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_ Glohalisation does not mean uniformity:
Jalshankar at 12th World Hindi Conference

NADIGiji) Feb 15 (PTI)

THEerawhenprogreiswaS«

equated withwesternisationis
now behind us and many lan-
g\ingesandtradltfonshatwere
suppressed during the colo-
 nial era are once again finding
a voice on the global sﬁge
External Affairs Minister S
Jaishankar said here on

does mtmpan inifos

Asserting that globalisation

conference, organised by the
Government of Fiji and the
Ministry of External Affairs of
India.

A conference, such as this,
i TRE VT

that Iughllghts the Hindi lan-
guage sends a strong message
in this regard. It signals-lan-
guagebothasabondingacross
societies as well as being an
expression of identity, the
Minister added.

Jaishankar on Wednesday
met Biman Prasad, Deputy
Prime Minister of Fiji, and dis-
cussed ways to further advance

~ long-standing bilateral ties.

Jaishankar is ori a three-day
visit to the South Pacific archi-
pelago nation to attend the
12th World Hindi Conference.

Thetrendintheglobal order
is gradually creating greater
multi-polarity and if it is to
develop faster, it is essential
thatthereisalso cultural rebal-
ancing”, the Minister said on
Wednesday.
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an efficient logistics net-
work across mineral-rich

pace with the reqmrement

-s-rm smg)n

Odisha Chief ;ecgretary s
Mohapatra
-

was held Jin BhubanesWar_
on Thursday laid stress on

Bengal and Bihar to keep
ofrawmatmals BF, .

o A

counlcmm'nsm Thegavemmemwantsto brmg
‘down bgistits coststoMpercentofGDP by2030from
14percen‘tnow

desha supphes coal to as
many as 15 States.

Union Steel
NN Sinha said that for pro-
ducing 1 tonne of steel, four

tonnes of material has to be
LRI e

gistics is around 28 percent
of the cost of production in
the steel sector. If the in-
dustry needs to cut down
the cost of production, it
has to decrease logistics

cost,wlnchiswellenw_

cient loglstlcs keyto tapplng mineral
potentlal in eastern States, controlling costs

sioned in the PM Gatishakti
scheme, he added.

Stating that India’s per
capita steel consumption is

< 80 kg as-against around 700

kg in the developed coun-
tries, Sinha pointed out
that the requirement for lo-
gistics would increase sig-

‘ mﬁcantly, even if India

joins the middle rankmg
countries in terms
consumpuon.

_CONTROLLING COSTS
Logistics costs in India as 2
- percentage of GDP s

around 14 per cent com-
pared to 10 per cent in
China, and around 8 per
cent in the US and Europe.

Through the National
Logistics Policy, the gov-
ernment wants to bring
down costs to 8-9 per cent
of GDPby2030.

eses
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NEW DELHI, Feb 18 (PTI)

INDIA'S mineral production
rose by 9.8 per cent in
December2022, overthe same
monthayear-ago, according to
the Mines Ministry. :

The index of mineral pro-
duction of the mining and
quarryingsector forthemonth
of December, 2022 stood at
107.4, 9.8 per cent higher as
compared to December, 2021,
as per the provisional ﬁgures
of Indian Bureau of Mines
(IBM). The cumulative growth
forApril-December period this
fiscal over the corresponding
period of the previous finan-
cial year was 5.4 per cent, the
Mines Ministry said in a
statement. :

The . p';'fgducﬁonb level of

important minerals = in
December were -- coal 833 1akh
tonnes, lignite 35 lakh tonnes,
naturalgas (utilised) 2,888 mil-
lion cu. M, petroleum (crude)
25 lakh tonnes and bauxite
2,272 thousand tonnes. -
Minerals like gold, phos-
phorite, iron ore, limestone,
manganese ore and coal

showed positive growth.

“Other important minerals
showing 'negative growth
include: petroleum (-1.2 per
cent), bauxite (-9 per cent).
Lignite(-10.7 per  cent),
chromite(-11.5 percent), mag-
nesite (-22.5 per cent) and dia-
mond (-38.6 per cent),” the
statement said.

BUSINESS LINE DATE:20/2/2023 P.NO.2
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Steel Ministry hopes to re-start
Panna diamond mines by July
Abhishek Law
New Delhi
The Ministry of Steel is plan-
ning to resume operations at
the diamond mines in Panna,
T
cessed by businessline, the min-
hopes to environ-
and start production from July
1. The mine
is hopeful of a turnaround in i
thenextyearor so. 13,681 carats, while there was
no in FY22, as per
MECHANISED MINE the NMDC’s annual report for
The mine at at Majhgawan-  FY22. Diamond sales stood-at
Panna commenced diamond = 25219 carats last fiscal and
productionin 1971-72. werevalued at62.93 crore. -
The mine located about 15 The report said that remote
km from Panna town is the  sensingstudieshavebeencom-
e cmntry. ¢ TBe o= gﬁ?w]pm
ine in the ; .
S e e e
sepamiommit,:nx-mysomer and 12 more diamond blocks: -
|
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“India’s steel

demand expected to grow

close to GDP rates: Tata Steel MD

bl.interview

Suresh P lyengar
Thomas K Thomas
Mumbai

Tata Steel has managed to
fightback the global slowdown
witha strong demand outlook
in India. The company at-
tempts to capitalise on the re-
cent fall in key raw material
prices and revive demand. TV
Narendran, Dir-

Managing
ector, Tata Steel, spoke to busi-
nessline on future prospects. -

Excerpt:

Do you see steel demand
slowdown?
In India, I think demand
largely continues to be strong.
The only part which looked a
bit fragile was the rural de-
mandoverthelast6-8 months.
Theurban demand rebounded
in some sense because auto-
motive was quite strong and
gonebacktopre-Covidlevels.
Commercial vehicles, the
most steel-intensive part of
automotive demand, are back
on track. The part of auto-
mobiledemand thatlooksabit
fragile is motorcycles, whichis
more reflective of rural de-
mand.
Construction is reasonably
strong, but has not been as
strong as we thought it would
be. We th after the fest-
ival season when the migrant

workers are available, it would

bounce back, but the pick-upis
slow. It will start looking up
due to a strong start in this

quarter.
The overall outlook s posit-
ive, with the Budget and the

kind of moneybeingkeptaside

for infrastructure. If you look

8%

Global recession will
impact export-oriented
sectors. However, most
Indian companies are
dependent on domestic
demand

TV NARENDRAN
Managing Director, Tata Steel

at oil and gas, water pipelines,
suppalidnainsandwarehws-
i arcseeingsn-ongsteel
demand. Overall, India’s de-
mand is expected to grow
close toGDPgrowth rates.

How do you see
operations? e
The economic landscape in
EuropeisnotasstrongasinIn--

dia. Demandisnotsogreatand |

prices are down while cost is
increasing. The net realisation
value of inventory has de-
creased in Europe as the raw
materials used were of high
cost.
Moreover, we had to make
some adjustments to the pen-
sion funds. We are trying to
shift the pension funds to in-
surance to us over the
long term and 60 per cent of
the funds have already gone to
the insurance companies. And
when the pension funds are

:moved to the insurance com-

pany, the surplus carries with
it. So, a large part of the loss
was due to pension fund
adjustment.

will steel p
o s

. The biggest relevant event as

far as steel prices are con-
cerned is the opening up of

China in early December.
Since then, almost all com-
modity prices, including steel,
copper and coal have gone up.
Oil is still relatively stable.
With steel prices going up,

‘therewill be margin expansion
“and our volumeswill alsogrow

because the Neelachal plant is

now running at full capacity.
So, I think India is not the
challenge.

cause steel prices are also go-
ing up. We will have coal price
$10 lesser than the last quar-
ter’s price on a consumption
basis. However, coal prices are
likelytogoup next quarter, but
expects steel to stay firm. So,
margin expansion will con-
tinue, and volumes are also
ingin India.

In Europe, we are expecting
the demand to pick up this
year. Last year, it was hit by
high energy and gas costs.
There was uncertainty on the
dropped off more than expec-
wd.Buttlusyar,energyand
gas costshave stabilised.

If China opens up a bit
more, Europe stands to bene-

ﬁtbmusealotofEuropéan
economies, like and
Italy, export a lot to China. I

- expectthisyeartobebetter for

Europeﬂ:anthepreyinusyear.

What is the outlook on
your and any '
1 plans with two
steel on the block?
We had set a capex of 12,000
to 13,000 crore for FY23 and
it would be in the same range
for next year. Most fresh bor-
rowingwillberestricted forre-
Wewill focusonb d
expansion and stabilising op-
erations at the recently ‘ac-
quired assets than looking for
freshacquisitions.

Will global recession hit
steel demand?

It will obviously impact ex-
port-oriented sectors. How-
ever, most Indian companies
are dependent on domestic
demand.

Honestly, while there are
talks’of recession, but unem-
ploymentis still verylow; even
in the US. However, India can-
not be insulated from global
macro-economic events. But,
as long as India’s growth is
strong, the domestic compan-

ies’ prospectslook good.

Do you see a domestic
slowdown with an
increasing interest rate?
Not really. I feel that interest
rates are close to peaking. Do- +
mestic demand will be driven

more by the government’s ex-

Budgeteveryyearforthelast

me}em, they have in-
it by 30 per cent. This
they have also increased

spendmgonﬂxeRaﬂways.
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ﬂNARDDc Nagpur develops PAC from
aluminium ﬁros&afar zero waste

‘dross, which is a hazardous
msteoﬁhealuinlnlumlnﬂus

is utiisedin

i-‘i PAC i
: wgste,water tréatment

;ﬁfgxcﬁacﬂemical.wtﬂchcan ‘

fo‘t the treatment of

waterinwater treatment
INARDDC has devel-

: opedate&nologymmcme

- try, qn benowreused to make

“PACtro 'it.‘Alhmlniumdross

able resource that can be
exploited if managed&:bﬁect
ly within the primaryir

and secondary dross proces-

; “JNARDDC has success Upendra Singh, Senior
ﬁxllyeompletedqbendxseale Principal Scientist and
study to extract PAC from Principal Investigator of the
dross. With this process, we  project.
can reuse the hazardous “So far, we are getting the
wasteintoanessentialchem-  PAC for the water treatment
ical, which is required in the industry frombauxite, which
water treatment industry,” isan expenswe way to get it.
said Dr Agnihotri. DCisthe S

Dr Agnihotri said that, a mth cchmﬁ'yﬂllit t suc-
zerowaste management pol- cess in extracting PAC from
icyinlinewith zerodischarge dross. This technology will |
to encourage the utilisation help to reuse the aluminium |
ofvarious waste and improve wasteintoausefulchemical,

. | sustainability in the  whichistheneedofthehour
Aluminium sector, is the cur- inthe currentscenario,” said
rent agenda item of the  DrSingh.

Ministry of Mines under cir- JNARDDC recently con-
cular economy. ducted a one-day showcase
Itis estimated thatasmuch programme to demonstrate
as50per centofaround three the process to the stake-
million tonnes of alumini- holders so that the commer-
um dross generated global- cial level upscaling can be
ly and approximately 2 lakh explored by primaryand sec-
ton from India each year is ondary dross producers.
still disposed of in landfills. Several industry person-

“The smelting process in nel from primary alumini-
the primary aluminium um producers, secondary
mdustry generates around dross processors and PAC

2% to 5% of dross, which is manufacmretsattended the |
+ lete waste. Similarly,  programme. ‘Secondary
mthesec’ondary processing procwsorsareshowmginter—
industry, it increases by 5% est in the process and are

to 10%, which is again dis-  keentotakeuptheknow-how, y

posedoffinlandfills,”saidDr of the PAC process. V4
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Wit

1 iron ore prices improving,

NMDC sets sights on export markets -

take place either via Vizag port

e (P
Freight charges coming
mpre-Covndlevelslsanadded
advantage.

“Export is an we
havenotlookedatop?;vi?nmsly
since we have been catering

imarily to the domestic de-
mand. But at $120/ tonne, it
makes absolute sense to ex-
port and definitely a viable
one,” he said in the post-result
analyst call, adding that China
basopenedupand“ruumed

China incidentally is ﬂxe
highest consumer of iron ore
and also India’s biggest iron-
ore export market.

“You will definitely see
some exports bythe end of this
qumerandwearemahngdxe
arrangements for that,” Deb
said without sharing further
details on price movements.

November onwards,
NMDC has taken multiple
price hikes. Hikes have been
¥600/tonne for lumps and
1,300/ tonne per, post roll
back of dutyin November.

“Considering the recent
hikes in iron ore prices in the

; pﬂcehikes,”brohmge

Sumit Deb, CMD, NMDC

international market and
strong demand in the do-

firm,
Motilal Oswal said. While any
slowdown in real estate in
China would weigh heavily on
iron ore it could be

offset de- * ¢
m _in Q2, producti

partially
mand for auto
turethrust.
CAPEXPLANS

According to Deb, NMDC is
semnguppelletplantsdmt’ll

_ railway line

aid the beneficiation of low

_—grade iron ore. It allows the

to better utilise

exportmarketsbetter.

The miner’s capex for FY23
is at ¥3500 crore, which in-
cludes the yet
steel plant. Capex in the min-
ing business, ex-of-steel, is
moo crore. For FY24, the
capexis at1500-1600
a'ore(ex-of-sneelplant)

Doubling its railway capa-
atyandworkfrom]agdalpm
is 75 per cent leted, the
from Vi-
sakhapatnam to Jagdalpur is
on course. The 135km slurry

pipeline, with a 15 million

tobearound39-41 mtinFY23,
atparwithlastfiscal. However,
* for FY24, the production tar-
get has been upped by nearly
25percentto50mtodd.

THE HITAVADA
DATE:21/2/2023 P.NO7

NEW DELHI, Feb io ey

IN Asetbackto bxllionaueAml
‘Agarwals mining group, the
Government has opposed

* Vedanta Ltd’s s proposal to sell .
itsinternational zinc business

" toHindustan Zinc Ltd for USD
2.98 billion over concerns of
valuation. .

The Government has threat-
enedtotakelegalactiontostop
the sale of the Africa-based
assetsto HZL, inwhichitholds
a 29.54 per cent stake. :

- Inaletter to HZL, posted by
the company to stock
exchanges, the Mmlstry of
Mines said the deal is a “relat-
ed party transaction” and the
Governmentwould “liketoreit-
erate” its dissent. HZL in
IanuwagreedtobuyTHLch
Ltd Mauritius from its parent,
Vedanta Ltd, for USD 2.98 bil-

: equityshare oinndustaanc
Ltd (HZL), which is an inte- -
grated producer of zinc, lead
andsilver. = 1

13
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Open to acqulsmon of overseas mines: HZL chief

bl.interview

in India,
la?nongoﬂxers.Exg';;:

What is the zinc
on and

d outlook like?
Zinc stocks are at their
lowest at present. The
London Metal Exchange
stocks are around
25,000-0dd tonnes, less than
one day’s worth of global

e

the ongoing Russia - Ukraine
tensions. Thus a supply

e g
In India, there is a
constant demand with the
Centre’s infrastructure push
being on track. So, we
anucnpate a 3-4 per cent
in demand here.‘
However, global demand is
to be lower

at2-2.5 per cent (against the

For growth, we are

looking at overseas

mines which will give

us a strong foothold

— reserve-wise and

market-wise '

ARUN MISRA

' CEO, Hindustan Zinc

consumption. On-warrant ousexpecunonof3per
stocks stand at 18,2250  cent).

' expectations?
? Anglpﬁce

smelmareﬁmgupagam ices will be range
as winters are s and - und in the $2900-3100 per
China, post wn:hdrawal of ¢ tos bracket, something
Covid  restrictions, ' is th:?ewehavepudxc;'ehi
mmﬁm” LME _ three-month metal
- is behind and on the other, rose 16 per cent to a
the world is now factoringin  five-month peak of $3,512in

late January but has since
tumbledallthewaybackto

$3,040.

And any particular
reason for these muted
?

See there are no new mines
that are coming up or will
start  production in
' immediate years. Hence,
global  production  is

tobeatsumla.r

expected v
levels. India and China are

going to be the major
ing nations. Anda lot
of will be linked to
their numbers. If all
goes well, and the two major
nations grow, we see a 5-6
per cent growth in the next
four-to-five years.

In terms of production
ramp up, what are
Hindustan Zinc’s plans?
Weareoneoursetolmvea
1.2-million-tonne-

annum mmed meml
production . Nearly,
Shkhtonnesofthiswillbe
zinc, the remaining being
lead and silver.

October-December quarter

right now, although there are
reserves in Rajasthan and
Gujarat. Once something
comes up, we will bid for
them. So, for growth, we are
looking at overseas mines
which will give us a strong
foothold - reserve wise and
market wise - both.

. Does the

was 210,000 tonnes and for

9-monthpenodwas 6,06,000
tonnes. Lead

Q3 was 46,000 tonnes and
1,57,000 tonnes for nine
months.

And are there
grow beyond
India?

There aren’t any new mines
which have been opened up

_lansm

LY

proposed
Vedanta deal, sour
divestment of the
Centre’s stake? -
1 can’t comment on that. But|
yes, we did participate with
the Centre in roadshows
held some time back.
Perhaps the offer-for- sale
will ~ come up by
end-of-this-fiscal. Once
there is an offer-for- sale, we
. options

Are you open to
acquisitions elsewhere
or at options
beyond zinc?

Yes. We are tapping Europe
and South America for new
mines. And T have reached
out to bankers on that. Even
if mining opportunities
eomcincopperorlead,onf
there is divestment of
Hindustan Copper, we will

gladlybld and diversify.
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Demerged NMDC Steel makes
strong debut, gains 57 post hstlng

TO SIZZI.I. Stock may go up further with Chhattlsgarh plant set to be commnssuoned soon ‘

s.anan:wYuhnl'
| bl. research bureau

NMDC Steel listed on
Monday withan opening pri
of ¥30.25 at the BSE and im-
mediately hit the 5 per cent
upper circuit. The stock
closed at ¥31.75 on the BSE.
The company was demerged
from NMDC and every share-

holder (as on record date) of

the iron ore company got a
share of the demerged steel

Shareholders of NMDC
Steel canhold the stock, which
is tmdmg at fair valuations,

The Government of India,

which is the promoter of

. NMDC Steel, plans to operate
and invite investors for the

steel plant.

NMDC STEEL VS SAIL

At the time of record date,
based on the relative valu-
ation of another PSU steel
mam:facunerSAIL,weesum—
ated a price range of %13 to
¥51 per shm for NMDC
Steel. This was arrived at
assigning a |
valnennged’ﬂlﬁmesmo.ﬁ

'rhe stock at the
mid-point of the range, imply-
ing a price-to-book of 0.45x at

the opening price for NMDC'

Steel. SAIL is currently trad-
ing at 0.65 times LTM book
value and given the differ-

NEW BEGINNING. Nayan Mehta, CFO, BSE (right), presenting
amemento to Sumit Deb, CMD, NMDC Ltd and NMDC Steel Ltd
(NSL) at the latter’s listing ceremony at the BSE on Monday.

ences in operation of NMDC
Steel and SAIL, this is a fair
valuation for the company.
The NMDC Steel plant loc-

ated in Nagarnar, Chhattis-
garh, with a planned capacity
of 3 million tonnes (MT), is
yet to be commissioned after

\

- seven years and is hopeful of

producing Hot Rolled Coil
steel by March 2023.

This compares to 20MT in-
stalled capacity of SAIL,arun-
ning steel plant. The current
upcycle of steel is reflected in
SAILs comparative valuation
aswell,which tested the lower
range of 0.2 times in FY20 be-
fore recovering to the current
valuation range.

I’RIVATEPLAYERS

While other

producers trade atah:gher

range ona price-to-book value

basis (2.1 times for JSW Steel,

1.7 times for Jindal Steel and

1.2 times for Tata Steel),

NMDC Steel, which is a PSU

o ks
DRk UMY
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Chhattisgarh coal levy case

What is the ED case in which premlses linked to Congress leaders in Chhattisgarh were searched on
Aonday? How much money is involved, and agamst whom have the investigators proceeded sofar?

TIMANTIWARY
IELHI, FEBRUARY 20

AHEAD of the Congress plenary in
ythe t Directorate (ED)on
;yamedoutsearchsat multiple lo-
s in Chhattisgarh linked to Congress
sand some officials.
2 searches at 13 “private premises of
reople”, including the residences of at
~o Congress MLAs, were conducted as
‘the investigation into alleged money
:ring and “illegal levy” on transporta-
‘coal inthe state.
a press conference in New Delhi, the
2ss said the ED stood for “eliminating
Tacy” and “exterminating democracy”.
pur, Chief Minister Bhupesh Baghel
They have conducted 5,000 raids but
1barely 35 raids could they find some-
They (BJP) believe in destroying their
ients by using such tactics..”

are the allegations in the case?

2 ED has alleged that an illegal levy of
ser tonne of coal was being collected in
ite from coal-consuming companies
tain middlemen in connivance with
lliticians and bureaucrats.

eagency has alleged that over the past
sars, more than Rs 540 crore was col-

inthis manner, and part of themoney

0 Congress politicians.

actions has the ED taken so far?

e EDbeganinvestigationsin October last
n the basis of an FIR registered by the
eTaxdepartment. Ithas since conducted
sle searches, arrested nine people, and
ed assets to the tune of Rs 170 crore.
iring the investigations, the ED has not
aided top bureaucrats in the state, but
rrested and chargesheeted some.
December last year, the investigation
ed the doorstep of Chief Minister
21 himself, after the ED arrested his
y secretary Saumya Chaurasia. Chaur-
state service official, was said to have
snsiderable clout in Baghel's office.

e agency has also raided the premises
4 batch IAS officer P Anbalgan, cur-

ChiefMilz:MerthpshBasheldenounoeddleEDseardminRaipunm

rently secretary of the Water Resources
Department, Tourism and Cultyre, and has
arrested IAS officer Sameer Vishnoi. It raided
the home of Raigarh Collector Ranu Sahu in
October llast year, and declared she was

'l'lneeiPSoﬁoeushavebeennamedma

- prosecution complaint — equivalent to a

chargesheet— ﬁledbyﬂueagencyeaﬂlerthls
month.

Wllatlllveﬂleﬁlvesﬁgathnsfumd?

the Indramani Group, and IAS officer Vishnoi
lastyear, had claimed that theillegal levy was
generating Rs 2-3 crore per day.

“The cartel led by Mr Suryakant Tiwari
with the assistance of very Senior Officers
created a network of extortion, by which
each buyer/ transporter of Coal had to first

' pay Rs 25 per tonne before getting the NOC

from the DM's office. They kept men who
would collect and move money and share
the exploits between the kingpins, workers,

Senior IAS-IPS Officers and politicians. It is

- estimated that around Rs 2-3 crore was gen-

erated onadaily basis,” the ED said ina state-
ment at the time.

OnPAnbalgan, the ED claimed that it was
during his tenure as mining secretary that
the system of coal transportation was
changed from online to manual, allowing for
the llegal levy to be charged.

In the prosecution complaint, the EDalso
alleged that Chaurasia was the “key person”
in creating the syndicate led by Tiwari, and
“directly acquired proceeds of crime to an
extent of more than Rs 30 crore”.

The prosecution complaint named three
IPS officers, among several other government
officials, who allegedly passed on informa-
tion to Tiwari, purportedly on Chaurasia’s in-
structions.

‘Hmumstheallegdlevyeollemd,
.Accordlngm the

on]uly 15, 2020, the
state's Geology and Mining Department
modified the online process of e-permits for

 transporti

coal from Chhattisgarh’s mines,

making the issuance of a manual No
Objection Certificate (NOC) necessary. No
“SOP or procedure was circulated in this re-
gard, the ED has claimed.

Amining company issues a Coal Delivery
Order (CDO) in favour of the buyer, who is
then required to make an Earnest Money
Deposit (EMD) of Rs 500 per metric tonne
with the company and lift the coal within
45days.

The new notification allegedly forced the
mining companies to apply to the govern-
ment for an NOC for issuance of the trans-
port permit. Without the NOC, the permit
would not beissued, and the CDO would not
be executed. After 45 days, the CDO would
lapse, with the buyer’s (normally steel plants,
or power plant owners) EMD forfeited, and
their coal supply disrupted, the ED claimed.

“The ED survey revealed that no prudent
documentation systern was in place. At many
places, signatures were missing. Note sheets
are missing. Namesake enquiry is conducted
and NOCs are issued at the whims and fancy
of the Collector/ DMO. More than 30,000
NOCs have beenissued since 15.7.22, without
any SOP. Inward and Outward registers were
not maintained. There is noclarity on the role
of the officers. Many of the details like
Transporter’s Name, Company’s Name etc
are left blank,” the ED said in a statement.

Whom did the current searches target?
The raids, ED sources said, were con-
ducted on premises of those people whc
were suspected of having received the pro-
ceeds of crime.
In its prosecution complaint, the EC

" claimed that of the Rs 540 crore earnec

through the illegal coal levy, Rs 277 crore
flowed into the coffers of politicians and bu-
reaucrats, or was spent on the purchase o
benami assets.

While Rs 170 crore was allegedly spent
on purchase of properties, Rs 36 crore wa:
directly transferred to Chaurasia, Rs 52 cror¢
was paid to a senior politician of the ruling
party in the state, Rs 4 crore was given tc
Chhattisgarh MLAs, Rs 6 crore to forme!
MLAs orother politicians, Rs 5 crore was sen
to Jharkhand, and Rs 4 crore to Bengaluru.

2
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[Centre mulls legal options against
HZLs $2. 9-b deal for Vedanta’s mines

OTHER CHOICES. Asks Hindustan ch to explore ‘other cashless methods of acquisition of assets’

mhlnHindnnglnc,-

Vedanta holds 64.92 per

Abhishek Law which it plans on cent stake in Hindustan
New Delhi in the current Zinc. il
' G s S Being a re party
The Centre is legal The v 3 transaction,
options as it continues to  nominated  on the Zinc’s board requires ma-
oppose Hindustan Zinc’s  board of Hindustan Zinc — jority of the minority share-
pmd acquisition of Farida M Naik, Veena Ku- ders to vote in favour of
Ve ’s overseas zinc  mari Dermal and the pro
mines at a reported cost of  Kotru — have “also recor- In a stock market re-
$2.9 billion. ded their dissent” m the the Vedanta subsi:
Hind%?nz:n:ni‘sini’\kd- n“'tgr ﬁe saidéfthcletteroft
anta subsidiary ‘is In- would to bring g s B i Mines “shall
dia’s largest zinc producer.  to your attention that the WHATS THE PLAN. The government currently holds 295 per in the ensuing board
Government will oppose cent stake in Hindustan Zinc, which it intends to divest in the meeting for consideration”.
STAKE IN HZL any proposed resolutions in currenthscal transac-
In a letter to Hindustan furtherance of such : tion (acquisition of mines)
Zinc, the of Mines  (acquisition of Ve S Hindustan Zinc  the balance $0.58 billionbe- ~ can only be post ap-
said the Centre would like  mines) matter and will ex- boardhadeurherm]anuary ing paid later. proval of the shareholders
to “reiterate” its dissent on  plore all legal avenues avail-  cleared a proposal for ac- During Vedanta’s  inthe ing.
the matter and “resolu- able to it. The company is  quisition of Vedanta’s over-  quarterly last ~  “Further the notice, call-
tions” regarding the acquis-  requested to not take any  seas assets at a $2.9-billion month, the company had ing the shareholders meet-
ition. It has, in fact, asked  further action in relationto  deal. The deal entailsanim-  announced that it will ' ing has not been issued so
the company to explore suchresolutions,” theletter  mediate cash consideration transfer its international far. The letter shall be
“other cashless methods of of $2.4 billion to Vedanta  zinc assets to its subsidiary  placed before the Board of
acquisition of assets”. 17)andad- for sale of THL Zinc, Mauri-  Hindustan Zinc for $2.98 Directors in the ensuing
The government cur- Zinc’s  tius, with assets in Namibia  billion. Based on the cur-  board meeting for consider-
rently holds 29.5 per cent and South Africa; and with  rent shareholding patter,  ation,” Hindustan Zinc said.
THE HINDU

DATE:22/1/2023 P.NO12

‘Steel imports
from Russia
rise to 8-year
high this fiscal

Reuters
NEW DELHI

_ India’s imports of Russian
_ steel rose to’an eight-year
high during the first 10
- months of the financial
- year M commenced in
April :
data cdmplled by Reuters
show. ]
The rising imports are
the result of a shift in Rus-
sian steel trade flows to
Asia after Western sanc-
tions were imposed on
Russia after its invasion of
Ukraine last year. The
change is displacing some
traditional suppliers.

government
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India’s gok/i demand to top 80

[

New Delhi

m World Gold Council (WGC)
sees India’s gold demand wit-
nessing a sharp upswing to top
800 tonnes this year despite the
headline inflation being expected

to remain far more stubborn

0 tonnes this year: WGC

.-,—.‘- £

byRusmaUhmnecon—

flict and rising inflation. To a ' by s standards, frankly, a
question on whether he expects  record. And there’s a logic part of
central banksaroundtheworldto  me that says, it will be unlikely to
continue buying gold in big way beexweded,again,butlexpect
(they bought most gold in 2022  significant purchasing over th

since 1967), Tait said “If their nextymrbecausehkelsmd,lsec
buying was to diversify their the risks ramping up continually
holdings, and was to mitigate  at the moment rather than ramp-

geopolitical risk, perhaps, ingdown.AndIhope ’'mwrong”.,

over the last year is exceptional

across several economies, its i then I would expect them to at Tait said he the Self-
Chief Executive Officer David  payid Tait. CEO, WGC least continue at the same pace.  Regulatory Organisation (SRO)'
Tait said on Tuesday. ‘T It’s hard for me personally to see  for Indian gold industry to soon'
 the geopolitical risks that we see  take off. “It is going to happen
CENTRAL BANKS’ HOLDINGS  told businessline in an interview  inthe world at the moment, abat-  very soon. This year for sure. It
“Idobelieveinflation haspeaked.  here. ingmuch next year. will be a not-for-profit (Section 8)
My expectation is that you will India’s gold consumption in Andlfthatwasthcmsondley entity with industry participa-
seea topping out of inflation. The  calendar year stood at about 770 bought it, then I would seeacon-  tion”, he said.
headline inflation will dropand I tonnes, weighed down by sharp  tinuation of that trend. However, The SRO is expected to pro-
think people’s propensity to con-  increase in yellow metal prices on that being said, the amount that  mote SAA as an umbrella brand of
sume will recover again”, Tait the back of geopolitical tensions  they did buy and have bought industry’sbest practices. A
BUSINESS LINE DATE:22/2/2023 P.NO.8

Aluminium likely to rule firm in 2023
on supply woes, rising demand

Aluminium will]i]nely
rulcﬁrmmzozaonsupply

constraints and rising ‘de- |

mand, especially with China
easing Covid-19 curbs, ana-

say.

Fitch Solutions Industry
Research and Country Risk, a
research unit of the Fitch
Gmnp,seesprmmlmgatel-
evated levels but not rallying
tothe highs seenin 2022.

Goldman Sachs, on the
other hand, expects alu-
minium prices to surge fur-
ther, while other

will likely rise in 2023 due to
China’s economic recovery
and the loosening of its Covid

The International Aluminium’

Institute’s data showed the

metal’s production in January
increased by 3.3%

policies, with consumption
ngmwby‘wper

“We maintain our 2023 alu-
minium price forecast at an
average of $2,600/tonne... Our
forecast implies prices will re-
main elevated around current
levels in 2023 on the back of
persisting supply constraints
and the lifting of Covid re-
strictions in Mainland China

which is likely to boost de-

US international multina-
tional investment bank Gold-
prices are likely to average

" $3,125in 2023, higher than its
- previous forecast of $2,563. It

expects aluminium to touch
$3,570 over the next 12

the LOpdqn Metal Exchange
ed over 2.5 per
cent at $2,457.50 a tonne for
the three-month contract. It
had surged to a six-month
high of $2,660 on January 25.
Goldman Sachs said it anti-
cipated robust prices for alu-
on account of
ewecmuonsofposs:blesup-
ply shortages driven by in-
creased demand in China and
countries”. ING
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Aluminium futures on the
MCX, which confirmed an in-
verted Head andmmgShmﬂder
(H&S) pattern out
ofmstanceatbtyzmeulyﬂns
year, has failed to extend its
. The contract has fallen
resistance at 228 over
thepastfewweeks.
‘However, last week, the
February futures touched a
rising trendline support at
¥208andrebounded.ltlsmr-
aroundle4

S

sm(:eOmberIastyear Thus,

expect the at3208
wbeﬂxenext baseupon
which alummmm futures

we suggestgoinglong.
Buy now at around 3214,

with an initial stop-loss at
%205. Move the stop-lossup to
$210 when the contract rallies
above ¥218. Thereafter, when
the contract breaks out of
3228, alter the stop-loss to
¥220. Tighten the stop-loss
further to ¥232 when the con-
tract touches ¥240. Exit the

longsat245. . ﬁ
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Steel imports from Russia
rise 5xin Aprll -J; anuary

= i -

Abhishek Law.

New Delhi -

Russia has thefourth
largest supplier of steel to India

with, a five-fold rise in ship-
ments. It has also displaced Ja-
pan as the largest supplier of
hotrolled coils (HRCs), for the
firsttimein eightyears.

Of the 0.28 million tonne
(mt) of finished steel shipped
to India from Russia in the
April-January period, around
0.21 mt-alion’sshareof 72 per
cent-was HRCsand strips.

In the year-ago-period
(10MFY22), shipments from
Russiawere 0.048 mt. HRC coil
and strip shipments from Ja-

pan during the year were 0.14
mt. Th:s is the first time that
Russia has emerged as one of
thekeysteel exporting nations,
and among the top five export-

lion for the April-January
period; of which 86 per cent or
$308 million was finished steel
imports. Calculations suggest
that the average per tonne

KEY SUPPLIER. India
imported 0.28 mt of finished
st_eel from Russia

price of Russian HRC was
around 45,000 per tonne
(around $550 per tonne).
“Volumc-mse HRC coils /
strip (1.69 mt) was ﬂle mem

ings (upby 138 per cent).

According to the data, over-
all imports of total finished
steel stood at 5 mt up by 28 per
cent, YoY. Korea, with ship-
ments amounting to 1.841 mt,
was the largest supplier to In-
dia (37 per cent market share);
followed by China (1.2 mt) and
Japan (0.7 mt). Shipments
from Vietnam rose 195 per
cent, YoY,t00.19mt.

The report says import of
total finished steel was valued
at 354,534 crore whereas ex-
port of total finished steel was
valued at 44,463 crore. Thus,
overall trade deficit (total fin-
ished steel) stood at 10,071
croreduring10MFY23.
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PILin HC questions permlssmn
granted for Surjagarh mining

WHAT THE PETITIONER SAID

@timesmupwm

Nagpur: A green crusader
‘moved the Nagpur bench of
Bombay high court questio-
ning the legality of permis-
sion granted to Lloyds Metal
and Energy Limited for ex-
panding its mining capacity
from 3 million ton to 10 mil-
lionton of ironore perannum
at Surjagarh in Gadchiroli.
Contending the . capacity
expansion was more than 50%
of what was allowed, petitio-
ner Samarjeet Chatterjee poin-
ted outthat the proceedings we-

GREEN WAR

re not as per guidelines issued
by Ministry of Environment,
Forest and Climate Change
(MOEFCC-IA division).

A division bench compri-
sing justices Rohit Deo and
Yanshivraj Khobragade on
. Wednesday directed the peti-
. tionerto place PIL (N0 6/2023)

: beforetheappropriate bench.

OnJanuary19, HChaddis-
posed of a similar plea by
Chandrapur  businessman
Deepak Dixit, who claimed
that the Lloyds was engaged
in illegal mining at Surja-
garh. He contended that the
state environment depart-
ment imposed certain condi-
tions for extracting iron ore,
which is of top quality, but the
company violated these con-

. ditions too. He was told by HC

i to approach the government

: first with his grievances.

» Mining capacity expansion
more than 50% of what is

actually allowed

AT

J

1,000 trucks ply from there to
carry out the ore

» There is noise pollution due
to use of heavy explosives

> Respondents’ |llega| act
tion in the area as daily 800 to

would lead to increase in pollu-

) B (O verwater

3 would be

- polluted
due to dlsperswn of iron ore
which would become threat for
the animals and citizens

According to Chaterjee,
the company was granted mi-
ning lease over an area of
348.09 hectares for iron ore at
SurJagarh village (Wooria
Hills) in Etapalli town of the
Naxalite-infested district for
50years. In view of its various
expansion plans thatrequirea
raw and captive source of iron
ore for its proposed sponge
iron plant, the company has
applied for amininglease.

Currently, the company is
using an open cast method at

Surjagarh for captive genera-
tion of iron ore (Hematite) at
its mine which is at Bande vil-
lagenear Etapalli. The mining
lease area falls under South
Etapalliforestrange underthe
Bhamragarh Forest Division.

On October 27, the com-
pany conducted a publichea-
ring for its expansion. Initi-
ally, environmental clearan-
ce for mining up to 3 million
tons per annum was granted
for captive purposes only.
The company, even after not
satisfying the obligations ge-
nerated outof leasedeed and

public hearings, had opted
for expansion which is more
than 50% of which was pre-
viously allowed.

Chatterjee on October 9
had communicated to respon-
dents that public hearing sho-
uld beasper the Environment
Impact Assessment (EIA) no-
tification of 2006 and its sub-
sequent amendments. Healso
sent a legal notice to them on
November 5 asking them the
basis on which the company
was allotted to expand. Howe-
ver, the respondents failed to
reply to hisnotice.

The petitioner said the re-
spondents’ illegal act would
lead toincrease in pollutionin
the area as daily 800 to 1,000
trucks ply from there to carry
out the ore. “Due to the use of
heavyexplosives, thereisano-
ise pollution. Even the nearby
river water would be polluted
due to dispersion of iron ore
which would become threat
for the animals and citizens
there,” he said while praying
for calling all records of re-
spondents in HC.
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"WGC to digitise gold ec

BUSINESS LINE DATE:23/2/2023 P.NO.8

osystem

i i So yow’re not looking to
bl' Interview “ 4 po— create a stablecoin on gold?
We are looking to arrive % , .
KR Srivats : 7% No, I'm not trying to create that
New Delhi at a standardised unit of for the World Gold Council or
~gold, and it’s through an anyone else. ’'m trying to createan
The digitalisationofthegold algorithm equivalent of the physical matter
ecosystemand arrivingata , such that it can cross borders and
standardised unitfor goldin the DAVID TAIT g beknown across the world as gold.
digital spaceis one of thekey Chief Executive And we all recognise it; we all have
agendaofthefuture oftheWorld ~ World Gold Council * the same product in our wallets
Gold Council (WGC). David Tait; . and in our lives. We don’t think of
WGC’s Chief Executive, . it like you've got that shape and
elaborates on thisagendaand gold, and its through an  Could you elaborate on the size, and how do institutions just
sharesitsaiminan exclusive algorithm that you translate all  provenance database part? trade euros, Swiss francs, gold,
interviewwith businesslineduring  the different types, shapes, and equities, and bonds. You won’t
his India visit. Excerpts: sizes, and you standardise goldat ~ Last March, the LBMA and WGC  lookatgold and go, how doIfigure
that layer. From that digital layer,  launcheda global database for all, this out? Pve got six-hour delivery
How successful have you you create different products. and I hesitate to use the phrase,  versus payment problems; I've got
been in the last four years in : i but good gold, responsibly  allthese IWA issues; how do I deal
institutional What could be the benefit sourced gold, LBMA-good  with all this? You'll just be able to
es to gold? from such a strategy of delivery, India-good delivery, “Click.. send,” and the
Very successful. Yes, part of my standardised units of gold China, etc. settlement will be automatic.
mission at WGC is, and has been  on a digital layer? This database is slowly but = Delivery| versus payment and
for the last four years, to convert ~ With the digitalisation of gold, the surely being populated. We automatic settlement are some of
the institutional world to the  products will make gold useful to launched it together. WGC the two biggest problems that
merits of holding gold. And much  investment and asset  invested in a company called keep institutions out of the
of the work that Pve done over the managers the world, Exodus, a Swiss-based company. market and cause delays, so yes,
last four years with the Bank of  where \thasn’t beenbefore. Itwill  It’s a blockchain company, andits ~ WGC'’s goal is to try and reduce
England and the precious metals  be used for different forms of database essentially produces,’'d  the barriers to entry such that
working group has been to lower  lending and collateralisation, and  say birth certificates for gold bars  institutions find it lucrative to
those barriers. Such that for the very first ime, goldisnot ~ essentially, that contain their trade gold and retail and
institutions can invest in gold used as collateral; it’s just  provenance. There’s a  institutional level find it effortless
without too much of a capital  impossible touseitin the London compulsory field and an optional  totrade going forward.
burden. It’s expensive toinvestin . markets. : field, and all new gold will
gold compared to other asset eventually go into this database. I So when does the
classes; itjustis. And sotheysteer ~ So are you looking to expect all ETF gold to go into this on initiative
away from it to get a better ROI tokenise gold and parcel it database. But imagine a future  become a reality? Is there
elsewhere. If T can lower those out to institutional players?  where all good delivery lists and a buy-in from
barriers, which is what we're  It’snottokenisation; manypeople  all good gold are here. So any one institutions for the
working so hard to do in the use that phrase, and it's a  of us can check the authenticity, on agenda?
background, the institutional  much-used, illinformed phrase.  shall we say, of agold bar. The fact en I'd like it to be reality is
money, of which there isanawful  But is it possible to create an is,it’s notduplicate; it iswhatitis.  yesterday, my board would like it
lot not invested in gold, will come  industry called a “token” It came from where you think it ~ to be yesterday. But in reality,
to gold. And I think that bodes from that digital ecosystem that  has. That database is up and there’s going to be a process, and
verywell for demand and the pri we create? Absolutely. running. And P'm slowly but it’s got to be equitable. It's got to
of gold going forward. - - Would it be trusted more than  surely getting my miners, which  be everyone having their say; the
any other token ever produced? 1  arethe people behind me, intothe . work, as I said, of the precious
So is there an unfinished hope so. It’s an industry one,and  database;we alreadyhaverefiners - metals working group has set the
%enda on this front? whynot. we already have logistics stage for improvement for the
e biggest thing on my agenda But the magic of it is that you  companies into it. Think big, but  market and can’t go back beyond
going forward is the digitalisation  can track it back to the that database will eventually that. And so, what that looks like,
of gold . We’re lookingto digitalise ~ provenance database, which is  becomesoubiquitous,Ihope, that we have come upwithanidea. And
the entire ecosystem. From that  what people have always wanted  when you next go and buy gold it isaverypowerfulidea,and we’ve
digitalisation, you can create for the very first time, and have  and want to check the place to go, tested it intellectually. Whether
many products. We are looﬂﬁ' to something that's absolutely imagine X years ahead; that’s the  the world goes for it and accepts it
g N
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Indla's laraestlnteaateuenpperprrr
ducer, lemstanCowerexDedsme
ummﬂscaf’bbebettertﬁan
yei*wuhbettentausauons
copperprlces.l chairman

ingdirector AK Shuklatold -

ETslﬂdnmlnanintervlew
Edltedexcerpts : ; M

M-ﬁﬂn
(h mmmmm
2022-23giventhatsales inthefirst

nine months up to December have
mmammwncw 4

crore?

Weexpecttﬁe physical perforrmnce
of the company toimprove this
finam:lalyear comparedtothe last.

CMD Hlndhstan Eooner
'SalP.s.however,aredlmctiyllnkedto 7

" priceof copper and the dollar-rupee

‘ny, wecannotdisclose more.

* December quarter, and mostof this has a'mdvtakenmaremlderawmalm

the London Metal Exchange (LME)

exchange rate. The company is stri-
vingtodo better thanlast year's
production, but beinga listed compa-

Hindustan Copper had seta capital
expenditure target of 2350 crore for
FY23. How much have you spent so
far and where?

Wehave spentaround Rs 224 croreon
capital expendituretill theendofthe

underground mlslmﬂmdsthrou&aqudlﬂedlrr
splgnn;'m:ve\omgﬂ ;T;m stitutionalplacement (QIP). Thefunds ~ withaverage pricelumoingto
leax’;& inMadhya Pradesh. We have - will beraised as and when required. $12,000by 2024.
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Steel companies to hike prices
by<1,000 a tonne next month

SMPchnglr

Mumbal :o \\“ T A

Steel companies are set to
raise prices by ¥800-1,000 a
tonne to I64,000/tonne in
March on the back of a

increase in raw ma-

terial cost. The hike comes
after a ¥500/tonne raise im-
plemented this month, with
strong demand both in the
domestic and international
markets.

On the cost front, NMDC

had hiked the price of iron
ore fines (64 per cent Fe) to
3,910 a tonne in February,
against 33,410 a tonne in
January, while that of lumps
(65.5 per cent' Fe) was

raised to 4,400 a tonne

against 4,300 in the same
m Coking coal prices
i to Australia jumped
to seven-month high of
$346 a tonne.

COKING COAL UP
Coking coal prices jumped
70 per cent from a low of
$203 a tonne logged last Au-
gust, amid concern of global
economy slipping into a re-
cession in the wake of a
surge in energy costs
sparked by . Russia’s inva-
sion of Ukraine.

“Steel demand in the do-
mestic market has been
strong from both the infra-

structure and real estate

sectors, despite the rise in
interest rates. The auto-
mobile sector may see some
slowdown, but they are sit-

- amid

KEY DRIVERS. Steel demand in the domestic market has been
strong from both the infrastructure and real estate sectors

: tmg on a good order book,”

said a steel company CEO.

Globally, steel prices
have been rallying after
China announced plans of a
package for its ailing real
estate sector and attempts
to boost its domestic
demand.

In China, HRC appears to
be on a stronger footing
with = declining inventory
tions of fa-
vourable policies, said Amit
Dixit, Research Analyst,
ICICI Securities.

Besides, he said market
participants expect steel
prices to remain supported
owing to the cost push and
recovery in China demand.

India’s export price stood

- at $705 a tonne, the highest

in the South-East Asian re-
gion, amid price increase of
$25 a tonne by the Far-East
players and $15 a tonne by

Chinese and  Russian
companies.
EXPORT VOLUME RISES

In January, export volume

‘rose 33.5 per cent month-
‘on-month to 0.75 million

tonne, the highest in the
past eight months.

On the import parity
front, domestic prices are
at par and at a discount to

- the landed cost of imports

from Far-East countries and
China, respectively. Hence,
there is no pressure on im-
port in the near-term, he
said.

While the real estate
market in China is showing
initial signs of improve-
‘ment, more clarity on stim-
ulus measures from Beijing
is expected post Chinese
New Year and their impact
on the overall steel de-
mand.
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