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EU seeks clarity before SI

L
Bloomhug

TheEmopemUmonisseek :

ing to clarify several issues
with the US before signing an

t on critical miner-

als deslgned to give EU com-
panies access to some of the
massive  green

offered in President Joe

Biden’s Inflation Reduction | "

Act (IRA).

Among the small number

of issues the EU wants
cleared is the extent of crit-
ical minerals covered by the
accords and how the pact
would meet the require-

ments of the IRA rules on |
~ electric vehicle tax credits, -

according to people familiar
with the matter.
A draft of the agreement,

seenbyBloomberg currently
‘cobalt,

graphite, lithium, manganese
and nickel — echoing a deal
the Biden administration
signed with Japan earlier this
week.

One of the main
‘oftheaccordwwldbemal-

bt pohcy, said the people, who

US concession covering leased electnc vehicles made in the EU
are unlikely to address all of Eympe’s CONCETNS BLOOMBERG |

BndenandEuropeanCem—v

mission President Ursula
von der Leyen announced
earlier this month in Wash-
ington that they were trying
to reach a deal on critical
minerals. Bloomberg previ-
ously reported that the min-
erals accord would be seen as
equivalent to a free-trade

EU com-_

agreement, giving
panies some of the benefits of
theact. .

The EU has sought conces-
sions from the law, which will
offer as much as $369 billion

YR
7

in haﬁdoutsmd mxm

over the

WW

North America. Brussels has
said that aspects of the bill
would unfairly discriminate
against companies
and was seeking an exemp-
tion for European firms.

GUIDANCE
The US is

this week. The minerals
agreementandanearherUS
concession covering leased
electric vehicles made in the
EU are unlikely to address all

i ;,(_~secwrbyforeignenﬁﬁesto
idance on the 1@?1;?& :
gui on the on
the draft said.

provisions of the agreement,
and both their links with the

1IRA and implications on EU
- on condition of an-

the same on issues relating to
global critical minerals sup-

ply chains.
The two sides would also
look to share best practices
ing investments in the

determine the impact of
these on national security,

One of the people said dis-
cussions were ongoing but
they hoped to finalise an
agreement soon. 4
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Lithium find in J&K: Chile, with most
reserves, ready to share know-how

a ——————— Agreement. Wearetrying tohave
AANGHAL MAGAZINE = better relations with all the mar-
& ANILSASI : = k ; ‘kets, especially in the Asia Pacific
NEW DELHI, APRIL 2 = Technology | region. And, of course, Indiais a
' il i @ partnership | Vveryinteresting market because
CHILE, THE country endowed e A it's growing, the number of po-
with most lithium reservesand  |* MWMREDM% tential consumers,” he said.
home to SQM, the second largest of 5.9 million tonnes in He indicated about the pos-
global lithium producer, is keen Reasi district of Jammu sxbihtyoftappmgmeexpeme
to partner with Indiaon tapping and Kashmir are in min- of Chilean lithium mining spe-
into the lithium value chain. This eral form unlike salt pans cialists being on the cards, and
includes potentially extending inChile. However, SQM, thatcompanies suchas SQMare
technical expertiseinexploiting | the world’s largest pro- hkelymbeopentotransferof
the newly established duceroflithiumand technology to help in the ex-
lithium resources of 59 million | basedin Chile, hasajoint ploitation of the white alkali
tonnesin Salal-Haimana area of venture in Australia to ex- metal, a vital ingredient of the
Reasi district of Jammu and ploit lithium, existing lithium-ion batter-
Kashmir. ; there too in mineral form. ies that power electric vehicles

“We are open (to it) if the (EVs), laptops and mobile
Indian Government were to ini- . i es. S
tiate anything formally,” Alex cluding trade, technology, re- “...thereis a private company
Wetzig, Secretary General, newables,space,mininganded-  with the experience in this pro-.
Chile’s Ministry of Foreign ucation. gression of lithium called SQM.
Affairs told The Indian Express. - “Currentlywe haveanagree- They have even invested in
He had held meetings with ment on trade of goods. And of  Australia, where they have a
counterparts in the Ministry of  course, we want toimprove our  Chiledn-Australian jointventure
Commerce and the MEA Friday, e:dmagebyaddmgsemcesand called Covalent. They basically
with discussions coveringcoop- . investment in a Comprehensive  produce battery-grade lithium
erationinwiderangingareasin-  Economic - Partnership CONTINUEDON PAGE 4

|

cithium find in J&K: Chile ready to share knowhow

toexpo:tfmmmmaha.So.Gnle
hasarecord of being able to help
evelop lithium industries in

Government is interested to have
an expertise of a Chilean com-
pany onlithium, of course, we are
opentoit,” he said.

Even though ‘the lithium
found in India is of mineral type
‘unlike salt pans in Chile, Wetzig
said the Chilean company would
- have no problem in transferring
| technology to do other kinds of
exploitations _given that

Australia, the country where it

already has a joint venture, also
holds lithium in mineral form.

Gnlelusaround48percent

discussions w1th the Ihdlaq au-

of the total lithium reserves in
the world, contained mostly in
the Salar de Atacama, alarge salt
flat located in the country’s
north.Wemgmdlcaned thatthe
cooperation with India on
lithiumwould be part of abroad-

based partnership in trade that .

Santiago is pursuing. An Indian
“delegation from the Ministry of
Mines and NITI Aayog had vis-
ited Chile in October 2019 to at-
tend meetings for procurement
-of lithium from Chile. The dele-
gation had visited the country's
salt flats, but the initiative came
to a halt after Covid struck. “So,
we have the framework, and the

monnesarefocusedfa loncreating
0] companies on
both S Ve he said

In March 2019, during t the
visit of the President of India to
Chile, the Memorandum of
Understanding (MoU) between
lndlanandClule on cooperation

in geology and minerals was re-
newed for five years. In 2022,

:ﬂxu!mstepped upmw
India Limited (KA-
BIL), a joint venture company

‘formed by central utilities in-

cluding NALCO, HCL and MECL,
to source strategic minerals -

from countries like Australia,
‘Argentina and Chile. As per a

govemment release ,in
December 2022, KABILis focus-
ing on identifying and sourcing

‘battery minerals like lithium

and cobalt and engagement
with a few companies is under-
way in Australia, Argentina and
Chile.

The Geologxcal Survey of
India (GSI), an attached office of
Ministry of Mines, carried out a
G3 stage —fairly advanced —
nune:alexplomhon projectdur-
ing Field Season 2020-21 and

:2021-22 in Salal-Haimna areas’

of Reasi district, Jammu &
Kashmir and estimated an in-
ferred resource of 5.9 million
tonnes of lithium ore,
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Lithium — one of the worst performers this year

RUNNING OUT OF CHARGE. Prices crash by over 55 per cent on high ogtput, drop in demand and,exces; suppleonecas‘t

——
Subramani Ra Mancombu
Chennai

Lithium, akeymaterialusedin .
theproduction of cathodes

for
electricvehicle
has turned out to be one of the
worst performing commodit-
ies this with its prices
crashingbyover 55 per cent.

Prices of lithium

which is used in making the
cathode, have to

2,05,000-2,46,000  Chinese
yuan ($29,673.64-$35,71637)
a tonne, a far cry from the
gu ~of 600,000 yuan
7,113.10) seen in Nwem—
ber2022.
’ - According to Shanglni
lithium carbonate dropped
12,500 yuan ($1,$14.86) a
tonne on Monday to 2,05,
yuan. Prices of lith-
hydroxide, the other lith-

3&4@1&9%7@133).
Benchmark Mineral Intelli

gence index for lithium has

dropped 9 per cent year-to-
date (YTD) to 945.7. The car-
bonate has declined by
22.3 per cent to 940.2 and hy-

. droxideindexby 15.5 per cent

t0937.

" the full in prices was the de-

mand for EV in China

prices
may drop below 1,00,000 yuan
($14,519.06) atonne.

A China lithium industry
white paper said lithium car-
bomc(padtywass,oo,ooo
tonnes in 2022 with lithium
carbonate output rising by
) 325 per cent to 3,95200
The bearish sentiment was  tonnescompared with2021.
reflected in a statement by Rystad Energy, an inde-

~2,00,000tonnesLCE

and Chhmye‘iikely to add
1,73,000 and 75,000 tonnes,
respectively, of lithium carbon
equivalent (LCE).

EV sales will to
there
will be a 94,000 tonnes dropin

mvmydennnd,ltwd.
MS Chugh, Founder &

Mondaytluthﬂﬂmnexpom
will more than triple this year
and prices of spodumene, a.
lithium source, are estimated
to rise to an average $4,350 a.
tonne this year from an aver-
ageof$3,110atonnein2022. 1

11
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Steel exports slump t06.7 mtin FY’Z% on duty levy, weak markets '

mm modat6.4mtand96 unedhomxmel)of- dnmomenumsuminsu
mt, Al:hmlgh d:aes:due p;iceoﬂ'm:mpmvr.,"ﬂxeex— :
wbidididnothwehxlevy- liidhhadbeenanetim-
' saw exports doubleto2.2mt  porter for steel for five
on;y-o-yhuh.lnﬂzz,u- . straight months - October to
pominﬂ:ulloynd . February - of this fiscal. Steel
 cluding stainless cat- coming in (im-
" pomm‘lndin)snwazspet
Mn’imelmjmhdre- ‘cent decline to 28
& mmmmnst:: pereentmo-ﬂminund;
L W im Ag;lmto.ssmtml'ebrmy
ifwwm”’"&m ; mﬂlspmjectlmpswunpum gninausedZZpercenty—
March quarter on- oy(dssmfmmzozz)
_ port wuds. )8 basis, In-
bywith exports exceed-  steel ~ was hit the hardest, 0.8 mt of steelin
g‘ﬁnpumbyOJmt.:,,‘ ¥ because of the duty up 41 per cent over
pars ol levyd steel ex- February(opmt),
1 IIIPOI'I'I last fiscal ”{LS AL %@%qu
Exports Steel imports, ontheodnr nt,damaperemy-o-y it
1355,xmt of&ebeu )dlm ~ hand, rose to one of the | steel exports ingdownmo.Wehope,dm 2022). ,»
‘year’s for ﬁ? me,”hem 2 lnghest inn:he mdn-ee FY22were 12.4mt.
"ianhmﬂit mt.In  The years. . Indian mills had tried to ! L
FY20, exports stood at 8.4 stmbangamupm lmponmdlumup counter the levy by National Fertilizers Limited
- mt. mrmmd FY18, ex- - 30 per ¢ent y-o-y in FY23. In !lmm‘l\pon steel

Wmelﬁlﬂlﬁlul
A 0)
&

14



DAINIK BHASKER DATE:6/4/2023 P.NO1

15




DAINIK BHASKER DATE:6/4/2023 P.NO16

@l

Forufafly [aomr

for et & e A iy @
T 378 Y0 A R o) 7 1 g

DA Y TR & sy

ferrasadaad )
DI UPF B DIferer

G 3 & SRR FHoreraR Y
BT ot T Tedeet iR A
3Ry et & RaeTs B
@A et el 5 QR vt
D HRTAS! IS TR A TR A

3 28 feuR g (Rared 49 G-
2184) T el AEHE IBHoie] A
iR e B 3% B g
It A = 1 Rewr Y oy et
s & fop gfert e &
e B Iep! G BT |

v Yo § R g% e
e

SThTet i FRTAR e @1 aoeier T e & 9 39 FRGER
THAFE 5-6 TATA R A feer T 219w o = foFR

fl, S ot o TR F & SR HRR FETH FHardt 1 ST 7 @
ST TN ROR oF 7 X7 Gl @1 3 soms d o et ¥ o
F 10 TG T H WA 9ol BT ROR 7 1 1 81 39w
T S o SR A A SR 8

LOKMAT DATE:6/4/2023 P.NO8

16




==
Abhishek Law
New Delhi

'meMmesMimsu'ynsexpec
ted to complete due diligence
across lithium blocks in Ar-
gentina in two months. :

Decision is yet to be taken
on the nature of

partnership
mcludmgsuke,snmgwbuy,_ :

or long-term lease,

among
others,Mmlstryomaalstold
businessline.

Awamcompnsmgonegeo-
logist each from Mineral Ex
n Lnd

earlier thisfiscal. AnMoU with
had been signed earlier.
‘The KABIL, a JV company

of the National Alummmm_

Company (NALCO), Hindus-

tan Copper (HCL), " and

MECL, to en;:lre gonslstent

su| of critical and strategic

&Exgxlyalsxothedomes;cén;t
18 carrying out 1

“lnanothertwomonths,tbere-

will be a clear picture of the re-

| Chile, the US,and China. Lith-
ium is one of the key compon-

BUSINESS LINE DATE:7/4/2023 P.NO9

‘Will complete due
diligence on Argentina
lithiumblocks in 2 months’

DOMESTIC RESOURCE. Overseas firms keen onJ&K reserves: Mmlstry

WAY FORWARD. In J&K, auctions will be organised by the
State govt, and composite licences are hkely to be issued eni

ents in rechaig&blebaﬁexies.

- India currently imports all the
~ major components that go

lnw lithium-ion cell manufac-

As per a reply in the Rajya
Sabha by Prahlad Joshi, India’s
lithium ion import bill (which
covers electric Aaccumulators,
mcludmgseparatom)smodat
¥18,554.12 crore in the April-
January period of this fiscal,
with nearly 76 per cent of
these coming from China.

On the other hand, lithium
imports (covering primary
cells and batteries) stood at
around %209 crore for the 10-
months of this period, with
China and Hong Kong being
the top two countries at 30 per
cent and 25 per cent,
respectively.

J&KRESERVES

In FY22, lithium ion imports
were 13,673.15 crore, while
thoseofhtlnumwere¥16508

“\

crore. Meanwhile, in Jammu
and Kashmir, where lithium
reserves have been foundand
auctions are planned around
the June-July, the ministry has
received queries from Korean
and Japanese mining compan-
1€8.

Auctions will be carried out

Asperpohcy,Chnnesecom—
panies are unlikely to be a part
of theauction process.

“Any country that shares a
land border with India needs

17
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At 1599 mt, lata Steel o

records highest-ever crude
steel production in FY23

— cent y-o-y, leveraging their
Tata Steel has achieved the m opem::;
e T © e

19.9 million tonnes in FY23,  Our achievement of the
with a y-o-y growth of 4 per  highest-ever annual produc-
cent debottlenecking tionanddellm'imu-
s and the ramp-up  ing the previous set

oof Neelachal Ispat Nigam Ltd = in FY22, is a testament to our’
(NINL). resilience and agility. Our
In the fourth quarter of strong marketing network
FY23, crude steel production -~ and agile business model en-
‘was up 3 per cent g-o-q and  abled us to grow across seg-
stood ataround 5.15 mt. ments. We are pleased to see
The company’s deliveries  the steady ramp-up of NINL

mestic deliveries grew 10per ~MD & CEO.

18
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Ixtracting value from mining transitic

PITAL GOODS. AIA Engineering is well-placed to ride the growth wave

]

Shah

search bureau

penetration of high chrome
internals (HCMI) globally
»rove to be a growth oppor-
y for mill internals manufac-
s.Asoneof theleadingglobal
ifacturers of HCMI, AIA En-

7 g 4

margins may sustain a
centonalong-termba
The company has

as per the company’s
distribution policy, it

Ting appears to be well- on making uts to
.;utlgride the transition from 20 per cent ﬁzﬁoﬁts
d grinding media to chrome As AIA manufs
1grinding media. products in India and §
1ce its March 2020 lows, the internationally, it has to
of AIA Engineering has high . inventory in v
than doubled. Earnings 2 across geographies whi
th has also been supportive, § its operations working
: the stock is currently trad- g tensive.
‘a trailing P/E of around 28 Over the (FY
,in line with its historical 5- { share of exports in
average valuation of about £ creased fromnearly 50
imes. 8 about 80 per cent
iile there is no strict com- line with this, the worki
le peer, Tega Industries . . requirement of the con
dsadosedlisedpeeronac-  Healthy financials © ACCUMULATE - ingry&sed,wch ca
of a common uct ie. gradual inc
ner, tradesat 30 imes,Both TR RS AR RRME. | v B
anies have similar margin ~ Margins maintained FY10tonearly 120 daysi
: inemw At}zbé levels. How-  Operating revenue e coei2,467 3,060 2,981 2,881 3,567 3,635 WHY .
10 is :
g, bigg‘;rgl‘(‘;‘em’“‘g 3 EBITDA Margin &) 217 215 228 227 202 254 o Rl Despice tie strody fitch
1¢) than Tega. Net Profit  crore) 444 511 590 566 620 742 prospects one needs to note the
xr the last ten years, the  Volume Mix © Strong balance sheet company has faced certs
wnyhasclockeddoubledigit  ining o 60.51 64.19 66.34 67.91 6559 66.15 : windsin Canada and So
h (CAGR) in its revenues — © Recurring product as its product has been
1t accumu]mg debt while Non-mining (%) 39.49 35.81 33.66 32.09 34.41 33.85 demand import duty to the tune
ccumulated cashandmain- ~ Source: Company Filings 15.7 per cent on accoun
its operating margins. In- dumping. Currently, the
swithalong-termviewcan  gold) while the restcomesmainly  selling its products in India. The  30,000-35,000 MT during FY24  sub judice and the duty
ulate the stockondipsdue  from cement. While in the ce- US (12percent)andAustralia (10  from the current levels of main till the resolution
ider market volatility. ment space, majority of the play-  per cent) have been major mar- 2,94,000-3,00,000 MT, the major-  count of the duty impo
ers are now using high chrome  kets for it, apart from India. The ity of which is expected to come  company has faced cf
IESS grinding media, the same stands  company supplies productsinthe  throughnew customers. volume loss of around 32
ngineering is the world’s  atonly20 percentin case of min- international markets (about 120 (major loss from Canada
| largest manufacturer of ingindustry. Therest still use con- countries) through its wholl;- FINANCIALS FY22, which it has bee
.Collectivelyknownasmill ~ ventional forged grinding media.  owned subsidiary Vega Indus- During the SMFY23, thecompany  mitigate on account of sig
s, HCMI includes high Though chrome-based grinding  tries. Its clients include large ce-  reported revenue from opera-  volume gains through o
¢ grinding media (grinding  media cost higher than forged  mentand miningcompaniessuch  tions of about ¥3,635.21 crorei.e.  graphies.
mill liners and diaphragms.  ones, by about 2040 percentde-  as BHP Billiton, Rio Tinto, Vale,  an increase of about 47 per cent During FY23, AIA ex]
December 31, 2022, the  pending on the chrome content,  Barrick Gold, Holcim-Lafarge, year-on-year,while there hasbeen get volume of 5,000-6,(
nyhasaninstalled capacity this is compensated by wear, cor-  and Heidelberg Cement. volume growth of nearly 16 per  from Canada. Ultimately,
000 TPA. Millinternalsare  rosion and abrasion resistance, To capitalise on the miningin-  cent. This has been on accountof ~ face the risk of further
used in crushing and increased throughput, lower  dustry conversion from forgedto  higher realisations due to soften-  loss in case of such deci
goperations of mining,ce-  power consumption and possibil-  chrome mill internals, the com-  ing of raw material and freight  other hies.
nd thermal power genera- ity ofhigh level of customisation. panyhas planned toexpanditsca-  costs and pass-through of earlier Further, on account of
dustries. It’s a niche busi- Scrap metal and ferro chrome  pacity to about 520,000 MT by  rise in costs. These factors also ment of maintaining s
which only two playersin  are the raw materials used forthe ~ FY24. As per the management, helped EBITDA margin expan-  geographies and exte
nld are involved — the  process. The company hasaprice  the capex incurred for the same  sion toabout25.4 percentover20  credittooverseasclients,
eing Belgium-based Mag-  escalation clause in its contracts,  shall be through internal cashac-  per cent in the same period last  capital requirement may
% which enables it to pass on the  cruals. Thereby, the company is  year, while both EBITDA and net high. Besides, as AIA gets ]
chrome grinding media is coststoits customerswithalagof ~ expected to close FY23 with a profits grew by about 85 per cent  of revenues through expo
'mpany’s core product.  aboutonetotwo quarters. capex of around ¥200 crore and  during the period. The manage-  exposed to foreign curre
wo-third of the company’s Currently the company earns  plans about 300 crore for FY24.  ment has refrained from giving  tuations — which it
les is contributed by min-  75-80 per cent of its revenues Further, it maintains its stance of  any specific guidance on margins  hedge by way of derivative
ice (mainly copper and  throughexportsandtherestfrom achieving sales volume growthby ~ buthas maintained its stance that ~ ments,
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== 1 N
Abhishek Law
.Newoelm

a body of integrated steel makers of
the country that include the likes of
JSW, Tata Steel, ArcelorMittal Ni
pon Steel, and SAIL — has t
e o to b rish

products such as

on select

ko glled flat products, colour-

1d-
af %%n;el wire rods.
"The i pointed out that

st of these items are being impor-
-mlmequanﬁﬁes,withqwegory—

Imports, primarily from China,

Korea, Japan, and Russia, have skewed

prices affecting domestic price real-
. isation. ‘ S

~ “..Werequest the Steel Ministryto

anti on hot-rolled flat
steel cold-rollﬂf.e:lit flat steel
 products, colour-coated flat products
and wire rod of alloy or non-alloy

: steel,” it said in a letter to the Steel

Incidentally this is not the first
. timetheISAisg alarmed by the
~rising imports. It had made a repres-
'|_entation earlier to the Finance Min-

in 2021 by the Directorate-General of

* categories. The ISA letter that
the Finance Ministry “decided not to
accept the recommendations of the

‘Anti-dumping duty on hot-rolled
and cold-rolled flat steel ucts ex-

pired on December 15, 2021, while
that on colour-coated flat steel

. steelimports. Steel millsare seekinga .
re-imposition of anti-dumping duties -
coated hot- flat steel products,

szeshxpﬁquw e1 ing up between 17
. and 74 per cent over the last one year.

support the industry by writing to the -
Ministry of Finance to reinstate the -

Trade Remedies (DGTR) across these -

Designated Authority in the final -
e et

| 1SA seeks re-imposition of anti-dumping duties

The Indian Steel Association (ISA) — " e

'STEEP RISE. The steel imports rose nearly 30 per centto 6 mtin FY23.

products and wire rod expired on

further decline in import prices and
would stop exporters from gradually

wiping out the domestic steel in-

dustry by dictating prices,” the ISA

g

said. Tt further pointed out that the

January 13, 2022 and January 31, domestic industry is facing intensi-
2022, respectively. The five-year anti-  fied competition from low-priced im-
dt:;ping’duty(m16-21)acrossdiés?e' ports of steel. Imports are also up be-
. products covered offerings from  cause of slowdown in other key buyer
China, Japan, Korea, Russia, Brazil,  markers like across Europe and the -
Indonesia, Ukraine and the European  USA. “This intensified competition is
“Union . " atatimewhen the input costs for do-
' : - mestic steel industry have risen,” the
Provisional numbers available with S,
the Steel Ministry show (steel) ex- RAW MATERIAL PRICE
ports halving y-0-y to 6.7 million ‘The association has also requested for
tonnes(mt) in FY23, while imports  consideration of ad-valorem anti-
rose nearly 30 per centto 6 mt. dumping duty on imports by taking
Ministry of Commerce data show ~ current prices of input raw ma .
that during AprilJanuary FY23, in-  as prices of input raw materials were
coming shipments of HR coils, sheets ‘at their lowest level in 2016, as com-
and plates saw the highest y-o-y in- tocurrentlevels.
crease of 74 per cent to 2 mt. Colour For instance, the price of iron ore
coated coil and sheet shipments com- ~ fines (iron content of 64 per cent) —
ing in rose 46 per cent to 0.22 mt — from NMDC — was ¥1,685/
the second highest imported offering.  tonne in 2016, against 5,167/tonne
Wire rod shipments coming in went in FY22 and %3,579/tonne in FY23.
up 24 per cent y-0-yto 0.06 mt while  Simi , coking coal prices were at
for cold rolled coil and sheet imports ~ $88.87/tonne in FY16 as against
were up'17 per centto 0.5 mt. $337.67/tonne and $351.08/tonne in
. “Implementation of price based” FY22andFY23 respectively.
anti-dumping duty on four steel.  “The current price of iron ore is
products would help in preventing  more than two times and coking coal

is 3.95 times as co to FY16.
Thus reference based anti-dumping
duty notified in 2016 also needs cor-
rection,” a steel-maker explained.
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Retain long bets in aluminium

=]
Gurumurthy K
bl. research bureau

The aluminium futures con-
tract traded on the Multi

Commodity Exchange
(MCX) declined sharply last
CALL.
It reached a high of %212
per kg on Monday last week
andfelltoalowoft

It has bounced back
there and is tradmg at
¥207.10 perkg.

OUTLOOK

The immediate outlook for

this week is a little unclear.
Immediate support is at

%205.20, the 21-day moving

average (DMA). Resistance
is at ¥207.8 — the 200-DMA.
A breakout on either side of
these levels will determine
the next move.

For now, it looks like the
contract is attempting to
rise. A sustained break

above ¥207.8 can take the -

contract up to I210-3211
initi

An eventual ‘break above
%211 will then
the bullish momentum.

" Such a break can take the

“price further higher, toward
¥215-217 and even higher
going forward.

. On the other hand, if the

3 contract breaks below

%205.20, it can come under
pressureindlenearterm.
In that case, we can see a

 test of ¥201-%¥200 — a cru-

cial support zone. The con-

tract has to hold above 200
to avoid a steeper fall to

%195. So, in case a fall to

%201-200 is seen, then the
price action thereafter will
need a close watch.

For now, we will have to
wait and watch for a break-
out on either side of
%205.20-207.80 to get a cue

“on the next direction of

move.

TRADE STRATEGY .
The overall outlook is posit-
ive as long as the aluminium
contract trades above ¥200.

So we suggest continuing

.to hold the long positions

taken at ¥206. Retain the

same strategy. Keep the

\

stop-loss at T200. Revise the -

stop-loss up to 210 when
the price touches ¥215. Book
profits are at ¥228.
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: holdsd:enn;omySlpereent.

‘Of the nine directors on Bal-
co’s board (incglg‘nng. Chair-
man SK Roongta aregov-
emmannonnnau’ed.

The government nominated
directors are, Nirupama Kotru
- who is also on the board of
Hindustan Zinc ﬁkand is a
Farida Mahmood Naik - a joint
secretary rank officer who is
also on the board of Hindustan
Zinc; Mustaq Ahmed - an of-
ficer of Indian defence account
service of 2006 and a director
level officer of the Ministry;

7 — e - ’
‘Govtsetsinmotion
PLAN OFACTION. DIPAM told to prgpare a roaﬁmpc Ofﬁcuals
: 'mms
Notyethsted in the bourses,
the aluminium-maker has not
declared dividends for the last
three years - FY22, FY21 and
FY20. Its Board of Directors
3 have in their report (for FY22)
Balco wishes to conserve mentioned notﬂntto“it woukl! bel
iz [k ] oy G whil i e
P etk BT ea:heryursitwassmeddm
the company “wishes to con-
and ‘Verma - adnecuor serve resources for future ex-
pansion and growth” and also
andad:remr oﬁwNaik because of “uncertain perform-
and Verma were appointed on  ance”duetoCovid.
Balco’sboardin Novemberand * - In FY22, Balco saw a 40 per
December, respectively. cent growth in revenue from
“Nowthedivestmentdetails  operations, y-0-y to 13,607
and processes are to be pre- ' crore; while Profit After Tax
pared by DIPAM,” a Mines improved 160 per cent to
Ministry official told business-  ¥2,736 crore. It prepaid loans
line. According to the official, tothetuneof%1,151crore.
the Centre “is not gaining Nearly 48 per cent of Balco’s
much” with the stakeanddoes  sales were to the Indian mar-
not see Balco as a strategically  kets, speci for the use in
important like  the electrical and transporta-
Hindustan Copper Ltd. tion industries. “The company
Balcoproducesnearly20per  sold an overall of 40 per cent of
.cent of the country’s alu- its total sales as value added
minium requirement and has  product.” |
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=
Our Bureau
Mumbai

Steel and Tata Steel, have an-
nounced a record produc-
tion in the March quarter
despite volatile domestic de-
mand amid - global

Mata Stiel bwanintod
thatitseonsolidmd

7.59 ’m"" ms-nnﬂz;ss

mt), largely due to the slow-
down in its global opera-
tions. The output in India in-
creased 5 per cent to 5.15 mt
(490 mt).
sales volume of Tata Steel
were down 3 per cent in Q4
FY23at 7.59 mt (7.86 mt). In
India, its sales were up mar-

In FY23, Tata Steel’s con-
solidatedou was flat at
3045 mt (3046 mt) and

Sueeleompanies,ledbylsw 3

Consolidated

ginally5.15mt (5.12mt). -

at18.87mt (18.27 mt).

BREAKING RECORD. While Tata Steel achieved highest-ever
annual crude steel production in India last fiscal, szsud’sm

Robust demand boosts output
of Tara SIS IAE

producﬂonrose'lspercerunum
at28.2mt(28 62 mt). How- Steel reported 13 per centin-
ever, in India, it achieved the crease in Q4 production at
highest-ever annual crude 6.58 million tonnes (5.81
steel production of 19.9 mt  mt), while output in this
(19.06 mt. fiscal was up 24 per centat 24
Its consolidated deliveries ~ mt (19 mt). ,its out-
* in the FY23 were down mar- putimhisﬁsedinérund
ﬁ.ﬂyat 28.2mt (28.62mt)  per cent at 24.15 mt (19.51
due to the global slowdown.  mt) and in India, it was up 25
In India it was up 3 per cent  per cent at 23.62 mt*(18.96

mt). JSW Steel does not an-

an Jindalled JSW  nounceits salesvolume.

uleswereSow:Gm_arw ﬂ
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~
COMMODITY
CALL.
Zinc: Go short,
stop loss at X252
Return -30.8% ¥ per kg
400
360
e
éélihL_;".Q‘_._ YY)
April,22 Apr11,23

The zinc contract has been
under pressure over the last
three months. The zinc fu-
tures contract on the Multi
Commodity Exchange
(MCX) has been on losing
streak over the last one
week. After making a low of
¥245.10 per kg on Monday,
it registered a slight gain.
The contract is currently
trading at ¥248.20 per kg.

It has been:on a down-
wardp\th since late January

this ygga;n fact, the fall
“over th one week indic-
ates that a new leg of fall has
begun. Resistance for the
contract is at ¥250. As long
as the contract trades below
%250, it will trade with a
bearish bias and can fall to
%240-238 over the next two-
three weeks unless it breaks
above %250 decisively.

The zinc futures contract
has to breach ¥260 decis-
ively to completely negate
the chances of the
%240, indicating a reversal
of negative trend.

If the contract breaches
the ¥260-levels, the doors
will open to test ¥270 and
even higher levels. For now,
such a strong rise above
£260looks less probable. In-
deed, we expect the con-
tract to stay below ¥250
levels.

TRADE STRATEGY
Traders can go short now.
Keep the stop-loss at ¥252.
Trail the stop-loss down to
%246 as soon as the contract
falls to ¥244. Move the stop-
loss further down to 3244
when it touches ¥242 on the
downside. Exit the short po-
sitions at ¥240.
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Likely fall in metallurgical coal prices
to beneﬁt Indian Sl:cel—makers.

that Indian steel mills

BUSINESS LINE DATE:13/4/2023 P.NO12

Copper: Golong ncaw

1

accumulate on dips
Gu—runurthy K Rm|m -4.3396 !lper kg

bl. research bureau

Copper price is showing a
sigh of relief recently. The
copper futures contract on
the Multi Commodity Ex-
change (MCX) made a low of
¥758.70 per kg last week and
bounced back from there. It

is currently trading at X773

CASH FLOWS
A $80 drop in coal prices will
improve . operati cash

flows because it will release
about 15 per cent of the
working capital requirement
of the steel companies, said
Bharati.

29

. The bias on the chart is
positive. Immediate support
is at¥759. Below that X745 is
the next important and
strong support. In case a fall
below %759 is seen, then the
downside could be capped at
¥745. However, 1 looking at.

thewee’kly es, the -

chances for a fall below 759
are less.

Resistance is at ¥800. This
_can be tested in a week or
‘two. A strong break above
%800 will boost the bullish

can take the contract up to
%860-870 in a month or two.
Such a rise will also be very
bullish from a long-term

perspective.

The outlook will turn bear-
ishonlyif the contract breaks
below¥745.lnthatcase,afall
t0X730-720is possible. -

TRADE STRATEGY

Traders can go long at cur-

,rent levels. Accumulate on

“dips at ¥766 Keep the stop-
loss at ¥754. Trail the stop-

loss up to X778 as soon as the
contract moves up to ¥783.
Move the stop-loss further
up to X785 when the contract
touches 3791 on the upside.

momentum. Such_a_break _Bookprofitsat¥798. /
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F :
Ini ity by 400 per cent
[ez=s)
Bloombe quantities in the shift per cent of capacity because
" ﬁ'omfossllﬁlels.Geopoha:c:ly there’s not enough mined ore
Indian Rare-Earths Ltd wants -  tensions also mean there’s mfeedt,lm,hesa;i &
‘toboost its mini i concern about China’s grip India holds world’s
decade to lock-in supplies of in_ everything from electric  serves but is a only a modest
key minerals for the country’s  vehiclestowind turbines. producer, according to US
transition. “In future, the non-availab-  governmentdata. 3
The State-owned Indian ility of these materials could Singhalso said he hoped the
Rare-Earths Ltd (IREL), the holdbackIndiafromachieving  country could develop more
sole miner in this segment, its clean energy goals,” Singh  downstream capacity for rare-
‘aimstomine SOmilliontonnes  said, while urging authorities  earths, notingthat thiswaskey
‘of ore a year by end-2032, up  to fast-track permits for the to China’s dominance of
‘from 10 million tonnes now, company’s planned new  globalactivity.
Chairman D Singh said inan  mines. “While mining, processing
interview. That would it allow Building a domestic rare  and refining capacity is avail-
‘ittoproduce 13,000 tonnesre-  earths i in India faces  able in India, the midstream
fined rare earths yearly, versus  numerous challenges: from a  and downstream segments in
5,000tonnes at present. historically cautious approach  thissectorareabsent,” he said.
Like other major econom-  to mine permitting, tothelow It would cost between T30 bil-
ies, Indiaisgrappli how ity of ore and relatively  lion ($365 million) and %50
to secure supplies of materials  undeveloped downstream ca- billiontodevelop downstream
'like rare earths and lithium  pacity. IREL's own refineries  plants to absorb IRELs
;ﬂnatwillbeneededinbigga are stuck at no more than 40 planned output, he said.

izag Steel Plant divestment: For Telangana govt,

political gains outweigh economic implications

G Naga Sridhar
: Hyderabad

“Telangana  government’s
plan to participate in Ex-
pression of Interest (Eol)
‘for the Vizag Steel Plant
when its divestment pro-

BUSINESS LINE DATE:13/4/2023 P.NO13

ticiéate in the bidding or
not would be taken later.

" Right now, the matter is

being examined,” said Rao

Whatever may be the fi-
nal  decision of the State
government, it has kicked
off a political and economic

cess begins has stirredupa  debate in the two States,
hornet’s nest, raising many  and elicited interest in na-
questions on the sagacity  tional politics, too.

of the proposal and its im- The State government
plications. appears to be of the view

The State government,
according to Minister for
Industries, KT Rama Rao,
has already deputed a team
of officials to study the
feasibility and modalities
of participating in the Eol,
which is yet to be invited
by the Department -of In-
vestment and Public Asset
‘Management (DIPAM). “A
decision on whether to par-

that the political advant-
ages of the proposal to par-
ticipate in the bidding out-
weigh the  economic
aspects.

The Bharat Rastra
Samithi (BRS), which has
an ambitious national
political agenda in the en-
suing Assembly polls later
this year and Parliament
elections next year, made a
political statement, oppos-
ing the divestment policy
of the NDA-led govern-

STIRRING UP A HORNET’S NEST. Telangana’s proposal has

raised several questions on its sagacity and implications

ment at the Centre.

It also made BRS popu-
lar "in Andhra Pradesh,
where it sees bleak political
prospects in view of the
legacy of bifurcation, ac-
cording to  political
analysts.

Moreover, it pushed the
ruling YSRCP government
to a corner as it began de-
fending itself explaining
why it was not opposing
the Vizag Steel privatisa-
tion plan as Andhra Pra-
desh Industries Minister, G

Amarnath, responded by
saying it was not clear if
the States could particip-
ate in the process.

“When the Centre itself
is unable to run the plant
due to financial burden,
how can a State govern-
ment could take it up?”, the
AP Minister quipped.

FINAL DECISION

It may be too early to de-
bate the economic implica-
tions for the Telangana
government, as it is only
considering participating
in the Eol, and a decision
would only be taken after
submission of its report by
the official team deputed to
Visakahpatnam to study
the feasibility.

The political advantages
of the issue outweigh its
economic  implications,
and the BRS may have the
last laugh even if the pro-
posal is dropped later.
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-No freeze. on Vizag steel plant
dlvestment says Steel Ministry

Thgjrocess is under progress, and efforts are bemg made toi improve the company’s performance and keep it as a going

supported by the govern-
‘ment, to improve the per-
formance of RINL and

concern, clarifies the Ministry
N. Ravi Kumar * keep itas a going concern,”
HYDERABAD _ the Ministry said.

Mk ; - Coming a day after Un-
he Ministry of Steel . ion Minister of State for
has said there is no  Steel Faggan Singh Kulaste
 freeze on the disin- . spoke to the media, the

vestment process of Rash-  terse statement of the Mi-
triya Ispat Nigam Limited  nistry on Friday is bound
(RINL), the corporate enti-  to turn the spotlight again
ty of Visakhapatnam Sheel on the VSP and the ongo-

‘Plant (VSP). -~ ing protests.

The disinvestment pro-  The ruling Bharat Rash-
cess'of RINL is “under pro-  tra Samithi (BRS) in Telan-
gress and efforts are being  gana, which had sought to
made by the company,and  turn the heat on the Centre

on the issue, claimed victo-
ry when reports quoting
Mr. Kulaste said that the

process was put on hold
The Telangana govern-
ment was also oontemplat-

ing participating in a bid
for a stake in the steel plant

asa measure to save it from

getting privatised.

BRS working president
and Minister for Industries
K.T. Rama Rao had recently
said that a team of officials,
including those from the
Singareni Collieries, was in
Visakhapatnam to study
the situation and explore
the possibllity of paruopa-
tion in bids for funding of
working capital of the

plant. Singareni Collieries -

lsacoalminingcombany
in which Telangana

go-
vernment has 51% stake,
and the Centre sharing the

1t was not just the BRS,
but even the BJP as well
some trade unions had

" welcomed Mr. Kulaste’s
* April 13 statement that the

Centre “is in no hurry to go
ahead with the privatisa-
tion of Visakhapatnam
Steel Plant (VSP).”

VSP is the first shore-
based integrated steel
plant in the country. RINL

_had floated an exj)ressnon

of interest in March, in
which it said it was looking

proposals for supply of

- steel from RINL.

Potential partners can
participate by supplying
one or more key raw mate-
rials and in turn take steel
products, or fund working -
capital and in turn take
steel products.

April 15 is the last date of
submission of the Eol.

++++
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