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Vedanta to review steel
business for a posmble sale

STRATIGY. Will evaluate a broad range of optlons to maximise stakeholder value

{ mmvmmgrouphasearlier madeattemptsto :
* sell assets for raising funds to meet its debt obligations.

medmelyandwillevahmtea

cludingbutnot limited toapo-
tential strategic sale of some
or all of steel businesses. The
company has engaged ad-
visorstoassistinthis review.

Vedanta entered the steel
business with acquisition of
Electrosteel Steel for ¥ 5,320
crore in 2018. It had opera-
tions in Bokaro,

The company had manufac-
nmngmpautyofl.Snnllion
tonne per annum.

%ﬂnm

'hﬂ,viinemds,andducdle

MINING BUSINESS
It has iron mining interest in
KamatakaandGoa. Saleable

KarmmkaWasdownlastﬁscal
at five million tonnes against
5.3 mt achieved in the previ-
ousyear.

The group has earlier made
attempts to sell assets for rais-
ingfund to meetits debt oblig-
ations. Hindustan Zinc, the
group’s flagship, tried to ac-
business of Vedanta for $2.98
billion. However, the deal was
drqpped after government,
which owns about 29.54 per
cent stake in HZL, opposed
theplan.
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el overJune—December@OB" X MSaldzmcdemandm
Subramani Ra ' BMI said in its outlook Gold-  ZinC supply Mainland China will likely
Chennai ; man Sachs has shifted its out- and usage slow over June-December
: looktpabeanshone,pro;ect ‘ : . 2023 duetocurbs onsteel pro-
The outlook for coating metal  ing an oversupply this year. WIS . " duction. “Steel production in
- zinc is bearish on increase in '~ The Office of Chief Econom- the country will need to con-
smeltersupply,wdtdemand‘ ist, Australia, had earlier this . tract year-on-year over June-
and Chinese curbs on steel  year forecast LME zinc spot - ‘December 2023 in order to
: producti‘on, analysts have price to average around - meet the government’s target
said. ; ~ $3,100 a tonne in 2023. How- % ﬂarﬂweyea:asawhole ”jt said.
chusedmmnlyascoatmg ever, it sees prices falli " TheAustralian Office of the
to protect steel and iron, has  graduallyto $2,600 by 2028, Chief Economist said zinc de-
droppeduoneartwb-yw-low According to data from the mand was expected to re-
‘ rre v at  International Lead and Zinc - bound as China’s economy
$2,341.50auonne0n Lon-  Study Group (ILZSG), the _ m202 w23 - wasexpected to pick up pace
don Metal Exchange (LME) globalmmkaforreﬁnedzinc *i 000 tomnesfr the January-Apri perod and energy prices might ease.
for three-month contracts. metal was in surplus by ILZSG said increases in the
Spotzincisquotingat $2,326. 1,238,000 tonnes in the first  rose earlier this month by  usage of refined zinc metal in
Zinc prices have dropped  fourmonthsof 2023 withtotal 13,775 tonnes {the biggest  China, India, and the US were
-"over20peroentm2023w1th reported inventories increas- addition since December  partially offset by reductions
* LME-registered - inventories-  ingby 58,000 tonnes. - 2021) to 81,825 tonnes (the  inEurope, Brazil, the Republic
nenﬂydoubhngtoalz-month World zinc mine produc-  highest since 1 April 2022).  of Korea, Taiwan (China),
- high. The decline in zinc  tionrose byamarginal0.5per  Net inflows in May totalled Thailand, and Turkey. This
pnmhasrwuhdintesearch ~ cent and refined metal pro- 34,950mnnescomparedwith resulted in an overall global .
and rating such as ducuonwasuplzpercent ' themﬂawsof4l75tomesin rise of 1.6 per cent. Zinc mine
BMI, aunit of Fitch Solutions,  with China being the main  April,jtsaid. ’ production will continue to
and Goldman Sachs to lower driveroftherise. - Analysts said the Chmese expand over the
their prices outlook for the ' * demand is recovering at a coming decade despite declin-
metal. “We have revised down ClﬂNESERECOVERY slower pace than anti-  ing prices over the period.
ouraveragezinc priceforecast ING Think, a financial and -cipated. However, Chinese  Australia, India and the US
for 2023 from $3,000/tonneto  economic analysis unit of  producersareincreasing their  will be responsible for most of
$2,550.Thxsimphesanaver - Dutch financial services firm  production aﬁ:erabsorhng this’ output growth, the re-
age price of around $2,275  ING, said on-warrant stocks  surplus concentrates. search agency said. é

| N T
NAVBHARAT DATE:1/7/2023 P.NO9
; 291 & fIPRI B! ool U

30 mqmﬁm

 feelt, Favwa g1 Heaeh. WA | 30
wmﬁmm 3 HEeaqof
it foram oW €, T Siern 36 AW
| T S Hehal € o iR YRa s
F fore & wfet o 8 ol €. T dE A
71 R i, S, i iR e, & e
% et 89 F g 3 @frst
AT W §. @A HAeE A am
T ¢ fea o R dar 9 8, fome
v ‘frfeer firer o SfEar @

T HEea i R : @ w6 e
et 3 59 R &t 5 e, s RO &
e 5= @it it weaH

B T FACTE ZIRT TS 918 1 Aecayu] Wferoil i eiape wilfer 3R Fedtar
IR FA A e i P Teiwt &1 | frder 3R Wreilfes disren
T # Fee okt et oft 2or & 3o Ry 3k WRan # s
FHecaqul fersil 3 P 3R 8. Ruid # e o & i oo il
sy R il v i @, 39 ik, Awise, P,
erEeforad ot gete Wit deg 31 £,

s TR S AEcl FFST @ Hlag B & T, T HeE 3§
AEcayl il & fore Iegee d (e & foraifor ot oft RiwiRer
&, St GHT-THY W ARd & fo1e Aecage! TR B g@t B 3ude
BN, FEeaqul Tfersit & 1w WEAfA F=meon 3R Fzeaqul @ Bt
AT e S5 & fe & U 58 U & i ferafe aeom.

4



THE INDIAN EXPRESS DATE:2/7/2023 P.NO14

47 TR 3 =




BUSINESS LINE
DATE:4/7/2023 P.NO10

|
i._
k

8
3
1

THE HITAVADA DATE:4/7/2023 P.NO7




LOKMAT DATE:4/7/2023 P.NO10




BUSINESS LINE DATE:5/7/2023 P.NO6
Demand for steel,
cement slackens

je=—=n)
Suresh P lyengar
Mumbai

The marked slowdown in
steel and cement demand
has come as an early sign
of economic slm:'down
even as the global economy
is reeling under recession-

ary impact.

Steel prices have been
falling steadily in last few
months due to sharp rise in
cheap imports. From the

shows that the momentum
ined in the early quarters
slowed down in the
March quarter in the key
‘infrastructure  industries
due to the slowing down of
demand and the recovery is
still a distance away.

Hetal Gandhi, Director -
Research, Crisil Market In-
telligence and Analytics,
said steel and cement have
seen some moderation on a
sequential basis in June

due to the season-

peak of 77,000 a tonné'~ , ality effect.

steel prices fell to
62,000 a tonne last
month.

Cement demand has also
been slowing down ahead
of South-West monsoon
season. Ultratech Cement,

_country’s - largest . ce-.

ment producer with pan-
India presence, reported
that its sales in June
quarter was down five per
cent quarter-on-quarter at
29.96 million tonnes (31.65
mt) though year-on-year it
was up 20 per cent largely
due to capacity addition.
The capacity utilisation of
the company was at 90 per
cent.
The IMF recently pre-
dicted  that  economic
in India will decline
in this fiscal to 5.9 per cent
against its earlier estimate
of 61 per cent. India
growth will to be hampered
with the global economy
slowing in the second half
of the year, it said.

INFRA INDUSTRIES

Narayani ~ Ramachandran,
Deputy Director, NMIMS,
said anecdotal evidence

Intense heat in April and
May, followed by the ad-
vent of the mensoon in
June, leads to a slowdown
in construction acgvities,
driving down demand on a
sequential basis.

____However, overall steel

and cement demand has
been very strong in Ql
FY24, even on a high base,
mainly on the back of
higher infrastructure and
construction activities, she
said.
Head of Research, Stoxbox
said though there is a slow-
down in the demand for
steel and cement in the
June quarter, it will be too
early to arrive at a conclu-
sion.

Steel and cement may
worsen further in the
September quarter due to
seasonally weak period for
the construction sector.

However, the ' infrastruc-
ture sector has the neces-
sary tailwinds to sustain

" performance considering
“government’s thrust on im-

roﬁndg the infrastructure,

sail P




P.NO3




BUSINESS LINE DATE:6/7/2023 P.NO9

Odlsha announces

meglme. 6. 1 g

ong-

P

term linkage pohcy

for key mlnerals mined by State PSU

of saleable stock to be ear-

AHIBMI( Law

, marked for long term auc-
N"’Pd'" ~“tions will be determined by
% the State-run mineral cor-
The Odisha govemmentwﬂl *  poration. Weighted average
offer long term ore linkage price determined at the e-
for iron ore, chrome, bauxite . auction will be the linkage

and limestone, mined and

price, document accessed by

produced by Odisha Mineral businessline shows.
* Theorelinkage willbefor  OUShaprodices S ofiron  document, aueh lonaer
investors or companies that ~ ©rein the country linkage will also be provided
set up end-use plants ? toexisting plantsin the State
(greenfield/expansion), ~*  nual review across paramet- who are willing to make
which are with or without  erssuchasofftakeregularity, “substantial investments in
tﬁechamsed evaamsys- ability tomake paymentson-  mechanised ore evacuation
time and other factorsandat  system” from OMC’s mines.
Odlsha ptoduces 55 per theendof thefirstfiveyears, . State-based end-user plants,
cent of India’s iron ore and - the can be extend- ~ which already have long-
all the chrome ore available  able for another five years term linkage, are allowed to
in the country. It has one-  subject to availability of the  participate in OMC’s na-
third of the iron ore re- ores. : tional e-auction.

serves, over 50 per cent of
the ‘bauxite reserves, and 90
-per eent of India’s chromite

'l‘helong—térmlinkage will
be for a period of five years.
It will have provisions for an-

~ Under the policy; 80 per

cent of the saleable stock will
be under long-term

If an allottee does not pxck
up the entire quantity, the
balance will be put up for

. auctions. The exact quantity

The new linkage pohcy,

which came into effect atthe

end-of-June, is apphcable to
those investors whose pro-
posals have been approved
by the State Level Single
Window Clearance Author-

target pi

. termined by

~ tion

ity (SLSWCA) or the ngh
Level C’learance Authority
(HLCA).
For FY25, OMC has set a
ion of 50 mil-

lion. tonnes per annum
(m?a- a), up nearly 50 per cent
rom 1 ¢ 336mtazhicvedm

mmcmomomr’rnn
The amount or quantity to
be dispatched under the new
linkage policy will be de-
an allocation
mmittee headed by the

, Steel and Mines

t.

" “In order to provide the
impetus for conversion of
ri ‘metals to down-

primary :
- stream finished products, it

has become even more crit-
ical now to ensure raw ma-
terial security to important
metals downstream-and an-
cillary units,” says a notifica-
by the  State
government. 4
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Bears come back strongly

BULLION CUES. Key support stands breached
) 2 : :

—
Akhil Nallamuthu
bl. research bureau

The precious metals depreciated
last week following a rise in the
dollar. In terms of dollars, gold
and silver lost 1.8 and 7.4 per cent
to end the week at $1,921.3 and
$22.4 per ounce, respectively.

Similarly, on the Multi Com-
modity Exchange (MCX), gold
futures declined 1.8 per cent to
close the week at 358,307 (per 10
gram), whereas silver futures
dropped 6.4 per cent to end at
69,104 (perkg).

The charts hint at more down-
side, going forward.

MCX-GOLD
Gold futures (August series) fell
the week. It marked a

three-month low of 358,096 on
Friday before wrapping up the
session at ¥58,307. There is a -
small chance for the contract to
see a bounce. But this could be
limited, probably to ¥59,000.
. Broadly, the trend is bearish,

and we anticipate more fall in the
coming days. The contract could
touch 56,800, where the 200-day
moving average lies currently.
Subsequent supportisat ¥55,800.

Trade strategy: Sell gold fu-
tures now at around ¥58,300 and
add more shorts if the price rises
to ¥58,900. Place initial stop-loss
at59,600.

When the contract slips below
¥57,500, tighten the stop-loss to

¥58,200. On a fall to 56,800, exit
half of the short positions and
tighten the stop-loss to ¥57,600.
Liquidate the balance half at
55,800.

MCX-SILVER (¥69,104)

Silver futures (September con-
tract) saw a sharp decline last
week following the arrival of
fresh short positions. Con-
sequently, it invalidated the sup-
port at ¥71,300. The contract
then made a three-month low of
68,371 on Friday before closing
at369,104.

The price action hints at a fall
to 65,000, which is the nearest
notable support. In case thereis a
recovery from here before the
eventual decline, the upside can
be capped at the ¥71,000-71,300
price band.

Trade strategy: Go short on
silver futures now and also on a
rally to ¥71,000. Keep stop-loss at
¥73,000 at first. When the price
falls below ¥67,500, modify the

. stop-loss to ¥70,000. Book profits

at65,000.

11
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Bears come back strongly

BULLION CUES. Key support stands breached
- : ,

—
Akhil Nallamuthu
bl. research bureau

The precious metals dcptecmted
last week following a rise in the
dollar. In terms of dollars, gold
and silver lost 1.8 and 7.4 per cent
to end the week at $1,921.3 and
$22.4 per ounce, respectively.

Similarly, on the Multi Com-
modity Exchange (MCX), gold
futures declined 1.8 per cent to
close the week at 58,307 (per 10
gram), whereas silver futures

6.4 per cent to end at

69,104 (perkg).

The charts hint at more down-
side, going forward.

MCX-GOLD

Gold futures (August series) fell
the week. It marked a

three-month low of 358,096 on

Friday before wrapping up the

session at ¥58,307. There is a -

small chance for the contract to
see a bounce. But this could be
limited, probably to ¥59,000.

Broadly, the trend is bearish,
and we anticipate more fall in the
coming days. The contract could
touch T56,800, where the 200-day
moving average lies currently.
Subsequent supportisat ¥55,800.

Trade strategy: Sell gold fu-
tures now at around 58,300 and
add more shorts if the price rises
to ¥58,900. Place initial stop-loss
at359,600.

When the contract slips below

57,500, tighten the stop-loss to

¥58,200. On a fall to 356,800, exit
half of the short positions and
tighten the stop-loss to ¥57,600.
Liquidate the balance half at
%55,800.

MCX-SILVER (369,104)

Silver futures (September con-
tract) saw a sharp decline last
week following the arrival of
fresh short positions. Con-
sequently, it invalidated the sup-
port at ¥71,300. The contract
then made a three-month low of
¥68,371 on Friday before closing
at¥69,104.

The price action hints at a fall
to 65,000, which is the nearest
notable support. In case thereis a
recovery from here before the
eventual decline, the upside can
be capped at the ¥71,000-71,300
price band.

Trade strategy: Go short on
silver futures now and also on a
rally to ¥71,000. Keep stop-loss at
¥73,000 at first. When the price
falls below 67,500, modify the

. stop-loss to ¥70,000. Book profits

at365,000.
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ead: Retain shorts; .
)OOK proﬁts at¥176

VR b
this barrier can confirm a
bullish reversal.

Last week, we ad:ymdm -
initiate fresh short posi- |
tions at an average price of
%182.20, with stop-loss at
%186. Retain ' these

12

positions.
When the contract sees a

daily close below <180,
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t0 2.05mt lﬁQLFY24

‘ % Compethve pressures from China on the price front
resultéd in p in steel export volumes across key markets: Sources

mm"‘ y i

fie

to 2.05 million tonnes (mt)

exports

period stoodat 2.19 mt.
Sequentially,  exports
28 per centin Juneto
0.5 mt, as against, 0.7
 steel ml‘ e
May, provisio ta from
meUmonSteeleistry ac-
cessed by businessline, show.
- Export volumes decreased 21

theperiodlastyear.

INCREASING IMPORTS
On the other hand, imports
increased 19.5 per cent in
QIFY24 to 1.4 mt year-on-
year(y-o-y),whﬂeJuneshxpr

b
on continued pressure, in or-

per cent in June 2023, over

m’ﬂQS
nentwer ,t0 0.48 mt.
Onay-o-ybamsJunemport ¥

b on the price front —
 primarily from China, for In-

dian mills, across key markets
in Europe, Middle East and
Vietnam, which has resulted

% indrop in export volumes. For

mstanoe,Chmasexportoﬁ'er
quotes are said ‘to be in the

rsnse»ﬁssspgmpqe(ron

$568/569
per tonne (FOB East Coast)

China is around $581 per
tonne (CFR West Coast).

“There was of holi-
days in the Middle East too
whichsawamlnvolumes,
the trader adding that
current recessionary trends

. conunueuoexertpricepres

sure on Indian mills.

i g 8
S report,
nonp-:rnoyedsteelexportswlt-
uessedaspercent-odddmp
y-0-y in QIFY24 to 1.82 mt
(v3189mth1FY23) wh:le
sequentially it dipped 31

: oenttoo43mt(vs063mtin

- May). June volumes were

down9percent,y—o—y : .
Dipin stainless steel and al-
l%‘n:rts were sharper. For
exports in the cat-
egory dropped 25 per cent, y-
0-y, to 0.23 mt. It was at.0.30
mt in Q1FY23. June volumes
in the segment was down 57
. per cent y-o-y. But, on a se-
quential basis, export of stain-
less steel was up 3 per cent to

72,000tonnesm1une
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Nickel outlook bearish as output outstrips demand

foo -]
Subramani Ra Mancombu
Chennai

The outlook for nickel for the
restoftheyearisbearishasits
production continues to ex-
ceed demand. There are also
fears of weak economic
growth besides disappointing
Chinese data. A rise in pro-
duction of Class two nickel,
which has a lower nickel con-
tent and is used for manufac-
turing stainless steel, is also
contributing to the dim
prospects. -
According to the Interna-
tional Nickel Study Group
(INSG), the nickel market
faces the largest demand-sup-

duction in Indonesia and the
Philippines is high. Indone-
sia’s output has already grown
to 1.58 million tonnes in the
previous year, accounting for

ply surplus in a decade as pro- .

Production, offtake projections

(in ‘000 tonnes)
: 2022 2023 2024
Mine output 3,211 3,443 3,573
Refined metal production 3,059 3,292 3,484
Consumption 3 2,957 3,233 3,476
Closing stocks 443 502 510
Source: Office of the Chief Economist, Australia
goods demand in the firsthalf - with a 12-month price target
of 2023 has dampened global - of $16,000 a tonne. On
nickel demand, said the Aus-  Thursday, nickel 3-month
tralian Office of the Chief contracts on the London
EconomistinitsResourceand = Metal dropped to
Energy Quarterly for June. $20,170a tonne
“(Nickel) Prices have been
been on a steady downward  SUPPLY SURPLUSES
trend since January 2023, fall-  BMI has cut its price forecast
ing to the lowest level seen  for the metal, used in coins,

since 2022 of
$20,305 a tonne on June 26,

- down 34.7 per cent from the

year-to-date high of $31,118
seen on January 3 as excess of
Class two nickel floods the
market,” research agency
BMI, a unit of Fitch Solutions,

kitchenware, electronics and
electric vehicle batteries, to
$23,500 for 2023 from its pre-
vious projection of $26,500 in
view of significant rise in
Class two nickel production,
“pushing the market into

nearly half the worldwide deeper surplus”. Shanghai  collapsing to pre-pandemic
supply. said. Goldman Sachs forecast ~ Metals Market (SMM) said  levels. SMM said nickel in-
that nickel prices could fall  spotpremiumsinthe Chinese  ventoryis still at a historically
STEADY DOWNTREND sharply due to a surge in In-  nickel market continue tode-  low level, and the demand has
A slow recovery in Chinese  donesiaand Chinese supplies,  cline. HlEh nickel prices sup-  not mprovedsxm‘.

pressed offtake and “nickel
prices will move sideways,
with downward pressure”.

Nickel supplyisexpected to
exceed rising demand, driven
by Indonesian (and some
Chinese) output growth. Sur-
pluses are evident in Chinese
markets, though Western
markets remain tight, the
Australian Office of Chief
Economist said. ING Think
said latest data from INSG
show that the global nickel
market remained in a supply -
surplus of 20,500 tonnes in
April compared with a mar-
ginal deficit of 2,600 tonnes in
the same period a year
ago. INSG has recently fore-
cast a surplus of 2,39,000 for
the global market this year, it
said.

BMI said it sees support
from tight LME inventories
and a weakening US dollar
that will prevent prices from
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Steel mills moot imports safeguard
mechanisms akin to carbon tax

LEVELLING THE FIELD. This is crucial for countering cheaper imports from
those countries not covered by the tax, say industry players

—
Abhishek Law
New Delhi

Steel makers are pitching for a Carbon
Border Adjustment Mechanism
(CBAM)-like safeguard mechanisms to
protect the domestic i from
cheaper imports. The protection pitch
is against such offerings coming in
from countries that are not subject to
carbon regulatory mechanisms.

Steel makers say the imposition of
CBAM in the EU will push the cost of
domestic steel making. And if the car-
bon regulatory mechanisms are not
uniform for others, the cost of impor-
ted steel from certain unregulated
countries would go down substantially,
which in turn would put domestic play-
ersatadisadvantage.

Tata Steel, one of the largest steel-
makersin the country, has already writ-
ten to the Union Steel Ministry seeking

mechanism” to protect
domwuc industries. In a detailed note,
addressed to the Union Steel Secretary
and accessed by businessline, Tata
Steel’s Vice-President for Corporate
Services, Chaudhary, has
said that India has to fast-track carbon
market implementation and also con-
sider developingamechanism for accu-
mulation of relevant carbon-related
taxes to facilitate exports.

PUSHING UP COSTS

Engaging with the EU “and other like
minded nations” to see the procedural
compliances under CBAM do notactas
non-tariff barriers for mills here and
that also needs to be looked into, he
added.

TEMPLATE EXISTS. India can follow in the footsteps of Europe which is
front-loading investments in European mills as they switch to green steel, observers
say

“If a carbon cost is applied to steel
produced in India without adequate
safeguards, it would result in replace-
ment of domestic production with im-
ports from countries without carbon
cost (and potentially less CO: efficient
production),” Chaudhary said.

The note argued that carbon prices
reflective of global prices (EU-ETS,
which is over €100/tonne of CO2) will
get passed on to the customer and it
would increase the cost of India’s infra-
structure build. “The steel industry
would require safeguards to compete

imports from nations without
carbon costs,” the letter said.

An Indian steel major, requesting an-
onymity, said, there was nothing wrong
in India seeking its own protective
mechanisms, especially when Europe
is “front-loading investments in

. European mills to switch to green

steel”. India is yet to come out with
such a support policy and if the in-
dustry has to make the switch by itself
(without government funds) then it
needs “some protection” at least for a
specific period of time. A Steel Ministry
official said, amongst various commit-
tees set up for “green steel-making”,
one would explore the probability and
options of government support.
According to an analyst, Indian steel
mills’ switch would be commercially
sustainable, provided they are aided
with the right technology. Some uni-
formity ins definition of green steel
needs to come in too. “India is commit-
ted to a carbon neutral target by 2070.
And steelindustry’s parameters have to
be aligned accordingly. So India is well
within its right to have a carbon mech-
anism policy in place and also protect is
domesticindustry,” the analyst added.
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Bwbhum ‘The lan d | f |Ilegal sand mlmng i
Ilvw wdhur) 5'.’:’ youwnllseelomesbangﬁlted
RAMPURHAT, July 9 (PTI) with sand by people working
: \ for those who have connec-
ELECI‘IONS have come and tions and power,” a local
gone, but the ‘mafia raj’ grown CPI(M) leader, who wished to
I oﬁmwmm remain unnamed, alleged. ~
| and sand mining continues to When PTI visited the banks
'yowﬁomsm'ength& strength of Ajay near Bolpurin the dis-
in West Bengal’s Birbhum dis- trict, several JCBs were seen
trict. Longlinesoftrucks canstill working in tandem and load-
be spied carrying away sand ingsandinlorriesand theentire
mined illegally from about 80 process was manned by a few
sites scattered along the “ employees of “powerful” busi-
Mayurakshi, Ajay,andBralnhani nessmen in the district.
rivershere, despiteacrackdown _-./In Nanoor, Madanmohan
by the CBI and Enforcement - - S Gupta, awell-knownsandtrad-
Directorate (ED) on the alleged : er told PTI, how difficult it has
leaders who “master-mind; strongmen who remain well- mining remains a potent been to run his business after
these operations. oonnectedmmﬂlelocalpohce sourceofmcomefermanyfam- ‘the shift in power in the state
- The entire operation” from While there has been a slow ilies in this region. ‘administration and the rise’of
actual miningusing excavators decline in cattle smuggling “Who 'said that there is no Anubrata Mondal, the TMC
to loading and actual trucking through the district after the sand mining happening in  Birbhum president who was
out is supervised by local CBl.smrtedprobmgthesmug- Birbhum? You'go to the banks arrestedmAugustZOZZbycen—
youths who allegedly work for - gling operations, illegal sand of Ajay, Mayurakshi, Brahmani tral agencies. '
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Mining IoT to minimise workplace hazards

IIT-Dhanbad study explores how loT sensors can facilitate quick communication, response to safekeep miners

Anjana PV
Jayapriyanka J

oal India Limited witnessed
29 workplace fatalities in
2021 and 20 more deaths

dentsin 2020, each claiming 30 lives
on average; additionally there were
973enousacadentsthatyear

- Underground mining operations
face unique challenges due to the
harsh environment and rough ter-
rain. Traditional communication

mining engineering,

tute of Technology, Dhanbad.have
mooted the idea of using IoT to de-
velop an underground mining sup-

port system they call ‘Smart-SAGES
(self-advancing goaf edgesupport)’.

Their study suggests that IoT
sensors can facilitate real-time
communication, enabling quick re-

tohazardous situations.

The IoT sensors can continually
monitor environmental factors like

, humidity, and toxic
gases. Addmonally IoT facilitates
remote monitoring of mining oper-
ations, including machine health,
maintenance, drilling intelligence,
and roof convergence.

The ability to take quick de-
cisions can avert strata control
problems and environmental haz-
ards, thus ensuring the safety of
mine personnel and costly ma-
chinery, their study paper says

Prof Kumar, who is the Deputy
Director of IIT-Dhanbad, says the
system can instantly alert mining

whenever any safety as-
pectis compromised.

Resources can be allocated op-
timally, minimising errors and max-

DEEP TECH. Data-driven efficiency
in mining operations reuters

imising operational efficiency, lead-
ingto energyand cost

Moreover, the data collected by
IoT nodes can enable predictive
maintenance and timely repairs,
averting breakdown of equipment.

SECURITY CONCERNS

The study also highlights the poten-
tial risks associated with IoT use in
underground mines such asinform-
ation disclosure and denial-of-ser-
vice (DoS) attacks that can disrupt

operations and endanger workers’

lives. The study proposes a tax
onomy of security challenges and ¢
security-by-design approach.

Topreventdata leakage, the com
munication channel must have
multi-layers of security through en
cryption and decryption, as alsc
blockchain technology to curb cy
ber-attacks and secure data trans
mission and storage.

ENVIRONMENTAL WORRY
Underground mines are dynaml
environments, where the infra
structure is constantly relocated
accompanied by temporary disturb
ances such as land movements an¢
their potential ecological impact.

Kumar says the use of electricit
torunIoT devices maysparkunder
ground explosion when it comes i
contact with oxygen or other sub
terranean gases.

On the plus side, IoT can help de
tect unstable dumps or other land
slide-prone areas, promoting sus
tainable mining practices.
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Steel mills see slowdown in
domestlc demand; prlces d1p

Abhishek Law
New Delhi

Steel mills are witnessing a
demand slowdown across
domestic markets with price
of key offerings such as re-
bars and cold rolled coils
(CRCs) dropping between 2
per cent and 5 per cent in
over June, and the
benchmark hot-rolled coil
(HRC) being rolled over (re-
maining at June levels).
‘Monsoon and - seasonal
weakness apart, two key in-
dicators for slowing demand
htvebeenanearSpercent
drop in production in June
(over May) and a higher
monthly variation in stock
levels. (almost double the
stock being available in June
over May), reports with the
SteelMint show. Mainten-
ance shutdowns across mills
happen in July-August
period.

“ FALLING PRICES

As per trade sources, the
price of HRCs is around
¥55,000-55,200 per tonne
for July, same as June, rebar
prices (through the blast
furnace route) -akey supply
material in home construc-
nons and projects - dropped

S per cent-odd sequentially
to 51,500 per tonne
(against 54,300 per tonne
in June), and CRCs - used in
automobiles - saw a 2 per
cent odd price drop in July
10 59,000 per tonne against
¥60,100in June.

Price drops are sharper if
compared to May. Price

mnﬁbmow

‘o Rebar prices fell around

5 per cent sequentially to . _F

~ * 251,500 per tonne
© CRCs saw a 2 per cent
price drop in July to
!sé 000 per tonne

o HRC prices, however, remain
WMMM

drops are to the tune of 5 per
cent for HRCs, 10 per cent
for rebar and 6 per cent for
CRCs.

“Rebar prices fell on ac-
count of monsoon which
weakens construction activ-
ities and CRC price fallis in-
dicative of slowing demand
in general in July. However,
HRC prices remain slightly

stronger than others as ex-
port prices / offers to Europe
have remained somewhat
firm and there is restocking
in those markets,” sources
told businessline.

As per a SteelMint report,
HRC export prices to
Europe were around $670-
680 per tonne (cost and
freight  Antwerp), “as
Europe resumed purchases
before the seasonal slow-

down (in offers) in the July-

September period”.
INVENTORY LEVELS UP

. Across India, mills invent-

ory levels have gone up in
June. While consumption
was the lowest since April.

- Steel consumption in June

(during QIFY23) at 9.8

million tonnes (mt), S per .

cent down against May’s
10.43 mt and over 1 per cent
down since April’s 9.99 mt.

In June, total finished
steel production was 10.5
mt against 11 mt in May.
Across key steel-makers, in-
cluding SAIL, production
was down between 1 per
cent and 9 per cent. How-
ever, during April-June
period, production of fin-
ished steel was up 11.7 per
cent, the provisional num-
bers show.

Stock variation levels are
also up in June that include
higher availability for the
month on month. For in-
stance, stock variation
levels (calculated net of pro-
duction, export and import,
opening stock and closing
stock) in June was 0.63 mt,
up 91 per cent, over May’s
0.33 mt.

“In order to tackle high
inventory levels, large mills
have started diverting ex-
cess steel inventory to value
added product rolling mills
thus increasing their share
of high margm value added

offerings,” said a SteelMint
report. {
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Aluminium futures: Go short

Gurumurthy K
bl. research bureau

Aluminium prices have been
stable and range-bound over
the last couple of weeks. This
has paused a sharp fall in the
prices that was witnessed in
thesecond half of June. On the
MCX, the Aluminium Futures
contract has been
boundbetween¥192and¥198
per kg over the last few weeks.
Within this; the contract is
currently trading near the up-
perendat196.75 perkg.

COMMODITY
CALL.

The recent sideway move is
justaconsolidation within the
overall downtrend. The 21-
Day Moving Average (DMA)
resistance is at ¥199. So, even
if the contract breaks the
range above ¥198, the upside
can be capped at ¥199. We ex-
pect the Aluminium Futures
contracttobreak the rangebe-
low 192. Such a break can
drag it down to %188 in the
short-term. The level of ¥188
isakey support where a trend

Return -4.35% ¥perkg
230.0
217.5
205.0
192.5
& Bgsada iks
July 12, 22 July 11,23

line, as well as the 200-Week
M A are poised.
Somt;:fs me X188 a very
strong support. Aluminium
prices can reverse higher from
around X188 towards %195
andhigherlevels.

Traders can go short now
and accumulate at ¥198.
‘the stop-loss at ¥201. Trail the
stop-loss down to %195 as
soon as the contract falls to
192. Move the stop-loss fur-
ther down to ¥192 when the
price touches ¥190. Exit the
short positions at ¥189. Since
the support at 188 is very
strong, traders have to exit the
shorts at the mentioned
levels. Once the price starts to
reverse higher from %188,
fresh long positions can be
considered.

Ao A AeaREe |
mmummm
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Critical mineral supplies vital to clean energy shjft

The demand for critical minerals far outstrips supply. Resource crunch could hinder India’s green drive

—
G Chandrashekhar

s the name suggests, critical

minerals are vital because of their

use in key applications
(industrial, defence, space), limited
availability and geographic
concentration. And that raises supply
risks.

And with the world moving towards
clean energy technologies, the critical
minerals market has witnessed
unprecedented growth (doubling in size
over the last five years). But their
supplies have not kept pace with the
surging demand. Cnnml minerals help
power electric vehicles, wind turbines,
solar panels and similar devices that
help the world transit to clean energy.
Today minerals such as lithium, cobalt,
nickel and copper enjoy greater demand
than at any time in the past

From 2017 to 2022, the energy sector
was the main factor behind the demand
for lithium tripling, cobalt rising 70 per
cent, and nickel going up by 40 per cent.
The market for energy transition
minerals reached $320 billion in 2022
and is set for continued rapid growth,
the International Energy Agency (IEA)
said in its first annual Critical Minerals

Market Review. In fact, affordability and
of energy transitions will be
heavily influenced by the availability of
critical mineral supplies. Because of
uncertain global supply chains,
countries are now seeking to dxversxfy
mineral supplies with a wave of new
policies. The US, Canada, the EU and
Australia have introduced regulatory
legislation while resource-rich nations
including Indonesia, Namibiaand
Zimbabwe have imposed restrictions on
export of unprocessed mineral ores.

So, in order to secure mineral
supplies, user industries like
automakers, battery cell makers and
equipment manufacturers are
increasingly gettinginvolved in the
critical minerals value chain including
mining and refining with long-term
offtake agreements.

According to IEA, three layers of
supply-side challenges need to be
addressed to ensure rapid and secure
energy transitions. Theyare: (i) whether
future supplies can keep up with the
rapid pace of demand growthin
climate-driven scenarios; (ii) whether
those supplies can come from diversified
sources; and (iii) whether those volumes
can be supplied from clean and
responsible sources.

IN DEMAND. Metals for clean tech

This is important because nations are
increasingly getting polarised, especially
after the US-China trade war and the
Russia-Ukraine war that have resulted in
sanctions and inflicted distortions in
settled trade flows. Resource
nationalism too has become the order of
the day.

Interestingly, China dominates the
supply of some key materials for green
transition and that itselfis perceived asa
supply risk. The curbs China recently "
imposed on export of key metals gallium

and germanium is a case in point.

Another aspect is the importance of
sustainable and responsible practices in
the critical minerals sector.
Environmental and social impacts will
have to be assessed. Considering all
these aspects, the IEA has called fora
strategy that brings together
investment, innovation, recycling,
rigorous sustainability standards and
well-designed safety nets.

There are lessons to be drawn for
India. We are talking about rapid
de-carbonisation and energy transition,
but we may not have all the key minerals
and metals for an accelerated move
towards our goal. Success of our effort
will be subject to the vagaries of the
world market.

Prices of many critical mdustnal
metals like copper are sure to rise in the
next few years as supplies are unlikely to
catchup with rismg emand. Rising
material price is sure to throw the
production costs of devices (solar panel,
electric vehicles) out of gear.

A national debate on our energy

' transition plans and commensurate

resource (material, financial,
technological) needs is called for.

The writerisa policy and commofities
market specialist. Views are personal {

BUSINESS LINE DATE:12/7/2023 P.NO2

'Cabinet clears commercial mmmg
of lithium, critical minerals

—
Abhishek Law
New Delhi

The Cabinet has reportedly
cleared amendments to the

opment and Regulation) Act,
1957, to allow commercial
mining of lithium and other
critical minerals, including
beryllium, titanium, niobium,
tantalum and zirconium, said
sources aware of the develop-
ment.

The amendments effect-

ively pave the way for with-
drawal of the ban on lithium
mining by private players and
also on other critical miner-
als.

“All mineral blocks will be

Mines and Minerals (Devel- |

auctioned,” an official aware
of the developments told
businessline.

The amendment to the Act
will lead to relaxation of min-
imum mining area for lithium
to 50 hectares from 100 hec-

According to an oﬁcxal,
thechangesmdxeActhll in-
centivise private sector parti-
cipation in all spheres of min-
eral exploration, with a focus
on precious and critical ones.

Mining companies are
likely to get exploration
rights on the basis of available
baseline survey data. These
companies explore the area
from the reconnaissance
stage and bring it up to the
level required for starting

mining operations. India has'
so far declared 5.9 million
tonnes of lithium reservés in
the Salal Hamima region of
Resai district in Jammu and
Kashmir.

Further explomnon is also
on in the region, said Mines
Ministry officials. Auction of
these declared reserves is’
likely around December, and
the Ministryisalsoin the pro-
cess of working.out the re-,
serve price for lithium. -

India has been depending
on imports for critical miner-
als such as lithium, nickle,
copper, and cobalt. In FY23,
India’s lithium import bill
was around %23,171 crore
and covered electric accumu-

lators, including sem
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‘NLC India needs X75,000-cr push to expand mining, power capacity’

bl.interview shokintoniod | g thereandaretargeting 12MT.  How does NLCIL planto Do you have any plans
Lignite mines have a capacity waiting for the landing  plansand what
Wikl Rnajan, Kale of 30.1 million tonnes We are confident that toconclude. qnnu.;’ m:m ®
T o, SR e an g o R T, S
India to expand our equity part from its RE We wil around solutions p
ummm?mmmfmm mmeumwmm i resources and — ? Y 75,000 u';:m'fw this m"n: power to
apower area. The land already accumulated We have always been expansion. So, going by a  storage to green h
portfolio of 17 gigawatts and are in  pesources onﬂ:uhﬁmm 'mnao (debmmﬁy“unzdnﬁqm Mmﬂg
((:.Gmuml‘l’egym lddmx‘lbl.;‘mtdﬂe.nw M PRASANNA KUMAR o (PSU) to  crore equity in lw mn‘
an Other than that, we have  CMD, NCL India cross 1 GW of RE. Currently, ~manner over 7 years. pected to be co
¥75,000crore, itsChairman&  been the Pach we have 1,421 MW capacity, ~ Currently, NCLIL is earninga We are in d
Managing Director (CMD) M coal block, which which we will take upt0 6,000 profitofaround ¥1,500crore. ~ with Engineers India. Already,
Prasanna Kumar said. is end use of the What are your for operational by FY24. Thenwe MW by 2030. The work is We expect thatinthenext the 4 MW solar
Speaking to businessline, Ghatampur thermal power Mnf::w are planning to open a already in for 310 two years, our profit will jon activities
exuded confidence that the plant (TPP). m—: supercritical  lignite-based ~ MW. Recently, in one tender,  increase to around ¥2,500 been completed. So, we
CPSU willbe able togenerate Its capacity is 9 mtpa. We TPP of 1,320 MW in the wewon300MWfromGujarat  crore. We are confident that  procuring an electrolyser fo
funding for these projects. alsowant to participateinthe At our lignite/ Neyveli area, which is and they offered us the we can our equity emva:?m
ial coal mining cnd—g:ia:'mfolio is 4.64 inthenext3-4years,  greenshoe option for another ~ part from internal  pilot i
auctions and are targeting GW,whichwewant toexpand we have plans to 300 MW. We will be resources and already works. Our thermal powe:
'What are your plans around 15 mtpa capacity by another 736 GW. The establishaultra-supercritical mobilising the resources in  accumulated resources. Also,  station requires hydrogen fo
increasing the mining there. So,intotal, by 2030,we  Ghatampur (Kanpur) TPP  TPP of 2,400 MW at such a way that this 'ﬁ our are Astars, fillingin the generators so this
want to have a capacity of with a capacity 1,980 mr'hlﬂin(oddnz‘ atthe earliest. so we will not have problems  capacity can be th
h we 84 mtpa. megawatt (MW) We 10 MT even A
have four around will become produced FY23  willbeinKhavda. gettingloans, evensoftloans. initially.
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Zinc futures: Go long now

—
Akhil Nallamuthu
bl. research bureau

Zinc futures, which has been
moving in a narrow range on
the Multi Commodity Ex--
change (MCX) since the be-
of July, has seen a
ol
After between
%212 and X216 for nearly two
weeks, the contract has sur-
passed the I216-levels,
opening the door for further
rally. The contract is cur-
rently hovering around ¥218.

COMMODITY
CALL. :

Despite the resistance at
%223, there is a good chance
for zinc futures to rally to
%230 over the near-term.

A breach of 230 can turn
the medium-term trend pos-
itive and the contract might
evenrise to 3250.

On the other hand, if the
contract declines from the
current level, it has a dy-
namic rising trendline sup-
port. Horizontal supports
are at210and 206.

28

Return -19.9% H T perkg

TRADE STRATEGY :
Since the contract has seena
fresh breakout, the probabil-
ity ofarallyis high.

Against this backdrop, ¢ one

can buy zinc futures at the
current level of ¥218. Add
more longs if the price dips
to %215, with the stop-loss at
%208.

Shift the stop-loss to ¥218 |
when the contract touches
%225. Bookproﬁtsatfz.”o
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[ Steel Ministry

o
Abhishek Law
New Delhi

The Ministry of Steel has
written to the Finance Min-
istry asking it to look at the
possibility of levying cus-
toms duty on Chinese stain-
less steel shipments coming
into India.

Such a duty will benefit
the domestic stainless steel
industry which has been
badly hit by such imports
and is “facing low capacity
utilisation”.

India’s imports- from
China have increased from
about 20 per cent to about
60 per cent of the overall
imports into the country.

" Inaletter to the Revenue

Secretary, written last
month, and a copy of which
is with businessline, a Steel
Ministry official wrote:
“This Ministry is of the view
that imposition of CD (cus-
toms duty) on imports from
China will be beneficial and
will support the domestic
stainless steel industry
which is facing the problem
of low capacity utilisation
due to the surge in the im-
ports. In view of the above,
it is requested that the re-
commendations of the
DGTR may be examined for
suitable action.”

The DGTR has, in the
sunset clause review, re-

BUSINESS LINE DATE:15/7/2023 P.NO3
wants FinMin to levy

import duty on Chinese stainless steel

IN DIRE STRAITS. Domestic industry reeling under low capacity utilisation due to surge in imports, it says in a letter

SURGING IMPORTS. The import of stainless steel from China increased from about 20 per cent
to about 60 per cent of overall imports into the country. ar

commended the continu-
ation of customs duty on
stainless steel imports from
China in April.

INDUSTRY HIT
In the Budget 2022-23,
countervailing duties on
imports of certain hot
rolled and cold rolled stain-
less steel flat products, ori-
ginating from China, were
revoked. !
The Steel Ministry, in its
office memorandum, ac-

knowledged the representa-
tion from varioud trade
bodies and noted that a
surge was observed in the
import of stainless steel flat
products from China.

A year before the cus-
toms duty on stainless steel
imports from China was re-
voked, that is in 2020-21,
stainless steel imports from
China were 157,000 tonnes,
which increased by more
than 300 per cent to
632,000 tonnes in 2022-23.

“This has adversely im-
pacted the domestic stain-
less steel industry,” it said.
In a letter to the Finance
Minister, Nirmala Sithara-
man, the Indian Stainless
Steel Development Associ-
ation (ISSDA) wrote that

imports of a particular

grade of stainless steel
(called Series 200, used in
household items, kitchen-
ware and utensils) surged
by 528 per cent from 83,828
tonnes in April - December

2022 (when a customs dity
was in force from April
2017-March  2022) to

526,708  tonnes,  post
withdrawal.
“Imports from China are

priced 30 per cent lower
than Indian offerings and
many  stainless  steel
MSMEs have closed shop
already or are operating at
lower capacities of 41 per
cent (from 61 per cent pre-
viously). Even PSU major
SAIL’s Salem plant has been
hit,” said Rajamani Krish-
namurti, President, ISSDA.

DGTR INVESTIGATION
Per findings of an investiga-
tion carried out by the Dir-
ectorate General of Trade
Remedies (DGTR), Chinese
imports into India shot up
44 per cent (on an annual-
ised basis) after suspension
of CVD since February
2021. It stood at 49 per cent
(annualised basis) for a 9
month period in 2022,

SAIL, while referring to
the investigation, said, sub-
sidised offerings “caused in-
jury”, with players here los-
ing market share to the
extent of 20-30 per cent,
while Jindal Stainless said
that 50 per cent of imports
were priced below direct
cost of the Indian industry.
One-third of imports were
below the raw material
costs here.
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