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Centre mulls stringent measures to
stop misreporting of iron ore grades

4

Such misreporting in
grades, a rampant practice in
the mining industry, has res-

chequer amounting to a few
thousand crores.

State ts have
also been raising the issue
with the Centre, following
which an expert committee
was formed. The committee

PINCH ? luclxéulquln

SHARP MONITORING. Measures include tech intervention, :

random sampling, and RFID tagging of vehicles

had the power to suggest
punitive action and its report
has been submitted recently,
a senior Mines Ministry offi-
cial told businessline.
Misreporting of lumps as
fines or declaring the dis-

patches of higher-grade ma-
terial in the lower-grade slab
directly affects government’s
revenue generation. It also
affects the royalty, contribu-
tions to District Mineral
Foundation (DMF) and Na-

tional Mineral Exploration
Trust (NMET), auction
premium, and other govern-
ment levies.

. “Many of the auctioned
iron ore mines fetched high
auction premiums. Misre-.
porting of higher-| min-
erals as lower ones leads to
the payment of lower auction
premiums. A loss that runs
into thousands of crores,”
the official explained.

RECOMMENDATIONS
f\spera.n analysis of the Min-
istry, a misreporting in iron
ore grades — for example, an
ore with 62 per cent — less
than 65 per cent grade being
misreported at 60-62 per
cent lump iron ore leads to a
reduction in the ave
selling price of ¥1,000 per

Under-reporting in grades has resulted in losses of a few thousand crores

tonne (from ¥6,500/tonne t
%5,500/tonn€). These rule
can be further strengthene
by adopting appropriat
technology-driven measure:
the official said.

The committee’s recom
mendations include the in
clusion of IT-enabled systen
with no or minimal humar
intervention (and it wil
cover mining of minerals
stacking, sampling, issuing of
transportation challans, dis-
patch, and transportation of
minerals up to the
factory/port).

Authc;lx;ated mineral
sampling and grade analysis
have been suggested besides
a live feed CCTV system at
the stacks and weighbridges,
and GPS-enabled vehicles
coupled with RFID tagging.
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NEW DELHI, Apr 16 (Agencies)

A COMPANY V D Global in
Surat city of the Indian State of
Gujarat found a “diamond
within a diamond”, a rarest of
all finds till now. The 0.329-
carat diamond has been given
themoniker“Beating Heart” by
the company, who suggested
the name based on the first
feelings upon witnessing the

minefs had found a diamond
that had another diamond

‘own ‘Matryoshka’ diamond |

The latest finding from
India’s Gujarat is distinctive.
This diamond has a smaller
diamond caught inside ofit, a
rare of its type. Surat has one
of the world’s largest diamond
processing centers. Here, many
world’s diamonds are cut and
polished. The stone was part
of a package of roughs. V D
Global discovered the 0.329
carat D-colored diamond

ing Vallabh Vaghasiya, chair-
man of VD Global. “We named
it ‘Beating Heart’ based on our
initial feelings upon seeingthe
unique stone,” Vaghasiya
added. A De Beers Group
Sightholder, VDG Global is a
diamond manufacturer with
operations in 'Surat and
Mumbai with a worldwide
business presence.
Preliminary analysis, optical

stone. locked upinside ofit, muchlike ~ sometime in October 2022. - and scanning electron

The stone is now included a Matryoshka doll. It was first “While examining roughs at microscopy, Fourier-transform
among rare diamonds, along ofsuchrare diamonds thathad our Suratfacility, we found this infrared spectroscopy, and flu-
with Matryoshka diamond, been discovered in Siberia, rare piece of diamond thathad orescence and phosphores-
according to the Gem & Russia. Matryoshka diamond another smaller piece trapped cence imaging were only a few
Jewellery Export Promotion remained the first such dia- inside, but movingfreely, which of the tests carried out using
Council. For those who are mond in the history of world wehad never come across ear- the tools created by.De Beers
unaware, Russian diamond diamond mining until 2019. lier,” said media reports quot- Group Institute (DBGI).

d
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Nickel prices may decline
despite drop in inventories

BEAR GRIP. Rising global output and weak d_émand seen dragging the metal

=
Subramani Ra Mancombu
Chennai

The outlook for nickel prices is
bearish despite its stocks on the
London Metal Exchange (LME)
dropping by over 40 per cent year-
on-year to 43,000 tonnes as of April
4. Nickel prices have declined over

20 per year-to-date. Currently, the

silvery-white lustrous metal is
quoted at $24,132 a tonne on the
LME from around $30,000 at the

beginning of 2023.

8-YEAR HIGH SURPLUS
According to analysts, nickel, a key
metal in the electric vehicles (EVs)
sector, particularly the battery, is
under pressure on rising global
ction and concerns over
weak demand. The International
Nickel Study Group said the
metal’s production exceeded de-

e

surplus is the highest in eight years

since demand is high. “Its usage is
not only in steel but in other seg-
ments such' as 5G technology or

mand by 1,12,000 tonnes in 2022.  battery circuits. If we are witness-*  antlyin 2023 on the back of a ramp-
The surplus is the highest in eight  ing an outflow means there is de-  up in Indonesia’s and Mainland
years. _mand. However, there are some . China’soutput. ;

Devel ts in the nickel sec-  signs of caution for the physical “We forecast a surplus in the
tor have led to Fitch Solutions  market,” he told businessline. - market in 2023 of 2.83,100 tonnes,
Country Risk and Re- ING Think, the economic and  expanding from the surplus of

* search, aFitch Group unit, to financial analysis wing of Dutch  1,12,800 tonnes seen in 2022, as
itsprice outlook forthemetal. . multinational financial services  production rises alongside a com-

“We are revi down our firm ING, however, said Chinese  paratively weaker demand out-
nickel price forecast for 2023 to  refined nickel net imports have  look,”itsaid. fi :
$26,500/tonne from $30,000 as  slumped to near a record low after The main driver for the oversup-
global production volumes rise, ~domestic producers ramped up ply in the global market is the
keeping the marketin surplus,”the  productionlevels. ramp-up in Indonesia’s output due
researchagencysaid. to greater investment in the coun-

; N JUSTIFYING OUTLOOK try’s downstream nickel industry
ITMEANSDEMAND “Data from Chinese Customs after Jakarta’s ban on nickel ore ex-
After being driven up to record  shows that net imports of refined  portsin January 2020.
highs following the Russian inva-  nickel fell 85 per cent month-on- Indonesian nickel production
sion of Ukraine in late February  month-lowestsince October2019  will likely rise by 20 per cent in
2022, over fears of reduced exports - in February. The latest forecast 2023 with output volumes reach-
from Russia, prices fellbackbutare  from Mysteel shows that domestic  ing 5,18,000 tonnes, after a sharp
elevated compared to pre-pan- refined nickel output may rise 39  rise in output of 31 per cent in
demic levels. Manav Modi, com-  per cent year-on-year to 2,45900  2022. This will put pressures on
modities fundamental analyst at  tonnesin 2023 as smelters process prices to head lower, it said, adding
Motilal Oswal Financial Services Indonesian intermediate products  that China’s production will in-
Ltd, said nickel inventory is low and recycled material,” it said. Jus-  crease 16 per centin 2023. )

d

. OF PLENTY. The International Nickel Study Group said the
metal’s production exceeded demand by 1,12,000 tonnes in 2022. The

v

tifying its lower outlook for nickel,
Fitch Solutions said global nickel
production will increase signific-
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GSI to explore lithiumin
-akhand, Himachal

i LOOI(ING FOR RARE MINEI!AI. Exploratlon being camed out in another region in J&K

—
b e ambemgvmrkedwt, asenior
Indms!ikelytoswtwofkon
lithium _exploration in Hi-
machal Pradesh and Ut-
more bk)ckag‘rt
Kashmxrlanerdusyw
A Mines Ministry oﬁcml'
told businessline that explora-
3 uoninthetwohﬂlsnmeéwwld ll‘ rmo. The country’s largest and only lithium block
be taken 1 bythe Geolognl dlscoveryhasbeen in the Salal Haimana area in the Reasi district ng se ;
Surveyoﬂndia (GSI)mltsﬁeld of Jammu and Kashmir. The mferred resourceis to thetune of 5.9 ators) was {13,554 12cmm in
1 2023-24. mnlhon tonnes eri the 10 months of FY23 (April-
Smteshavebeenhsuedasprob— ; January), with nearly 76 per
able destinations where lith- components that go oompamshmvealsobeennmk cent of these coming from
n:mmnbeua«:aa:@d“t;cgluseof mm-mcenmanufxc ing queries on the reserve, Chma.Ondxeoﬂ:erhand,hda-
topographical and geologi turing. The country’s largest ~ Mines Ministry officials in the iumimports (coveringprimary
lilarities to Jammu and .andonly]iﬂmnnblockdlscuv knowsaid. - cells and batteries) stood at
Kashmir’region. ery has been in the Salal “For the field season 2023-  around ¥209 crore for the
Lithium, an alkali metal, is Hmmammmthcl;easxdis— 24,the GSlisinterestedintak- period under review — China
one of the key components in trict of Jammu and Kashmir. mgupexplorauonandmrveys and Hong Kongare the top two
rechargeable bat usedin ~ The inferred resourceistothe  in Uttarakhand and Himachal - countries, at 30 per cent and 25
mobiles, laptops, electric  tune of 59 million tonnes, Pradesh. These are extension - percent,respectively.
vehicles and in medical devices inrock form,and plans  of the Himalayan region and = InFY22, imports for lithium
like pace-makers. It isalsoused forauctlonofﬂaeblocksareun- : topographical similar-  ionwas ¥13,673.15 crore, while
inenergystorage solutions. derwayby the Union Territory. ~ ities of the J&K’s Reasi district. ~ for lithium it was %165.08
India currently imports all Some Korean and Japanese  Discussionsare on. And details  crore.
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Iron ore exports double in Q4 on

and, duty withdrawal

'Chinadem

Abhishek Law
New Delhi

India’s iron ore exports
nearly doubled year-on-year
in January-March FY23 to
11.59 million tonnes (mt) on
the back of pent-up demand

from China, its key market,

and with improved offers fol-
lowing the withdrawal of ex-
port duty in mid-November.
Exports in Q4 FY22 were

RPN

India produces 9.2% of the
world’s iron ore, with Australia
being the largest producer,
followed by Brazil and China

- doned the zero-Covid policy.

.ahead plans to reduce carbon

the same month last year
(December 2021), the ex-
portswere just 0.38 mt. -
As per global trade data
available, China’s imports of
iron ore surged nearly 10 per
cent in January-March to a
record 294.34 mt, as it aban-

The March imports there in-
creased 14 per cent y-o-y to
100 mt.

“However, if China goes

emissions by cutting back on
steel output to 2022-levels,
there could be an impact on

BT s ot ~ iron ore prices (a key steel |
“There was no trade in

asper dataac making raw material). And
y businessline. In - September 2022 and num-  this cause some prob-
| FY23, iron ore exports were  bers were miniscule in Octo-  able flattening of the export
21.25 mt; while in the FY22,  ber and November - the two - curve in the coming days,” an
itwas 26.39 mt. other seasonally weak exportersaid. :
According to exporters, months. <But, export duty <
the fallhappened ontheback  levyand slow downinorders = LUMPS AND PELLETS 3
of slowing export orders for ~ from China, where Covid re- Incidentally, India’s iron ore
nearly six months of the year  strictions were still in place  export push has driven fines
due to the export duty levy,  then, hitnumbers,”thetrade = and lumps mostly in FY23.
and continuing Covid-ledre-  source explained. - Nearly 71 per cent of the
strictions in China. Indian iron ore exports shipments or 15.1 mt was
The levy was there began the fiscal slower, with ~ fines and lumps. Around 6.2
between May and November  April exports downby44per  mt was pellets and concen-
when _e?orts dropped to  centy-o-y.Ithasbeenmostly trate, data available from
4.35 mt, down 70 per centy-  downhill since then, declin-  market research firm Steel-
0y, versus 14.31 mt in the = ingeverymonth. - Mint said..
year-ago period. However, the trend re-  In comparison, iron ore
: versal happened in Decem-  fines and lump shipments
THE CHINAFACTOR ber 2022, coincidingwiththe ~ were 58 per cent of the total
India produces 9.2 per cent  opening up in China. In _exports or 15.26 mt. Pellet
of the world’s iron ore, with ~ December 2022, theironore and concentrate rts
Australia being the largest,  exportsincreased to 2.26 mt  were 11.14 mt or 42 per cent
followed by Braziland China.  — up 500 per cent, y-o-y. In _ (of exports). »
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Abhishek Law
New Delhi

The Centre, through the
out to the Tamil Nadu gov-

exxsting Tese t”
against the disin-
vestment o ’s Salem
Steel Plant and facilitate site
visit of prospective buyers.

Steel Authority of India
Ltd (SAIL) — the largest
steel-making PSU — has
‘also agreed to hand over
nearly 1,600 acres of land,
valued at 32,000 crore,
which is part of the Salem
Steel Plant, to the Tamil
Nadu government for facil-
itating the setting up of de-
fence corridor and re-
portedly in lieu of
facilitating the disinvest-
ment.

Those aware of the dis-

Steel Mxmstry has reached

ernment, for “subsidi e

BUSINESS LINFT DATE:19(4/2923 P.N3
Centre trying to get TN govt on board
to facilitate sale of Salem Steel plant

* Officials aware of the dis-

SAIL has also
agreed to hand
over nearly 1600
acres, valued at
2,000 crore

the Salem plant has a total
land of 3,900 acres. Of this,

1,700 acres were proposed
tobeunderdxsmvestment,.

and of the remaining (2,200
acres), a land parcel of 1,600
acres has been identified for

- cussions told businessline
that top officials of the Steel
have discussed the

issue with the state govern-
 ment (Tamil Nadu govern-

ment) to facilitate subsiding

the existing dissent and re-
' sentment

divest-

ment of the steel plant. “The

'I‘N nt is internally
ting, sources said.

The review note of the

adds that some of
m in the Ministry
had a “telephonic conversa-

’uon—vmhthecmefSecret

ary, Tamil Nadu, regarding
the land parcel and SAIL’s

decision to part with the ]

land at market rate.

STEEL MAJOR

The Salem Steel plant, a spe-
cial steels unit, pioneered
the supply of wider-width
stainless steel sheets and
coils in India.

cussions said SAIL is wi the proposed defence cor- The plant can produce
to “part with the land parcel  ridor. - stainless steel in the form of
at market rate”, but so far This leaves the Ministry  coils & sheets with an in-
there is no call yet on  withabalance of 600 acres. stalled capacity of 70,000
whether the Tamil Nadu “The Government - of tonneslyear in cold rollmg
government on the same. Tamil Nadu to extend secur- ~ mill; and 3,64,000 tonnes/

, ity for facilitating site visit  year in hot rollmg mill. The
3,900 ACRES by prospective buyers,” read  steel melting shop can pro-
As per an internal assess- an internal review note of duce 1,80,000 tonnes of
ment of the Steel Ministry, the Mlmstry slabs per annum.

12
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Fmancaal state tr“ ng
at 227k crore: SCCL

,665 frorea ‘w'
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Steel PLI scheme to attract
X30,000-cr. investment: Scindi

‘The Hindu Burean

MUMBAI

Unio; ‘Mnnsteg\ for Civil

Aviation and Steel Jyotirad-

itya M. Scindia on Wednes-

day said that the ministry
has signed 57 MoUs with 27
companies for specialty
steel under the PLI
scheme, which is expected
to generate investment of
about ¥30,000 crore and
create additional capacity
-of about 25 metric tonne in
the next five years.

This, he said, will create
more than 60,000 jobs
and help India to become
the third-largest economy
by 2030-31. ;

Addressing the “India
Steel 2023” conference,
Mr. Scindia said, “We have

Jyotiraditya Scindia

emerged as the second-lar-
gest steel producer in the
world with per capita steel
consumption going up
from 57 kilos to 78 kilos
during the last nine years.”

Faggan Singh Kulaste,
Minister of State in the Mi-
nistry of Steel and Rural

. Development, said, “In

2013-14, steel production

capacity was about 1
million tonnes and crud
steel production was abo

- 82 million tonnes, wh

in 2022-23 the steel pr
duction capacity incre:

to 154 million tonnes an
crude steel production t
125 million tonnes.”

“This historic -gri
has been possible due t
the business-friendly poli
cy, reforms and transpa
rency in the steel sector,
he said.

of green steel,” the Minis
ter of State said.

14
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" Vedanta pledges
Hindustan Zinc
shares to raise
Rs 1,50() crore

RAJESH KURUP
| MUMBAI, APRIL 20

MMNGCOMPANYVedaamLﬁdI
has pledged another 2.44 per
cent stake of its subsidiary
‘Hindustan Zinc (HZL) toraise Rs
1,500crore. - i
- The latest pledging by the
- Anil Agarwal-helmed company,
hotallmg 103.24 million shares,
g;;‘s‘ sewmyforamloanﬂle
, \Mmﬂlk.\ﬁdmtalmpledgd
9135peoehtoﬁtsml6492per
cent in HZL. The Union govern-
mentlnldsa29.54peromtstaloe
ml-ELwhdmasFMﬁsedme
than two decades ago.
The latest %44 per cent
ge,was in favour of Axis
Services, the ma-
jority or 56.87 per cent was
pledge‘?he with the Union Bank of

BUSINESS LINE
DATE:21/4/2023 P.N 8

Isabgol seed
futures hit upper
circuit on NCDEX

{ag £
Our Bureau
Mumbai

i 1
Isabgol seed futures contract
launched by National Com-
modity and Derivatives Ex-
change on Wednesday hit the
upper circuit and the two near-
month contracts registered a
volume turnover of 171 tonnes
worth4.27 crore withan open
interest of 147 tonnes.
NCDEX had launched four
| contracts of Isabgol seeds ex-
 piring every month from May
to
India is the larg rter
of the Isabgol llfrusgke:lggo con-
tribution of over 85 per cent of
global consumption.
Kumar Director,

arecord24,000 a tonne due to
crop damage.

The demand has been sur-
ging from the pharma industry
. for dietary supplements, be-
sides from health drinks,
beverages, ice-cream and
bakery product sellers.

15
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Avoid fresh bets in copper,
but go short below X765

Allthdlimuthll
bl. research bureau

The continuous futures con-
tractof'qopperonﬂ:eMtﬂti
Commx

- Exchange
(MCX) fell off the resistance

at!SOOenﬂyﬂwswek.Itns
currently trading atI767. -

Although the momentum
}smfavourcfthehars,ﬂme

On the back of the support
at ¥765, the contract might
above that level. But if there
is a rebound, the price could
gobackuptoI800.

On the other hand, if the
contract falls below ¥765, we
might see a quick fall to X745
-its nearest support.

Nouedutabwachoﬁms
can confirm a double-top
pattern, which hints at a

Retum -4&62’

BEB T 600
AD"19.

deeper fall. As perthe pat-
tern,iftheconn'actmvahd-
ates the support at 754, it
will open the doors for a fall
103690.

'l‘lADlG'l‘RA'l‘EGY'
Although the inclination is

bunsh,mdersanmyzway

a stop-loss at X775 if the cop-
per futures slip below the
support at I765. Book profits
at ¥745. This is a short-term
trade.
'lhereaﬁer,ﬁeshpositions
can be initiated based on how

the contract responds to the

support atX745.
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World steel demand may rise 2.3%1in 2023

mmm
Chennai

Demand for steel world-
wide will witness a 2.3 per
cent growth in 2023 and 1.7
per cent in 2024, the World
Steel Association (world-
steel), a body with member-
ship of every steel produ-
cing country, has sai

In its short range outlook
released earlier this week,
worldsteel said the demand
will increase to 1,822 mil-
lion tonnes (mt) in 2023
and 1,854 mt in 2024.

“Manufacturing is expec-
ted to lead the recum, but
high interest rates will con-
tinue to weigh on steel de-
el
expected to - in
most regions, but decelera-

tion is in China,”
worldsteel said.

WORSE-THAN-EXPECTED
Méximo Vedoya, CEO of
Ternium and Chair of the
worldsteel Economics
Committee, said, “In 2022,
recovery momentum after

\...n....

UPBEAT VIEW. In its short range outlook, worldsteel said the
demand will increase to 1,822 million tonnes in 2023 reuters

the pandemic shock was
hampered by high inflation
and increasing interest
rates, the Russian invasion
of Ukraine, and the lock-
downs in China. As a result,
steel-using sectors’ activity
went down in the last
quarter of 2022. This, com-
bined with the effect of
stock adjustments, led to
worse than con-
traction in steel demand.”
The association said per-

sistent inflation and high-

despite positive factors like
China’s reopening,
Europe’s resilience in the
face of the energy crisis, and
the easing of supply chain
bottlenecks.

In 2024, demand growth
will be driven by regions
outside China, but it will
face global deceleration due
to “China’s anticipated 0
per cent growth”, overshad-
owing the improved envir-
onment.

interest rates in most eco- ~HEALTHY GROWTH
nomies will limit the recov-  In its India outlook, the
ery of steel demand in 2023, ~ worldsteel said

it  “re-

BUSINESS LINE DATE:21/4/2023 P.N 8

mained a bright spot in the
global steel industry in
2022”.

Having managed inflation
well, the Indian economy is
on a healthy growth track,
;zh arising share of invest-

nt in GDP. thanks to
strong government spend-
ing on infrastructure, it
said.

“The residential sector is
also to grow,
backed by affordable hous-
ing projects and urban de-
mand. Private investment is
improving on the back of
the Production-Linked In-
vestment Schemes.” world-
steel said.

India’s capital goods sec-
tor is expected to benefit
from the momentum in in-
frastructure and invest-
ment in renewable energy.
Automotive and consumer
durables are expected to
maintain healthy growth,
the outlook said.

Demand is expected to
show a healthy growth of
7.3 per cent in 2023 and 6.2
per cent in 2024, the associ-
ation projected.

India lifts global silver demand toa new high

Subramani Ra Mancombu
Chennai

Led by the doubling of jew-
ellery demand and a 188 per
cent rise in exchange-traded
fund (ETF) investment in In-
dia, silver demand soared to a

record high of 1.242 billion

ounces (boz) in 2022. This lif-
ted the market deficit to a
new peak of 237.7 million
ounces wiping off all the sur-
pluses accumulated over the
past decade, the World Silver
Survey 2023 has said.

“All major silver demand

categories achieved record
highs in 2022, pushing the
total silver demand to a new
high... Silver jewellery fabric-
ation soared 29 per cent to a
record level last year at 234.1
million ounces (moz),” the
survey released by The Silver
Institute in New York on
Wednesday said.

Overall, demand jumped 24
per cent in India, followed by

East Asia and North America,
which witnessed a 7 per cent
and 6 per cent growth, re-
spectively. Europe, however,
registered a six per cent drop
indemand.

PENT-UP DEMAND

“As with jewellery, gains in
silverware were almost en-
tirely due to India on the back
of employment and incomes
returning to pre-pandemic
levels,” it said.

“India imported 9,500
tonnes of silver in 2022. Silver
was looked at as a substitute
to gold for jewellery and in-
vestment,” said Manav Modi,
analyst, commodlty and cur-
rencies, Motilal Oswal Finan-
cial Services Ltd (MOFSL).

Net physical silver invest-
ment rose for a fifth consec-
utive year to a new peak of
332.9 moz. “India emerged as
the top performer last year
with silver investment bene-
fiting from lower prices and
bargain hunting,” the survey

said. Industrial demand for
the precious metal rose by 5
per cent, physical investment
increased by 22 per cent, and
jewellery and silverware rose
by 29 per cent and 80 per
cent, respectively. This resul-

ted in the total global silver
demand  surging to a
milestone.

“Since 2020, the global de-
mand has increased by 38 per
cent as world economies re-
cover from the pandemic,” it
said. But the second consec-
utive annual deficit was pos-
sibly the most significant de-

J

ficit on record” Global mine
production; . however, fell
marginally to 822.4 moz. This
was on the heels of a strong
growth in 2021 when produc-
tion rose by nearly 6 per cent
as mines recovered from the
disruption caused by the
pandemic.

2023 OUTLOOK
This year will witness a solid

“demand for silver. Industrial

fabrication should reach an
all-time high, boosted by con-
tinued gains in the photo
volatics market and healthy
offtake from other industrial
segments.

Global silver inventories by
the end of this year will have
fallen by 430.9 moz from their
end-2020 peak. This is equi-
valent to more' than half of
this year’s forecasted annual
mine production, and 'more
than half of the inventories
presently held in London
vaults, the Silver Institute’s

survey said.
o
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Hmdustan Zinc has not shelved plans
tobuy Vedanta S overseas mines’

CEO, Hindustan Zinc Ltd, the

Arun Misra, CEO :
compn:‘y is looking at “all Asked if the deal is now
: proposals” and con- in a on the - called off, Misra said, “Until
mmestoworkmwmi&ﬁndmg basis of agreed milestones.”  there is a resolution from the
awayout. - Vedanta has a near 65 per cent  board, we cannot say that the
“lstillbeﬂeveit:sagopdac— stakein the zinc-miner. dealisoff.”
quisition. And we should have ‘However, the Centre —
explored the same. However,  which has a nearly 30 per cent
f ;tlgr;smmtmuemu& stake — obm to the pro- | businessline.
and  posed acquisition. The opposi- ‘ d rify
(are) working on it,” he told  tion came on the grounds that | fremeerer s the vty ot
businesslinein an interview: itwasanall-cashbuyandvalu- | esenent before respondig o oy
A board meeting held in ations were too high. In fact, | PUBLSHING PvT LTD, the Publisher &
!nmn;{haddeamdtheacqms- thenmnaganentw:: SREIN0 R R G aiveriat o
overseasminesof Ved-  explore ~“other alternative Mg B 06 forsay, o) the Adverisers
anta by its subsidiary, Hindus- ways” which include a share - Pl s, Edy,Directorhs
tan Zinc, for a deal valued at oesHmilar inongash | RS XU e &
$2.98 billion. isition was ‘mclnmsms(wﬁmdtheh:y) eyl by it o, fhtngen
tobe “foracash consideration” “Ifyousee, itwasnottheac- | o derisementsintis nevspaper.
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Prices to remain flat

'BULLION CUES. Broader bullish'bias stays true

Akhil Nallamuthu

bl. research bureau

Gold and silver posted a loss last
week. In terms of dollars, gold lost
1.1 per cent to close the week at
$1,982.9 per ounce, whereas sil-

ver was down 1.5 per cent to end

the week at $25.03 an ounce.
Similarly, gold futures on the
Multi Commodity
(MCX) depreciated 0.8 per cent
to wrap the week at 359,845 (per
10 gram). Silver futures on the
MCX was down 1.4 per cent to
end the week at 74,654 (per kg).
Neverthelas, from a broader
picture perspective, both pre-
cious metals seem to have entered
aconsolidation phase.

MCX-GOLD (¥59,845)
The June gold futures is now trad-

- ing in the narrow ¥59,700-60,700

range. But the short-term bullish
stance will onlyifthe price
fal]sbelowd:esupportat¥59 000.

In case the price slips below
59,000 we t see a swift fall
to ¥§8,000, If the contract starts

moving up from here, there is po-

tential to touch ¥63,000.

Trade strategy: Since the sup-
port at ¥59,000 stays valid, retain
the longs taken at 60,511 two
weeks ago. Add more longs if the
price softens to ¥59,500. Place

stop-loss at ¥58,800. When the
- contract touches ¥62,000, tighten
the stop-loss to 60,500. Book
proﬁtsat¥62,800

MCX-S]LVER(?”,GM)

Silver futures dropped for the
first time in the last six weeks as
the May contract lost 1.4 per cent.
However, it remains above the
support band of ¥71,500-72,000
and so, the uptrend stays valid.

If the contiact resumes the
rally from here, it might appreci-
ate to ¥78,000. There is also a pos-
sibility of it gaining t0 ¥80,000. On
the other hand, if the corrective
decline extends, it might touch
¥71,500. But note that a break be-
low 71,500 can turn the near-
term outlook bearish. Support be-
low 71,500 is at ¥68,500.

Trade strategy: As the risk-re-
ward ratio is unfavourable for
both long and short positions,
traders can stay away from trad-
ing silver futures.
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Lithiumnota long-term solution,
says lead and zinc trade body chief

until last week. It broke out
of the ¥203-210 range last

Tuesday, turning bullish.
COMMODITY @ 203210 levels. But note
ORI that a breach of ¥200-203
CALL. price band can turn the out-
However, the contract look bearish. Nearest sup-
could not extend the up-  portbelow¥200isat¥192.
beyond the resistance
at¥215andthepricchasnow  TRADE STRATEGY
moderated to ¥212. As long ' We recommended long posi-
as the resistance-turned-  tions at 206 with stop-loss
support at 210 holds true, at ¥200. Consider booking
the bias will be bullish. If the  profits at the current level of
contract can regain traction ~ ¥212 as the contract is yet to
and goes above 215, we can  invalidate the resistance at
see a quick rally to ¥225-230  ¥215. Freshlongs can be con-
price band. sidered after aluminium fu-
Butif the contractfallsbe-  tures break out of ¥215. Tar-
low %210, it might start to and loss for this can
- consolidate again within the  be placed at ¥225 and ¥208.

strategy would be to encou
Bengaluru ously available materials li}
Mu & 8 lead and see that the count
as the adoption of is self-dependent and that
ium battery-powered electric Atmanirbhar — our own m
vehxclcsnsseengamlqguac- terial for our own livelihoo
tion, the India Lead Zinc De- That should be the name «
velopment Association the X4 zhenthy saic
(ILZDA), a trade body, is of it ok i
the view that lithium cannot LEAD BATTERIES
bealong-taerm“Pl solutxonof lf;lﬂxe Lead batteries are the mail
country. “Plenty is ‘ : stay of the energy storage, :
available both as natural ore  ILZDA Executive Director present, as about 85 pt;ge cer
and recyclable fromused bat-  Pugazhenthy said India will of lead produced is used i
teries, whereas for lithium In-  depend on imports if it opts batteries. The global cor
diahastobedependentonim-  for lithium-powered vehicles sumption of lead is estimate
ports. Instead of oil imports, - at 14 million tonnes, while i
we will be ing on lith- India it is about 1.5 millio)
ium for making lithium cells royalty etc that’s not an ap-  tonnes.
and lithium batteries to run_ p riate solution for India  Pugazhenthy said the greer
our electric vehicles,” said L and the whole world is going  recycling of lead batteries has
Pugazhenthy, Executive Dir- to face the risk of shortage as  picked up in the country, but
ector, ILZDA. everyoneisgoingtohaveelec- still along way to go as the in-
“Lithium cannot bealong-  tric vehicles,” thy  formal sector still accounts
term solution because it is  told businessline on the side-  forabout 25-30 per cent.
available in very few countries  lines of a seminar of Lead and Commodity analyst G
andtheyaregmngtot:;nm f:nn:a:;ttenw Green Recyc-  Chandrashekar said the re-
ate in mind the in- Energy Storage. opening of China is lifting the
creased prices and increase in “For India, an appr
J BUSINESS LINE DATE:25/4/2023P.N9 [
Aluminium: Book profits,
80 long if futures t0p TZlS
Aﬂlﬂ Nallamuthu
bl. research bureau
The continuous futures con-
tract of aluminium on the
Multi Commodity Exchange
(MCX) was charting a side-
ways trend since March and
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odity Exchange
(MCX) have been falling
since January. It saw its latest
leg of downtrend over the
past week after a corrective
rally was blocked by resist-
ance at ¥255. It has now de-
clinedto¥232.

The price action is still
bearish and there are no signs
of arecovery. So, the contract
will extend the
downtrend. The nearest not-

bullish only i it breaks out of
%262. Until then the bias will
bebearish.

TRADE STRATEGY
We recommended going
short on zinc futures last
week at 252 and place stop-
loss at ¥262. Since the price
has sli below %242, the
‘ suﬂp-losswm:ldnow
beat¥250.
'l'mdmeanholdﬁﬁstrade

but tighten the stop-loss fur-

ﬂxermWSwgmoome

X225- akeywtz
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| Orybattery cells.
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Coal Ministry to monetise ¥50,000-cr assets in FY24

of ligx;ite.' The Ministry

in FY24. During FY23 (April-
Rishi Ranjan Kala ~ February), the Ministry raised also set up a coal trading
New Delhi ; a total of ¥24,626.81 crore change this fiscal, which
¢ through monetisation of as- offer easy availability of
The Coal Ministryhaschalked  setsagainsta target of ¥30,000 key commodity. Crisil
out plans to monetisearound  crore set by the NITI Aayog. engaged as a co;
%51,11861 croreincludingas-  Of this, the Ministry raised for providing strategicandi
sets of the mining behemoth  more than ¥17400 crore plementation managemen|
Coal India in the current fin- coal mine auctions, consulting services for setti
“ancial year. %6,735.82 crore through the up the exchange.
tothe s MDO route and 3490 crore
actionplanfor FY24,itaimsto  fromabandoned mines. LOGISTICS
monetise Coal India assets of BUOYANT OUTLOOK. The Ministry expects to auction 25coal  The Mini i
- %10,118.61 crore,andraisethe  CAPEX blocks under the commercial mine auctions in FY24 the logistics policy as well
balance through allocation of ~ The Ministry also said that it 3 the national coal logistics p
. coal blocks through commer-  will incur a  crore. Lignite miner NLC In-  get of 1,012 million tonnes inthe currentfinancial

cial mine auctions, appoint-  capex of 21,030 crore in

dia (NLCIL) will spend¥2,880  (mt), of which CIUs share
crore as

ment of mine and  FY24, of which the majority ; stands at 780 mt, followed by

operators (MDOs) and from  will be with CIL. The coun- - while the Collieries  SCCL’s at 70 mt. jects, and a total of 35

coal bed methane (CBM) pro-  try’s largest coal miner, ac- Company (SCCL) has ear- commercialandotherscumu-  rail projects,

jects. The Ministry expectsto  counting for around 80 per marked a capex of ¥1,650 latively have a target of 162 faster evacuation of coal fro
auction 25 coal blocks under  centofthecoalminedinindia, crore. For FY24, the Ministry ~ mt. For NLCIL, the Ministry =~ major coal bearing States of
the commercial mineauctions  will incur a capex of ¥16,500  has set a coal production tar-  setan output target of 26.5 mt Odishaand Chhattisgerh.

BUSINESS LINE DATE:28/4/2023P.N9 [
Steel industry urges govt
to tackle iron ore shortage
S— mt at at Megath-
Abhishek Law aburu. The fines there have an
New Delhi - ironcontentof 58-60percent.
At least three steel- have also said auction
bodieshavewrittentotheSteel  for transfer of eight-odd iron
| susiness uNe DATE28/4/2023 PN 5 | b g i SIS Tkl B e B
' m’?’l?ereii)d o timated capacity addition of
. soughtre-  10.6 mtpa (million tonnes
Coal supply shortage unlikely at i oo Yfombainrdo L Sl e
. ;@ SAIL’s mines in Jharkhand; re-
power plants this summer: S&P sumption auction process of - OPISHAMINES
; : lapsed mines in Jharkhand;im-  Kolkata-based Steel Re-Rolling
— However,the key unpredictable proving  performance of  Mills Association of India also
Our Bureau challengesare raininIndonesia, the already auctioned mines in referred to Odisha-based
Mumbai EINinoeffectandasuddensurgein Odisha and resumption of op-  mines which are lying un-util-
coaldemand, he said. erations of RINL of OMDC, ised. These mines have either
S&P Global Commaodity Insights Freshinvestment globallyin coal amongothers. notbeglmbpemﬁonsorareop-
does not expectacoal supply mining expansion has come down Acaponexportoflowgrade  erating much below their es-
shortageat power plantsin India sharply duetolenders’focus on iron ore fines have also been  timated capacity limits, it
thissummeras most of themare greenhouse gas emission projects. soughts;oastomablebeneﬁci— stated. At least four lmn,es =
wellstockedand coal prices may Despite the fund crunch, coal will ation. India’s iron ore exports  lease expired for three mines
hoveraroundthe current level of remainindemandat least forthe have been steadily rising since  and dispatch lower than ap-
$70atonne providedthereareno nexttwo decades, he added. China opened up, earlier this  proved capacityfor the fourth -
major weather disturbances. Optimisation of sourcingfrom year, and the Centre withdrew  have been mentioned, with a
Deepak Kannan,Headof Global Russia, Tanzaniaand Columbiahas an export duty in November  combined estimated capacity
Coal -Pricing, S&P Global brought down cost of thermal coal 2022. The letters, reviewed by ~ 0f 26.66 mtpa.
Commodity Insights,told importsfor India. Also, Russiahas businessline, mention that Fastracking approval to al-
businesslinethat demand-supply  beenofferingadiscount of$10-20 thereisscope ofimprovingiron  low Odisha Mining Corpora-
inthe coalsectoriswellbalanced  atonneonshipmentstoindia. ore availability if SAIL sells the  tion to mine up to 30 mtpa at
andtheinventoryinpower plantsin - Theremaybeaslight blipin coal 60 mt of low-grade minerally-  the Guali iron ore mines, from
Indiais about 25 days against the rates between Juneand September ing unutilised across two of its  the current 5.7 mtpa, will help
usual 7 days due totimelyimports when Chinare-entersthe marketto captive iron ore mines includ-  ease supply shortages for the
andimproved domesticsupplies. buythermal coal, he said. ing32 mt at Guaminesand 28  secondarymills, it said.
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|entre Unlikely to ty on Steel Import

term, said two offici- mmdthenmwmlﬁmryon imports. ‘ A !
"I youlookatthenumbers, theri:  The n;% Steel Amwnh
representing the in-

Nehal.Challawala als intheknow. the subject, the prevailing view

@timesgroup.com The goyernment believes that is that imports have not gone up - & 3 Beg-oo| se (in imports) is very, very mini- (ISA),a

L : such an intervention could result at an a! level for the go- [ ALF mal Our market is growing tre- terests of manufacturers such as
bai: The Centre m;om inthe crucialalloy gettingmore ex- me intervene, said the T mendously, and our domestic pro-. Steeland JSW Steel, has made
) the domestic steel in¢ /sde- pensive in the domestic market, F&lo ial. » ducers are supplying well," Scin- mpbmmenmﬂm . s to the go-
for increasing basic customs du-  oneof the officials said. tya Scindia, the : ’ianbrum

re i In fact, Jyc
'D) on the import of steel,orlevy  While the steel ministry has%n- union m
iditionalsafeguarddutyontheal- gaged with the ce mini- issed ¢o

A 3ell. IS 9y WR o A o IR B T A e %
SPI 33‘.?1@“ ! Hﬁ'ﬂ- m Elfrfilv;lila?m K, m SR 3"3 IR W g0 ;%“m T mmm
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Copper futures: Initiate
short positions in 3 legs

and a fall below this level
means futures has
confirmed the pattern.

Considering the validity of
the chart pattern, we can ex-
pect the price of the cont
to fall further, potentially to

Return -6.5%

rent level as the contract has
fallen sharply recently. Such
an up move can lift the con-
tract to ¥750-760 range. Nev-
ertheless, we expect the con-
tract to resume the decline
and touch ¥700.

Since there is a chance of a
corrective rally from here, we
suggest initiating fresh short
positions in three legs —
short for one-third of the
planned amount at the cur-
rent level of ¥733; add an-
other one-third of shorts
when price moves up to ¥750;
add shorts for the remaining
one-third when price rises to
%760. Place stop-loss at ¥775
atfirst.
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Subramani Ra Mancombu
Chennai

Gold will likely provide 12 per
cent returns this year going
by ts record over the last two
decades given its correlation
with interest rates and the
uncertainty in other global
financial markets, a couple of
analysts say. ?
However, another section
feels the set of
factors which fuelled gold’s
during the few
gthhsseemtobesgg:ning.

MORE STEAM LEFT?

“On an average, gold has re-
turned 12 per cent in Indian
rupee since 2000. The base
case expectation is to see sim-
ilar returns, if not 200-300
‘basis points more (this
fiscal),” said Naveen KR,

SHINING BRIGHT. Gold is
expected to witness strong
demand due to recession fears

nologies Pvt Ltd. “Gold went
up to $2,040 an ounce earlier
this year. Currently, it is hov-
ering around the $2,000-
mark. It has more steam as it
is correlated with interest
rates. If you look at 2018
when rate cuts were an-
nounced, it was then the rally
in gold started,” said Manav
Modi, Analyst, Commodities
& Currencies, Motilal Oswal

Gold will likely provide 12% returns
in 2023 on volatile financial markets

and a strong start in January
and February this year, cent-
ral bank data showed quite a
sizeable selling in March.
Meanwhile, fears of a finan-
cial crisis have faded and ex-
ofpectan'ons ofa rapxdh mhave
US mon policy
L e

7.5% GAIN IN 2023

Gold is currently quoted at
$1,997.15 an ounce in the
global market after briefly
dabbling above $2,000.

On the MCX, gold for de-
livery in June is ¥60,136 per
10 gm. In the Mumbai
market, gold for jewellery (22
karat) was fixed at ¥59,060/10

gm. “The equity markets are

expected to remain volatile
due to inflation and slow-
down concerns. Gold will
continue to remain in focus
as investors look to move to-

Senior Director - Investment  Financial Services Ltd. wards safety,” Naveen said.
Products, Windmill Capital & Carsten Menke, Head, “Any hint from central
smallcase . Wind- Next Generation Research, banks on rate hike could res-
mill Capital is a fully-owned  Julius Baer, said, “Following  ult in further i
subsidiary of smallcase Tech-  last year’s record-highbuying  ofgold,” said Modi. )
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Shree Ceme

Enterprisevalue pegged at<6,000

Mohit.Bhalla@timesgroup.com
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NMDC cuts prices of lump ore,
fines by 3300, 7100 a tonne

i |
India’s largest iron ore producer NMDC has
reduced price of the lump ore by 3300 a tonne
and that of fines by 2100 for the same quantity
with effect from April 29. Consequently, the price
per tonne is 34,200 for lump ore and %4,010 for
fines, NMDC said on Tuesday. This is the first
price revision in the new fiscal. March 21 was
when the previous revision, fixing the prices at
4,500 and 4,110 respectively, came into force.
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Amiti Sen
New Delhi

The Commerce Department
has supported the demand
made by gems & jewellery ex-
for restoration of the
diamond imprest licence
scheme - that allows import
duty ion on cut and
polished diamonds up to a
given limit and subject to re-
and other conditions -
but the Department of Rev-
enue is yet to come on board,
according tosources.
“Exporters of gems & jew-
ellery have approached the
Directorate General of For-
eign Trade for restoration of
the diamond imprest licence
scheme in the latest Foreign
Trade Policy. While the DGFT
has taken up the matter with
the DoR, the latter has not yet

Restoring diamond imprest licence:
Commerce dept in, revenue still out

%

The diamond
imprest licence
scheme allows
import duty
exemption on cut
and polished
diamonds up to a
given limit and
subject to re-export
and other

agreed to give its consent,” a .
source u'fcl:llvfng the matter conditions the Commerce Department
told businesline. will continue to be in dialogue «
Diamond imprest licence  portersaboveacertainexport  and keep pressing for it,” .the
scheme, whichusedtobe part  turnover threshold should be  sourcesaid.
of the Foreign Trade Policyin  allowedtoimport,throughthe ~ If the DoR comes on board,
the past, was withdrawn after ~ diamond  imprest licence the provision can be incorpor-
the import duty on cut and  scheme, at least 5 per cent of ated into FTP 2023 through a
polished diamonds was abol-  theaverage export turnover of notification,headded.
ishedin 2009, accordingtothe  preceding three years. The India’s gems & jewellery ex-
Gems & Jewellery Export Pro-  Commerce nt is  portsdeclined 2.92 per centin
motion Council (GJEPC). ing the demand as it FY23 to $37.9 billion com-
However, when import du-  could push exports of gems & pared to $3.09 billion in the
ties were re-i edoncut jewellery by making the in-  previous fiscal. The fall in ex-
and polished diamonds in  dustrymore competitive,” the portsof gems &jewellerywasa
2012, the scheme was not  sourcesaid. sharper 27.39 per cent in
re-introduced. March 2023 to $2.7 billion
“The industry has been de-  FILLIP TO EXPORTERS compared to $3.7 billion in
w that diamond ex- In their pre-Budget recom-  March2022. vd

- worries about the possibilities

mendation, GJEPC had noted
that the scheme could give dia-
mond exporters the leverage
to cope up with the benefici-
ation policies undertaken by
major niining countries in
Africa.

But the DoRisyet tobe con-
vinced and has not given its
consent. “The DoR has anum-
ber of concerns around restor-
ing the scheme, such as rev-
enue considerations and

of round-tripping. However,
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Steel exports drop
more than 50% amid
slowdown in orders

— :
Abhishek Law
New Delhi

After three consecutive years of growth, India’s steel

fell significantly in FY23, reaching a low of 8.4
mm (mt). Shipments more than halved
ﬁ’oml&4mtmgl::edayango.xeymarkmsuchas

Vietnam, which were once the
l"lylmmlmveddownontl:eir

purchases.
, newly-tapped markets like the UAE and
have also experienced a slowdown in offers.
to the top five markets (for Indian mills)
dmppedbetweenlBand«@peroeqt,asperaSteel
Mhﬁmyreport,medbybusﬁaésslme: ]

India’s total steel exports include semi finished steel
—billets, slabs, ingots — and finished ones like non-al-
loyed, alloyand stainless steel. InFY23, 1.6 mt of semi-
finished steel, down 66 per cent YoY, were shipped out
to customers, while exports of finished steel exports
were down 50 per cenit YoY to 6.8mt.

In value terms, steel exports fetched $8,100 million,
half of last year’s numbers.

Exports had been rising since the last three years —
from 11.1 mt in FY20 to 17.4 mt in FY21 (up 56 per
cent) to 18.4 mtin FY22 (up 6 per cent).

“In 2022-23, the recessionary trends deepened in
Europe, a key market, while orders to Vietnam and the
UAE were on account of lower offers, among
others factors. Then, export duty hit demand,” said an
exporter. =

China, once a large
buyer, does not even
five, while the UAE slipped

feature among the top

OUTLOOK
SteelMint’s India HRC export index fell by $10/tonne
W-0-w to $685 FOB east coast against $695 FOB seen a
weekago'lhem:ameontbebackofhmmdmding
activities in East and competitive Chinese
prices being offered there, making Indian offers
unviable.

Prices in the Vietnamese market have plunged due
todull buying interest. In addition, poor demand in the
European Union has weighed down the sentiment.

According to the Ministry report, global steel prices
continued to remain volatile. While increasing scrap
costsmdmexrecmuonoﬁmpmementindemand
pushed up steel prices in Europe, supply constraint
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Silver, in dollar terms, ended
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Gold and silver are flat

¢ :
BULLION CUES. Avoid taking fresh trades now

a
5

bl. ch bureau

The precious metals ended last
week largely on a flat note, in line
with our expectations. Gold, in
;erms of t;;ollar, closed at
1,989.7, amarginal 0.3
cent. Onutge Multi Co: ity
Exchange (MCX), the gold fu-
tures ended at ¥59,919 versus
di week’s - close of

last week without at
$25.04. That said, atxlllye Changesilver fu-
tures on the MCX was down 0.7
per cent as it closed the week at
X75,419. Charts of both metals
indicate that the trend is likely to
stay flat for some more time.

MCX-GOLD (¥59,919)

The June gold futures was trad-
ing irl a narrow range of ¥59,700-
60,700 through the last week.

Thus, as it stands, the contract -

does not exhibit any bias and the
likelihood of a short-term move-
ment on either side is the same.
But one should keep in mind
that the overall trend is bullish,
and it will be negated only if the
price slips below the support at
¥59,000. In such a case, it could
decline to ¥58,000. In case the

GETTY IMAGES/ISTOCKPHOTO

support at 59,000 stays valid,
hold on to the long positions
taken at ¥60,511. Add more longs
if the price softens to ¥59,500. ‘
Place stop-loss at ¥58,800. When
the contract touches %62,000,
tighten the stop-loss to £60,500.
Book profits at £62,800.

MCX-SILVER (¥75,419)

Silver futures lack momentum

and is not able to extend its re-

cent rally. However, it has not

fallen either. There is a good sup-

ort at ¥72,000. The overall
ish inclination will only

change if the price falls below the

support at ¥70,000.
We cannot reject the possibil-
ity of the contract resuming the

rally. But at this juncture, there

areno clear signs of it. Resistance
can be spotted at ¥79,000 and
$80,000.

m tt‘;l:z :alclst?r behind elevated prices of the com B2, i et e o e
“Going forward, the ongoing Russia-Ukraine con- could rally to%63,000. reward ratio is unfavourable,
flict and its associated impact on global supply-chain, Trade strategy: Since the traders can stay away.
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[” PFRDA sets up 2 panels

to review NPS regulations

_— from the public and regu-
KR Srivats lated entities. Time lim-
New:Delhi its to decide applications
under various r

Pension regulator PFRDA  tions will also be laid
has set the ball rollingon  down,” Sitharaman had
undertaking a compre- ‘said in her Budget
hensive review of the Na-  speech.

tional Pension Scheme To meet the needs of
(NPS) regulations as part  Amrit Kaal and facilitate

of its attempts to reduce
the compliance burden
and simplify norms for
various stakeholders.

It has now set up two
committees for this re-
view, Deepak Mohanty,
Chairman, PFRDA, has

id.

ile one committee
internal one, the

“This (comprehensive
review of regtﬁiﬁﬂ!)'ﬁ
a priority for us. It will be
done this year. The two

panels will reduce the

- compliance burden and

give recommendations to

rationalise regulations,”

Mohanty told
businessline.

~ The PFRDA’s move to
undertake a comprehens—
ive review of NPS
tions comes in the wake
of Finance Minister
Nirmala Sitharaman’s an-
nouncement
year’s Budget speech that
financial sector regulat-

ors will be “requested” to
carry out a comprehens-

“For thxs, they (fman
cial sector regulators)
will consider suggestions

in  this

optimum regulation in
the financial sector,
Sitharaman had said pub-
lic consultation, as ne-
cessary and feasible, will
be brought formaking

regulations and issuing
subsidiary directions.

Mohanty, who took
~ over the helm at PFRDA
in March, said based on
the recommendations of
the two panels, the pen-
sion regulator will decide
on the next steps and
" consultations with
intermediaries. -

WHAT IS NPS?
The NPS is a govern-
ment-initiated  retire-
ment savings programme
that aims to provide pen-
sion income to individu-
als during their retire-
ment
The scheme allows in-
dividuals between the
ages of 18 and 70 years to
contribute towards their
retirement savings,
which are invested in fin-
. ancial instruments such
as government securities,

- corporate - bonds, and

equities. It was intro-
duced in 2004 and is reg-
ulated by the Pension
Fund Regulatory and De-
velopment Authority.

+H+++H
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