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(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 1%
issue of Volume-7 for the service named Khanij Samachar for the period from 1% -
15™ January , 2023 .The previous issues of Khanij Samachar Vol. 6, No. 1 to 24,
January to December, 2022 are already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related
information on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206
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GOfd is‘ \set to regam its 1ustre mn 2023

While the strong dollar became a safe
haven, holding gold became less
attractive. Gold is a non-interest bearing
investment. No wonder, outflow from
exchange traded funds (ETFs)
continued from May to November as
institutional investors had other
avenues.

However,in Novemberw:thmﬂanon

here?In Zo‘gﬂd ing:‘;%:m 'Ek:t Igl:elym
fallfromtheamentbxghsfoll

monetary tightening. But at some stage,
inthe second or third quarter,
the Fed may be forced to pause the rate
hnketooounterloommgrecessionﬁsk.
the possibility of a
mgopbydle Fedifthe econozxc
situation warrants.

Inthe the dollar would weaken
Mt levels and bond yields
i would create a favourable

for gold prices torise. So, for

mm.saforagﬂmr}ngmn
in 2023/isTocxeroto

v

. ln:heﬁmhalf,dxeyellowmlmay

continue to be under some pressure
facing the headwinds of strong currency,
bond yields, inflation and possibly two
more rate hikes.
Asaresult, in the first half, the yellow
metalislikely to trade in the $1750-1850
range. But in the second half as
headwinds recede and support factors
take over, the precious metal may rise
higher to the $1800-1900 levels.

Silver: Itis not only a precious metal
butalsoan in 1l metal with varied
applications. Usually, silver onto

~ toohad amixed

year ini
reach$27/ozbyMa.rchandthensteadﬂy
declined for almost six months, reaching
a2-year low of $17.5 by early September.
Silver enjoysa strongupside price
potential in 2023 as the supply-demand
fundamentalsare tight. The market
faces a deficit of about 6,000 tonne of the
metal. Demand for coins, bars, jewellery
and silverware is expected to pick up.
Electrification, SG technology, green

. infrastructure - all these are set to boost

'p cnldemndm?gilver
may rise byat 10 per cent from the
current levels tofirst reach $25/0z and
dwntestSZﬂozindxeseeondhalfof

Asumml,ourdomesncb\ﬂhonmarket
will continue to reflect global
developments as India s still a price
taker and not a price setter despite large
mrortvolnmes . The rupee price of both

d and silver is set for an increase

; dunn32023 From the currentlevels,

gold may touch 60,000 per 10 grams
while silver has the potential to reach
70,000 a kg in the latter half of the year.

The writer is a policy commentator and commodities
market specialist. Views expressed are personal

gold,ZOBwouldbeayearoftwohalm

gold’s coattails. In 2022 like gold, silver
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MOIL regssters record production

H Business m
: BREAKlNGamulu-yearreoord

MOIL has registered best

December production of
141,321 tonnes in December, .
2022. Producing at its rated-
capacity level, production
increase has been to an extent
of 18 per cent over November,
'2022. Sales at 1,64,235 tonnes
for the month has also been
spectacular, with a growth of
around 91 per cent over
November, 2022.

Ajit Kumar Saxena, CMD
'MOIL, who has taken charge
as Chairman and Managing
DirectoronDecember 29,2022,
shared that it is heartening to
‘see MOILteam comingtogeth-
er to register such a perform-
anceand expressed confidence
that the same will be contin-
ued. The impact of the record
production by the company

was also visible in the stock
market on Monday when the
shares ofthe state-owned mini-

ratnarallied over 5 per cent to
Rs170inintradaytradeon BSE.

MOIth’mtedisaschedule-,

A, Miniratna category-1 CPSE
under the administrative con-

trol . of Ministry of Steel,

Government ofIndia.'I‘hecom-

* panyis the largest producer of
‘manganese ore in the country

with a market share of about
45 per cent. -
Atpresent, MOILoperates11
mines, seven located in the
Nagpurand Bhandara districts
of Maharashtraand fourinthe
Balaghat district of Madhya
Pradesh. All these mines are
about a century old. Except 4,

- rest of the mines are worked

through underground method.

- The Balaghat mineis thelargest

mine of the company. °

The mine has now reached

" in the Bhandara district of

1

,an&&mihzers

a mining depth of about 383
meters from the surface. }
i Buzurg mine located

Maharashtra is an opencast
mine that produces man-
ganese dioxide ore used by dry
battery industry

This ore in the form of
anganous oxide is used as.
ricro-nutrient for cattle feed

MOIL fulfils about 50 per
cent of the total requirement
of dioxide ore in India. At pres-
ent, the annual production is
around 1.1 million tonnewhich
isexpected togrowinthe com-
ing years. The company has
ambitiousvision ofalmostdou-
blingits production to 3.00 mil-
lion tonnes by 2030. :

MOIL isalso exploring busi-~
ness opportunities in Gujarat,
Rajasthan and Odisha besides
otherareasin Madhya Pradesh.
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Coal Ministry to take up19 m()re

ﬁrst—mlle connectmty pI'O]CCtS

Our Bureau
New Delhi

TheCodemstxyonMondaysuditf :
will take up an additional 19 frst-mile

connectivity (FMC) projects, to be im-
plemented by FY27, fi
auonofthecommodlty

The FMC projects for Coal India
(CIL) and Singareni Collieries Com-
pany (SCCL) have a cumulative a capa-
city of 330 million tonnes (mt)

So far, the
55 FMCpro;ects,MforCILandﬁvefor
SCCL and three for NLC India (NL-
CIL) with 526 million tonnes per an-
num (mtpa) capacity with an invest-
ment of 18,000 crore, the Ministry
saidin a statement.

Of these eight projects — six for CIL
and two for SCCL — 95.5 mtpa capacity
have been commissioned, while the re-
mmmngwnllbeoommlsslonedbyFYZS
itadded.

PRODUCTION TARGET
To ensure efficient and environment-
friendly coal evacuation in future the

ﬁaseerevacq—.

Mxmsuyhasundcrtakcn‘ 'coalmines and strengthening of

through 1 sldmgsnear

network in coalfields.
Ithas set a target to produce 1.31 bil-

* lion tonnes (bt) of coal by FY25 and 1.5

bt in FY30. In this context, develop-
mentofeoalmnspomnondmxlscost
efficient, fast and

' friendly:shnpomnt,meMmlsu-ysmd.

It has formulated a strategy to de-

- velop an integrated approach for elim-

inating road transportation of coal in
mmesandhasmkenstepsmupgrade

- mechanised coal transportation and

under FMC projects

" Coal handxmg“ plants (CHPs) and silos

will have be-

withrapid loading
%, sizing of coal

nefits such as
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Indiaidentifies  two lithium, one copper mine
in Argentma, evaluatlon report by end Feb

Commemal evaluation of

New Delhi

India has identified two lith-
ium mines and one copper
mine in Argentina for a pos-
sible acquisition. or long-
term lease. Commercial

evaluation of the mines have .

begunandarepo

rtregarding
; thtslsexpectedbyendl?eb-
ruary, a senior official of the

Ministry of Mines told
businessline.

_ It maybe recalled that the
Centre had sent a team of
three geologists to the Latin
American nation “to assess
potential lithium deposits”
and possible acquisition op-
portunities in November
last year. The team com-

of one geologist each

rom the Mineral Explora-

tion Corpomuon Ltd

| (MECL), KABIL (Khanij

Bidesh India Ltd) and the

Geologml Sumy of India
(GSI).

formedﬂlroughtbepamdp-f

ation of National Aluminium
Company (Nalco), Hindus-

 tan Copper and MECL, aims

to ensure consistent supply
of critical and strategic min-
erals in the domestic
market.

PACTS INKED

According to Ministry -offi-
cials, ownership (in case of
acquisition or infusion of

:ﬂmty)orleasmgnghtsof

the three mines will be
with KABIL.

“Subsequent to prelimin-
ary assessment, KABIL ex-
pressed interest to partner
with a state-owned organisa-
tion there mthebemiden for
prospecting tified
areas and exploring the pos-
sibility of est: ing pro-
]ects extraction of lith-
ium in due course of time.

serve of lithium, the main
component of batteries and
other electronics used in
electric vehicles and energy -
storage solutions.

Australia is the top lith-
ium producer globally. The
US and China, too, are key
producers ofﬂnnnn

tional players, includmg
China-backed firms.
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= from 28.9 mt in the India, the }ssegond quSBOpermnneagninst
Abhishek Law period, data ﬁmm r of “érude  $260pertonnelastyear.
New;Delti and trade sources show. also one of the biggest “PmuhuahighmMamh
On the other hand, Indone- - coking coal with o sobered downa:;
India‘s steel mills have substi- sia supplied 1.84 mt (0.64 mt) my%p«mmmx; sMs;;)n ssw;:mmn
mwdwid\ﬂwmﬁvu, Em‘nnﬂwliesmused mm.(}ohngwal mainedabovemn’;:vange
mostly from Indonesia, Rus-  1.67 mt (0.7 mt) and that of is a key raw material in steel ahnnuﬂuwgho:;w‘yl:r‘,n
sia and the US. The th:: the USA stoodat 5.50mt (2.09 making. :perCoalnm,
countries have gained . mt). Canada’s supplies went . x ‘Steelmint. § ity §
most with supplies increasing up)wzs,pa-cmwhileand e = PRICE RISE 7 RAE n;ﬁemof m
o b b o o e gl s, sons , o i M Y el e v s o
and163 per cent respectively, . .increase orders, ounmummﬁnmmnnmdroppedmnxfw Joopctcict a oo t
for the April-November However, Australia contin- april.November from 28.9 mt to 23.6 mt seuress ing coal variant W‘WW he WW Australia.
 Ropertal it Awralts “&"&3& by el : oos sk relued vemioa. |y bocktds Eht ik SHpveiting
dropped over 18 per cent for ~ USA, Canada, Indonesia, povednpinmmsofmpplies — which includes terials — of almost 50 per wm%nm
the eight-month-period, to ~ Mozambiqueand Russia. - onayear-on-year basis. Russia coal, PCI and cent on Russia. thermal
23.6 million tonnes (mt), Russia and Indonesia both  is already a major met coke anthnme. The annual average price  coal, Europe started sourcing

Austrahan coking coal with cheaper optic

col coal from
d:ehxne%onmendo
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mmbmandﬁe:;pectedasgovtspeﬂtnon r{c
mfralssettomcreaseahad of general election mcamcors.

plans to increase s nstalled At SRR eﬁz,rcm,saidfw'by

capacity to 159 mtpa by FY25 capacity of 43  strongdemand prospects, the

production
42 of will add 3.5 cement ity additions are
ws_ W._“Pm el e T
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Sai Prabhakar Yadavalli
bl. research bureau

Steel Authority of India (SAIL),
which accounts for 15 per cent
of Indian steel production, isata
juncture where the demand out-
look is healthy but the cun"le;lx;t
margins are at a trough. The
stock has corrected 23 per cent
last year; a period where realisa-
tions have rolled off peaks and
raw material costs continued to
grow unrelentingly. In the me-
dium term of years, do-
mestic demand should remain
strong amidst structural tail-
winds from international steel
prices, and input costs can cor-
rect from peaks.

We recommend that in-
vestors with a medium-term
view can buy SAIL, based on
reasonable valuation afx:)d scope
for ings growth following
the current rengh.

NARROWEST SPREADS

In Q2FY23, SAIL reported
EBITDA per tonne of ¥1,750
compared to an average of
10,400 in the previous four
quarters. From the first quarter
of FY21 (Covid year), realisa-
tions have grown by 20 per cent
CAGR and raw material costs
grew by an overwhelming 40 per
cent CAGR. This came about as
realisations and raw material
costs rallied post-Covid while
only realisations were trimmed
by Government intervention in
the form of export duty taxes by
Q2FY23. Raw material costs, on
the other hand, rallied, led by
coking coal costs.

The company can expect 10-
15 per cent correction in coking
coal costs in Q3FY23 itself, go-
ing by commodity . Inter-
national coal rallied from $65
per tonne in January -2020 to
$450 per tonn:mi':rySeptember
2022 and recently declined 10
per cent to $400 per tonne in
January 2023.

With central banks’ concer-
ted efforts to tame economic
overheating and Europe’s en-
ergy amassing drive cooling
| post-winter, the commodity
costs should further correct.

to steel prices, which have struc-
tural tailwinds to overcome
central bank actions. Interna-

Fortiﬁed

The same may not be applicable

for the medium term

STEEL. Good demand outlook and raw material costs cooling off bode well

Margins at the lowest
e EBITDA perton == Realisation pertonnes  ~==RM cost per tonnes only in India s
All units in ¥ Production N &0eZ .
80,000 | Share ﬁ"i A
70,000 . (an-Nov)
60,000 China 55 = 14
India 6.8 6
. Japan 49 -6.9
40,000 us 4.4 -5.5
30,000 Russia 39 7
20,000 . — : South 36 61
o i i g ﬁ Korea _ ;
: ' - W g Germany 2.0 -1.9
e e SR EN Brazi 19 59
1000 o qan qat a2 g2 Q2 o2 Qs o Py e
tionally, steel is facing lower ernment capex is in a positive production efficiency and has
‘supply from China (the largest  cycle currently. The Centre’s regulated its _employee ex-
producer) and Europe, onpollu-  National Infrastructure  penses, which are expected to
tion concerns (in the form of  Pipeline is a strong support to  decline gradually to industry
direct regulation for Chinaand  domestic demand as well. range of 10-11 per cent of sales
carbon credit costs for Europe). ' from 12-14 per cent currently. -
India is the only major produ-  NOMINAL CAPEX DRIVE On the other hand, SAIL has
cer that has witnessed growthin  SAIL has not gone for significant deleveraged significantly in the
steel production compared to  capex plans and is lanning to  period. From debt of ¥52,000
others during January-Novem-  debottleneck its facilities to crore in Q1FY21 (debt to equity
ber 2022 as per World Steel As-  reach maximum capacity util-  of 1.35 times) the com re-
sociation. The government has  isation by FY23 end. It produced  ported a debt of ¥13,400 crore
*also removed the export duty  16.2milliontonnescomparedto '(:26 times) by Q4FY22 and is
taxes, which should drivetheex-  potential capacity of saleable currently at 327,470 crore (0.53
port uptake gradually (SAIL has  steel at 18.5 milliontonnes. The  times in Q2FY23). Apart from

10 per cent export contribu-
tion). Domestic demand from
real estate, automobile and gov-

company’s current exercise
should add 5-6 per cent by FY24
atleast. SAIL has also improved

bumper profits in FY22 ad
to networth, SAIL

working capital by reducing

a moderate de-gr
cent CAGRtill FY
On the margi
pared to an EBIT
2.8 per cent

" Q2FY23, consen

are expecting EBI
around 12 per ¢
which is below tl
reportedin FY22]
SAIL historical ra
pany is currently
times one-year
EBITDA, which i
discount to its
range. Consider
modity play invo
coal costs anc
strong steel cost
generate decent s
the medium term
While not pt
stock has genera
dividend yield in
regains strong pi
depending on it
the company ma
per cent divider
NEXt two years as
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=
Abhishek Law
New Delhi

ports outstripping

tonnes, respectively.

Increased im

India turned net importer of steel
for Q3FY23 (Oct-Dec), with im-
exports by
7,06,000 tonnes. This is the first
quarter in over two years in which
India has turned net importer.

For Q3FY23, steel imports were
pegged at 18,46,000 tonnes against
11,40,000 tonnes of exports, a re-
port of the Union Steel Ministry, ac-
cessed by businessline, revealed. Im-
ports at 6,53,000 tonnes for
December were substantially higher
than exports, that stood at 4,42,000
tonnes. Imports in November and
October were 6,00,0000 tonnes and
5,93,000 tonnes while exports were
3,38,000 tonnes and 3,60,000

DISCOUNTED PRICE

rts from Russia at a
lower cost of nearly 20 per cent by
some trades and a drop in interna-

elsewhere).

However, India still remains a net e"xporfen
for the nine months of FY23 ‘/

tional steel prices at levels lower
than domestic prices by some $40/
tonne made shipments coming into
the country lucrative.

On the other hand, exports took 4
hit following global recessionary
pressures and poor order for Indian
mills (since their offerings were
costlier than competing offers from
China, Vietnam, Japan , Korea and

“India remained a net importer
of steel for the third consecutive

' India turns net importer of steel in Q3FY23

month in December as lower ship-
ments, following the onset of a 15
per cent export duty on steel
products in mid-May, caused export
volumes to slump.

Global slowdown in metals cycle
from July to September onwards
and higher domestic pricing are
partly the reasons,” said Naveen
Mathur, Director, Commodmes and
Currencies, Anand Rathi Share and
Stock Brokers Ltd. “But mills are
expected to accelerate exports fol-
-+ lowing the removal of export duties
"in mid-November. Improving de-
‘martd and rising prices in global
markets are expected to increase
exports in H1 2023,” he added.
With international prices now firm-
ing up, imports are expected to

moderate.

basis.

IMPORTS RISE

According to the Ministry report,
December steel imports were 9 per
cent higher than November; and up-
65.3 per cent hxgher on a y-o-y

non-stoppable right now.
IMF has

warned that a third of the
globa{eoommyislﬁdytoﬁllmtoreees- :

sion this year. -
Eurozone and Brltain have already
shown signs of such a crisis. And this is
very much the likely scenario in the
United States. Stock markets have
seen a blood bath and further
falls are !ﬁdi’cated in the days to come.
Central banks p withtheirtight-

ening plans and more uncertainties are "

staringattheworld asitdesoendsdeep
er into recession.

These are conditions that gold feasts
on. There were a series of negatives for
gold, specifically, in 2022. Fed raised
ratesatﬂwsecundmostaggmsswe
last year; iheUSdollarindexsuxgedao

t cent in 17 months.
L tsigmﬂeantly,theﬂseintheus
dollar ree!interest rates was much -

n that recorded for 2013 and

wenldzgeﬂhanin 2008, the year when

“global financial crisis stmck hard. But
last year gold decllned only 19 perceqt

AT b dia

LT G
ﬂ-@li@
HE year 2023 may well be a .
year of gold. This is because
* despite several negatives the
3 yellow metal has outper-
fonnettmry‘thlng else. And
with the New Year expected to unravel =~

aﬂﬂntu-ad]ﬂonaﬂylmsmrhedmfavour ;
of gold, this asset class appears to be

T AT

" Gold enthusiasts revel a&f,'

formance of gold despite strong bear- -:

ish fundamentals and aver that the yel-

low metal is only roughly 10 per amt

away from its historical high despite |
heafgy headwinds of the’ g:ﬁn.«:tﬂspi

months and nothing seems to be capa- |
‘ble of stopping it t'rom breakng tto
timehigh. Th :

anewall-time
would ‘be the most
mmarkablebrenkoutm

half a century’s time.

The World Gold Council notes in its

outlook for 2023 that the global econ- :
omyisataninflection point after being :
hit byvaﬂbus shog:ks over thepastyeal

the outlook for gold’s performanee.

"akin to a short, possibly localised

sus that calls for weaker global
sion; falling—yetelevated— tién,
the end of rate hikes in most der

markets. The environment carries both'
headwimkandmlwmdsforgold. hnot&&
thatamildrecession, coupled with weak- -3

er earnings, has historically been gold-'
positive while further weakening of the -

¢ 'dollarasinﬂatlonrecedescouldalsopro- :

vide support for gold
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march tow
e

Ac’idiﬂonﬂly. Jeopolitical flare-ups

¢ mwconﬂnuetomakegoldavﬂuable

improvement

hedge. Also,alikely

_in Chinese economic growth should

boost consumer gold demand.
maboratmg on the bumpy econom-
ic ride ahead, the council warns about

~‘many slgmofweakexﬂng output dueto
 the speed and aggressiveness of hiking

moves by eéntral banks, with consen-
sus . forecasts putting
globalGDPtorlseby)ust
2.1 per cent this year.

- Excluding the global
financial cﬁsls and Covid, this would
mark the slowest pace of global growth

- infour decades and meet the IMF’s pre-

‘vious definition of a global recession —

: l .. growth below 2.5 per cent. :
e councillists fourkey factorswhich

will have a bearing on gold's perform-

S el e < ' ~ ance, at least two of which are positive
» )

for the metal. These include economic

.expansion, which is positive form the
" point of view of consumption and risk

and uncertainty, both of which are pos-

" itive for investment in gold. The other

factors are opportunity cost, which is
negative for investment and momen-

tum, which is contingent on price and
positioning. Ithasbeen found thatgold ~

typicdllydoeswelldmlngtimwofreces
sion. Delivering positive returns during.

five of the seven recessions in the past.-
< LWL al Sl HERSaE ¥

* A sharp retrenchment in growth is suf-
ficient for gold to do well, particulasly
if inflation is also high or rising. A dol-
lar peak has historically been good for
gold, yielding positive gold returns 80
per cent of the time. The council’s Jit-
est Gold Demand Trends report reveals
that gold demand in the third quarter
0f 2022 hit 1,181 tonnes, up 28 per cent
year-on-year. Strongdemand pushed the

year-to-date total to its pre-COVID lev-

els. Gold demand wasbolstered by con-

sumers and central banks, although

therewasanotable contractionininvest-

ment demand.

Jewellery consumption continued to

" rebound and is now back to pre-pan-

demic levels, reaching 523 tonnes, 10
per cent higher compared to the third
quarterof2021. Much of this growth was
spearheaded by India’surban consumers
whodroveupdemand 17 percentto 146
tonnes.Similarlyimpressive growth was
also seen in much of the Middle East,
with Saudi Arabian jewellery con-
sumptionup 20 per cent since the thn'd
quarter of 2021, and United mb

. Emirates up 30 per cent for the :

period. Chinese jewellery demanm 4
saw a modest 5 per cent increase, driv-
en by improved consumer confidence
andadipin thelocalgold price, prompt-
mgthexeleeseofsomepent—updemand.

(IRA)

p - i 4
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Supply deficit likely in copper this year

Subramanl Ra Mancombu
Chennai

Copper will likely move into a
supply deficit this year and its
prices may rule higher than in
2022 targeting $10,000 a
tonne, research say.

“On the demand side, we
expect a rebound in mainland
Chinese copper demand to
boost prices along with a
weakening dollar. On the sup-
plyside, we expect operational
issuestopersistin Latin Amer-
ica with minimal increases in
output in 2023,” said research
agency Fitch Solutions Coun-
try Risk and Industry Re-
search,aunit of Fitch.

ING Think, the economic
and financial analysis wing of
Dutch multinational financial
services firm ING, said despite
its bearish short-term out-
look, copper should rule above
$7,500throughout 2023 dueto

tightening supply.

PRICE FORECAST
Goldman Sachs expects cop-
per prices to average around

$9,750thlsyw,mth theaver-
age price jumping to $12,000
by 2024. Currently, copper is
quoting $8,385 a tonne for the
three months deli con-
tract and $8362 for cash
delivery.

Online trade provider IG
Group’s IG Bank said copper
prices could benefit from the
Chinese recovery and move
into a supply deficit this year.
It sees the red metal, which is
used in wiring, plumbing, elec-
tric vehicles and industrial
machinery, totop $9,500.

Fitch Solutions said it was
raising its copper price fore-
cast to $8,500 a tonne from
$8,400 previously, “as demand
edges higher alongside a com-

paratively weaker supply

outlook”.

IG Bank said $9,030 is the
initial target from copper’sup-
side move and breaking it
could take prices to $9,770.
“Should copper prices instead
retrace to move below the
$7,900 level, our bullish as-
sumptions on the commodity

‘would need to be reassessed,”

Goldman Sachs expects
copper prices to average
around $9,750 this year, with
the average price jumping to
$12,000 by 2024 reuters

it said. Goldman Sachs said in
2022 the sanctioned copper
projects amounted to only
2,63,000 tonnes, the lowest
approval in the last 15 years.
“.even the extraordinarily
high prices seen earlier in can-
not create sufficient capital in-
flows and hence supply re-
sponse to solve long-term
shortages,”it said.

IG Bank said, “China re-
stockingits inventory that had
diminished combined with
copper’s increased appeal
through greener renewable

energies could bode well for
pricesin2023.”

ING Think, however, said
the demand for industrial
metals has been hit by surging
coronavirus infections in
China following “an abrupt
exit from Beijing’s zero-Covid
policy”.

On 2022, Fitch Solutions -
said competing supply and de-
mandfactors caused consider-
able volatility in copper price
in 2022. “Prices were drivento
an all-time high of $10,674/
tonne on March 4 by concerns
over supply disruptions after
Russia’s invasion of Ukraine,”
itsaid.

However, prices declined
sharply in late April as the
global macroeconomic pic-
ture worsened and concerns
grew over future demand
from mainland China in par-
ticular. A stronger dollar also
capped demand for the com-
modity which is traded in the
currency internationally, it
said.

Analystssayfundamentally,
copper looks more bullish.

BUSINESS LINE DATE:10/1/2023 P.NO.3

——
Abhishek Law
New Delhi

1

After eight-odd months of
decline, beginning May last
year, Indian steel mills have
hiked prices of hot rolled
(HRC) and cold rc:}led coils
(CRC) for mid-January
deliveries.

Price hikes initiated last
week were to the tune of
3-5 per cent across categor-
ies are in the ¥2,000-
3,500/tonne range, sources
said. The hikes are on the
factors such as in-

d imp mar-
ket activities over the last
two-odd weeks, an increase

in raw material prices and a
sl; in imported of-
ferings coming in at

lower than domestic pnces
International prices, too,

have firmed uj

January byby dlig/tonne

— thereby provi some

cushion to mills to raise

prices.

CONTINUOUS DECLINE
According to market re-
search agencies, including
Steclmint, the benchmark
HRC prices are currently at
%56,000-57,000/tonne,
against ¥54,000/tonne in
December. On the other
hand, CRC prices stand at
%61,400-62,000/tonne, up
from the ¥59500/tonne
range last month.
Domestic steel prices
began their slide since May
over concerns of a gﬁbﬂ
economic slowdown to

Mapping steel prices

1 Hot-rolled coil

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan =
2022 2023

I Cold-rolled coil

in¥/tonne

Source: Steelmint

the ongoing Russia-Ukraine
conflict. 'l'fhe Cent?l;s im-
position of export , a8
an anti-inflati 3us—
ure, further hit . From
f76,000/tonne in  April,
HRC prices were at their
lowest in December.

Except in October, when
some mills managed to
keep prices at September
levels of ¥56,500-56,800/
tonne, the decline was con-
sistent. The rise in raw ma-
terial prices since mid-
December is also being

factored-in by the mills
now.

For instance, SteelMint’s
Odisha iron ore fines (0-
10mm, Fe 63 per cent) in-
dex has increased to ¥4,750/
tonne ($58) ex-mines on
December 31, from ¥3,700/
tonne  ($45) ex-mines
November 12.

Average price of Aus-
tralian premium hard cok-
i coal increased $39/
tonne to $302 in December-
end (against November-
end). “Coking coal prices
were around $318/tonne in
the first week of January,”
sources told businessline.

GLOBAL SENTIMENTS

The other concern for mills
was rising imports as In-
dian traders went for

[After 8 months of decline, steel prices hikedﬂ

TREND REVERSAL. Improved market activity, increase in raw material costs and slowdown in imported steel reasons for the rise

cheaper shipments over
higher priced domestic of-
ferings in select categories.
For the October-December
quarter, India was a net im-
porter of steel.

But, now international
offers have firmed up at
around $670-680/tonne for
Europe and around $630-
640/tonne for Vietnam
offers.

In November, India re-
moved the export duty
which led to an improve-
ment in sem:iments, spe-
cially with queries increas-
ing from the European
market, which are now wit-
nessing depleting stocks.

businessline had earlier
reported that 50,000-70,000
tonnes were booked for
January deliveries.
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A rare-earth shock could kneecap economies

Rare earths are the building blocks of the modern world. With monopoly over supplies, China could arm-twist other nations '

has rare earth metals.” So
DengXiaoping, the
amhmectofchma 's post-Maoist i
opening and rise, in the 1980s, with
remarkable foresight and precision. The
restoftheworldxsonlynowgnspmg
the implications of his insight for -
1 twsintheleteg:my. ]
natural resource that shaped
world politicsin the long 20th eem:urz‘
— which, for these purposes, started
thelate 19ﬂ1andhasn’tqmteendedyet
—hasbeen oil.
The Chinese, since the 1980s, have
been mining those rare earths Deng was
mlkingabout. Theyinclude 17dements

people have never heard
eould ﬁndonthei’eﬂ@c

“T he Middle East has oil. China

eyhaveexoucnames—
praseodymium, neodymium, « -
mm,dyspmd —thatso%

castof villainsinabad Star Wars
Despite their label, these “earths” are

not actually all that rare. Some, such as
cerium, are more abundant than copper
or lead, and even one of the scarcest,
thulium, is more common than gold. But
they’re much harder to mine, because
they tend to be spread out in their ores.
Building theinfrastructure to get them
out of the ground and apart from other
rock takes decades. Even then, the

process is expensive, messy and bad for
the environment.

China, starting with Deng, decided to
tolerate all of this. It hasabout a third of
the world’s deposits, most of them in
one gigantic lodein Inner Mongolia.
Patiently investing in all parts of the
production process, it displaced the
former market leader, the US, in the
1990s. By 2010, China in effecthad a
global monopoly on supply, with market
shares above 90 per cent.

That rang alarm bells in Western
capitals. Rare earths are used in
everything from fibre optics and lasers
to medical scanners and the hard discs in
our computers — they’re the building
blocks of the modern world.

They’re also inside state-of-the-art
weapons systems, and thusa

VITAL RESOURCE. Rare earths are
used in a wide range of products

prerequisite to military prowess. Each
American F-35 fighter plane, for
example, contains about 920 pounds of
rare earths.

Above all, some dgthe 17 elements are
crucial for success in the coming green
revolution. To phase out fossil fuels —
that is, to exit the era of oil, gas and coal
— we need to harness vastly more
energy from wind and use the resulting
electricity to power our cars and trucks.
But turbines and electric vehicles run on

super magnets made in part from

jum, samarium,
and dysprosium. A rare-earth shock, |
therefore, could in the 21st century ;
lmeeap economies, armies and
countries as much as — or more than —
the oil shocks of the 1970s did. Beijing ;
knows and likes that prospect. 4
The good news is that the penny has |
dropped and more countries are now
trying hard to unearth their own
supplies and diversify away from China.
The US is back in the business, as are
Australia, M , Canada and others.
Japan has discovered a huge lode,
although it’s under the seabed and hard
toget to. Turkey has found its own trove
in central Anatolia. But building the
infrastructure and know-how takes

praseodymium, neodymi

years.

While China’s market share in rare
earths is trending down, it’s still huge —
amounting to 60 per cent of world
extraction as of 2019, and 87 per cent of
processing. From the US to the
European Union, governments are
working on adding new supply chains.

The 21st centuryis young. It would be
apityif weallowed rare earthstodotoit

“ what oil did to the 20th. scooumsess
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Copper retreats after
rally on weak demand
feaso—c)

London: Copper prices pulled
“back from a six-month peak on
Tuesday due to lacklustre

[ demand in China and as bullish
investors trimmed their
positions. Three-month copper
on the London Metal Exchange
slipped 0.8 per cent to $8,790 a
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wnnuagammgmnum
* November,

Steel exportsup 30%

SRR iy

sequenﬁallymDecember

A 15 per cent export duty was
lcvledmm:pmm‘ ~In

EXI’OI‘I'NUM

474m111iontomes(mt)fmm
10.33mtmthe$pundof
the preceding In Decem-
ber, India exported 442,000

InDecembenﬂoyedmelex-
port was around 324,000 tonnes -
(81,000 tonnes in November) InDemuinaomeeHhe
and non-alloyed was 118,000 mﬂlscondtdeddealsatm
tonnes (251,000 tonnes in  650pertonnefor Europe.
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Buy aluminium futures
now and on dips tillX209

- COMMODITY

CALL.

- ) 3 |
ess=—

| bl. research bureau

Gurumurthy K

Alyminium prices have begun

| theweek onastrongnote. The

aluminium futures contract
on the MCX has surged 3 per
centin the first two days of the
week, paring the losses from
the previous week. The con-
tract is currently trading at
%211 perkg.

The near-term outlook is
bullish. Immediate support is
at 208.30. Below that, 3205
— the 21-week moving aver-
age — is the next important
support, which has been limit-
ing the downside this week. As
long as the contract trades
above these supports, it is
highly likely to move further
up in the coming days. The
MCX aluminium contract can
target ¥217-218 on the upside.

The region between*3217
and 218 is a strong support.

T/kg
300.0

Rethlrn -9.0%

262.5
¥

¥
225.0

187.5

150.0

Jan 12,22 Jan11,23

The 200-day moving average,
100-week moving average,
and a trendline resistance are
all present in this region. This
makes ¥217-218 a strong and
crucial resistance zone. So, the
likelihood of a pullback from
%217-218 cannot be ruled out.
A decisive rise past 3218 will
be needed for an extension of
the current upward move-
ment. As such the price action
around ¥217-218 will need a
close watch. Traders can go
long at current levels. Accu-
mulate longs on dips at ¥209.
Keep the stop-loss at ¥207.
Trail the stop-loss up to
¥212.5 as soon as the contract
moves up to ¥215. Exit longs
at216.
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LA i

atthecurrent
level of X189

ing flat for the past three
weeks. The continuous con-
Commodry  Exchange
Co! E
(MCX) has been oscillating
between ¥187 and ¥190.
That said, the contract
has a strong resistance band
between ¥192 and ¥195. If
the contract breaks out of
%195, the outlook will turn
bullish, where prices could
rally past ¥200-mark to
touch ¥210 quickly.
However, as mentioned
earlier, the resistance band
of ¥192-195 could be too
strong for the bulls. Not-
ably, this barrier has been
bloc] dzlg. bulls since

Therefore, the likelihood
of the price falling off these
levels is high. In such a case,
lead futures could decline to
%180 - its nearest notable
support. Subsequent
portisat¥175. ;

TRADE STRATEGY

Considering the strength of
the resistance region of
¥192-195, one can short

~ lead futures.

- That is, short at the cur-
rent level of ¥189 and add
more shorts if the price
inches up to ¥192. Place
stop-loss at ¥196 at first.

Move the stop-loss down
to ¥191 when the price falls
below¥187.

Similarly, when the price
touches ¥183, tighten the
stop-loss further to ¥186.
Liquidate the shorts . at
%180. s
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‘Share of India’s steel imports
from Russia very low at 6%

WHAT’S MORE WORRYING. Imports from Korea and China a bigger challenge: ICRA

S
Suresh P lyengar
Mumbai

The market share of steel
imports to India from Russia
still remains very low at 6
per cent, compared to the
other major exporters such
as Korea, China and Japan.
Though Russia has been
diverting distress steel cargo
at a huge discount to India

of late, it could not make -

deeper inroads due to mul-
tiple challenges, including
settlement of payment and

procuring insurance for
shipments.
Of the overall 3.73 million

tonnes of steel imported to
India between April and
November, Russia exported
only 2.20 lakh tonnes, ac-
counting for just six per cent
of the overall imports, ac-
cording to data sourced
from ICRA.

Russia started tapping the
Indian market after its tradi-

FACING THE MUSIC. Russia started tapping the Indian

o le ke

arket

after Europe imposed sanctions over the Ukraine war

tional markets in Europe im-
posed economic sanction on
it post the war on Ukraine,
said a steel company official.

Moreover, he added that
the demand in China — al-
ternative export destination
of Russia — faced huge eco-
nomic turbulence with its
zero Covid policy. Amid the

problem of plenty, Russia’s
exports to India increased
by about five times on a low
base of 38,400 tonnes in the
first eight months of FY22.
While imports from Rus-
sia may ease out after the
Chinese economy bounces
back, what is more worrying
is the rising steel shipments

from Korea, he added.
Korean steel exports to In-
dia increased 15 per cent in
the first eight months of this
fiscal to 1.49 mt against 1.29
mt | in the same
period last fiscal.

Priyesh Ruparelia, Vice-
President and Co-Group"
Head, Corporate Ratings,
ICRA, said imports from
Korea remain high as it hasa
free trade agreement with
India that allows duty free
imports of steel, and
provides an arbitrage oppor-
tunity to importers against
7.5 per cent import duty
levied on China.

EUROPE SANCTIONS

On the other hand, Rupare-
lia added that Russia has
started  diverting  steel
volumes to alternative mar-
kets such as India and
China, as Europe imposed
sanctions on steel imports
after the Ukraine war
outbreak.
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—————
Copper set to gain on China

optimism, weaker dollar

London: Copper prices paused
their rally on Friday but were set to
end the week with a more than six
per cent gain — thanks toa
weaker dollar and hopes that
China’s dismantling of Covid-19
Benchmark copper was down 06
percentat $9,129 atonnein
official g retreating from
Thursday’s month high of
$9,240. reuers %

4
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110 mt of coal stocks to be maintained at mine
p1theads power plants by March 2023 Coal Secy

Our Bureau
New Delhi

The Coal Ministry is work-
ing on maintaining a cumu-
lative stock of 110 million
tonnes (mt), which includes
65 million tonnes (mt) at
pitheads of mines run by
Coal India (CIL), and 40-45
mt of reserve stocks at
thermal power plants
(TPPs), by March 2023.

S to media on
Thursday, Coal Secretary
Amrit Lal Meena said: “We
also follow CEA projections.
Accordingly, a slightly
higher requirement of coal
based on higher power gen-
eration was worked out. It
was around 5 mt (projected
by CEA). The question is not
on the supply side, but of
evacuation. The Power Min-

&

RISING DEMAND. The govt expects coal demand to rise,
particularly during the peak summer months of April-Juneen

ister has set a target and we
should see that a closing
stock of 40-45 mt is main-
tained at TPPs by March
2023.”

POWER DEMAND

The government expects
coal demand to rise further
in anticipation of rising

power consumption, partic-
ularly during the peak sum-
mer months of April-June.
The 20th Electric Power
Survey of India, published
by the Central Electnc1ty
Authority (CEA) in Novem-
ber 2022, said the all-India
peak electnclty demand for
FY24 beginning March 2023

is projected to be around
230 GW. On Ministry’s
plans for coal stocks, he
said: “The minister has also
desired that 65 mt of coal be
kept at CIL pitheads. So, we
plan to have 65 mt at the CIL
end, 40-45 mt at the power
plant end and another 7-8
mt in transit till March
2023. So we have tentative
plans for total stocks of 110
MT. It may be slightly com-
promised due to higher con-
sumption at the power plant

. end. Our stock at the CIL
- pithead is around 34 mt at

present. At plants, the re-
serve is 30.6 mt as of
Thursday.

He said the Power Min-
istry’s directive for plants to
import 6 per cent of their
coal requirement was based
on an “abundance of cau-
tion”.
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Our Bureau
Mumbai

Gold futures on the Multi Com-
modity Exchange (MCX) rose to
arecord new high of ¥56,245 per
10gram on Friday, breaching the
previous high of 56,191 re-
gistered in August 2020. It
mirrored the bullish trend in the
global marketswhere the bullion
mpped$l,900anmmce.Awuk-
ness in the dollar index, too,
dmvemd;hb?vonmmlhm
metal is gaining
thattherecent
ininflationwillleadtothe US
Federal Reserve turning dovish

on its monetary policy stance in
the coming days as its economy
ﬁw&ﬂxe risk of slipping into a

high of $1,903 an ounce on
Thursday as the annual inflation
rate in the US slowed for the
sixth straight month to 6.5 per
cent in December, in line with
marketforemsm'mmmylend
to the US Fed down on
the quantum of rate hikes in the
comingdays.

INDIA TRENDS

Gold prices in the spot market
jumped ¥ 365 per 10 grams to

, according
to the Indian Bullion and Jew-
ellers Association.

Inthe past month, gold prices

* Gold futures zoom on hopes of US easing rate hike

have jumped five per cent from
¥54,0300n December 13.

Commodltysalddomemegold
prices have gained over 17 per
cent in the past year even as the
demand remained lacklustre
with no immediate trigger such
as festival or wedding season
roundthe corner.

IMPORTS PLUNGE
India’s gold imports in Decem-
ber plunged 79 per cent to 20
tonnes, the lowest in last two
decades while overall imports
to 706 tonnes last year
from 1,068 tonnes logged in the
previousyear, he said.

Ghazal Jain, Fund Manager-
Alternative

Investments,
Quantum AMC;said the cooling
off of the US dollar and yields
have been supporting gold while
therobust byglobal cent-
ral banks and the opening up of
the Chinese markets will have
further positive impact on the
demand for the precious metal.
While the Federal Reserve
continues to maintain that it will
not back off on its inflation fight
till it sees price pressures come
down meaningfully, markets are
pricing in peak Fed aggressive-
ness to settle down by mid-2023
given the deteriorating eco-
nomicsituation, he said. /
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Gold eyes ?57 000

BULLION CUES Sllver contmues to consbhdate

=
Aldlm
bl. research bureau

week as the dollar

gold was up 2.9 per cent as it
closed at $1,920.2 per ounce on
Friday. In the domestic market,
the gold futures (February ex-

Exchange (MCX) gained 1 per
centmené%xeweekatfmn
10gram).
(pgﬂm made less gains. The
price of global spot silver was up
1.8 per cent last week as it ended
at $24.25 per ounce. On the
MCX, the silver futures (March
series) closed the week at
69,427 (per kg), up 0.4 per cent.

- MCX-GOLD (¥56,324)
- The MCX gold futures hit a fresh
all-u;\feo:gh ot'f56,370tg: Fri-
day wrapping up the ses-
. slon little lower at 56,324, Yet,
the contract to hit

Gold continued its ascent last
.Themtemanona!spotpﬁceof

piry) on the Multi Commodity -

¥S_7000ﬂﬂsweek.Abreachof-

¥54,500. Continue to hold the
longs, but tighten the stop-loss
further to ¥55,200. Exit at
¥57,000,

MCX-SILVER (¥69,427)
The March silver futures appre-
ciated 0.4 per cent last week.
However, it remains below the
key ¥70,000-level. On the other
hand, it has not fallen either and
stays above the support of
%67,000. -
Ifthebuﬂscanhftthepnce
above 70,000, we might see a
rally to ¥73,000. But if the sup-
port at ¥67,000 is invalidated,
there could be a fall to ¥64,000.-
Overdll, the contract should
breach either ¥67,000 or ¥70,000
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