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ON WITH THE JOB

KHANIJ SAMACHAR
Vol. 8, No-11
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 11"
issue of Volume 8 for the service named Khanij Samachar for the period from 1 —
15™ june , 2024.The previous issues of Khanij Samachar Vol. 8, No. 10, 16" — 31
MAY 2024 were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues

to give the maximum coverage of mining and mineral related information on Pan
India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer

Central Library

library@ibm.gov.in

0712-2562847

Ext. 1210, 1206
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Movmg gold back hor

efrom UK

reflects RBI’s growing confidence

|

e
Suresh P lyengar
Mumbai

The RBP’s decision to bring
back 100 tonnes of gold re-
serves from the UK to Indiare-
S b kg the
cen in managing

| reserves dynamicallyamid the
growing global economic

Goldpmdmd!'bymenm
in the UK is stored in
the Bank of vault and
also used as hedge for clearing

obal transactions. The RBI

been on a gold-buying
spme'xtagiedZSuomecof
gold since siartofd\eyear,
| taking the overall holding to
newpeakot‘szzwnnesasof

April-end.
Theoentmlbank’snetgold
acquisitions this year has

loummamhsbeenonagad-buymgspmw
has added 25 tonnes of gold since the start of the year

already exceeded last year’s
purchase of 16 tonnes. On an
average, the RBI has been pur-

cmabom6mnnesofgom

SAVING COSTS
As of early May, gold com-

pnsecsspercuuofﬂ\em
reserves, up from 7.7 per cent
atthe close of 2023. AjayKedia,
;ﬁ!wor Kedia Commodities,
thhlheUKjustoonﬁ
outof economic
going to elections next month,
there are a lot of uncertainties

whichwould haveled
to RBI bring the gold back to
India.

TheRBI wluchhasbeengn

ongoldimported

; MANY BENEFITS. Besudes flexibility in managing reserves, central bank will also save on vaulting, insurance cost

‘Given the rise in gold re-
serves, sources said that the
RBI may move another 100
tonnes of gold back to India in

comingdays

Incidentally, the RBI has
] ﬂ‘et:hegold
inmoving reserves to
homeland,

following the US economic
sanctions.
The Russian attack on
Ukraine has led to the US im-
economic sanctions on







Novelis is the world’s largest alu-
minium producer based in the US
that Hindalco acquired for $6 bil-
lion in 2007. The backward integ-
rated

biles and speciality. The segment
reported 12 per cent revenue de-
dmmmovxgmm@mvm

uom(9percentlowu-YoY)

But Novelis reported a 3 per
cent EBITDA growth as EBITDA
per tonneimproved 7 per cent YoY.
This, owing to a higher recycling
and lower cost of production.

Novelis aims to facilities
with $4.9billionworth projectsun-
der construction. The central pro-

fully
integrated Bay Minette,
us, mn&isoohmpumy(mper
cent addition) by FY27. Addition-
ally, a $365-million automotive re-
cycling centre in the US and $350-
million for debottlenecking.

The management sees
scope for growth in US markets.
According to US official data, the
US imported 5.5 million tonnes of
aluminium in 2023,
Canada accounts for half and
China, India and Russia also con-
uib\mngngmﬁanﬂylnApnl,the
US banned
m:mum,wh:chhasdnvenptmof
aluminium to $2,500 pertonne
from $2,200 per tmme in early
e wbsuumon,ESG—comph
import -
ant status of Novelis’s new facility

Mnm lyshaxldﬁnﬂd?:
o N
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Sum of parts valuation

yshsdﬁ‘wﬁgurvwn 7 P24 EV/EBITDA Enterprise
it 9wt of nids odf 10m Hiw 0¥ yab i< EAIDAY 18d000 value

Novelis 15,640 6.0 94,385
Aluminium Upstream 9,161 71 65,043
Aluminium Downstream 573 8.5 4,882
Copper 2,616 5.7 14,859

sir yesradioithvy 1 x.u.rh oo L9169
consolldiled net debt (2) 31,536
implied Market capitalisation (1)- @) 147,633
Market cap on BSE 1,54,889
implied new businessvalue " 7258

Weak revenue growth but improving proftability
™ Copper

®Novelis  Aluminium Upstream

Revenue (¥ cr)
Fy23

EBITDA (¥ cr)

10,531
P A S o [QREET

W Aluminium Downstream
11,009

=
P 5 RIS

Novelis IPO has been an-
nounced with a price band of $18-
mm which values this

subsidiary at an enter-

value of $16.3 billion at the

end. Hindalco, bydlvesting
&Gpeteent-d

cluding  possible overmbsmp-

tion), should gather $9,000 crore

from the IPO. At the current IPO
price, Novelis’s business

and expansion plans are valued at
8.72times EV/EBITDA.

Y. TE
ONDIPS

DORGRS
Hindaleg" " “hwodofarn
Drice $68¢ wmxw:‘m
i ‘&f {eatye
mf ohwaafsnissyrne oo

s} il

fiit s

fund
”mtm fenfn rmn:n
~© Well positioned totap

fikieloy vyrdyid aou ’m’a’m: 8

increased by 7.8 per cent YoY des-
pite lower revenues owing to lower

cost of production. The copper
segment, driven by higher ship-
ments (up 12 per cent YoY) and

6,000 crore will be invested in a
1,000 kt (50 per cent incremental

capacity) in - Odnhmdragtee-
ment with State

longnermmpplyofﬂxereqmm

EV/EBITDA (adjusted for 15 per
cent Holdco discount), ini
downstream at 20 per
premium for future growth, cop-
perat 20 per cent discount for peak
cycle discount and aluminium up-
stream in line — implies an EV of
1.8 lakh crore. Adjusted for net
debt of ¥31,500 crore implies a
market cap of ¥1.47 lakh crore with
the difference being assigned to
value of new ventures to the tune
of?l,ZOOcmmorlmthanSlbil-

islikely to reflect in the stock price.
Considering the scope for volatil-
ityrelated to elections in India and
even in the US, and global trade
wars, investors can build a
eafetyandaecumlatemesmck
ondips.
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EMPLOYMENT NEWS DATE:3/6/2024 P.NO10
TRA WK '
-' : _- Govol'mnontoflndll‘ i
4 Mluhtry of Mines
oy IW ﬁum‘qﬂ
' Indlan Bumih of Mines

o

The advertmment No EN 32/22 pubﬁshed in
Employment News dated 05-11 ~No~ember 2022
towards nﬂhce\for ﬁllmg up of 02 posts of Chief
Controller of Mines in Pay Level-15 (Rs.
182200-224100) General Central Service, Non-
Mlmstenal Gazetted, Group 'A' in IndianBureau of
Mines (IBM) by deputation (including short term‘
Ieowact) may be treated as wnthdrawn b
4= | (Parag M. Tadlimbekar) :
oo ;;;;;,\_f ~ Suptdg Mining Geologist &
10
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Aluminium: Stay away
from futuresfornow |

e
Akhil Nallamuthu
bl. research bureau

Aluminium futures on the

Multi Commodity Exchange
(MCX) has been in a bull |

trend since February. How-

ever, towards the end of
April, the rally lost traction. |
While there has notbeena |

bearish reversal, aluminium

futures has been largely
moving sideways. The June |
aluminium futures is stuck ' the price can drop to X210
between ¥232 and ¥250. and then to ¥200. Neverthe-
less, at the moment, there is

COMMODITY | no clarity about the next
CALL. : . swing in price.

So, technically, the pathof = TRADE STRATEGY

the next legof trend depends =~ Stay out for now. Initiate
on the direction of the break - fresh trade along the direc-
of the ¥232-250 range. A  tionof the break of the ¥232-
breakout of £250 can trigger 250 range. That said, traders
another leg of rally, which  with high risk-appetite can
can possibly take aluminium  go long on aluminium fu-
futures to 270 or ¥280. But  tures when the price softens.
if the support at ¥232 is  to ¥235. Target and stop-loss
‘breached, the short-term can be 3250 and 3228,
trend can turn bearish where  respectively.

/
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ALUMINIUM CO CITES ‘MARKET CONDITIONS’ FOR POSTPONING IPO; TO EVALUATE OFFER TIMING ‘IN THE FUTURE'

Hindalco Defers Novelis’ $945m US Listing

Mumbai: Hindalco Industries, the
metals flagship of the Aditya Birla
Group, has postponed the proposed
$945-million listing
concerns that potentially below-pre-
mium valuationsfor the USsubsidia-

ry of the aluminium maker could risking

weigh on the valuation of the conso-
lidated Indian entity listed in Mum-
bai, said experts. i

Novelis, on Wednesday, cited “mar-
ket conditions” as the reason for
postponing its initial public offering.
“Novelis will continue to evaluate
thetimingof the offering in the futu-

W

“Te valuation range it wasestima-

of Novelisincon may

8 times on an enterprise
crisis EBITDA basis. 3

tingfortheIPO wasdecent,at7.5-8.2x
FY26EBITDA, atasignificant premi-

thedecision topostpone,” hesaid.

STRETCHED VALUATIONS?

Novelis, last week, announced that

it is looking at a price band of $18 -

$21 per share for its public offering.

This implied a market value of

$12.6 billion for the company at the
anda ion of over

¥

Whick 14

gty i ol
edatlessthan6timesits EV/EBIT-

DA, Jainsaid.

Kaiser Aluminium, also a peer, is
valued at morethan8timesitsEV/
EBITDA, hesaid.

“We believe Novelis was likely

_ testing waters with respecttoprice

discovery of Novelis. In our view,
there is already an inbuilt holding
company discount for Novelis in
current Hindalco valuation given

- tax leakage,” Jain said. “However,

IPO could have meant even higher
discount - Novelis needed a premi-
um valuation in order to offset hig-

her holding company discount,”

hesaid.

As its sole shareholder, Hindalco
was looking at raising up to $1.09
billion from the share sale of Nove-
lis. The company was looking to of-
fload up to 8.6% stake in Novelis,
includinga green shoe option.

PEERS CHEAPER

“The price band indicated for No-
velis offered little reason to cheer.
Atthehigher end of the price band
at $21 per share, the company was

lookingata valuation of around8.3
times its EV/EBITDA, which is
high relative to its global peers,”
Ritesh Shah of Investec Capital sa-
id. Even assuming that the compa-
ny got the upper end of the valua-
tion, with a 20% holding company
discount and the value of cash, the
price for shares of Hindalco would
have decreased to Rs 715 from Rs
750 earlier; he said. :

Novelis, which is the world’s lar-
gestrecycler of aluminium sheets,
has a major presence in beverage
packaging, automobiles and aero-
space. It was acquired by Hindalco
in 2007 for $6 billion, one of thelar-
gest purchases in the industry at
thetime.

The company had filed a regi-
stration statement on Form F-1
with the US regulator, Securities

* and Exchange Commission in

May, nearly three months after it
first submitted a draft registra-
tionstatementfor its proposed lis-
tinginthe US.
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Gold prices may hit
another record high in
2024: Metals Focus

=)
Reuters
London

Gold prices are expected to
hit another record high this

year despite a dip in physi

demand, consultancy Metals -

Focus said, as interest rate
cuts arrive against a backdrop
of US-China tensions and
conflict in Ukraine and the
Middle East.

Demand for gold will likely
slip2 per cent to 4,639 tonnes
thisyear, withlower jewellery
fabrication, declining net
physical investment and re-
duced central bank appetite,
Ml;ltlals Focus said in its an-
nual report on Thursday.

Safe-haven demand driven
by geopolitical and economic
uncertainty as well as persist-
tributed to a rally in gold
from March to May, taki
spot prices to a record
$2,449.89 per ounce on May

20. “Although there are
downside risks in the near
term, we are confident that

i " . pected US jobs data fanned ho-
prices will see a new record pesof a Federal Reserve interest e
before the end of the year and ratecutlaterthisyear withfocus o f
average $2,250 for the full shifting tonon-farm payrolls da- , not be able to lower rates sooner
year, marking another annual tadueonFriday. thanlater” which could add some
average record,” Metals Fo- Spot gold wasup0.4% at $2,363.58  light pressure to the gold market,
cus said. perounceasof 1441GMT, afterhit- said David Meger, director of al-
‘iSentiment towards gold is ting a two-week highearlierinthe ternative investments and tra-
supported 8 session. US gold futuresrose0.3% dingat High Ridge Futures.
by fears over US 0$2,383.50. The Fed will likely cut its key
government debt, the anti- Data on Wednesday showed US  interest rate in September and
cipated arrival pf rate cuts, el- private payrolls increased less oncemorethisyear,accordingto
evated geopolitical tensions than expected in May whiledata amajority of forecastersinaRe-
and economic uncertainties, {’or'the prior month was revised uterspoll. are - Pk
it said. Fro i i ower. ! : ‘Gold prices are expected
of fundaxxr:et:e m;zgna;v&r “Yesterday’s weaker ADP jobs another record high this year, de-
flom siral u 5 number gave the bullsalittlebit spite a dip in physical demand,
' banks remains of confidencethatmaybetomor- consultancy Metals Focus said.
significantly higher than row's (payroll) report won't be  Meanwhile, global stocks hit
pre-2022 when they sped up, stronger than expected, and anall-time high and the euroro-
purchases to diversify foreign that's going tobefriendly forthe se after the European Central
currency reserves, providing gohlg \?Vnydks%ver mark:ntsél” said g;k txczgt lirll:etest l;a‘t;;s for the
further ice. ckoff, senior yst at - ime in : e years,
Mﬁm;ﬁgﬁ;g{'ﬁc_ Kitco Metals. but also signalled that further
cording ® the constl 2 Lower interest rates reduce the moves could take a while.
willli ey, opportunity cost of holdingnon- ~ Among other precious metals,
likely rise by 3 per cent to yielding bullion. “If we were to _spotsilverrose1.7% to$30.53 per
5,083 tonnes this year, with . see a much stronger-than-expec- ounce, platinum was up 0.7% at ,
mine production and recyc- ted jobs report, the expectation $998.95 and palladium rose 0.4’/-/
ling both higher. )wou.ld be then that the Fed may to$935.50. o 4
: g

Gold Hovers Near 2-week

m®
L]
High; US Jobs
g £z % s § {
; AR RN
¢4 Reuters b
\1.7 PN TIPS N
Gold prices edged higher to ho-
ver near a two-week high on
Thursday, as weaker-than-ex-

Datain Focus
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Tata Steel earmarks X16,000-crore capex for FY25

—
Abhishek Law
New Delhi

Tata Steel has earmarked a capex of
16,000 crore in FY25, of which

nearly?Spereentmllbespentba

wards ramping up of capacities in
the country, particularly comple-

s top brass remains
confident ofa8-10 per cent growth
in steel demand in India which has

Doubling of capacity to 40 million
tonne per annum, spread over the
next few years, has already been set

\ inmiotion, he said.
‘Under i
cityat s
‘up to'8 mtpa, from the existing 3
mtpain thefirst phase. The capacity
can then be expanded to 13 mtpa.
The company has enough land to
expand capacities to 16 mtpa at
Kalinganagar.

NINL EXPANSION
Theseoondpointoffocuswillbeex—
pansion of Neelachal Ispat Ni

plans, capa-

plant — which uses scrap for pro-
duction of steel — of 2 mtpa capa-
city will also be coming up in
Chandigarh. Meramandalli
(Odlsha),capautywouldbeexpan
ded to 7 mtpa from the current 5
mtpa with plans to take it up to 10

mtpa.

“Land acquisitions have already
been done for 40 mtpa capacity and
some more are . We have
started work on
Meramandali.... But these days,

thereisalotof requirement of green
cover in all our sites.... In fact, ex-

igam ' pansion of more than 40 mtpa is

fuelled its capex push. “Overall,
‘demand is expected to grow at 8-10
per cent a year. So that’s why we are
bulhshaboutgrowmginlndxa,”TV
Director and
CEO, Tata Steel, said during a re-
cent earnings call.

“Overall, the Lud(NINL),whxchlsalreadyrun—

ning at full capacity.

that”if

A new electric arc furnace (EAF)

_therewouldbemmped to 4.5-5
ntpamtheﬁrstphaseandthenex—
panded to 10 mtpa, “and beyond

in our

per cent; but this was offset
ating losses in the UK and

plausible..... beyond this we have an-
ies other 10million,whid1wemnadd
sites,” he said. For
Tata Steel, the EBITDA margins for
tlmlnd:abusm&sswaslugherbylZ

erational issues in the Netherlands.

At Tata Steel UK, one blast fur-
nace at Port Talbot will be closed by
June-end while the second blast fur-
nace will be closed by September.
The coke-oven was closed in March.
The company will, however, con-
unuetooperatethehotsmPnull
during the transition period. The
entity is expected to become
EBITDA-positive from Q3FY25
onwards.

Tata Steel’s Indian business has
proposed an infusion of £2.1 billion
of equity in the UK business. The
proposed fund infusion will be used
to repay the existing external debt
at offshore entities and to
the restru costs at Tata Steel
UK Ltd. In the Netherlands
(Umuiden), the business is expec-
ted to be EBITDA-positive in Q1
FY25. -
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bl. research bureau

Alunnmumﬁmn'esonﬂne

— m@.& TheJunefu—

ingaverage support.'l‘tnsgwes
thecontractabearishbias.

However, currently hover-
ing around %235, the copper
futures has a support at ¥232.
So, there is a chance for a re-
covery. That said, for the bulls

that copper futures has been
stuck within two key levels at
¥232and3250. The path of the
next leg of trend depends on
. which of these two levels is
breachedfirst.

Avoid taking fresh

positions in aluminium
m Nallamuthu l;quumlnlum »

If the downswing extends

Refym 14.6% ¥ perkg

\

" June7,24

June 8,23

below 3232, we can possibly
see the sell-off intensifying,
dragging the contract to 3210
or even to ¥200. On the other
hand, if copper futures break
outof %250, it can establishan-
other leg of uptrend, possibly
rising to ¥270-280 price band."
Given the prevailing condi-
tions, we traders to
avoid taking fresh positions
now. Initiate fresh trade along
the direction of the break of
the ¥232-250 range. Traders
wiﬁh:ghnsk—appeutemngo
long on alummmm
now since it i§ trading near the
support at ¥235. Target and
stop-loss can be ¥250 and
%228, respectively.
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After declim'ng about 5 per
cent since soaring to a new
high of $2,450 a troy ounce
(0z) last month, gold prices
will likely come under pres-
sure this quarter. China paus-
ing its gold purchases, the US
labour market looking strong
and mdmations ofglobalhjxéll;
rates remaining

wnlldragdleyellowmeml,say
analysts. i

“We expect gold pnces to
come down slightly from their
current levels this quarter as
the Fed continues its cautious
approach, and with geopolitics
already being factored into the
current price,” said Ewa Man-
they, Commodities strategist,
ING Think.

PRICE FORECAST

ING Think, the financial and
economic analysis wing of
Dutch multinational financial
| services firm ING, said it sees
| prices averaging $2,300/0z in
| the second quarter and an an-

nualaverage of $2,255in 2024.
“We see prices peaking in
the fourth quarter, averaging
$2,350/oz on the assumption
that the Fed starts cutting
rates in the second half of the
year and the dollar and yields
weaken,” said Manthey.
Zurich-based private bank-
ing corporation Julius Baer’s
research team said while chas-
inggold hasbeen one of the fa-
vourite pastimes of global in-
vestors year to date, “from a
pure price perspective, we still
see more downside than up-
side in the medium to
longer-term”. -
Saish Sandeep Sawant Des-
sai, ana]yst, Angel One, said
gold prices dropped nearly 3
per cent last week, marking
their third consecutive
decline. The fall was triggered
by a stronger-than
US  jobs report, which
dampened hopes for interest

QUITE OPERATION

On Tuesday, gold was quoted
lowerat $2,305.90/0z.In India,
the yellow metal on the Multi

Gold’s historical journey (i $/ounce)
_I YIeT: -‘i T-- Y g T ‘?;m . 2500
oy LT 2000

l 1,935
il B A0k N —— m
LAl .
i 1000
> i
1972 19I15 1979 1980 2010 2020 2022 2023 May y
' 2024
Source: AXl.com
Commodity Exchange (MCX)  than-antici Theée
dropped by %160 to ¥71,275  factors raise
per10gm. InMumbai, thespot  gold’s value without Chmas
price for 24-carat gold (999  support,”itsaid.
fineness) was¥7,119a and Gold’s recent rally, lasting
22-carat Jewellety 80 for months, was attributed to
6,521 ive central bank buy-
The precious metal’s de-  ing,mainlyChina. Thestalling
clinewasdriven byChinahalt- - oftheyellowmetal’s surgehas
ing bullion purchases in May,  led to speculation that central
according to the FXEmpire- banks are still buying, stop-
.com website. “A stronger-  pingorbookingprofits.
than-expected US labour mar- “Unlike high-profile in-
ket, suggesting US interest  vestors who publicly discuss
rates may remain high longer- their trades, central banks op-

Gold prices likely to decline further

LOSING GLITTER. The yellow metal is set to go south after ceding 5% from the peak of $2,450/0z

erate quietly, leaving markets
guessing their next moves.
This uncertainty has turned
long-term  bullish - investors
into short-term traders, in-
creasing market volatility,”
saldFXEmpue /]

STRONGUSDATA '

“Strong non-farm payroll
data boosted the dollar indclag
to 105, further pressuring gol
prices. Additionally, profit
booking and concerns over
China potentially halting gold

are contributing to
the current weakness in gold,”
hesaid.

Angel One’s Dessai gold
prices will likely to continue
their decline. Julis Baer’s re-
search team said from a port-
folio perspective,gold remains
a hedge against economic and
systemicrisksinfinancial mar-
kets, suchasafurther

- isation of the USdollar.
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Tata Steel urges UK governmentto safeguard
investment in Port Talbot amld policy concerns

—
Our Bureau
1 Mumbai

Tata Steel expressed concern
over UK media reports that
suggest the £1.25-billion in-
vestment will be put in peril
due to policy differences
between the Conservative
and Labour parties during the
ongoing election period.
Tata Steel said in a state-
ment on Tuesday that the
company has urged the cur-
rent and incoming govern-
ment post-elections to ad-
here to and safeguard the
| agreed terms of the £500-mil-
lion package of support for
the ‘electric arc furnace’ pro-
ject announced last Septem-

ber. The company confirmed

it will continue with the an-
nounced closure of the heavy-
end assets and restructuring
programme at Port Talbot.

The current heavy-end as-
sets of Port Talbotare nearing
their end of life, are opera-
tionally unstable and are res-
ulting in unsustainable finan-
cial losses. 3

The coke ovens, a critical
facility for steelmaking, had
to be closed in March 2024 as
operations became infeasible
and unsafe.

Therefore, the company is
compelled to continue with
its plans to decommission
Blast Furnace 5 by June-end,
followed by the decommis-
sioning of Blast Furnace 4 by

AT RISK. Over the last three
years, Tata Steel and the UK
government have worked to
develop a sustainable future
for Tata Steel UK and the Port
Talbot plant s.oomsers

September-end. The down-
stream assets will continue to
service customers by utilising
imported semi-finished steel

‘ullthenewEAFlsbuiltand

commissioned.

SUSTAINABLE FUTURE
Over the last three years, Tata
Steel and the UK government
have worked to develop a sus-
tainable future for Tata Steel
UK and the Port Talbot plant.
The project has been de-
veloped to ensure the produc-
tion of low-emission, high-
quality steel in Port Talbot,
preserve primary steelmak-
ing in Britain, and create the

to conclude that the continu-
ity of Blast Furnace 4 through

the transition is not viable.
This puts the EAF build at risk
and delays the transition by at
leasttwo

The proposed grant ﬁmd—
ing from the UK
isring- femdforbmldmgthe
new EAF, which is critical to
securing a long-term supply
of steel for Tata Steel’s UK
downstream assets and pro-
tecting 5,000jobs.

“We are therefore con-
cerned with the UK media re-
ports since yesterday, as fur-
ther political uncertainty on
the timing and form of the
grant will place the EAF pro-
ject and the long-term future
of steelmaking at Port Talbot
at significant risk,” said the
company.
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In South push, Adani firm Ambuja Cements
acqwres AP’s Penna forX10,422 crore

.OIrluuqu
Mumhﬁ

In a further consolidation

in the cement sector, Adani-

led Ambuja Cements has

14 million tonnes

per annum (mtpa) of Penna

| Cement in Andhra Pradesh,

Telangana, and Rajasthan

(under construction) for
10,422 crore. irtes

Ambuja signed a binding
agreement on Thursday to
buy out the entire holding
of the existing promoter, P
Pratap Reddy. It proposes
to fund the deal through in-
temal accruals. The eom-

y expects to complete
the deal in 3-4 months.

The surplus clinker at the
Jodhpur plant provides an
opportunity to support an
additional 3 mtpa cement

grinding capacity, said the

company. - -
Opntliteovemll capacity,
) onlg' 10 mtpa is operational,
and the remaining 4 mtpa
under  construction  at
Krishnapatnam, and Jodh-
' pur is expected to be com-

WMI‘I'V IQQST The acquisitlon will enhance Ambuja’s
capacity to 103 mtpa from the current 89 mtpa after the ongoing
' projects are completed next year REUTERS

pleted in 6 to 12 ‘months.

~ About 90 per cent of the ce-

ment capacity comes with

railway sidings, and some
are supported by captive
,zower plants and waste

eat recovery systems

MARKET EXPANSION

Ajay Kapur, CEO and
Whole-Time Director of
Ambuja Cements, said the
company is poised to ex-
pand its market presence in
South India and reinforce
its position as a pan-India

leader in  the cement‘

industry.
Penna’s strategic loca-
tion and adequate lime-

stone reserves provide an

opportunity to increase ce-
ment capacity through de-
bottlenecking and addi-

tional investment, he said.

The bulk cement termin-

als will prove to be a game

changer by giving access to
the eastern and sou

parts of India, apart from
an entry to Sri Lanka,

through the sea route, he

ating - performance,”

added “Wealmtomake

Penna highly cost-compet-

itive and improve its oper-
- said

Penna Cement’s consol-
idated turnover last fiscal
year was down 38 per cent
to ¥1,241 crore = against

; fZ,OOZcroremFYZB It was

%3,204 crore in FY22.
CAPITAL INFUSION

- In April, billionaire Gautam

Adani’s family pumped in
the last tranche of 8,339
crore of the planned
%20,000-crore equity  infu-
sion in Ambuja and raised
their stake to 70 per cent.
The acquisition will en-
hance Ambuja’s capacity to
103 mtpa from the current
89 mtpa after the ongoing
projects are completed next

Gautam - Adani-led Am-
-buja has been on an acquisi-

tion spree to catch up with

‘the market leader, Aditya

Birla Group-owned UltraT-
ech Cement, which has a ca-
pacity of 153 mtpa across
the country. 1 /
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| Adani’s Austral

ia coal port

gets $333 m in private credit

| Fl.ll.l.lllﬂ GROWTH. The proceeds of the private loan are to

be used to refinance existing debt reuters

Bloomberg

 The Adani Group unit that
controls a major Australian
coal port has
i credit loan of about
$333 million, according to
people familiar with the
Sources said that the com-

| pany, North Queensland Ex-

g%m'l‘ermmal, theloan

Management.
Spokmpeopleqt’anAusnzraah;;n
lonandKing Street declined to

has obtained a

iesduetoESGceoncerns. .
-based coal miner
Whmehavm Coal earlier this
aSl lbllhonloan
two mines, attracting
credit lenders and
nly one bank, while a consor-
uumledbyGoldenEnexgyand
Resource, oontrollm hI:;
donesia’s Wi
also soundeddja}aout direct
lenders.

The of the private
loan obtained by Adani’s
North Queensland Export
Terminal are to be used to re-
finance existing debt, accord-
ingtosources.

North Queensland Export
Terminal is a part of Bravus

‘17

minal froma Queensland Gov-
ernmententityinJune 2011.

BUSINESS LINE DATE:14/6/2024 P.NO8

Copper futures
downtrend for
weeks. The June expiry con-
tract on the MCX marked a

high of ¥953.45 on May 21 and

then started to decline. The

chartshows that ¥950 acted as

a resistance and blocked ‘the

bulls. . ¢
That said, the current chart

setup shows that the bears

have lost some traction and

copper futures are to

consolidate for a while. That

is, it is likely to move within

850 and ¥890. The direction

of the break of this range will

setdletoneforthenextlegof

tren

drag coppetregﬂm

support at ¥850, it wxll open
thedoorforadechnetoﬂoo
anotable support. Subsequent
supportisat¥760.

On the other M¢ if cop-

Copper futures: Avoid

fresh positions for now
m MMn ' MCX Copper
bl. research bureau mm 19.0% T perkg

- 67!
June 13, 24

Junela 23

per futures recover from the
current level and break out of
%890, the outlook will turn
bullish. In this case, the con-
tract can qui rise to 3950.
A breach of this level can in-
tgqsfyd:emllygponenually
lifting  copper

%1,000.
Overall,alotdependson
the path in which copper fu-
tures move out of the I850-
890range.
Refrmnfmmmlungﬁ'esh

_trades now. Create positions

along the direction of the
break of the range ¥850-890.

*AMBU]A Cements, an Adanl group firm,
on Thursday announced the acquisition
| of Penna Cement Industries Ltd (PCIL) at
an enterprise value of Rs 10,422 crore.

| A binding agreement for the acquisi-
tion has been signed, which will add 14
IMTPA c1tytoAdam group, taking the
total tally to 89 MTPA (million tonnes per
annum). Ambujawxll acquire 100 per cent
shares of PCIL from its existing promot-

‘Pratap Reddy and family.

THE HITAVADA DATE:14/6/2024 P.NO9 -
;Ambtua Cements |
Penna Cement at Rs 10,422 or

ﬂEW DELHI, June 13 (PTI)

ACQUIRES

PCIL has 14 MTPA capacity in Andhra
Pradesh, Telangana, and Rajasthan
(under-construction). Besides, ithas sur-
plus clinker at Jodhpur plant which will
support additional 3 MTPA cement grind-
ing capacity, said a statement.

Itwill also strengthen Adani group’s sea
transportation logistics with five bulk
cement terminals at Kolkata, Gopalpur,
Karaikal, Kochi and Colombo to serve
peninsular India, the statement said. The
acquisition will improve Adani group’s
share in the cement market pan-India.
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another 3 million tonnes pex
annum  (mtpa), over and
mme%mdumtpa.
repay Penna’s
debt once the deal is closed in
3 mqtlm save oninterest
-1 1 targets a credit rat-
mgofBBB—quAA.
Ambujahassurplus cashre-
serves of ¥15,676 crore as of

bys-ISpercentanddxepan-
Indumaxketshmtogmlpby
2 per cent.

TARGE!'GAPACITY

Penna has surplus land and
limestone reserves to set
additional clinker lines and of-

enharice its capacity by 3 mtpa, besides the: acQuIrdd 14 mtpa

Ambuja Cements hopesto -

cxtywxllreach%mtpaonoe
the 4 mtpa of Penna Cement

pleted in one year
with the blueprint for future

ion, the aims
toachieve 140mtpabyMa.rch

2028.

e St pnaptecalodeil

Equities believes the Penna

dealatmpermne(asmm-

ing en v:l;xemdu;les

the comp 4 mtpa) is
ol e

than Sanghi’s recent acquisi-

B T
on,

Nuvama Institutional Equit-
ies. Penna has 60 per cent of
its current capacity in Andhra
Pradesh, 30 per cent in Telan-

B
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