years. And
as far as the
information
Ihave, today
out of that
around Rs
200 crore

have been
spent. For exploration activities
there is a fund to invest," he said
urging geo scientists to come
forward.

The Union Mines and Coal
Minister Joshi urged the geo-sci-
entists to come forward to
unearth deep-seated mineralsas
demands on mineral resgurces
in“the country are at an
all-time high.

“Mining sector has a pivotal
role to play in the ‘Make in India’
vision of the Prime Minister.

Growth of economy is depend-
ent on uninterrupted supply of
minerals, which form the basic
raw materials for industry. The
Government aims to increase
mineral production (in value
terms) by 200 percentin 7 years,”
theMinistersaid during National
Geoscience Award 2018, :
He said to boost mining,
National Mineral Policy 2019 has
been unveiled that proposes to
attract private investment
through various incentives like
financial package, right of first
refusal at the time of auction etc.
The Ministersaid thatsince the
search for the near surface
deposits have reached a point of
saturation, the countrynowfaces’
thechallengeoffindingdeep seat-
ed and concealed mineral
resources by applying state-of-
the-art technologies. y 4
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MOEFCC Asks
To Prepare
Mitigation Plan
Vijay.Pinjarkar@timesgroup.com

Nagpur: The MoEFCC has
asked National Environ-
mental Engineering Rese-
archnstitute (NEERI), Nag-
pur, and Wildlife Institute of
India (WII), Dehradun, to
prepare a management plan
by studying possible im-
pvacts of Western Coalfields
Limited (WCL) mines and
Chandrapur Super Thermal
Power Station (CSTPS) on
Tadoba-Andhari Tiger Re-
serve (TATR).

The MoEFCC direction
on September1i, 2019 issequ-
el to 324" report of Parlia-
mentary Standing Commit-
tee (PSC) on science and
technology, environment &
forests, which visited TATR
on April 25, 2018. The PSC,
headed by Anand Sharma,
had tabled the report titled
‘Status of forests in India’in
Rajya Sabha and Lok Sabha
on February12, 2013,

Thepanelhad held discus-

THE TIMES OF INDIA (NAGPUR TIMES) DATE : 20/9/2019 P.N.2

> TATR is vital as
it has 80 species
of mammals, 280

WHAT PARLIAMENTARY

PANEL SAID

Air and water
pollution from
1 power plant and WCL

pisces, besides 667

species of flora are S5 projects in the

also found in TATR # landscape. If not

» The parkis handled properly TATR

an important will be on the brink. |

catchment area of ¥ had submitted a

Irai and Andhari memorandum to the

riverandisa SeEal e s i

on these

malor source of | > With 180 lakh tourists visiting Tadoba generating | P2e! O e

liveliood tothe | 11 cr revenue in 2018-19, It has positively impacted SURESH CHOPNE |

people living in its | the revenue generation through wildlife tourism, OSSN G TN

surroundings thereby creating indirect economy in the area SOCIETY. CHANDRAPUR
sions with representatives of morandum to the panel on  Pariwakam and Eco-Pro fo-
local NGOs and forest offici-  theseissues.” under Bandu Dhotre, who too

als on environmental issues
specific to TATR. Suresh
Chopne, president of Green
Planet Society, Chandrapur,
said, “Airand water pollution
from power plant and WCL
mines are one of the biggest
threats, besides forest fires,
encroachments under FRA
and linear projects in the
landseape. If not handled pro-
perly TATR will be on the
brink. T had submitted a me-

Chopne says at least 12
big coal mines are in opera-
tion in Chandrapur district
alone badly damaging tiger
corridors. Atleast 5-6 mines
are in close vicinity of
TATR. Durgapur opencast
mine is already under pro-
cess of expansion. WCL pro-
duces over 6 million tonnes
of coal annually most of
which issupplied to CSTPS.

Wildlife biologist Milind

represented the panel in Ko-
lara, said, “The 1,727 sgkm
(core & buffer) of TATR is su-
sceptible to threats like mi-
ning, poaching, encroach-
ments, forest fires, electrocu-
tion, drowning in open wells,
epidemics, illicit felling, gra-
zing, proposed Human dam
ete. The committee desired to

know as to what steps had be-.

en taken to provide safety of
wild animals from the above-

“ NEERI, WiT to study impact of coal
mines, power plant on Tadoba Res

mentioned threats.”

The letter issued by Mo-
EFCC joint secretary Geeta
Menon has asked both NEE-
RI and WII to assess impact
on tiger reserve on the sout-
hern border of the park and
suggest remedial measures.
Both the agencies have been
told to prepare a master plan
and furnish it for considera-
tion. The expenses of studies
will be borne by Mahagenco
and WCL.

“We have already written
to NEERI and WII to submit
technical and financial offers
for preparation of suitable
management plan. This will
be the first such major exerci-
se involying biginstitutions to
brepare a mitigation plan for
Tadoba,” said WCL officiais.

It is an important source
population of tigersand the-
reare86tigersinthe reserve
and itslandscape. In the past
5 years, TATR has seen rise
innumberof touristsand to-
urism has become an impor-
tant source of livelihood for
guides, gypsy owners, dri-
vers and people working in
resorts and other facilities.
It was also generates indi-
rect. employment avenues
for many.

M
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Engineering exporters may get domestic steel at global prices

International prices are substantially
lower; ministers discuss proposal

AMITISEN
New Delhi, September 19
To prop up top export sectors,
which have been ailing, the
government is working out
an arrangement to allow ex-
porters of engineering goods
to get steel from domestic
suppliers at international
prices, which are substan-
tially lower than domestic
prices, under the Advance Au-
thorisation scheme.
“Ameeting on the issue has

already taken place between
the Ministers of Commerce
&lIndustry and Steel and an
understanding reached, The
Steel Ministry is now working
on issuing the necessary in-
structions,” a government of-
ficial told BusinessLine.
Engineering exporters have
been long demanding that a
mechanism for providing
steel, the major input for the
industry, at export parity price
be immediately notified for

MSME exporters . They argue
that higher domestic price of
steel was rendering exports
uncompetitive.  Outbound
shipments of the items
dropped 9.3 per cent in Au-
gust to $6.5 billion compared
to the same month last year.
Theé difference in domestic
and global prices of steel is
due to the fact that while in
the interpational market
there is a downward pressure
on prices because of low de-
mand and excess capacities in
steel plants, India has man-
aged to protect its local pro-
ducers from a surge in im-
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ports by purting in place
various trade remedial meas-
ures like anti-dumping duties
and safeguard daties,

“The Commerce and Steel
Ministries have discussed the
possibility of supplying steel
on FOB (freight-on-board) ex-
port prices to engineering
goods exporters who will use
the steel only for items to be
exported. This could be done
under the Advance Authorisa-
tion scheme,” he said.

As per plans, the steel com-
panies would provide FOB
price of steel at the respective
price of the day of supply

(shipping bill value) and steel
would be provided to export-
ers at that price.

“Engineering good export-
ers allege that the domestic
producers were charging a
premium up to $150 pertonne
when they sold to local buyers
including the engineering
goods industry. Steel compan:
ies, however, say that the
premium was much lower.
The fact remains that bring-
ing about a parity with inter-
national prices will lower in-
put costs for exporters of
finished goods,” the official

said.
Fd
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MCX-Zinc tests
key support level
MCX Zinc

Return:5.4%  7/kd
N N, 235

Sept 19 Sept 18
2018 2019
AKHIL NALLAMUTHU

BL Reseaich Bureay .
The September expiry contract of Zinc futures
on the MCX wirtnessed volatility in the past
week as it tested both ends of the range ¥183.3-
189.25, within which it has been moving for
the past three weeks. The contract opened at
¥1873 a kg for the week, and after marking a

‘high 0fX189.25, ie, the upper boundary of the

range, it declined 3.2 per cent to 1833 — the
lower boundary.

In case-the prevailing bearish price swing
extends, and the contract breaks below %183
levels, it will find'support at ¥182. Below this
level, there is considerable support at180.7 —
the current month low. On the other hand, if
the price bounces taking support at the range
bottom, it could rally towards X185.75, beyond
which it will face strong resistance at ¥189
levels.

The three-month rolling forward contract
of Zinc on the LME faced stiff resistance at
$2,400 and the contract started depreciating
from that level. Currently trading at $2,320, it
declined below the 21-DMA and is approach-
ing a support in the band between $2,295 and
$2.300. However, a break below these levels
can intensify the sell-off and drag the price to
$2.230 in the days to come. Alternatively, a
bounce from the support band may result in

-the price appreciating to $2,355.

Trading strategy

The recent downtrend in global prices may
weigh on the MCX-Zinc futures contract,
pushing it to break below the crucial support
at ¥183. Also, there’s an equal probability that

| it might bounce from the current level since it .

is the range bottom and may become a sup-
port level.

Hence, it is advisable to wait until a decisive
break of that support is observed. In such a
case, one can initiate short positions with
stop-loss above X186 where the price might
potentially depreciate to 182 and even to
%180.7 in the near term.,

13
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MCX Gold (¥37,727)

MCX Silver (346,523)

MCX Copper (T443.5)

The October futures contract of
gold began the week on a positive
note as itopened at 337,774 and
closed at¥38,180 on Monday,
posting a gain of 1.75 per cent. This
was preceded by a gradual decline
for seven consecutive trading
sessions. However, the price started
to moderate again, and made an
intra-week lowat 237,438 —the
50-day moving average —on Friday,
and ended the week at¥37,727.The
contract currently seems to be
trading in a tight range between
337,438 and ¥38,215. A decline
below 37,400 levels may invite
more bears because a break below
that level might change the
medium-term trend to bearish and
the contract might dwindle to
336,700, the 38 per cent Fibonacci
retracement level. Butin the event
of the bulls gaining traction, the
price will find a hindrance at
138,125, beyond which itwill
appreciate towards ¥38,650.

The December month futures

. contractofsilver, like that of gold,

opened the week ona positive note
at%46,100, and closed Monday's
session at 47,218 witha 3.2 percent
gain. However, the positive
sentiment did notsustainlong as the
contract price dropped to anintra-
week low 0f¥45,900, briefly trading
below the T46,000 level,
subsequently closing the week at
¥46,523. Onviewing the chart, one
canobserve that the priceis
oscillating within a range between
345,900 and 47,440, and is currently
trading below the 21-day moving
average, implying a weakness. So, if
the price breaks below345,900, it
mayslumpto345,130,the61.8 per
centFibonacciretracement level of
the previous bull trend. Below that,
the sell-off could intensify, and the
contractmay weaken to ¥44,860in
the medium term. Alternatively, if the
contract gains, the price could
appreciate to 48,000 levels.
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After showing signs of an uptrend
by breaking above crucial.
resistance levels, the September
month futures contract of copper
reversed the trend abruptly and
tumbled last week to a low of
34425, before closingat$443.5.
The commodity contract posted a
loss of 3.6 per cent for the week. In
fact, the price has slumped below
key support levels at 455 and
450, Apparently, it has also dipped
below both 21- and 50-day moving
averages, possibly indicating
further depreciation. Itis highly
likely that the bearish momentum
will sustain and will be carried over
to the upcoming sessions. As a
result, the contract will most
probably weaken further from the
current level towards ¥436.5 in the
coming days, below which the next
support comes in at ¥434.4.Onthe
other hand, if it manages to arrest
the decline and move up, it will face
significant resistance at T450 levels.
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Feeling the heat}

If company-specific issues are resolved
favourably, long-term prospects will be good

SATYA SONTANAM

The stock of NMDC, the country'’s
largest iron ore producer, has
fallen by about 7 per cent from
our last 'buy’ call in mid-Decem-
ber 2018, The fall has been in tan-
dem with the sell-off across the
metal and mining space, in the
wake of trade tensions between
the US and China. For NMDC, in
particular, the shut-down of its
Donimalai mines at Bellary, post
the Karmataka government im-
posing conditions for extension
of the mining lease, has been an
aclded dampener. Given that the
matter is pending before the
Mines Tribunal, the stock could
remain under pressure In the
near term. The overall slowdown
i the steel sector only accentu-
ates the problem.

That sald, while NMPC is likely
to feel the heat In the next one
year, longterm fundamentals
and prospects remain intact

Steady performance
Net sales o)

Hence, investors with a long
three- o five-year horizon can
hold the stock. After a notable
fall over the past nine months,
the downside could be limited
hereon, with most of the negat-
ives priced in the stock. A favour-
able order feading to the open-
ing up of the Donimalai mines
can be a key positive for the
stock, though restarting opera-
tions could take awhile.

At the current price of T#5, a
multi-year low, the stock mrades
at about six times its trailing 12-
month earnings, against s
three-year historical average of
13 times. Good dividend yields,
zero debt, healthy margins and
strong cash flows should hold
the company in good stead over
the long run.

Uncertainties exist

NMDC, a navratna Central Public
Sector Enterprise (CPSE) has pro-
duction capacity of 44 million

Profit after tax o

tonnes of iron ore per annum.
The company operates open cast
mines at Kirancul (three mines)
and Bacheli (two mines) in
Bailadila sector of Dantewada
district in Chhattisgarh State,
and at Donimalai (two mines) in
the Bellary district of Karnataka
State.

On November 2, 2018, the
Kamataka government imposed
a premium of 80 per centof the
sale value of the ore extracted as
premium, to extend the mining
lease. Challenging this, NMDC
filed a petition in the Kamataka
High Court; the mater is still to
be heard, Even i the judgment
goes in favour of NMDC, com-
mencing mining operations is
expected to take considerable
time.

Another key overhang on the
company is the uncertainty over
two. mines in Chhattisgarh, in
the light of the ongoing skir-
mish at the Donimali mines. The
lease on the Chhartisgarh mines
is due to expire in March 2020.

These mines contribute niearly
65 per cent of NMDC's output.
Hence, any setback In produc-
tion can affect the company's
sales.

Coupled with the overall slow-
down in the steel sector, com-
pany-specific issues have kept
NMDC investors on tenterhooks,
To ward off the threat from steel
players bidding for captive iron
ore mines, NMDC is looking at
forward integration into steel-
making to utilise its lron ore re-
sources. The operations of the
three-million tonne steel plant,
set up by the company, Is slated
to commence in the beginning
of FY21. While, over the long run,
this can pay off, in the near term,
the weak steel cycle can play
spoilsport.

Healthy fundamentals

one of the key positives for all
Pstistocks, including NMDC, has
been the strong dividend pay-
cuts over the years, NMDC has
given a dividend yield of abouts
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per cent, during the period.

Also, the company’s operating
margins have been around 55
per cent in the last few years.
Iron ore prices depend mostiyon
the demand-supply factors in a
particular state.

NMDC generally fixes the price
for its output on a monthly basis,
based on global prices and de-
mand-supply in India. It has
been able tw passon costs con-
sistently to customers, aiding
margins,

The company has been able 1o
maintain healthy cash flows. For

* Good dividend yleld

= Cheap valuation
= High operating

marging

P19, the company has g e
operating cash flows of about
4,000 cToTE,

NMDC's strong fundamentals
will help it benefit from a rn-
around in the sector over the me-
dium term. Thanks to the gov-
ernment’s initiatives — such as
Make-in-India, building freight
corridors, smart city drive, rural
electrification and housing for
all —steel demand could recover
over the next year.

[1SW Steel calls for 25%
safeguard duty on imports

PRESS TRUST OF INDIA

New Delhl, September 23

JSW Steel on Monday deman-
ded a 25 per cent safeguard
duty on imports of steel to pro-
tect domestic players.

|SW Steel Joint Managing Dir-
ector and Group Chief Finan-
cial Officer Seshagiri Rao said
this while speaking to report-
ers on the sidelines of an in-
dustryevent here,

On domestic steel sector be-
ing impacted due to the ongo-
ing trade war between the US
and China, he said it is a matter
of concern. Lot of diversion of
steel products is happening
into India, affecting the do-
mesticindustry,

In August, imports went up
and amajor part of it was from
FIA counitries. Mostof the coun-

tries 'have taken protectionist
measures and the domestic
steel industry has also been
seeking safeguard duty, he said.

“A 25 per cent duty we are
lookingaton steel imports. Itis
very much essential.there are
FIAs signed and majority of im-
portsare coming from FIAs. Im-
posing safeguard duties is very
much essential. All other coun-
tries have taken measures,” Rao
said.

According to official data, in
201819, finished steel exports
stoed aL 636 million tonnes, a
decline of 33.87 per cent com-
pared to the previous year. Im-
ports stood at 7.83 million
tonnes, a growth of 4.7 per cent
from last year. Thus, India wasa
net importer of total finished
steel.
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MCX-Aluminium :
near key demand zone

MCX Aluminium
Return:-6.91% #4y
e 170

120
Sept 21 Sept 20
2018 2019
AKHILNALLAMUTHU

BL ResearchBureay B
During the previous week, the September fu-
tures contract of Aluminium on the Muld Com-
modity Exchange depreciated toalow of T138.55
from¥14035a kg betore closing for the the week
| at 138,75 on Friday. The contract experienced
bear hammering after recording an intra-week
high of 3141.65, where the 21-day moving aver-
ageaclsasaresistance.

The contract opened on a flat note at ¥138.55
on Monday. It then slid to make an intra-day low
of X138.05. Currently, it rests a key support area
between ¥137.8 and %138. If the futures contract
attracts buying, it may appreciate towards a cru-
cial resistance in the band between %139 and
¥139.25. A breakout beyond these levels will take
the contract price towards X140 over the me-
diumterm. However, if the current support does
not held, the contract may come under more
selling which could drag the price down to135.

Globaltrend
| After breaking an important level of $1,800, the

three-month rolling forward contract on the
| London Metal Exchange could not rally further
and declined to a low of $1,765. During the previ-
ous week, the contract opened at $1,810 and re-
gistered a low of $1,765 before closing the week
at 81,795, though it was largely trading between
$1,780 and 51,800, :

Since the price has bounced up from 31,765
levels twice, the contractseemsto have formeda
higher base indicating some buying interest.
Hence, trading beyond $1,800 will most likely
rake the contract rowards $1,860. However, if the
contractfaces more sellingatthe $i,800area, the
price could be dragged down towards $1,765, be-
lowwhich the price mightre-testthe earlier low.
at$1,755level. :

Trading strategy

The contract seems to be moving sideways
| between key levels at ¥139.25 and %137.8. Hence,
fromthe perspective of tradingitisadvocated to
wait until the price decisively breaks either of
thelevels.
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US asks for WTO panel to settle dispute with
India over retaliatory duties on 28 products

Dispute-settlement body to respond
to the request at its next meeting

AMITI SEN

New belhi, September 23
The US has asked the World
Trade Organisation (WTO) to
setupadispute panel tosettle
its disagreement with India
over retaliatory import duties
imposed by the country on 28
American products which in-
clude walnuts, apples, al-
monds, chemicals, chickpeas,
pulses and some

ply to like products originat-
ing in the ‘territory of any
other WTO Member, and thus
appears inconsistent with the
most-favoured nation obliga-
tion in Article I of the GATT
1994," the US said in its sub-
mission to the Dispute Settle-
ment Body (DSB) of the WTO.
Moreover, the additional
duties measure results in
rates of duty

steel products. , greater than the
New Delhi im- " rates of duty set
posed higher du.  'dia has been out in India’s
ties on select defending its move schedule of con-
items imported " the ground that cessions, and
from the US in fetaliatory tariffsare appears in-
june this year in  Permitted underthe  .,ngisrene with
response to WIO'SAgreementon o jijlateral
Washington's de- ~ Safeguards. trade rules, the

cision toincrease

import duties on Indian alu-
minium and steel by 10 per
cent and 25 per cent respect-
ively in 2018 on the ground of
security concerns.

“The additional duties
measure applies only to
products originating in the
United States. The additional

duties measure does not ap-
NN

submission ad-
ded. The DSB will respond to
the request possibly in its
next meeting,

The US had requested con-
sultations with India en the
matter in July which is the
first step that a complainant
needs to take before it re-
quests for a dispute panel to
be formed. “Unfortunately,

these consultations did not
resolve the dispute,” the US
submission said.

India has been defending
its move on the ground that
retaliatory tariffs are permit-
ted under the WIO's Agree-
ment on Safeguards. The US,
however, argued that the ad-
ditional import duties im-
posed by it on Indian steel
and aluminium were not safe-
guard duties (imposed when
there is a surge in imports on
a particular commodity) but
were taken on grounds of na-
tional security.

The WTO panel, once consti-
tuted, will now take a call on
whether India was justified in
imposing unilateral duties on
American products in re-
sponse to Washington's penal
duties on its aluminium and
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steel. Interestingly, India too
has filed a case against the US
for its duties on alunimium
and steel.

India’s increase in import
duties for certain American
products is relatively substan-
tial. While import duty on
walnut has been hiked to 120
per cent from 30 per cent,
duty on chickpeas, Bengal
gram (chana) and masur dal
were raised to 70 per cent,
from 30 per cent. Importduty
on lentils was increased to 40
per cent.

Tt &1 o fooht &1 = firet

3@:[%:%&?

it | 7 ook, e aw fem fime

S (fRt) 5 afrr & 3 it &1 o St

F 3gAld 7 T T ST g8 HEER )l F
& 3am =i wifa 37 forll e ol 3R 9 R
1 2 [ 9% TR ) T B 21 1 St
21 ol & sreae Tiia ge e HerieE 3R
F M T T8 HoRge | e fF a e 81
Wi 56 9 35 3Erd F HaiE o eR |
T @1 &1 ISR & & swolt e e S
56 8 T FEE F SR Feh M o 5
I STEd 81 I Pt 451 o 39 &5 1 I

mgqﬁféﬁamﬁ I I SR B e R 3

e SR it aReT g st e H ISR
% R IS 2 & A foeeh g 6 o
& T | 21 57 ST W B el et
ey 7 2hae Sre Sfesh eyl g # 31E e
§ Heg faenill 52 39 4 %1 e deet 4
R U 3Fe €9 H HME A A F SR T

el BF 5% o TRl TR &1 et anav g

| 5701 e FM 7 F1 © 39 86 & em W/
H‘Tm%ﬁ’ré’f%maﬁmgﬁﬁiﬁélﬁﬁ
SefigTe iR A7 T w9 AiereREe,
FRIREE 3fE F AER wf # it F SR
T RIS AR ST 36 1 H1

18




NAVBHARAT DATE : 25/9/2019 P.N.7

ﬂamwmm m:rﬁ

TERE THER Yt
%wm&%ﬁﬂﬂﬁlﬁﬂmau@ﬁaa
e e oEa H oude WA A

Wﬁﬂﬁfﬁéﬁﬁﬂﬁmﬂ%
HEARR @1 a9l TE ST HAl Sh.
e @ &t Suffa T S e e ¢
FE F TR F O, WE A Fa o e el
i YRE F T W T S H O wh A S (o R S S Sl U e
F FRO U F ©lE S7ER IOET °§ g F1 sy F=9 F WA A ST ® £
ﬂtmﬂﬁﬁﬁmaﬁqwﬁﬁqﬁmﬁﬁm SRR W TEE Ao fo FAR, W s
. USRI & 3T . 4o FAR oo e i, T % R e, T
@mﬁm@waﬁﬁwwqm@ﬁﬁmﬁgaﬁmﬂ&

BUSINESS LINE DATE : 25/9/2019 P.N.14

Impact of strike will last just

OUR BUREAU

New Dethl, September 24

The impact of a strike by Coal
India trade unions will last
for a day and production is
expected to resume nor-
malcy tomorrow said Minis-
ter for Coal, Mines and Parlia-
mentary Affairs, Pralhad
Joshi.

Speaking to reporters on
the sidelines of Federation of
Indian Mineral Industries’
53" Annual General Meeting,
Joshi said, “Major impact is
for a day, and from tomorrow
Iam quite hopeful that it will
be normal. We are open to the
talks.”

In response to queries,
Joshi said that no meetings
had been called between the
trade unions and the Centre
yet.

Five federations that rep-
resent over halfa-million

a day, says Pralhad Joshi
W o vg@guﬁ

Responding to queries,
the Coal Minister said
meetings had not yet
been held between trade
unlons and the Centre

workers of Coal India Limited
and Singareni Collieries went
on strike on Tuesday. The uni-
ons are opposed to the
Centre's move to allow 100
per cent Foreign Direct In-
vestment in coal mining.

Itis estimated that Coal In-
dia will lose nearly1.5 million
tonne of production due to
the day-long stir.

The Indian National Mine-

‘workers' Federation (INTUC),

Hind Khadan Mazdoor Feder-
ation (HMS), Indian Mine-
workers' Federation (AITUC),
All India Coal Workers'’ Feder-
ation (CITU) and All India
Central Council of Trade Uni-
ons (AICCTU) have called this
one day strike.

BMS’ strike :
The Rashtriya Swayamsevak
Sangh-affiliated labour
union Bharatiya Mazdoor
Sangh (BMS) is said to be ob-
serving a five-day cease work
from Monday till September
27 on the same issue.

The BMS-affiliated workers
are not a signatory to Tues-
day's one-day strike.
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Mine auctionregimeto
stay, says Mines Secretary

‘25 mines to become
operational this fiscal’

OURBUREAU

New Delhi, 5eptember 24

The norms for auctioning mining
leases are here to stay, said Anil
Mukim, Secretary, Ministry of
Mines.

Speakingatthe 53" Annual Gen-
eral Meeting of the Federation of
Indian Mineral Industries, Mukim
said, “let me make it very clear,
that auction regime is the law of
the land. It has been almost four
years since the amended MMDR
Act and introduced the auction
provision instead of the original
first-come first-served provision. 1
am happy to note that since we
have introduced the auction re-
gime, the results have been very
encouraging. More than 65 mines
have heen auctioned, nine mines
have been operationalised.”

Mukim was responding to criti-
cism of the mine auction regime
by industry players, who cited
delays in handing over leases and
cost escalation due to competitive
bidding.

“Since we have Irm'udmed
the auction regime, the
results have been very
encouraging. More than 65
mines have been
auctioned, nine mines have
been operationalised.”

On the way ahead for the min-
ing sector, Mukim said, “We have
had adetailedmecting withallthe
State governiments and my inter-

action with them has been very re-
assuring. I have absolutely no
doubt in times to come, most of
the mines, in fact, more than 95
per cent of the mines are going to
gel operationalised in next three
to fouryears.”

“We expect around 20 to 25
mines to be operationalised
within this financial year itsell.
Even as far as clearances are con-
cerned, such as Environmental
and Forest clearance, the pro-
cesses have been streamlined,”
Mukim added.

High limestone auction
prices maynotimpact cement
makerspi2
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"High auction prices of limestone may not affect cement makers’ margins

Existing reserves, synergies from firms’
consolidation may cushion the impact

KEERTHI SANAGASETTI

L esearch Burea

Recent limestone auctions
by the Centre saw winning
bids go as high as 735 a
tonne; but cefnent compan-
ies may not immediately be
impacted by the higher price
of this raw material, reason
analysts.

Indicatively, UltraTech Ce-
ment bagged two limestone
mines —one in Chhattisgarh,
with 61.96 MT reserves, with
a winning bid of 685 a
tonne, and the other in Mad-
hya Pradesh, with 124 MT re-
serves, with a winning bid of
¥735 a tonne.

Those pricéds, in an auc
tlom, are several multiples of
the maximum royalty of 82/
tomne that companies pay
for mines allotted to them

before the mining law was
amended In 2015.

The MMDR Amendment
Act of 2015 specified that
onve the existing mining
concessions  expire, they
must be granted only
through competitive bid-
ding by auction. The bidding
process was intended to add
significant premiums to the
States’ royalty realisation
and to ensure minimal dis-
ruption in mineral
availability.

Of the 18 limestone mines
auctioned since 2015, the fi-
nal prices offered ranged
from 11 to 25 times the re-
serve prices set, according to
data on the Ministry of
Mines website,

Raw material, energy and
freight account for 70-80 per

For cement manufacturers, raw mal:éri, Energy and fre
comprise 70-80 per cent of their total costs.

cent of cement manufactur-
ers'costs, and an increase in
any one element can erode
their profit margins. The
limestone-to-cement ratio is
about 151 that is, LS tonnes
of limestone go into the pro-
duction of 1 tonne of cement.

In the latest quarter ended
June 2019, cement manufac-
turers realised their highest
EBITDA per tonne in a dec-
ade. But there were concerns
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that the higher auction
prices for limestone mines
would eat into their mar-
gins.

However, analysts estimate
that the effect of these
higher prices will.only be re-
flected in the long term. This
is because the remaining
lease period for the lime-
stone reserves allotted (un-
der the old regime) to ce
'ment manufacturers on a

royalty basis runs for very
long.

Also, in the three years
since the MMDR Act was
amended, only 27 billion
tonnes have been auctioned;
that accounts for only 1 per
cent of the 230-billion tonne
limestone reserves in the
country.

Pricing power

Secondly, consolidation in
the cement industry has
brought in many benefits for
cement manufacturers, in
the form of synergies in lo-
gistics and procurement,
and better pricing power, Ce-
ment companies also gained
access 1o vast limestone re-
serves that had been allotted
to the company they
acquired.

For example, a cement gi-
ant such as UltraTech is im-
mune to the higher auction
price for limestone in the

near term, as it is sitting on
huge limestone reserves.
Through its recent acquisi-
tion of Binani Cements, it
bagged additional limestone
reserves with a combined re-
serve life of 35-40 years, with
no other royalty being paid.

Although  the  exact
quantum of reserves is not
known, the company had in
its annual report stated that
the acquisition of Binani Ce-.
ments provides iv abundant
additional limestone re-
serves sufficient to cater to
even additional capacities at
lower prices compared to
auctioned prices.

Binod Modi, Research Ana-
lyst, Reliance Securities, said
the players could eventually
pass on the increase (n the
cost of limestone through
price rise in the future, given
the dominance of a few play-
ers, which will help them se-

cure their margins, /
'
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Leases of 31 non-captive
iron ore mines to expire
on March 31; steel makers
to take a direct hit

Vatsala.Gaur@timesgroup.com

Mumbai: The mining industry is appre-
hending a “mayhem” when the leases of
3l non-captive iron ore mines will expire
on March 31,

Thefearisthat production willnot resu-
me immediately and it would affect the
supply of almost 70 million tonnes of the
mineral, which is the key input for ma-
kingsteel.

The lawgives the existinglessees seven
months to remove their plant and ma-
chinery after theexpiry of thelease. For
the newentrant, it takes nearly three ye-
ars to get the environmental and forest
clearances for mining, according to an
industry body.

Both thesefactors can delay theresump-
tion of mining. “These 31 mines make up
45% of the iron ore requirements of the
steel industry and what we expect on
March 31 is a mayhem that will affect par-
ticularly the steel sector,” RK Sharma, se-
cretary general of the Federation of Indi-
an Mineral Industries, told ET.

To ensure smooth transition of these le-
ases, the government had decided to be-
gin auctioning from the end of August,
extending into September. “Even if they
start the auction process, it will be a theo-
retical exercise as effective fransfer can
take place only after the expiry of the lea-
se,” Sharmasaid.

[: User industries like steel and sponge thedesired success, Py

Mmmg Industry Stares
at Ore Supply Shortage

iron, ontheother hand, had written tothe
government in June against any further
extension of the mining leases that the
merchant miners had been batting for.”

They argued that when the law was
amended in 2015, theminers had gotanex-
tension of five years to “complete the ne-
cessary procedures to bring these mines
toauction”.

Companies like JSW Steel, Kalyani Ste-
els and Tata Long Products (formerly Ta-
ta Sponge Iron) stand to win mines under

eseauctions,

industan Zine chief executive Sunil
Duggal has warned of direct job loss to
around 500,000 if these mines fall non-
operational for a long time. This will add
to the almost 180,000 direct job losses cau-
sed by the closure of iron ore mines in
Karnataka and Goabetween 2011 and 2018.

Duggal said discussions are still on with
the Niti Aayog and various ministries to
relax the expiry of these mines till 2030
and find a solution in the meantime.

In August, ET had reported that a pa-
nel of secretaries had ruled out exten-
sion, though they acknowledged that
the auction route that came info being
in 2015 with the amendment of the Mi-
nes and Minerals Act did not achieve
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A.P. govt. for
CBI probe into

illegal mining

STAFF REPORTER
VIJAYAWADA

The Andhra Pradesh go-
vernment has decided to
entrust the cases of illegal
mining and quarrying and
illegal transportation of
limestone in Guntur dis-
trict to the CBI,

- A G.0. issued recently by
the Home Department
mentioned that the govern-
ment decided to enable the
CBI to investigate the cases
of illegal mining of limes-
tone in Konanki Village of
Piduguralla mandal, and
Kesanupalli and Nadikudi
villages of Dachepalli man-
dal in Guntur district un-
der Section 6 of the Delhi
Special Police Establish-
ment Act, 1946.

The government accord-
ed consent to all the mem-
bers of Delhi police esta-
blishment to exercise their”
powers in the whole of the
State for a probe into the il-
legal mining of limestone.

e —
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Bahujana Bathukamma
to lead the campaign
against uranium mining

SPECIAL CORRESPONDENT
HYDERABAD

Telangana United Front
(TUF) and several organisa-
tions will observe ‘Bahujana
Bathukamma® this festival
season with the slogan ‘Save
Nallamala' and register their
protest against the proposal
for uranium mining in the
Nallamala forest, which had
a rich biodiversity.

Telangana’s  Bahujana
Bathukamma  Organising
Committee released a pos-
ter here on Tuesday, stating
that Bahujanulu (STs, SC,
and BCs) worshipped and
depended for their liveli-
hood on the five elements of
nature but multinationals
exploited the nature and
sold their resources {or pro-
fits. “Bahujana Bathukam-
ma is not only an event but
also a movement to save
Nallamala forest,” said com-
mittee members.

Several organisations, in-
cluding TUF, Arunodaya
Cultural Federation (AcF),
PDSU, Progressive Organisa-
tion for Women, Telangana
Lok Satta, Telangana Praja
Samithi, and the Nallamala
Poets and Artists Forum, are
part of the Organising
Committee.

TUF leader Katta Bhaga-
vanth Reddy said that this
¢ year too Bahujana Bathu-
¢ kamma would come up with

a social issue for its theme
and all the organisations
should participate in it and
make it a success. Chairper-
son of the the Telugu States’
Arunodaya Cultural Federa-
tion Vimalakka said that this
time Bahujana Bathukamma
would keep State-wide focus
against uranium mining in
the Nallamala and Nalgon-
da. The rulers were collud-
ing with MNCs to destroy
green forests and the lives of
Adivasis. Bahujana Bathu-
kamma would reject it.

Awareness campaign
The Bahujana Bathukamma
would go to every village
and town to take the mes-
sage against uranium min-
ing as it would destroy the
life-giving Nallamala to pro-
duce life-taking nuclear
bombs.

The Bahujana Bathukam-
ma would start its first pro-
gramme at Arts College, Os-
mania  University, on
September 26 and a docu-
mentary would be screened
at Prasad Labs on Septem-
ber 27. The events would be
organised till October 6, one
day each in Medchal, Hyde-
rabad, Yadadri, Siddipet,
Kamareddy, Jagityal, Waran-
gal, Rajanna Sircilla, Nagar-
kurnool and Suryapet dis-
tricts, said the Organising
Committee,
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SPECIAL CORRESPONDENT
MUMBAI

JSW Steel has raised $400
million (¥2,800 crore) from
international
through issuance of bonds
to fund its capex and refi-
nance its existing loans and
for general corporate pur-
poses. “The notes will bear
interest from October 4,
2019 to April 4, 2025 at the
rate of 5.375% per annum,
payable semi-annually in ar-
rear on April 4 and October
4 in each year,” a company
statement said, adding that
the first payment will be
made on April 4, 2020.
Moody’s Investor Service
has given a rating of ‘Ba2’ to
the proposed U.S. dollar se-
nior unsecured notes, while
Fitch Ratings has given ‘BB
(EXP) to the proposed U.S.
issue. Fitch Ratings said “We
expecta pick-up in domestic

JSW Steel raises $400
mn from global markets

Steel méj or to fund capex, rejig loans

markets

demand from 2HFY20 after
relative = weakness in
1QFY20. There is limited rat-
ing headroom and demand
that is weaker than our ex-
pectatiofis could result in
further margin erosion and
lower sales volumes. This
could have rating
implications.”

“The Ba2 ratings reflect
JSW’s large scale and strong
positions in its key operat-
ing markets, competitive
conversion costs, good pro-
duct and end-market diver-
sification, and increasing fo-
cus  on value-added
products and retail mar-
kets,” Kaustubh Chaubal,
Moody’s V-P and senior cre-
dit officer, said. Shares of
the company on the BSE de-
clined 4.21% fto close at
323340 in a flat Mumbai
market on Tuesday, valuing
the firm at ¥56,417.93 crore.
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‘GoM is lookmg into industry plea for
extension of mme leases: Minister

OUR BUREAU

Newy Defhi, September 24

The Group of Ministers (GoM) is
aware of the major concerns of
the mining industry regarding
extension of mining leases and
the request for lifting the mining
banin Goa.

Responding to queries about
lifting the ban on mining in Goa,
Minister for Coal, Mines and Par-
liamentary Affairs Prathad Joshi
said, “The industry has submitted
a memorandum and the GoM is
seized of the matter. There are
legal issues in that and we are
consulting the legal experts on
the issue,”

The GoM includes Union Minis-
ters for Finance, Environment,
Agriculture, Mining, Commerce
and Industries, Petroleum and
Law. It is headed by Home Minis-
ter Amit Shah.

Joshi was speaking at the side-
lines of the 53rd Annual General
Meeting of the Federation of In-
dian Mineral Industries here
today.

In response to another query

Coaland Mines Minister Pralhad Joshi (left) with SC Garg, Power Secretary.
atthe 7th Roundtable conference on Coal in New Delhi kamaL nagang

on the demand for extension of
mining leases expiring in March
2020, Joshi said, “the GoM is de-
liberating on it.”

The FIMI AGM is being held in
the backdrop of the mining sec-
tor going through its ‘most slug-
gish growth' phase in history. In
addition to the regular concerns
regarding taxation and legislat-
ive hurdles, this year's AGM is

grappling with the issue of the ex-
piry of 48 working mining leases
on March 31, 2020. Another 281
non-working mining leases are
expiring on the same date, and
the industry has again pitched
for their extension till 2030.
According to industry estim-
ates, these mines are currently
supplying 70 million tonnes of
iron ore, besides manganese and
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chrome ore which constitute
about 35 per cent of the current
production of these vital raw ma-
terials for the steel industry in the .
eastern sector and Karnataka.

The Centre is against the exten-
sion of these mining leases and
wants the State governments to

* auction these blocks to ensure

minimum disruption in raw ma-
terial availability. The Ministries
of Mining and Steel are con-
vinced that there will be no short-
fall of raw material once the min-
ing leases expire given the
current mine head stacks of iron-
ore.

According to the Ministry of
Mines, mine head stocks of iron
ore stood at 162.845 million
tonnes in August this year. Of
this, mines in Jharkhand had
stocks worth 43119 million
tonnesand Odisha 94.134 million
tonnes. The Centre expects these
stocks and imports to last
through the transition period
between the cancellation of the
existing leases and the issue of
fresh ones.
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/ i:USTOMiSEn CHROME MILL LINERS is its unique offering witha huge untapped market, f()}‘"-\i‘
which the company is ramping up capacity while keeping its balance sheet clean

AIA Racing to Global Leadership
by Helpmg Miners Save on Costs |

Ashutosh.Shyam
@timesgroup.com

ET Intelligence Group: The custo-
mised grinding solution with assu-
rance to improve throughput for gold
and copper mining companies is lik-
ely to brighten volume visibility for
ATA Engineering, a manufacturer of
high chrome mill internal used in
crushingand grinding operations in
cement, thermal power andmining .

The company's volumes grew 8.5%
annually to 265,000 tonnes in the
past five fiscal years. Its clients in-
clude global blue chips such as BHP
Billiton, Rio Tinto, Vale, Barrick
Gold, Holcim-Lafarge, and Heidel-
berg Cement and derives nearly
70 % of income from exports,

ATA’s unigue value proposition is
the customised mill liner —a shell
whereoresare ground — withapro-
cessing capacity 15-20% higher whi-
le consuming lessenergy.

The Ahmedabad-headquartered

company is putting up new plant
with capacityof 50,000 tonnesformill
liners at an investment of 250 crore,
which will be operational from De-
cember 2020. Tt current capacity
stands at 15,000 tonnes for mill liners

FY?DII FYIGB F\’Iﬂld FY 2015 FVZO‘[G FY?BI? FY 2018

FY 2019 FY 2020°

m}h_:_n______j___ g_gi____-m"* mai s_nl -3.9: m?

Operatingincome 24403 27587 46412 51525 54427 56243 4?012

Gowth(o) | 220 130 682 110 56| 33 -6

MNetincome | 18044 20881 31901 42691| 41729| 40547 37339 m.n!

Gowhoy | 13 157|528 38| 23 28| s |
“Estimated

and hasgotordersfromaleadinggold
miner in the African continent.

At the higher utilisation band, re-
venues from customised mill liner
can add T700-300 crore to total reve-
nuesinthenext2-3years, AlA'sreve-
nue stood at £3,069 crore in FY19, up
25% YoY.

Globally, the market for mill liners
is around 300,000 tonnes per annum.
There are four major suppliers of
conventional mill liners: Metso,
Elecmetal, Bradken and PT Growth.
The company is banking on its assu-
red higher throughput and shorter
payback period of its eustomised
mill liners to rake in more orders in

thecommgmonthsasthe testingpro-
cess has been concluded with pro-
spective clients.

As the global mining industry
switches to higher efficiency and lo-
wer pellution in their grinding pro-
cess, ATA is ramping up capacity of
ferro chrome grinding machines,
which can cater to a market of aro-
und three million tonnes.

The high crome grinding machi-
nes offer 10-15% cost savings and
currently has been adopted by only
20% of theminingsector.

AIA is ramping up chrome grin-
ding capacity to 440,000 tonnes by
December 2020 from 340,000 tonnes

in FY19, which upon completion
will make it the largest chrome mill |
supplier globally. It has guided for
volumes of 280,000-300,000 tonnesin
FY20 — a growth of 5.613.2%. The
ensuing capex will be funded by in-
ternal accruals. The company has
generated more than 300 crore of
the operating eash flow in the past
two years.

According to Bloomberg consen- |
susestimate, AlA'searningsgrowth
for FY20 is expected to be 28.5%, the |
highest since 2015. The stock is fra-
ding at 26.5 times of its one year for-
ward earnings compared with ﬁve :
yearaverageof 24.7.
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COMMODITY CALL
CX-Nickel continues
o consolidate sideways
MCX Nidel Return:31.7% T4
— 1,300
L0
1,040
910
T80
Sept2s  septd
2018 2018

AKHIL NALLAMUTHU

L Research Bureau
ickel, aftera strong rally since July, has been in
sideways consolidation phase since the begin-
ing of this month. The price of October expiry
utures contract has been oscillating within a
ange between %1200 and 1,285 a kg for the
ast three weeks.

The contract is currently trading below the
P1-DMA, but it will have reduced significance
the price is consolidating. The relative strength
index is flat and the moving average conver-

ence divergence indicator is exhibiting weak-
ness. However, until the price breaks below
%1200, the traders can approach the contract
with a bullish bias, The 23.6 per cent Fibonacci
fretracement level of the major uptrend is at
21,205 levels making the price band between
%1,200 and 31,205 an important medivm-term
trend level.

If the contract topples the upper boundary of
the consolidation range at 1,285, the price will
find a minor resistance at 31,315 on the upside,
beyond which the contract will head to 1,370
levels over the medium term. Alternatively, if
the contract weakens from current level and
the price breaks below the key support at
31,200 area, it will most likely decline to T1,138.

Global trend

Three months rolling forward contract of
Nickel on London Metal Exchange shows some
weakness with a lower-high in daily time frame.
However, the price is currently hovering
around $17,180 levels —just above the psycholo-
gical level of $i7,000. So, if the contract
bounces, it will most likely appreciate rowards
£18,000. On the other hand, a break below
$17,000 could drag the price to16,385.

Even though the October expiry of MCX-Zinc
futures contract is experiencing sideways
trend, there is some weakness seen In the price
action through moving average convergence
divergence indicator. This is also reaffirmed by
weakness in global prices. Hence, traders are re-
commended to stay on the sidelines until
%1200 or 31,285 level is broken decisively.
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Near-term outlook
bearish for MCX-Zinc

MCX Zinc. .

Return:-3.3% T
1 240

-4
208
192

176

Sept 26 Sept 25
2018 2019
AKHIL NALLAMUTHU

BL Research Bureau
The October expiry Zinc futures contract on
the Multi Commodity Exchange declined over
the past week. It pierced below the 21-day mov-
ing average, indicating a near term weakness,

On Wednesday, it registered a low of T181.05
and is currently trading around 184 per Kg. A
support band between 181.05 and X182.65
seems to be arresting the fall. In case if weak-
ness persists and the price tumbles below
those levels, the contract can decline to $177.3
and %174 in the coming days.

On the other hand, if the contract bounces
from the current support are, it will face res-
istances at T186.5 and ¥191 levels. Beyond 191,

ciate to 1200 levels.

Global trend
Three-month rolling forward contract of Zinc
on the London Metal Exchange has broken be-
low the 21-day moving average and a critical
level at $2,300. The contract is currently trad-
ingat $2,290.

This points to a short-term bearish trend
which could possibly drag the price to §2,200.
Do notice that $2,190 is the 52-week low of the
contract. If the contract moves lower from
that level, the price could depreciate towards
$2100 levels. However, if the price manages to
move above the resistance area between
$2300 and $2,320, it could head northwards
t0 $2,400 levels.

Trading strategy

Price closing above %191 levels in a prerequis-
ite to consider that the price action as a trend
reversal. The major trend being bearish, and
there has been no sustainable recovery in
price, traders would be better off initiating
short positions on rallies. Hence, it is advis-
able to sell the October month contract
between 186 and 187 with a stop-loss above
the key resistance at ¥191 levels.

there will be change in medium-term trend to
bullish and the price could potentially appre- -

| 2
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’Singareni Collieries adds New Patrapada /Andhra Pradesh bans
Block in Odisha to its portfolio

W RISHI KUMAR

Hyderabad, september 26

The Union Coal Ministry has
allotted the New Patrapada
Block in Odisha, estimated to
hold coal reserves of about
1,040 million tonnes, to The
Singareni Collieries Com-
pany Limited.

The new mine allocated by
the Coal Ministry comes in
the backdrop of the Telan-
gana Government making a
request to the Centre to alloc-
ate more coal blocks for the
colliery to expand and meet
growing requirement for
‘coal for various thermal
power plants and other
customers.

The new mine is located
close to the already allocated
Maini coal block in QOdisha
where Singareni Collieries is
making eflorts to commence
production by 2021

The Patrapada block is es-
timated to have reserves

Singareni has made a
phased production
target for the Naini
block, with initial output
of 10 mt in 2021 and 20
mtby 2023

three times that of Naini coal
block.
The Singareni manage-

ment plans to commission
the Patarapada and Naini
coal block by 2021

The Patrapada block, which
has three blocks within a
single unit, is located about15
km of Naini block and is
spread over 31 sq km. It has
potential to help produce
about 20 mt per annum.

The State owned Singareni
Collieries, which produced
68 mt in 201819 from 48
mines in Telangana, has seta
targetof 100 mt and both the
Naini and Patrapada blocks

are expected to play a major
role. in stepping up
production.

According to N Sridhar,
Chairman and Managing Dir-
ector of SCCL, these mines
will enable SCCL to mine
more coal with less expendit-
ure and will ensure the min-
ing company sustains its
growth and profitability
plans and achieve its target-
ted production of 100 mt
within the next few years.

Singareni has made a
phased production target for
the Naini block, with initial
output of 10 mtin2021and 20
mthy 2023.

Solar piants
As a part of its sustainability
initiative, Singareni Collieries
is setting up 300 MW of solar
POWEr projects across its min-
ing belt. As per plans, these
units will be commissioned
next year.

MSOMASEKHAR
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The Andhra Pradesh govern-
ment has cancelled the baux-
ite mining lease in about 1,
520 hactares in Jarella of
Chintapalli agency area in Vi-
sakhapatnam district.

The Government Orders to
this effect were issued here
on Thursday stating that ‘the
government hereby revokes
the mining lease grant for
bauxite in Jarrela of Cintap-
alli RF, Ananthagiri and
Araku of Visakhapatnam dis-
trict given in favour of
Andhra Pradesh Mineral De-
velopment Corporation (AP-
MDC) for a period of 30 years.

The mining lease was in
various parts of the agency
area to APMDC which in turn
had singed an MoU with
private parties but could not
carry out the task.

In addition to the stipu-

wwd clearance required, the
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Steel cos’ Q2 profit set to
soften on falling prices

two year period for starting
the work too ended in Janu-
ary 2017, The public opinion
and mood of the locals was
against the mining of baux-
ite in tribal areas and the
work did not commence due
to violence and other unto-
ward incidents, a State govt
release said.

The stretches and extent of
land given by mining are:
113.192 hactres in Ananthagiri
RF, 152 hactres in Chitapalli
RF, 93.886 in Galikonda of
Ananthagiri, 617 hactares,
460 hactares and 85 hactares
in Jarrela of Chintapalli ag-
gregating to 1,520 hactres
and the Government has re-
voked all of them through
six GOs. Meanwhile, Deputy
Chief Minister Minister for
Tribal Welfare Pushpa Srivani
said the CM, YS Jagan Mohan
Reddy had kept up his word
in banning bauxite mining
in tribal areas.

N\

 bauxite mining in tribal areas
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Steel companies profit set to fall
sharply in the September
quarter with steel prices dip-
PIng 10 per cent from 42,000

__ quarter of fiscal 2020. The con-
traction was 470 bps for large|
non-integrated players.

Subdued demand — both do-
mestic and export —is expected}|
o cloud the industry’s pro-

per tonme in January to 338,000 spects for the rest of this fiscal
in A_ugust inline with the inter-  as well, After a robust 7.5-8 per
national trend, cent growth in the

Global  steel last two fiscal
prices dropped 13

I ears, the d

per centin the first fnesu’c stee] 3'2:
eight months of dustry is expected

2019 due to weak

Lo witness a slow-
demand, 35 per

down at 45 per

cent qup in tent, given muted
global inventory construction  in-
in  August and

Vestments
trade  tensions. o

weak automotive
market, said a Crisil report,

The rating agency expects
some improvement in global
market sentiment and do-
mestic demand growth in the
second half. However, a weak
first half will still see to a 5-6 per
cent contraction in realisations |
this fiscal. |

This was despite a whopping 56
Per cent run-up in global iron
ore prices during the same
period.

Steel companies' earnings be-
fore interest, tax, depreciation
and amortisation (ERITDA)
spreads contracted by 420 basis
points year-on-year in the first
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NIFTY METAL INDEX WAS ONE OF THE LAGGARDS ON THE RECENT RALLY

Heavily-leveraged Metal Cos
Unlikely to Gain from Tax Cut

Most companies have
accumulated losses,
may stick to existing
norms for prevailing
tax benefits

Jwalit.Vyas@timesgroup.com

Metal stocks may not see any ma-
jor run up as the corporate tax
cutsasthey are unlikely to benefit
them in the short term. Most of
the metal companies may stick to
the existing tax norms due to pre-
vailing tax benefits. Even if the
companies shift, the gains would
be negligible to have any mea-
ningful impact on the heavily ley-
eraged balance sheets of most
metal companies.

Most companies in the sector
have accumulated losses of the
past and have been paying tax at
MAT. Besides, companies includ-
ing Tata Steel, JSW Steel and Ve-
danta will also add losses from
their recent acquisitions. These
companies may want to exhaust
the tax exemptions of theexisting
tax norms before adopting the
new tax rates. JSW Steel, Tata
Steel, Hindalco, JSPL, SAIL and
Vedanta also get tax benefits from
thecapacityexpansionsdoneover
the past few years.

The balancing act between exist-
ing benefits and future ones from
the shift tothe new tax rate islike-
ly to delay the adoption by most
players,” said Amit Dixit, metals

EEI' ANALYSIS

analystwith Edelweiss. “Thecom-
panies are still analysing the rela-
tivebenefitsof thenewscheme in-
cluding one-time (non-cash) gain
on deferred tax liabilities adjust-

ment and treat-

o ment of upcom-
Producers ing capacities/
maywantto  acquisitions,”
exhaust the In addition,
tax high  leverage
exemptions and strong capac-
ofthe ity addition
existing tax through organic
normsbefore and inorganic
adoptingthe  routes in the re-
newtaxrates cent past will re-
strict their capac-
ity additions. Most of the metal
companies are heavily leveraged
and some companies including
Tata Steel, Jindal Steel and Power
and SAIL are expected to slip into

losses from the current quarter.

For Hindaleo, its US based subsid-
jary Novelis coniributes three
fourth of the total profit before
tax, hence the gains may not mea-
ningful.

“Lower tax is unlikely to re-rate
sector multiples. Further, given
stretched balance sheets, we do
not expect any further capex in
FY2020-22 beyond what is already
announced,” said Sumangal Ne-
vatia, metals analyst with Kotak
Securities, ’

Among sectoral indices, Nifty

‘Metal index is the lowest gainer

sinee the new tax rate announce-
ments with 8% gains, after Nifty
pharmaand Nifty IT indices. Asa
partof the initial euphoria, metal
stocks have gained 0 fo 9% since
the announcement of corporate
tax cut, however, it is unlikely that
the momentum is likely to sus-
tain. Vedanta is an exception with
its stock gaining 13.4%, however,
this is mainly due to rumours of
government mulling selling its
29.5 % stakesale in Vedanta'scash
rich subsidiary Hindustan Zine,
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A.P. govt. revokes bauxite
mining leases of APMDC

Cites non-compliance of certain rules, and unrest caused

STAFF REPORTER
VIJAYAWADA

The Andhra Pradesh Go-
vernment has revoked the
leases given to the A.P. Min-
eral Development Corpora-
tion (APMDC) for mining
bauxite spread over 1,520
hectares across Agency
areas of the Visakhapatnam
district over a 30-year pe-
riod, citing non-compliance
with certain provisions of
the Mines & Minerals (Deve-
lopment and Regulation)
- Amendment Act, 2015, and
other rules. These rules are
the Mineral Concession
Rules, 1960 and the Mineral
(Other than Atomic and Hy-
drocarbon Energy Minerals)

Concession Rules, 2016.

It has also cited the unrest
caused by the proposed min-
ing that resulted in acts of
violence by Maoists, and the
recent murder of MLA K.
Sarveswara Rao and his
close aide S. Soma.

The order is also in tune
with the new government's
resolve to not allow bauxite
mining. According to six sep-
arate Government Orders
(GO) issued by Secretary
(Mines) K. Ramgopal, the
APMDC was given the min-
ing leases to supply bauxite
to Jindal South West Hold-
ings Limited (JSWHL) and
ANRAK Aluminium Limited
(AAL) for the establishment

of an alumina refinery and a
smelter in Vizag district.

APMDC was mandated to
secure forest clearances, the
Consent for Establishment
from A.P. Pollution Control
Board, and environmental
permissions from the Minis-
try of Environment, Forest
and Climate Change.

The Director of Mines and
Gegplogy (DMG) has reported
that APMDC did not obtain
consent for the operation of
the mines, and erect boun-
dary pillars and fencing as
per the conditions in the For-
est Clearance orders, and al-
so the consent for establish-
ment due to serious security
problems.
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End uranium
mining, says
A.P. Opposition

STAFF REPORTER
VIAYAWADA

Opposition parties have, in
one voice, opposed the on-
going exploration for ura- °
nium in Andhra Pradesh,
and demanded that the
YSRCP government pass a
resolution in the Assembly
making it clear that it will
not support mining for the
mineral in the State.

At a roundtable on ‘Ura-
nium Mining - Disaster’ or-
ganised by the A.P. State
Council of the CPI here on
Sunday, a resclution was
unanimously passed seek-
ing Chief Minister Y.S. Ja-
gan Mohan Reddy’s cate-
gorical assurance in this
regard on the Floor of the
House, on the lines of the
promise made by his coun-
terpart K. Chandrasekhara
Rao in Telangana. Repre-
sentatives of the Left par-
ties, the TDP, the Congress,
the Jana Sena Party and the

AAP participated.

STAFF REPORTER
vuh?a\wnns

Chief Minister Y.S. Jagan Mo-
han Reddy requested Telan-
gana CM K. Chandrasekhar
Rao to increase coal supply
to Andhra Pradesh from Sin-
gareni Collieries Company

Ltd (SCCL) to help tide over .
the crisis arising from dwin-
dling stocks of coal at gener-
ating stations.

AP-Genco Managing Di-
rector B. Sreedhar met SCCL
CMD and asked for neces-
sary steps, said a release.

He pointed out closure of
Bharatpur mines in the MCL
area due to an accidentin Ju-
ly and strike by staff adverse-
ly affected coal supply to AP-
Genco thermal power sta-
tions. The current spell of
heavy rains also severely af-,

+++++++++H
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Jagan seeks increased coal supply from Singareni Collieries

fected coal loading and sup-
plies to’ AP-Genco. As a re-
sult, AP-Genco was receivi
45,000 MMT only from M
and SCCL against 70,000
MMT required for running
thermal stations at 85% plant
load factor.




