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The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 14"
issue of Volume 8 for the service named Khanij Samachar for the period from 16%
— 31%july , 2024.The previous issue of Khanij Samachar Vol. 8, No. 13, 15— 15 july
2024 were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues

to give the maximum coverage of mining and mineral related information on Pan
India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.
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| Gurumurthy K
bl. research bureau

seems to be the narrow

the

Zinc pnceg have been si'uck

range remains intact. Within
this broad range, ¥270-279

of trade for some time now.

range. A break above 3279
can take the contract up to
%286-288 — the upper end of
range. On the other hand,
a break below 3270 can take = ¥286.

'Go long in zinc futures,
stop loss at X276

Return 27.04.0%

ing months.

in a sideways range over the
last couple of weeks. The
Zinc Futures contract on the
MCX has been oscillatingina bt g
range of ¥259-3286 for more Jul 17,23 Jul 15,24
than two weeks now. Within :
this range, the contract is  the contract down to ¥260-
now trading at ¥273 perkg. 259 - the lower end. As such
o ' ’ the chances are high for the
COM M Y MCX-Zinc Futures contract
gALL QMTY  tobreak the ¥286-288 resist-
’ ance zone even ing
The ¥259-%286 sideways forward. Such a break will be

bullish to take the MCX Zinc
price above 3300 in the com-

Traders can wait and go

So, a breakout on either side  long on a break above ¥279.
of ¥270-279 will now decide  Keep the stop-loss at ¥276.
where the MCX Zinc con-  Trail the stop-loss up to ¥281
tract can go withinthebroad  as soon as the contract

moves up to ¥283. Move the
stop-loss further up to %283
when the price touches ¥295.
Exit the long positions at
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NLC India plansX12,000-cr i mvestment in Odisha coal mine -
mmjstry o ooal the entire production from
M Ramesh mld by i 'ch - 3 t\he th:mmemlzheopmmarket,
Chennai Baggingtheeoalmmeisa Retun_32% v, mineisa b deal as opposed to entering into a
| ' m%mmm for NLC India, as long-term supply agreement
Monday was a golden day for ~ mine 30 ] s ONRES g . withan
e i g BN
a mine in
m — one that has the total coal and lignite produc- hkely to commence desh 2 V::lhlytcxth ELtpCadI:?
| M | [ in 2030, could yield  disnas 51 per cont stake
pany’s te-cum: &f
g gy b 0 e of 2 e SN ok bk 1
a .
(Goal Mine Development ind (0fthe'development, NS 7908 rcrore* 6 mining coal annually Tharkhand.
Produmon Agreement with  dia’s share touched ¥302.60  but the latter 3 The mine can produce 9-
parent ministry, the Min- at an all-time .proﬁts—tl}SOcmre(% NLC India’s Chairman and 10mtofcoa!annually,but
""’““‘“""”‘"’ el e Gy g m“ﬂm}"’“‘ MG, Chatarapur e pover
mine ind;eAnguldisu'lctof f. ! ﬁmpbwer di plant, settogo on streamina
. India expects werg ' aboutSmtc:t!I}looaLn oot
@:demnd ¥12,000 crort: ‘The rest of the production
in developing the mine. It can (shall) be sold in the
market. y
was won on a ‘revenue shar- 4 ol
glynbcommminz%nsois zog‘é,lgeegompanyﬁm-
NLC India won the mine getted coal and lignite pro-
I\inthe eighth round of auc- duction of 100 mt. A
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| Gem, jewellery exports
d1p 157% on weak demand

Our Buregu
Mumbai

' Gem and ]ewellery exports dipped
15 per cent last month to $1.91 bil-
' lion (X15,940 crore) from $2.24 bil-

| lion in the same period last year, pricesin global markets.
 largely due to weak global demand Gold jewellery exports increased
| amid geopolitical tensions. to $608 million ($572 million) as de-
| According to data released by the  mand revived after the fall in gold
! Gems and Jewellery Export Promo-  prices. Coloured gemstone exports

| tion Council, imports of gems and
| jewellery declined 17 per cent to
| $1.55 billion (312,927 crore) from
| $1.85 billion (¥15,248 crore) logged
| lastyear.

‘ WEAK CHINESE DEMAN'D

cent at $3.39 billion ($4 billion). Cut
and polished diamond imports also
dropped 36 per cent to $77 million
($120 million).

Polished lab-grown diamond ex-
ports declined 9 per cent to $89 mil-
lion ($98 million) due to volatile

were down 29 per cent to $91 million
($128 million) due to a fall in de-
mand in the international markets.
Colin Shah, Managing Director of
Kama Jewelry, said the gems and
jewellery industry has been going

through a tough time due to geopol-
| Cut and polished diamond exports itical tensions and elections in over

’ dipped 26 per cent to $1.02 billion 60 countries.

‘ $1 39 billion) due to weak demand, He said the industry expects the
especially in China, which accounts ~ Finance Minister to take some meas-
for about a third of India’s cut and ures for the gems and jewellery in-

| polished diamond exports. Rough  dustry to navigate through this chal-

" diamond imports were down 15 per  lenging time. /
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proceeds to be used to reduce debt, certain capital expenditure obligations

Vedanta Launches QIP to Raise Up to 38K Cr

OurBureav
Mumbai: Vedanta launched its

had approved the QIP’s launch at a
floor price of Rs461.26 per share. Sha-
res of Vedanta gained 2.2%, closing
atRs459.40on Monday.

The company alsoadded that it may
offer a discount of not more than 5%
on thefloor price for the Issue.

The QIP aims to raise Rs 5,000 crore
with an option to raise an additional
Rs 3,000 crore in case of oversub-
scription, according to sources. The
proceeds will be used to reduce debt
and fulfil certain capital expenditure
obligations, said sources.

Earlier in May, the board of the na-
tural resources major had approved

Vedanta iscurrently inthemidstof ~ While some of the proceeds of the crore at a consolidated level and a
several growth projects and is loo- fundraising will be used to fund the = net-debt to operating profit ratio of
king at a long-term capital expendi- ongoing capital expenditure, some 15 times as of March-end. Its gross
ture of around $8 billion. Its capital of it may also be used to retire high- debt was Rs 71,759 crore, of which
expenditure target for the currentfi- costdebt that thecompanyhastaken 82% was in Indian rupees and the
scal is likely at $1.9 billion, up by mo- - in the past couple of years, a move rest in foreign currency. The compa-
re than a third from the §L.4 billion it which could potentially boost pro- nyhasa term debtof Rs 69,062 crore,

spentlast year: fits, said a person familiar with the aworking capitalloan of Rs1,159 cro-
Citibank, JM Financial and Nuva- development. |
maare the bankersfor thisdeal. Vedanta had a net debt of Rs 56,338 1,538 crore.

re and short-term borrowings of RS

NO BIG DISCOUNT

The company hassaid
thatitmay offera
discount of not more
than 5% on the floor
pricefor thelssue

Late last month, a promoter group
entity, Finsider International Com-
pany - a subsidiary of Vedanta Reso-
urces - sold nearly 98 million shares
of Vedanta toraise Rs4,184 croreasa
part of the company's efforts to cut
debt. Vedanta, meanwhile, also an-
nounced its demerger into six verti-
cals last year, with each of the inde-
pendently listed companies expected
to house a different business. The
move is expected to unlock further
value for the company, and earlier
this week, chairman Anil Agarwal
reiterated that the company is on
track forthedemerger:
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Goshortin -
aluminium
filliareg 5o

MY!S.N

Aluminium futures on the
Multi Commodity Exchange:*
(MCX), wlnchbasbeen ona-
decline for about three.
weeks, broke below the sup-
port at ¥225. The contract. -
alsomadealomrlowondle

dailychart

Followmg the breach of
the support at ¥225, the out-
look has turned weak. The -
nearest support can be spot-
ted at ¥215. Immediately be-
low this level is another sup—
portat £210.

Therefore, the price re-.
gion between ¥210 and 3215 -
can offer support to alu--
minium futures.

Butin case the contractre- -
covers from here, it can face..
barriers at ¥230 and ¥235...
So, for}hé trend to turn pos-
IUVQ» alumini
ught to ‘surpass ﬂxet:esxst
anoe at R235:% %

In such a case, the prloga

canriseto¥250. 1
Nevertheleu,asltm

the probability ‘of a

from the current market

price is high. So, traders can .,
consider going short on alu-

minium futures. o
TRADE STRATEGY v
Sell aluminium futures now -
at ¥224. Add shorts if the .
contract inches up to ¥230.
Place stop-loss at ¥235. )

Revise the stop-loss |

'uo,ssa crore of general reserve |

whk:&holdszsﬁ% w!ththene- conoerns, stating that the trans-

to ¥220 when the price ! %
to¥215. Book profits at ¥210.

ECONOMICS TIMES DATE:18/7/2024 P.NO10

to retained earnings has been
approved by the National Com-
pany Law Tribunal.

This will help Vedanta upstre-.
am dividend from its subsidiary -
Hindustan Zinc to repay debt at
the holding company level. Post
this approval, Vedanta Resour-
ces’ $894 million 13.875% bond
saw an improvement of 50 basis

mightfack-

payout. -gaveﬁ:ment !iimfushnﬁlncmmtedNSE‘s

ely for internal rest-

o ta m
v %m&i;‘;another‘sa

il by FY27 from net debtof Themove
ss2billionasof March2024. coukdhelp UK
: clarified that of parent
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Buy copperat
the current level

level of ¥835 as it
closed at ¥840.4 on Wednes-

and can be followed by a

Ariseﬁomthecmrent
level can lift futures
back to ¥880. A of
%880 can open the door for a
rally to ¥950. But note that
915 is an intermediate
hurdle.

TRADE STRATEGY

Buy copper futures at the
cunentmarketpneeofmz
with a stop-loss at ¥825.
When the price touches
%860, raise the stop-loss to
?840300k 2

losscan be at €850, When the

 dips to T800, revise
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Recycling and a treasure trove of critical minerals

RESOURCE RESERVE. Incentives could bolster extraction of precious lithium, cobalt, and nickel from end-of-life Li-ion batteries

— which should serve as an eye-
Preeti Mehra opener. In 2022, as much as
900 million primary ore ex-
ith auctions of traction from the earth was

critical bally by
blocks in India  materials through docu-
hxving met mented recycling. The value
with a luk of bedded in 2022 e-
will recyclers pmve tobea waste mcluded $19 billion

crucial set of urban miners
who will help meet the de-
mand for cobalt, lithium, and
nickel in the country?

It is learnt that a legislation
is in the pipeline to address
thesmoufs shomgeofcﬁtical

Is for the £

worth of copper, $15 billion in
gold and $16 billion in iron.
The value of secondary raw
materials reclaimed from e-
waste was $28 billion. In addi-
tion to this, 93 million tonnes
of CO: emissions were

of Lithium ion (Li-ion) batter~
ies and other electronic
devices. In all likelihood, the
move will take the form of a
productivity linked invest-
ment (PLI) scheme for the re-
gcling of critical minerals in

ecoum.
This will help createa circu-
lar economy and give a fresh
incentive to recyclers to ex-
tract the maximum secondary
metals from end-of-life lith-
ium-ion batteries.

The Global E-waste Mon-
itor 2024 has cited figures

ided by formal St
management. And all this,
when only 23 per cent of the
global e-waste was formally
recycled.

PLI SCHEME

Closer home, India’s PLI
scheme may well boost the ex-
traction from end-of-life bat-
teries and reduce its need to
import critical minerals. “In-
dia does not have reserves of
critical minerals, and this is a
step in the right direction.
‘Why pay taxpayers money for
importing?” says Nitin Gupta,

Anupam Kumar and Arvind

ceived a grant of $100,000

Bhardwaj hope that with an  from ACT, a non-profit Indian
extraction eoﬂ?;ency of 96 per  venture philanthropy plat-
cent, theytoowillbecovered. ~ form which is supporting

“We have developedawater  ground-breaking,  cutting-
and ene; eE“y—eﬂ"lcnefnt hybrid  edge clean tech solutions and
hydrometallurgy process to helping start-ups scale up.
extract rare metals like lith- “We apply venture upiul
ium, cobalt, nickel and man-  principles to our grants and
ganese from Li-ion battery our investment committee
waste. We have developed the  does strict evaluation and due
technology from scratch and. diligence before awarding a
have taken it from lab unit to  grant, says Alankrita Khera,
pilotunitand havebeenevalu-  Director ACT, making a case

. ated by Oil India Ltd and the  for MiniMines.

: Y Nations Industrial De- Meanwhile, experts feel
CELL OPTIMISATION. India’s PLI scheme may well boost the velopment Organisation. We  that besides a PLI scheme, it
extraction from end-of-life batteries and reduce its need to import hope small players likeuswho ~ would be pertinent for the
critical minerals. seuress cannot match the financialsof ~ government to consider man-
large companies but have the  dating EV battery manufac-
CEO and Co-founder at elec- dv eﬁuency also get a chance,”  turersunder its Battery Waste
tronic waste and battery re- beabletomatchthemp?lm they say. Management Rules to use a
cycling company, Attero. ity. Besides, those who “If ies are ired p ag dary raw
He feels recycling as a the extraction  to provide balance sheets for  minerals in their new batter-
methodology has a larger technology |n India must be  many years and show massive ies and incentivise them for
agenda and that incentives  given more b ie points,” we will not be  the same. This would be a fur-
should be given to companies  he says. able to fulfil the criteria. The  ther boost for recyclers and
that have good efficiencyand a incentive scheme should be ensure that critical minerals
rate of extraction that is 90 ENERGY-EFFICIENCY fair to all of us,” says Kumar  extracted in India do not find
per cent or so. Attero’s paten-  Bengaluru-based MiniMines, hoping seed fund companies their way into other countries,
ted technology gives it an ex-  afledgling start-up,isonethat  are also covered under the while India imports raw ma-
traction efficiency of 98 per  has also developed its own heme. terial. That would, no doubt,

cent. “The companies must be hnology. The found AiniMi recently re- beaprudentmove.

Zm.,c; prices may rise on tight supply,ir

YA’W“;"
Chennai

_ After rising over 14 per cent
- since the beginning of 2024,
zinc prices wﬂlnahécely rise
modestly on a tight supply
- outlook and forecast of im-.
proveddemand.
“Zinc  demand  has
men&hened in  recent
due to improve-
ments in the outlook for
global industrial production.
After large falls in 2023, the
zinc price is forecast to rise
over the outlook
period, from about $2,700 a
tonne in 2024-to about
$2,800 a tonne by 2026,” said
Australia’s Office of the Chief
Economist (AOCE).
Research agency BMI, a
unit of Fitch Solutions, sald,
A revising up our zinc
p“mm 2024 to
2,600/tonne as more robust
market fundamentals drive

BUSINESS LINE

DATE:23/7/2024 P.NO12

prices higher.”

STOCKS RECOVER

It said zinc prices averaged
$2,681 a tonne so far in
2024,pushed ‘higher by a
supply outlook thnn
prewously anticipated. “We |
now expect a more modest
global market surplus, which
is set to drop below levels

said.

AOCE said prices, how-
ever, remain below the 2023
highs (of above $3400 a

tonne), which came about

due to market ¢ over |
shortfalls in
city. “After experi b-
stanti volauhtymzozsﬁn
stocks
agingaround 2,50, 000tonnes
in May 2024,” it said.

ING Think, the economic

and financial is wing of |
Dutch mmﬁim an-
cial services firm ING, said
zinc stocks fell by 0.6 per cent

CONTRARIAN VIEW. In

vt

on the London Metal
Exchange.

il, the World Bank said zinc prices
are pro}ected to fall by' 6 per cent in 2024
B ive . Nocwl Yeq

Y]

weekm—weekasoﬁulylz. . in China and other major

, zine is Oted..‘ economies is envisaged to

~ at around $2,727.50 a tonne ~ weigh on demand for zinc,
. for the third-month contract = which is mainly used to gal-
vaniusteelforconsu-ucuon,

WORLD BANK OUTLOOK onal Lead
InApﬂl,tthorldmbsand ‘ Study Group
in its, Commodity ,,{maunoftheUN
.ﬁnrzmcpﬁees d preliminary data showed
nofallby6percentm2024 :globalmarketfomﬁned
“Subdued industrial activity.  zinc metal was in surplus by

improved demand

1,82,000 tonnes in the first
four months of 2024 with
total reported inventories in-
creasing by 1,52,000 tonnes.

However, mine produc-
‘tion fell

Tiirkiye
metal production rose by a
limited 0.1 per cent. The us-
age of refined zinc metal in-
creased 2.5 per cent,
ILZSG sai

However, BMI said prices
are forecast to settle below
the ave annual price of
3,440/tonne and 2,651 /tonne
seen in 2022 and 2023 re-
spectively, continuing on a
year-on-year downward
trend as excess supply and an
uncertain d outlook

AOCE said higher zinc
prices should take pressure
off mine margins, easing
pressure for further price-in-
duced mine closures.

12
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Coal India
secures
graphite block

e .
Mithun Dasgupta
Kolkata

State-run coal behemoth
Coal India has secured a
graphite block, a critical min-
eral asset, in Madhya Pra-
desh. It would be the com-
pany’s first ever non-coal

mining venture.
Gi;;lhxte ‘has its utility as

‘anode ‘material in lithium-
ion battery man
due to its relatively low cost
and energy density.

“Coal India Limited has
successfully opened its ac-
count in domestic critical
mineral asset, emerging as
the preferred bidder for
Khattali = Chotti graphite
block in Alirajpur district of
Madhya Pradesh. This was
under tranche two forward
auction held on July 9 by the
Ministry of Mines,” CIL said
in a stock exchange filing on
Monday.

CIL won the bid quoting a

premium of 150.05
per cent of the value of min-
eral despatch, which it would
pay to the State of Madhya
Pradesh.

“CIL shall formally re-
ceivethe letter of intent once
it deposits performance se-
curity. Composite licence
shall be issued to CIL in one
year after the company
meets the formalities under
NIT timeline,” the company
said.

14
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Amidst climate challenges, green
steel set to play avitalrole

T
Abhishek Law
New Delhi

Green steel is poised to play a
“pivotal role” in reshaping
the future of the sector “as
the world moves towards a
low-carbon economy,” the
Survey has said.

Green steel typically refers
to the metal produced from
low carbon sources that in-
clude use of hydrogen in the
manufacturing process, sub-
stitution of fossil fuels suchas
coking coal, among others.

“As the world moves to-
wards alow-carbon economy,
green steel is poised to play a
pivotal role in reshaping the
future of the steel industry,”
the Survey noted.

EMISSIONS
The steel sector accounts for
12 per cent of India’s green-
house gas emissions, with an
emission intensity of 2.5
tonnes of CO2 per tonne of
crude steel, compared to the
global average of 1.9 tonnes of
CO:z per tonne of crude steel.
The Survey mentions In-
dia’s per capita emissions

have remained consistently

low between 2.5 and 2.8
tonnes CO: eq / year (carbon
dioxide equivalent), despite
substantial economic growth
over the last decade.

In comparison, per capita
emissions of 26 of the EU27
nations was around 8 tonnes
CO: eq [year; almost three

Steel on growth path

Average annual growth of
finished steel (in %)

FY15 to FY19

FY20 to FY23

Annual growth of
finished steel (in %)
38.2

FY24

# Production ®Import ™ Export ®Consumption

Source: Survey calculation based on data from the Ministry of Steel

times that of India. It adds
that there are “extreme dis-
parities and large and persist-
ent inequalities in historical
and current global energy
consumption,” and in such a-
scenario, the targets and
strategies for the attainment
of zero emissions “should not

be dictated or mandated”.
Ongoing discussions
around EU’s proposed car-
bon tax has shown that that
the developed world is un-
willing to accept the financial
impact of changes in their
consumption-oriented life-
style, CBAM (Carbon Border

Adjustment Mechanism) Re-
search said. However, re-
search says otherwise.

ON CBAM

Almost 63 per cent of re-
spondents of the OECD En-
vironmental Policies and In-
dividual Behaviour Change
Surveyin 2022 (administered
to over 17,000 households)
feel that sustainable choices
should not impact them fin-
ancially. And, therefore, “they
are unwilling to pay extra”.
“Contrast this directly with
the CBAM tax that EU is will-
ing to impose on products
such as steel, for the so-called
‘fair price on carbon emitted’
during production, imported
from developing countries,”
India’s Economic Survey
said.

“The question seems (to
be) less about sustainable
choices, but more about a
new play for capitalism,” it
said, pointing out that the
plan seems to be so that “the
old status quo keeps thriving,
and the ‘emerging’ are in a
perpetual state (continues to
be uncertainty).”

The Survey also mentions
that based on research, devel-
oping countries require $6
trillion by 2030 to achieve
“just about half of their exist-
ing NDC (nationally determ-
ined contributions) target”.
Against this, $100-billion was
pledged by developed coun-
tries till 2032, of which only
$83.3 bllhonwasprov:ded.
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| Zero duty toboost critical -
mmerals for renewables

l Duty Qn gpphité sﬂlcon quartz and suhcqn gloxnde slashed to 2 5%
— trf 2'(34) =

' New Delhi

| Sty

Finance Mimsmr Nirmfa:lma ”
ofcusmmsdmyon

I25t'.'l'lti{.‘.almim!‘als,mt:ludmg
lithium, cobalt, and

| g Critlcnl minemls,the lynchpin *
n technologies, remain an elusive

17
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)

prices on MCX was down by
over ¥2,000to ¥70,350,and sil-

.- in view he dutycut, prices of22—carat rough diamonds in India, will
gold droppedto grarﬁ on Tuesday from 7,146 on Monday stimulate growth, boost con-

.ws L T Ty , sumer spending and increase
consldertbe reduee demnd,”hesmd. - globalcompetitiveness.
ld)SadunJain,

; CEO,India,WoﬂdGoldCoun ,
el oo g Bt - P 1o 1 CORD? | T ofs gl e ok
taxes on ~play a major role nging  drive ¢ etail prices of the
~ about 18.5 per cent (including  down the cases of smuggling  precious metal besides stym-
GST) to 9 per cent. “It willre- - and provide cost fits to mgthegteymatket."nnsin

duce the incentives for smug-  the consumers in the country,  turnis expected toset offavir-
_ glingofgoldandcwanealevel which will provide a major fil-  tuous cycle of increased con-
playing field for honest in- lip to the demand in the do-  sumption and contribute sub-
dustry stakeholders. Gold  mestic market. Acceptance of stantiallytothe exchequerand
prices will also correct locally ~ Safe Harbour Rule for the sale facilitate the growth of theasa

- mdgmaboostmmmlgold of rough diamonds in Special = precious metal hub,”he said.
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Duty cut to lower gold prices:
How will it impact ]ewellery stocks?

Akhil Nallamuthu

bl. research bureau

Bringing cheer to con-
sumers, Finance Minister

Nirmala Sitharaman has an-
nounced an import duty cut
on gold, silver and platinum.
The total duty has been re-
vised down to 6 per cent
from the earlier 15 per cent
eﬂ'ecuve)uly% For plat-
inum, it has been revised
down to 6.4 per cent from
ﬂ:edunentls: cent.

1.4 per cent from 10 and 5.4
per cent, respectively.

This is expected to bring
down the prices of precious
metals in the domestic mar-

thepnceofgoldﬁmnahas
dropped 5.7 per cent to
i,wo(permgmn ; silver

Mcxmsisasmmpmd" pared to
their price in dollar termsre-
maining largely unchanged.

CONSUMERS AND
FIRMS TO BENEFIT

For jewellery, including the
GST of 3 per cent, the total
tax stood at about 18 per
cent. This has been halved to

boost jewellery demand. In-
dlnlst{leseeondlaxgestcon—
sumer of gold after China.
According to the World Gold
Council (WGC), Indians
bought 576 tonnes of jew-
ellery and 185 tonnes in the
form of bars and coinsin cal-
endar year 2023.

The of the cut
could nothave been better as
we approach the festive sea-
son. The price of 24-carat
gold in Mumbai stood at

7,180 per gram on Tuesday.
Market experts believe the
price could drop between
%300 and X500 per gram go-
ing ahead.
purchases that have been
postponed of late due to
higher prices, are expected
to hit the market in the com-
While consumers are be-
ing rewarded, the companies
are also set to benefit as
their with volume
growth to more than offset
the decline in prices. Reflect-

ing the potential benefit of
increased

revenue and
profits, the stocks of listed
jewellers such as Titan Com-

pany, Kalyan Jewellers India
and Senco Gold appreciated
6.6,4.5 and48percent,re—
spectively. While the exist-
ing inventory of jewellers
maymkeaone—nmehlt,mar
kets tend to ignore one-time
factors. The shareof

that gold smuggling could
decrease as the price in the
mainstream market is set to
be competitive.

On the other hand, in-
creased demand can lead to
higher imports of gold,
which is the third largest
componentin India’s import
basket. Thisis notgood news
for the Indian rupee, whichis
hovering near an all-time
low against the dollar. Ac-
cording to the Reserve Bank
of India data, on average, In-
dia imports gold worth $36
billion a year, constituting
about 8 per cent of total

imports.

minerals suc
e earth el me! ammmlforu‘;?;
m’r%~ en 1B al defanu
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7 poly-metallic nodules, 3 lime mud blocks ;
Jidentified for first offshore mineral auctions’

| —
Abhishek Law
* New Delhi

- Of the 10 offshore mineral
'~ blocks due for auction in
 the first tranche, seven will
be poly-metallic nodules

and crusts in the Andaman

~ Sea, and three will be lime
mud blocks off the Gujarat
coast, Union Minister of
Mines G Kishan Reddy said.

The blocks contain crit-
ical minerals like cobalt and
nickel, he said that are key
to manufacturing low-car-
bon tech that generate,
store, and transmit clean
energy.

BLOCKS IN EEZ

The 10 blocks are located in
the country’s exclusive eco-
nomic zone (EEZ). Com-
posite licences for determ-
ination of mineral resource
quantity, exploration and
commercial production and
off-take will be granted

through the auctions. “The
auction of the first tranche

of offshore blocks under the

'(Devn:;re and Regula.
opment -
tion) Act, 2002 will expand
our capabilities and oppor-
tunities tremendously. Tap-

resources, particularly co-
balt and nickel, will support
clean energy and steel man-
ufacturing,” Reddy said.

GEOSCIENCE DATA

India was readying for its
first-ever offshore mineral
auctions, Finance Minister
girma,la Sitharaman said in

er Bu speech on J

23. Thedgfltdget has also :111}-,
hanced allocations for the
Geological Survey of India
(GSI), Indian Bureau of
Mines (IBM), and National
Mineral Exploration Trust
(NMET) to bolster explora-
tion, sustainable mining
practices, = comprehensive
exploration projects. “The

%1,300-crore allocation for

GSI will improve
geoscience data collection
and strategic planning,
while ¥135-crore for IBM
will enhance regulatory effi-
ciency and environmental
protection,” Reddy said.
The 400-crore alloca-
tion for NMET, he added,
will accelerate mineral ex-
ploration, potentially lead-
ing to the discovery of new
resources, besides encour-
aging start-ups and MSMEs.

Also proposed is the waiver
of customs duty on 25 crit-
ical minerals, and blister
c0pper;' Y “

COST REDUCTION

The elimination of import
duties on 25 critical miner-
als, alongside reductions
for two others, will reduce
costs for the industry, at-
tract investments in pro-
cessing and refining, and
supplg;"t the growth of
downstream industries, ac-
cording to the Minister.

It will also shield the
country from import reli-
ance and supply risks owing
to global geo-political
turbulence. :

The zero import duty on
blister copper will stabilise
the supply chain for copper
refiners, crucial for indus-
tries such as electronics
and construction, and en-
hance the global competit-
iveness of Indian copper
products.
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Royalty on minerals: SC
will deliver verdict today

Pns Trust of India
New Delhi

The Supreme Court is
scheduled to pronounce its
verdict on Thursday on the
hugely contentious issue of

‘whether the royalty payable
- on minerals is a tax under

thvl:Mines an‘:d Minerals (De-
velopment and Regulation)
Act, 1957, and if only the
Centre is vested with the
power to levy such exaction
or states also have the au-
thority to impose levies on
mineral bearing land in their
territory.

Anine-judge Constitution
Bench h ed by Chief
Justice DY Chandrachud,
which reserved its verdict on
March 14 after heal’:?
batch of 86 appeals filed by
different state governments,
mining companies and pub-
lic sector undertakings for
eight days, will pronounce
the verdict.

According to the notice is-
sued by the Supreme Court
on its website, the bench,
also comprising Justices

“Sham;a and
. -the verdict at 10:30 am on

Hrishikesh Roy, Abhay S
Oka, BV N

Pardiwala, Manoj Misra, U]-
jal Bhuyan, Satish Chnndra

Masih, will dehver

Thursday.

During the hearing, the
top court had said the Con-
stitution vests the power to
impose tax on mineral rights
not in Parliament alone but
also the states and under-
lined that such authority
should not be diluted.
lmAttorney General R Vefg—

taramani, a i T
the Centre, hﬂ contended
the Union had overriding
powers with regard to taxing
mines and minerals.

Solicitor General Tushar
Mehta, also representing the
Centre, said the entire archi-
tecture of the Mines and
Minerals (Development and
Regulation) Act (MMDRA)
is the limitation on the
states’ legislative power to
impose tax on minerals, and
under the law, tltllc: central
government has the power
tofixroyalty. A

BUSINESS LINE DATE:25/7/2024 P.NO10

s“hP W
Mumbai

Most  jewell

company
stocksralliedfollowingthe
reduction in customs duty
on gold, silver, and plat-
inum, which is expected
boost domestic demand.
On Wednesday, gold .
J prices were down ¥69,151
per 10 gram: 69,602 C wereuposzper
on Tuesday whil th,atofsll- cent and 0.14 per cent at

ver dipped to¥84,862perkg ~ ¥318 and 3,473 respect-
(¥84,919), according to the  ively.

Indian Bullion . Jew- Palka Arora Dir-
ellers Association. ector, Master C Ser-
. Shares of Kalyan Jewelers

and PC Jmlét were up 6

Ra)esh E,pom g i

Additlonally

as the price in the main-
stream market is set to be
competitive, she said.

DEMANDREVNAL
Anil R, Senior Research

~Analytt,eeojnmmch1

g-gF 8378

] ewelfery stocks dazzle on gold import duty cut

. Services, said the cutin duty
a.ndthefallin rices will re-

jewellery demand,
whi hadmodeutedinre-
cent times due to high
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SC: States can take royalty on
minerals, tax mineral land

Windfall For -
Many Ore-Rich,
Poor States

Dhananjay.Mahapatra
@timesofindia.com

New Delhi: In a landmark
verdict which will spell a dou-
ble bonanza for mineral-rich
states featuring low on the
prosperity index, anine-judge
bench of Supreme Court, ina

» EDIT: Yours, Mines, Ours
majority 8:1 verdict, ruled on

Thursday that states can col-
lect royalty, which isnot a tax,

‘on minerals extracted from

their territories, and also im-
pose additional tax on miner-
al-bearing land. Justice B V
Nagarathna dissented and
said only the Centre had the

The state
but not lands which

5 “ Royalty is not a tax. Royalty is a contractual consideration
paid by the mining lessee to the lessor for

of mineral rights. The liability to pay royalty arises out of the
contractual conditions of the mining lease. The payments made
to the govt cannot be deemed to be a tax merely because the
statute provides for their recovery as arrears —Sc's majority orde!

have legislative
Article 246 read with Entry 49-List Il to tax lands and buildings
of mines and quarries or have
‘mineral deposits as mineral bearing lands do not fall within the
description of lands (under Entry 49-List 1)

~—Justice B V Nagarathna's dissenting orde!

under

power to levy tax on minerals.

If the judgment becomes
operational retrospectively,
mineral-rich states like Od-
isha, Chhattisgarh, Jhark-
hand, AP, Goa, MP and Kar-
nataka would be richer by
thousands of crores. Solic-
itor general Tushar Mehta
and senior advocates AM
Singhvi and Arvind Datar
pleaded with the court to

make the judgment operate

prospectively, but senior ad-
vocate Rakesh Dwivedi, who
had argued for mineral-rich
states, objected. SC said it
would hear the parties on
Wednesday on this issue.

However, SC clarified that
this ruling would not be appli-
cable to oilfields, mineral oil
resources, petroleum and pet-
roleum products.

> Royalty & dead rent, P 8

THE TIMES OF INDIA DATE:26/7/2024 P.NO8

prici

Taxing minerals may push up power tariffs

5 . - ¢ o« § R 4]
NewDelhi: The sqmgnwntgivmgstatestherighttotaxmmqalshasthep&
tential of pushing up power tariffs, squeeze the headroom for competitive
ising mining costs and skew market reforms withmultiple pric-
ing regimes, reports Sanjay Dutta. For common consumers, the judgment.
willimpact power tariffs the moment states slap their own tax on coal, execu-
tives at public and private sector coal miners said. 3
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Royalty not tax:
SC says states
have poweron
mineral rights

Justice Nagarathna dissents, warns of
.consequences, unhealthy competition

Whyitwentto

o 9-judge bench
IN AN 8-1 majority ruling IN THE India Cement rul-
Thursday, a nine-judge ingof 1989, a 7-judge
Constitution Bench of the bench said royalty wasa
Supreme Court upheld the tax. Butin 2004, in the
power of states to levy royalty on Kesoram Industries case, a
extraction of minerals from their 5-judge bench said royalty
land and said they can also tax was not a tax. As a smaller
the lands which comprise mines bench, it could not over-

ANANTHAKRISHNANG
NEW DELHI, JULY 25

EXPLAINED

and quarries. turn the India Cement de-
The majority verdict, deliv- cision. The matter was sent
ered by ChiefJustice of IndiaD Y to a 9-judge bench.
Chandrachud writing for himself
and Justices Hrishikesh Roy, A S
Oka,] BPardiwala, ManojMisra, EXPLAINED, pacE 14
"\\ CONTINUEDONPAGE 2
| A |
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JOY SINHA KARPURAM
IEW DELHI,JULY 25

DIA'S states have the power to tax mining
ctivities, and collecting “royalties” from

The case, Mineral Area Development
thority v M/s Steel Authority of India, which
s pending for more than a quarter
P tury was decided by an 8-1 split. Chief
tice of India D Y Chandrachud authored

ants to use an existing piece of music by a
ecificartistin their new film, they will have
b pay a royalty fee that goes to the artist.

Section 9 of the Mines and Minerals

‘l‘hisraissaquestion If a state govern-
entis the entity leasing the land toa lease-
older, does this make royalties under the
IDRA a form of tax?

The Supreme Court answered this ques-
on for the first time in India Cement Ltd v
fate of Tamil Nadu (1989). A seven-judge

including royalties. -

'meoou:theld that states only have the
collect royalties, not to impose taxes
nﬁningacuvnies. It said that the Centre
as overriding authority over “regulation of
ines and mineral development” under
try 54 of the Union List to the extent pro-
ed by law (MMDRA in this case),and that
fates do not have the power to impose fur-
taxes on the subject. .

Royalty is not a tax, the Supreme Court has ¢

g and power of states

Totesageyd | KT
o/l od o ) ;ti-

Ifastate leases land for

activities, does this make royalties a

‘tax’ under India’s mining law? The SC first considered this question in 1989. File

“We are of the opinion that royalty is a
tax,and as such acess on royalty

The statement “royalty is atax”, however,
triggered events that led to the formation of
a nine-judge Bench at the Supreme Court.

In 2004, in a similar case dealing with
cesseson land and mining activities (State of
West Bengal v Kesoram Industries Ltd), a five-
judge Constitution Bench held that there was

atypographical errorin the India Cement de-
cision —and that the phrase “royalty is a tax”
should be read as “cess on royalty is a tax”.

The court said: “The words ‘cess on' appear
‘to have been inadvertently or erroneously

omitted while typinig the text of judgement...

(inthe preceding paragraphs)their Lordships
have held that ‘royalty’is not atax". However,
asthe Benchin Kesoram Industrieswas smaller

* than the onein India Cement, the court could

not overrule and rectify the position.
Fast forward to 2011 and the Mineral Area

Development Authority case — when the  mineral

court was already 12 years into hearing a
challenge to a Bihar law imposing a cess on
land revenue from mineral-bearing lands.
The court took note of the apparent con-
flict between Kesoram Industries and India
Cement —which had direct ramificationson

the case before it. It decided to refer the mat-
nermamne-judgeBendimﬁnallysetﬂeme
legal position.

The majority held that a royalty is not a
difference”

 tax because thereisa “conceptual

between royalties and taxes, Royalties are
based on specific contracts or agreements

_between the miningleaseholder and the les-

sor (the person who leases the property)

who can even be a private party.
Also, taxes are meant for public purposes

Maswelfalesdmmandmadngpubﬂg

infrastructure, whereas the paymentof royal-
ties is toalessor in exchange “for parting with
their exclusive privileges in the minerals”.

Andwhy did the court find that states
have the power to tax ‘mineral
. -y

The second aspect that the court consid-
ered was whether states have the power to tax
activities, or whether
such taxes are the sole province of the Centre
underthe MMDRA. This friction can be traced
to the Seventh Schedule of the Constitution.

Under the State List, states are given the
exclusive power to make laws relating to
“Taxes on mineral rights subject to any lim-

ed. States have the power to tax mining activities. How (
this long-pending matter reach a nine-judge Constitution Bench; whatissues did the judges conside

itations imposed by bylav

Parliament
ing to mineral development” (Ent

" However, Entry 54 of the Union List gi

Centre the power over “Regulation o
and mineral development to the ex
which... is declared by Parliament by
be expedient in the public interest”.
According to the India Cemnent posit
royalty collected by state government:
uwMMDRAwouldbeinthefonm

in Mineral Area DewlopmentAudwﬂ
that royalty is not a tax. As a result, *
would not be comprehended witk
meaning of the ‘taxes onr
rights™ (under Entry 50 of the Stat
Effectively, the court held that the M
only gives states another revenue ¢
through royalties, and does not interfe
states’ powers toimpose taxesunder E1

The court also held that Parliai
powers under Entry 54 of the Union
not extend to imposing taxes, as that
exclusively rests with state legisl:
However, EntrySOallowsPadla:wm
“any limitations” on states’ power to i

* taxes, which the court held “may i

even a ‘prohibition™ againstimposin;
The court did not limit states’ pc
tax mineral development activities t
50, though. Itheld that the state also'
power to tax the land where mines an
ries are located as it includes “(i) all t
lands; and (ii) covers everything ur
over land". These taxes, the court hel
not be affected by the MMDR Act”.

must be considered a tax in the inte
mineral development in the count
held that the purpose of the MMDRA
spur mineral development and min

 tivities, and this aim would be defe

states were given the power to impos
tional levies and cesses (different ty
taxes) on top of the royalties they col
Justice Nagarathna also held that
powers toimpose taxes were “denude
the MMDRA was passed, as it gives sti

. power to collect taxes in the form of rc

and otherwise gives Parliamentand the

control over mineral develo

Lastly, she held that Entry 49 of tk

List does not give states the power to t:
eral-bearing land. !
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‘Mining powered the rise of
colonisation

Jeannette Graulau is associate professor of political science at Lehman Colleg,
Srijana Mitra Das at Times Evoke she draws the lmks between mines, trade

What is the core of your research?

® I look at the conditions under which

mining became what I call the heart of
the world that followed — the capitalist
world economy, wherever it goes, needs
mining. Capitalism lives through min-
ing — it cannot leave extractive eco-
~ nomies, with their good,
bad and ugly aspects,
. behind. Why this is so
guidesmyreeenrch

=

cannot see now but which will affect

- future generations. My work involves

navigaﬂngtheparadoxesofminlng.
because alongside its catastrophes, for

mmgminingisanenglﬂeot‘gmwmm

pyramids to the Colosseum. The won-
drous sculptures by Michelangelo point
- tothe existence of extractive industries.
Mining is everywhere in our world and

Hookathowithasshapedclvmsaﬁms,

_® When we assemble all the evidence of
mining for the last 500 to 600 years —
that’s not a capricious benchmark as it
is in this time we see the true birth of
globalisation — it becomes evident that
after 1492, for the first time, all continents
of the world, their markets, people,
cultures, commodiﬂesandmlnds got

integrated into a global economy. This

was ‘the long 16th century’, the period of
maritime expansion of the Iberian
empires and the growth of a capitalist

economy, with companies being formed

and shareholders established, rules
for leasing territories set, expertise
‘'sought inscience, etc. Thiswasthe /'
rise of the true ‘invisible hand’ |
which pushed Europe oiit to the

MIMSEBI m A Bollvlan miner
sifts through the nextOlympic medal

and ecolog

CRY ME A RIVER: Mining often releases pollutnnts like sulphuric acid (L), heavy metals
agents like cyanide into streams and rivers (R) near pits and processing units — this

rest of the world. Yet,justbefomthis
happened, western Europe was only a
tiny peninsula of Em'asia—Clﬂnawas
the industrial powerhouse of the world.
Western Europe was sinking intoa feu-
dal underdeveloped eoonomy while
China was sending all
sorts of commodities —
silk, ceramics, iron arte-
facts, salt — to the Afro-
Eurasian world. These goods moved

through medieval silk routes with

other Asian markets — such as India,
selling spices and gems — dispatching
products to western Europe.

All this trade was moving through
Venice and Genoa — in exchange for
silver: Internal developments in China
had privileged silver bullion as the most
important currency for
. international trade while

This was thus a world
economy in expan-
| sion, demanding
| increasing amounts
of metals, with huge
unnlleations for min-
ing. Before 1492, such
y extraction came largely
R&72/ from western Europe — that
changed. And the most impor-
tant force to trigger the boom was
globalu'eﬂeincommodiﬂesand monies.
Western Europe went through seis-
mic change now — the ‘multinationals’
of the medieval world emerged. Think
of the Fugger House, one of the largest
banking concerns of southern (

MINING MAPS

The Medici of Florence, the Grimaldi and
Spinola of Genoa, etc., were early capital-
ists who emerged from feudal economies,
taking advantage of these new demands
for silver and expensive Asian commod-
ities and growing on the safe havens of
mining. This was a capi-

Once

the Mediterranean
nations expanded around

the world, conquest and colonisation
~ began —

the silver mines of Mexico,
Bolivia, etc., were then exploited at an
unprecedented rate.

mmmmw
= These actually pose the difficulties of
how to see this business which sustained
global economics thus. The environmen-
tal damage caused by mining in fact has
nosolution under the present conditions
of the capitalist world economy — yet,
today, more than ever; this economy has
mineral-driven

economicgrowth. |

Mining has the most catastrophic
impacts on land, water and even air —
it has literally grown capital by the
destruction of the environment.

Today, mining has become much more
sophisticated — it doesn’t mean just a
bunch of ores. Modern mining entails a
huge amount of fixed capital in solar-
powered batteries, electric vehicles, etc.,
all of which destroy ecology for extrac-
tion. This is the contradiction of
— accumulation and value creation
through destruction. Hence, it has an
anti-value element embedded in it.

Mining has also triggered large ‘
displacements of people. Latin America

has remote places like Chile’s Atacama
desert— yet, even there, mining causes

ey
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‘India steel production to cross 300 MT by 2030’

B From January to April

2024, steel production . | .

was 49.5 million tonnes,
a jump of 8.5 per cent .

EXPRESSING optimism in steel
demand amid headwinds, a senior
Central Government official said on
Saturday that the domestic produc-
tion is likely to cross 300 million
tonnes by 2030.

The ministry also does not foresee
any hurdles in capacity addition due
to decarbonisation effortsin the steel
sector and will soon release a draft
roadmap seeking public opinion to
reduce the carbon footprint in the
steel sector, which accounts for 12
per cent of total emissions, Steel
Secretary NagaendraNath Sinha said.

“The current steel demand remains
strongwithinfrastructure push from
the government and expecting a
growth ofabout 10 percent. The GDP
is also growing robustly, and with
continued emphasis on infrastruc-
ture from both government and pri-
vate sectors, steel demand will con-
tinueto staystrong,” Sinhasaid, while
addressing members of the Bharat

Chamber of Commerce (BCC).

Finished steel output during 2023-
24was 138.5 million tonnes, up 12.4
per centyear-on-year.To achieve 300

ion tonnes of installed capacity,
a CAGR of 12 per cent would be
required.

From January to April 2024, steel
production was 49.5 million tonnes,
a jump of 8.5 per cent, BCC presi-
dent N G Khaitan said.

Sinha also stated that some steel
makers were not reporting produc-
tion and sales data accurately, and
the ministry feels there are gaps. He
urged companies to report correct-
ly to support policy framing.

The steel makers complain of sev-
eral headwinds like iron ore short-
age, cheap steel imports and policy
shortcomings.

The steel makers of eastern India
raised serious concerns about iron
ore shortages in the sector and sug-
gested several steps to address the
53 million tonne iron ore shortage in
the Indian steel industry.

Asked aboutsteelimport concerns
from theindustry, Sinhasaid imports
inquantityareonly5 percentofcon-
sumption, but there are complaints

about hot-rolled coil from Vietnam,
which the Directorate General of
Trade Remedies, under the Ministry
of Commerce and Industry, has tak-
en up.

Speaking about the decarbonisa-
tion roadmap, Sinha said the gov-
ernment had set up 14 task forces on
this and, after inter-ministerial dis-
cussions, the report will be released
for public feedback soon. The
roadmap focuses onincreased hydro-
genusein the steel industry and car-
bon capture, among others.

The short-term target for the gov-
ernment aims at about a 20 per cent
reduction in carbon intensity.
Currently, the average carbon inten-
sity is 2.5 tonnes per tonne of steel
production.

A consortium has been planned
with labs, IITs, primary and second-
ary steel makers, and equipment
makers to develop indigenous green
technology.

Sinhastated that thesteel ministry
has written to the Finance Ministry
to support keeping Rashtriya Ispat
Nigam Ltd asa “going concern” dur-
ing times of crisis so it does not lose
its valuation.
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Coal India arrests declining trend
in UG production after 14 years

FORthefirsttimein 14years,Coallndia  the Eastern Coalfields Limited (ECL),
Limited (CIL) reversed the declining  Western Coalfields Limited (WCL), and
trend in underground (UG) coal pro- South Eastern Coalfields Limited (SECL).

duction. - S “‘@ , In a signifi-
o The COmPpany- || sstneetl = Widod 5 ' | cantmovetotap
: -reported an out- | #| into latent coal
putof26.021 mil- 1 p,. “ reserves, CILhas
liontonnesforFY l ‘ revisited several
2024, surpassing 74 abandoned UG
thepmvnousﬁecal g mines. During
'sproduction 2023-24, the

of 25.487 MT, ‘company
marking a y-o-y ~awarded 11such
growthof2.10per _mines on a rev-
cent, ChairmanP ‘enue- sharing

: ,M Prasad told model to pri-
shareholders in P ORI v ’ "~ vate-sector bid-

'1ts test annual report ders. These mines have a cumulative

- Modern technology and equipment peak rated capacity of 17.86 million
havehelpedreverse edeclnﬂngtrend . tonnes per year and total extractable

of output, officials by oy ‘reserves estimated at 267.54 million
CIL deployed six con ez tonnes.

as part of its strategy to enhance . So far, CIL has awarded 24 out of 34

mechanization usmg mass production identified mines and is in the process

technology. - ofidentifyingadditional mines to attract
Additionally, three wall miners  broader participation with relaxed bid

were commissioned during FY 2024in  norms, Prasad said.
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Coking coal prices may remain subdued

=
Subramani Ra Mancombu
Chennai

mains subject to significant
upside risks. “A potential re-
currence of the La Nifia cycle
presents a risk to supply,” it

SLACK STEEL OUTPUT. Construction, lnfrastructure sectors in India may gain from the low prices

ing months of 2024. “India’s
imports of metallurgical coal

are expected to steadily grow

-over the outlook period (to

Coking or metallurgical coal said. La Nina will likely  2028) as the nation contin-
used in steel-making, will emergeduﬂngAngnst-an— ues to expand its blast fur-
likely remain under pressure ber this year, according to  nace capacity,”itsaid.
for the remainder of the year predlctionsbyvarious global India has the second
on slack growth in global largestpipelineofblastﬁlr-
steel output. However, In- Msaidzoulmcemen capacity,in the world
dian construction and infra- ued e investor senti- (behind China), with 122
structure sectors will gain, ment over ’s construc-  mtpa of capacity announced
given the lower prices of the tion indumy the downfall andunderconstmctlon,smd
steel-making raw material, wluch looksirrevers- AOCE.
analysts have said. “We i hxthecomingz-syears BMI said while Indie’s
maintain our Australian cok- at least. “As China’s con-  coking coal imports are at a
ing coal price forecast for struction industryhnlds the  10-year high with shipments
2024 at $260/tonne, as prices "l reigns on coking coal de- of 58 million tonnes (mt)
remmnunderyregsurefmm mmAOCEsaldpricesareﬁ Iﬁodecline immdthrm:ghtbcsteelm— during FY2024, driven by
poor demand,” said research ¢ m $264 a tonne in 2024 to $208 a tonne by 2026 dustry (which in turn re- demand ﬁom steel
agency BMI, a unit of Fitch ' A onne by SEPIE mains in the doldrums), we ‘mills, most of this
Solutions. .-see little revival in coking  has benefited Russia and the
According to the Aus- the Australian coal price to $220-250m2024,”sald8m ces in the co US. This has been detri-
tralian Office of the Chief fall by 28 per cent in 2024 BMI sees limited respltefor mon mental to Australian New-
Economist (AOCE), coking  (year-on-year), and 12 per coal this year, given agencysaxd. castle coking coal.
coal prices are falling slowly  cent in 2025, while remain- glo on be- “Imports rose 7 per cent
with supply disruptions eas-  ing well above the 2015-19 ing grim. THE INDIAN FACTOR year-on-year from 54.3 mt in
ing. “The benchmark prices 3 “Slowing steel production  Nevertheless, prices will re-  FY2023, and while Australia
e expected to fall from coal priceswereat  growth in importing nations  main . by historical  continued to be the largest
$264atonnein 2024 to $208  $242/tonne last week and  (except India) will continue  standards over 2025-2028,it  supplier of coking coal, ac-
by 2026,” it said in its latest  the steel-making raw mater-  to cap coking coal demand, said. The Australian Chief counting for 59 per cent or
Resources and Energy ial is likely to be under fur-  and thuspricesin 2024,”the  Economist’s = Office said  34.2mtof overall shipments,
Quarterly. ther pressure in the months  research agency said. AOCE  strong infrastructure and  this marks a significant de-
ahead. “Prices have averaged  said pricesare forecasttode-  construction demandissup-  cline of its market share of
WORLD BANK OUTLOOK  $275 in the year-to-date,and  cline from $264 a tonne in ing the domestic steel 70 per centin FY2023 and 81
The World Bank, inits Com-  we continue to expectprices 2024 to $208 a tonne by marketinIndiaandwillcon-  per cent in FY2018,” the re-
modity Outlook, forecast to remain in the range of  2026,thoughthisoutlookre- tinueto dosointhe remain-  searchagency said.
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bl.interview

Abhishek Law
| New Delhi

(Theincrease in capex spend
in Railways, housing,
industrial parks and other
sectors, as proposed in the

' Budget, will propel demand
for steel to well above the
anticipated 8 per cent mark,
 said Union Steel Se:
Nagendra Nath Sinha. India
\isabright spotamidsta

' g!oomy global scenarioas

far as steel demand is
concerned, he said. Inan
linterview to businessline,he
'spoke about the impact of
proposals on

| propelling steel demand and
the impact of PLIon

| specialty steel, among
others. Excerpts:

;,‘How do you see the
' Budget propelling steel
demand in India?

| The steel sector achieved its
 highest levels of production

|and consumption during

FY24 and the trend is
expected to continue during
the current year. For Q1
(April-June), domestic steel
consumption was up by
15 per cent y-o-y at 35.5
million tonnes. Domestic
finished steel production
increased by 4.4 per cent

y-o-yat34.9mt.

e Budget will further
help increase steel
consumption. There will be
a 12.5 per cent increase in
effective capital
expenditure at ¥15 lakh
crore, including grant-in-aid
during FY25. We expect
steel demand to surpass 8
per centy-o-yin FY25.

India is now a net
importer of stecl. Your
comments.

India remains’ amongst the
few bright spots in steel
production and demand,
globally. China, the largest
steel producer globally, is
witnessing a weakening of
domestic steel demand for
the last couple of quarters
due to the falling demand

LT

The Steel Ministry is
working on a detailed
decarbonisation
strategy to help the
government respond
to the demands to
produce green steel

NAGENDRA NATH SINHA
Union Steel Secretary

Steel demand l_ikel}"f to exceed 8% in FY25: Steel

from its property sector.
This has pushed the Chinese
companies to aggressively
focus on exports. The
demand for steel in some
other countries too has
nosedived and  those
countries too are eyeing the
export markets. The Centre
is monitoring the domestic
and global
environment for corrective
action, if needed.

Green steel is said to
play a vital role for a
push towards
low-carbon economies.

steel «

N =5

Where does India
stand?
We are committed to
achieve net zero emission by
2070. The Steel Ministry is
working on a detailed
decarbonisation  strategy
with 14 task forces to help
the government understand
how it can respond to the
eman to  produce
ow-carbon  emission or
green steel.

Based on their reports, a
roadmap and action plan for
energy transition and
decarbonisation has been
drawn up. The report will be

Secretary

put in public domain
shortly.
The is

encouraging the industry to
deploy whatever levers are
available currently for the

purpose.

For example, MNRE has
allocated a sum of I455
crore for, piloting use of
hydrogen in steel making
and has already formulated a
scheme. A
consortium-based pilot for
H2-based DRI facility is also
being explored. So far, six
bids have been
received. Further, future
capacity addition in DRI

sector is likely to be through
hydrogen-based shaft
furnace. The

decarbonisation strategy of
the companies include the

_principle  of  carbon
minimisation, carbon
avoidance and  carbon
recycling. The Ministry is
planning  to  replace

Coal-DRI based integrated
steel units with gas-based
units when green hydrogen
isavailable.
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Gold customs duty cut to lower govt
outgo on soverelgn bond redemptions

———
K Ram Kumar

Suresh P. lyengar
Mumbai

The proposal to reduce cus-
toms duty on gold in the
Budget may have been
prompted by the twin object-
ives of lessening the outgo
due to redemption of sover-
eign gold bonds (SGBs) and
making fresh investment in
these bonds more attractive,
Say EXperts.

A cut in customs duty re-
duces the price of the yellow
metal. As a result, when the

Government redeems SGBs,

it has to pay relatively less as
redemption  price  to
investors.

BUDGET IMPACT

Also, fresh SGB issuances
will become attractive as in-
vestors will have to invest
less to buy an SGB. The

| Budget has proposed a cut in

|

customs duty on gold from
15 per cent to 6 per cent. The

BOND EARNINGS. The government collected ¥72,274 crore
via issuance of sovereign gold bonds since 2015

SGB scheme was floated in
2015 to reduce the demand
for physical gold and shift a
part of the domestic savi
used for the purchase of gold,
into financial savings.

Also, foreign exchange
outflow comes down when
demand for phystcal gold de-
clines.

. The Government has col-
lected 72,274 crore via issu-
ance of SGBs since 2015.

expert v

Viswanathan said: “The price
of gold per gm in 2015, 2016,
and 2017 ranged between
%3,100 and ¥3,500. Its pre-
Budget level was 7,200 per

gm.
That means, SGBs, which
are classified as Government
Securities and represent bor-
rowings by the government,
will cost the exchequer a lot
when they are redeemed.
“So, to cut down the

outgo, the government may

have reduced the customs
duty on gold. The per-gm
price of gold (24 carat) is
now down...So, on redemp-
tion of SGBs, the govern-
ment will pay less, if the
same trend continues.”

On maturity, SGBs are re-
deemed in rupees and the re-
demption price is based on
the simple average of the
closing price of gold of 999
purity of the previous 3 busi-
ness days from the date of re-
payment, published by the
India Bullion and Jewellers
Association Ltd.

Prithviraj Kothari, Man-
aging Director of Rid-
diSiddhi Bullions, observed
that most of the jewellers
and wholesalers are out of
stock after the gold prices
plunged almost 10 per cent
from 74,000 per 10 gm to
367,000 last week due to im-
port duty cut and weakness
in the international prices.

Consumers have taken full
advantage of the fall in
prices, with a few investors

INVESTOR ADVANTAGE. Fresh issuances WI|| become attractlve as investors will need to invest less to buy a bond

buying gold bars for invest-
ment, he said. Prices of SGBs
issued 8 years ago have more
than doubled. SGB scheme
2016-17 -Series-I issued in
August 2016 will- be re-
deemed next month. It was
issued at ¥3,119 per gram
with an annual interest rate

of 2.75 per cent.
Redemption prices for the
aforementioned  tranche

may be declared above
6,800 per gram, deliveringa
return of almost 140 per cent
in the last eight years.

RBI has not issued a SGB
since February 2024 and the
next issue, which is expected

‘in a few days, will see good

buying interest, Kothari said.

The Government plans to
raise ¥18,500 crore via SGBs
in FY25, about 31 per cent
less compared to 26,852
crore it actually raised in
FY24.

However, SGB redemp-
tion is higher at ¥3,500 crore
in FY2S compared to ¥1,500
crorein FY24.
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—
Our Bureau
Mumbai

Gold demand in the second
quarter of 2024 was down 5
per cent at 150 tonnes
against 158 tonnes a year
ago, owing to high prices.

In value terms, it was up
14 per cent at ¥93,850 crore
(¥82,530 crore), accordmg
to the World Gold Council
report released on Tuesday.

Jewellery demand de-
creased 17 per cent to 106
tonnes (128.6 tonnes), while
investments climbed 46 per
cent at 43 tonnes (29
tonnes).

Despite high prices, gold
recycling was down 39 per
cent at 23 tonnes. Imports
were up 8 per cent at 197
tonnes (182 tonnes).

The average quarterly
price was up at $2,338 an
ounce ($1,976). Domestic

gold price increased to
62,700 per 10 grams
(%52,192), excluding import
dutyand GST.

CURTAILED BUYING
Sachin Jain, Regional CEO,
India, World Gold Council,
said domestic gold demand
softened slightly due to re-
cord high prices impacting
affordability and purchases.

Jewellery demand dipped
on the back of high prices,
the general election, and a
severe heatwave.

While festivals such as Ak-
shaya itiya and Gudi
Padwa provided a temporary
boost, record prices contin-
ued to dampen consumer
sentiment.

‘ENDURING VALUE’
The limited recycling indic-
ates limited distress selling,

highlighting gold’s enduring
role as a store of value in In-

LOSING SHEEN. While festivals such as Akshaya Tritiya and Gudi Padwa prowded atemporary

boost, record prkés continued to dampen consumer sentiment

dia, said Jain. Lookingahead,
the recent 9 per cent reduc-
tion inimport duty ongold is
to revive demam}

in the July quarter, ahead o
the festival season beginning
in September, and the copi-

ous monsoon, he added.

The WGC had retained its
forecast for full-year de-
mand at 700-750 tonnes, he
said.

Interestingly, demand for
gold coins and bars was up

Q2 gold demand down 5% on high prices

DAHPINIII. Record high rates have softened offtake of the precnous metal; recycllng too dipped

45 per cent to 43 tonnes (29
tonnes) as investors found
value in owning physical
gold.

Central banks’ gold buy-
ing grew 6 per cent year-on-

year to 184 tonnes. ¢

o

=
Qur Bureau
Mumbai

The government has raised
customs duty on imports of
alloys mixed with gold, un-
der the Comprehensive
Economic Partnership
Agreement (CEPA) signed
with the United Arab Emir-
ates (UAE), to plug the
loophole exploited by bul-
lion dealers.

In a gazette notification
late on Monday, it raised
the import duty on alloys
with gold to 3.6 per cent
from the earlier 0.5 per
cent. The Agriculture Infra-
structure and Development

BUSINESS LINE DATE:31/7/2024 P.NO10
Govt hikes customs duty on alloys mixed with gold

PLUGGING A GAP. The move is aimed at preventing dealers
importing the precious metal as platinum alloy

imports during the four
weeks from mid-June ex-

under CEPA with UAE
could be revised through a

duction costs would be
higher now to make the

alloys.

DELUGE OF IMPORTS
Reuters reported that dur-
ing the period, bullion deal-
ers shipped into the coun-
try 13 tonnes of gold alloy
metals, valued at $1 billion,
against a total of 9.97
tonnes imported during the
entire 2023.

Under CEPA, duty on
value-added products are
lower.

Traders in Dubai mixed
platinum and copper in gold
bars and claimed duty bene-
fits under value-addition
norms.

The imports were made

be treated as an alloy of
platinum.

These alloy consign-
ments contained about 90
per cent of gold, and im-
porters took advantage of
this rule to avoid higher du-
ties on gold.

The customs duty on
platinum was 5 per cent
from April 1 compared with
15 per cent on gold under
CEPA.

DISTORTING MARKET
Since importers paid lower
duty on these “platinum al-
loys”, they offered dis-
counts on sales of refined
gold, affecting those who
were importing gold under
the legitimate route.

Cess has been fixed at 1.4  ceeded the total i imports of  notification. - - by bullion dealers exploit- The imports led to rev-
per cent. the precious metal in 2023. They said importers ingaloopholeinaruleclas- enue loss for the govern-

The increase in the duty Bullion traders said the  would not have any benefit  sifying that an alloy con- ment while the domestic
under the CEPA with the hike in the duty on alloys is m b ing gold as a plat-  taining 2 per cent or more  market witnessed price
UAE comes after platinum  an indication that the duty oy any more as pro-  of platinum by weight is to  distortion.
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