gad 1@
ON WITH THE JOB

Gidsl AR

KHANIJ SAMACHAR
Vol. 7, No-15
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 15
issue of Volume 7 for the service named Khanij Samachar for the period from 1° -
15 Aug, 2023 .The previous issue of Khanij Samachar Vol. 7, No. 14, 16" — 31° July
2023 is already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related
information on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 7, NO —15, 1% - 15" AUG 2023



BUSINESS LINE DATE: 1/8/2023 P.NO10
Copper: Buy August
futures at current level -

e— i
Akhil Nallamuthu
bl. research bureau

Copper futures on the MCX
bounced off support at ¥720
last week. The continuous
contract closed at ¥736.7 on
Friday, and opened the week
on a positive note rising 0.2
per cent on Monday.

COMMODITY
CALL.

There was a strong roll-
over of 98 per cent in copper
futures by the end of last
week and, thus, the uptrend
is likely to continue, at least
in the near-term. That said,
the August futures, currently

ing at around 745, is
right on a resistance. In case

the hurdle; at X745 is -

breached, the contract can
rallyto X765, the nearest res-
istance. Subsequent resist-
ance is at ¥780. On the other
hand, if the price moderates

Return 13.2%

¥ per kg
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from the current level, it can

fall to the support band of
X734-736. A breach of I734
can drag the contract to
X725.

Nevertheless, the overall
bias is bullish, and the chance
of afresh breakout is high.

Buy August expiry copper
futures at the current level of
¥745. Add more longs in case
the price dips to ¥737. Place
stop-loss at, ¥730 at first.
Move the stop-loss up to
X745 when the contract
touches ¥755. Tighten the
stop-loss further to 752
when the price rises to ¥760.
Book profits at ¥765. /
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(Gold demand down 7%in June

N

quarter as domestic rates soar

LOSING SHEEN. Jewellery and investment demand also fall; recycling and imports rise

—
Our Bureau
Mumbai

The country’s gold demand
dropped 7 per cent in the June
quarter to 158 tonnes (171
tonnes in June quarter 2022)
as the yellow metal’s prices
zoomed to record highs in ru-
pee terms, the World Gold

Council said on Tuesday.
“This (demand) decline can
be attributed to the prevailing
record high rupee gold prices,
which significantly impacted
affordability and consumer
sentiment,” - said PR
Regional

Somasundaram,
CEO, India, World Gold
Council. !

2,000NOTE WITHDRAWAL
The high prices in rupee terms
increased the value of gold de-
mand by 4 per cent to 382,530
crore (X79,270 crore). De-
mand for goldjewellery, which
forms a bulk of the demand,
declined by 8 per cent to 129
tonnes (140 tonnes) as buyers

g T
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ROUGH PHASE. Demand for gold jewellery, which forms a

bulk of the demand, declined by 8 per cent to 129 tonnes as
buyers postponed their purchases, hoping for prices to fall e

postponed . their purchases,
hopingfor pricestofall.
“There was a brief but not-
able impact on gold demand
following the kneejerk reac-
tiontothe ban of¥2,000-rupee

notes during the quarter,” the

WGC said in a statement. On -

May 23, the Reserve Bank of
India said it will withdraw the
32,000 note from circulation
from October 1.
Somasundaram said
though there was a brief spurt
indemandafter theannounce-

menton<2,000note, it settled
down immediately reflecting
to the sensitivity of Indian
consumers to policy changes.

POSITIVES

There were, however, two pos-
itive developments amidst the
demand gloom. In view of the
firm prices, buyers preferred
to recycle gold than make
fresh purchases. Gold recyc-
lingjumped 61 per cent during
the quarter to 37.6 tonnes (23
tonnes). Gold imports in-

creased 16 per cent to 209
tonnes (181 tonnes) as jew-
ellers replenished their hold-
ings after gold sales in the first
halfof thisyear.

However, investment de-
mand fell 3 per cent to 29
tonnes (30 tonnes), but it was

9 per cent in value at
%15,410crore (X14,140crore).

Globally, central banks’
gold purchase as part of forex
reserves was down 35 per cent
to 105 tonnes of gold in the
June quarter. Inthe first half of
this year, RBI bought 10
tonnes of gold against 15
tonneslastyear.

CAUTIOUS H2 OUTLOOK

In the April-June quarter, gold
prices in the country jumped
12 per cent to 352,192 per 10
grams against 346,430 a year

agoSomasundaram said, “We
remain cautious about gold
demandinH2asitfacesuncer-
tainties due to elevated local
prices and a slowdown in dis-

cretionaryspending.”
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Akhil Nallamuthu
bl. research bureau

Zinc futures on the Multi
Commodity Exchange
(MCX) found support at
%212 last week and made a
recovery. On Monday, it
broke out of a resistance at
%222, which opened the door
for further upside.

COMMODITY

CALL.

Substantiating the bullish
bias, the 20-day moving aver-
age (DMA) of August futures
has crossed over the 50-
DMA before a few sessions
and the RSI and MACD on
the daily chart shows good
positive momentum.

We expect zinc futures to
appreciate to 3245, a sup-
port, in the short term. Res-
istance above 245 is at
3252.

On the other hand, if the
contract falls from here, it

ORI T
Go long on zinc again,

buy at current levels

Return -23.8% " Xperkg
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can find support at ¥222 and
%216. We recommended
buying zinc futures a few
weeks back at an average
price of ¥213. The target of
%222 was hit this week.

Since the breakout has in-
creased the probability of
further rally, we suggest go-
ing long again on zinc fu-
tures. :

That is, buy at the current
level of 226 and add more
longs in case the price slips
to ¥222. Place stop-loss at
%215 at first.

When the  contract
touches %235, tighten the

. stop-loss to %230. Book

profits at ¥242.
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‘suresburied under water.
~ The Bill, steered through anya
Sabha by coal and mines minister Pral-

“had Joshi, introduces auction to end -

séopeﬁrdim'kninaﬁmmallocaﬂonof
offshore exploration
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" dence to investors by 1n tnms-
parencyandfairplay,” atopminesminis-
try official told TOIL.

‘two million sq
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‘Offshore minlngisuf su'ateglc im-
portance to India, which has an exclu-
slveeoonomicmm(EEZ)ofthesbeof
Firstly, the country
needstoharness maritime resources

ly, offshore mining operations — just.
strength-

like oil and gas exploration —
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COMMODITY
CALL.

Buy aluminium
after it breaks

out of resistance
at3205

Return -3.8% T perkg

Aug 3,22 Aug2,23

=
Akhil Nallamuthu
bl. research bureau

Aluminium futures on the
Multi Commodity Ex-
change (MCX), which has
been in a downtrend since
February, is attempting to
overturn the bearish trend
- the contract has been
forming higher lows and
higher highs since early
July and it has now moved
above falling trendline res-
istance. y

Besides, the RSI and the
MACD on the daily chart
are in the bullish zone.

While the above factors
hint at the potential for
more upside in aluminium
futures, there is a resist-
ance at ¥205, which is a
trend deﬁmng level.

Currently, the August fu-
tures of aluminium is trad-
ing at 200.

If the barrier at 3205 is
breached, we can expect a
quick upswing to 212, a °
resistance.

A subsequent hurdle is at
¥215. But if the contract
falls below the support at
%196, aluminium futures
could slip further to ¥192
or ¥186 which are the sup-
port levels.

TRADE STRATEGY
While there are bullish
signs, we suggest traders
wait for now and buy alu-
minium futures after it
breaks out of the resistance
at 205.

Target and stop-loss can
be at 212 and ¥202.

11
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PLI2.0 for steel in the works,
outlay of 4,000 cr proposed

Abhishek Law
New Delhi

The Steel Ministry is final-
ising guidelines for the
second phase of the produc-
tion linked incentive (PLI
2.0) targeting speciality
steel  making  across
premium and high value cat-
egories. The total outlay is
expected to be around
4,000 crore, nearly double
of PLI 1.0, those aware of
the discussions told busi-
nessline.

Segments to be covered
include coated and plated
steel, high strength and
wear resistant offerings,
speciality rails, alloys in-
cluding wires and tubes,
electrical steel, among oth-
ers. The scope of PLI 2.0 is
also being expanded to in-
clude strategic sectors like
defence, nuclear space and
infrastructure.

According to officials,
consultations have been car-
ried out “with other stake-
holder Ministries” and also
industry participants. Based

on some suggestions, modi-
fications towards the PL1 2.0
guidelines are being looked
into. Those in the know say
other stakeholder Minis-
tries include Roads, Depart-
ment of Atomic Research,
Commerce, Defence, and
others.

The PLI 2.0 scheme will
look to promote high-end
steel or speciality steel man-
ufacturing in India, thereby
looking to reduce the coun-
try’s import dependence in
these segments.

DRAFT GUIDELINES

An initial draft of the PLI 2.0
scheme, reviewed by busi-
nessline, show that coated

plated steel usage is across
tin mill products where in-
vestments are expected to
be a minimum of ¥500 crore
towards capacity addition.
Eligible products are used
mostly in automobiles.
Speciality rails find use in
head hardened rails and the
segment is likely to draw in-
vestments of 200 crore; al-
loy steel (in wires and tubes)
could see investments to the
tune of ¥100 crore in seg-
ments like tool and die,
valve steel and automotive
power tool, ¥80 crore in-
vestments in each of the tyre
beads and metallic coated
wires. Products like zinc/
aluminium/copper  coated
wires, carbon steel and high
stre! rebars, CRGOs
would be eligible for PLL
Higher investments of
¥1,000 crore likely in seam-
less pipe and tube mills;
nearly 33,000 crore in elec-
trical steels; and around
1,400 crore could come in
capacity addition across
strategic sectors like super
alloys, titanium alloys and
forged wheel for Railways.

12
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bl.interview

Suresh P. lyengar
Mumbai

Steel priceshavebeen falling
steadilyinthelastfewmonths
duetoweakdemand. This has
ledtoasharpfallinprices. The
inventorylevelsat JSW Steel
have goneupamid slowing
demand. businesslinespoketo

HE

The demand is

growing 8-9 per cent
, which means

an additional demand

of about 10-11 mt

every year. In 34 .

years, it would mean
about 45 mt of
additional demand
JAYANT ACHARYA

Joint Managing Director, JSW Steel

construction and
infrastructure sectors because
of rains.

tonne (mt) to 5 mt will be
completedinthesecond half.

Is there an issue of excess
supply in the market?

is growing 89 per cent
annually, which means an
additional demand of about
10-11 mt every year. In 34

it would mean about 45

capacities. There maybealittle
bitofalag, but otherwise,wedo
notseeitasaconcernfromthe

13
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‘Gold futures turns flat

'BULLION CUES. Silver contract relatively weak

=]
Akhil Nlllqnuﬂlu
bl. research bureau

As the dollar went up, the pre-
cious metals declined last week.
In dollar terms, gold and silver
lost 0.9 per cent and 2.9 per cent,

and closed at $1,942 and $23.6-

per ounce, respectively. . .
Similarly, on the MCX, gold fu-
tures was down 0.4 per cent, as it
closed the week at ¥59,527 per 10
gram. Silver futures fell 2.1 per
cent to end at ¥72,478 perkg.

MCX-GOLD (359,527)

Gold futures (October series)
continued to stay flat within
¥59,300 and ¥60,320. '

However, there is a slight
bullish bias as ¥59,300 is a strong
support where both 20- and 50-
day moving averages coincide, If
the contract surpasses ¥60,320,
we can see a swift upswing to
%62,000. But if the contract falls
below the support at 59,300, it
may extend the downswing to
%58,000.

Trade strategy: Retain the
longs initiated at ¥59,785 last
week. Target and stop-loss can be
at 62,000 and 5885

respectively. :

MCX-SILVER (¥72,478)
Silver futures declined for the

. on which direction the contract

GETTY IMAGES/ISTOCKPHOTO

third consecutive week, as it
closed at 72,478 versus the pre-
ceding week’s close of ¥74,059.
Although it has closed below
73,000, the contract has a
strong support at ¥71,400.

If 71,400 is breached, we are
likely to see a quick fall to
%68,500. On the other hand, if sil-
ver futures rebounds, it will face
a minor resistance at ¥73,000.
Notable barriers above this level
are at ¥75,000 and ¥76,700.

Trade strategy: The stop-loss
at ¥72,000 for the longs we sug-
gested last week was hit as the
contract made a low of ¥71,560.

The price action appears a bit
weak now. However, there is sup-
port which can arrest the fall. So,
we advise traders to wait for

some clarity before trading.
The short-term trend depends

comes out of the ¥71,400-73,000
range.
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Kumar Shankar Roy
bl. research bureau

g Th&sedays,yoﬁmaycomeacross'

social media and videos
with ‘claims of ‘up to 16% p.a.
gain’ gold schemes. Many are

dazzled by this ‘16%’ number..

Who is making these claims?
What is the product? Well, some-
time early this year, fintech app
" Gullak officially launched ‘Gullak
Gold+ offering. Gullak allows its
users to lease their gold to jew-
ellers and thus earn returns.
Here’salowdown of the offering.

ABOUT THE OFFERING

Gold+ is a leasing programme fa-
cilitated by Gullak along with
Augmont (agold refinery). Gold+
enables the users.to be able to

lease their gold through the Gul- .

kapp.
According to Gullak, the gold
metal is leased to jewellers in the
country. Jewellers provide secur-
ity in the form of bank/corporate
guarantee to protect the invest-
ment. These jewellers pay in-
terest in grams of gold, and that
isbeing on to the users.

To use Gullak Gold+, you have
to be over the age of 18 years,
have a valid PAN and an active
bank account. Minimum quant-
ity required to participate in
Gold+ is 0.5 gram, and the max-
imum quantity is 250

Gold+ in its t form
doesn’t come with any lock-in.
Users can simply un-lease (takes

All that glittersisnot gold

INVEST SMART. Gold+ from Gullak app
enables users to lease their gold to jewellers
and earn returns

1-2 days) their gold from the
Gold+ programme, and withdraw
the amount in equivalent INR
value or get the gold delivered in
the form of coins/bars. A jeweller
can choose to pay back all the
gold and close outalease earlier.
*A gold metal lease does not as-
sure the customer of any return
in INR terms, only a yield in
gramsofgold.
The return is paid out in grams
of gold. The interest is calculated

“daily and accrued to Gullak ac-

count. This gets deposited into
the Gullak account at the end of
every month.

Typically, gold leasing yields
are between 3 and 6 per cent.
Gold+ offers 4 per cent p.a. plan
(minimum gold required is 0.5
gm) and 5 per cent p.a. plan
(minimum gold required-is 10
ms). ¥ 5

SAFETY, REGULATION

Gullak says the invested amount
in the form of lease to the jew-
ellers is secured by bank guaran-
tees/corporate guarantees.
These guarantees are equivalent
to 100 per cent of the total gold
quantity leased to the jeweller.

‘These guarantees get invoked in

case a jeweller fails to pay the

principal amount of the user.
Additional collateral is posted

in the event of rising gold prices.
If gold prices shoot up sud-

_ denly, it is possible that the jew-

eller can default on repayments

" and the recovery of customer

gold will be limited to the
amount covered by the guaran-

tee/collateral. Enforcing a bank .

guarantee can take time and re-
covery may not be within con-
tracted time frame.

Some argue digital gold is

treated as a capital asset (i.e. the
same as physical gold), on which
short-term or long-term capital

‘ tax is applicable, depending on

the holding tenure. Customers
éntering into the lease should ob-
tain tax advice independently on
this product to ascertain its
treatment as a capital asset or in-
dividual income.

OUR TAKE g ¢
Gold is an asset that has deep
sentimental value in households.
Also, gold is a safe-haven
whenever broader financial as-
sets are in doldrums. But like any
market-determined asset class,
gold will have its ups and downs.
The ‘16 per cent return’ claim

‘made on the Gullak app is based

on ‘11 per cent historical returns’
of gold and ‘5 per cent’ return
from gold leasing. Treat it as a
marketing ploy only. Investors
must understand that gold does
not give 11 per cent every year.
For instance, the 3-year CAGR
rise in the domestic price of gold
(up to June 30, 2023) was only
6.04 per cent.

More importantly, both digital
gold and gold metal leasing are
not regulated in India. So, cus-
tomers don’t have any regulatory
recourse in the event that they
suffer any losses. Also, nobody
can guarantee a customer’s cap-
ital or any return.

Hence, you should avoid in-
vesting in such gold leasing
products, and stick to gold ETFs
and sovereign gold bonds.
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SCCL eyes 20 MT coal production
from four new mines in next fiscal

The Singareni Collieries head office at Kothagudem of Bhadradri
Kothagudem district. FILE PHOTO

The Hindu Bureau
HYDERABAD

The management of Singare-
ni Collieries Company Ltd
(SCCL) has plans to mine 20
million tonnes of coal in the
next financial year from the
four new opencast mines -
Naini (Odisha), VK, Rompedu
and Goleti - to be opened la-
ter this year.

According to the authori-
ties of the coal company,
about 90% of work on the
new mines is already com-
pleted and the remaining
work will be speeded up so
that they can be commis-
sioned in ‘December. Alth-

Odisha but the work on set-
ting up a coal handling plant
(CHP) and railway siding
from the CHP to the main
railway line is yet to be com-
pleted. All arrangements in-
cluding contract to tran-
sport the coal mined to
railway siding from the mine
would be finalised soon.
Some minor issues relat-
ed to relief and rehabilita-
tion and removal of trees
were also pending but all the
works are expected to be
completed by December
and production would be ta-
ken up from January. Naini
coal mine also is expected to
contribute 10 million tonnes

Singareni aims to
become net-zero by
October-end next year

B. Chandrashekhar
HYDERABAD

Singareni Collieries Company
LTD (SCCL) has decided to in-
vite tenders for the second
phase of solar power genera-
tion with 240 megawatt ca-
pacity in its mining areas next
month. The solar plants are
proposed to be erected in
eight areas.

At a recent meeting, the
management of the company
decided to speed up the pro-
cess for development of the
second solar power genera-,
tion by completing the instal-
lation of the remaining 76
MW capacity plants of the
300 MW first phase genera-
tion. A total of 224 MW capac-
ity solar plants are already in-
to generation as part of the
first phase.

The meeting chaired by
Chairman and Managing Di-
rector N. Sridhar has decided

installation of the second
phase plants immediately.
The company has plans to |
complete the second phase of |
solar power generation by
October 2024 to have a total
solar power generation ca-
pacity of 540 MW and also
become the first net-zero
(cutting greenhouse gas emis-
sions to as close to zero as
possible) coal company in the
country to meet all its energy
needs with solar (green) ener-
gy. According to the Singareni
authorities, locations for set-
ting up the solar power plants
of the second phase have al-
ready been finalised by the
Director (Electrical & Me-
chanical) of the company D.
Satyanarayana Rao by taking
up area-wise visit along with
the Area General Managers.
Guidelines for tenders and
establishment of new solar
power plants were being fi-
nalised and agencies would

ough mining is planned to coal to the 20 million tocomplete the first phaseby be selected through the ten-

commence this year (fiscal), planned to be mined from October-end and commence ders process.

it is expected to reach the in-  the new mines next year. >

tended extent of 20 million The authorities said forest

tonnes in the next financial clearances were yet to be se-

year. cured for VK, Rompedu and  ing coal production from De- from VK, 2 million tonnes
They stated that all clea- Goleti mines but they were  cember this year, the planis  from Rompedu and 3.5 mil-

rances and approvals were  making efforts to get them by  to reach the peak production lion tonnes from Goleti from

secured for the Naini minein  October-end. By commenc-  capacity of 4 million tonnes  the next financial year.

S — - — :
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by 740001

- basis,thatis Juneversus Julyof
2023, they are at the same
500,000 tonnes (fattish) fol-

fonnes

‘Steel imports exceed exports
i July

.
’
> ¥ H

though. Exports were at
25,63,000 tonnes and imports
at19,89,000tonnes.
SEGMENT-WISE BREAK UP
Incidentally; for July, India’s
loyed steel that increased 63
per cent YoY at 411,000

23

1,92,900@)'; m:ofa—
mm1m¢w$
to 4,554,000 tonnes (from
1,56,000 tonnes); whereas

cent YoY to 6,70,000 tonnes
(from7,46,000tonnm).
In case of exports, there was

an 11 per cent increase in non-

alloyed steel shipments at
22,74,000 tonnes (up from
20,41,000 tonnes) while stain-
less and alloy steel shipments
fell 45 per cent to 2,89,000
tonnes  (from  5,29,000
tonnes). '
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-, Managing -
~ Director randchmﬁmuﬁve.

Wies Oﬁcer, mjunction, said, “In

requirement are- dlpmdemnnfnrﬁnpomm
importsasthecmmtry isalso  theonsetof monsoon, despite .
among the major consumers weakness in seaborne prices. -
ofthe«dn;fnd.- ~ Demand is likely to rebound
Forcokingcoal--@kgy:aw‘ once the rainy season is over .
steel making and there isa pickup in indus-
ains heavi- v_,eheac};fﬂxefes-‘-
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¥199-203. The contract is cur-
rently trading near the lower
end of this range at ¥201 per

The region between 3200
andX199isastrongsupport.A
trendline and the 21-day mov-
ing average, both are poised in
this zone and that makes it a
strong support. We expect the

the upside extending even up
10%207-207.50 cannot be ruled
out.

pressure only if it breaks
below ¥199. Such a break will
turn the outlook bearish and
drag the contract down to
¥195andlower. .

TRADE STRATEGY ;
Traders cango longnow. Accu-

mulate on dips at ¥200. Keep
the stop-loss at ¥198. Trail the
stop-loss up to ¥202 as soon as
the contract moves up to203.
Move the stop-loss further up
mmmmmecomact '

posidomatm EE
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global outlook: TV Narendran

Steel demand stable despite gloomy

i i deleverage by billion dollars We can replicate this model
bl.interview 26 i e
Suresh P. lyengar %16,000-crore capex. The first  for the rolling mill and maybe
Mumbai Rural markets have half has been more 5 i another 50 acres for ;lexg

been i than we had itis  scrapyard. We will not n
Thesteelindustryisbouncing are A b-lt SI:::)W’ ll():ﬂtu t0o early to give up on that 3,000 acres like for an
backwithfallinginput costand starting to pick up target. integrated steel plant.
somewhat stable demand and, if monsoon 1§ Once successful, we can
despitethegloomyoutlookin  good, we will have a Howis the productionof  replicate this model in other
theglobal markets. businessline  hetter second half green steel progressing? states where scrap is available,
spokewith TV Narendran, We had set up a where energy costs are
ManagingDirector, TataSteel, ~ TV NARENDRAN 0.5-million-tonne i competitive, and there is a
ontheroadahead. Excerpts: Managing Director, Tata Steel plant in Rohtak. This will feed ~ demand for reinforcing steel.
scraptotheelectricarcfurnace ~ We can have one such plant in
Has the last quarter been being set up at Ludhiana in  thewest,southandnorth.
challenging? Netherlands (operations) will  With debt levels rising, Punjab. We got the
I have been in this industry for ~ getbackontrack. any rethink on your environment clearance last  Canyouimport scrap for
35 years. I think, we have to capital expenditure? week for the electric arc  your electric arc furnace?
learn to deal with the cycles, Isthere any furnace and, in the next two It would be expensive to
and that’s inevitable. Last onofdemand  No. We had guided 16,000 years,once we gettheconsent,  import. We are already a big
quarter, we had an EBITDA i slowdown in India? crore for the year. We have  we’ll set up the  buyer of scrap in India because
margin of 20 per cent in the | Demand from the auto sector already spent 4,000 crore in  0.75-million-tonne Wwe are using it in our existing
India business due to low coal | was strong. We expected more the first quarter, mostlyforthe  scrap-based steelmaking unit  facilities in Jamshedpur,
prices, and the net profit was | demand from construction, Kalinganagarproject,whichwe ~ — very high-end from an  Meramandali and
4,100 crore. | but still it was not bad. Rural  want to complete fast. We energyefficiencypointofview.  Kalinganagar—themorescrap
Even in difficult times, we | markets have been a bit slow,  reduced debt to ¥67,000 crore The product will be Tata  youusein the existing process,
had a strong performance and,/ butare startingto pickupand,  and it has gone up to ¥71,000 Tiscon Rebars, butitwillhavea  the carbon footprint comes
ff we were to double this/ if monsoon is good, we will  crore, largely due to higher  carbon footprint of less than down. We are buying over one
business in the next few have a better second half. The = workingcapital. 0.2 tonne per tonne of steel  million tonnes of scrap across
you cansee theimpact. | falling inflation will also help If H2 turns out to be good,  because we will beusingscrap, ~ the country and shipping to
InEurope,weareinaslightly ~us. We are not so much  we will have more headroom. using a lot of green energy to  Jamshedpur,  Meramandali,
Inique situation because concerned about demand in  The original plan was to recycleit. and Kalinganagar.
Netherlands (unit), which India. Despite better demand,
Uways PAT (profit after tax)  steelpricesaresoftasdomestic [
»ositive, is now prices* were reflecting the
ecause we are realigning a  internationaltrend.
slast furnace. Only one of the I expect a stronger H2 than
wo blast furnaces is being  H1 for us. The big elephant in
»peratedand volumesareat60  the room is China. Its recovery
er centofnormallevels. From  has been a bit disappointing
he  September  quarter, andeffortsareontopumpitup.

ment to auction

and graphite out-
- putmay getafillip
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>4

p bidsforminingof the
! ; This is the fifth ¢
NewDelhi: Thel - MMDR Act, 1957,
velopment and ~ changes included

piring.

PrezNod

as the Centre hoptﬁs ﬁd:i@gedﬂy invite

for mineral resources and allowing ex-
tension of mining leases which were ex-

[ 1]
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?34 000-crore Worth of foﬁr ontlcal

Abllblnk Law
New Delhi
3 -

India’s import of four crit-
ical minerals - lithium
(apart from lithium ion),
cobalt, nickel and copper -
was around ¥34,800 crore in
FY23, and reliance across

these minerals is anywhere

between 93 per cent and
100 per cent.
st import was in
the copper ore and concen-
trate category at 327,400
crore.
Nearly 11,78,920 tonnes
of the mineral were shipped
into the country last ﬁscal

cent,asperaresponseby
Minister of Mines,

ment
The second most impor-
ted item that was imported

was . unwrought  nickel
(which is not in finished or

processed form) at 16,550

Joshi, in Parlh-v

crore. Nearly 32, tonnes
of the mineral came in. In-
dia is 100 per cent unyprt

2 teliantin the segmem;. 7

" As much as ¥732 crore
worth of lithium ore acress
two categories - lithium ox-
idesand nates
- were imported. This does
not include lithium ion im-
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. 1

erals imported in FY23

Import reliance was 53 per

ports. The country is fully
reliant on imports for lith-
ium ore and around 2,144
tonnes were i

Around 172 tonnes of co-
balt, another critical min-
eral where di!ﬁeﬂdenoe on
imports is lgp per cent,
came the country at a
cost. X72crore.
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Lead prices hkely torule
stablein abalanced market

; I(EY SUPPLIER. Chlna exportmg lead to ‘make up for slack
productlon in major demand centres such as the US and Europe

Chennai

Lead prices will likely rule
stable in the second half of
2023 d a nearly 10 per
cent e since the begin-
xknng of this year as btehe mar-
et fairly
Bty
“The “global lead market
was balanced over the
first half of 2023 and we ex-
pect this to persist over the
coming months. Weak pro-
duction in major demand
centres such as Europe and
the US will continue to be
offset by refined lead exports
from China,” said research
agency BMI, a unit of Fitch
Solutions. ;
. According to World Bank’s
Prospects Group Senior Eco-
nomist Jeetendra Khadan
and research analyst Kaltrina
Temaj, lead prices are expec-
ted to fall by less than 5 per
cent this year. Their estimate
in based on the recovery in
supplies.

- kit s
expect lead prices to re-
main fairly stable over the
secondhalfofm Asares-
m'engewe ESHOME . ot
at
lSO/tonne, ‘which would
snmllar to the $2,145/
tonne in 2022,” BMI

said in its outlook for lead.

On Thursday, lead three-
month contract on the Lon-
don Metal 'was bid

at $2,127, while spot lead was
:lgidatsgz,lm Prices aver-

,114/tonne during
January-July. “Our price
forecast implies an average
6f $2,201 over the remainder
of the year,” the research
agencysaid.

* Prices are expected to re-
main stable as weak produc-
tion in major demand
centres such as Europe and

¥

LEADING EXPORTER. China exported 46,000 tonnes of

refined lead in the first quarter, up 25 per cent yar‘-‘on-year'.

the US will be offset by re-
fined lead exports from
China. “Exports from China
‘will be sustained by de-
mand growth i
try,” BMI said.

i Metal Market

(SMM) News said China’s .

output of secondary lead in-
.creased month-on-month
over 3 per cent to 3.75 1

* tonnes in July, though it was

down over 5 per cent year-
on-year. However, the’
duction will be lower in Au-
gust at 3.53 lakh tonnes on
wsht supply of bm‘rv mp
that is used for
ondarilylead.
AUGUST INGOT SUPPLY
SMM said August lead ingot
will likely increase,
from the restart of
gecondary lead smelters and
the commissioning of new
ones. “With the background
of increased supply, in addi-
tion 'to the pressure of lead
ingot accumulation, it also
promotes the co tion of
raw materials such as waste
batteries to become white-
hot,” it said.
BMI said China
46,000 tonnes of refined lead

th quarter,
con year o year. Chin b

eamednetleadexpomrin.

Sepneniber 2021. Sincé then,
it exgorted 95,000 tonnes of

refined lead in 2021 and,

the coun-

Italy’s GDPare

116,500 tonnes in 2022, the

ced
stimulus measures in July, it
is far short of the policies ad-
opted last year when the eco-
nomy took.a hit due to the
Covid pandemic. The newly-
anno mg:umareun-
likely to spur the economy in
a big way, the research
agencysax :

BEARISH OUTLOOK
Outside of China, lead de-
mand in Europe will be con-
strained by weak economic
ivity. “We maintain our
view that the eurozone will
enter a mild technical reces-
mﬁ;ynzza,mmnow
‘more on the
economic outlook,”
said.

The research agency sees
the German economy con-
tract by 0.6 per cent due to
inflation and tight financial
conditions, while Spain and
o grow
by 1.4 per cent and 0.7 per
cent, respectively. France’s
GDP will increase by 0.5 per
cent.

In thtlaelgnger term, BMI
expects ices to gradu
ﬂlynﬁ”%rf:!emanan-
nual average deficit of 59,000 -
tonnes over 2023-2032 com-

pared to an average surplus
of 38,000 tonnes over the

previous ten yeag"tt said. -

33




BUSINESS LINE DATE: 14/8/2023 P.NO6

Bears take control

BULLION CUES. Gold and silver can fall more

e
Akhil Nallamuthu

bl. research bureau

The precious metals declined last

week. Intermsof dollars,goldand
silver were down 1.5 per centand |

2.8 per cent to close at $1,913.3
and $22.7

Similarly, on the Multi Com-
modity Exchange (MCX), gold fu-
tures was down 1 per cent, as it
closed the week at 358,906 per 10
gram. Silver futures fell 3.5 per
cent toend at 369,976 per kg.

MCX-GOLD (¥58,906)

Gold futures (October series)
broke below the lower band of the
¥59,300-60,320 range. This has
turned the outlook negative.
However, the driver of the price of
gold futures — gold in the inter-
national market is near a support.
Therefore, we cannot consider
the trend in MCX gold futures as
outright bearish.

The nearest rt is at
¥58,000. A breach of this can drag
the contract to ¥56,000. On the
other hand, the immediate resist-
ance level can be ¥59,300. Sub-
sequenthurdleis at60,320.

Trade : While MCX
gold futures has turned bearish,
the downside can be limited as the
gold in dollar terms has a consid-
erable support. Therefore, we
suggest staying on the sidelines
for now.

MCX-SILVER (¥69,976)
Silver futures (September con-

tract) declined for the fourth con-
secutive week, showing strong
bearish momentum. It also
dropped below the 200-day mov-
ingaverage.

However, there is a rt at
68,500 and ¥69,000. So, from the
current level, the contract might
fall to this support band and then
witness a corrective rally. Such an
up move can lift the contract to
the¥72,500-73,000 price band.

But eventually, the contract is
likely to resume the downtrend
and can decline to 367,000. A
breach of this can lead to a fall to
%63,000.

Trade strategy: Although the
bears are likely to be in control, '
the risk-reward ratio is not fa-
vourable for fresh short positions
at the moment. So, we recom-
mend waiting for now and going
shortonsﬂverﬁxtumxftherelsa
correctiverise.
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