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The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 17" issue of
Volume-4 for the service named Khanij Samachar for the period from 1%t -15' Sept,
2020 .The previous issue of Khanij Samachar Vol. 4, No.16, 16" -31%* August, 2020 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Sharp rise in raw material prices makes steel costlier

B Business Bureau

THE steel prices have increased
due to sharp rise in raw materi-
al prices even though there is
lack of demand in the city mar-
ket. The raw material like green
pellet and iron ore extensively
used in the manufacture of steel
i8 being exported in large quan-
tities to China.

“In the current scenario, the
raw material prices have almost
doubled dueto exportsto China.
This has resulted in short sup-
ply of raw material thus pushing
up steel prices by 8 per cent to
10 per cent even though there is
abigdropindemandin thelocal

" market,” said Rajesh Sarda, Vice-
President of Steel and Hardware
Chamber of Vidarbha while
speaking to The Hitavada
on Monday.

He further said that the raw

material prices have shot up by

TMT Bar

STEEL PRICES IN AUGUST

prices per tonne + GST

TMT Bar

8§ mm Rs 33,500
10 mm to 25 mm - Rs 32,500
32 mm Rs 33,500

Rs 5,000 per tonne as compared
to steel prices. which have
advanced only by Rs 2,000 per
tonne. The finished steel prices
have not increased at the same

pace of raw material prices as
there is lack of demand in the
market. “This has squeezed the
profit margins of steel manu-
facturers,” he said.

China used to import large
quantityofrawmaterial forman-
ufacturing of steel from Brazil,
butduetolockdownin thatcoun-
try the imports have stopped.

On the other hand, Chinese
steel manufacturers are operat-
ing at full capacity as their
Government is giving big push
for construction of infrastruc-
ture projects. Accordingly, it is
the reverse in India, where the
steel manufacturers are operat-
ing at 50 per cent to 70 per cent
capacity. Also, many steel plants

have not started operations due

to financial and labour prob-
lems, he pointed out.

Sarda said that the demand °

for steel or TMT bars has fallen
by 75 per cent as compared to
March as construction activity
has dropped significantly due to
the lockdown introduced by the
Government to contain spread
of coronavirus COVID-19 pan-

demic. Currently, there is very
smalldemand mostly from ongo-
ing Government projects which
arebeingimplemented atasnails
pace.Thebasic demand forsteel
comesfrombuilders, contractors.
While in retail, the demand is
mostlyfrom the peoplewho con-
struct their own houses.

He said that the Government
needs to start functioning and
address the sanctioning issue of
builders and contractors. Most
of the upcoming projects of
buildersforresidentialand com-
mercial projects are not being
sanctioned or cleared by the
authorities.

Apart from this, the COVID-
19 pandemic has made things |
worse as several officers are not
available for consultation and
feedback most of the time. The
Government needs to raise
demand quicklyto providerelief
to the steel industry, he added.
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Gems, jewellery exports to fall

25-30 per ¢

MUMBAI, Sept 3 (PTI)

GEMS and jewellery exports are
projected to decline by 25-30 per
cent in the current fiscal as there

was a “complete washout” of the !

first quarter due to lockdown to
curb spreading ofthe COVID-19, the
Gem and Jewellery Export
Promotion Council (GJEPC) said on
Thursday.
“Therewasacompleteshutdown
duringthefirst quarterofthisfinan-
cial year (April-June) due to com-
plete lockdown in India as well as
the importing countries in order to
curb the spread of the pandemic.
Even as things are improving the
washout of the first quarter will
haveacascadingeffecton the entire
financial year,” GJEPC Chairman
Colin Shah said. Speaking to
reporters after the inauguration of
the first virtual buyer-seller meet
onloose diamonds, he also said the
next two quarters will continue to

—
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be challenging due to manufactur-
ing restrictions. “Overall, we are
expecting 25-30 per cent decline in
gemsand jewellery exportsin2020-
21,” he said.

This year, there is going to be
demand but manufacturing will be
the challenge becausealot ofwork-
ers have still not returned, he said,
adding “we hope we can ramp up
manufacturing to go up with the
demand.” Jewellerymanufacturers
were functioning with 25 per cent
manpower keepinginlinewith state
government guidelines amid the

ent ths fiscal: GJEPC

pandemic. From Thursday
onwards, this limit has been
increased to 50 per cent along with
therest of the safety guidelines that
the manufacturers have to main-
tain, Shah said.

Whenasked aboutthe challenges
expected during the next two quar-
ters, he said that usually the season
is from October to March, when
most retail buying takes place due
to festive seasons. “The demand is
strong and we expect things to be
close to normal by then. We expect
10 per cent decline during the sec-
ond and third quarters,” he added.
Commerce and Industry Ministry
Joint Secretary Suresh Kumar said
this first ever virtual buyer and sell-
er meet will be a new beginning for
the council and will set an exam-
ple. “We are not sure how fast the
entire scenario globally is going to
change and how early we can trav-
el and how the buyer seller meets
physically,” he said.
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Jindal Stainless Aims to Cut Use of

Imported Raw Materlals by 2021

Rakhi.Mazumdar
@timesgroup.com

Kolkata: Jindal Stainlessiscutting
down on its reliance on imported
raw materials, with a target to redu-
ce it to 35% by 2021 from 45% at pre-
sent, to rein in its ¥9,000-crore im-
portbilland working capital needs.
“As a company, we have been long
committed tocreatingopportuniti-
esfordomesticsuppliers. However,
absence or lesser availability of
most of these materials makes the
Indianstainlesssteel sectorreliant
on imports,” said Jagmohan Sood,
the director of sourcing & manu-
facturing at the nation’s top priva-
te stainless-steel manufacturer.
The company has already star-
ted reducing raw-material im-

three years ago.

“High import dependence not on-
ly impacts cost adversely, but also
exposes manufacturers to various
market price fluctuations and fo-
rex risks,” Sood said. “Imported

_sourcing also calls for higher wor-

king capital requirements to fund
additional inventories required to
keep the supply chainlive.”

Since stainless steel manufactu-
ring is heavily dependent on im-
ported raw material, the company
has come up with the use of mate-
rials like nickel, nickel-based allo-
ys, stainless steel scrap, ferroallo-
ysand ferrous scrap.

Historically, imports accounted
for over 60% of the company’s raw
material sourcing. However, a host
of strategic sourcing initiatives in
the last few years has helped in
strengthening its domestic sour-
cing and shifting these ratios to its
advantage, he added. It also helped
the company attune itself to shifts
in the product market.

- Jindal Stainless, for instance, has

achieved a complete shift in sour-
cing of pure nickel to domestic so-
urces, by developing and levera-
ging alliances with some of its
strategic suppliers.

ports, which were about 65%
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Gold demand drops in jewellery market

' @ By Praveen Vighre

THE glittering yellow metal --

gold-- which had crossed the Rs
50,000 per 10 gram level a few
months ago is now witnessing
lower demand by consumers. On
Monday the rate of 24 carat gold
was being quoted at Rs 51,400
per 10 grams. This was disclosed
by Kishore Dharashivkar,
President of Nagpur Sarafa
Association while speaking to
The Hitavada.

He said, “As the gold prices
increased people avoided buy-
inggold.Thishasseverelyaffect-
ed the demand ofgoldin thecity.
Another factor for the fall in
demandis thatpeoplearescared
to come out of their houses or
visitthe gold jewellerymarket due
to the fear of being infected by
the COVID-19 pandemic. Also,
there is a steep rise in the num-
ber of coronavirus positive cas-
es being reported in the city.

Further, t.h restrictions on the
number of people in marriages,
peoplearenotcomingouttobuy
jewellery. After all gold comes
under luxury item.”

Majority of the jewellers dis-
closed that people havenotfixed
marriage dates due to the lock-
downrestrictions. The odd-even
rule for opening of jewellery
shops and one more month till
thefestival of Diwaliin weresome
of the reasons for the drop in
jewellery demand.

Rajesh Rokde, Secretary of

Nagpur Sarafa Association and
Director of Rokde Jewellers said,
“The demand for gold ornaments
has fallen significantly as the
prices have shot up above the Rs
50,000 per 10 gram level
Consumer footfalls at the jew-
elleryshopshavedroppedto the
great extend due to fear of coro-
navirus. Generally people start
placing orders for the Navratri
and Diwali festival during this
time. But the delay in these fes-
tivals by one month due to
‘Adhikmass’, which w111 com-

gt e o e’

mence from September 17 to
October 16, the footfalls have
decreased.” He further said that
when the demand for gold
increases during the festival peri-
od the prices will also rise auto-
matically.

Pradeep Kothari, Director of
Karan Kothari Jewellers and All
India Gems and Jewellery
Domestic Councilsaid, “Thegold
prices are determined in inter-
national market. The demand
for gold has also dropped in the
international market and hence
the prices are descending.”

Kothari clarified that during
the month of February the rates
were around Rs 39,000 per 10
gram and gradually it started
ascendingtrend and crossed the
Rs 50,000 per 10 gram level.

“The gold prices will eventu-
ally go up and reach new high
before Diwali. So this is the best
time to purchase gold,” Kothari

further said.
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Shine is Coming Back to
India’s Diamond Hub

Of 7,000 Surat factories, 5,000
are operating at 70% capacity
and export orders picking up

Sutanuka.Ghosal@timesgroup.com

Kolkata: Surat has got some of its sparkle back.
The world’s biggest diamond manufacturing hub
is seeing a substantial uptick in cutting and polis-
hingactivity as Covid-19spread slows in the city.

Of the 7,000 diamond manufacturing units, near-
ly 5,000 small, medium and large units have beco-
me operational. Following government guideli-
nes, the factories are working at 70% capacity.

Dinesh Navadiya, regional chairman (Gujarat),
Gem & Jewellery Export Promotion Council
(GJEPC)told ET that Covid-19 cases in Surat, espe-

_cially inthediamond sector, havereduced conside-
rably, with some factories reporting no new cases
in the past two months.

“Awareness has spread rapidly, and people are
maintaining social distancing norms. The move
by the diamond trade for a voluntary ban on rough
importsforacoupleof monthshashelped clear the
diamond pipeline, which, in turn, has generated
some liquidity for manufacturers,” he said.

Pravin Shah, director; Ankit Gems, said, “We have
been operational since May and are working at 80%
capacity” The Surat-based diamond manufactu-
ring company specialises in diamonds bigger than
one carat and is currently witnessing demand for
emerald, radiant and oval-cut diamonds. Prices of
polished goods, in general, are soft, but goods that
areinshortsupply are seeinga pricerise, said Shah.

Star Rays, a prominent manufacturer of dia-
mondsbetween30

Shine Back

5,000 out of 7,000 L
diamond cutting ;
gnd polishing units : YR Y
| Surat operationa_l 50-70 cent
Qi o diamonds doing
well in global
markets; 1-carat-
e “plus are favoured
* No new cases of
Covid-19insome bt
‘factories emeralds,
5 2 : radiant and
Units operating at oval-cut
70-80% capacity, diamonds is up
maintaining SOPs
'7.5Lwork inthe  USand Hong Kong
~ diamond hub ~ Major buyers

capacity. Dilip Mehta, the company’s partner, said:
“While the US demand has not reached normal le-
vels, Hong Kong is seeing good demand - 50 to 70-
cent diamonds are doing well, and 1-carat-plus are
beingfavoured.”

"The company’s main export destinations are
the US, Chinaand certain parts of Europe, he sa-
id. “The upcomingholiday season in western co-
untries will further boost the demand for gems
and jewellery,” said Colin Shah, chairman,
GJEPC. All of this is a sharp contrast to the April-
Junequarter when India’sexportsof cutand polis-

hed diamonds fell 44% year-
bn-year. : -

cents and 5 carats

is working at 70%

»
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Mining industry needs
scientific tools: FIMI

B Business Bureau

MINERS’ body FIMI on Friday
stressed on the need to have a
“structuralmechanism” in place
for iron ore pricing, saying risks
persist for both suppliers and
sellers in the market due to fluc-
tuationinrates ofthemain ingre-
dient used in steel making.

It also emphasised on adopt-
ing scientific tools for monitor-
ing on various fronts like quan-
tity, quality and pricing of iron
ore in a bid to mitigate the risk’
due to fluctuating prices.

“The mining industry faces
financial risks to its profitabili-
ty, cash flows and in entire val-
ue chain. The risks have shown
to arise as a consequence of
volatility in the exchange rates,
interest rates and commodity
prices,” FIMI Vice President R L
Mohanty said. ,. ... ...

LETOML st

In India, there is no structur-
al mechanism for iron ore pric-
inganditdirectlydependsonthe
demand and supply mix, he said.

“Thereisriskinvolved forboth
supplier and seller in the mar-
ket due to fluctuating pricing,”
Mohanty explained while speak-
ing at a virtual event on ‘Risk
management for iron ore mar-
ketsand prices’. “Thereisaneed
for increasingly scientific
approaches to estimation of risks
in'mining. To mitigate risk there
is requirement of scientific tools
to inculcate improvement in
quantity, quality as well as pric-
ing of iron ore. So that, mining
industry can haveaccesstosecu-
rity in future market,” he said.

India, he said, produces
around 220 million tonnes (MT)
of iron ore annually, mainly
mined in Odisha, Chhattisgarh,
Karnataka:and Jharkhand.,;,
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