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Stay out of
aluminium

Return -12.5%

Akhil Nallamuthu
bl. research bureau

Aluminium futures, on the
Multi Commodity

the second half of April, started
moving sideways in early May.
The June futures of the metal
has since then been i
w1ﬂ1m¥204@1(§210. o

m onf of the‘fzm-
210 range for us to get a clue
aboutthenextlegofthetrend. A
breakout of 210 can turn the
short-term outlook bullish.

On the other hand, if the con-
tract slips below ¥204, there is
support immediately at 3200,
whlchxsasuongone.&mffzoo
is taken out, we might see a
qmd:deqhew!las.AIthmgh

might not be able to hold the
bears. Because a break of the
support at $200 can potentially
induce  considerable  mo-
mentum that can drag the price.
below194.

TRADE STRATEGY

Until the aluminium futures
trade in the range of T204-210,
we suggest staying out. Traders
can take position along the dir-
ection of thebreak.

If the contract breaks out of
%210, go long with stop-loss at
%205. Book profitsat T218.

‘Since ¥200isa support below
%204, we recommend going
short only if the aluminium fu-
tures fall below¥200. Targetand
stop-loss for this trade can be at

futures

CX), which saw a decline in

186and 205, respectively.
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iron ore block in G’chiroli
Ambuja Gets leestone Block In Dustnct |

slilﬂrAIthlmesgmup com

- Apart from iron ore, Am-
buja Cements has emerged

asasuccessful bidderformi- = |

ning limestone in Devalma-
ra Katepalli pocket, which is
alsoin Gadchiroli.

licenceaftertheauctions.

Tlmdeveloﬁment is: seen | sa

asthe beginning of Gadchi-
roli emerging as a hub for
ironoremining. Atpresent,
Lloyds Metals and Energy

Limited (LMEL) is the 1

full-fledged scale only over

ayearbefore. Thisyearital-

so secured environmental
clearance to mine up to 10
million tons a year as aga-
inst the earlier permission
of 3million tons. #
Fresh companies which
would now enter the scene af-
ter the auctions are Sunflag
Iron and Steel Limited, JSW

% fave .
Private Limited.

“Out of these, Sunflagand .

Universal are from Nagpur.

- JSWs is the biggest play
mﬁﬁnécompanyin‘meds-“ﬂs iy A,

trict. ']‘he
tered Gadcgirolf 28 yea&'s'
ago, could start miningona

with Tmhead office at Mum-

m isbasedln
turalResour
nesﬂsaeompanyﬁmn

* pur, in Chhattisgarh. -

The premium offered by

' thecompaniestothestatego-

vernment ranges from 118%

' t0 139% of the average sales

price (ASP). With a composi-

~ te licence the companies
“now have permits to carry

out prospecting exploration,
and finally extract iron ore
from the block. Ambuja, on
the other hand, has got a di-
rect mining licence for its li-

m mestone block. Shree ce-

ment emerged as a preferred

inChandrapur.
Ambuja offered a pi
um of 7.55% for the
Shree Cement on the other
hand bagged the Kondhala

#4  block in Chandrapur atabid
 of 27% premium.

“With other companies
starting operations, Gadchi-
roili can emerge as a hub for
iron ore mining, which can

- goalong way for the steel in-

dustry. Ourcompany, LMEL,

- had to wait for 28 years since

it got a letter of intent to fi-
nally begin mining in Surja-
garh,” said Rajesh Gupta, di-
rector of LMEL.

Gupta added that there is
a plan to have an integrated
steel complex in the district.
Under the first phase, a
70,000 million ton DRI plant

_isbeingset up at Kondseri in

Gadchiroli. This would be
thefirst industrial establish-

i- ment of ths_dklrict. The se-
" cond phase involves setting

up of a pellet making plant,
of 4million tons capacity,
and a slurry pipeline to
transport iron ore from the
mines to Kondseri.

“This would be the first
of its kind plant in the wes-
tern region. A techno-feasi-

- bility study is being conduc-

tedforhavingaSmillionto—
ne HR coil plant in the third
phase,” he said. Gupta says

‘that the company envisages

to make - Gadchiroli the

Natural Resources m bidder for a limestone block Jamshedgurof Vidarbha.
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Mining major
NMDC logs
record output,
salés in May

The Hindu Bureau
' HYDERABAD -

State-owned NMDC’s iron-
ore output rose 16% YoY in
May to 3.71 million tonne
(MT), while sales at 3.62
MT was 37% higher.

Both production and
sales were the best ever for

the month of May since in- THE HITAVADA DATE:3/6/2023 P.NO14
ception. In the first two . A . . m——

months of the fiscal, iron-
ore production totalled
7.22 MT, a 13.7% rise, while
sales of iron ore rose 22%
to 7.05 MT, NMDC said. r : prodt A 3
“India’s iron-ore pro- oflump or m
duction has been predict- 3450 f lgmb amﬂ%ﬁm
ed to grow by about 10% in 9. The new per-tonne pri
FY24,” said CMD Amitava
Mukherjee.
“As the largest contribu-
tor, NMDC has set the mo-
mentum right with record

production and sales.” dpmand for the end product
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Abhlshek Law
New Delhi

Industry bodies, representing
the stainless steel mills and
their supplier bodies, across
Haryana, Himachal Pradesh,
Rajasthan, Gujarat and UT
-Delhi, have written to the
Finance Ministry, seeking
protection from Chinese im-
ports, while calling for a level
playing field to compete with
lower priced Chinese ship-
ments that are pushing Indian
MSMESs out of business here.

DUMPING DUTY

The letters addressed to Rev-
enue Secretary Sanjay Malho-
tra, with copies marked to the
Steel Ministry, have sought
that countervmlmg duty or

such Chinese offerings. Incid-
entally, two of India’s largest
stainless steel players - Jindal
Stainless Ltd and SAIL (which
operated the Salem steel
plant) — have, in two separate
letters to the Finance and

Steel Ministries, already
raised the issue of cheaper
stainless steel imports im-

ImErt dusz ﬁw on wggoperauons

mvesugauon carried out by

the Directorate General of .

Trade Remedies andits April 6
recommendation, which

' mentioned that the Chinese

products in question - called
200 series — were subsidised
and “caused injury”, with
players here losing market
share to the extent of 20 - 30

percent.

Reportedly, senior Steel
Ministry officials have in an
internal note, expressed will-
ingness to take a stand on the
same.

In a joint representation by
four industry bodies, it was
stated that some 500-odd
MSME stainless steel re-
rolling mills - across Jodhpur,
Ahmedabad, Delhi- NCR and
Jagadhri - have put in an in-
vestment of at least 10,000

Stainless steel industry bodies seek
protection from Chinese imports

SAIL,whﬂerefemngtoan v

crore. But “due to heavy influx
ofhlghly subsidised Chinese

0.5-2 per cent of the product

price.
On the other hand, a
second group of two industry

bodm,mpresenungsuppllers
to stainless steel i

ﬁ-omGu;arat,Delhlandl-h-
machal Pradesh — have in
their letter pointed out that
the industry is operating at
low-capwtyutihsauonof40—
SOper cent.
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SAIL eyes long-term coking coal contracts

wnh Austraha, RuSSla, US and Canada

— ¢
Abhishek Law
New Delhi

éteel Authority of India Lt

(SAIL) is eyeing, long-term

coking coal contracts across -

Australia and Russia, while it

plans to ramp up producnon !

and supply from its own
mines in  Mozambique,
Africa.

SAIL is also in discussions

wnth other coking coal

sourcing nations such as the
.US and Canada for upping
supplies.

steel globally, is also. the
largest importer of the min-

| Long-term contracts gen- eral.

erally protect the company
from raw material price

volatility - primarily up-
swings - the pnee
for the period. It also

_provides volume protection. -

" The PSU steel-major will
also look to make opera-
‘tional one of its own coking
coal mines at Tasra in
Jharkhand, with a capacity of
1.6-1.7 million tonnes (mt),
over the few years, the com-
pany’s - Director Finange,
Anil Tulsiani, said.
According to' him, all
clearances for Tasra mines
have been obtained and the'
company would look at final-
ising tenders for appointing
mine development operat-
0ors soon.
Coking coal is a key steel-
ing raw material, and In-

dia, despite being the second
largest

COAL IMPORTS |

SAIL now sources nearly 84—
85 per cert of its coking coal
requirements from Mozam-
bique, Australia and the US

~ while the annual production
capacity of the Mozambique

mines - which it owns
through the International
Coal Ventures Ltd (ICVL) -
isaround 1 mtpa.

Indigenous coal usage is
around 15 per cent, sourced
mostly from Bharat Coking
Coal Ltd and its own mines.

- “Some additional capacit-
ies beyond this 1 mt we will
be spurcingfrom ourownre-
sources in Mozambique.

- (And the) balance, we will be

requiring some more addi-
tional coal from Australia,
US and Canada where we
will be going in for long term

producer of crude . agreements for that, We are

EXPLORING OTHER AVENUES. SAIL plans to make
operational one of its own coking coal mines in Jharkhand reurers

also trying té get our coal
from Russia now. We have

started that (sourcing) also, :

he told analysts recently. .
SAIL has been impo

rting
coking coal at around
25,500 per tonne for both
the third and fourth quarters

(October-March); and the
- cost is expected to be “bit

higher” for the next few
months, at around ¥28,000
pertonne.

According to Tulsiani, be-
nefits of lower priced coking
coal - following softening in
raw material prices - are ex-
pected in the “last week of
June or early July onwards”.

“The time taken to reach
our portsisaround about 40-
45 days, and when it is from
Australia, it is round about
20-25 days. So, 40- 45 days
plus the movement inside
within Indiaand at the ports.
So, the average is around 75-
80 days,” he explained.

The steel major saw a sub-

quirements in FY23 because
of provisioning for foreign
currency losses caused by an
increase in the dollar rate
and due to rise in imports of
coking coal. “Trade payables
are fluctuating a lot depend-
ing on the coal prices and we
have got these deferred pay-
ment terms,” he said.

MOZAMBIQUE RAMP UP
Sources in the Steel Ministry
said ramp up of operations in
Mozambique has been on
the cards. SAIL, through
ICVL, owns three mines -

Zambeze and Tete

Benga, ‘
* East. Of these, only Benga is

operational. Saleable coal
production in FY22 was 1.74
mt.

- However, coking coal pro-
duced at Benga is not avail-
able as an open market
product because of high ash
and = sulphur.  Therefore,
back-to-back  arrangement
with promoter companies

for e is a pre-requisite
‘before any expansion activ-

ity is taken up there.

Detalled project reports
ing prepared for ex-

pansxon or doubling of oper-
ations at Benga, and also for

starting operations at Tete
East and Zambeze or under-

standing the viability or | pa

technical feasibility of these
mines,” a Ministry official
said. .

%oai output in

May rises 7.10%
t076.26 mt

e )
Press Trust of India
New Delhi

Domestic coal production
was 710 per cent higher
year-on-year at 76.26 million
tonnes in May.

India had produced 71.21
mt coal during the same
month in 2022, the Coal
Ministry said in a statement.

“The Coal Ministry has
achieved a remarkable feat
with a substantial surge in
overall coal production dur-
mg May 23, reaching 76.26

May 22 of
71.21 mt, representing an in-
crease of 7.10 per cent,” it
said.

The cumulative coal pro-
duction in April-May FY24
jumped to 149.41 mt from
138.41 mt in the year-ago
period. :

Last month, Coal India
Ltd (CIL) alone produced
59.94 mt coal, up 9.54 per
cent over 54.72 mt in May
2022.

With an increased first-
mile connectivity infrastruc-
ture, coal dispatch last
month grew 5.70 per cent to
82.22 mt from 77.79 mt in
May 2022. First-mile con-
nectivity refers to the trans-
portation of coal from pit-
heads to dispatch points.
The cumulative coal dis-
tch in April-May FY24
stood at 162.44 mt as against
149.76 mt in the year-ago
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Voo e
“SCCL to increase production,
work in eight new mines’

Singareni Collieries Company Limited (SSCL)

- Chairman and Managing Director N. Sridhar said
that the company would increase its production
to 100 million tonnes and as part of it work in
another eight mines would begin soon.

- Participating in the ‘Vidyut Vijayotsvam Day’
celebrations as part of Telangana Formation Day
fete held here on Monday, Mr. Sridhar said that -
the SCCL has fixed a target of 100 million tonnes
coal preduction, 50,000 crore turnover, 4000
MW power production and commencing work in
eight mines in the next five years. “We have
offered about 19,000 new jobs and majority of
present employees are youth,” said Mr. Sridhar
adding that production in Odisha’s coal blocks
would commence next year. As part of business
expansion 1200 MW thermal power plant was
synchronised and 224 MW solar power plant is

also supplying power to the State.

THE HINDU DATE:6/6/2023 P.NO14

NMDC RECORDS BEST EVER MAY MONTH
PERFORMANCE N 3

State Miner NMDC !
produced 3.71 MnT =
and ‘sold 3.62 MnT %
of iron ore in the
second month of
FY24, recording the
highest ever May iy
month  production i
and sales in company E

history. Registering

an upswing of 16%in
production and 37%

in sales over CPLY, NMDC has made a strong start
to the fiscal. Country’s largest iron ore producer has
achieved its best ever April and May performances since
inception in FY24. NMDC’s cumulative production
and sales in FY24 witnessed a 13.7% and 22% growth
respectively. In the first two months of the financial year,
the company produced 7.22 MnT and sold 7.05 MnT
iron ore. Commenting on this performance, Amitava
Mukherjee, CMD (Additional Charge) said that “India’s
volume of iron ore production has been predicted to
grow by about 10% in FY24. As the largest contributor
to this volume, NMDC has set the momentum right with
record production and sales at the start of FY24. Our
investment in new age tech and digitalization is paying
rich dividends to the company and the industry.”

10
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Zinc futures: Downtrend

intact, retain

Akhil u
bl. research Bureau

able to rally past %2
price n\c‘)q&rated r

week. It is curr%ho"'e\ﬁng s

around ¥207.50.
The price action
past week hints 2
sideways trend be
and 3212, That s
ical support band o
204 stays valid. Con-
sequently, the possibility of
zinc futures witnessing a cor-
rective rally still remains. If
such an up move occurs, we

the shorts

%230-240 price region. Res-
istance above 3240 is at ¥250.

Traders who had initiated
this position can continue to
hold it. But note that this
trade carries higher risk as
the broader trend is bearish.
Risk-averse traders can avoid

see a potential for a rally to this position.
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Delhi,aatyknownfonts

fosandsrsmﬁw;ly‘s'
one morningin the first week of May,
whichis the hottest month of the
year. With the reality of climate change
now no longera question of “if” but “is”,
the world is more receptive to the need
forurgentaction.

According toa 2017 World Bank
report, The Growing Role of Minerals
and Metals for a Low Carbon Future’,
ahlminilnnisone aselectg!mp

Aluminium will fast-track journey to net zero

The versatlle metalis being increasingly deployed across manufacturmg sectors to lower the carbon footprint

4

vehicles to power storage. It will prove coacha,whsdnsideﬁommldngﬂlem
most instrumental in accelerating the lighter willalsoallowforamore -
chains. Driven by global decarbonisation and more energyefficient. Their lower
policies, aluminium demand is set to weightwill also ensure they are much
grow exponentiallyin the near It quieter than today’s trains.
isalsoacknowledged as the go-t The Vande Bharat series of trainsare
for established sectors includi emblematic of all the possibilities that
n, transportation, packaging, . aluminium represents. At present, the
electricals, defence and aviation. per capita consumption of aluminium in
This has seen the metal being Indiais onlyaround 2.7 kg, whereas the
deployed at the forefront of global averageis about 11 kg.Indiahas
global efforts to move to sustainable ample reserves of bauxite, whichis
technologies withalower carbon further processed intoalumina and
These efforts are into aluminium. There is
aligned with the larger goal of ‘net zero’, also more than sufficient
which Indiahas committed to achieving mtymmeetthedomﬂcdemand,
by 2070, in pursuit of which several new { isprojected totouchnearly 10
policyandddzen—ﬁmngmnesare ‘million tonnes per annum within the
V BHARA'I' TIVE- % costs, 1 from
M&elndmnnaﬂwmhassetm imports, and inverted duty structures.
beoomimnetwocaxbon Eg( isalre: i these issues will help India
emiwerbyzoso. steps that will seeit ck-to-back launches of the first fast trackits journey to net zero
chugging forward in this direction generationacross India. The most
Wepmam:tofpawerdmugh advanced versions of the seriesin mmummmmmm
project will feature all-aluminium |  Institute. Viewsare personal.

11
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—
Subramani Ra Mancombu
Chennai
Though copper prices have
rebounded by 5.5 per cent
from a six-month low of
$7,899 a tonne, copper out-
look for 2023 is tinged with
skepticism. Two weeks ago,
Goldman Sachs cut its cop-
per price forecast to $8,698
from $9 750 amid slow-
down in manufacturing in
western  nations.  The
metal’s prices “reflect the
global recession,” it said.
Goldman’s views came
just ahead of the red metal’s
decline to its lowest in six
months. Citibank sees cop-
per prices dropping to
$8,000 in three months.
Copper dropped to a six-
?onthmlno;v on May 24 be-
ore climbing its way up to
$8,335 on the London
Metal Exchange (LME) on
Monday.

RECESSION RISKS

Last week, China metal in-
formation network Antaike
said copper prices are set to
fall to $7000 in the second

sion risks. for air
conditioners and  solar
power, demand in all sec-
tors are subdued, it said
:lNG Think, the financial
and economic
of Dutch mulnnaﬁ%?;f
ancial services firm ING,
said one reason for copper’s
decline is that the Chinese
deng:nd recovery continues
to disappoint. “Rising ex:
change inventories will also
not be helping — LME
stocks have almost doubled
in the past month... Clearly,
concerns over a tight cop-
per market are disappear-

ing,” it said.
Besides, the latest

monthly update from the

International Copper Study

Group (ICSG) shows that

the global copper market
remained almost balanced
with a inal surplus of
2,000 tonnes in March. “As
aresult, the ICSG es:imates
an apparent surplus of
3,32,000 ;o:;nes in the first
quarter of the year, up from
a marginal surplus’ of 8,000
tonnes during the same

‘ BUSINESS LINE DATE:7/6/2023 P.NO8
Copper outlook d1m on slack demand

NOT ALL ROSES. Analysts sceptical on the metal’s prospects desplte pnces reboundlng from 6-month low

half of 2023 due to slack de-. -
mand growth, rising reces-"

GLOOMY PROJECTIONS. Two weeks ago, Goldman Sachs
cut its copper price forecast to $8,698 from $9,750 amid
slowdown in manufacturing in western nations reurers

period ,Jast year,” . ING
Think said. .

MULTIPLE PRESSURE
Global mine and refined
copper  production  in-
creased by 2.2 per cent
year-on-year  (y-o-y) and
7.5 per cent y-0-y respect-
ively, while overall apparent
refined demand increased
by 2.3 per cent y-o-y in the
first quarter, it said.
Research agency BMI, a

unit of Fitch Solutions, said
copper is being pressured
from multiple angles. “On
the one hand, there is weak
Mainland Chinese physical
demand as well as poor

speculative demand. On the

other hand, there is the al-
leviation of supply issues in
key producing nations in
Latin America,” it said.
This has led t6 a slm.:g
rise in inventories, wi
LME  copper’ inventories

—

ies trading gian Traﬁgun
.said copper prices could hit

~ citing a rebound in the

ply shortages. Kostas
Bintas, co-head of]|
: ’s metals and min-

hovering around an annual
high of 96,400 tonnes on
May 24, up from the year-
to-date low of 34,400 seen|
on April 5, BMI said.

GROWTH BY 2040
Earlier this yw, commodit-|

record highs in 12 months,

Chinese economy and sup-|

erals division, said prices
could rise to an all-time
high of $10,845 and could
even exceed $12,000. The
projections ‘are based on
the demand for copper to
meet net-zero emissions by
2050.

BloombergNEF has pre-
dicted that demand for cop-
per will grow by 53 per cent
by 2040, but mine supply
will only increase by 16 per

cent.

Goldman Sachs said it
still expects its 12-month
price target of $10,000/mt
for copper to “eventually
materialise”.

THE HITAVADA DATE'7/6/2023 P.NO1

NBW‘bELHI ms(m)

Indla will not face any shortage
of coal thls year- Coal Minister

a.lid theCoal

!

INDIAwillnotfaceany _
shortage of coal this
year even during the
monsoon, Coal and

Government is prepared to
meet the same, the Minister
said at a conference on under-
ground coal mining here. “I
assure on behalf of Coal India

i:

“year,

wﬂl notbeany shorta@ ofcoal

evgn in the monsoon
i e.” The prepa-
ration is good and it is
“ourresponsibility” to
meet the
| demand this year.
Speaking to PTI, he
saidwhile35MT coal isat ther-
mal power plants, 65 MT is
lying at pit heads of Coal India
and private miners and anoth-
er10-12MTisinvariousstages
of transportation.

tthere

entire

14
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Steel expor

on weak global demand |

NewaM"

Indmn ﬁmshed swel exports
declined by 19 per centin May
to 069 million tonnes (mt)

i 12

istry,

et

demand

and stress on price from com-

. peting countries like China.
‘Exports in April were ‘0.86

mt. InMay 2022, itwas0.8mt.
For the first two months of

this fiscal — April and May, -

exportsweretothetuneof 1.6
mt - almostatsa;n&elevelsas
the year-ago-peri

Finished steel exports in-
clude alloyed steel, non-al-
« loyed offerings and stainless
steel. The Ministry’s provi-
sional data reveal that for
May, the key export offering
of non-alloyed steels saw a 14
per cent decline YoY and 19
per cent drop sequentially
(over April) to 0.62 mt. In the
alloyed and stainless steel cat-
egory, there were 0.07 mt of
May, a2 per cent rise YoY, and
a21percentdropoverApnl
numbers.

EXPO'RTMAR‘KETS
perauadesource,expon
mrhemumunuedmbeun-
der pressure. Competition
also increased significantly

Indian mills as Chinese

dropped ‘of the
gel?m ot otk cear

March-end onwards. For in-
mnce,ChmweHRCezport

h were at around §95 fe

rts down 0%

4

(May 23), i perpros -
ional of the Min
[ visi dmby Steel Ao

‘ports, the Ministry report
showed. -

- In May, imports saw an over

ﬂx

mﬁ °‘“’°“’d’

centno$530/mnneasonMay
30, as per price data main-
tained "by market research
ﬁrm,Steelet.
SteelMint’s HRC export in-
dex also dropped to $570 /
tonne east coast India as on
May 30, on a weekly basis.
This is nearly the same price
that mills were offering to ex--
portatin December 2022.
India, however, remained a
net exporter of steel for May
despite_an increase in im-

IMPORTS RISE INMAY

17 per cent rise, YoY, to 0.47
mt, but remained at par with
April numbers. For ﬂne first
' two months of the fiscal, im-
ports were to the tune of 0.92

mt, up 27 per cent YoY. Ship-
mermg;nngmforthesamc
periodlast year were 0.72mt.

and stainless

April at 0.29 mt and 0.17 mt,
respectively. OnaYonasm,
non-alloyed steel  imports
rose 40 per cent whereas the
stainless steel shipments

coming in dropped around 8
percent. . 4

15

THE HINDU
DATE:8/6/2023 P.NO12

Govtto spend
2 980 CT. on

2021 22 to 2025-26 i
. The geological reports
generated under the
scheme are used for auc-
tioning new coal blocks.
About 1,300 sq. km will
be covered under the re-
gional-exploration compo-
nent of the scheme.
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xploration of Coal and Lignite
scheme Extended, Gets 2,980 cr

Pnss Trust of lndla

New Delhi‘ The government on
Wednesday approved the contin-
uation of the central sector plan
'Exploration of Coal and Lignite -
scheme' with an estimated ex-
penditure of Rs 2,980 crore. The
time period for the extension is
from 2021-22 to 2025-26 co-termi-
nus with the 15th Finance Com-

mission cycle, the Cabinet Com-

* mittee on Economic Affairs

(CCEA) said ina statement.

“The CCEA chaired by Prime

Minister Narendra Modi ap-
proved the continuation of the
Central Sector Scheme of "Ex-
ploration of Coal and Lignite
scheme” with an estimated ex-
penditure of Rs 2,980 crore from
2021-22 to 2025-26 co-terminus
with the 15th Finance Commis-

sioncycle,” it said.

Underthisscheme,exploration
for coal and lignite is conducted
in two broad stages: (i) Promo-
tional (Regional) Exploration
and (ii) Detailed Exploration in
non-Coal India Limited blocks.

The approval will provide an
outlay of Rs1,650 crore for promo-
tional exploration and Rs 1,330
crore for drilling in non-
CIL areas, the statement said.
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short

Lead futures: Retain
p051t10n book proﬁts at176.

”mnzz : o, 3
{ But if there is a recovery
- from here that can lift lead
~ futu %185, the out-
turn bulhsh and it
wﬂl open the door for a po-

expﬁ'y .,. 5
rently trading at around TRWEWTEGY
183. We expect the con- going shorton -
tﬁctte:éeea.ﬁllmtheup- lead ntures last week at
y sessi ¥182.50. Hold this trade.
- Consider adding more
~ she ‘the priec inches up

s to¥184.
Place stop-loss at ¥186
in tou 178, tighten
i stop-lgis’ ; f180 Book
: profitsat% sl e




BUSINESS LINE DATE: 9/6/2023 P.NO7
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Steel mills slash prices in June amid stress on €xports |

RCs,th'g;fallwas s y !

e or price cuts for overseas of-
Abhishek Law ghtly steeper. It was = i : % - fers. :
New Delhi *} eg;: ;;;%ee_,"ooo perll - . : : cy . For April-May, ﬁniqhed
N, )y bﬁne, depen " on brand ¥ stee:l s}lipments comingmw
Key steel mills have takena  and makers. i India rose 27 per centy-o-y
price cut for June deliveries luggish demand in the  t00.92mt; versus 0.72 mtin
by ¥2,000 per tonne to traders’ market amid need-  theyear-ago-period.
¥4,000 per tonne, across based procurement contin- _ As per price data main-
bothhot rolled coils (HRCs)  ued to weigh on the prices tained by SteelMint, the
and cold rolled coils through the two months till monthly ~average lands

(CRCs). The price cut, for
three months in a row now,

May 2023. Buyers are still
booking purchases cau-

ish demand in the traders’ mai!(et

cost of imports from coun-
tries with free trade was
around 58,670 per tonne in

came on the back of a drop  tiously given the global DAMPENED TRADE. Slu
in export price, fear of rising ~trade et sentiments, continued to weigh on prices 3 ay 2023 ;and dropped by 5
imports and apprehension’  research firm SteelMint said : ; % per cent - steeper than the
of an impact on domestic ~inareport. % . g ~ domestic price cuts an-
demand. A Steel Ministry offi prices of HRCs and CRCs  declining trend in January -  nounced - to 55,700 per
According  to “‘told businessline that while are likely to remain under Marchquarter of lastfiscal.  tonne (almost at par with
sources, the drop in HRCs raw material price move- pressure in the near term However, April onwards, ~domestic prices).
was around ¥2,000 per ments, which include iron amid cheaper import op- imports gained traction In the export market, In-
tonne (averaged out across | ore and coking ' coal, tions. since overseas demand star- = dian mills are facmg in-
mills), or 4 per cent, to § dropped by 11 per cent and ted cooling off, and with the | creased competition from
around 55,000 - 56,000 § 18 per cent-odd in the xu- EUROZONE RECESSION Eurozone going into reces:  lower priced Chinese offer-
per tonne. Prices in May was' \+ary - March quarter, pricing ~ Incidentally for India, im-  sion, markets like China —  ings. Some of the key
around ¥58,000 - 59,000 per dynamics “are under-going  ports were around 6.7 mtin  which have excess produc-  European buyers are in wait

tonne.

‘a stress”. The official said,

FY23 and was witnessing a

tion capacity — announced

and watch mode too.
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Centre asks employees to take

s ¥ '
Wols 1 - -stness\dndretoous, sald the 1

'S Departmentsto adopt andpro-
. ‘:Z\';l,sYﬁglglgmool ' motethisnewYogaprotocolfor
' SR it the people at workplace.
for the peopleat . “Y-Break at workplace was
- workplace aimsto  introduced by the Ministry of -
_make people feel AYUSH with an aim to get de-
 de-stressed, ~© stressed, refreshed and re-
fefresm re‘fooused focused at the workplace. The
i feedback of the protocol has
; NEW DBLHI, Jnm 13 (BT been very encouraging. The
Desai National Institute
'I‘HE Centre ‘has asked its  ofYoga,Ministryof AYUSHhas
employeesto takeashortdura- - addednewfeaturesfortheoffi-

tion ‘Y-Break - Yoga at office . cials, whoowmgtotheirbusy

cliaix’tode-stmss refreshand  schedule, cannot go out and

refocus. _ . practice Yoga,” itsaid.

| Inan order. the Personnel . The officials can now bene-
MinistryhasaskedallCentral. 'ﬁtmemsdveswhﬂesitdngm

Government  Ministries/ - their office chair by practicing

order dated june 12.
' lnordertospreadawamness
about the “Y-Break@workplace
- _yoga at chair’, all
Mirﬁsn'les/Depamnentsofﬂne
~ Government of India are

uestedforwme'dissenﬁna

& B b
. *‘"“""""‘ﬁ"“"‘?"""‘,
g

S i v, i TN

YogaBreak (Y-Break) ptoto-
col is devised with an aim to
“help professionals tode-stress,

_ - X refresh .and re-focus, accord-
ashortdurationYogaprotocol  ing to the AYUSH Ministry.
namely “Y-Break@workplace Itconsistsofafew light’ prac-
yoga” at chair to refresh, de- ticés that can be done by tak- -

BUSINESS LINE DATE:14/6/2023 P.NO7

Suresh P lyengar
Mumbai

Notwithstanding the rising
instances of litigation, JSW
Steel has decided to scout for
domestic iron ore and coking
»coal mines to shore up cap-
tive sourcing of key raw
materials. ]
The company has recently
received show-cause notices
from Deputy Director of
Mines, Joda-Koira, Odisha,

for alleged loss of royalty,

levies of 702 crore. The no-
tices pertain to drop in grade
of iron ore mined'in the last
two years compared with the
mining plan.

The company has con-
tested the show-cause notice
with the Revisionary Author-
ity, Ministry of Mines. The
authority has directed the
State government not to

- take any coercive measures
in relation to demand no-

- tices until it responds to the
company’s observations.

premium and other

JSW Steel to scoutfor domestic
mines desplte risein htlgatlon

GST ANOMAI.Y

Last September, JSW Steel
moved the Appellate Author-
ity within the GST Depart-
ment of Odisha against the
demand notice of %3,004
crore towards tax, penalty
and interest on JSW Steel’s
subsidiary.

The case was due. to the
anomaly in GST rate,
whereby the tax on input was
higher that of the output
goods. The iron ore mining
subsidiary company paid 18
per cent GST on premium on
mining and when iron ore
was sold to the parent com-
panies the GST rate was five

‘rates.

. questing  because certain

added.

per cent. This anomaly was
subsequently, corrected by
equalising both the GST

‘CAUSE FOR CONCERN’
Jayant Acharya, Joint Man-
aging Director said the in-
crease in number litigations
involving mines is a cause for
concern and the company
expects these issues to be
resolved.

In the case of Jajang
mines, he said the company
has got a favourable verdict
in revision of MPPA (Mining
Plan Preparing Agency) was
revised from 9.8 to 7.8 mil-
lion tonnes which the com-
pany had requested was re-

things were included inad-
vertently, he said.

“We will continue to ex-
plore mining opportunities
in India even while tackling
the issues that crop up as
captive sourcing is more
cost-effective in the long run
and provides certainty,” he

24
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" Govtto look into nsmg Chmese stamless steel i lmports

Scindmhadearkersaxd

ti:atlthadbeenbmudum:

the notice of the Ministry
oneortwospeuﬁcm—
_stanceswhereexceSs capa-

SURGING lmm's. From 5.5% in 2017-20, the Chmese
imports now account for 32.9% of_the usage in Indian markets

‘mm,
Newahi
; TheSueelesuyisloohng

into the need for imposing

countervailing duties (CVD)

or import duties on Chinese

stainless steel shipments

e il

ingly, tal sec-
retary has been asked to pre-

ﬁare “brief note” and

“suﬁmit”the same to Steel -

Minister: itya Scindia.

' The letter to the Steel Sec-

retary has gone from the

Umoannsuer’soﬂice The .

niote, through the Minister’s city acountryqubemg

Ps,refa'stoapresmuuon pushed here.

m the President of the The stmnless steel in-
Stainless Steel Devel-  dustry - makers and suppli-
Asmauon(lSﬁDA), - ers - have been complaining

_“amamKﬁshnamum,ask-- of Chinese imports impact-

ing the bureaucrat to exam-  ing them for quite some time.

' Thenote, reviewedbybusi- ~ THE COMMON POINT

nessline, and dated May 31,  Two of India’s largest stain-.

sﬁys:“lt-i&requewmdﬁmd:e less steel-makers, Jindal
may please be ex-  Stainless and SAIL (which

'ammednndabnefmbe runs the Salem Steel Plant),

sﬁbmmaedforhndpemsalof have already raised the mat--

Steel  Minister - terwith both the Finance and

earliest." 5 Steel Ministries.

Thecommonpﬁmtof'

oomplmnnstlmClumnm—
ports - particularly for the
series 200 which is

used in consumer durables -

have been dentum the share
- of Indian companies. |
SAIL,inaletter, referredto

an investigation carried out

. by the Directorate General of

Trade Remedies (DGTR) and

its April 6 |
wh}ch mentioned that the :

injury”, with players here los-
ing market share to the ex-
tent of 20-30 per cent. -

JSL said “about 50 per cent
of imports of 200 series
products were priced below

direct cost of Indian industry;

while one-third of

imports

- were below the rawmaterhl
" costsin India.” 3

AspertheDGTknvesuga-.

| i monthpermdmzozz.

t:on, Chmese imports i
India shot up to 44 per cen
(onanannualised basis)
suspension of CVD since Feb-
mary2021 :
Itstoodat49pereent(an-
- nualised basis) for a nine]

SUBMISSION BY ISSDA
. TheISSDAinits presentatio
~ mentioned that Chinese

33 per cent for Indian mills
and for MSMESs it was 41 per
- cent, Chinese i were
up 500 per cent to 5,26,708
tonnes.
Fromamere 5.5 per centin
2017-20, the Chinese imports
nqwaooountfor32.9percent
. of the usage in Indian mar-
kets, the association said in

its presentation. -
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India considers royalty for mining lithium
at 3% of London Metal Exchange price

Rmn
Mumbai .
The government plans to fix
the rate of royalty that mining
companies must pay for ex-
tracting lithium at 3 per cent of
the prices prevailingat the Lon-
Con Metal Exchange (LME),
said two government sources.

India, which has been ex-

to secure supplies

ploﬁnsway: Rappli
ialused tomake electric vehicle
batteries - in February found
its first lithium deposits in the
federally administered region
of Jammu and Kashmir.

LITHIUM AUCTION

The government is expected to
auction the newly found lith-
ium blocks, with estimated re-
serves of 5.9 million tonnes,
later this year. At least a dozen

Indian and foreign companies

o ('r”,,.. .

I.I'I'IM IS THE NEW GOLD. India first discovered

lithium deposits in Jammu and Kashmir in February

suchas Adani Enterprises, Ved-
anta, Reliance Industries, Jin-
dal Steel and Power, Himadri
Chemicals and Korea’s LX In-
ternational are likely to take
part in the auction, said the
sources, asking not to be
named as the information is

not public. The Cabinet is ex-
pected to consider the proposal
of fixing the rate of royalty for
lithium mining at 3 per cent of
the rates prevailing at LME,
they said.

The Ministry of Mines did
not immediately respond to a

requatforcmnment.'l‘herate
of royalty - to be paid to the
local administration of Jammu
and Kashmir -would beamajor
step towards the s first
auction of its lithium blocks.

The Mines Ministry fixes
royalty rates, but the revenue
goes to state governments or
federally administrated territ-
ories. India has previously used
the LME benchmark to fix the
royalty rate for bauxite mining,
the sources said.

“We studied the royaltyrates
in other lithium mining coun-
tries,” said one of the sources.
“The royalty rates in Australia
is also 3 per cent of LME and
[it)is4.5 per cent of LME in Ar-
gentina, Bolivia and Chile.” In-
dia’s plans to auction its lith-
ium reserve - esnmatedasﬂ)e
seventh-largest
comes amid a push by ma]or
economies to secure lithium

supplies.

5 t@ ﬂlﬁ B&Rproﬁts

Aﬂlm
bl. research Bureau

on i Commodity Ex-
cbmge ICX) have beentrend-

swing extends, resulting i
0 btendlofﬂlo,thedxxt-mrm
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1\4
‘.
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ma

trend could turn bullish. In such
a case, we can expect the con-
tracttoriseto3218.

On the other hand, if the
price falls below 200, the near-
term outlook will become neg-
ative. While the nearest support

is at 194, a break below 200

candngtheoonmctmd:em—
jorsupportat¥186.

TRADE STRATEGY
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‘Stainless steel demand looks up as govt pushes for sustainability’

bl.interview

Suresh P. lyengar
Mumbai

Stainless steel industry has
been hitby cheap imports
from China and Indonesia.
Even as the government is
accused of delayingits
response to the demand for
acountervailing duty on
imports, export-dependent
domestic stainless steel
manufacturers have been

impactedbydae global

Abhyuday]mdal
Duecmr, Jindal

Stainless, shares his views
on the industry with
businessline. Excerpts:
How do you see
stainless steel demand

this fiscal year given the

global

In FY23, our sales volume
stood at 17,64,405 tonnes
and the first quarter of the
current fiscal year has also
seena decent growth in both
domestic ~ and  export

markets,

the global uncertainty.
Hence, we are hopeful that
the demand for stainless
steel will continue to grow.
Also, with our increased

ABHYUDAY JINDAL

of X crore for
infrastructure development
will drive for
stainless steel.

Domestic stainless steel
demand is expected to see
CAGR of 9 per cent, as per a

Crisil report in March. We
have seen an uptick in the
application of stainless steel
in the country, making
inroads  into  diverse
industries.

Stainless steel demand is
projected to touch 20
million tonnes by 2047 from
3.6 mt currently.

Wllltllc"emt ﬂl
g!obdeeonomi‘,cy f

slowdown?
Our diversified product mix

can help us cater to the
domestic market in order to
minimise the impact of a
global economic slowdown.
Simultaneously, we are
developing new markets in

* countries such as South

Korea, South America,
Middle East and Australia, so
that we are not highly
dependent on any particular
market.

lllndhcompetltivein
obal market,

dle costof g
production

In India, ineﬂ':dendec of
high cost of capital and
logistics mar the
competitiveness of various
industries, i

manufacturing.
m;?‘ﬂdnlphwﬂ»ﬂwv

an efficient water and

framework along with some
government subsidies.
Indian companies have an
edge in  manufacturing

capabilities.
This is why Indian players

are preferred at a global
level.

l-p ﬁeld fom
domesdc p
not

potenunl threats posed by
China.

However, there is
optimism that the Indian
government will
acknowledge and undertake
appropriate measures to
bolster the mani
sector and safeguard its
interests. If  safeguard
measures are not taken,
more imports will flow into
India and will hit the
homegrown stainless steel
i hard.

industry

The onslaught of imports
has necessitated us to revisit
and diversify the mix to

maintain our relevance.
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