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KHANIJ SAMACHAR
Vol. 8, No-2
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 2"
issue of Volume 8 for the service named Khanij Samachar for the period from 16
— 31% Jan, 2023 .The previous issue of Khanij Samachar Vol. 8, No. 1, 1%t — 15t Jan
2024 were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues
to give the maximum coverage of mining and mineral related information on Pan
India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
library@ibm.gov.in
0712-2562847
Ext. 1210, 1206



http://www.ibm.gov.in/
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expect zinc futures to slip be-

- low this level and touch %217

hand, a breakout of ¥234 can

leadtoarallyto250.
'TRADE STRATEGY

At this juncture, zincfm:ures
aretradingbelowa resistance
band. So, traders can short

~ thecontractnowat¥225.Add

shortsif the priceinchesupto

- %230. Place stop-loss at3235.

When the contract de-

clinesbelowZ222, tighten the

stop-loss to ¥228. Liquidate
theshortsat¥217
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India acquires five lithium
blocks in Argentina

Abhishek Law
New Delhi

India has announced the acquisition
of five lithium blocks in Argentina.

The Mines Ministry, through Kh-
anij Bidesh India Ltd (KABIL), signed
an agreement with Argentina’s State-
owned CAMYEN.

CAMYEN, which stands for
Catamarca Minera Y Energetica So-
ciedad Del Estado, is based out of the
Catamarca province in the Latin
American nation.

The State-owned KABIL will start
exploration and development of five
lithium brine blocks, namely Cort-
adera-I, Cortadera-VII, Cortadera-
VIII, Cateo-2022-01810132, and
Cortadera-VI, covering an area of
about 15,703 hectares.

KABIL is also preparing to set up a
branch office at Catamarca, Argen-
tina, officials told bfisinessline, adding
that the project cost (for develop-
ment and exploration) is about ¥200
crore and is spread over a five-year
period.

EXPLORATION RIGHTS

With this agreement, KABIL has ob-
tained Exploration and Exclusivity
Rights for five blocks. The agreement
will allow the State-owned entity to
evaluate, prospect, and explore.
Upon subsequent discovery of lith-
ium minerals, exploitation rights for
commercial production have also
been granted.

This is the first-ever lithium ex-
ploration and mining project under-
taken by a government company in
India. According to Pralhad Joshi,
Union Minister for*Mines, this will
not only boost the country’s quest for
sourcing lithium but also bring in

technical and operational experience
for brine-type lithium exploration,
exploitation, and extraction.

India’s lithium requirements,
amounting to around 324,000 crore,
are met through imports, with the
majority of supplies coming from
China. Lithium, often called ‘white
gold’, forms the cornerstone of the
country’s transition to green energy
options. It is used across various cat-
egories, including energy storage
solutions, batteries for mobile
phones, andin EVs.

Argentina is part of the world’s
“Lithium Triangle”, along with Chile
and Bolivia, and the three together
have more than half of the world’s
total lithium resourees. -

Argentina also has the distinction
of having the second-largest lithium
resources, third-largest lithium re-
serves and forth-largest production
in the world. According to Joshi, this
isa “historic day”.

“We are scripting a new chapter in
bilateral ties. The agreement signing
between KABIL and CAMYEN will
not only play a crucial role in driving
the energy transition for sustainable
future, but also ensure a resilient and
diversified supply chain for critical
and strategic minerals essential for
various industries in India,” he said.
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The gem and jewellery exports
dipped 9 per cent last month to

logged in December 2022 due to
weﬁdmndglow of reces-
sionarytrend :
This decrease was a result of
weakenedglobal demandamidst
aprevailing recessionarytrend.
to data released by
the Gem and Jewellery Export
Promotion ~ Council  on

YEARLY TREND

The overall exports in last three
quarters of this fiscal were down
21 per cent to $23 billion ($29
billion) during the previous year.
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Gem, jewellery exports down 9%

in December on slack demand

LOSING GLITTER. The overall exports in last three quarters
of this fiscal were down 21 per cent to $23 billion -

~-The overall import of gems  months, exportsin this category
andjewelleryalsodeclinedby22 . witnessed a 23 per cent decline,
per cent to $16 billion (20 bil-  fallingto $1.02billion.
lion). Rough diamonds imports Colin Shah, MD, Kama Jew-
wetedawn?ApercentﬁoﬂObil— elry, said the demand for gem
lion. and jewellery sector wasdg
Contrarytothis,importofcut  pacted by the forthcoming
and lisbdd:amou::ds??msup tions in 60 countries including
43 per centat $1.49billion. major economies such as India
: and the US this year and the geo- |
SYNTHETIC DIAMONDS political scenario adding up to
The demand for lab-grown dia-  inflation.
monds, t00, saw an 18 per cent “The demand of
decline reaching $102 million gansandjewellayamexpecued
compared to the previous $84  to improve from the third
million. Over the last nine  quarterFY25”hesaid.
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Hindustan Zinc ()3 Net Dips 6%
to T2 028 cr on Lower Income

Press Trust of lndla

New Delhi: Hindustan Zinc
(HZL)on Friday posted a 6% decli-
ne in consolidated net profit to
2,028 crore during the quarter
ended December 2023, dragged by
lower income.

It had clocked 22,156 crore net
profit during the October-Decem-
ber period of the preceding 2022-
23 fiscal, the company said in an
exchangefiling.

On a quarter-on-quarter basis,
profitgrew17% again$tz1,729 cro-
re inthe July-September quarter.

During the quarter under revi-
ew, the company’s total incomere-
duced to 27,606 crore from 28,214
croreayear ago.

Its ‘expenses were 4,937 crore

ISTOCK

compared withts 028 crore in the '

year-ago period.

On the company’s efforts to re-
duce carbon emissions, HZL chi-
ef executive Arun Misra said:
“Hindustan Zinc has initiated the
deployment of electric and LNG
vehicles in its operations for

ducingthe scope 3 emissions.”

Its CFO Sandeep Modi said, the
performance “marks the compa-
ny’s fourth consecutive quarter
of consistent cost improvement
and the lowest cost in the last 10
quarters. We continue to remain
focused oncost

metal production

grew
ter-unit movements and finished 7% to 259 kt sequentially and 1%

in-
goods transportation, thereby higher YoY.
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AGGAMWALIA
NEW DELHI, JANUARY 21

THE MINES Ministry has pro-
posed sending an Indian indus-
try delegation to copper-rich
Zambia to discuss potential cop-
perexploration and mining proj-
ects in the southern African
country. Mining companies in-
cluding Vedanta and its sub-
sidiary Hindustan Zinc, along
with electric vehicle (EV) maker
OlaElectric and lithium-ion bat-
tery recycler LOHUM, have ex-
pressed interest in joining the
delegation to Zambia to attend a
Jointworking group (JWG) meet-
ing to discuss cooperation in the
field of mineral resources.
Zambia has about 6 per cent
-of the world’s copper reserves
and was the eighth-largest pro-
ducer of copper in 2022. Copper
iswidelyusedin like con-
struction, consumer durables,
transportation, and industrial
manufacturing. It is also used in
clean energy technologies in-
cludingsolar panels, EVs,and en-
ergy efficient motors. China
Mining Carporation

Nonferrous
(CNMO)isamongthe largest pro- |

on October 18, 2023, VL Kantha
meeting lndhmz.amlh.wacpbmpusi-
of WG, which was set up under

ducers of copperinZambia.
Inastakeholder

stated that the second

anmemorandumof understand-
ings (MoUs) signed by the
Ministry of Mines, India and the
Ministry of Mines and Mineral
‘Development, Zambia, is set to
“take place in Zambia. He added
“that the ministry wants to send

,Moaonmtﬂs.amdhu

Zambiahasaboutsixpercentofﬂ:ewoﬂd 'S COpper reserves
and was the eighth largest producer of copper in 2022. File

acombined business delegation
to Zambia, with participation
from both private and publicsec-
tors, for an effective outcome of
the collaboration between the

utesofthe accessed by
The Indian Express under the
nghtmllﬂmnaﬁmACt(Rn).
Thefirst JWG meeting under
the MoU, which was signed in

y Ansust.ZMQﬁ)rapepodofﬁve
- years, was held through video

ecember 26, 2023,
Rao met with Ashok
, High Commissioner of

bilities of expanding bilateral co-
operation with Zambia in the
mining sector, according to a re-
portavailable on the mines min-
istry’s website.

During the stakeholder meet-
ing in October, Khanij Bidesh
India (KABIL), a central public

tomin-  video

sector enterprise (CPSE) under
the mines ministry tasked with
theacquisitionand development
of critical mineral projects over-
seas, also proposed to set up a
the Zambian side to discuss op-

portunities based on interest -

shown by industry stakeholders.
BILdid not respond toaqueryon

- whether industry stakeholders

have submitted proposals fol-

lowing the meeting in October. -

KABIL also did not confirm
er a meeting with the

gagement with Zambia cur-

rently, however, itisinterestedin

Q(plorlng opportunities given

the good potential of copper
mining in the country. On
Monday, KABIL had announced
ﬂlesigningofanagmemmtwim
a state-owned company in

10

mdustry delegation for
copper mlmng opportunitiesin Zambla

dmm;dforooppermdeanen—

ergy technologies grew by 32 per
cent. At the same time, net im-
portsof copper cathode, whichis

_ the basic product of copper pro-

ion, grew by 180 per centin
 same financial year as India

is not self-sufficient in copper
due to low domestic reserves.
The current scenario of increas-
ing demand for copper coupled
with limited domestic supply
makes the acquisition of copper

ing companies.
Currently, lndia hasalimited
presence

Zambia's copper YO‘IR me orateonitsinter-
TO KNOW

AN EXPRESS r11
APPLICATION

mining sector. In
September last
year, Vedanta re-
gained control of
Konkola Copper
Mines(KCM)after
it was seized by
Zambian authorities in2019. The
Zambian government ownsa 20
per cent stake in KCM. In 2023,
Vedanta also pledged to invest
over $1.2 billion in Zambia to in-
crease output of mmed | copper

Rao advised Vedanta “to share
with the industry the loglsncs

|

inZambia forits copperreserves.
Canada-based First Quantum
Mlneralsand China's CNMC are
among the largest producers of

in Zambia. In December;

i Chilembo, chief execu-
tive officer of Zambia Chamber
of Mines, had revealed that
CNMC plans investments worth
$13 billion in developing its ex-
isting mines to increase output.

tunities in Zambia is Vedanta-
owned Hindustan Zinc, inwhich
the Indian government also
owns a 35 per cent stake.
Vedanta did not respond to a
query on whether it planstoac-
quire more copper blocks in
Zambia. Ola Electric, a major
maker of electric two-wheelers,

alsodid notelab-

est in copper
miniqg in

_I.OHUM. a

leading recycler
of lithium-ion
batteriesin India, clarified thatit
is not interested in acquiring or

e!mlonnsmppernﬁnmsblods

"lDHUMlsmdngtofulﬁlﬂle
demand for copper exclusively
mmghreqckngarﬂbymldng
recycled copper more competi-
tive, sustainable, and of higher
quality than its mined origins,”
said Rajat Verma, its founder and
CEO. Verma did not clarify the
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Gold SIides
on Trimmed
US Fed Rate
CutBets

GoldprlceseasedonMondayasin—
vestorsrolled back expectationsof

a US interest rate cut at the end of
March, with a surge in equity mar-
ketsfurther dampeninginterestin
safe-haven bullion.

Spot gold was down 0.4% at
$2,021.49 per ounce at 9:47 a.m.
ET (1447 GMT), while US gold fu-
turesfello 3% t0 $2,023.00.

hpical sellingandarallyin

ma ; ‘ﬂlﬂ
fa rshmiﬂngbnylngin
terest in the gold and silver mar-
kets, said Jim Wyckoff, senior
analystat Kitco Metals.

“We have hd better US econo-
mic data lately, that suggests the
Fed may have to hold off longer
on lowering interest rates.”

Higher interest rates increase
the opportunity cost of holding
bullion.

Gold fell about 1% last week, its
biggest weekly decline in six, after
“the US Federal Reserve said it ne-
eds to see more inflation data befo-
re any rate cut judgment could be
madeand that the baselinefor cuts
tostart was in the third quarter.

Traders are pricing in about a .

43.5% chance that the Fed will cut
interestrates in March, according
to the CME Fed Watch Tool, com-
pared with more than 70% at the
beginning

- Investors amwﬁ:&fouheUs
ﬂash PMI report on Wednesday,
fourth-quarter advance GDP es-
timates due on Thursday and
personal consumption expendi-
tures data on Friday for more cu-
-eson interestrates.

Spotsilverfell 2.4% to$22.06 per
‘ounce, platinum rose 0.2% to
$900.88 and palladium slipped
1.3% t0$933.99.

UBS platinum to be un-
ds d by 300,000 ounces in
2024, for asecond consecutive ye-
ar, mainb on thebackof the pla-
tinum to substitution
inauto catalysts.
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B Cement demand
~ grew 8 per cent in
 fiscal 2022 and
12 per cent in FY23

'l luolnoulcpﬂuy

m C&Siun onrising demand
mfrastructuxe and hous-

toadd capac-

cQ‘;gemilhon tonnes

Afrom FY25 to FY28, a;report
. said Oﬂ

Wyhﬁlddﬁdcapacnyby
119 million tonnes (MT) mr
= %um to meh: total

‘ fh ors, the cement indus- -

’%d&pastﬂveﬂscals. the

‘Cement industry to add 150-160 mn
‘tonnes capacity by FY28: Report

report added.
Cement demand grew 8 per
. cent in fiscal 2022 and 12 per
cent in FY23.
Asmuchas 70-75MT capac-

ity addition is expected to be

.;commissioned in next fiscal, mentalsupplyandheightened
' with 50-55 per cent concen- competition will limit price |
 tratedin the eastern and cen- to 0-1 per cent, main- |
tral regions. Large playerswill tainingpricesatRs390-395 per
_-account for 50-55 per cent of  50-kg bag.andkeeputﬂhaﬂon ]
theplannedcapacityaddition, ~ at70-75percent. ,
the report said, adding, how- Next fiscal, the demand |
b , incremental supply and  growth is expected to moder-
~ stiffer competition will cap - ate to 4-6 per cent on a high
grmxhutbenlgn cost  base of the previous three fis-
proteet and aid  cals. Also, rising raw material
! "’}iobuﬁf demand in the past  costand: .ﬂfgtbasewﬂlleadto A
_ twofiscalshasbolsteredthebal-  an uptick of 1-3 per cent in .
- ance sheets of large cement pricesmgsMAOS persmkg ?
~players and some mid-sized  -bag, it said. . X
“ones with at!bng market pres-

‘ence, prompting them to

well as to consohdate 2 «expand capacity on the back -
share in a highly’ fragmented of healthy cash accrual and - per cent during the first three
and competitive industry, the * credit profile. ‘ quarters of the current ﬁscal/

i “\feidi- ek e Ita i PRt asiayy - |

~ jected to grow 10-12 per cent,
-driven by the governmentpush

This fiscal; desnandsis pro: .

to affordable housing and pre-
election spending on infra-
structure, That said, incre-
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Steel mills call for govt intervention in cokmg coal price indexing

Abhupkl.m
New Delhi

India’s steel limjors are seeking

government _intervention to i

control raw materials prices,

primarily iron ore and coking

'[’he mills have flagged issues
in the price discovery process of
coking coal by international
players and have reportedly
asked the government to push
for a “more realistic” price dis-
covery mechanism.

Steel makers, tbmugh the In-
dian Steel Association (ISA) —

which' includes AM/NS India,

JSW, Tata Steel, Jindal Steel &
Power and PSUs like SAIL and
RINL — have called for inter-
vention and action across two
key price indexes, namely Platts
and Argus Indexation.

The two indices donotreflect

*&emalpﬁee,nhasbeen

lmport prices are,

: ﬁf"’ which mﬁfﬁeﬁi

ive”, the ISA said, adding that
‘“without any actual transac-
tion, the index moves up.”.

It has been argued that the

' pri ofasubstanualquanﬁty

of is linked to the average
monthlymdexpﬂangrepomd
by these firms. That means,the
price for Demnﬁly will be th;
average mo rice assesse
in November, anﬁ so on. Fur-
ther liquidity in the spot market
isaslowas4- 6 per cent,at most
10 per cent, and this small

quan
especiallyinIndia.

.:the dealé‘

determines the price, -

1 mills claim that
een certain coal
suppllers and their sister trad-
ing companies or trader-to-
trader bids and offers with no
actual deal arealso rengtered in
the'i:\hdex price, thereby impact-
> e d 4
:gludingspot prices.
CAUSE OF CONCERN

‘Ina letter to the Steel Linistry,

reviewed by businessline,
ISA has said that a ve h:gh

volatility in the import prices of

coking coal was witnessed pre-
viously and an incteasing trend
continues  to befa cause of
concern:

. “This, small quantity (avml

able in the spot market) is used
for the publishing of Coking
Coal Import Price Indexation,
which then becomes the basis
for 94-96 per cent of long-term
contract sales,” the ISA wrote in
aletterdlastmll)lyecember
Incidentally, Ministry offi-
cials say there have been some
discussions around having In-
dia-specific coking coal price in-
dexation that could help de-
termine long-term contract
g::;s Some market research
have also expressed will-
ingness to prepare such an in-
dex.Butthingsconunuetobeat
a nascent stage. The Ministry
did not respond to queries sent

. bybusinessline.
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iron ore pri’ces
THE Dlrecxorq;c G%mw;{‘of
3 tonne Foreign Trade (DGFT) on |
Wednesday pitched for for- e
~ ' o o8l g
e 1 & Rdo it : 8 posi g asa
N Moo G e S
o v : P 80 ery. Py
State-owned mining major - India stands as one of the Denéttmédt of Comme;ce, | ane
NMDC increased iron pric- largeotvlyersofgold globally,  GJEPC, and leading brandsis  implementation
es by ¥400 per tonne with - showcasing considerable buy- essential to formulate arobust Hallmarkmg and Halhnarfc
effect from January 24. ing power that can potentially branding strategy positioning Uniquedentification (HUID).
This is the second revi- .influence the streamlining of - Indiaasatopsupplierandval- “Going forward, we aim to
sion this month by NDMC, go‘l.d prices and bility. ue-addedprovigerofgold ew- - - reach a cumulative gem and
taking lump ore price to Becognisingthe gment- ellery, hesaid. = i1 BN jewellery export value of USD
26,000 a tonne and ﬁne ed nature of gold demand in m, ti - 75 billion by 2030. Specifically, -
oreto®s300. s b : ve ‘"&n“’ clonetoahieveSD
. » eryalonetoachieve
lndiu;: largestpi:’i::;: kﬂograms‘totonnm. thereesna1 Al oy zsbm:onbyzoso he add
P‘°d2 raised of prwsinﬁxféedforstmmxﬂming. +USD 2 30. oy s per GJEPC data, in 2022, 5
Jan. bymopermand ts,”: ‘Director “GJEPCis urgedto oganltf - the global exports of gold jew-
lump ore to 35,600 and by General - Santosh Kumar  outreach prog elleryreached USD 113.19 il
- %250 t0 74,910 for the same Sa . _;‘- vasspeaking  rior facilitat ~ lion, with Indiaaccountingfor” o
quantity of fines. Iron ore at the 4th editio iheZ -day  standing and adopuon of e-  USD 9.22 billion or 8.10 per- -
is key input for steel and +‘IndiaGold&JewellerySummit’  commerceplatforms,”Sarangi  cent. India became the .
pﬂce increase reflects rise 7 1d ’dnesday.  added. The Gem andJewellery - fourth Iargédtemorterofgold
gin demand. ; ’%ﬂabbmn&x etweenthe  Export Promotion Council = jewellery. /l
A : ek A PET e a0
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Govt Eé;gwdes 8,500 cr for coal gasification proj jects

POLICY wﬂh will hel l.gnmgort «mn&nce on crpde lqd natural gas prod&s such as methanol, ammonia and olefins
::__u i dn%lwud 'i.s-ﬁmofbmaicum- ' ; ,memmuqe (NmS/h)ofSym'm"eb&
New Dehi i I md m lhall be carried out
J 2 through a competitive and
Inasignificant 0 transparent bidding process.

CILS EQUITY INVESTMENT

The CCEA has approved CILUs.

P , proposed equity investment of

categories. , India i SN S ¥1,997.08 crore (around 25 per
In category 1, a financial out- / 1 cent) considering a debt-equity
lay of ¥4,050 crore is provi- jirement and nts ratio of 70:30 and 51 per cent
sioned for PSUsinwhichupto3 or - ammor n equity investment in a joint
projects will be supported by : venture company with an es-
a grant of timated project capex of

¥1,350 crore or 15 per cent of
The latter relates to the pro-
of

capex, whichever is lower.
posed coal-to-SNG plant at

Gl;iomhm&

Sonepur Bazariarea
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-markets
andconstiumed9peteemf

sales from the Indian

w e steel production increased 12 per
,.cemto6.87mill ONNes The DU

'it&lﬁsalsoap-‘ pnny’smw Q3
: ' FY‘MinIndhwas!s,iO?o
crore and consolidated

capexmnt (5,253 crore. ;It‘

Bhushan Power & Steel re-
ported net profit of 3260
ueof!S,OB@l

lJSW Steel USA1 Olu‘;:P
oggedaEBlTDA oss
:' mlm ﬁrl,‘m
quam%hﬂevsm
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| Underground mining: CIL targets 31 mt in FY24

RI:M Ranjan Kala
New Delhi

State-run Coal India (CIL)
has targeted to increase its
production of coal from un-
derground (UG) mines to 31
million tonnes (mt) in the
current financial year, end-
ing March 2024.

The mining behemoth,
which accounts for 90 per
cent of India’s coal produc-
tion, also aims to scale this
up further to 42 mt in FY25,
which commences in April
2024.

In FY23, CIL produced
more than 700 mt of the
critical _resource, which is,
the of the power
sector. Of this, production
from underground mines
stood at around 25 mt. India
produced 34.85 mt of coal
from UG mines, which ac-
counted for 3.9 per cent of
the pan-India production of
893.19 mt in the same
period.

Coal India Director
(Technical) B Veera Reddy
told businessline, “We (CIL)
prepared a 100-mt roadmap,
and it is under implementa-
tion. Last year (FY23), we
produced 25 mt and this
year (FY24), it is 31 mt. In
FY25, we aim to produce 42

. The Ministry seeks to enhance production from

current 26 mtannually

mt. We have planned
everything. The equipment
has been procured and

everything is being done as
per roadmap schedule.”

R gk

UG mining entails

costs comparedtoopencast
mining, with cost per tonne
being more than double.
However, with. i
mechanisation such as use
of continuous miner, it’s
possible to extract higher
quantities of the dry fuel
from deposits deeper in the
ground Besides, it is more
environment friendly, leads

“'to lesser land and displace-
- ‘ment of people.

“The Jhanjra mine of East-
ern Coalfields (ESL), a CIL
subsidiary, is the country’s
highest producing mechan-

underground mines to 100 million tonnes by 2030 from the

ised underground mine with
a capacity of 3.5 million
tonnes per annum (mtpa).

UGMINING
At present coal produced
from UG mines is around 4
per cent of the total output,
which the Coal Ministry
aims to increase to 10 per
cent in the next seven years.

Reddy emphasised that
underground mining’s ad-
vantage is minimal impact
on environmental paramet-
ers such as land, water and
air. It also does not disturb
top soil, forest cover or
agriculture.

He pointed out that
global coal production was
around 8.5 billion tonnes
(bt) last year. Of this, more
than 50 per cent comes from

UG mining. In China, about
3.7-3.8 bt (of the total 4 bt
output) comes from UG
mining. In South Africa, its
50 per cent, the US (37 per
cent) and 20 per cent in Aus-
tralia.

POLICY FOR UG MINES
On November 15 last year,
Coal Amrit Lal
Meena said the Ministry
seeks to enhance produc-
tion from underground coal
mines to 100 mt by 2030
from the current 26 mt
annually.
“Such mines have already
been identified. We had con-
stituted a high-level com-
mittee to suggest policy
measures to promote under-
ound mining. The com-
gittee has submitted its re-
port, the recommendations
of the committee are with
the Ministry. They are under
different discussion stages,
and we will shortly come out
with a suitable policy frame-
work,” he had informed.
Meena emphasised that
environmental impact of
UG mining is lower com-
pared to OC miningas large-
scale deforestation is not re-
quired, and displacement of
people too is significantly
lesser. Besides, loss of farm-
land also comes down.

THE HINDU DATE:28/1/2024 P.NO9

Rajasthan starts drive against

illegal mining using drone

The BJP government in Rajasthan has launched a
major drive against illegal mining activities by
conducting surveys through drones, wherever
needed, to put a curb on the sources of s
activities. The highest number of 7&

its land, out of which 57 are being commercially
exploited. . State Mines Secretary Anandhi said
here on Saturday that the revenue authorities

had been involved in the campaign to initiate
action under the Rajasthan Tenancy Act for
cancellation of khatedari (title) rights on the land
where illegal mining was taking place.
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Ouﬂ«k is amblguous

suu.lou CU!S. Traders can stay out now

Aklllﬂhlamqnhu -3
bl. research bureau - e

0.5 per cent tocloseat

$2,018.5 ounce, silver was
S ome BirEnR ek
$22.8an ounce.

Onthe MCX, gold futuresfell 0.4

per cent to close the week at

62,106 (per 10 gram); silver fu-
m@g’mmwm@t

ST (D).

MCX-GOLD (fsz,los)
Gold futures (April contract) was

moving within a narrow range of

$62,100-62,600 over the past week.

As it stands, the next leg of trend

%62,100. 'l‘axget

and sbop-loss can
beat¥63,8003nd¥61 750.

up- .,mzsombhckmmnyrfﬂnm
is invalidated,

resistance

levels can be seen at ¥73,300 and

t if go %74,500. In case silver futures de-
f62,100,uwﬂddropwfsl,lso- - cisively breach the support at
its 200-daymovingaverage (DMA). 71,000, it can open the door for a
T Tradesn'ategy-Wehadsuggw- fall to ¥68,000, its nearest support.
ted b“y‘:l%h Below this, 366,500 isabase.

szﬁp-losfat*{sl,soo Trade 72 Refrain from
Sincemereismxpportand’ﬂpscon- initiating fresh p as the
uact:sneanngexpuy one can trend for this week is uncertain at
rollover toApril series. themoment.
Eml?ebnmyﬁmn'es - Consider if X72,260 is
ataround 61,960and ebvgyﬁaril “broken. ! adecline, go
tures at the current | shortbelow71,000.

)
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Good bet for the long haul

MF INDUSTRY. Given its many positives, investors can step up exposure to Nippon Life AMC stock

=
Venkatasubramanian K

bl. research bureau

In an equity market that has been
in a strong rallying mode over the
past few years, the mutual fund
spacehasbeenahugebeneﬁaary
thanks to increased investor in-
terestand strong inflows. The MF
industry just crossed the ¥50 lakh
crore AUM mark in December
2023, five-fold rise in the last 10-
oddyears.
As one of India’s top-five mu-
tual fund companies, Nippon Life
India Asset Management (Nip-
pon Life AMC) is a key player in
the space with along track record
(from the time of its- erstwhile
avatar as Reliance AMC from the
1990s) in the industry. It man-
aged ¥4.35 lakh crore as of
September 2023.

Healthy growth in AUM, ro-
bust flows via the systematic in-

vestment plan (SIP) route, a.

healthy mix of asset classes
spread across active and passive
styles and increasing traction in
its managed investment and Al-
ternative Investment Fund (AIF)
divisions are key positives for
Nippon Life AMC. These apart,
most of the fund house’s equi
anddebtschemeshavedonew

in recent years and figure in the
top quartile of returns in many
ries.

still low penetration of
~mutual funds in India compared
to most other ing and ad-
vanced nations, rapid digitisation
resulting in ease of investments
viaonline platformsandtherising
incomes and financialisation of
savings are factors that could give
further thrust at the macro level
for theindustry.

At T515, the stock trades at 34
times its likely per share earnings
for FY24 and about 28 times its
expected EPSfor FY25. Thisisata
discount to HDFC AMC'’s estim-
ated PE of 39 times for FY24.
When the market capitalisation
to AUM ratio is taken, Nippon
Life AMC’s is at about 7.2
per cent, lower than HDFC
AMC’s 12.75 per cent. Though a
certain level of discount has al-
ways existed, this wide rift is
hxgherﬂnnusual;'presemngan
opportunity.

Given Nippon Life AMC’s
sharp rally — the stock more than
doubled in the last one year — in-
vestors with a long-term per-
spective can accumulate the stock
on declines linked to the broader
market.

The company’s operating
(EBIT) margins have always been
comfortableat well in excess of 55
per cent. Net profit margin has
also remained more than 50 per
cent.

Between FY21 and FY23, the
AMC’s operating profits rose at
20.97 per cent annually (CAGR)
to X761 crore,whilerevenuesrose
at12.75 per centtoX1,350 crore.

In the first half of FY24, Ni
pon Life AMC’s revenues rose
16 per cent over the same period
in FY23 to ¥751.6 crore, while net
profitsincreased by 50 per cent to
%479.6 crore. Since the industryis
linked to the fortunes of the mar-
ket, it is cyclical and there can be
phases of decline. Investors need
to have a longer horizon to ride
out the volatility for the best
returns.

BROAD-BASED OFFERING

The market regulator SEBI has
constantly looked at bringing
down costs for investors and has
kept up the pressure on fund
houses toreduce theirexpensera-
tios. Even so, a few select fund
houses have still managed to ex-
pand their revenues and grow

theirassets strongly.

Nippon Life AMC manages 43
active schemes across equity,
debt and hybrid categories. It also
manages 41 passive schemes, in-
cluding ETFs, index funds across
equity, fixed income and com-
modities. It is the fourth largest
AMCintheindustry.

The AMC manages ¥350,600
crore (up 23 per cent YoY) in mu-
tual funds as of September 2023,
with a market share of 7.47 per
cent. Its quarterly SIP book has
risen sharply from 25,600 crore
in September 2022 to 47,200
crore as of September 2023, anin-
crease of over 84 per cent as mar-
kets were on an upswing. As much
as 64 per cent of Nippon Life
AMC’s systematic investment ac-
counts tend to stay for more than
five years, compared to just 26 per
cent for the overall industry, in-
dicating a resilient investment
book. The longer the SIP book in
quality schemes, the better it is
for investors in terms of returns
and for AMCs in terms of asset
growth and stickiness.

In most of the active equityand
hybrid categories, Nippon Life
AMC manages large AUMs and its
performance has also been

When the ETF space is
taken, the company is the leader
across equities, debt and com-
modities. It commands-a-14 per
cent AUM market share in ETFs

and a 67 per cent volume share.
The fund house manages 380,800
croreinETFs. .

Nippon Life AMC’s yield (Rev-
enue to AUM) has been around
the 45 basis points mark, just a
couple of points lower than
HDFCAMC'’s, but higher than the

for UTI AMC and Aditya
Birla Sun Life AMC. This metric
places Nippon Life AMC among
the best in the ind te a
hesvylow—oost:pasg{x:lokfpl

OTHER LUCRATIVE
AVENUES

The AMC also runs 18 AIF
schemesfocused on publicequity,
real estate credit, structured
creditand tech fund of fund. Ithas
raised about 5,780 crore in com-
mitments as of September 2023,
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Steel maprs s want usage of Inpja-made offerings in wind, solar power project

ﬁrgpmdmedhn_qeel—
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Power sector

set of actionable inputs were
decided which included set-
ting up TPPs near coal mine
pitheads, investing in coal lo-
installation of smart meters.
MORE THERMAL POWER
It was decided that all upcom-
ﬂwi wmyrsmmd, mumdireﬁonsformpartofanmnphn, mﬂd;h'alup mml »the!
which is growing at six to prepared a&erameeﬁngatthePMOinJune lastyeartodevise sources of coal and States that
mwmﬂm astrategy to meetthegromngpomrdemand ‘ are setting up generation
; macﬂunphn,whid:waspxe— tion, while another 50-55 GW Md\emmﬂ:el’ower should be “immediately re-
pmedafoerameemgnﬂxe needstobeadded. Mimstrymadea , viewed”.

Minister’s  Office This becomes critical, as  on the sectoral review of the Power sector CPSEs
(PMO) inJunelastyeartore-  more firm power is needed to sector. Besides Power  should also invest in develop-
viewthepreparednessandde-  balance the growing penetra- RK Singhand Power  ment of coal transportations
vise a strategy to meet the tion of renewable energy to Secretary Alok Kumar, the logistics and arran

With ‘demand from both transmission network,  Principal Secretaryto for ~rebate in
commercial and industrial ides meeting the country’s  viser to PM, Cabinet Secret- freight to such CPSEs on this

toriseto366 GWby ing to JM Financial, PR Y TR i pusib

zosz,mmcwmzom around 2,754 MW of thermal i b

the Centre toadd capacity was added during 5
atotalof 80GW ofthermalca-  April-December FY24. A total
pacitybyFY32. of 6-8 GW capacity is expec-
; Armmd25-30GWofTPP ted to be commissioned by
capacity is under construc-  March2024. : o
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