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The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 14"
issue of Volume 7 for the service named Khanij Samachar for the period from 16 -
31* JULY, 2023 .The previous issue of Khanij Samachar Vol. 7, No. 13, 1t — 15" JULY
2023 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related

information on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206
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i ‘metal yet. Nearly
to”f the world’s lithium is mined in
> Australia. A report titled “Addressing _
y zvimwrabmﬁes in the Supply Chain of« N
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Copper prices likely to be volatile but may rise in H2

SMbnmml Ra Mancombu
Chennai

Copper prices will likely be
volatile on weak global de-

mand and the US dollar’s:

movement, thoughtheyare ex-
pected to improve in the
second half of 2023.

Hope stems for the red
metal — used in construction,
%eramlelecmc vehicles —

China planning ¢ dro; stimu-
lus package and a in pro-
duction in top producer Chile
by 14 per cent year-on-year
(YoY)inMay.

On the other hand, the Of-
fice of the Chief Economist,
Australia, has an mteresung
reference to India, saying its
consumption is expected to be
strongthisyear.

SE GROWTH PANGS

construction activity in West-
ern countries, is putting down-
ward pressure on T
prices. ‘demand

the power and sectors are

keydnversofcoppercon-'

sumption over the outlook
period,” it said in its “Re-

and rly”.
gmﬂzwww
tional Copper

‘Copper demand-supply outlook

M u:,"my

Mine output 2158 2205 23,005

Refined metal production 25,270 26,064 26,611

" Consumption . 25967 25,790 27,182

Closing stOCIS 942 1,348 1,595
psnl::csksmdlmdamarkctﬂn- qﬁ%wam-
ofabonw514000tonnes, ' sequence of the slowing global
itsaid. nomy and Mainland Chi-

% ¢ na’s serv_iee-le‘d
PRICEFORECASTDOWN - “Prices have  averaged
However, the Trading Eco- ‘$8,750.30iﬂﬂ1e todateas
nomics website. said the com- of.Tune 19 thanthe
ACross e of $8,788ftonne seen
agencysaid.

perconsumptionin 2022.

Research have
lowered their price forecast for
copperin 2023 with BMI, a unit
of Fitch Solutions, projecting
the average annual price at
$8,800 a tonne (agamst $9,000
forecast earlier) “on the back

Ex-
nmkofAmguGlobal Re-

will likely rebound in the
second half of 2023. “Chinese
policymakers have signalled an
intent to maintain tar-
getsand may stimulate activity
moompensateforawmksmn

pausesitsmo
agenda,”itsaid.

Across the whole year, the
LME spot price is forecast to
average $8,600,a tonne. “De-
mand will be a stronger driver
of price than supply over the
year, with risks skewed to the
downside if the Chinese recov-
ery stalls, or major economies
experiencea hard landing,” the
Australian office said.

BMI supported this view
saying, “Our forecast of $8,800
for 2023 means we expect

" pricestoseeaslightjumpinthe
under

shoxttemx,bmremmn

a;‘mdemlclevels,mponedby
tening exchange inventor-
ies and a slightly weaker dollar,

BMI said.
for cashis

,copper !
at $8,371 a tonne and
three-month contract at °

$8,388onthe LME.
ING Think, the financial

and economical analysis wing-

ofDmhmulmmionalser-

mszmconsunm'lbn
specu]ators have been de-

Eets-thenet longpos-

lﬁonlsnowtheleastbulhshm
more than 19 weeks at 38,416,
as weekly exchange data on fu-
tures and options show,” it
sald.Hopeforhlghcrdemand
fmmClunahasnowfndedwnth

UNLIKELY TO SEE 2022 HIGHS

of copper, ING said. Chinese
SMM News said copper prices
are ruling high and demand is
weak on the consumption
front. Copper pricesare expec-
ted to be volatile before
“the rate hike resolution is ex-
ecuted”, it said.

BMI forecast global copper
consumption growth to rise in
2023 by 2.4 per cent to 27 mil-
hontonnes(mt),amlda.nun-
even economic
Wil Ghion 0 8 dreg
from other economies. “We
note that the green.energy
transition will pamallyoﬂ'set
this downside pressure” it
said.

The Australian Office of the
Chief Economist said. global
refined copper consumption is
forecast to grow to 26 mt in
2023 — an increase of 1.5 per

in the first four months with
refined copper production in-
creasingby 8 percent.

BMI said prices will
likely improve from current
levels in the second half of
2023, it does not expect a re-
turn to the highs seen in 2022
as China’s real estate sector re-

Chief Economist said copper
consumption s expected toin-
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Copper drifts on WCopper: Add I(Egs when

demand fears after
soft Chinese data

==
Reuters
London

Copper prices retreated on
Monday after feeble- eco-
nomic data from top metals

consumer China kept a lid

on demand expectations.

Three-month copper on
the London Metal Ex-
change (LME) dropped 2.5
per cent to $8,460 a tonne
by 1000 GMT. !

Base metals slumped
despite a weaker dollar,
which hovered around 15-
month lows after its
biggest weekly drop of the
year.

Among other metals,
LME aluminium dropped
1.8 per cent to $2,236.50 a
tonne, zinc shed 2.5 per
cent to $2,378, lead re-
treated 1 per cent to
$2,100.50. Nickel tumbled
3.1 per cent to $20,955,
while tin was down 1.4 per

cent at $28,150.
N

the price dips to X720

Akhil Nallamuthu

bl. research bureau

Copper futures on the Multi
Commodity Exchange (MCX)
have rallied over the past two
weeks. It found support at
%700 and rebounded in early
July. The contract is currently
trading around X732.

COMMODITY
CALL.

The price action appears
positive and as it stands, the
likelihood of a rallyis high.

Potentially, the contract
can touch X765 in the next few
weeks.

However, from the current
level of ¥732, there is resist-
ance at ¥742. The contract has
dipped on Monday on the back
of this hurdle. But thisis a cor-
rective fall and may not last
long as there are supports at
¥728and X720.

/ Both 20-and 50-day moving

-

Return 20.1% T per kg
800

July 14,23

July 15,22

averages coincide at 720,
making it a strong support. So,
a fall below this level is not
likely. Going ahead, we expect
the contract to resume the
uptrend between the supports
atI720andX728.

TRADE STRATEGY
Go long when copper futures
fall to ¥728. Add more longs if
the price softens to I720.
Place initial stop-loss at ¥710.
When the contract breaks
out of ¥742, alter the stop-loss
to ¥728. If the contract
touches X755, tighten the
stop-loss further to X742
Book profitsat ¥765.
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Global iron ore forecast

three months. BMI said it
was lowering its price fore-

[Uncertainty looms over iron ore outlook

' REBOUNDING, BUT... Prices have recovered from the May slump, but research houses lower rate forecast

struggles with growth, pres-
suring iron ore prices. “Man-

Chennai 2002 2003 2024+ castforironoreto$110from  ufacturing PMI returned to
. ‘ AOCE price 103.00 98,00 82.00¢ $125. Thisisin view of a weak contractionary territory and
Iron ore prices have re- BMI ori 1 15'00 11000 90.00 reboundin Mainland China’s  signals a bleak outlook for
covered from the five-month pric - : : : industrial sector putting ironore.” it said.
low witnessed in May to top Mine output 312780 321320 3,281.10 pressure on sentiments and “On the supply side, we ex-
$110a tonne for cargoes with o i o i hoce), B demand for ferrous metals. pect a steady production
a 63.5 per cent iron content level across major producers.
for deliveryin Tianjin, China,  duction averaged 2.5 million Research agency, BMI, a  SUPPORTING POLICIES Many have posted stronger
but uncertainty looms over  tonnes per day in late June, unit of Fitch Solutions,saida  But the AOCE said the productions quarter-on-
its outlook. Thisisbecauseof  the highest since October lacklustre industrial outlook Chinese economy is expec-  quarter, while production
ig-zagging ormance of  2020. This suggests thatsteel  in China has weighed on  ted to recover in the second  guidance is expected to grow
z‘C}gxina’s steerei;fdusn'y from  mills in the world’s top iron  prices ever since market op-  half. “New infrastructure in-  marginally. We expect green-
the start of 2023. ore consumer are returning timismdied down. vestment — allocated in field mines to grow produc-
However, most research tofull capacity. Similarly, new ; : 2022 — as well as new gov-  tion over the rest of 2023,
houses have lowered their trade data showed that H2STEEL OUTLOOK ernment policies intendedto  the research agency said.
forecast for iron ore prices  Beijing’s iron ore imports  “The slowdown has even led alleviate weakness in its
for the remainder of the year.  jumped by 7.4 percentannu-  to China requesting steel  propertysector,are expected  IMPORTS UP 4%
But the market is keeping its  allyin June. mills to reduce steel produc-  to support construction  AOGE said China’s iron ore
fingers crossed over a The Australian Office of tion and implementing curbs activity. This shouldlift steel  imports from Australia in-
Chinese stimulus package to  the Chief Economist said to 2022 levels, severely re- and iron ore demand in creased by 4.0 per cent year-
support the industry, in gen-  iron ore prices moderated in stricting iron ore demand in  Chinain H2 2023, it said. on-year in May 2023 -the
eral. Currently, iron ore is  the June quarter duetoslow-  the market,”itsaid. Goldman Sachs down-  13th consecutive increase
tradingat $112.48 a tonne. ing global economic growth Analysts at Citi Bank said  graded itsiron ore pricefore-  since the large fall early last
Recently, China rolled out  andaneasingintherateofre-  expectations of policy stimu-  castto $90 from $110forthe  year. “This reflects a pickup
a monetary policy with the covery in Chinese steel Ius could supportironorein  current half-year, while Mor-  in steel demand, which is
People’s Bank of China offer-  production. the near-term, especially if gan Stanley said the com- boosting broader iron ore im-
ing loans and discounts again “Following a strong re-  potential measures appearto  modity’s prices are ports to China in H1 2023,” it
to support agriculture and  bound in iron ore pricestoa  support steel demand. toslide, “justasitdidin2022  said.
small businesses totalling  peak of over$120 a tonne in But it said the uncertainty ~ when.it reached a low of $80/ AOCE seconded BMI’s
200 billion yuan (¥28,985 March, the benchmark iron  of China’ssteel outlookin the tonne in October”. views that greenfield supply
crore). ore spot price (basis 62% Fe  second half of 2023 may put BMI said China’s indus- from established and emer-
Trading Economicswebsite  fines CFR Qingdao) has since pressureoniron ore prices. It tries face a weaker recovery ging producers are expected
said surveyors had rted  fallen to around $105-110 a  maintained its iron ore price  compared to services andits  to come online over the next
that China’s hot metal pro-  tonnein June 2023,” it said. forecast at $100/ tonne for property  sector  still few years.
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INLC India plans entry into critical
mineral exploratlon coal gasification

lthllllhn]anl(lh
New Delhi -

Lignite miner NLC India is
mulling to enter into explora-
tion of critical minerals such as
lithium as well as eyeing to
its battery en-
ergy storage systems (BESS)
as the state-run com-
panya:mstoexpandhsnev—
enuestreams.

“As of now, it is coal and lig-
nite, but seeing the scenario in
ﬂlennnesandmmemlsspace,
with the mining experience
that we have, we can diversify
and go to mining of other pre-
cious mineralsalso. Inthe com-
ing days, these minerals will
play an important role in a
country’s economy,” NLC In-
dia CMD M Prasanna Kumar
told businessline about the
PSUsexpansionplans. -

abouxh:svns'xtno

etc.'l‘hefomsofﬂleWorld

Mining Congress was on the
exploration of these minerals.
“Myvisitto the congresswas
mainly to learn about the latest
technologiesinthe coal and lig-
nite sector. For instance, we ex-
plored the possibility of bri-
q'mngof lignite. But, during
the process we came to know
that the focus is on exploration
of minerals. So, we have been
inthatdirection,”headded.

REVENUE STREAMS

One is the exploration of min-
erals, Kumar added that the
other avenue is coal gasifica-
tion, which India is also trying

Prasanna Kumar, CMD, NLC India

to expand. “We have a target of
100 million tonnes production
by 2030. That is also an area
where we can have technology
collaboration with Australia,”

the NLC India Chief said.

The PSU miner is also up-
beat out BESS and pumped
s'J‘>mge-'>)'wems(PSPS)

“NLC India is the first PSU
that installed BSS at Andaman
and Nicobar, about four or five
years back. Before that they
were getting diesel generated

power that was disturbing the
environment and ecology to a
great extent. With the set up of]|
our 20 MW plant along with 8
MW BSS capacity, the utilisa-
tion of RE, the environment in
Andaman Nicobar improved a
lot,”he noted.

Now they are requesting
NLC India to add another 20
MW hour of battery storage
system. Currently, the com-
pany is in discussions with
themtoinstall this ity.

“The only thing to consider
here is the cost, which is on the
higher side. So,wearewatching
the market and whenever the
battery storage tenders come,
we will certainly participate in
that. Now, wearealsoinitiating
PSPs on pilot scale in our mine
voids of small scale capacity to
provethetechnologyandtoen-
sure that we are into the stor-
age business also,” Kumar
explained.

Ntwnmn July 19(m)
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nomic performance, rehabili-
"teleted compliance and safe-

ty&security
. “Extended the last date for

THE last date for registration - registration and self-evalua-
ofcoalandligniteminesunder tion for Star Rating of coal and
Star Rating programme has - lignite mines from 15th July to
‘beenextendeduntiljuly25,an  25th July 2023, In an effort to
official statement said. = - facilitate greater participation:
_ The Government’s Star  and ensureaccurateself-eval-
Rating policy aimsto evaluate ~ uation,” the Ministry of Coal
minesbasedonvariousfactors  said in astatement. . -
across seven key parameeers . OnMay30, 2023, a notifica-
namely, mining operations, =~ tion was issuéd for the regis-
environment-relatedparame-  tration of all coal and lignite
ters,adoption oftechnologies, ~ minesforthe Star Ratingofthe

best mining practices, eco-
. Following this, the Star Rating
_ portal became accessible for

tation & resettlement, worker-
- registration from June 1, 2023.

financial year 2022-23.

13
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res: Buy around

24, stdp lossat %208

price
210212 is a good base,

which the bulls canbank onto |
qu&nendemdrenrfavmu :

We zinc futures to

bounce off this level in the up-

coming sessions. Currently
hﬁingatamdnd&l#ﬂ:e
notable resist: at 222,
Snbsequcntresismnceigat
%230.

.,TA- % ' ifm

~ Tperkg
350.0

Return M

att210faﬂsmsmp
the bears and the price falls
below %210, it can open the
door for a decline to 200,
Nevertheless,atthear—
rent juncture, the probability
of a rally is h:gh. Hmoe,
traders can
longposntions

'TRADE STRATEGY

zinc futures now at

around ¥214 and add longs if

the price moderates to ¥212.
Keep stop-loss initially at

Whend:zcontmctmuches
%220, ughmﬂ:e%lgsm
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mummfmu <

NWDGMVedaninonFndw
reported a 40.84% fall in its con-
solidatednetproﬁtwm

re in the m‘m
- Its ‘proﬁtaﬂ&'taxbeibmsha

re in profit/ (loss) of jointly
controlled entities and associa-

samepeﬁodéfM%,Vedm
saidmaBSEﬁ

Howavenona'f"" " ona

cum basis, thenet
party%‘snetmvﬂt
wasmg_% '
-crominﬁaeJanuaryMamhqu-
arter: The company’s total inco-
me alsofellt (34,279mreﬁ'om

. a'omasagamstm,ossmma

yearago.
Theoommmrmersﬁd_Su
nil Duggal completes his tenure
as the whole-time director and
CEO of the company effective
close of business hours on July

tes” was at 5,592 crore in the

mm I.owerlncome o

31, 2023.
Onthemeommendationotthe
Nommanonagnemmraﬁongs
consideredhndag;gvédtheap
pointment of Arun Misra as an
additional r desxgna' ted
asan director effecti
ve August1, 2023, mMayal.zo%
subject to the approval of the
shareholders, '

Ebitda this quarter, withan ope-
rating margin of 24% and PAT

of 23,308 crore, markinga6% in-

crease sequentially. “As we con-
tinuetomoveforwm‘d,werema
in committed to achieving ope-
rational excellence and enhan-

cing our wmpetltiveness. We
are determined to
at(31,973 !

lead the char-
towards a more sustainable
d responsible tomorrow.”
In the first quarter the finance
cost was at 22,110 crore, as com-

‘pared to 21,206 crore in Q1 FY23

and 71,805 crore in Q4 FY23, ma-
inlyduetoincmaseinblénded
costof borrowings.

INDIAN EXPRESS DATE:23/7/2023 P.NO9

‘India’s coal production s i, P
grows 8.55% in Apr-Jun’  Wnemsicere

mlportprxces for coal have plummeted by over 60%&; n‘ie
first quarter of FY24, the Mmistty of Coal said

16.76%

Coalimportsincreasein
April-May 2023

1,012mntonnes

India’ scoalproductlontavgotfor
- FY2023-24

Coal India Limited registered
175.48 MT production between
Apdl and June 2023

- e I Y
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A o

dollar bond tranches due tothe cur-
rent weak commodity prices, as

brand fees of 2% from Hindu
Zin, c(HZL)tol"?DL,
— with 1.7% passed *

© Existing . through as a sub-li-

- lenderssuch ce fee to VRL,
. as W “m VRL

has coll attri-

butable brand fees

of around $400 mil-

lion through VDL

dling a roxlmately $3 bﬂlion

ned VRL’s financial position, the

on Proﬁt Drop at Ilfa-hsted Arm

securitisation. However, Nomura sa-

and HZL, Nomura id that any potential asset sale of its
" receivables saidinitsreport. iron and steel business is unlikely to  cer Sonal Shrivastavaina pressstate-
i The report said address the near-term liquidity as it menton Monday said that record

that while VRL's medium-term divi- ~ takes3-6 monthsto completethewho- duction levels helped deliver an Ebit-
. dend upstreamingabilityhasbeenaf  le evaluation processbeforethesale. ~ da‘of $4.4 billion (35,241 crore) and
fectedbyweakcommodity prices,its  Some existing lenders including = free cash flow (pre-capex) of $3.5 bil-
t ability onadd: Standard Chartered Bank and JP lion (228,068 crore) in FY23. “As the
&gy 1 13.875% bond Morgan have reached outto VRLto ' global commodities market is recove-
rader " , dueJan lend $1 billion against the future  ring, we expect top line and margins
, Afher the earnings announce- hmg comum - brandieereoeiyablesandretirene- to improve further and are confident
ment, Noﬂmraimtstbport sugges- | S encore ar:termdebt Overtheperiodof six of meetingall its upcoming maturiti-
ementexerci- Trafigura bank lenders ’ company es of '$2.7 billion (222,000 ‘crore) in

turity across - the@bt'maturlty ‘ ¢ FY24,” shesaid.

ChartemdBankand‘JPMprgandid

" neral reserve to retained
| can potentially help it to upstream
om%mﬂﬂmmm@unher

The company might also eonsid’q:.‘ P
potential monetisation on brand fee %

this can enable it to meet its debt
obligations inadvance. 1
The spokespersons of Standard

amﬁuest:

Separately the group?s also awai-
ting the Rajasthan High Court’s de-
 cision on the conversion of the ge-

in the balance sheet of HZL. This

Theeompany'swnnamom
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M National Commission
for Backward
Classes hold hearing
at Divisional 2
Commissionerate

B Staff Reporter

KARNATAKA Power
Corporation Limited (KPCL)
should immediately imple-
ment the agreement signed
between Maharashtra and
Karnataka Governments
regarding the start of a coal
mining project at Baranj in
Chandrapur district. At the
sametime, them tof
KPCLshouldalso providerelief
tothe project-affected persons.
Thesaid directions wereissued
on Monday by Hansraj Ahir,
Chairman, National
Commission for Backward

Ahearingwasheldunderthe
Chairmanship of Ahir at
Divisional Commissionerate.
Divisional Commissioner
Vijayalakshmi Bidari sched-
uled a hearing on the issues
relating to KPCL. -

. Chandrapur district is well-
known for mineral resources,
particularly coal, that is found
inabundantquantity. The proj-

BRI o el o 0 P
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Hansraj Ahir issuing directions during the meeting held on issues
relating to KPCL at Divisional Commissionerate on Monday.

_ect is in limbo since quite a

long period and hence Ahir --
who hails from Chandrapur -
- organised the hearing, .
~ Ahir explained that the
Commission isconducting the
hearing as the majority of
Baranj project PAPs are from
backward classes. On this occa-
sion, theimplementationtobe
done by KPCL for the project
victims as per the 2008 agree-
mentwasreviewed. According
to this, 50 per cent of the
acquired land should be
returned after seven years or
one-time compensation is to
be provided. Similarly, 804 of
the 1393 project victims who
lost their agricultural land,
immediate employment or
one-time compensation is to
be provided. 3

On the issue of giving mini-
mum wage to the workers, the

workers and the company

- .1,-.-..' - Ao D Ta A Rt SRR L - “” gl

of remaining land by the com-
pany as per contract in
Chichodi village. It was decid-
edtotakeadecisionatthemin-
isterial level on the matter of

_ returning the land after the

completion of the entire min-
ing operation. 3
The matter relating to min-

_ing industry of Reliance

' Cement Company (RCCPL) in

administration should hold a .

meeting with the Assistant
Labour Commissioner and
accept his decision. The com-
panywill establish aITIto pro-
vide skill training to the proj-
ect beneficiaries. An amount
of Rs 50 lakhs with interest or
as an alternative to provide

~ funds for training the families
of the project affected in

Central Government's newly
started SIPET (Central Institute
of Plastic Engineering and
Technology)  Institute or
Government Industrial
Training  Institute  at

Chandrapur should be chosen
by the company. Instructions

were given on this occasion to

A

- Collector, Chandrapur;

take immediate decision

regarding

arrears of contractors, purchase

compassionate
appointment, payment of

Chandrapur district was also
discussed on this occasion.
Ahir said that in accordance
with the Land Acquisition Act-
2013, faircompensation should
be paid to the farmers and also
to ensure that the PESA Act is
not violated: , v
Rajeev Ranjan, Secretary,
National Commission for
Backward Classes; Rajesh
Kumar, Advisor; Vinay Gowda,
ndrapur; Pankaj

Kumar, Managing Director,
KPCL, attended the meet. Apart
from them, &
Additional Collector Shrikant
Deshpande, Deputy
Commissioner Pradeep
Kulkarni, Deputy Collector

~ (Rehabilitation) Atul Jatale,
~ District Mining Officer Suresh

Naitam and other related offi-
cials, project affected farmers,
workers and contractors of
KPCL were also present.
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Tata Steel Q1 net down 92%
as headwinds dent demand

LOSING GRIP. Production, realisations drop with commodity prices on a downturn

-}
Our Bureau
Mumbai

Tata Steel has reported that
its net profit in the June
quarter plunged to 525
crore against 7,714 crore
logged in the same period
last year on the back of lower
production and drop in
realisations.

Revenue was down 6 per
cent at 359,490 crore
(X63,430 crore). Expenses
increased to 58,553 crore
(X51,912 crore).

Consolidated ~ EBITDA
was down at 6,122 crore
(X15,047 crore), while per
tonne EBITDA dipped to

8,503 crore (X22,717
crore).
‘GLOBAL HEADWINDS’

Steel production was down
at 7.13 million tonne (7.74
mt), while sales volume in-
creased to 7.20 mt (6.62 mt).
TV Narendran, Managing

Director, Tata Steel, said
global economic recovery
continued to face headwinds
affecting commodity prices,
including steel.

STEEL DEMAND

In India, domestic steel de-
mand continued to grow and
was up about 10 per centona
year-on-year basis, but steel
spot prices moderated in line
with global cues, he added.

Neelachal Ispat Nigam’s
production has begun to sta-
bilise and is operating close
to rated capacity after 9
months of acquisition. The 5
MTPA expansion at Kalinga
Nagar is underway, with fa-
cilities getting commis-
sioned in a phased manner,
he said. ;

In the Netherlands, the
company is engaged in dis-
cussions with technology
providers and the govern-
ment about transitioning to
greener steel, .said Naren-
dran. Volatility in steel mar-

Q1 scorecard mee
mQ1FY24 wmQlFY23

Revenue from [FE
European ops.

kets has impacted working
capital and cash flows, but
the company spent 34,089
crore on capital expenditure
during the quarter.

Gross debt increased to
390,440 crore (384,893
crore), while net debt was at
71,397 crore.

The group’s liquidity posi-
tion remains strong at
330,569 crore, which in-

cludes 19,043 crore of cash
and equivalents.

NET PROFIT DOWN

On a standalone basis, the
company’s net profit was
down at 34,271 crore (36,114
crore), while revenue was up
marginally at 332,342 crore
(32,021 crore).

Production was down 2
per cent at 4.65 million
tonne (4.73 mt), while sales
increased to 4.62 mt (3.89
mt).

EBITDA was down at
7,514 crore (39,582 crore),
while EBITDA per tonne
dropped  to 15,651
(%23,557) in the quarter un-
der review.

Revenue from European
operations was down at
21,335 crore (325,961
crore), while it recorded an
EBITDA loss of ¥1,569 crore
against positive EBITDA of
36,037 crore. EBITDA loss
per tonne was I7,890 against

28,220 logged last year. 4
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Wait for copper futures
to decline and go long

e
Gurumurthy K

bl. research bureau

Copper prices have been de-
clining sharply since Friday
last week. The copper futures
contract traded on the Multi
Commodity Exchange
(MCX) rose to a high of
¥739.70 per kg on Thursday
and then declined sharply
from there. The contract is

currently tradingat ¥718.

OUTLOOK

The near-term outlook is
negative. The 100-day mov-
ing average (MA) at ¥740 has
been capping the upside for
some time now. The contract
can fall to ¥707 this week.
Thereafter, the price action
will need a close watch.

COMMODITY
CALL.

A bounce from around
¥707 can take the copper fu-
tures contract up to¥730-735
again. But if the contract
breaks below X707, the down-
side pressure can increase. In
that case, an extended fall to

MCX Copper
Return 14.0%

July 25, 22

July 24,23

%690-685 can be seen.

The region around 3740 is
a very crucial resistance. The
copper futures contract has
to rise past 740 to become
bullish. That looks less prob-
able at the moment. For now,
we expect the contract to sus-
tain above ¥707 and see arise
back to¥730-735.

TRADE STRATEGY
Traders can wait for dips. Go
long at ¥712 and ¥708. Keep
the stop-loss at ¥702. Trail
the stop-loss up to 715 as
soon as the contract moves
up to ¥720. Move the stop-
loss further up to 3722 when

_the contract rises to 726.
Exit the long positions at
X730.
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Retain short positions
in aluminiunt futures

o
Akhil Nallamuthu
bl. research bureau

Aluminium futures on the
Multi Commodity Ex-
change (MCX), which
faced a resistance at 3204
on July 14, fell in the sub-
sequent sessions.

COMMODITY
CALL.

On Monday, the con-
tract marked a low of
3194.45 and has now re-
bounded to the current
level of ¥198.

Thus, the support at
%195 prevented a decline
beyond that level.

However, the broader
trend remains bearish and
for the short-term, the
price action suggests that
aluminium futures could
stay in the ¥195-202 range

A breakout of 3202 can
potentially turn the trend

T per kg
230.0

Return -5.4%

2175
205.0

1925

~ 180.0

July 25, 22 July 24,23

On the other hand, if
aluminum futures fall be-
low the support at ¥195, it
might fall to <182, a

support.

TRADE STRATEGY

Last week, we recommen-
ded initiating fresh short
positions at %200 with
stop-loss at ¥205 for a tar-
get of ¥182. Retain this
position.

Nevertheless, since the
odds for a sideways trend
are increasing, we suggest
some adjustment to this
trade.

| |
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| Hyderabad

: Nava Ltd is expecting its
‘manganese alloy business

| to benefit from economies
| of scale providing the com-
| pany with better input cost
| management and access to
: widermarkets'

“Our procure-
ment contracts for man-
ganese ores provide visibil-
ity of direct costs and help

us adapt efficiently to com-

modity cycles,” Ashwin
Devineni, Chief Executive

,.,Oﬂicer,Ntva Ltd, said in his

message to the sharehold-

‘ers in the annual report for
 the year 2022-23.

Nava expects manganese
-alloy business to benefit

¢ from economies of scale
| — - gress in this aspect starting
".“l.'"';‘!"'- from the next financial year

- (2023-24),” Devineni'‘said.

During FY23, the Hy-
derabad-based  company

posted a record consolid-
ated revenues of %3,928
crore and a net profit of
'%1,221.69 crore on account
of significant improve-
ments in its Zambian opera-
tions, while its domestic
businesses performed well
in the first half and faced
the challenges of the com-
11‘1;:l>fd1ty cycle in the second

Nava reported a financial
turnaround in Zambian op-
erations during FY 2023.
Operational metrics
reached their highest level,

“We anticipate that back-(\ and the improved cash flow

ward integration into min-
ing will not only result in

posmon enabled the Zam-
~bian subsidiary to fully ad-

bullish where the contract . Revise the target and further cost savings butalso ~ dress its lo dne débk
could rally to ¥208 or even  stop-loss to ¥195 and 3202 | create expansion opportun-  and rleducengg:;a:: :he
to 3215. respectively. - ities. We expect to see pro~ CEO said.
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JSW Steel to source hydrogen power in 18-24 months

] (MW) of round-the-clock re- continues to explore various
5""‘"' P. lyengar newable power and the de- coking coal assets bothin In-
Mumbai d for green steel is R dxaandabroadtofulﬁlraw
/ in the global and do- material security.
JSWSteelexpectstouse msﬁcmarkets.ltwmgbt JSW Steel has been in-
green power from the 3,800~ carbon credits based on the creasing steel production ca-
tonne hydrogen plant being  quantum of thermal power pacity and it is 1m'port—
set up at its Vijayanagar being replaced with green ant to achieve - ‘
plant and supply green steel  energy. Currently, carbon integration. The company i 1s
at a premium in 18-24 credits are being traded at exploring the Canadian coal
months. The company has  about $100 each said T ———+F  opportunity and will firm up
signeda oon}g}aict mﬁg Acharya.  Thecompanywillgetcarbon  2Plansoon,hesaid. -
s 7ua credits based on the quantum o : :
source green hydrogen and REDEPLOYMENT o il bei':'-ls gon ORpAsEEYe b
green .oxygen to produce Sajjan Jindal, Chairman, replaced with green energy eanwhile, the company
steel. JSW Steel, said the company : acquired 20 coal and iron ore
~ Jayant Acharya, Joint has secured contracts for 1 : mlneqmlpdla,ofwhichl3
M; - Director, JSW  GW of capacity and success-  stone,” Jindal said in the an-  are operational. Further, 45
Steel, said the company will ~ fully operationalised 225-  nual report. per cent of the overall iron
get close to 25 megawatts MW solar capacity at Vijay- Settingup 1-GW (equalto  ore requirement is currently
; ; plant last April, mak- 1,000 MW) power plants met captive
: AN mg it the first steel plantin  from renewable sources  sourcing, while it is about 6
businessline. India to embrace large-scale  could ~ cost  anywhere  per centin cokingcoal.
= reade b e ik o renewable energy bet,;rb.efn u,sgo crodlr:e,g and Oln mtereslt!t in abcgudﬁgg;
S e > | deployment. " %6,500 crore depen steel assets put on
s & hre responn 1 ry f!E"A(;yv!;:aaimtoreachacapa— solar or wind. JSWSteelhas Vedanta, Acharya .said JSW
PUBLISHING VT 17D, e-'sw"ﬂf city of 50 million tonnes,our ~ domestic capacity of 27.7mt  Steel already has a plant in
e manenticny o scverssement o | aspiration is to power our - andwillreach37mtbyFY25. the East but the company
advertiser or for any of the advertiser’s entire set-up through 10 GW On JSW Steel’sinterestin  has iron ore assets in
Bwner Peier et e recirs, | Of renewable capacity, mak-  acquiring a 20 per cent stake  Karnataka and Goa. “It is
e responsbieiae. oy manes | ing us possibly the world’s  in Teck Coal unit in Canada  early days and we have to
whatsoever for any claims andjor damages first major steel manufac- for close to $2 billion, the assets being put on
o = . turer to achieve this mile- Acharya said the company block,” he said. )
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Lead: Stay off for now

—
Akhil Nallamuthu
bl. research Bureau

Lead futures (continuous
contract) on the Multi
Commodity Exchange
(MCX) have been moving
in a tight range of ¥181-183
over the past month. But on
Monday, it closed above the
upper band of the range at
X183, giving it a positive
bias. However, there was no
follow-through ' rally, and
the contract has now
softened to 183 after
marking a high of 3184 on
Monday.

COMMODITY
CALL.

There is a potential for
lead futures to touch ¥187
in the near term. However,
we expect the contract to
see a price correction, pos-

"

sibly to the ¥181-182 range,
before  scaling  more
heights.

On the other hand, a
breach of the support at
X181 can turn the trend
bearish. In such case, lead
futures might fall to ¥175.
Nevertheless, this looks
less likely given the prevail-
ing price action.

TRADE STRATEGY

At the current level, the
risk-reward is not favour-
able for long positions.
Therefore, one can stay on
the fence for now. For fresh
positions, consider the Au- .
gust contract as the July
series is nearing expiry.

Buy lead futures if the
price falls to ¥182. Place the
initial stop-loss at ¥180.
When the contract touches
185, tighten the stop-loss
to X183. Book profits at
¥187.
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Govt to open mining of lithium,
rare minerals to private sector

MAJOR REFORM. Mines and Mineral Amendment Bill, 2023 lntroduced in the Lok Sabha

—
Abhishek Law
New Delhi

Paving the way for the entry of
private players into mining of
lithium and other deep-seated
minerals, the Centre has pro-
posed amendments to the
Mines and Mineral (Develop-
ment and Regulation) Act,
1957.

The Mines and Mineral
(Development and Regula-
tion) Amendment Bill, 2023
was introduced in the Lok
Sabha by Parliamentary Af-
fairs Minister Pralhad Joshi on
Wednesday.

ATOMIC MINERALS LIST
The Bill proposes to omit at
least six previously mentioned
atomic minerals from a list of
12 that cannot be commer-
cially mined. The most im-
portant mineral proposed to
be taken out of this list via the
Billislithium —akeycompon-
ent for electric vehicles, bat-
teries and other energy-stor-
age solutions.
Ijsuedmlder‘qtonﬁcminer—
als’, mining and exploration
were hitherto reserved for

'1‘11eotherﬁve5iin7ra]sare~
beryl and other beryllium-

RELYING ON IMPORTS. In FY23, India’s lithium import bill
was around ¥23,171 crore against 13,673.15 crore in the
previous fiscal year.

bearing minerals, niobium-
bearing minerals, titanium-
bearing minerals and ore, tan-
talum, and zirconium-bearing
mineralsand ores.

- According to the Bill, these
minerals are also critical for
India’s net-zero emission
commitment. “Upon removal
of these minerals from the said

list, exploration and mining

will be opened up for the
private sector as well,” Joshi
said while introducing the Bill.

LITHIUM FIND

India has so far declared 5.9
million tonnes of lithium re-
serves in the Salal Hamima re-

gion, in Reasi district of
Jammu and Kashmir. Further
explorationisalsoonin there-
gion, Mines Ministry officials
had said. Auction of these de-
clared reservesis likelyaround
December, and the Ministry is
also in the process of working
out the reserve price of
lithium.

The country has been im-
port-dependent on some of
these key critical minerals in-
cluding lithium, nickel, cop-
per,and cobalt.

In FY23, India’s lithium im-
port bill was around 323,171
crore, and coveredelectnc ac-

cumulators, including separat-

ors. InFYZZ,hthmmwnwon:h
%13,673.15 crore was
imported.

EXPLORATION LICENCE
The Bill notes the scarcity of
critical minerals, their limited
concentration, and the poten-
tial for supply chain vulnerab-
ilitiesand dxsrupnons Accord-
ingly, another major reform
proposed is the introduction
of exploration licence for
deep-seated and critical min-
erals. The exploration licence
would facilitate, encourage
and incentivise private sector
participation in all spheres of
mineral exploration for crit-
icaland deep-seated minerals.
“The exploration licence
(to be) granted through auc-
tion shall permit the licensee
to undertake reconnaissance
and ing operations
for critical and deep-seated
minerals,” said the Bill. “The
blocks explored by the licence
holder would be auctioned for
mining lease within the pre-
scribed timeline, which will
fetch better revenue to the
State governments,” the Bill

‘said, adding that the explora-

tion agency shall be entitled to
a share in the auction
premium payable by the min-
ingleaseholder.
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Zinc futures: Retain longs,
raise stop-losstoI213

e
Gurumurthy K
‘bl. research bureau

sharply after a sharp but
short-lived fall on Monday.
The zinc futures contract on
the MCX which fell to a low
of ¥210.65 per kg on Monday

had recovered very well from.

there. The contract is cur-

rently trading at ¥219 per kg.
COMMODITY
CALL.

The sharp bounce from
Monday’s low of ¥210.65 in-
dicates the presence of
strong atlower levels.
The zinc contract has resist-
ance ahead in the ¥221-222
region. The price can rise to
test this hurdle in the coming
days. The chances are look-
ing high for the contract to
breach ¥222. Such a break
can take it up to 3230 in the

If the contract reverses

Return -23%

Ak

200

Jul 28,22 Jul 27,23

lower from around %222, it

27

can fall back to 215 and
even 3210 levels again.

Last week, we had S-
ted to golongat¥214 and ac-
cumulate at ¥212. The aver-
age entry level is at ¥213. We

traders to hold this
trade. The revised stop-loss
is now at ¥216. It can be
moved up to ¥218. Exit the
longs at ¥222.
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Govt to open up offshore mlmng of non-atomlc mlnerals to private firms

cences for both exploration
and production.

“In order to remove the im-
passeinthe sector, auction has
been introduced as the only
method of selection for grant
of composite licence or pro-
duction lease,” the Bill pro-
poses.

The amendment also seeks
toremove the provision for re-
newal of production lease and
provide a fixed period of 50

(Development and Regula-  offshore blocks did not bear ~ DEEP IMPACT. Offshore mining is the process of retrieving erating years.
| tion) Amendment Bill, 2023,  the desired results due to the  deposits from the deep seabed at a depth of over 200 metres competitive bidding” to a gov- antsonﬂ:eamaperson
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“Goal Ministry developing logistics policy for

the sector, national coal evacuation plan

¢
Hmdustan@mc eﬁp}ormg overseas acqusitions’
Abw Law tion for these blocksare likelyto The Centre — the largest
New Delhi happenin December. minority shareholder — has a .
] ; : Mlsmpomtedout,theco& 295 %Hmdusmnﬂnc.
While Hindustan Zinc Ltd’s s “core competence” Being a party transac-
plans_for Vedanta’s overseas pany’ activities of around tion, HZL would have
zincminesarenowin limbo, the -2 km depth and base metal from majority of the
company continues to explore mining continuestobean “area  minority shareholders for the
otheroversasacqmsmonop— of interest”. “So if there is op-, . purchase of these overseas zinc
tions, in Latin portunity for mining copper or minestogothrough.
AmenmandAﬁ-wannauons. other critical minerals, includ- “The proposal to acquire the
. The company is also looking mgummum,mmbokmm assets of Vedanta was floated
todxversxfynn;orameard:,mt— Arun Misra, CEO, bids around them too,” last year and it lapsed following
ical mineral and lithium mining, ~ Hindustan Zinc / he non-consensus among stake-
bothovermsandinlndla. : : holders. And we are now in a
" “We continue to explore the list of atomic mineralsand  ACQUISITION PLANS new fiscal. So the previous pro-
overseas aoqulsmcm opportun- by proposing amendments to According to Misra, “thereisno posal lapses automatically. As of
ities in zinc and some other  The Mines and Minerals (De- nmmedmeupdaxe”onthepro- now,‘th”ere.lsno‘new;)roposal
minerals. Hindustan Zinc will ~ velopmentand Regulation) Act, posed acquisition of parent  onthis,”Misrasaid.
bids for such mine auc- it is looking to open up lithium Vedanta’s overseas However, the company con-
tions asand when they open up. miningto privateplayers. zmcassets(mmes) Thenear$3  tinues to explore overseas ac-
Inlndm,wecanlookatthehth— billion deal to acquire these as-  quisition opportunities, espe-
jum auctions (in India) too,” LITHIUMMINING sets “fell through” for want on ~ cially in Latin American’ and
Arun Misra, CEO, told business-  India has declared lithium re-  consensus among ~ various  African nations. “So we are in
line. The Centre is on  serves of 5.9 million tonnes in  stakeholders, primarily follow- regula’l,' talks with out team
j_course to remove lithium Jammu and Kashmir, and auc-  ingobjectionsfromtheCentre. there,”hesaid.
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NEW DELHI, July 29 (P'I'I)

THE Coal Ministry is develop--
ing a logistics policy for the

sectorandanational coalevac-
uation plan with a view to

reducinglogistics costs, an offi-
cialstatementsaid on Saturday.
An inter-ministerial meet- -

ing on logistics was held to ical assets (heavy earth mov-

review the progress of imple- ingmachinesforcoalhandling)

mentation of thenationallogis- andsettingup benchmarksfor
Itics policy, the statement said quality management, is under

addingthatitwas convened by progress,” the statement said.

the Department for Promotion DPIIT Secretary Rajesh

of Industry and Internal Trade Kumar Singh talked about the

(DPIIT). During the meeting critical role played by ports in

measures taken by different making India a globally com-

ministries to improve logistics petitive exportdestinationand

efficiency in the country were
alsoshowcased, the Commerce
and Industry Ministry said.
“A draft coal logistic policy
and national coal evacuation
plan has been developed by
the Ministry of Coal. In addi-
tion, standardisation of phys-
a LN

suggested greater adoption of
initiatives like, the Logistics
DataBankto drawlearnings for
improving logistics perform-
ance across various metrics.
In the meeting, it was high-
lighted that for making India’s
domestically manufactured

‘ecosystem. To bring holistic

- Plans (SLPs). So far, 21 states

goods globa]lycompetmve and
for achieving the USD 2.5 tril-
lion EXIM (export-import) tar-
get by 2030, it is imperative to
have an efficient logistics

focusonlogisticsin publicpol-
icyatstatelevel, States/UTsare
developing State Logistics

have notified their respective
logistics policies. The DPIT
alsosaid thatithasinitiated an
endeavour to estimatelogistics
cost, since no official estimates
areavailable and theyvaryfrom
8-14 per cent of GDP.

“Hence a need was felt for
developingaccurate estimates
based on holistic data and rel-
evant statistical models. For
this, a survey-based logistics
cost calculation framework is
being developed and a short-
term baseline estimate for
logistics cost is soon to be
unveiled,” itadded.
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ased in total steel im-
couni:ries::s val'tSUf IndiainJune2023as
‘mmparﬁd to June 2022. In-

Tratin _
cdnn'ib\itedlgii%und‘vwi- ;
nam's share was 4.8 % in In-
dinsstgelimmrtbasm (

tlc market ‘with their
~ products,” Jindal Stain-
- less Ltd (JSL) Mlmaging
- Director Abhyuday

zﬁﬂlﬁaﬁ k
. “We urge the govern-

~ ment to take some steps
p ‘to check these imports.

'Bhamermnmun put
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China replaces Korea as biggest steel exporter to India

c—
Abhishek Law
New Delhi *

India’s steel imports from
China are at a five-year high
and the latter is now the
largest exporter of steel to
India in value terms, over-
taking Korea.

Nearly 0.41  million
tonnes (mt) of steel has
come in from China in

THE NEW ORDER. In Q1FY24, Chinese shipments were valued
at $512.4 million — the highest since Q1FY20 when they were at
nearly $333.1 million

QIFY24, indicating a 30 per
cent jump since Q1FY20’s
0.30 mt, and 60 per cent up  0.38 mt and highest in value
y-o-y from 026 mt in terms, at $459 million, dur-
QIFY23, even as Indian ing the period under review.

traders continued buying
deep-discounted Chinese of-
ferings across categories like
cold rolled coils, sheets and
plates.

Cold rolled coils are the
second most imported steel
item in volume terms (after
hot rolled coils/sheets), at

According to TV Naren-
dran, CEO and Managing
Director, Tata Steel, Chinese
exports (to India and other
markets worldwide) were 8
mt a month, one of the
highest since 2016, and “cer-
tainly a cause of concern”.

“But we believe that it’s

an outcome of Chinese steel
producers producing more
in the January-March
quarter in anticipation of an
economic recovery, which
didn’t happen,” he said dur-
ing an investor call.

INCREASED BUYING

In QIFY24, Chinese ship-
ments were valued at $512.4
million — the highest since

QI1FY20 when they were at
nearly $333.1 million. As per
a report of the Steel Min-
istry, accessed by business-
line, in QIFY23, imports
were valued at $391.7 mil-
lion. During QIFY22, im-
ports were 0.21 mt and
$261.3 million in value. In
QI1FY21, it was 0.27 mt in
volume and $164.1 million
in value terms.

Stainless steel and alloyed
steel imports maintained a
more or less upward traject-
ory throughout this five-
year period - rising from
0.122 mt in Q1FY20 to 0.193
mt in Q1FY21, then drop-
ping to 0.14 mt in the first
quarter of FY22 (because of
Covid-led restrictions in
China) and again shooting
up to 0.19 mt last fiscal. In
Q1FY24, it was 0.18 mt.

However, a sharp upward
trajectory was reported in

the import of non-alloyed
steel during this period.
From 0.17 mt in Q1FY20, it
has now gone up to 0.233 mt
in Q1FY24 - a 34 per cent
increase.

For the most part of this
year’s April - June period,
Indian traders reportedly
picked up, or entered into
buying agreements with
Chinese suppliers, at a $30 -
$50 per tonne discount, said
trade sources.

Narendran said due to
higher steel exports from
China, there was a modera-
tion of global steel prices
between May and June. But
over the next few months,
such exports could come
down to 5 - 6 mt levels.
“They also have carbon re-
duction targets. We expect
the "second half of the year
to be more balanced,” he
said.
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