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UK removes countervai

iling tariff

on steel bar, rod [imports from Indla

' rods imported from India due
toa percetved low impact-on
local

The UK’s Tratle Remedies

Authority (TRA) said on

Thursday thatits recommend--

~ ation that the countervailing
measure on imports of stain-
less steel bars and rods from
India be revoked has been

agreed by the government.

TO OFFSET IMPORTS
— Countervailing measures are
. put in place to offset imports

being sold at unfair prices due
to government idies in
. their country of origin.

are one of three types

of remedies that are al-
lowed under World Trade Or-
- ganization (WTO) rules.

BIG PLAYER. In 2022, lndia was UK’s third biggest source of
stainless steel bars and reds in terms of tonnage

to the UK market of stainless

The TRA concluded that al-
“'though subsi " imports - bars and rods by UK producers
would continue from India if = and therefore very low risk of
" the countervailing measure ' injury resulting from the re-:
were no longer applied, it is  moval of the measure”.
unlikely that the UK industry According to official statist-
would be injured if the meas-  ics, in 2022 India accounted
ure was no longermplace " for the UK’s third bi
source of stainless steel bars
‘I.OW RISK’ androds in tonnage.
Trade association UK Steel The measure meant that
said there is “minimal supply = importers were required to

. ket conditions or historic’

- rods are used across various

-either be used as a specific

‘example,

pay a tariff of 0 to 4 per cent.
However, the TRA’s investiga-
tion found that neither do-
mestic and international mar-

injury data suggested that in-
jury to UK producers would
occur if the measure were
revoked.

“Therefore, while the TRA
concluded UK producers
would not be harmed by re-
voking the measure, doing so
would help to ensure compet-
itively-priced imports from
India continue,” the TRA said.

Stainless Steel bars and

industries, including the auto-
motive, aerospace and food
processing industries.

The bars and rods can

Odpoment in a larger
product, for example as a pro-
pellershaft,ortheycanbefur-
ther worked into other stain-
less-steel  products, for
precision
components.

DAINIK BHASKAR DATE:17/6/2023 P.NO4

) s amm
P &, e W 35 TR TR I S FaR ¢ o T

3 ifrer Q 3t e eT ) B ) 3IR T HaTe, ST R
& feenfrelt 1 Srquer F w1 ISy R, 39 SIER W FHS FAR
umwdzsowmﬁmumtmmm




Base
metals:
Not out

of the

woods yet
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MELTDOWN AND AFTER. Will metal prices rally over
2023 after being hammered down? Here’s our take,
based on fundamental as well as technical analysis

BUSINESS LINE DATE:18/6/2023 P.NO2

LME Aluminium Tos0 | LMEZinc T 700 | LME Nickel
($2,271 per tonne) v, aw | ($2,478 pertonne) ($23,034 per tonne)
The broader trend is down. M! sm\ The overall trend is down Astrong bounce happened
But the recent price _ 6900 and this downtrend looks last week. But key resistance
movement on the charts _ smo | Strong Therecentbounce is at $23,500-$24,000 which
leaves the structure less : R 50 from the low of $2,215 is can be tested now. However,
weak. But at the same time, Jan 2020 June 2023 justa corrective bounce. abreak above $24,000
there is no strong positive Strong resistance at $2,700 might not be very easy. So,
LMEX (3,837) sign foratrend reversal as LME Copper can be tested now.Butitcan | LME Lead the chances are high for
The outlookis bearish. The | Well.Importantresistances | ($8,566 pertonne) | captheupside.Afreshleg ($2,141 per tonne) nickel price to reverse lower
index has strong resistance areat $2,450-2500 and The level of s gi of fall from around $2,700 again from $24,000. That
in the 3,900-4,000 region ' $2,600.Supportsareat good suppofts r'?o?x Afil\sllent% can drag the price down to ﬁ:jgg—;ﬁ,mtx:y:e;:;:e reversal can take the price
whichcanbetestedinthe | $2200,$2,150and$2000. | gg900.9000ispossiblein | $2000-1900.Froma since 2010, Withinthis, the | 90WNnt0$20000andeven
nearterm. However,arise | S0,overall, $2000-2600will |y cnoar torm But long-term perspective,the . | i o ic oisedaroundthe | $19:400. Thereafter the
past 4000 s unlikely. As bethebroadrangeoftrade. | (. o g the price can $2,000-1,900 isastrong . midpoint. So, this leaves price action will need aclose
such, the LMEX can reverse Withinthis,the pricecanfall | 0\ nor again towards supportzone. The current equal  hanca BRIt v watch. The $20,000-19,400
lower again from the t0 $2,150-2,000 first $8,000. A break below downtrend can halt there, either way. Immediate regionisagood long-term
3,900-4,000 region and current levels. Thereaftera $8000 can dragthe price andtrend reversal is ros stance.is 2t$2,200. support zone. So, a fresh
resume the downtrend reversal is possible. lower to $7,200. Thereafter possible thereafter. Supportisat 52'060‘ Failure rally is possible from there.
targeting 3,400 and even the chances are high for the tobreach $2,200 now can
3,300 on the downside. price to reverse higher. To dragthepricebelow$2000 | — N . posi4
Thereafter the price action negate the targeting $1,700-1,600.On i
will need a very close watch above-mentioned fallto the other hand, a break et
—because 3,300-3,400isa $7,200, copper has torise above $2,200 can be bullish. 19200
very good support zone that past $9,000 decisively first It can trigger arise to 14600
can halt the downtrend, and and then breach $10,000 $2,400-2,500. Overall, itisa
trigger afresh rally. subsequently. wait and watch situation. AOGD kol
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Gurumurthy K
bl. research bureau

stellar rally in 2021,
followed by the Rus-
sia-Ukraine war, saw

metal prices peaking
in the first quarter of 2022.
. However, prices tumbled there-
after. rate hikes from
the US Federal Reserve, strong
dollar and weak demand
dragged the prices lower. But
thinfs to turn around in
the last quarter of the calendar
year 2022 as China prepared to
open up, post its zero-Covid
policy. High hopes for a quick
economic recovery and a robust
demand revival from China, the
world’s metal oonsnme'r,
price reversal.
The London Metal Exchange
‘Index , @ weighted in-

again. So far, the LMEX

tumbled aboh;;th l‘i’»fmt from

its January 4,403,
metals,

have? What’s
in store, for the rest of the year,
for base metals? Here’s our take,
based on fundamental as well as

technical analysis.

The picture is not looking very
rosyﬁwrthemtofzoza Base

are likely to see one

more{ of fall before a strong
. Weakness in

the Chinese economy, high in-

3 LS, o . - ey

some of the major factors that
can continue to keep base
metals subdued.

CHINA: NO SIGNS OF
RECOVERY

‘While the western world contin-
ued to increase interest rates,

China has been on the other

side. Even as recently as last
week, the People’s Bank of
China (PBOC) cut its short-and
medium-term policy rates by 10
basis points (bps). While these
measures are likely to take some
time to have a rub-off effect on
the economic recovery, for now,
the economic condition in
China is still anaemic.

China’s property and indus-
trial sectors — the major con-
sumers of base metals — con-
tinue to remain weak. China’s
housing market has been
trouble since mid-2021. The
data on newly started houses
shows that it has come down —
from a high of 269 million units
in June 2021 to 85 million in
May this year. Similarly, China’s

manufacturing Purchasing
Managers’ Index (PMI) has
come back into the contraction
phase after briefly entering the
expansion phase. The PMI is
currentlyat 48.8. So, unless both
the sectors recover, metal prices
are not likely to rise this year.

Even glot ?he maxéufac
turing is slowing down.
JP Morgan Global Manufactur-
ing PMI is currently at 49.6.
Though it has risen from the low
of 48.7 in December last year, it
is still struggling to rise above 50
— the expansion phase.

HIGH INFLATION,
INTEREST RATES
rate hike fromthe US
was one of the major reas-
ons for metal prices to crash in
2022. After ten consecutive rate
hikes, the Fed opted for a pause
in its June meeting last week.
However, the central bank has
left the door open for another
50-basis points rate hike for the
rest of the year. That is, in the
next four , the Fed
could raise rates by 25-
two of them.
Ontheinflation front, there is
more room left to reach the tar-
get of each major central bank
across the globe, especially that
of the Global Consumer

“to be in deficit —

Price Index (CPI) data from
Bloo shows that inflation
has cooled to 6.6 per cent after
peaking at 104 per cent in
November 2022. However, the
average global inflation rate dur-
ing the pre-Covid period from
2015 to 2020 has been 3.5 per
cent. So, for the global CPI to
come down into its average
zone, it will take time. Until
then, interest rates are likely to
remain higher.
So, boththe high inflation and
high interest rate scenario will
not allow metal prices torally.

DEMAND-SUPPLY

mecal‘:m 1 fi
Base complex is forecast
that is, de-
mand is likely to exceed supply
in 2023. However, this is not go-

_ing to create a positive impact

on the prices. Because the rate
of increase in supply is going to
be higher than that of the de-
mand. For instance, the Interna-
tional Group
(ICSG), in its forecast released
in April, expects a deficit of
1,14,000 tonnes in refined cop-
per for 2023. However, this is
much lower than a deficit of
4,31,000 tonnes witnessed in
2022. This is because the de-
mandlshkelytomcreaaq just
1.4 per centas r
percentincreaseinp

Snmxlarly,mch,dwdemand
is likely to grow by 2.1 per cent
while the supplywill increase by
3.1percent.

So, slower pace of rise in de-
mand as against a faster increase
in supply can keep the upside
capped in metal prices. Unless
the demand picks up robustly,
overshadowing the increase in
supply, metal prices are not ex-
pected toincrease.

VERDICT
As seen from the charts along-
side, the factors discussed above
have strong directional correla-
tion with the metal prices. So,
unless they recover, metal
prices are not likely to rise.
Overall, base metal prices are
not likely to move higher. On
the contrary, weak demand,
sluggish Chinese economy, high
interest rates and inflation scen-
ario, all together, can drag base
metal prices further lower in the
second half of this year.
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Govt likely to invite bids

New Delhi: The government is
likely to invite financial bids for
privatising NMDC Steel only
after the commissioning of the
blast furnace at the company’s
steel plant in Chhattisgarh,
according to officials. Officials
expect the value of the
company to go up once the
blast furnace of the steel plant
becomes operational. emi




DAINIK BHASKAR DATE:19/6/2023 P.NO2

6oouﬁzﬁfﬁua§1mammﬁﬂr

TSR TSTEHS &6
SeTar HEet 8 | 90%
e SR

TRuaAr dier | TG

¥ forafra =i amge o E ST
¥ fora s e Sk T e
21 gfe-ad wid & S e
T o1 ST 1 Feren HEA TG

&, Tefe @i F it
wefeal @ & ® €1 30 9
TR 7% Heeg 3R AR 600

He S TEret W g om afee

379 3 @ 2 5 T R | ST
800-900 HE TEl WAl et
¥ FoErg F MEg A A9 @

2 1l T 3TN A | SRS T W AR HUs 27 &SR A

FER F Y T dSgH
Y off - 9 R R R
TIESA, Fol H HAS 100
el @eH €1 Soarg Sl
& F E-UE 30 TEH &

INDIAN EXPRESS DATE:19/6/2023 P.NO17

Tata Steel plans 16,000 crore

consolidated capex in FY24

PRESSTRUSTOFINDIA
NEW DELHI,JUNE18

INDUSTRY GIANT Tata Steel is
planning a consolidated capital
expenditure (capex) of Rs 16,000
crore for its domestic and global
operations during the current fi-
nancial year, according to its top
management.

Of the planned amount, Tata
Steel has earmarked Rs 10,000
crore towards standalone opera-
tions and Rs 2,000 crore for its
subsidiaries in India, the com-
pany’s CEO&MD TV Narendran
and Executive Director & CFO

“The projected capital expen-
diture(capex)forFY2023-24isset
at Rs 16,000 crore on a consoli-
dated basis which is intended to
be financed through internal ac-
cruals over the full year,” the ex-
ecutives said inthe company’san-

PLANNING EXPENDITURE

M Tata Steel has earmarked
Rs 10,000 crore towards
standalone operations and
Rs 2,000 crore for its
subsidiaries in India

M In Europe, Tata Steel
Nederland will incur capex
of Rs 1,100 crore on the
relining of its blast furnace,
whichisunderway

nual report for2022-23.

Of this, Rs 10,000 crore has
been earmarked towards Tata
Steel Standalone operations of

ity of its plantat Kalmgmgar in
Odisha to 8 MT from3 MT.
“Ourother Indiansubsidiaries,
currently in an expansion phase
with value accretive projects, es-
pecially in downstream opera-
tions which areimportanttoserv-
ice customer needs and improve

ourvalue-added

product mix, will
have a capex of about Rs 2,000
crore,” the company officials said.

In Europe, Tata Steel
Nederland will incur capex of Rs
1,100 crore on the relining of its
blastﬁnnace.wludnsmdemay
The remainder of the capex is
largely allocated towards and will
bespentonsustenam.emhm—
mental initiatives, and improve-
ment projects, the leaders said. -

Tata Steel has planned capex
of Rs 12,000 crore onits Indiaand
Europe operations during the
2022-23 financial year.
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| Stecl pnces may drop on weak offtake by China

“lnmenearnerm,meguv-
amphmgmg
2 e Mottt
a ted ¢
ouﬂayofﬂsm%'areon-
struction of greenfield air-
ports and terminals,

" and other activities. These in-
frastructure plans will require
{ J fi= of mo;;tieel,
- with most of it to

IAVOFHOII.Ind‘ awlll rematnabﬁgl’ntspotfdrcontinued I b
demand in 2023, says BMI. eemvmsmnmw ; 2 mp%nm 3
e:ntdmng]anmtr from eﬂﬁem@g o 'BMI said despite a modest
%‘ yuf“MainlﬂndC‘hi—- h&ﬁﬁ&eﬁmm - recoveryin Mainland Chinese
na’s construction sector re- The global average pricefor steel prices in H2 2023, prices
_mains in decline, although we lm:@andﬂatshasavmged are likely to remain depressed
expectapick-upin H22023. At $751 in the year-to-date as in other major markets, pla-
the global level, demand is hmc6,whiled:ecumn:aver cingalid on the global average.
likely to be subdued through-  agestandsat$713/tonne. Steel On the supply side, the re-
- outtheyearas major econom-  pricesare down 15-20 per cent search unit said it expects lim-
ies experience an economic  year-on-year. _ ited production growth ,in
slowdown,” said BMI, a re- -t . 2023 as major "

madowngradeof:ts ice  BMI idtheIndianBudgetfor  put costs. \“Over

ithascutits tiple infrastructure plans:  globalsteelpricestoremainon

mstforsneel _ from rails, roads to airportsto  adownward trend...” it said.
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Steel exports slow down in May on weak offtake

P—
Abhishek Law
New Delhi

‘ India’s key sfeel export mar- .

kets, such as Vietnam, Italy,
Spain, Belgium, UAE, and
some others, have either re-
duced orders or kept them
flat in Mazdover Apnl in
view of global economic un-
certainties and competitive
price offers from China,
among other factors, data

DIP IN NUMBERS. There was a distinct drop in orders across
European nations on account of recession and quotase

from the Steel Ministry ac-

cessed by businessline show.

Exports of finished steel
were at 1.6 million tonnes
(mt), flat as compared to
April-May period of last year
while on a month-on-month
basis exports had dropped
by 19 per cent to.'0.7 mt
(while in April it was around
0.9 mt), the provisional
numbers show.

MARKET BREAK UP
The hot rolled coil / strips
(0.584 mt) was most expor-

ted in volume terms, ac-
counting for 38 per cent
share total finished steel.

As per the Ministry re-
port, top buyers of Indian
-steel in April-May included
Italy, Belgium, Spain, Nepal
and the UK. But there was a
distinct slowdown in orders
across European nations on
account of recession and
quotas, while in Asian mar-
kets, lower priced Chinese
offerings have hit buying
from Indian mills, trade

sources said. As per reports
available with the Steel Min-
istry, Vietnam - one of the
prime buyers for Indian
steel did not place orders
from mills here on account
of weak demand and
Chinese offers impacting
price there. Finished steel
exports continued to be at
0.061 mt for April and May.
It does not feature among
the top five markets too.

In case of Europe, Italy

and Belgium saw increased

. 0.05mt,

buying - up'5 per cent MoM
and 63 per ceént, respect-
ively, to 0.22 mt and 0.08 mt.
Belgium, the second largest
market in the region, saw a
53 per cent drop MoM to

The UAE, a key market
that mills tapped recently,
saw orders fall by 37 per cent
to 0.036 mt in May, as com-
pared to April. Orders to
Nepal dropped 15 per cent
drop MoM to 0.05 mt.

The  Mini report
noted that elevated inflation
across geographies, tighter
monetary policies and ﬁna.n
cial uncertainty are
ted to keep the steel pnces
on the edge.

It pointed out, global steel
prices “continued to remain
volatile in May” due to a
combination of local and
global factors. Prices slid in
Europe amid slow consump-
tion and worsening market
conditions. But, in the US
price was relatively stable.
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Curbmg underreportmg of iron-ore gl‘ades e

Satnam Singh . i g0 13 (Nmmr)lcvnes.m:ct'inwenﬁumis
bo 4 tlevzimlbyd:eSnateasapercemﬁ\geofthe
,ackﬁngxampnnt i 'uunoreprhepammeondnmonﬂﬂy
misrepresemndmof grade dispatchofore.
| it o | I mlfptemiumandrg?:ts 3
centauction
“‘”Wmm&“‘m“m’%? el prodtin of it
misrepresentation comes fromthe (mt)of62-65pet lumps as 60-62
ﬁm adesofore. including the royalty,
. Forinstance, in fiscal 2022, the ; Dmutnmmﬁwso
average sale price (ASP, pnblished centoforeas same
thelhd‘nn (ofMi)::s " grade, it could save¥640 crore.
wlthfameomentofss-sspa* Onmpéﬂm,dﬁr@tsme _
. p‘w&hodhhwas  mineralb fmﬁ 23
ts andt9,838per nmdnntmi;edr;dmezols Biddets
Evmmdnmseofimnmﬁnes, dﬂ:emiheml
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B g g DRy

ﬁollowedbydnmafotmhﬂadngdle
ASP, withwhichauction and

ma;orchallmgenstlndimnﬂshmg
‘ shareofmemhantsalesandtheriseof

captive mines.
Mapplieadonot‘kvlesisdwsame
forcaptive mines asitis for merchant
sel]mginthe are
tgg:inedogemd:eirown
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Abﬂ_nlluw
New Delhi -

cent YoY, per provisional data
, acoessedbybmmesslmeﬁ'om

from China in April-May of
2022 was 0.14 mt; and 0.12 mt
in the same period of 2021. Fin-
ished steel includes hot and
cold rolled coils and strips,

non-alloyed offerings, stain-
less steel and alloyed-offerings.
China’s increased produc-
tion capacity and the down-
ward trend in global steel
prices have led to a surge in
lower-price shipments into In-
dla.Formsﬁnee,shnpmmtsof
boﬁ.all oyed and stainless
noi oyedsneelmcreased

India’s steel purchase from
China touched a new high in-
ApriMay at 023 million
tonnes (mt). Thlslsup62pér‘

April-May, the YoY rise for
non-alloyed offerings (such as
electrical sheets, galvanised
plain sheets, coils, strips, etc)
was a sharp 205 per centat 0.12
mt (0.04 mt). Smmlm steel

shipments rose just 14 per
cent. -

MONTH -WISE BREAK-UP

According to data available

from the Steel Ministry, China
as the No 2

in April with around 0.11 mt of

shipments coming in — up 79

At0.23 3 million tonnes, India’s steel imports
from Chma hitanew hlgh in April-May -

China’s higher
production

capacity and the

downward trend
in global steel

prices have led to a

surge in the influx
of lower-priced

~ shipments

per cent YoY. In’May steel

shipments rose 50 percent to .

0.12 mt. Month-on-month
(May over April), shipments
increased9percent.

‘A comparison of similar
months over the last two years
showimports were 0.06 mt and
0.08 mt in April and May of
2022; and 0.06 mt and 0.06 mt
in April and May of 2021, re-

ly. PertheMmstryre—
mjr April-May 2023, do-

mesuc finished steel
was 21.8 mt (up by

11 pereent) and consumption

was 20.3 mt (up 8 per cent).

lMPOR'l"l'REN'DS

The report said Korea is the
largest steel exporter to India,
though shipments from that
cmnuyremmnedﬂatﬁorﬂm
penod under review. Other
- major were J;

(up 34 per cent), Vietnam (up
681 per cent) and Taiwan (up
176 percent). :

India was a net exporter, as
exports (1.55mt, flat YoY) out-
paced imports (0.9 mt, up 27
~ percentYoY). .

“Import. of finished steel
was worth 9,002 crore
whemsexponsvmeﬂS,l39
crore,” itsaid.

Volume-wise, cold rolled
coils (0.273mt)wasthem(f:gt

item, accounting for
cent share.

20
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Vulean Steel in Talks to Raise
$2.5 billion for Oman Project

SIEEMIIGIIW Co to invest over $3 bin project, funds to be raised from non-bank sources

Nehal Chllll'lll
&uborshl Chaki

Mumbaﬁ Vulcan Steel, aprivately
held company of industrialist Na-
veen Jindal, is in talks with export
credit agencies (ECAs) of mu]tiple

Expansmn les

ECAS
finance

Jill help
the purchase

capital good
plant

‘thus, has a minimal carbon foot-
- print. It is n
~atanindus!

~ Companies across the world,
_especially in developed countries,

currently available
scale.

areracing to develop the technolo-
gy manufacture green steel at

! seaallgg H2 Green Steel, a Swedish

countries to close $2.5 billion in Plant will have a capacity of per annum ﬂrm.isbn the path to become the
fundingfor its upcoming green ste-  large scale green steel maker
el plant in Oman, two people aware e its under-construction plant
of thediscussions told ET. soperationalby2025.
The plant will be built using funds F3%d A Vu!can Steel had acquired Jindal
exclusively from non-bank sources,  The proposed gign.steel Shadeed Iron and Steel LLC from.
saidthepeople cited above. Inall, the B proat Wil Delhe St inte" JSPL for an enterprise value of $1
company plans to invest more than " Brated Steelvops it Dmal billion. JSPL decided to divest
$3billioninthe m-based project, 1 - from the asset in 2020 as part of its
aseniorexecutivefromthegroupsa- / 3L plantodeleverageitsbalancesheet
idinan interview earlier’ ! turing capacity of 5 million tonnes mand potentlal for green steel asit andfocusonthecoresteelbusiness
The ECAs will help finance the perannum.Itwillbeapartof Jindal is seen as one of the leading solu- inIndia.JSPLheld a99.9% stake in
purchase of the capital goods for Shadeed Iron and Steel LLC, which tions for manufacturing compani- the Oman asset which it had acqui-
the plant, which will largely be im-  Vulcan Steel acquired in 2020. ' estocuttheir carbon footprint. red for $464 million in 2010. h
ported from overseas in Oman. Ty- ' The project has been undertaken. Queries sent to Jindal Steel and  Today, Jindal Shadeed runs the
pically, ECAs fund the purchases with a focus on the European steel Power (JSPL) remained unanswe- first and the only integrated steel-
of foreign buyers from theirhome markets as the continent favours red asof presstime on Monday. - works in Oman. Upon completion,
country, thus promoting export. lower emission raw materials to: Greensteelhasthesameproperti- the proposed 5 mtpa green steel
W to be commissioned by meet its decarbonisation goals. es as regular steel but is produced plant will be the second integrated
;-thﬁz)lant -will have a manufac- Vulcan Steel is betting on the de- without the use of fossil fuelsand, steelworks in thegulf country.

THE NAVBHARAT DATE:28/6/2023 P.NO5

22




BUSINESS LINE DATE:28/6/2023 P.NO3

—
Our Bureau
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The Coal Ministry on Tues-

35 offline bids for 18 coal
blocks under the 7th round
of commercial coal mines
auction. The bids will be
opened on Wednesday.

The seventh round of A
commercial coal mine auc-
tions was launched by the.
‘Ministry on March 29 this

for 106 coal mines. The
last date for submission of
bids was Tuesday, it said.

“A total of 35 offline bids
have been received for 18
coal mines, where two or
more bids have been re-
ceived for seven mines. The
online bids received as part
of the auction process will
be opened on Wednesday,”
it added. S
“of  the
offered in the current
round, 32 are new mines
while 69 blocks are being
rolled over from earlier
tranches. 5

Additionally, five coal
mines under the second at-
tempt of 16th/ 6th Tranche
under CMSP/ MMDR Act

day said that it has received

‘total  mines

(Coal Ministry receives 35 bids ._
for 18 minesunder 7thround

The bids will be opened on Wednesday ar

are also being launched
where single bids were re-
ceived in the first attempt.

/- The" blocks are spread
across Jharkhand, Chhattis-

Odisha, Madhya Pra-

garh, , Mad
desh, Maharashtra, West

Bengal, Andhra Pradesh,
Telangana, Rajasthan, Tamil
Nadu and Bxhar

PACTS FOR 29 MINES

As per the Ministry action
plan for FY24, it expects 25

“coal blocks to be auctioned

under the commercial mine

- operationalisation will gen-

auctions in the fiscal year.
The Ministry has also
signed agreements for 29
coal mines which were auc-
tioned under the 6th round
of commercial coal mines |
AUCHONTS ™~ 17 il
The cumulative peak rate
capacity of 29 coal mines is
74 mtpa. These mines upon

erate annual revenue of
¥14,497 crore calculated at
PRC of these coal mines and
will provide employment to
about one lakh people.
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Abhishek Law

New Delhi

* State-run miner Coal India has .
cancelled the coal linkage auc-
tionstothesteelsector.
linkage auctions for coking coal,
akey feedstock for steel making,
which was scheduled between
June 23 and June 27.

Sources told businessline that
the miner has planned tweaks in
the auction process and norms
which led to the cancellation.
Tweaks are likely to make the
auction “more friendly”. ;

. Officials said the auctions
have been ned” and will
“take place” at a later date with
' new norms. For Tranche VI,

b

SUPPLY PLAN. The now-cancelled Tranche VI linkage auction had

J BUSINESS LINE DATE:ZSIGIZOZS P.NO3
CIL cancels 6th tranche of coking
coal linkage auction for steel sector

INSYNC WITH THE NEED Coal behemoth plans to tweak the auction process to make it ‘more friendly’

proposed an offering of 1.77 mt of coking coal from Bharat Coking Coal

Ltd and Central Coalfields Ltd en

Coal India commenced sales
with the sponge iron sector in
February. This was followed by
auctionsfor the cement sector in

May.
The auctions which were held
for the captive power plant sec-

tor — earlier in May and June —
also stand cancelled as per a no-
tice by Coal India.

Inanotice dated June 27, Coal
India said, “It is hereby an-
nounced that due tounavoidable
circumstances the steel (COkiing

coal) auction under Tranche VI
linkage  auction  scheduled
between June 23 and June 27
stands cancelled. The revised
schedule for the auction shall be
notified inthe due course.”

LONG-TERM SUPPLY PACT
A linkage auction scheme is a
long-term  supply agreement,
mostly for five years, allotted
against competitive bidding.
Under this, a separate one-time
auction is conducted for various
non-power sectors that include
cement, sponge iron, captive
power plantsand steel.

The now-cancelled Tranche
VI linkage auction had proposed
an offering of 1.77 million
tonnes (mt) of coking coal from
the mines of Coal India’s subsi-

diaries, primarily Bharat Coking
Coal Ltd and Central Coalfields
Ltd.

For instance, the floor price
for washed coking coal (pulver-
ised coking coal) from Moonidih
‘Washery was 14,000 per tonne,
the highest in the lot, while the
floor price for washed medium
coking coal from Paterdih Wash-
ery was around 11,400 per
tonne, the second highest floor
priceinthelot.

Some of the steel mills who
had bid in Tranche V said that
around 5 mt of coal was put on
offer; and around 1.3 mt was
booked, mostly at a base price;
and in some cases at a premium
¥50-100 per tonne. The book-
ings were mostly for washery
grade coking coal, they claimed.
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Jindal Steel,
Hindalco,
others bid for
coal mines

Reuters
NEW DELHI

India has received bids
from 22 companies, in-
cluding Jindal Steel and
Power and Hindalco Indus-
tries, for the commercial
extraction of coal from 18
thermal and coking coal
mines, the Ministry of Coal
said on Wednesday.

Most of the mines have
reserves of thermal coal

used in power generation,

while one has the variety
used in the process of mak-
ing steel. ;
The total capacity of the
fully explored mines is 47.8
million tonnes per year.
The government wants
private players to boost
coal production as power
demand surges. State-run
Coal India dominates coal

mining in the country.
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[99 companies place 35

liontonne perannum (MTPA). 17

bids for 18 coal blocks

¥,

NEW DELHI June 28 (PTI)

AROUND 22 companies, includ-
ing state-owned NTPC and NLC

India and private player JSPL, -

have placed bids in the seventh
round of coal auctions under
which 103 blocks were put on
offer, an official statement said on

_ Wednesday. ‘

A total of 35 bids (both onlin
and offline) were received for 18
coalminesunder thelatestround,
theMinistry of Coalsaid inastate-
menton Wednesday. -

Ofthese 18 coal mines, nineare
partially explored whereas the
remaining mines are fully

_explored. The cumulative peak
rated capacity (PRC) of the fully
explored coal mines is 51.80 mil-

coal mines are non-coking coal

" mineswhereas one mineis a cok-

ing coal mine. According to the

Ministry, Jindal Steel and Power

Ltd (JSPL), NLC India, Bajrang

* ' Powerand Ispat Limited, Gujarat

Mineral ‘and Development
Corporation (GMDC) and Bull
Mining Pvt Ltd have bid for three
blocks each. Hindalco Industries

- Limited, NTPC Mining and

Sunflag Iron and Steel Ltd have
bid for two coalmines eachin the
seventh round.

While the remaining 14 com-
panies which include playerslike
Nalwa Steel and Power Limited,
Nuvoco Vistas Corp Ltd and

- Odisha Coal and Power Limited

have bid for one mine each. “As
part of the auction process,
Technical Bids consisting of online
and offline bid documents were
opened here on June 28, 2023.
The online bids were decrypted
and opened electronically in the

" presence = of the bidders.

Subsequently, sealed envelopes
containing offline bid documents
were also opened,” it said.
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' NTPC, Hindalco, JSPL bid in
7% round of coal mines auction
— blocks. The last date for sub-
Out Bureau mission of technical bids was
New Delhi Tuesday.
As part of the auction pro-
Atotal of 22 companiesinclud-  cess, technical bids consisti
ing the mining arm of power of online and offline bid docu-
behemothN'I‘PC,J'mdalSneel ments were opened on Wed-
and Power, Hindalco Indus-  nesday,the Ministrysaid. 3
tries and Tamil Nadu Distribu- %
- 8:('l‘angedco g placl:ci 3stomlofavstm'ls(bm:honlu;
tion ) have “A
35 bids for 18 blocks underthe  and offline) were received un;
latest commercial coal mines dertwomnclm(?thmndn
auction. and 2nd of 6th
Besides NTPC, four other tranche) of commercial coal
PSUsincludingNLC Indiaand  mine auctions, ”itadded.
Gujarat Mineral and Develop- Lignite miner NLC India,
ment Corporation (GMDC)  JSPL and GMDC have placed
have also submittedbidsinthe  bids for 3 mines each, while
current round of auctions. NTPC Mining and Hindalco
Under the seventhround of  Industries have put in bids for -
commercial coal mines auc-  twoblockseach. and
tion, the Coal Mini has  Odisha Coal and Power have
offered 106 coal and lignite  placedbidsfor oneblock each.
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L1th1um hunt contmues in J&K, 30 critical minerals 1dent1ﬁed

Abhishek Law
New Delhi

India is hopeful of finding
more lithium reserves in the
Union Territory of Jammu
and Kashmir.

According to officials, ex-
ploration for additional lith-
ium sources is already going
on in the Salal Hamima re-
gion of the Resai district of
Jammu.

India’s first and only lith-
ium reserves to the tune of
‘5.9 million tonnes have
already been discovered in
J&K. The Ministry is in the
process of working out’the
ASP or the reserve price of
these reserves.

“We have given them the
report and asked them to
conduct auctions at the
earliest,” Pralhad Joshi,
l Union Minister for. Mines

NEW WHITE GOLD. Lithium is one of the key components

ical minerals. Exploration of
lithium and cobalt, along
with other critical minerals

that the Geographical Soci-
ety of India is already carry-

ing out 151-odd exploration

projects in the country.
The Ministry released the

first-ever report on identi-

fication of critical minerals

for India. Around 30 miner-

cluding separators. “We are .’
focussed on securing crit-.

are on,” Joshi said, adding .

in :'echargeable batteries used in mobiles, laptops and EVs e

and Coal, said. Auctions of
these reserves in J&K are
likely in December. The J&K
administration is also in the
process of appointing a
transaction advisor.
“Exploration continues
in the region (Resai), and we
are hopeful of positive res-
ults (more lithium finds)
this year itself. This could
add to our lithium resource

base,”

Vivek Bharadwaj,
Secretary, Mines Ministry,
said.

IMPORT NUMBERS

India currently imports all
major components that go
into lithium-ion cell manu-
facturing.The country’s lith-
ium-ion import bill for FY23
was 323,171 crore. It covers
electric accumulators, in-

als have been 1dennﬁed It
includes titanium, tungsten,
vanadium, zircon, niobium,
germanium, nickel, graph-
ite, silicon, antimony, beryl-
lium, bismuth, among
others. . . ;
‘The  identification of
these minerals takes India
in the league of large eco-
nomies and developed na-
tions such as the US, Japan,
China, amongothers.

According to Joshi,’ A‘r—
gehtma is"one of the coun- .

‘tries with which - sourcing

discussions are on. An MoU

‘has also been signed on the

possibility of explonmon of
lithium :{ere

trleslikeChnleandAnmalia'
are also on the. mdar he

£
serveswm:ldwide Togeﬂ:er'

 with Chile and Bolivia, the

north-west of the’ country
forms the so-called “Lith-
ium Triangle” and is cur-

“rently: the fourth largest

ucer and has the third.
g world rcserve of
lithium. W

'+ “KABIL 1sexptonng com-

mercial © agreements. with
foreign governments and
countries for sourcing lith- |
ium and critical minerals.

. These .would be long-term_

agreements,” Joshi said.. 4
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'f/ Indiain advanced talks to secure’"
hthlum blocks in. Argentma

Abhishek Law

India’s KABIL (Khanij Bidesh
Indmf(l;rtd) is in advanced
talks for acquiring multiple
lithium blocks in
An MoU in this regard is ex-
pected “shortly”, Mines Min-
istry officials, aware of the
dlscussmns,toldbusmmslme.
Apart from Argentina,
K.%BIL is exploring tie-ups
an ition opportunit-
ies for lithium across other
LatAm nations such as Chile
and Brazil.

partn
shxps, long-tzrm leasing of
mines or lithium blocks or in-
vestment in the mines.
“KABIL is close to acquisi-
tions in Argentina and will
shortly sign an
secmafewhthmmblocks.lt
is scouting for opportunities
in Chile and Brazll, too,” the
KABIL is joint venture
between  National Alu-

mlmum Company (NALCO), '

auon l?loraﬁon ;

Hindustan Copper Ltd
(HCL). It was formed for

ent to -

CURRENT FOCUS
“Currentfocusis on the Latin

American region when it

comesto hthmm," the official

said.

Argentina, together with
Chile and Bolivia, forms the
so-called “Lithium Triangle”
and is currently the fourth
largest producer and has the
third largest world reserve of
lithium.

India, currently, imports
all major components that go
into lithium-ion cell manu-

. The country’s lith-
ium-ion import bill for FY23

. was %23,171 crore, It covers -

electric accumulators, in-
cluding separators. In FY22,
imports for lithium-ion were
%13,673.15 crore.

“mwmmcam
;ﬁ‘m lnizimnI W

some cases nickel
the critical n_xinerals
i ” the official said.
ini officials  said,
KABIL eonummwbethe
front for such overseas pacts

that mcludewﬁtlng inuo

memsavcrseas

OTHER EXPLORATION
InSepnember,lndianoﬁ;dgls

~ are expected to visit

lia to look into the

of exploring tie-ups for secur-
lngWlll resources. While
it upforeoppetre-
sources in_African  nations.
Congo is one such nation
which India’s Mines Ministry
iskeentotap.
Coppermmmngongo—
mainly takes place in the cop-
per belt of the south«:rnnf s
Katanga province
country. Nearly all cobalt in
the country is sourced from
copper deposits.
Indian  imports
Congo of copper was $4.58
million in 2022, according to
the  United  Nations
COMTRADE database on in-
ternational trade.
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Zinc prices have been#-

Q

observedﬁ*omthehmweek
of May was nothing more
than a corrective rise. In
fact, the current down
move indicates the resump-
tion of the broader
downtrend.

The Zinc Futures con-

tract (July) on the MCX ¥217. Keep the stop-loss at
made a high of ¥224.95 per  ¥221. Trail the stop-loss
kg in the second week of down to 3211 as soon as the
June. It is currently at contract falls to ¥208. Move
%213.55 per kg. the stop-loss further lower
 The short-term “outlook  to 206 ‘when Zinc Futures
is bearish, Immediate res-  contract falls to T204. Ent‘
Kmanee is in the ¥215- the short positions at T202. ]

es: Addshorts

215.50 region. The 21-Day. |
Moving Average (DMA) res-
istance is poised to be in
this region. Above that 3218
and %22 are the next strong
resistances that can cap the
upside. The chances are

for the contract to sus-
tain below ¥218. We expect
the Zinc Futures (July) con-
tract to fall to ¥205-200

again. .
A break below 3200 will
increase the selling pres-
sure. Such a break can drag
the contract down to ¥195-
193-in few weeks. ,
Traders can take fresh
“short positions now. Accu-
mulate shorts at ¥215 and

28

T o



